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AMENDMENT #1 to CSSB 130 (Fin)

To Page 3, Line 24 [?2 2b D0 sk.

Delete Old Section 13
Add new section to read:

Section 13. The sum of $9,000,000 is reappropriated from the
Railbelt energy fund (AS 37.05.520) in the general fund to The
Alaska Railroad Corporation for the purchase of -transportation*
equipment locomotives, rolling stock and associated equipment costs.
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6-0582D
Cramer,

Original sponsor(s): SEN UEHLING, Sturgulewski, Pearce, Rodey, Fischer

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 130 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making reappropriations from the R ailbelt
energy fund r(~inejrad”™n”~r-pappr”~pxialdi-j-orts--iri -tHa—arommt

ofr.$30, 000,00-6—and intcres-L barne'd"begtimLTig Jtrl~y~i~7
19-S-Q-— for— the— HealLy— cugeueiaiioli proj ectr;— irr—the

.pF...

& <& /* amount of S-UUU-OOfl 000..and— i-nte-r-es-t eatrned—hegirm-ing
AJ-uiy—h,— 1-99d~,— for — 1-38 kilovolL-t—erfgctric transmission
lines between Anchorage and— tbe—Kena-i—PeninsulLa—and

V- 3 between— He-aLy — and— Faitbenks” and providing for an

effective date ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDING S AND INTENT. The legislature finds that the
Alaska Industrial Development and Export Authority has included the amount
of interest expected to be earned on the $30,000,000 reappropriated in
sec. 2 of this Act when computing the financial feasibility of the Healy
cogeneration project. It is the intent of the legislature that the Depart-
ment of Revenue transfer the $30,000,000 reappropriated in sec. 2 of this
Act to the Alaska Industrial Development and Export Authority on July 1,
1990, or immediately thereafter.

* Sec. 2. The sum of $30,000,000 and the interest earned on that sum
beginning on July 1, 1990, are reappropriated from the Healy cogeneration
project reserve in the R ailbelt energy fund (AS 37.05.520) in the general
fund to the Alaska Industrial Development and Export Authority for the

-1 - CSSB 130(Fin)

/ from Lawing to Fort Raymond s.ubstatj on.,—and—in thg_



design and construction of the Healy cogeneration project.
* Sec. 3. Contingent upon the execution of a long-term, no-cost lease

between the Alaska Railroad Corporation and the Municipality of Anchorage

that designates the Alaska Railroad Corporation's Government H ill bluff
land as open space or for public use, the sum of $2,500,000 is reappropri-
ated from the R ailbelt energy fund (AS 37.05.520) in the general fund to

the Department of Administration for payment as a grant under AS 37.05.315

to the Municipality of Anchorage for road and bridge improvements for the

Anchorage Ship Creek Original Townsite Redevelopment Project, including

extension of Warehouse Avenue, realignment of C Street, and construction of
N

a Ship Creek pedestrian bridge."
* Sec. 4 . The- sum of $1,250,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the gereral fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of Kenai
for senior congregate housing.
* Sec. 5. The sum of $1,300,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the Municipality of

Anchorage for the airport water/waste water utility project.

* Sec. 6 Contingent on the transfer of the Alyeska Utilitie s , Inc.,
water and sewer system to the Municipality of Anchorage on or before
January 1, 1993, the sum o f $2,300,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the Municipality of
Anchorage to reconstruct and upgrade the Alyeska U tilitie s, Inc ., water and

sewer system .

* Sec. 7. The sum o f $3,80n Ann w - d-,*iv.«i
energy fund (AS 37.05.520) in the general fund to the Department of Com -
merce and Economic Development for payment as a grant under AS 37.05.316 to

CSSB 130(Fin) -2 -
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the Anchorage Economic Development Corporation to enable it to carry out

its contract obligations under the development contract with Seibu Alaska,

Inc ., dated September 20, 1989.

* Sec. 8. The sum of $800,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund o the Department of Natural
Resources for Eagle River campground park repairs, expansion, and road pav-
ing.

* Sec. 9. The sum of $100,000,000 and the interest earned on that sum
beginning July 1, 1990, are reappropriated from the R ailbelt energy fund
(AS 37.05.520) in the general fund to the Alaska Energy Authority for the
design and construction of the 138 kilovolt electric transmission lines
between Anchorage and the Kenai Peninsula and between Healy and Fairbanks.

* Sec. 10. The sum of $400,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the University of Alaska

agriculture and forestry experiment station for the Mat-Su farm renovation.

* Sec. 11. The sum of $100,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of Wasilla

for the Selinalane extension.
* Sec. 12. The sum of $500,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City o f Palmer

for job corps facility construction.

* Sec. 13. The sum o f $9,000,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Trans-
portation and Public Facilities for coal development project implementa -
tion.

* Sec. 14. The sum o f $1,700,000 is reappropriated from the R ailbelt
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Commerce and Economic Development for payment as a grant under AS 37.05.316

to Golden Valley Electric Association for extension of three phase overhead

electrical distribution lines from M cKinley Park to Carlo Creek and for
taps of local service.

* Sec. 15. The sum of $24,800,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the University of Alaska
Fairbanks for a natural sciences facility at the University of Alaska

Fairbanks.

* Sec. 16. The sum of $16,800,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the University of Alaska
Anchorage for a classroom and laboratory building at the University of

Alaska Anchorage.

* Sec. 17. The following amounts are reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Trans-
portation and Public Facilities for the following purposes:

PURPOSE REAPPROPRIATION
Church Road upgraoe $200,000
Clark Wolverine Road wupgrade 150.000
Schrock-Pittman Road upgrade 175.000
Hollywood and Vine Road upgrade 300.000
Hyer Road wupgrade 175.000

* Sec. 18. The sum of $545,000 is reappropriated from the Railbelt
energy fund (AS37.05.520) in the general fund to the rural electrification
revolving loan fund (AS 44.83.361) in the Alaska Energy Authority for power
projects in Senate D istrict E.

* Sec. 19. The sum of $100,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City of Seward
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* Sec. 20. The sum of $1,755,000

energy fund (AS 37.05.520) in the general

ity for payment as a grant under AS

A ssociation for the following purposes

Buffalo Mine Road electric

Burma Road electric line extension

lda Lake electric line extension

Caswell Lake Road electric

Bruce Lake electric line extension

Fish Lake electric line extension

Petersville/Oilwell Road electric
* Sec. 21. The sum of $900,000

energy fund (AS 37.05.520) in the general

ity for payment as grants under AS

the purposes and in the amounts listed:

NAMED RECIPIENT

Copper Valley Electric Association

Sheep Mountain extension

Chugach Electric for the W hittier

upgrade

Chugach Electric for the Cooper

Creek/Blakely extension

* Sec. 22. The sum of

energy fund (AS 37.05.520)in the general

istration forpayment as a grant under

for the North Cove breakwater.

* Sec. 23. The sum of

energy ffumd (AS 37.05.520) in the general

istratio»»m Fo-r payment as a grant wunder

line

line

37.05.316

$150,000

$125,000

reappropriated

37.05.316,

extension

extension

extension

reappropriated

overhead

37.05.315

reappropriated

37.05.315

from the R ailbelt

Alaska Energy Author-

Matanuska Electric

following amounts:

$160,000

400,000
60,000
500,000
85,000
200,000
350,000

from the R ailbelt

Alaska Energy Awuthor-

following entities for

AMOUNT

$250,000

350,000

300,000

reappropriated from the Railbelt

Department of Admin-

to the City o f Craig

from the Raxlbelt

Department of Admin

the City of Haine

CSSB 130(Fin)
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for a sewer outfall.

* Sec. 24. The sum of $50,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of Kasaan
for the totem park and cemetery renovation.

* Sec. 25. The sum of $300,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City of Metla-

katla for storm drains, water, and sewer.
* Sec. 26. The sum of $120,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City of Skagway

for a solid waste disposal facility.

* Sec. 27. The sum o f $50,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration lor payment as a grant under AS 37.05.315 to the City of Thorne
Bay for wutility upgrade.

* Sec. 28. The sum o f $100,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of Thorne
Bay for South Thorne Bay access road.

* Sec. 29. The sum o f $75,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City of Yakutat

for fish processing plant piling replacement.
* Sec. 30. The sum o f $160,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City of Tenakee
Springs for harbor electrification.

CSSB 130(Fin) -6 -
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* Sec. 31. The sum of $150,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of Pelican
for rebuilding the Pelican Creek bridge.

* Sec. 32. The sum of $256,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of Pelican
for the Whiskey Flats sewer system extension.

* Sec. 33. The sum of $250,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of Sitka
for water distribution system wupgrade.

* Sec. 34. The sum of $50,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City of Sitka

for modification of the municipal incinerator.

* Sec. 35. The sum of $74,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City ofSitka
for installation of a high school shop acoustical system and purchase of a

standby power generator.

* Sec. 36. The sum of $335,000 is reappropriated from the R ailbelt
energy fund (.AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City ofSitka

for reroofing the BaranofElementary School.

* Sec. 37. The sum of $84,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of Sitka

for the high school vocational wing reroofing.

CSSB 130(Fin)
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* Sec. 38. The sum of $80,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Commu-

nity and Regional A ffairs for payment as a grant under AS 37.05.317 to the

community of Edna Bay for the Edna Bay Road completion.

* Sec. 39. The sum of $150,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Educa-
tion for Hydaburg Elementary School repairs.

