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A la s k a  E d u c a t i o n  T r u s t  Fund 
I n v o s tm o n t  Management Expense s

( $  M i l l i o n s )

Y e a r

FY90
FY91
FY92
FY93

l l n n l n g
i l a n c e
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3 .  5 t  o f  co lumn 2 ,  assum ing 5» p a r t i c i p a t i o n  by d i v i d e n d  r e c i p i e n t s ;  i n i t i a l  p a r t i c i p a t i o n  i n  a s i m i l a r  F l o r i d a  p rog ram  was .37% 

o f  t h e  p o p u la t i o n
4 .  Co lumn 1 + ( 7 . 5 / 1 2 ) (C o lu m n  3 )  a ssum ing  t r a n s f e r  t o  t r u s t  fu nd  o c c u r s  on a v e r a g e  on November 1 5 ;  a l s o  assumes no p a y o u t s  d u r i n g  

f i r s t  f o u r  y e a r s  o f  t h e  p rog ram
5 .  8 t  x Co lumn 4
6 .  Co lumn 1 + column 3 + Column 5
7 .  Co lumn 4 x 5 . 2 5 / / $ 1 0 0 0  p e r  c o n t r a c t
8 .  Co lumn 4 x . 3 1 1  p e r  c o n t r a c t  x 5 01  a s s e t  a l l o c a t i o n  t o  common s t o c k s
9 .  P e r  c o n t r a c t  *

1 0 .  T r e a s u r y  D i v i s i o n  e s t im a t e
1 1 .  Co lumns 7 + 8 + 9 .
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O r i g i n a l  s p o n s o r s : K e r t t u l a  a n d  K e l l y

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 136 (Fina n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  e d u c a t i o n  t r u s t  f u n d

a n d  a u t h o r i z i n g  a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t s ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 .40 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to  read:

A R T I C L E  5. A L A S K A  E D U C A T I O N  T R U S T  FUND.

Sec. 1 4 . 4 0 . 7 3 1 .  A L A S K A  E D U C A T I O N  T R U S T  F U N D  E S T A B L I S H E D .  (a) 

T h e  A l a s k a  e d u c a t i o n  t r u s t  f u n d  is e s t a b l i s h e d  as a n  endo'iTment t r u s t  

f u n d  s e p a r a t e  f r o m  t h e  g e n e r a l  fund. T h e  f u n d  m a y  b e  d i v i d e d  in t o  

s e p a r a t e  a c c o u n t s  f o r  a c c o u n t i n g  p u r p o s e s .

(b) T h e  f u n d  c o n s i s t s  of

(1) p e r m a n e n t  f u n d  d i v i d e n d  a n d  c a s h  c o n t r i b u t i o n s  m a d e

u n d e r  A S  1 4 . 4 0 . 7 3 5  u n d e r  t h e  t e r m s  o f  a n  a d v a n c e  t u i t i o n  p a y m e n t

c o n t r a c t ;

(2) g i f t s ,  b e q u e s t s ,  a n d  c o n t r i b u t i o n s  of  c a s h  o r  o t h e r  

a s s e t s  f r o m  a p e r s o n ;  a n d

(3) i n c o m e  a n d  e a r n i n g s  o f  the fund.

(c) A s s e t s  o f  the f u n d  s h a l l  b e  e x p e n d e d  in  t h e  f o l l o w i n g  o r d e r  

o f  p r i o r i t y :

(1) to m a k e  p a y m e n t s  to t h e  u n i v e r s i t y  o n  b e h a l f  o f  q u a l i­

f i e d  b e n e f i c i a r i e s ;

. (2) to m a k e  r e f u n d s  u p o n  t e r m i n a t i o n  o f  a n  a d v a n c e  t u i t i o n

p a y m e n t  c o n t r a c t ;

(3) to p a y  t h e  c o s t s  o f  a d m i n i s t r a t i o n  o f  t h e  fund.

-1- C S S B  136(Fin)



Sec. 1 4 . 4 0 . 7 3 3 .  P O W E R S  A N D  D U T I E S  O F  T H E  C O M M I S S I O N E R  O F  R E V E ­

NUE.  T h e  c o m m i s s i o n e r  o f  r e v e n u e  is t h e  t r e a s u r e r  o f  t h e  f u n d  a n d  h a s  

the f o l l o w i n g  p o w e r s  a n d  d u t i e s  u n d e r  t h i s  s e c t i o n :

(1) to a c t  as o f f i c i a l  c u s t o d i a n  o f  t h e  c a s h  a n d  i n v e s t­

m e n t s  b e l o n g i n g  to t h e  f u n d  b y  s e c u r i n g  a d e q u a t e  a n d  s a f e  c u s t o d i a l  

f a c i l i t i e s ;

(2) to r e c e i v e  a l l  i t e m s  o f  c a s h  a n d  i n v e s t m e n t s  b e l o n g i n g  

to t h e  fund;

(3) t o  c o l l e c t  t h e  p r i n c i p a l  a n d  i n c o m e  f r o m  i n v e s t m e n t s  

o w n e d  o r  a c q u i r e d  b y  t h e  s t a t e  t r e a s u r y  a n d  d e p o s i t  t h e  a m o u n t s  in 

s e p a r a t e  p r i n c i p a l  a n d  i n c o m e  a c c o u n t s  f o r  t h e  fund;

(4) to  i n v e s t  a n d  r e i n v e s t  t h e  a s s e t s  o f  t h e  f u n d  as p r o ­

v i d e d  in  t h i s  s e c t i o n  a n d  as p r o v i d e d  f o r  t h e  i n v e s t m e n t  o f  r e t i r e m e n t  

f u n d s  u n d e r  A S  1 4 . 2 5 . 1 8 0 ;

(5) to e x e r c i s e  t h e  p o w e r s  o f  a n  o w n e r  w i t h  r e s p e c t  to the 

a s s e t s  o f  t h e  fund;

(6) t o  do a l l  a c ts, w h e t h e r  or n o t  e x p r e s s l y  a u t h o r i z e d ,  

t h a t  t h e  c o m m i s s i o n e r  o f  r e v e n u e  c o n s i d e r s  n e c e s s a r y  o r  p r o p e r  in 

a d m i n i s t e r i n g  t h e  a s s e t s  o f  t h e  fund;

(7) to m a i n t a i n  a c c o u n t i n g  r e c o r d s  o f  t h e  f u n d  in  a c c o r­

d a n c e  w i t h  i n v e s t m e n t  a c c o u n t i n g  p r i n c i p l e s  a n d  w i t h  d i s t i n c t i o n  

b e t w e e n  the p r i n c i p a l  a n d  i n c o m e  a c c o u n t s  o f  the fund;

(8) t o  e n g a g e  a n  i n d e p e n d e n t  f i r m  o f  c e r t i f i e d  p u b l i c  

a c c o u n t a n t s  to a n n u a l l y  a u d i t  t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  f u n d ' s  

i n v e s t m e n t s  a n d  i n v e s t m e n t  t r a n s a c t i o n s ;
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(3) p r o v i s i o n s  f o r  l a t e  p a y m e n t  c h a r g e s  a n d  f o r  d e f a u l t

-3- C S S B  1 36(Fin)

Sec. 1 4 . 4 0 . 7 3 5 .  C O N T R I B U T I O N  T O  T H E  A L A S K A  E D U C A T I O N  T R U S T  FUND,

(a) C o n t r i b u t i o n s  to t h e  f u n d  u n d e r  t h e  t e r m s  o f  a n  a d v a n c e  p a y m e n t  

c o n t r a c t  m a y  b e  m a d e  b y  d i r e c t  c a s h  p a y m e n t s  or b y  c o n t r i b u t i o n s  f r o m  

t h e  p e r m a n e n t  f u n d  d i v i d e n d .  T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p r e p a r e  

t h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  to a l l o w  an  a p p l i c a n t  to 

c o n t r i b u t e  a l l  o r  p a r t  o f  a d i v i d e n d  to t h e  func u n d e r  t h e  t e r m s  o f  an 

a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t .

(b) T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p a y  c o n t r i b u t i o n s  d i r e c t l y  

t o  t h e  fund.

Sec. 1 4 . 4 0 . 7 3 7 .  P O W E R S  A N D  D U T I E S  O F  T H E  U N I V E R S I T Y  O F  A L A S K A ,

(a) T h e  B o a r d  o f  R e g e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  m a y  c o n t r a c t  

w i t h  a p u r c h a s e r  f o r  t h e  a d v a n c e  p a y m e n t  o f  t u i t i o n  b y  t h e  p u r c h a s e r  

f o r  a q u a l i f i e d  b e n e f i c i a r y  to a t t e n d  a b r a n c h  o f  t h e  u n i v e r s i t y  to 

w h i c h  t h e  q u a l i f i e d  b e n e f i c i a r y  is a d m i t t e d ,  w i t h o u t  f u r t h e r  t u i t i o n  

c o s t  to t h e  q u a l i f i e d  b e n e f i c i a r y .

(b) T h e  b o a r d  s h a l l

(1) m a k e  a p p r o p r i a t e  a r r a n g e m e n t s  as n e c e s s a r y  to f u l f i l l  

t h e  b o a r d ' s  o b l i g a t i o n s  u n d e r  a n  a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t ;

(2) e s t a b l i s h  s t a n d a r d  p a y m e n t  p l a n s  to b e  u s e d  u n d e r  

a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t s ;

(3) e s t a b l i s h  t h e  c i r c u m s t a n c e s  u n d e r  w h i c h  a n  a d v a n c e  

t u i t i o n  p a y m e n t  c o n t r a c t  m a y  b e  t e r m i n a t e d  a n d  t h e  a m o u n t  o f  the 

r e f u n d  t h e  p e r s o n  e n t i t l e d  to t e r m i n a t e  the c o n t r a c t  m a y  r e c e i v e .

Sec. 1 4 . 4 0 . 7 3 9 .  A D V A N C E  T U I T I O N  P A Y M E N T  C O N T R A C T S .  (a) A n  

a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t  m u s t  i n c l u d e

(1) t h e  a m o u n t  o f  p a y m e n t s  r e q u i r e d  f r o m  t h e  p u r c h a s e r  o n  

b e h a l f  o f  t h e  q u a l i f i e d  b e n e f i c i a r y ;

(2) t h e  t e r m s  a n d  c o n d i t i o n s  f o r  m a k i n g  t h e  p a y m e n t s ;



(4) the name and age of the qualified beneficiary under the

contract and a statement that the purchaser, with the approval of the

board, m a y  substitute another person for the qualified beneficiary 

originally named in the contract;

(5) the number of credit hours to be provided to the quali­

fied beneficiary under the contract;

(6) the name of the persons entitled to terminate the 

contract, the terms and conditions under which the contract m a y  be 

terminated, and the amount of the refund to which the person terminat­

ing the contract is entitled;

(7) the assumption of a contractual obligation by the board 

to provide for credit hours of higher education at the university;

(8) the number of credit hours the qualified beneficiary

m a y  receive if the qualified beneficiary is not entitled to in-state 

tuition at the time of enrollment at the university;

(9) the period of time during which the qualified benefi­

ciary may receive the benefits of the contract; and

(10) other terms and conditions the board determines to be

appropriate.

(b) A n  advance tuition payment contract may be terminated

(1) if the qualified beneficiary dies;

(2) if the qualified beneficiary is not admitted to a 

branch of the university after making a proper application;

(3) if the qualified beneficiary certifies to the board 

that the qualified beneficiary has been accepted by a degree granting 

institution of postsecondary education other than the university;

(4) if the qualified beneficiary certifies to the board, 

after the qualified beneficiary has received a high school diploma or

of majority, that the qualified beneficiary has
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decided not to attend the university;

(5) if the board determines that the number of purchasers 

is insufficient to maintain the fund on an actuarily sound basis; or

(6) under other circumstances determined by the board and 

set out in the advance tuition payment contract.

Sec. 14.40.741. DEFINITIONS. In AS 14.40.731 - 14.40.741

(1) ’’advance tuition payment contract" means a contract

entered into by the board and a purchaser to provide for the higher

education of a qualified beneficiary;

(2) "board" means the Board of Regents of the university;

(3) "fund" means the Alaska education trust fund estab­

lished under AS 14.40.731;

(4) "purchaser" means a person who makes or is obligated to 

make advance tuition payments under an advance tuition payment c o n­

tract;

(5) "qualified beneficiary" means a resident who has rights 

under an advance tuition payment contract;

(6) "university" means the University of Alaska, including 

a community college affiliated w i t h  the university.

* Sec. 2. TAX DETERMINATION. The Department of Revenue shall request 

that the Internal Revenue Service determine if the income earned by the 

Alaska education trust fund established in sec. 1 of this Act is taxable 

income under federal law. The Board of Regents of the University of Alaska 

may not contract w i t h  a purchaser for the advanced payment of tuition under 

AS 14.40.737, added by sec. 1 of this Act, until the Department of Revenue 

has received a determination from the Internal Revenue Service regarding 

the applicability of federal income taxes to the Alaska education trust 

fund.