* Sec. AO. The sum of $150,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Educa-
tion for Kake Elementary School remodeling.

* Sec. 41. The sum of $150,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Educa-
tion for Klawock school gym roof renovation.

* Sec. 42 . The sum o f $1 ,000,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City of Ketchi-

kan for a city float small boat harbor project.
* Sec. 4 3. The sum o f $1,270,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City of Peters-

burg for water treatment plant expansion.

* Sec. 44 . The sum of $730,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Trans-
portation and Public Facilities for Ketchikan International Airport air
cargo development - phase |I.

* Sec. 45. The sum o f $2,000,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the University of Alaska
Southeast for a recreational education facility.

* Sec. 46 . The sum o f $1 ,000,000 is reappropriated from the R ailbelt

CSSB 130(Fin)
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energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City and Borough
of Juneau for design and construction of Riverside Drive from Vintage Drive
to Division Street.

* Sec. 47 . The sum of $200,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Com -
merce and Economic Development for payment as a grant under AS 37.05.316 to

the Golden Valley Electric A ssociation for add-ons to the Eielson agricul-

ture line extension.
* Sec. 48 . The sum of $700,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of com-

merce and Economic Development for payment as a grant under AS 37.05.316 to
the Golden Valley Electric A ssociation for overhead line extension from
Nenana to Skinny Dick's Halfway Inn on the Parks Highway and for local
service connections.

* Sec. 49 . The sum of $250,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Alaska Energy Author-
ity for payment as a grant under AS 37.05.316 as a contribution in aid of
construction to the Alaska Power and Telephone Company for safety upgrade
of the main power distribution lines in the Tok area.

* Sec. 50. The sum of $100,000 is reappropriated from the Railbelt

energy fund (AS 37.05.520) in the general fund to the Alaska Energy Author-

ity for payment as a grant under AS 37.05.316 to the Tetlin Village Energy
System for life, health, and safety improvements on electrical distribution
lines and facilitie s.

* Sec. 51. The following sums are reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as grants under n fni'"imwunio-f_

palities for
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MUNICIPALITY REAPPROPRIATION
(1) City of Nome - child care facility,
construction $250,000
(2) City of Unalakleet - FAA water loop,
phase | construction 400,000
(3) City of Ambler - heavy equipment purchasel/
repair 100,000
(4) City of Kiana - water and sewer improve-
ments 225,000
(5) City of Noorvik - water and sewer improve-
ments 275.000
(6) City of Selawik - dumpsite improvements 150.000
(7) North Slope Borough - Western Arctic
coal demonstration project 750,000
* Sec. 52. The sum of $300,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Educa-
tion for payment as a grant to the Kashunamiut School District for a class-

room addition.

* Sec. 53. The following amounts are reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department o f En-
vironmental Conservation for payment as grants under the village safe water
program (AS 46.07) to the following municipalities for the purposes listed:

MUNICIPALITY PURPOSE REAPPROPRIATION

(1) City of Emmonak water and sewer completion $150,000

(2) City of Elim sewage outfall line repairs 200,000

(3) City of Saint Michael water tank repair 200,000

* Sec. 54 . The sum of $500,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under' AS 37.05.316 to the Fairbanks North

CSSB 130(Fin)



Star Borough School

schools reroofingl/electrical

District

system

for Denali, Hunter, and Nordale elementary

upgrades.

* Sec. 55. The sum of $500,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the Fairbanks North
Star Borough for rural road block grants.

* Sec. 56. The sum of $300,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of
Fairbanks for city-wide street improvements.

* Sec. 57. The sum of $50,000 is reappropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.315 to the City of
Fairbanks for health clinic planning.

* Sec. 58. The sum o f $450,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for Fairbanks Pioneers'’ Home major maintenance and renovation.

* Sec. 59. The sum o f $500,000 is reappropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-
istration for payment as a grant under AS 37.05.316 to the Fairbanks His -

torical Preservation
* Sec. 60. The sum o f
energy fund (AS 37.05.520)
Commerce and Economic
to the Golden Valley Electric
* Sec. 61. The following
energy fund (AS 37.05.520) in
ity for the pur-'Ises listed:

PURPOSE

Foundation for

$200,000 is

Development for

restoration of the Riverboat Nenana.

reappropriated from the Railbelt

in the general fund to the Department of

payment as a grant under AS 37.05.316

Association for electric line extensions.
amounts are reappropriated from the R ailbelt
the general fund to the Alaska Energy Author-

REAPPROPRIATION

CSSB 130(Fin)
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(1) Port Alsworth electrification $290,000
(2) King Cove hydro design, acquisition, and

construction 450,000
(3) Larsen Bay hydro design, acquisition, and

construction 200,000
(4) INNEC-Tazimina hydro design, acquisition,

and construction 250,000
(5) OQuzinkie hydro acquisition 400,000
(6) Togiak power line stabilization 50,000
(7) Karluk fuel and electric system improvements 277,000
(8) Pedro Bay generator and wutility upgrade 197,000
(9) Perryville bulk fuel dike system improve -

ments 100,000
(10) Kokhanok electrical system wupgrade 271,200
(11) Pilot Point streetelights installation 35,000
(12) life, health, safety, and code compliance -

Clarks Point, Ekwok, lgiugig, Iliamna,

Koliganek, Levelock 179,800

* Sec. 62. The sum of $300,000 is reappropriated from the
energy fund (AS 37.05.520) in the general fund to the Department
portation and Public Facilities for Unalaska-Highway S-310 wupgrade.

* Sec. 6 3. The sum of $141 ,000 is reappropriated from the
energy fund (AS 37.05.520) in the general fund to the Department
tion for payment as a grant under AS 37.05.315 to the City of
reroofing Mt. Edgecumbe Elementary School.

* Sec. 6 4. The sum o f $9,500,000 is reappropriated from the
energy fund (AS 37.05.520) in the general fund to the Department
istration for payment as a grant under AS 37.05.315 to the City
for the design and construction of the Seward transmission line
r*o ctj ion /r ™\ _io

o m RaV) SIS i
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to Fort Raymond substation.

* Sec. 65. The reappropriations made by secs. 2, 7 - 10, 13 - 17, 20
21, 38 - 41, 44, 45, 47 - 30, 52 - 54, and 58 - 62, of this Act are for
capital projects and lapse under AS 37.25.020.

* Sec. 66 . The reappropriation made by sec. 18 of this Actis to capi-
talize a loan fund and does not lapse under AS 37.25.010.

* Sec. 67. This Act takes effect immediately under AS 01.10.070¢(c).



AMENDMENT #1 to CSSB 130 (Fin)

To Page 3, Line 24

Delete Old Section 13
Add new section to read:

Section 13. The sum of $9,000,000 is reappropriated from the

Railbelt energy fund (AS 37.05.520) in the general fund to The

Alaska Railroad Corporation for the purchase mof—trmspe-rtatron

equipment, locomotives, .rolling stock -aad—ftssuciaied bqulprnmit
-adw o =%

costs?
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AMENDMENT #1 to CSSB 130 (Fin)

To Page 3, Line 24

Delete Old Section 13
Add new section to read:

Section 13. The sum of $9,000,000 is reappropriated from the
Railbelt energy fund (AS 37.05.520) in the general fund to The
Alaska Railroad Corporation for the purchase of transportation
equipment, locomotives, rolling stock and associated equipment costs.
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Cramer
4/10/90
Funding Information; General Fund $227,075,000
Other Funds -0 -
$227,075,000
Original sponsor(s): SEN UEHLING,Sturgulewski, Pearce, Rodey, Fischer
IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 130 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making appropriations frij the Railbelt
energy fund, including approp ‘ons in the amount
of $30,000,000 for the Healy co: Dn project, in

the amount of $9,500,000 for/the Seward transmission

Nline from Lawing to Fort .Raymond substation, and in

\e amount of $100,000,0/00 for 138 kilovolt electric

transmission lines between Anchorage and the Kenai

Peninsula and between Healy and Fairbanks; and pro-

viding ffr an effective date ."

BE 1T ENACTED BY THE LEGISLATURE\OF/CHE STATE OF ALASKA:

* Section 1. FINDINGS AND J/INTENT. The legislature finds that the
Alaska Industrial Development /n d Ex~\prt Authority has included the amount
of interest expected to be ~drned on th~$30,000,000 appropriated in sec. 2
of this Act when computing' the financial fusib ility °f the Healy cogenera-
tion project. It is the intent of the legislature that the Department of
Revenue transfer the/$30,000,000 appropriatedl\in sec. 2 of this Act to the
Alaska Industrial/Development and Export Authority on July 1, 1990, or

immediately

* Sec. 2 ./ The sum o f $30,000,000 and the interest earned on that sum
beginning /on July 1, 1990, are appropriated from they Healy cogeneration
project/reserve in the R ailbelt energy fund (AS 37.05.52D) in the general
fund /to the Alaska Industrial Development and Export Authority for the

design and construction of the Healy cogeneration project

* Sec. 3. Contingent wupon the execution of a long-term, no~cost lease

CSSB 130(Fin)
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between the Alaska R ailroad Corporation and the Municipality of Anchorage

that designates the Alaska R ailroad Corporation's Government H ill b luff
land as dpen space or for public wuse, the sum of $2,500,000 is appropriated
from the R kilbelt energy fund (AS 37.05.520) in the general fund to the
Alaska R ailroad Corporation for road and bridge improvements for the
Anchorage Ship \reek Original Townsite Redevelopment Project, including
extension of Warehovse Avenue, realignment of C Street, and construction of

a Ship Creek pedestriar\ bridge.
n 35°
* Sec. 4. The sumNoOf $1,-6~25",000 is appropriated from the Railbelt
energy fund (AS 37.05.520)\in the general fund to the Department of Admin-
istration for payment as a gi“ant under AS 37.05.315 to the City of Kenai
for senior congregate housing.
* Sec. 5. The sum of $1 ,30(X000 is appropriated from the R ailbelt

energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under~AS 37.05.315 to the Municipality of

Anchorage for the airport water/waste water utility project.