* Sec. 3. This
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SECTIONAL ANALYSIS
CS SENATE B IL L  1 3 6 (H ESS )
S e c t i o n  1 
S e c . 1 4 . 4 2 . 4 0 0

S e c . 1 4 . 4 2 . 4 1 0

S e c . 1 4 . 4 2 . 4 2 0

S e c . 1 4 . 4 2 . 4 3 0

S e c . 1 4 . 4 2 . 4 4 0

E s t a b l i s h e s  t h e  A la s k a  E d u c a t i o n  T r u s t  f u n d .  
C o n t r i b u t i o n s  c o n s i s t  o f  a n  i n d i v i d u a l ' s  
p e rm a n e n t  fu n d  d i v i d e n d s ,  c a s h  c o n t r i b u t i o n s ,  
g i f t s ,  b e q u e s t s ,  c o n t r i b u t i o n s  o f  i n d i v i d u a l  
a s s e t s  a n d  e a r n in g s  f r o m  t h e  f u n d .
E s t a b l i s h e s  t h a t  t h e  a s s e t s  o f  t h e  fu n d  may b e  
u s e d  t o  m ake p a y m e n ts  t o  t h e  U n i v e r s i t y  o f  
A la s k a  f o r  q u a l i f i e d  b e n e f i c i a r i e s ( s t u d e n t s )
A s s e t s  m ay b e  u s e d  t o  m ake r e f u n d s  a n d  t o  p a y  
t h e  a d m i n i s t r a t i v e  c o s t s  o f  t h e  fu n d
E s t a b l i s h e s  t h e  C o m m is s io n e r  o f  R e v e n u e  a s  t h e  
t r e a s u r e r  o f  t h e  fu n d  an d  s e t s  o u t  t h e  d u t i e s  
o f  t h e  C o m m is s io n e r .
T he  D e p a r tm e n t  o f  R e v e n u e  w i l l  a d m i n i s t e r  a n d  
i n v e s t  t h e  a s s e t s  o f  t h e  fu n d  a n d  w i l l  r e p o r t  
t o  t h e  P o s t s e c o n d a r y  E d u c a t i o n  C om m is s io n
S e t s  o u t  t h e  p r o v i s i o n s  f o r  c o n t r i b u t i o n s  t o  
t h e  A la s k a  E d u c a t i o n  Fund  w h ic h  a r e  e i t h e r  
c a s h  o r  p e rm a n e n t  fu n d  d i v i d e n d s .
T he  C om m is s io n  o n  P o s t s e c o n d a r y  E d u c a t i o n  i s  
t h e  a g e n c y  w h ic h  w i l l  c o n t r a c t  w i t h  a  p u r c h a s e r  
f o r  a n  a d v a n c e  t u i t i o n  p a ym en t f o r  t h e  
U n i v e r s i t y  o f  A la s k a .
E s t a b l i s h e s  t h e  g u i d e l i n e s  f o r  p a ym en t p la n s  
an d  r e f u n d s
E s t a b l i s h e s  t h e  p r o v i s i o n s  w h ic h  a r e  t o  b e  
i n c lu d e d  i n  t h e  a d v a n c e  t u i t i o n  c o n t r a c t s  a n d  
i n c lu d e s  b u t  i n  n o t  l i m i t e d  t o  p r o v i s i o n s  f o r  
t e r m i n a t i o n  o f  a  c o n t r a c t ,  p r o v i s i o n s  f o r  
d e a l i n g  w i t h  a  q u a l i f i e d  b e n e f i c i a r y  who i s  n o  
l o n g e r  a  s t a t e  r e s i d e n t .
I n c lu d e s  la n g u a g e  t o  p r o v i d e  f o r  t h e  
t e r m i n a t i o n  o f  a  c o n t r a c t  i s  t h e  p ro g ra m  d o e s  
h a v e  e n o u g h  p a r t i c i p a n t s  t o  m ake i t  c o s t



S e c t i o n  2 

S e c t i o n  3

P r o v i d e s  t h a t  t h e  C om m is s io n  w i l l  n o t  e n t e r  
a n y  c o n t r a c t s  u n t i l  an  IR S  r u l i n g  i s  r e c e i v e d .
E f f e c t i v e  d a t e  o f  J u l y  1 ,  1 9 8 9 .
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S e n a t e  B i l l  N o . 1 3 6 ?  "A n A c t  e s t a b l i s h i n g  t h e  
A la s k a  e d u c a t i o n  t r u s t  fu n d  a n d  a u t h o r i z i n g  
a d v a n c e  t u i t i o n  p a ym en t c o n t r a c t s ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

e n c o u r a g e s  y o u r

SB 1 3 6  e f f e c t i v e l y  s e r v e s  t h e  p u b l i c  i n t e r e s t  i n  A la s k a  i n  
a t  l e a s t  t h r e e  w ays i n  a d d i t i o n  t o  t h e  c r e a t i o n  o f  t h e  
A la s k a  E d u c a t i o n  T r u s t  Fund  i t s e l f .
I t  p r o v i d e s  a n  i n c e n t i v e  f o r  a n  i n d i v i d u a l  t o  s a v e  m oney 
t o w a rd  t h e  c o s t  o f  a t t e n d i n g  t h e  U n i v e r s i t y  o f  A la s k a ,  i t  
f o c u s e s  o n  t h e  im p o r t a n c e  o f  p la n n i n g  f o r  t h e  f i n a n c i a l  
n e e d s  a t t e n d a n t  t o  h i g h e r  e d u c a t i o n ,  a n d  i t  e l e v a t e s  t h e  
s i g n i f i c a n c e  o f  t h e  U n i v e r s i t y  o f  A la s k a  a s  a  l e g i t im a t e  
o p t i o n  a s  t h e y  a n d  t h e i r  p a r e n t s  a n d  f r i e n d s  m ake p la n s  f o r  
p o s t  s e c o n d a r y  e d u c a t i o n .
A d d i t i o n a l l y ,  i t  w i l l  b r i n g  g r e a t e r  e m p h a s is  t o  t h e  
im p o r t a n c e  o f  t h e  r o l e  o f  t h e  U n i v e r s i t y  i n  m e e t in g  t h e  
f u t u r e  n e e d s  o f  t h e  S t a t e  t h r o u g h  m e a n in g fu l  p r o g r a m s  an d  
s e r v i c e s  f o r  i t s  s t u d e n t s .
P la n n i n g  f o r  h i g h e r  e d u c a t i o n  i s  e s s e n t i a l ,  f i n a n c i a l  
p la n n i n g  e v e n  m o re  s o .  SB 1 3 6  p r o v i d e s  a n  i n c e n t i v e  f o r  
s t u d e n t s  t o  a s p i r e  a n d  t o  a t t e n d  t h e  U n i v e r s i t y  o f  A la s k a .
T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  o u r  p o s i t i o n .
R e s p e c t f u l l y  s u b m i t t e d ,
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States L o o k  at P r e -P a y m e n t  P la n  to Ea s e  C o l le g e  C o s t s
Escalating education costs and 

runaway student debts have caused 
several states to consider plans in 
which parents can pay their children's 
college tuition years ahead of time.

In Pennsylvania. for instance. 
Senate President Pro Tern Robert 
Jubelirer has introduced legislation 
that will allow parents to pre­
purchase college tuition by investing 
in an account managed by the state. 
In return, parents would be guaran­
teed that the future fees would be 
completely covered, regardless of 
how much costs rise.

Jubelirer says the plan insures that 
the emerging generation will have a 
chance to pursue the advanced 
education they will need in our 
"increasingly technological and com­
petitive economic environment."

The proposal has bipartisan sup­
port and may be part of the solution 
to Pennsylvania's underfunding of 
higher education and resulting tuition 
hikes. Education D a ily  reports that 
Pennsylvania ranks 50th among all 
states in per-capita spending on 
higher education. Tuition at the 14

state-owned universities has increased 
87 percent in the last decade.

Pennsylvania is not the only state 
considering such legislation. Maine 
House Majority Leader John Diamond 
has introduced the Student Educa­
tional Enhancement Deposit Plan, or 
SEED Plan, which would work much 
like the Pennsylvania plan. Diamond 
says there is a "sense of frustration" 
among families because the cost of a 
college education continues to rise.

In California, Assemblyman Tom 
Hayden introduced the Educational 
Security Account Act in January. 
"Parents need to know that a college 
education is still attainable, that they 
will be able to afford to send their 
kids to college in the year 2020," 
says Hayden, chair of the Assembly's 
Subcommittee on Higher Education. 
“My proposal is that California 
adopt an 'education security account,' 
just like we have with the 'individual 
retirement accounts."’

Both Diamond and Hayden's 
proposals are patterned after Michi­
gan's program, which hinges on a 
review by the Internal Revenue Ser­

vice. Experts believe, however, that 
interest earnings and the subsequent 
value of the tuition will be made 
exempt from federal taxation.

Part layaway plan, part mutual 
fund, Michigan's program offers 
parents steep tuition discounts if they 
pay ahead. The younger the child, 
the cheaper the price. The plan 
guarantees four years tuition at any 
public college or university in the 
state if parents deposit as little as 
S3,000. either paid in a lump sum or 
installments or through payroll 
deductions. Parents can deduct their 
contribution from their income 
subject to Michigan income tax.

Parents who move out of the 
state, or whose children decide to go 
to college somewhere else or 
nowhere, or do not meet admission 
requirements, can get their money 
back. A student who decides to 
attend an independent college in 
Michigan may have payments up to 
the average tuition cost at a public 
four-year college transferred to and 
applied against the tuition charges of 
the independoU ̂ llege*.'"
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P la n  in  M ic h ig a n#
S e e n  a s M o d e l

YOUR
MONEY

MATTERS
By .Iue D avidson

S t a f f  R e p o r te r o/Tiik W*ixi>THEtT Journal
The save-now. pay-later tuition plans of­

fered by some private colleges are spread­
ing to public umversities-w ith legislators 
aiming to overcome parents' and educa­
tors’ objections to the current programs.

The tuition plans, designed to help par­
ents prepare for future college costs, are 
"hot items on many 19S7 state legislative 
agendas,”  says Aims McGuinness. assis­
tant executive director for higher educa­
tion at the Education Commission o f the 
States, a research group with 48 states as 
members. According to the commission. 42 
states, including California. Massachusetts 
and New Jersey, are considering tuition-fi­
nancing plans. Most are patterned o fte r a 
program set to begin in Michigan.

Under the Michigan Education Trust, 
parents deposit with the state $3,000 to 
54.500, depending on the age of the child 
and the plan chosen, either in a lump sum 
o r through a payment plan. The state in­
vests the money, expecting that it will 
grow enough to cover undergraduate t, 
ition at any of Michigan's 13 universities 
and 29 community colleges.
Freedom From Worry

Fo r Anne Burke, a Lansing mother o f 
g'rls ages two and five, the trust repre­
sents a way “ to assure our children of a 
college education and not have to worry 
about how much we’d have to save ." Four- 
year tuition at state schools in Michigan 
now averages $8,000 for residents. In 18 
years, the state calculates that would jump 
to $22,835 if tuition increases average 6CT<>. 
and to $37,737 if increases average 9%.

The Michigan program can’ t start until 
the Internal Revenue Service grants it tax- 
exempt status. But officials expect the first 
trust contract to be signed by early  sum­
mer. So fa r the state has received more 
than 24,000 inquiries about the plan.

Michigan officials say a m a jo r advan­
tage o f the trust over many private plans 
is that the state tuition payment is guaran­
teed. even if the investments don’t keep up 
with increased costs. Moreover, the pro­
gram provides a moderate-cost alternative 
fo r fam ilies who can’ t afford sim ilar pro­
grams at private colleges.

missions standards and academic pro­
grams than the pnvate plans. And the 
trust is more flexible than private pro­
grams about students entering a college 
oiHf.'ie the plan. In such a case, the Michi­
gan program will pay up to the average of 
state-school tuitions: the student must fund 
any difference. Many pnvate plans allow a 
student to take their money elsewhere only 
if he transfers from  the college in question 
and meets certain grade requirements.

But the Michigan trust has some draw­
backs sim ilar to those in the pnvate-col- 
lege plans. Under one Michigan plan, if the 
student dies o r doesn't attend college, only 
the principal-m inus administrative 
costs-would be refunded, regardless of 
the amount of interest earned over many 
years. With an alternative Michigan plan, 
the initial investment is higher, but some 
interest earnings are included in the re­
fund if the contract is terminated. .
Not for Everyone 

Even the wider choice of schools under 
programs like Michigan’s may not be 
enough for everyone, says Sharon Hart, a 
research assistant at the Education Com­
mission. "People who move often will have 
problems with it ."  she says, because some­
one who moves out of state would face 
higher tuition at the schools in the plan.

Under the Michigan program, as in 
most private plans, students will still have 
to pay fo r room and board and other fees 
not covered by tuition. But programs in 
some ether states are being set up to in­
clude such costs. A new Wyoming plan 
covers room and board as well as tuition. 
And if a child in the Wyoming plan chooses 
not to use the fund, the principal and 4% 
interest, compounded annually, is re ­
funded.

Richard Anderson, a financing special­
ist at Columbia UniversityV feachers Col­
lege, says the tiition plans are so popular 
that politicians ir e  "stumbling over them­
selves" lo  get fnem passed, he says. But 
he worries that it is "much too easy for 
legislators to overpromise what can be de­
livered" by underestimating the amount 
that should be invested today fo r tuition 
nearly two decades away.

These concerns aren’t prim ary to par­
ents such as Mrs. Burke in Michigan. “ We 
don’t think there are loo many ways you 
could necessarily lose." she says. " I t  
would be easier to take the chance than to 
project how much you'd have to save fo r 13 
to 15 years down the road."
(0*0.1 5Tr£eA
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Official Business Juneau, Alaska 99811
SPONSOR STATEMENT 