* Sec. 6 . Contingent on the transfer of. the Alyeska Utilities, Inc.,
water and sewer system to the M unicipality\of Anchorage on or before
January 1, 1993, the sum of $2,300,000 is appropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to tne Department of Admin-

istration for payment as a grant under AS 37.05.315 tcrsthe Municipality of
Anchorage to reconstruct and upgrade the Alyeska U tilitie X * Inc., water and
sewer system.

* Sec. 7. The sum of $3,800,000 is appropriated from I*he R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Com-
merce and Economic Development for payment as a grant under AS 37 .05\316 to
the Anchorage Economic Development Corporation to enable it to carry out
its contract obligations under the development contract with Seibu Alaska,
Inc., dated September 20, 1989.
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* Sec."®. The sum of $600,000 is appropriated from the R ailbelt energy
fund (AS 37\05.520) in the general fund to the Department of N atural Re-
sources for Eagle River campground park repairs, expansion, and road pav-
ing* \

* Sec. 9. The \'um of $100,000,000 and the interest earned on that sum
beginning July 1, 1990, are appropriated from the Railbelt energy fund
(AS 37.05.5201} in the general fund to the Alaska Energy Authority for the
design and construction \f the 138 kilovolt electric transmission lines
between Anchorage and the Kehai Peninsula and between Healy and Fairbanks.

* Sec. 10. The sum of $400\000 is appropriated from the Railbelt energy
fund (AS 37.05.520) in the general fund to the University of Alaska ag-

riculture and forestry experiment station for the Mat-Su farm renovation.

* Sec. 11. The sum of $100,000 is\appropriated from the Railbelt energy
fund (AS 37.05.520) in the general fund\to the Department of Administration
for payment as a grant under AS 37.05.315, to the City of W asilla for the
Selina Lane extension. \

* Sec. 12. The sum of $200,000 is appropriated from the Railbelt energy
fund (AS 37.05.520) in the general fund to the Denartment of Administration

for payment as a grant under AS 37.05.315 to thel\City of Palmer for job

corps facility construction. \

* Sec. 13. The sum of $9,000,000 is appropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Trans-
portation and Public Facilities for coal development project implementa -
tion . \

* Sec. 14. The sum of $1,700,000 is appropriated from tnfe R ailbelt
energy fund (AS 37.05.520) in the general fund to the DepartmentXof Com-

merce and Economic Development for payment as a grant under AS 37.05.316 to

Golden Valiev Electric A ssociation for extension of three phase

electrical distribution lines from McKinley Park to Carlo Creek and for

-3 - CSSB 130(Fin)
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* Sec. RS§. The sum of $24,800,000 is appropriated from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the University of Alaska
Fairbanks for al\ natural sciences facility at the University of Alaska

Fairbanks.

* Sec. 16. The \um of $16,800,000 is appropriated from the R ailbelt
energy fund (AS 37.05.5*20) in the general fund to the University of Alaska
Anchorage for a classrooqi and laboratory building at the University of

Alaska Anchorage.

* Sec. 17. The following &ums are appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Transportation
and Public Facilities for the following purposes:

Church Road wupgrade $200,000
Clark Wolverine Road wupgrade 150.000
Schrock-Pittm an Road wupgrade 175.000
Hollywood and Vine Road upgrade 300.000
Hyer Road wupgrade 175.000

* Sec. 18. The sum of $545,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Hira'i electrification re -
volving loan fund (AS 44.83.361) in the Alaska Enef'gy Authority for power
projects in Senate D istrict E.

* Sec. 19. The sum of $100,000 is appropriated from bhe R ailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration

for payment as a grant under AS 37.05.315 to the City of Seward for the

Salmon Creek/Camelot extension.

* Sec. 20. The sum of $1 ,755,000 is appropriated from thex Railbelt
energy fund (AS 37.05.520) in the general fund to the Alaska Energy Author-
ity for payment as a grant under AS 37.05.316, to tthe Matanuska Electric
Association for the fo il purposes and in the following amounts:
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Buffalo Mine Road electric line extension $160,000

Burm” Road electric line extension 400,000

lda LaKe electric line extension 60,000

Caswell \ake Road electric line extension 500,000

Bruce Lakelelectric line extension 85,000

Fish Lake eld~”~tric line extension 200,000

Petersville/OiT™ell Road electric lin e extension 350,000
* Sec. 21. The sum of ~900,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Alaska Energy Authority for

payment as grants under AS 37VvV05.316 to the following entities for the
purposes and in the amounts listed™:

Copper Valley Electric Association for the

Sheep Mountain extension \ $250,000
Chugach Electric for the W hittier overhead line
upgrade \ 350,000

Chugach Electric for the Cooper Lariding Bean

Creek/Blakely extension \ 300,000
* Sec. 22. The sum of $150,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration

for payment as a grant under AS 37.05.315 to the \ity o f Craig for the
North Cove breakwater.

* Sec. 23. The sum of $125,000 is appropriated from t'the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration

for payment as a grant under AS 37.05.315 to the City of Hain\s for a sewer

outfall.
* Sec. 24. The sum o f $50,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration

for payment as a grant under AS 37.05.315 to the City of Kasaan for the

totem park and ceme



* Sec. 25. The sum of $300,000 is appropriated from the R ailbelt energy
fund (AS 37,.05.520) in the general fund to the Department of Administration
for payment \s a grant under AS 37.05.315 to the City o f Metlakatla for
storm drains, water, and sewer.

* Sec. 26. Thetsum of $120,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520)\in the general fund to the Department of Administration

for payment as a graht under AS 37.05.315 to the City o f Skagway for a

solid waste disposal facility.
* Sec. 27. The sum of\$50,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the gteneral fund to the Department of Administration

for payment as a grant under \£E.S 37.05.315 to the City of Thorne Bay for

utility upgrade.
* Sec. 28. The sum of $100,000\is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration

for payment as a grant under AS 37.05\315 to the City of Thorne Bay for
South Thorne Bay access road.

* Sec. 29. The sum of $75,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to tnh Department of Administration

for payment as a grant under AS 37.05.315 to t\e City of Yakutat for fish

processing plant piling replacement.
* Sec. 30. The sum of $160,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration

for payment as a grant under AS 37.05.315 to the City\>f Tenakee Springs
for harbor electrification

* Sec. 31. The sum of $150,000 is appropriated from the fcailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration
for payment as a grant under AS 37.05.315 to the City of Pelica~for re -
building the Pelican Creek bridge.

* Sec. 32. The sum of $256,000 is appropriated from the R ailbelt energy
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fund (AS 37.05.520) in the general fund to the Department of Administration
for payment as a grant under AS 37.05.315 tothe City of Pelican for the
W hiskey”~Flats sewer system extension.

* Sec.\ 33. The sum of $250,000 is appropriated from the R ailbelt energy
fund (AS 37\05.520) in the general fund to the Department of Administration
for payment a \a grant under AS 37.05.315 to the City of Sitka for water

distribution system wupgrade.

* Sec. 34. The \um of $50,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in\£ he general fund to the Department of Administration
for payment as a grant didder AS 37.05.315 tothe City of Sitka for modi-
fication of the municipal incinerator.

* Sec. 35. The sum of $74/000 is appropriated from the Railbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration

for payment as a grant under AS 37.05.315 to the City of Sitka for instal-
lation of a high school shop acoustical system and purchase of a standby
power generator.

* Sec. 36. The sum of $335,000 is approjrxiated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to theN)epartment of Administration
for payment as a grant under AS 37.05.315 to the \ity of Sitka for reroof-
ing the Baranof Elementary School.

* Sec. 37. The sum o f $84,000 is appropriated from\the R ailbelt energy
fund (AS 37.05.520) in the general fund to the DepartmentN”~Af Administration

for payment as a grant under AS 37.05.315 to the City of Sitks~ for the high

school vocational wing reroofing.
* Sec. 38. The sum of $80,000 is appropriated from the R ailbe\t energy
fund (AS 37.05.520) in the general fund to the Department of Community and

Regional Affairs for payment as a grant under AS 37.05.317 to the community

of Edna Bay for the Edna Bay Road completion.

propriated from the Railbelt energy
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fund (AS 37.05.520) in the general fund to the Department of Education for

Hydaburg 'felementary School repairs.
* Sec. 4C1. The sum of $150,000 is appropriated from the Railbelt energy
fund (AS 37.0572520) in the general fund to the Department of Education for

Kake Elementary sSchool remodeling.

* Sec. 41 . The \surnof $150,000 is a ro riated from the R ailbelt ener
pp p gy

fund (AS 37.05.520) rn the general fund to the Department of Education for

Klawock school gym roofl\renovation.