S e n a t e  B i l l  1 3 6 ,  A la s k a  E d u c a t i o n  T r u s t  F und

As t h e  c o s t  o f  a  c o l l e g e  e d u c a t i o n  s t e a d i l y  i n c r e a s e s ,  p a r e n t s  
h a v e  becom e i n c r e a s i n g l y  c o n c e rn e d  a b o u t  t h e i r  a b i l i t y  t o  
p r o v i d e  a  c o l l e g e  e d u c a t i o n  f o r  t h e i r  c h i l d r e n .  As a  r e s u l t ,  
m any s t a t e s  h a v e  b e e n  l o o k i n g  a t  i n n o v a t i v e  w ays  t o  p r o v i d e  
p a r e n t s  an d  s t u d e n t s  w i t h  a l t e r n a t i v e s  f o r  f i n a n c i n g  c o l l e g e  
t u i t i o n .
S e n a t e  B i l l  1 3 6  o f f e r s  o n e  s u c h  o p t i o n .  T h e  l e g i s l a t i o n  
e s t a b l i s h e s  a  " g u a r a n t e e d  t u i t i o n  p la n "  w h ic h  a s s u r e s  f u t u r e  
t u i t i o n  p a ym en t t o  a  U n i v e r s i t y  o f  A la s k a  cam pus u p o n  an  
i n i t i a l  in v e s tm e n t  i n  a  n e w ly  c r e a t e d  A la s k a  E d u c a t i o n  T r u s t  
F u n d . T he  am ou n t o f  t h e  i n i t i a l  in v e s tm e n t  i s  d e t e rm in e d  b y  
t h e  a g e  o f  t h e  c h i l d  a t  t h e  t im e  o f  t h e  i n v e s tm e n t ;  t h e  
y o u n g e r  t h e  c h i l d ,  t h e  c h e a p e r  t h e  p r i c e .  I f  t h e  p a r e n t  o f  an  
o l d e r  c h i l d  j o i n e d  t h e  p r o g r a m , t h e  c o n t r i b u t i o n  w o u ld  b e  
h i g h e r  b e c a u s e  t h e r e  w o u ld  b e  l e s s  t im e  f o r  t h e  m oney  t o  e a r n  
i n t e r e s t .
T he  S t a t e  w o u ld  t h e n  i n v e s t  t h e  m on ey , i n t e n d i n g  t h a t ,  a t  a 
m in im um , t h e  t u i t i o n  fu n d  in v e s tm e n t s  w o u ld  h a v e  a  r a t e  o f  
r e t u r n  t h a t  w o u ld  e q u a l t h e  e x p e c t e d  t u i t i o n  c o s t  f o r  a c h i l d  
b y  t h e  t im e  h e / s h e  e n r o l l s  i n  c o l l e g e .
A c o n t r a c t  w o u ld  b e  m ade b e tw e e n  b e tw e e n  t h e  s t a t e  a n d  t h e  
p u r c h a s e r  t h a t  w o u ld  g u a r a n t e e  f o u r  y e a r s  u n d e r g r a d u a t e  
t u i t i o n  a t  t h e  U n i v e r s i t y  o f  A la s k a ,  n o  m a t t e r  how  much t h e  
c o s t s  r i s e .
S e n a t e  B i l l  1 3 6  h a s  b e e n  m o d e le d  o n  a  s i m i l a r  p ro g r a m  w h ic h  
w as a d o p t e d  an d  im p le m e n te d  b y  t h e  S t a t e  o f  M ic h ig a n .  When 
M ic h ig a n  a d o p te d  i t s  p la n  i n  1 9 8 6 ,  4 4 , 0 0 0  p e r s o n s  a p p l i e d  
d u r i n g  a  tw o  m on th  p e r i o d .  I n  F l o r i d a ,  a p p r o x im a t e ly  4 0 , 0 0 0  
p e r s o n s  a p p l i e d  f o r  a  s i m i l a r  p ro g r a m .
W h i le  t h e  o p t i o n  a lw a y s  e x i s t s  f o r  p a r e n t s  t o  p la c e  t h e i r  
m oney i n  o t h e r  t y p e s  o f  s a v in g s  a n d  i n v e s tm e n t s ,  t h e  
g u a r a n t e e d  t u i t i o n  p la n  o f f e r s  lo w  c o s t  t u i t i o n  a n d  
a s s u r a n c e s  f o r  t h e  f u t u r e ;  i n  o t h e r  w o rd s ,  t h e r e  i s  a  h ig h  
d e g r e e  o f  p e a c e  o f  m in d .
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REQUEST

Revision Date:________________
Title : An Act establishing the Alaska
education trust fund______________

Sponsor: Kecttula and Kelly________
Requestor:______________________

Agency Affected: Revenue
BRU: Permanent Fund Dividend Division

Components: Permanent Fund Dividend
Division

EXrENDITURES/REVENUES: (Thousands of Dollars)
I
I

I FY 89 1 FY 90 1 FY 91 I FY 92 1 FY 93 1 FY 94
OPERATING 1 1 I | I |

I PERSONAL SERVICES | -0 - | 26.5 1 14.3 1 14.3 1 14.3 1 14.3
I TRAVEL | -o- • | -0 - 1 -0- 1 -0- 1 -0- 1 -0-
I CONTRACTUAL | -0 - | 11.0 1 11.0 1 11.0 1 11.0 1 11.0
I SUPPLIES | -0 - ! 0.2 1 0.2 1 0.2 ! 0.2 1 0.2
I EQUIPMENT | -0- | -0- 1 -C- 1 -0- 1 -0- 1 -0-
I LANDS & STRUCTURES | -0- | -0- 1 -0- 1 -0- 1 -0- 1 -0-
I GRANTS, CLAIMS | -0- | -0 - 1 -0- 1 -0- 1 -0- 1 -0-
I MISCELLANEOUS I -0- | -0- 1 -0- 1 -0- 1 -0- 1 -0-
I TOTAL OPERATING 1 -0~ | 37.7 1 25.5 1 25.5 1 25.5 1 25.5

1 CAPITAL 1 -0- | -0- | -0- 1 0 1 1 0 1 | -0-

1 REVENUE 1 -0- | -0- | -0- 1 0 1 1 0 1 | -0-

FUNDING: (Thousands of Dollars)
| GENERAL FUND | -0-_ 
j FEDERAL FUNDS j -0 -' 
| OTHER | -0- 
1 TOTAL 1 -0-

1
| -0-
| 37.7 
j 37.7

| -0- 
| -0- 
1 25.5 
| 25.5

| -0- 1 -0- 
| -0- | -0- 
| 25.5 | 25.5 
j 25.5 | 25.5

| -0- 
| -0- 
| 25.5 
| 25.5

POSITIONS:
| FULL-TIME | -0- 
j rART-TIME | -0- 
1 TEMTORARY / I  1 -0-

1 CM 
1 

O 
O 

1 
1 l 

l
0 

o
1 

K> 
1 1 CM 

1 
O 

O 
1 

1

1 CM 
1 

O 
O 

: 
i

| -0- 
! 2 
| -0-
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D epa rtm en t o f  Revenue 
Perm anen t Fund D iv id e n d  D iv i s i o n  

F i s c a l  N o te  A n a ly s is  
CS SB 136  (HESS)
A p r i l  2 1 , 1989

ASLS.U mp t  j  ,9,n.s_L

1 .  The b i l l  w i l l  t a k e  e f f e c t  f o r  th e  1 99 0  perm anen t fu n d  d iv id e n d  
y e a r  and a p p l i c a t i o n .  The 1 9 8 9  d iv id e n d  a p p l i c a t i o n  has 
a l r e a d y  been  p r i n t e d .