* Sec. 42 . The sum of $1 ,000,000 is appropriated from the Railbelt

energy fund (AS 37,05.520) rtj the general fund to the Department of Admin-

istration for payment as a \grant under AS 37.05.315 to the City of
Ketchikan for a city float small noat harbor project..

* Sec. 43. The sum of $1 , 2 7 0 0 0 is appropriated from the Railbelt
energy fund (AS 37.05.520) in the geriteral fund to the Department of Admin-
istration for payment as a grant und”~r AS 37.05.315 to the City of

Petersburg for water treatment plant expansion.

* Sec. 44 . The sum of $730,000 is appropriated from the Railbelt energy
fund (AS 37.05.520) in the general fund to the X)epartmcrtt of Transportation
and Public Facilities for Ketchikan Internationa”™Airport J.r cargo devel-
opment - phase |I.

* Sec. 45 . The sum of $2,000,000 is appropriated from the Railbelt
energy fund (AS 37.05.520) in the general fund to the University of Alaska
Southeast for a recreational education facility.

* Sec. 46 . The sum of $1,000,000 is appropriated from\the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the City and Borough
of Juneau for design and construction of Riverside Drive from Vintage Drive
to Division Street.

* Sec. 47 . The sum of $200,000 is appropriated from the R ailbelt energy
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fund (AS 37.05.520) in the general fund to the Department of Commerce and
Economic Development for payment as agrant under AS 37.05.316 to the
Golden ValleX Electric Association for add-ons to the Eielson agriculture
line extensionX

* Sec. 48 . ThX sum of $700,000 is appropriated from the R ailbelt energy

fund (AS 37.05.520)\in the general fund to the Department of Commerce and

Economic Development Xfor payment as agrant ui'.der AS 37.05.316 to the
Golden Valley Electric A ssociation for overhead line extension from Nenana
to Skinny Dick's Halfway I~Nin on the Parks Highway and for local service

connections.
* Sec. 49. The sum of $250,0DO0 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Alaska Energy Authority for

payment as a grant under AS 37 .05.X16 to Alaska Power and Telephone to

accommodate the power needs of the \over-the-horizon-backscatter™ radar
system and for upgrade of the main powl\r distribution lines in the Tok
area.

* Sec. 50. The sum of $100,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Alaska Energy Authority for
payment as a grant under AS 37.05.316 to the Tetlin Village Energy System
for upgrade of electrical facilities and distribution\lines.

* Sec. 51. The following sums are appropriated fromXthe Railbelt energy
fund (AS 37.05.520) in the general fund to the Department Xf Administration

for payment as grants under AS 37.05.315 to the following Xaunicipalities

for the purposes listed:
MUNICIPALITY APPROPRIATION
(1) City of Nome - child care facility,
construction $250,000
(2) City of Unalakleet - FAA water loop,
phase | construction 400,000
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(3) of Ambler - heavy equipment purchase/

epair 100,000
(4) Citylof Kiana - water and sewer improve-
ment” 225,000
(5) City of Nqgqorvik - water and sewer improve-
ments \ 275,000
(6) City of Selawi”~ - dumpsite improvements 150,000

(7) N orth Slope Borough

750,000

* Sec. 52. The sum of $300XQO00 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Education for
payment as a grant to the Kashuna”niut School District for a classroom
addition.

* Sec. 53. The following amounts ale appropriated from the R ailbelt
energy fund (AS 37.05.520) in the generalXfund to the Department of En -
vironmental Conservation for payment as grantX wunder the village safe water
program (AS 46.07) to the following municipalities for the purposes listed:

MUNICIPALITY PURPOSE APPROPRIATION

(1) City of Emmonak water and sewer completion $150,000

\

(2) City of Elim sewage outfall line rep * 200,000

(3) City of Saint Michael water tank repair 200,000

* Sec. 54, The sum of $500,000 is appropriated from the'Jlailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration

for payment as a grant under AS 37.05.316 to the Fairbanks North Star

Borough School District for Denali, Hunter, and Nordale elementary schools
reroofingl/electrical system wupgrades,

* Sec. 55. The sum of $500,000 is appropriated from the Railbelt energy
fund (AS 37.05.520) in the general fund to the Department of Administration

for payment as a grant under AS 37.05.315 to the Fairbanks N orth Star
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Borough for rural road block grants.

* Sec. 56 . The sum of $300,000 is appropriated the
fund (AS 37.05.520) in the general fund to the Department of Adm
for payment as, a grant under AS 37.05.315 to the City

\

city-wide streetNimprovements.

* Sec. 57. The~sum of $50,000 is appropriated the
fund (AS 37.05.520) i\ the general fund to the Department of Adm
for payment as a grantl\under Af**#1M>%5 .-315 & O the City of
health clinic planning. \ .«ghn

* Sec 58. The sum of $450,000 is appropriated the
fund (AS 37.05.520) in the general fund to the Department of Adm

\

for Fairbanks Pioneersl Home majoilmaintenance and renovation.

* Sec. 59. The sum of $500,000 i's~appropriated the
fund (AS 37.05.520) in the general fund, to the Department of Adm
for payment as a grant under AS 37.05.316 to the Fairbanks

Preservation

* Sec.

fund (AS

Economic

60. The sum

37.05.520) in

Development

Foundation

of $200,000 is

WORK DRAFT

for restoration of the

appropriated

the general fund to the

r payment as a grant

Golden Valley Electric Association for electric
* Sec. 61. The following sums are appropriated
fund (AS 37.05.520) in the general fund to the
the purposes listed:
(1) Port Alsworth electrification
(2) King Cove hydro design, acquisition, and
construction
(3) Larsen Bay hydro design, acquisition, and
construction
(4) INNEC-Tazimina hydro design, acqguisition,

Riverboat

under AS

line

Alaska

Nenana.

the

Department of

extensions.

the

$290,000

450,000

200,000
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and construction 250.000

(5) Quzinkie hydro acquisition 400.000
(6) Togiak power line stabilization 50,000
(7) KarluVv fuel and electric system improvements 277,000
(8) Pedro Bay generator and utility upgrade 197,000
(9) Perryville N~ ulk fuel dike system improve -
ments 100,000
(10) Kokhanok electrical system wupgrade 271,200
(11) Pilot Point street\lights installation 35,000
(12) life, health, safetyland code compliance -
Clarks Point, Ekwok, lgiugig. lliamna,
Koliganek, Levelock 179,800
* Sec. 62. The sum of $300,000 is \ppropriated from the R ailbelt energy
fund (AS 37.05.520) in the genera/l fund the Department of Transportation
and Public Facilities for Unalaska-Highwav'S-SI 0 upgrade.
* Sec. 63. The sum of $141,000 is appropriated from the R ailbelt energy
fund (AS 37.05.520) in the general fund to the Department of Education for

payment as a grant under AS 37.05.315 to the City\of Sitka for reroofing

Mt. Edgecumbe Elementary School.
* Sec. 64. The sum of $9,500,000 is appropriatecK from the R ailbelt
energy fund (AS 37.05.520) in the general fund to the Department of Admin-

istration for payment as a grant under AS 37.05.315 to the ity of Seward
for the design and construction of the Seward transmission linel\from Lawing
to Fort Raymond substation.

* Sec. 65. The appropriations made by secs. 2, 3, 7 - 10, 13 -'17, 20,
21 , 38 - 41, 4 4 45, 47 - 50, 52 - 54, and 58 - 62, of this Act are for
capital projects and lapse under AS 37.25.020.

* Sec. 65. The appropriation made tw <cor 18 rin = A<*t- ic t-r> ranit-ai.
ize a loan
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Wm USIBELLICOAL.MINE, INC.

“li MARKETING R R

E ' W2 # 122 First Avenue 1
Suite 302
Fairbanks, Alaska 99701
(907) 452-2625
FAX 451-6543

February 27, 1989

Governor Steve Cowper
P.O. Box A
Juneau, Ak 99801

Dear Governor Cowper:

I want to bring you up to date on the Healy Cogeneration Project
(HOP) and enlist your support in helping make it a reality. I
would hope, having read this letter, that you can share my
belief that the HCP represents the best economic development
project currently under consideration within the Railbelt and as
such deserves your political support.

As currently planned the HCP comprises a 50 Mega-Watt power-

plant utilizing state-of-the-art, environmentally benign, coal
combustion technology coupled with a coal processing (drying)
facility which would wuse heat from the powerplant to produce
500,000 tons of stable, premium, beneficiated fuel per year.
Electrical power from the powerplant would satisfy future bas.e-
load demand in the Northern Railbelt at a time when this
increment will be needed both to satisfy normal growth and
service economic expansion. Successful financing of the
project, along the lines that I will propose, would ensure
low-cost predictable firm power for the Northern Railbelt over
the life of project. The coal drying facility will address the
single greatest constraint to the marketing of sub-bituminous
Alaska coal, its the high moisture content. By reducing the
moisture content to produce a stable end product the resulting
premium quality coal will command broad market acceptance in the

Pacific-rim and within Alaska.

The HCP could be operational by 1993, however prior to then a

workforce, which could peak at 300, would be engaged in
construction. Once in operation the project would directly
account for more than 130 permanent, quality, year round jobs at
the mine, in the powerplant and coal processor and across the
transportation system. Many other general sector jobs would be
created as a indirect consequence of the HCP. The <capital cost
of the project is currently estimated at $130 million with the
powerplant accounting for $100 million and the balance

attributable” to the coal processing plant.