2 .  C u r r e n t ly ,  th e  o n ly  " c h e c k - o f f "  on th e  Pe rm anen t Fund D iv id e n d  
a p p l i c a t i o n  i s  th e  W in te r  O lym p ic  c h e c k - o f f .  D u r in g  th e  l a s t  
l e g i s l a t u r e ,  a t o t a l  o f  18 b i l l s  w ere in t r o d u c e d  c a l l i n g  f o r  
s p e c i f i c  c h e c k - o f f s ,  p lu s  an om nibus c h e c k - o f f  b i l l  (SB 406 ) 
w hich  w ou ld  have r e q u i r e d  3 ,6 0 0  o r g a n i z a t i o n s  t o  be l i s t e d  on 
th e  fo rm  as p o s s ib le  c h e c k - o f f s .  I f  th e  c h e c k o f f  o p t io n  on 
t h i s  b i l l  r e c e iv e s  f a v o r a b le  a t t e n t i o n  b y  th e  L e g i s la t u r e ,  I  
t h i n k  th e  f lo o d g a t e  w i l l  open  and we w i l l  once a g a in  be fa c e d  
w ith  d o zen s  o f  c h e c k - o f f  r e q u e s t s .  T h is  f i s c a l  n o te  i s  
p re p a re d  on th e  a s sum p tio n  t h a t  t h e  s u b je c t  b i l l  i s  th e  o n ly  
b i l l  o f  t h i s  n a tu re  which w i l l  become la w . The p a ssa g e  o f  
m u l t i p le  b i l l s  w ith  v a r y in g  fo rm u la s  ($ 5 , h a l f  o f  d iv id e n d , a l l  
o r  p a r t  o f  d iv id e n d , e t c . )  w i l l  i n e v i t a b ly  h ave  a compounding 
e f f e c t .  W hereas t h e r e  may b e  s a v in g s  i n  some a r e a s ,  t h e r e  w i l l  
be in c r e a s e d  c o s t s  in  o t h e r s .

3 ) F un d in g  f o r  th e  a d m in i s t r a t i v e  c o s t s  o f  th e  P e rm anen t Fund 
D iv id e n d  p ro g ram  i n  p r o v id in g  th e  m echanism  f o r  c o n t r i b u t i o n s  
fro m  th e  pe rm anen t fu n d  d iv id e n d  i n  FY90 and t h e r e a f t e r  w i l l  be 
p a id  f ro m  th e  Pe rm anen t Fund D iv id e n d  fu n d  as a p p r o p r ia t e d  by 
th e  l e g i s l a t u r e .

4 ) The in c r e m e n ta l c o s t  o f  com pu te r r e s o u r c e s  w i l l  r e s u l t  in  a 
c h a rg eb a c k  by th e  D epa rtm en t o f  A d m in is t r a t io n .

5 ) W hereas th e  c o s t  o f  p rog ram m ing  changes w i l l  be a o n e - t im e  
c o s t ,  t h e  c o s t  o f  document re v ie w , d a ta  c a p tu r e , d a ta  
p r o c e s s in g  c h a rg e b a c k , and th e  e x t r a  page i n  th e  d iv id e n d  
b o o k le t  w i l l  b e  c o n t in u in g .

6 ) C o n t r ib u t io n s  w i l l  o n ly  be h o n o re d  t o  th e  e x t e n t  o f  a v a i la b le  
fu n d s . G a rn ishm en ts  and a s s ig n m en ts  w i l l  t a k e  p re c ed en c e  in  
th e  o r d e r  e s t a b l i s h e d  by s t a t u t e .  C o n t r ib u t io n s  and e le c t i o n s  
w i l l  th e n  be h on o re d  i n  th e  o r d e r  l i s t e d  on th e  fo rm  s c h e d u le , 
w hich w i l l  be in  th e  o r d e r  th e y  become la w .

7 ) Management o f  th e  AKSAS a c c o u n t , i n c lu d in g  a c c o u n t in g  f o r  
t r a n s f e r s  t o  th e  A la s k a  e d u c a t io n  t r u s t  Fund a c c ou n t and 
r e v e r s in g  e n t r i e s  as a r e s u l t  o f  r e t u r n e d  and c a n c e l le d  
w a r ra n ts  w i l l  be by th e  A d m in is t r a t iv e  S e r v ic e s  D iv i s i o n ,  
D epa rtm en t o f  R evenue .
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perm anen t Fund D iv id e n d  D iv i s i o n  
F i s c a l  N ote  A n a ly s is  

CS SB 136  (HESS)
A p r i l  2 1 , 1989

P rog ram  Summary.;,
The p r o v i s i o n  o f  a new c o n t r i b u t i o n  d e c is io n  on th e  d iv id e n d  
a p p l i c a t i o n  w i l l  c au se  a d d i t i o n a l  a d m in i s t r a t i v e  c o s t  in  s e v e r a l  
a r e a s :

a ) An a d d i t i o n a l  page added  t o  each  a p p l i c a t i o n ,  a s c h e d u le  o f  
c o n t r i b u t i o n  d e c is io n s  w ith  e x p la n a t o r y  in fo rm a t io n  on each  
c h e c k - o f f .

b ) The com pu te r sy s tem  w i l l  need  t o  be changed t o  a c cou n t f o r  
th e  change i n  th e  p ro g ra m ,. t o  e s t a b l i s h  new a c c o u n tin g  
c o n t r o ls  and t o  p r o v id e  f o r  th e  t r a n s f e r  o f  fu n d s  t o  th e  
t r u s t  a c c o u n t , and n o t i f i c a t i o n  o f  AKSAS upon c a n c e l la t i o n  
and r e i s s u e  o f  w a r r a n t s .

c ) Each o f  a p p ro x im a te ly  5 4 0 ,0 0 0  PFD a p p l i c a t i o n s  w i l l  need  t o  
be v i s u a l l y  re v iew ed  and coded  as  t o  d e c is io n  .-on th e  
c o n t r i b u t i o n  d e c i s i o n .  Each a p p l i c a t i o n  w i l l  be d a ta  
c a p tu re d  w ith  a d d i t i o n a l  a t t e n t i o n  and k e y s t r o k e s  expended  
on each  p o s i t i v e  d e c i s i o n .  The p r o v i s i o n  a l lo w in g  f o r  
f l e x i b l e  c o n t r i b u t i o n s  o f  any amount up t o  th e  t o t a l  amount 
o f  t h e  d iv id e n d  w i l l  c au se  a d d i t i o n a l  d a ta  e n t r y  and 
a c c o u n t in g  c o s t s .  Each a p p l i c a t i o n  w i l l  be keyed  y e s /n o  t o  
t h e  q u e s t io n  on c o n t r i b u t i o n .  F o r  t h o s e  who answ er y e s , a 
d o l l a r  amount w i l l  be  k e y ed .
P o s i t i o n s

1 PPT A n a ly s t/P ro g ram m e r V , R21 
@ $ 6 , 1 1 0 . 86/Mo in c lu d in g  s a la r y  
and b e n e f i t s  f o r  2 m onths

-E1Y_9.Q FY 91 

$ 1 2 .2
PCN 0 4 -1 1 2 5  w ou ld  be fu n d e d  f o r  an 
a d d i t i o n a l  two m on th s , i n  a c co rd an ce  
w ith  A ttachm en t A. O ngo ing  m a in ten an ce  
o f  new p rog ram s w ou ld  be a c c om p lis h e d  
by e x i s t i n g  s t a f f .
1 PPT Document P r o c e s s o r  I ,  R7 
@ $ 2 , 3 4 0 . 37/M o, i n c lu d in g  s a la r y  and 
b e n e f i t s  f o r  3 months $ 7 .0 $7.0
T h is  p o s i t i o n  w ou ld  a s s i s t  in  th e  m anua l 
re v ie w  and c o d in g  o f  5 4 0 ,0 0 0  a p p l i c a t i o n s  
f o r  th e  new c o n t r i b u t i o n  d e c i s i o n .  T h is  
p o s i t i o n  r e p r e s e n t s  th e  e q u iv a le n t  o f  th e  
a d d i t i o n a l  t im e  and e f f o r t .
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Perm anent Fund D iv id e n d  D iv i s i o n  
F i s c a l  N ote  A n a ly s is  

CS SB 136  (HESS)
A p r i l  2 1 , 1 9 8 9

FY 90 FY 91
1 PPT D a ta  P ro c e s s in g  C le r k  I ,  R 8 ,
@ $ 2 , 4 4 6 . 08/M o, in c lu d in g  s a la r y  and 
b e n e f i t s  f o r  3 months =
T h is  p o s i t i o n  w ou ld  a s s i s t  i n  th e  d a ta  
c a p tu re  o f  th e  a d d i t i o n a l  c o n t r i b u t i o n  
d e c i s i o n .  The p o s i t i o n  r e p r e s e n t s  th e  
e q u iv a le n t  v a lu e  o f  th e  a d d i t i o n a l  t im e  
and e f f o r t .
TOTAL P e r s o n a l S e r v ic e s  

2 .  O th e r E x p e n d i tu r e s :
a) .Travel:

b ) C o n t r a c t u a l :
D a ta  P ro c e s s in g  C ha rg eback  
Add a page t o  th e  PFD B o o k le t

c ) S u p p l i e s :
d ) E qu ipm en t: Use e x i s t i n g  equ ipm en t 

TOTAL COST

$ 7 .3 $ 7 .3

$ 2 6 .5 $ 1 4 .3

$ 0 .0 $ 0 .0

$ 5 .0 $ 5 .0
$ 6 .0 $ 6 .0
$ 0 .2 $ 0 .2
$ 0 .0 $ 0 .0

$ 3 7 .7 $ 2 5 .5 ,

S u g g es ted  Amendments:
S in c e  th e  s u c c e s s  o f  such a p ro g ram  w i l l  h in g e  l a r g e l y  on w h e th e r o r  
n o t t h e  IR S  a g re e s  t o  th e  t a x  d e f e r r a l  o f  c o n t r i b u t i o n s ,  i t  w ou ld  
seem w ise  t o  o b t a in  t h a t  r u l i n g  b e fo r e  s e t t i n g  th e  b u re a u c ra c y  in  
m o t io n . I  w ou ld  recommend a d e la y e d  e f f e c t i v e  d a te  f o r  a l l  e x c e p t S e c t io n  2 .
I  w ou ld  a l s o  su g g e s t t h a t  th e  d e t e rm in a t io n  o f  th e  IR S  be soug h t f o r  
th e  t a x - d e f e r r e d  s t a t u s  o f  th e  i n i t i a l  c o n t r i b u t i o n s ,  n o t  ju s t  th e  
incom e o f  th e  fu n d . S in c e  t h e r e  a r e  many in v e s tm e n ts  which p ro v id e  
t a x  d e fe r r e d  e a rn in g s , th e  a t t r a c t i v e n e s s  o f  t h i s  ap p ro ach  l i e s  in  
th e  p o t e n t i a l  t a x  d e f e r r a l  o f  c o n t r i b u t i o n s .

A tta c h m e n ts : A ttachm en t A : "Summary o f  DP N eeds"

Page 4
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D epartm en t o f  Revenue 
Perm anent Fund D iv id e n d  D iv i s i o n  

F i s c a l  N ote A n a ly s is  
CS SB 136  (HESS)

Summary o f  D a ta  P ro c e s s in g  R eq u irem en ts  
A p r i l  2 1 , 1989

IBM Upda te  nobs 
I n c lu d e s :  E d i t s

B a tch  l i s t i n g s  
Log s h e e ts

3 0 .0  h o u rs

DMS O n lin e  p rog ram s f o r  lo o k u p  and chances

N ig h t ly _ .U p d a te  o f  .C hanges

3 7 .5  h ou rs

2 2 .5  h o u rs

W a rra n t Job s  
I n c lu d e s :

9 0 .0  h ou rs
P r i n t i n g  w a r ra n ts  w ith  d i f f e r e n t  
am oun ts . In c lu d e  check  s tu b  m essages .
M od ify  w a rra n t r e g i s t e r s  as  needed  
f o r  b a la n c in g .
C re a te  new p ro g ra m (s ) f o r  t r a n s f e r r i n g  
accum u la ted  d e c is io n s  t o  t r u s t  a ccou n t 
and t o  accou n t f o r  th e  r e s e r v e  n e c e s s a ry  
due t o  r e tu rn e d  and c a n c e l le d  PFD w a r r a n t s .

M is c e l la n e o u s
In c lu d e s :  S e t t in g  up t e s t  f i l e s  on IBM

System s t e s t i n g
A d m in is t r a t iv e  f u n c t i o n s ,  i . e .  
p a p e r w ork r e q u i r e d  by Adm in. DP 
t o  add f i l e s  and p rog ram s t o  t a b le s .

4 5 .0  h o u rs

TOTAL HOURS 3 0 0 .0  h o u rs

A ttachm en t A



STATE OF ALASKA
1 9 8 9  LEGISLATIVE SESSION

B ill Version: SB 136 
Publish Date: 4/6/89

FISCAL NOTE
REQUESXl.
Revision Date:________________
Title: Alaska education trust fund

Agency Affected: Department of Revenue 
BRU: Treasury____________________

Sponsor: Kerttula Components:.
Requestor: Senate HESS

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
1 FY 88 1 FY 89 1 FY 90 I FY 91 1 FY 92 1 FY 93
1 1 1 1 1

PERSONAL SERVICES 1 o i o 1 o 0 i o 0
TRAVEL 1 o 1 0 1 0 0 1 0 ! o
CONTRACTUAL 1 0 1 0 I 45.0 | 84.0 I 127.0 | 174.0
SUPPLIES 1 0 1 0 1 o i o 1 o 1 o
EQUIPMENT 1 0 i o 1 o i o ! o 1 0
LANDS & STRUCTURES 1 0 1 o ! o i 0 1 o 1 0
GRANTS. CLAIMS ! o 1 o ! o 1 0 1 0 1 0
MISCELLANEOUS 1 0 1 o ! 0 1 0 1 0 1 0
TOTAL OPERATING 1 0 1 0/ | 45.0 | 84.0 | 127.0 • | 174.0

CAPITAL

I. REVENUE

FUNDING: (Thousands of Dollars)
| GENERAL FUND 
| FEDERAL FUNDS 
| OTHER

TOTAL______

0
0
0
0

0
0
0
0

0
0

45.0
45.0

0
0

84.0
84.0

0
0

127.0
127.0

0
0

174.0
174.0

P O S I T I O N S :

F U L L - T I M E 1 o | 0 1 0 1 o 1 0 1 0

P A R T - T I M E 1 o | o ! 0 ! 0 1 0 1 0

T E M P O R A R Y 1 0 | 0 1 o ; 0 1 o ! 0

ANALYSIS: attach a separate page for analys_t .