Until recently (latter part of 1988) UCM had cooperated under a
memorandum of understanding (MOU) with Brown & Root on a project
concept which utilized a 150 MW powerplant. Our current



thinking is that this powerplant sizing is too large for
anticipated electrical power demand growth in the early 1990 's;
hence the more conservative size. The MOU with Brown and Root
is no longer in effect.

Convinced of the overiding merits of a downscaled project UCM's
Board of Directors have recently approved a considerable "at

risk" appropriation to move the project forward and in
particular submit the project for Federal Clean Coal Technology
(N support. This "at risk" appropriation is quite apart from
capital investments that the company will make in the project in
the future. UCM is currently in the process of selecting a new

engineering consultant for the HCP.

The Federal Clean Coal Technology 111 (CCT 111) solicitation
process affords a unique opportunity to bring major federal
dollars into play *for the HCP. CCT Ill, administered by the
Department of Energy (DOE), will distribute $575 million to
gualifying projects. The intent of the CCT program is to
facilitate the demonstration, deployment and commercialization
of clean coal technologies by sharing in the cost and hence the
risks, involved. Coal cleaning (processing), coal combustion and
post-combustion clean-up facilities are expected to be
candidates for the CCT 111 funding process. The HCP will
utilize, in an integrated plant, coal cleaning technology in the
coal 'processor and advanced coal combustion technology in the
powerplant. This integrated approach has attracted favorable
comment from the DOE resulting in UCM's decision to advance the
HCP as a candidate for funding under CCT I1I11. if successful,
the chances are perhaps realistically 1 in 3, the CCT 111
program could provide between 40% and 50% of the HCP capital
cost (say $55 million out of $130 million).

In earlier awards under the DOE administered Clean Coal

Technology program significant weight has attached to financial
commitments made by State governments in support of clean coal

projects. The same will certainly be true for the HCP and
Alaska..

It is with this in mind that we are asking your support for a
conditional appropriation from the Railbelt Energy Fund (REF)
towards the project of $30 million. The money could be
appropriated to the Alaska Industrial Development and Export
Authority (AIDEA) pending the outcome of the DOE CCT IIll award

process late in 1989.

This request for a conditional appropriation is a departure from
our former position which involved drawing upon the corpus of

the REF. to underwrite a lowinterest loan to the project. This
would require changes in the statutory authority of AIDEA and
would encumber much more of the REF than our current strategy.
Since there are limited funds within the REF, UCM would be

competing head-on with Railbelt utilities. Under the



conditional appropriation scenario there would be money
available for major intertie projects as well as the HCP.

UCM is v.ery cognizant of working closely and effectively with
the Northern Railbelt utilities and to this end UCM would

certainly support construction of the Healy to Fairbanks
intertie as a needed component of infrastructure. Support for
the HCP, including the $30 M appropriation from the REF, has
been approved by the Golden Valley Electric Association Board
of .Directors. This will be reported to you by GVEA in a follow
up letter.

Of the intertie scenerios UCM most vehemently resists the
proposed expenditure of $38 million on the Willow end of the

Northern intertie.

The $30 million that UCM is requesting from the state leverages
another $100 million of project financing from federal ($55
million) and private sources including UCM ($45 million). I
would certainly characterize a state financial commitment as a
prudent investment. The best dollars to bring to Alaska at

this time surely are federal match and private venture capital.

The HCP, in conjunction with the Wishbone Hill Project, could
be a wvital shot in the arm for Alaska's coal industry.
Resolving the high moisture problem of most Railbelt coals by
the use of drying technologies will pay-off in a big way in the
future. In deploying these advanced technologies Alaska will
attract global attention and demonstrate abilityto penetrate

overseas markets with a premium low sulfur coal.

The HCP is truly an exciting opportunity not just the Northern
Railbelt but also for the entire State of Alaska.

| ask for your enthusiastic support for the HCP and look
forward to working with you to help bring this project in all
its complexities to fruition.

I will be calling on you in Juneau and am prepared, together
with my UCM colleagues, to provide any information that you may
request concerning the HCP.

Sincerely,

AJohn Sims

Usibelli Coal Mine, Inc.

Vice-President Marketing
S.

JS/me
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SMc)4® 1B«3Y AUTHORJITY PROJECTS

REA LOAN FUND

COOPER LANDING
ELECTRIC UNE EXTENSION
BEAN CREEK/BLAKLEY SUBDIVISIONS

MATANUSKA ELECTRIC ASSOCIATION
LINE EXTENSIONS

BUFFALO MINE ROAD

BURMA ROAD

IDA LAKE

CASWELL LAKE ROAD

BRUCELAKE

FISH LAKE

PETERSVILLE/OILWELL ROAD ELEC EXT.

COPPER VALLEY ELECTRIC
SHEEP MOUNTAIN UNE EXTENSION

GOLDEN VALLEY ELECTRIC
MCKINLEY AREA ELECTRIFICATION

CHUGACH ELECTRIC
WHITTIER OVERHEAD LINE UPGRADE

CITYOF SEWARD (MUNICIPAL GRANT

ARD
SALMON CREEK-CAMELQT ELEC EXTENSRON
TOTAL

Page 1

545,000.00

300,000.00

1,700,000.00

350,000.00

100

,000.00
5,000,000.00
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Section ED# Project

RBE Healy CogLeneration Project (Fed Match $93m) 30,
Ship” Creek Redevelopment 2,
Kenai Congregate Housing 1,
A_nchorage Alrport Water Project 1,
Girdwood Water Upgrade 2,
Girdwood Water Upgrade 3,
Ealgle River Campground _
Soldotna-Anch and Healy-Fairbanks 138Kv Interties 100,
UA Ag and Forestry Station Mat-Su Farm Upgrade
Selina Lane Extension _

Job Corps FauhtY Construction

Coal. Development Project Lo
McKinley Park to Carlo Creek Elec Distribution Lines
UAF Natural Sciences Fauhtgl_ _

UAA Classroom Lahoratory Building

Church Road Upgrade

Clark-Wolverine Road Upgrade

Schrock-Pittman Road pgrade
Hollywood and Vine Road Upgrade

Hyer Road _ o

Rural Elec Revolving Loan Fund -Senate District E
Salmon Creek/Camelot Electric Line Extension
Buffalo Mine Road Electric Line Extension

Burma Road Electric Line Road

lda Lake Electric Line Extension _

Caswell Lake Road Electric Line Extension

Bruce Lake Electric_Line Extension

Fish LakeElectric Line Extension _
Petersville/Oilwell RoadElectric Ling Extension
Sheep Mountain Electric Line Extension

Whittier Electric Line Extension _ _
Cooper Landing Bean Creek/Blakely Elec Line Extensic
Craig North Cove Breakwater

Haines Sewer Qutfali _

Kasaan Totem Park and Cemetary Renovation
Metlakatla Storm Drains Water and Sewer

Skagway Solid. Waste Disposal Facility

Thorne ‘Bay Utility Upgrade

South Thorne Bay Access Road

Yakutat Fish Processing Plant PI_|In%_ Replacement
Tenekee Springs. Harbor Electrification

Pelican Creek Bridge
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Pelican - Whiskey Flats Sewer Extension

Sitka Water Distribution System Upgrade

Sitka Incinerator Modification

Sitka HS_ Shop Accoustical System and Stby Generato
Sitka - Baranof Elementary Reroofing

Sitka HS Vocational Wing "Reroofing
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CSSB 130 (Fin)

38 2 Edna Bay Road Completion _ 80.00
39 2 Hydaburg Elementary School Repairs 150.00
40 2 Kake Elementary School Remodeling 150.00
41 2 Klawock School’Gym Roof Renovation , 150.00
42 1 Ketchikan City Float Small Boat Harbor Project 1,000.00
43 1 Petersburg Water Treatment Plant Expansion 1,270.00
44 1 Ketchikan™ Airport Air Cargo Development 730.00
45 4 UAS Recreational Education Facility 2,000.00
46 4 Juneau - Riverside Drive Design and Construct 1,000.00
47 18  Eielson Agriculture Line Extension _ 200.00
48 17 Line Extension from Nenana to Skinny Dick's Halfway 700.00
49 17 safety UPgrades for Tok Area Electrical Distribution 250.00
50 17 Tetlin Electrical Facilities 100.00
h1 23 Nome Child Care Facility 250.00
Ol 23 Unalakleet FAA Water Loo 400.00
H1 22 Ambler Heavy Equipment Purchase 100.00
0l 22 Kiana Water“and Sewer Improvements 225.00
o1 22 Noorvik Water and Sewer Improvements 275.00
bl 22 Selawik Dumpsite Improvements _ , 150.00
b1 22 NSB - Western Arctic. Coal Demonstration Project 7150.00
52 23 Kasunamuit School District Classroom Addition 300.00
53 23 Emmonak Water and Sewer Completion 150.00
H3 23 Elim Sewage Outfall Line Repairs 200.00
53 23 Saint Michael Water Tank Repair 200.00
54 19-21 ENSB-SD Elementag Schools Reroof/Elec Upgrades 500.00
55  19-21 FENSB- Rural Road Block Grants 500.00
56 19-21 Fairbanks City Wide Street Improvements 300.00
57 19-21 Fairbanks Health Clinic Planning _ 50.00
58  19-21 Fairbanks Pioneers' Home Major Maint and Renovation 450.00
59 19-21 Fairbanks Hist Pres Fdtn Nenana Riverboat Restoratic 500.00
60  19-21 Golden Va||e¥ Elec Assoc Line Extensions 200.00
61 26 Port Alsworth Electrification _ 290.00
6l 26 King Cove Hydro Design, Acquisition and Construction 450.00
61 26 Larsen Bay Hydro Design, Acquisition and Constructio 200.00
61 27 INNEC-Tazimina Hydro "Design,Acquisition, Const 250.00
61 27 Quzinkie Hydro Acquisition = 400.00
61 20 Togllak Power Line Stabilization 50.00
6l 27 Karluk Fuel and Electric System Improvements 277.00
61 26 Pedro Bay Generator and Utility Upgrades 197.00
61 26 Perryville Bulk Fuel Dike System ‘Improvements 100.00
61 26 Kokhanok Electrical System UpPrade 271.20
61 26 Pilot Point Street th,t Installation _ 35.00
61 26 Clarks Point, Ekwok, |u%;|g, liamna, Koliganek,
Levelock Life, Health, Safety and Code Complia 179.80
62 26 Unalaska Highway S-310 Upgrade _ 300.00
03 3 Sitka - Mt. Edgecombe Elementary Reroofing 141.00
64 6  Seward Intertie 9,500.00
227,600.00