Prepared By: H ilt Barker j £ i _____________
Division: Treasury_______________________

Phone: 465-2350 
Date: ____________

Approved by Commissioner: 
Agency: Department of Revenue

Date:

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) MAR 1 5  1989 page o f

LEGISLATIVE FINANCE
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Alaska Education Trust Fund 

investment Management Expenses

(1) (2) (3)

($ Millions)

(4) (5) (6) (7) (8) (9) 

($000)

(10) (11)

Piscal
Year

Beginning
Balance

Permanent
Fund

Dividends Contributions
Average
Balance Earnings

Ending
Balance

Securities

Safekeeping
Fees

Common
Stock

Management
Fees

Performance
Measurement

Fees
Audit Total

Fees

FY90 0 460 23 14 1 24 1 22 12 10 45

FY91 24 477 24 39 3 51 2 60 12 10 84

FY92 51 471 24 66 5 80 3 102 12 10 127

FY93 80 466 23 95 8 111 5 147 12 10 174

Notes:
1. Column 6, prior year
2. From "Revenue Sources," Fall 1988, Department of Revenue
3. 5% of Column 2, assuming 5% participation by dividend recipients; initial participation in a similar Florida program was .37% 

of the population
4. Column 1 + (7.5/12)(column 3) assuming transfer to trust fund occurs on average on November 15; also assumes no payouts during

first four years of the program 
8% x Column 4
Column 1 + column 3 + Column 5

7. Column 4 x 5.25//$1000 per contract
8. Column 4 x .31% per contract x 50% asset allocation to common stocks

Per contract
Treasury Division estimate 

Columns 7 + 8 + 9 .



BILL V E R S I O N SB 136 t  
PUBLISH DATE: A / 6 / 8 9

S T A T E  O F  A L A S K A  
1989 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T EREQUEST
Revision Dale:____________________________
Title: A l a s k a  E d u c a t i o n  T r u s t  Fund

Agency Affected: EdS*g»ti(rii ^
B R U ; P o s t s e c o n d a r v  E d u c a t i o n

K e r t t u l aSponsor:
Requestor: Senate HESS

Components G e n e r a l  A d m i n i s t r a t i o n

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 81.2 77.6 81.6

CAPITAL

REVENUE *

FUNDING: (Thousands of Dollars)
GENERAL F U N D  
FEDERAL FUNDS 
OTHER 

1T7TAL

--)
81.2 ( 75.6 / 71.6 79.6 H I . 6

1 ™^

POSIT IONS:
fULL-UME
PART-TIME
T E M P O R A R Y

1.5 1.5 1.5 1.5 1.5

ANALYSIS : (Attach a separate page if necessary)
P e r s o n a l  s e r v i c e s  i n c l u d e  one p r o f e s s i o n a l  at R a n g e  16 and one h a l f - t i m e  

s u p p o r t  p e r s o n n e l  at R a n g e  9.

•*rro

Prepared by: 
Division
Approved1 
Agency:

by the d e p a r t m e n t  of Revenue. 

R o n a l d

ded

Alaska Co isssion

5-2854

989

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)



STATE OF ALASKA
1 9 8 9  L E G IS LA T IV E  SESSION

REQUEST: FISCAL NOTE
Revision Date: 4 /1 1 /8 9
Title: "An Act E s ta b lis h in g  the  A laska
Education T rnst-P rpnm ' H T n itin n  FnnH. 
and Auth o r is in g  Arivanpp Tin*t.inn Pavmpnt. 
C on tra c ts ; and P ro v id in g  f o r  an 
E f fe c t iv e  D a te ."

Agency Affected: M v e r s i t y  o f  A laska
BRU : SPSy UAA, UAF, UAS

Components: ----------------------------S pon so r:__ K e r t t u la .  K e l lv
R eq ue s to r : F is ch e r

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
TOTAL OPERATING

CAPITAL

REVENUE .. . - 0 - - 0 - - 0 - i 0 1 i 0 1

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL - 0 - -Q - — — =0=_____ -n_ -=Q=_____
POSITIONS:
FULL-I1ME
PART-TIME
T E M P O R A R Y

ANALYSIS : (Attach a separate page if necessary)
The fund i s  s e lf - s u p p o r t in g  and shou ld  c o s t th e  U n iv e rs i ty  o f  A laska  n o th ing . 
Some a d m in is t ra t iv e  tim e w i l l  be re q u ire d  in  s e t t in g  up the fund , t h i s  
shou ld  be accommodated th rough cu rre n t s t a f f in g  le v e ls .

P re p ^ ^ y . Marsha Hubbard' 
Division: ^

P ta» :_£ i±£2°. 
Date: L ̂ 1 /fiQ___

Approved by Commissioner: 
Agency: I r i  ~i v p  r  .q i  t v  o r  A l a  s 'ka

4 /1 1 /8 9

Distribution (bypreparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impected Agencies) page of



BILL VERSION 
PUBLISH DATE

S T A T E
1989 L E G I S L A T I V E  SESSION 1 / 2 3 / 8 9

FISCAL NOTEREQUEST
Revision Dale:__________________________— Agency Affected: U n iv e rs i t y  o f  Alaska
Tide: "An Act E s ta b l is h in g the Alaska. BRU: __ SPS, UAA, UAF, UAS

Educa tion  T rus t-P rep a id  T u i t io n  Fund, ____________________________________
and Autho r iz in g  Advance T u i t io n  Payment  Components:_________________________
P n n t - r a r t ' ;  • ,ind  P r o v id in g  f o r  an------------- ----------------------------------------------------------------------------------

E f fe c t iv e  Date Sponsor: K e r t tu la  _______________
EXPENDITURES/REVENUES: (Thousands of DoTan)__________  ______________

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPTTAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL________
POSITIONS
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS : (Attach a separate page if necessary)
The fund is  s e l f - s u p p o r t in g  and should cos t  the U n iv e rs i t y  o f  Alaska no th ing  
Some a d m in is t ra t iv e  time w i l l  be requ ire d  in  s e t t in g  up the fund, t h is  
should be accommodated through c u r re n t  s t a f f i n g  le v e ls .
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Approved by Commissioner: .v ice Hresi 
Agency:_________________U n iv e rs ity
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