Senator Rick Uehling 4-10-90



Kay Brown

Alaska State Legislature

House of Representatives

TO: Senate Finance Committee Members
FROM: Representative Kay BroMwp

DATE: March 14, 1989

RE: House Bill 209, Railbelt Tourism Projects

I have introduced House Bill 209, which funds tourism and
recreation-related projects in the Railbelt. The $6 million
would fund projects in the Anchorage area, Interior, Mat-su
Valley, and Kenai Peninsula. Half involve rehabilitation of

and improvements in state parks; the other half include such
things as historical preservation grants, predevelopment funds
for the Native Cultural Center, road improvements for Hatcher
Pass development, and tourist facilities at state hatcheries.

The source of funding for these Railbelt projects is the
Railbelt Energy Fund. It is my belief that tourism is a
growth industry, and that it is an appropriate governmental
role to help provide the infrastructure for such development.
It is also my belief that the Railbelt Energy Fund will have
more beneficial impacts on the economy of the Railbelt if it’s
used for economic development, including the infrastructure
necessary for a healthy tourism industry, instead of being
restricted to energy projects. It’s my desire to see the
Railbelt Energy Fund spent in the Railbelt on projects of the
highest priority, which meet the greatest need, and which
deliver the most benefits to our constituents.

The criteria for the tourism projects included in HB 109 are
similar to those used for last year's jobs bill. All projects
are ready to go, carry minimal or no continuing costs for the
state, and provide direct economic benefits to the tourism
industry without competing with private enterprise. Many also
leverage non-state funds. These projects will stimulate the
economy in the short term while also making a significant
long-term investment in Alaska's tourism and recreation
industry.

Attached find a copy of a worksheet that divides the projects
by area and a copy of the bill. Back-up material on all
projects is available from my office.

I would also like to make a few observations regarding use of

Railbelt Energy Fund to finance energy projects. While the
APA’s Interim Report notes that a variety of potential

During Session:

P.0. Box 20-2661 P. 0. Box V
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benefits are being considered and have yet to be fully
accounted for, it is anything but clear at this point that the
intertie projects offer a cost-effective investment. As was
noted by Mayor Dorothy Jones on behalf of the Railbelt's local
government officials, further consideration of the intertie
projects should be deferred until the APA has completed its

analysis.

To the extent that the legislature is determined to spend the
Railbelt Energy Fund on energy projects, it is worth noting
that the APA's Interim Report found that "three end-use
conservation programs are likely to be economic investments."
These include two commercial lighting programs and one program
to encourage residential water heating conversions from
electric to natural gas. Although somewhat less familiar than
the intertie projects, | hope that the legislature will give
these potential investments appropriate consideration when the
APA's Final Report on Railbelt energy alaternatives is
completed.

Yet another Railbelt energy project worthy of consideration is
the Anchorage School District's $4,025,000 request to fund
Phase IV of their Energy Management System. Essentially, this
project consists of connecting schools throughout the school
district to a centralized computer control system that will
allow the district to better control things like heating and
lighting functions. The District projects energy savings in
the range of 15-25% and cost savings on the order of
$1,200,000/year. According to the District, similar systems
have shown pay backs of 5 - 7 years. Significantly, savings
realized by this investment would enable the District to put
school foundation dollars to more productive uses such as
enhanced instruction.

Again, thank you for the opportunity to testify today and |
appreciate your consideration of these suggestions.



HB 209/TOURISM PROJECTS BILL (03/08/89)

Section REGION-WIDE

DNR Historic Preservation Grants



10
25
11
12
13

KENAT PENN INSULA

Kenai Peninsula Sport Fish Access
Crooked Creek Hatchery
Homer/Kachemak Visitor Center

0ld Town (Kenai) ViewingArea

Kenal River Boat Ramp/Parking Area

Subtotal

GRAND TOTAL

Page 2

653.5
22.0
114.0
95.0
137.5

1,022.0

6.007.9
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To: Senate Finance Committee
From: Representative Sharp
Subj: CSSB 130

Date: 3-7-89

Co-Chairman and members of Senate Finance Committee, |
appreciate the opportunity to testify on CSSB 130. I would
like to start by recognizing the foresight of past
legislatures and legislators in establishing the Railbelt
Energy Fund. It has taken much resolve and restraint over the
past several years to maintain the original intent and
integrity of the fund.

I share the opinion of many that to assure the
utilization of the Railbelt Energy Fund for its intended
purpose, we must take action this session. The authorization
and appropriation of the fund to specific energy projects is a
goal that must be achieved by adjournment day.

In my opinion, the bill before you offers the best
vehicle to achieve this end. The major projects specified
here are projects that are needed to assure the delivery of
energy throughout the entire railbelt area. Seward and Homer
to Anchorage, the Valley, Fairbanks, North Pole and Delta

would all be beneficiaries of these projects. The

establishment of a high capacity power grid as authorized by

the legislation will assure present and future generations of
Alaskans that all sources of energy will be allowed to

participate in a competitive arena. Nonfuel hydro power and
natural gas, coal and oil fueled generators will all be given

the opportunity to compete based on economics.

Page 1



One potential that is not addressed in this legislation

that X feel worthy of consideration is the proposed Usibelli

Healy cogeneration project. The various facets of this
proposal include economic developments, a long term base load
energy source, infusion of a large mammnmtk of federal funds
and new jobs for Alaskans. I would suggest that the

possibility of state involvement in this project be explored
and consideration be given to reserving the approximate 12
million dollars balance of the REF to this project.

One of the unique characteristics of this vast area which

contains over 70% of the total state population is this one

important fact: every electric utility in this area is a
consumer or municipally owned utility. Not one is owned by
stockholders or outside interests. Any and all economic

benefits derived from these proposed projects by these
utilities will flow directly to each and every one of their
customers. Each is regulated by the Alaska Public Utilities
Commission and each have rate tariffs that require savings or
reductions in the cost of power be passed directly on to the
consumers via "power cost adjustment credits"™ on the monthly
billings.

Therefore, | want the record to show that economic
benefits of these state funded projects cannot accrue to
private interests or to sustain bureaucratic administrative
costs. The APUC is firm in its orders that each consumer will

share in power cost savings.

Page 2



Another major point | believe is very important is that
these projects will not increase future costs to the state or
local governments. The operating agreements between the
participating utilities and APA on existing facilities require
the utilities to pick up the operation and-maintenance costs
of these facilities. Past operating statistics will show that
the savings to the utilities, and thereby their customers, are
still significant after absorbing these costs.

I ask you how many past state capital expenditures can
claim such benefits to our citizens' pocketbook. Each dollar
saved by consumers on their monthly energy bill is leveraged
upward by the amount of federal taxes that must be paid to
produce each net dollar on their paycheck that is available to

pay their bills.

We all know that there are several proposals to use just
a "little bit" of the Railbelt Energy Fund. I hope that we
all remember last year's near fatal frenzy was started by a

few "good alternative non-energy projects.”

I urge that the original energy intent of the fund be
preserved and we use the money to leave a positive legacy to
our kids and grandkids. Stay your course and full steam

ahead.

Page 3



March 10, 1989

The Honorable Rick Uehling James M. Cann

Alaska State Legislature P.0. Box 100926

P.0. Box V Anchorage, Ak. 99510
Juneau, Alaska 99811 907-333-7137
Reference; Representative Ron Larson®s letter, dated March 2, 1989.

Dear Senator Uehling;

Please find enclosed Rep. Larson®s letter, 1 had Tel-Faxed to you, on March
10, 1989.

My THREE OBJECTIVES, for forwarding this letter, are as follows,
FIRST. To show no Federal, or State money has ever been spent on building
roads, (on the South 2/3 rds. of the existing Burma Road right-of-

way) to meet required standards for school bus services.

SECOND. I would like to be a contributing factor, toward creating new in—
come, in the Mat Su Valley and the State of Alaska.

THIRD. Is to further demonstrate this area 3 need for a State built ROAD,
and a INTERTIE LOOP POWER LINE.

Perhaps, the RAILBELT ENERGY FUNDS, would be a more appropriate means, for
funding this power line. As provided for, in SENATE BILL NO. 130 (L&C)
Page 2, line 9 (Burma Road eletric line extension).

Your efforts and interest in this will be appreciated very much,

Sincerely;

Jim Cann

Enclosure



March 2, 1989

The Honorable Ron Larson Jim Cann

Alaska State Legislature P.O. Box 100926

P.O. Box V Anchorage, Ak. 99510
Juneau, Alaska 99811 907-333-7137

Reference; Funding for a Inter-tie Loop Primary Feeder Electric
Power Line, following, Mat Su Boroughs, #2 Burma Road
Realignment Project, right-of-way.

Dear Representative Larson;

Please find enclosed a petition with signatures of 75 Burma Road property
owners, requesting a power line, on the above proposed right-of-way.

I'm a homesteader/property owner in your district, on the South end of the
Burma Road.

Around 1963, | donated time and the use of my plane to help get this area
into the Mat Su Borough. The original homesteaders in this area were a
major portion of the people (from Burma Road, South to Point Mackenzie) who
voted to go with Mat Su Borough, rather than the Anchorage Borough. The
consensus, after listing to both Boroughs presentations, at the' State Burma
Road school house, at the time, was that we had a better chance to get ser-
vices from Mat Su, for tax's we would be paying.

Presently, there are still several people in this area, who's property is
appraised and assessed a higher dollar value per acre, than those who have -

state built and maintained roads, school bus service and power lines access-
able to their property.

Personally, I'm still very interested in being a part of the overall economic
development of this area.

On my homestead, | would like to build a new home, a steel and aluminum fab-
rication shop. To design and build a ..type of green house, where vegetables
could be raised, almost the year-around. And, come up with a semi-green

house system, where vegetables can be produced in the open, with a longer
growing period.

With Electric power being paramount, for development of this area, I'm resp-
ectfully requesting your assistance in funding this Power Line, by including

it, in with the CAPITOL PROJECTS funding request, for the #2 Burma Road
Realignment Project.

Sincerely,

rr?

Jim Cann



As a resident of your district and homesteader/property owner in Mat Su
Valley, please find enclosed a petition requesting the above power line,
and any assistance you can give.

This Inter-tie Loop Power Line concept can benefit three different groups
of property owners - South Big Lake, the Burma Road Area and the Mackenzie
Agricultural Area. This should represent about 300+ property owners.

Power lines are in place on both the North and South end of the 6 1/2 nmile
long and 300 foot wide, right-of-way easement for this project, of which,
150 feet 1is for a railroad, gas line and power line easement. With this
easement provided, cleared and paralleling this new projected road on
relatively level terrain, this power line could be built for about half
the normal cost.

With Mat Su Boroughs combined interest in developing the Mackenzie Port
Facility, #2 Burma Road Project and their interest in floating a bond for
a railroad spur from Houston to Mackenzie, this will provide a vehicle for
more competitive world market prices for Alaskan Natural Resources. Also,

this could help get Agricultural commodities on the world market, repre—
senting production and income for this area.

When it comes to appropriations of funds for Capital Projects, Economic
Development and using Rail Belt Energy Funds, I'm respectfully, request—
ing your assistance in providing this area, with their fair share of these
funds. With a portion designated, for this Inter-tie.

With electric power being PARAMOUNT for being able to use our land, we
need to have this deficiency addressed. Also, we are interested 1in being
a part of the overall Economic Development, too.

Most people with electric power available to their property take it for
granted. We too, would like having this luxury.

There are a lot of people who will appreciate your assistance on this.
Sincerely,

77
Jim Cann

cc: file



PETITION

WHEREAS, the Matanuska-Susitna Borough ("Mat-Su
Borough") is proceeding with the Number 2 Burma Road realignhment
project on the southwest end of Burma Road in Sections 16, 21, 28
and 33, Township 16 North, Range 4 West, Seward Meridian; and

WHEREAS, prior to actual construction it will be
necessary for the Mat-Su Borough to acquire certain right-of-way
easements across the aforementioned property; and

WHEREAS, the undersigned either own land in the project
area or have an interest in the project area and wish to work and
cooperate with the Mat-Su Borough in developing the area; and

WHEREAS, the undersigned are very pleased with the Mat-
Su Borough's interest in developing the Mining Industry and the
Point MacKenzie Port Facility, as well as other projects; and

WHEREAS, property values in the subject area, because of
the present depressed economy, are at an all-time Zlow; and

WHEREAS, the aforementioned property owners and their
predecessors pioneered the area 30 years ago using their own
resources to make it into a functional part of the
M atanuska-Susitna community and have faithfully paid Borough
taxes when assessed, notwithstanding the fact that few if any
governmental services were provided to the area; and

WHEREAS, the original property owners played a major
role in their area, the Point MacKenzie agricultural area, as
well as the Point MacKenzie area ?n general being made a part
of the Mat-Su Borough rather than the Greater Anchorage Area
Borough; and

WHEREAS, the aforementioned property was for many years
assessed the same dollar value per acre for tax purposes as was
other property in the Borough where amenities such as power
lines, telephone lines, schools, school buses, and maintained
roads were readily available while none of the services were
available along the Burma Road for a substantial period of time;
and

WHEREAS, the aforementioned Burma Road realignment pro-
ject will provide an access route for power lines in the subject
area; and

WHEREAS, in light of past inequities associated with the
assessment of taxes when no government services were available,

NOW, THEREFORE, the undersigned petition the Mat-Su
Borough, in conjunction with Matanuska Electric Association, to
construct an intertie loop power line connecting South Big Lake
Road with the MacKenzie Dairy Project v.a Number 2 Burma Road
realignment project rights-of-way using Alaska state or federal
funds.
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roads were readily available while none of the services were
available along the Burma Road for a substantial period of time;

ro>

WHEREAS, the aforementioned Burma Road realignment pro-

ject will provide an access route for power lines in the subject
area; and

WHEREAS, in light of past inequities associated with the
assessment of taxes when no government services were available,

NOW, THEREFORE, the undersigned petition the Mat-Su .
Borough, in conjunction with Matanuska Electric Association, to
construct an intertie loop power line connecting South Big Lake

Road with the MacKenzie Dairy Project via Number 2 Burma Road
realignment project rights-of-way using Alaska state or federal
funds.
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A ssembly

By JON LITTLE
Staff Writer

The Borough Assembly on Tues—
day agreed with a consensus
reached last weekend with other
railbelt communities to use the
Railbelt Energy Fund for
transmission lines.

In agreeing with the other com —
munities. the Assembly called on
state lawmakers tospend all of the
fund in fiscal year 1990 to build
high-voltage power line projects
along the railbelt.

Several Assembly members said
they worried that if the state
followed the 1990 deadline, the fund
could be depicted by other com—
munities before a local intertie
could be built.

Thp hnrnueh hopes the money

...Railbelt

Continued Irom page 1

spend

Fund

will be set aside tobuild an intcrtic

linking power generated at the

Bradley Lake Hydroelectric Pro—
ject to its eventual users, from

Seward to Fairbanks. That high-

voltage, high-capacity, and high-

priced line is known as the

southern intertie. Two other inter—
tiesalso have been proposed within

the railbelt.

Local power officials claim that
the southern intertie is the crucial
link between Bradley Lake and its
customers. Without it, they say,
the power cannot get toAnchorage
and Fairbanks.

However, the Alaska Power
Authority says the jury is still out
on whether a new soutlu in intcrtic
is needed. The APA is studying

flap

The Railbelt Fund was set up during the oil boom to fi—

R ailbelt

Fund

whether work can be done on the
existing Chugach Electric line to
carry the load.

On Saturday, five Borough
Assembly members met inWasilla
with Assembly members from the
other three Railbelt Coalition
boroughs: Fairbanks North Star
Borough, the Mat-Su Borough, and
the municipality of Anchorage.
During the get-together, the coali—
tion looked at several issues, but
spent more than half the day
hashing out a consensus on how to
spend railbelt funds, according to
Assembly President Jonathan
Sewall.

The eventual railbelt agreement
was "not exactly as we want it,”
Sewall said. But he said itwas the
best compromise. The Assembly

on

power

lines
accepted the agreement with a b=

vote.

The Railbelt Fund has up to S'J
million.

Assemblyman Pat 0"Connel
who attended the Wasilla mcetin
and who voted against the con
promise, said he introduced tt
resolution for the Assembly
consider, saying he hoped itwou
be rejected.

While the resolution sets pow<
interlies as its top priority, 0"Co
rell said the wording of the resol
tion leaves room for broader i
tcrpretation. perhaps allowing f
other projects and excluding d
in &f

See RAILBELT, pag

nance energy projects from Seward toFairbanks. The fund

was a political compromise, giving Southcentral and Inte—

rior Alaska the fund in lieu of the abandoned Susitna hydro
project and as a balance to funds spent for energy work in
Southeast Alaska.

Now that oil money entering state treasuries has slowed,
0 Tonnell described the railbelt fund as a "pool of money
sticking out like a sore thumb, or a ripe plumb, whatever
youwant tocall it."

Other areas looking for a quick fix will zero in on that
money to bail them out, including Anchorage and Mat-Su
boroughs. 0"Connell said. "There § no doubt inmy mind,
Anchorage and Mat-Su are ready to join the feeding frenzy
and eat that money up.””

The Kenai Peninsula Borough may have a hard time
pinning down the estimated $80 million cost of the Bradley
Lake intertie. while the rest of the money gets spent
elsewhere, he said. The state has looked to the railbelt
reserves as a stop-gap measure tofund capital projects.

lie said this would be the area 3 "last chance" to get the
inler'ie huilt, because the state from now on will be con—
suming every source of available funds to balance its
budget.

"It doesn"t matter what we say, the money"s going to be
spent," 0"Connel I said.

Assemblywoman Sharon Moock said she was "disgusted
and ashamed" that the rules apparently had changed since
the railbelt fund was created. The money should have
stayed within the belt, but now looks like itwill leak all over
the state, she said.

Mocck urged the public to mount a letter-writing cam —
paign to legislators to influence them to keep the money
where itis. The publicopinion, she said, "might helpus out,

towhatwe dwrrve, and towhat <*rt*d tohave."
[ i, n r.;., assistant, Marla

co-signing the Railbelt Coalition agreement, even though it
didn"t exactly match an earlier borough resolution calling
for local spending of railbelt funds. Gilman said Huss sug—
gested the Assembly follow up with a letter stating that in—
tertiesare the borough 3 top priority.

Gilman noted that the intertie price tag, including a $15
million powerline upgrade in Seward, would come to $95
million. If the Railbelt fund issplitstatewide by population,
as has been suggested, the borough could end up with
roughly $35million, he said.

Sen. Rick Uehling, R-Anchorage, introduced Senate Bill
130 stipulating that $80 million of the railbelt reserves go to
the southern intertie because it is the rcst logical place to
begin spending the money.

But, by Wednesday evening, the bill had been boosted to a
$224 million package by the Senate Labor and Commerce
Committee, according toSen. Uehling"s office.

Currently, SB 130 includes the southern intertie and, now,
the Seward intertie and a northern intertie completing the
upgrade between Anchorage and Fairbanks. It also con—
tains $20 million for smaller energy projects across the
state, including Southeast Alaska.

He said SB 130 and another proposal were designed to
spark legislative discussion. He also introduced Senate
Bills 131 and 132, which together set $80 million to be
distributed on a per capita basis.

"We certainly are Interested ingarnering support (on the
interties) from the Borough Assembl)g and people



M atanuska E Isctric A ssociation, Inc.

P.0. BOX 1144
YiLtfHQNa
PALMER, ALASKA 99646 boi7<mi

October 13, 1988

tir. Matt rishei

Office of Senator Jalmar Xerttullft
P.0. BOX 1009

Palmer, ak 99845

Sear riR. risheild

SUBJECT: CASWELL LAKES LINE EXTENSION

Aa requested, we have completed the preliminary daeign and cost
estimate for a power distribution extension to Caawall Lahaa
Subdivision. The design and cost estimate are preliminary as we have
not performed actual surveying and field staking. The attached map,
prepared in 1980, 1illustrates we have examined the proposed route foe
terrain and topographical problems. The terrain is slightly rolling
and should pose no problem for standard construction methods.

The design calls for 3.8 miles of three phase overhead distribution
facilities be%inning at the parks Highway near the Sheep Creek Lodge.
The proposed line proceeds due east along Caswell Lakes Road continuing
=ast along the aection Line andlng at aendapole Road between Caswell
Lakes and Hidden Hills Subdivisions.

The preliminary coet estimate for the line extension is $393,845.14. A
copy of the estimate ia attached, zt is my understanding you are
proposing to obtain a grant for this extension. For the purpose of
your proposed grant, Z would suggest using a figure of $400,000.00.

If lean be of further assistance, please call mi at 745-9254.

Sincerely,

ec: James Palin

ALASKA®S FIR8T REC- NOORPORATED 1941~ENERQ1ZED 1942






March 10, 1989

The Honorable Rick Uehling James M. Cann

Alaska State Legislature P.0. Box 100926

P.0. Box V Anchorage, Ak. 99510
Juneau, Alaska 99811 907-333-7137
Reference; Representative Ron Larson®"s letter, dated March 2, 1989.

Dear Senator Uehling;

Please find enclosed Rep. Larson®"s letter, 1 had Tel-Faxed to you, on March
10, 1989.

My THREE OBJECTIVES, for forwarding this letter, are as follows,
FIRST. To show no Federal, or State money has ever been spent on building
roads, (on the South 2/3 rds. of the existing Burma Road right-of-

way) to meet required standards for school bus services.

SECOND. I would like to be a contributing factor, toward creating new in—
come, in the Mat Su Valley and the State of Alaska.

THIRD. Is to further demonstrate this area®"s need for a State built ROAD,
and a INTERTIE LOOP POWER LINE.

Perhaps, the RAILBELT ENERGY FUNDS, would be a more appropriate means, for
funding this power line. As provided for, in SENATE BILL NO. 130 (L&C)
Page 2, line 9 (Burma Road eletric line extension).

Your efforts and interest in this will be appreciated very much,

Sincerely;

Jim Cann

N2 *r

Enclosure,



UXiu ucuui

Alaska State Legislature P.0. Box 100926
P.0O. Box V Anchorage, Ak. 99510
Juneau, Alaska 99811 907-333-7137

Reference; Funding for a Inter-tie Loop Primary Feeder Electric
Power Line, following, Mat Su Boroughs, #2 Burma Road
Realignment Project, right-of-way.

Dear Representative Larson;

Please find enclosed a petition with signatures of 75 Burma Road property
owners, requesting a power line, on the above proposed right-of-way.

I"m a homesteader/property owner in your district, on the South end of the
Burma Road.

Around 1963, | donated time and the use of my plane to help get this area

into the Mat Su Borough. The original homesteaders in this area were a

major portion of the people (from Burma Road, South to Point Mackenzie) who
voted to go with Mat Su Borough, rather than the Anchorage Borough. The
consensus, after listing to both Boroughs presentations, at the" State Burma *
Road school house, at the time, was that we had a better chance to get ser—
vices from Mat Su, for tax"s we would be paying.

Presently, there are still several people in this area, who"s property is
appraised and assessed a higher dollar value per acre, than those who have -
state built and maintained roads, school bus service and power lines access-
able to their property.

Personally, I*m still very interested in being a part of the overall economic
development of this area.

|
On my homestead, 1 would like to build a new home, a steel and aluminum fab—
rication shop. To design and build a type of green house, where vegetables
could be raised, almost the year-around. And, come up with a semi-green
house system, where vegetables can be produced in the open, with a longer
growing period.

With Electric power being paramount, for development of this area, 1'm resp—
ectfully requesting your assistance in funding this Power Line, by including
it, in with the CAPITOL PROJECTS funding request, for the #2 Burma Road
Realignment Project.

Sincerely,

Jim Cann



The Honorable Rick Uehling James M. Cann
Alaska State Legislature P.0. Box 100926
P.0. Box V Anchorage, Alaska 995L0

Juneau, Alaska 99811

Reference: Funding for a Inter-tie Loop Primary Feeder Electric Power
Line, following Mat Su Boroug? #2 Burma Road Realignment

Project, Right-of-Way
Dear Senator Uehling:

As a resident of your district and homesteader/property owner in Mat Su
Valley, please find enclosed a petition requesting the above power line,
and any assistance you can give.

This Inter-tie Loop Power Line concept can benefit three different groups
of property owners - South Big Lake, the Burma Road Area and the Mackenzie
Agricultural Area. This should represent about 300+ property owners.

Power lines are in place on both the North and South end of the 6 1/2 mile
long and 300 foot wide, right-of-way easement for this project, of which,
150 feet 1is for a railroad, gas line and power line easement. With this
easement provided, cleared and paralleling this new projected road on
relatively level terrain, this power line could be built for about half
the normal cost.

With Mat Su Boroughs combined interest in developing the Mackenzie Port
Facility, #2 Burma Road Project and their interest in floating a bond for
a railroad spur from Houston to Mackenzie, this will provide a vehicle for
more competitive world market prices for Alaskan Natural Resources. Also,

this could help get Agricultural commodities on the world market, repre—
senting production and income for this area.

When it comes to appropriations of funds for Capital Projects, Economic
Development and using Rail Belt Energy Funds, I'm respectfully, request—
ing your assistance 1in providing this area, with their fair share of these
funds. With a portion designated, for this Inter-tie.

With electric power being PARAMOUNT for being able to use our land, we
need to have this deficiency addressed. Also, we are interested in being
a part of the overall Economic Development, too.

Most people with electric power available to their property take it for
granted. We too, would like having this luxury.

There are a lot of people who will appreciate your assistance on this.

Sincerely,

Jim cann



WHEREAS, the Matanuska-Susitna Borough ("Mat-Su
Borough™") is proceeding with the Number 2 Burma Road realignment
project on the southwest end of Burma Road in Sections 16, 21, 28
and 33, Township 16 North, Range 4 West, Seward Meridian; and

WHEREAS, prior to actual construction it will be
necessary for the Mat-Su Borough to acquire certain right-of-way
easements across the aforementioned property; and

WHEREAS, the undersigned either own land in the project
area or have an interest in the project area and wish to work and
cooperate with the Mat-Su Borough in developing the area; and

WHEREAS, the undersigned are very pleased with the Mat-
Su Borough's interest in developing the Mining Industry and the
Point Mackenzie Port Facility, as well as other projects; and

WHEREAS, property values in the subject area, because of
the present depressed economy, are at an all-time Ilow; and

WHEREAS, the aforementioned property owners and their
predecessors pioneered the area 30 years ago using their own
resources to make it into a functional part of the
M atanuska-Susitna community and have faithfully paid Borough
taxes when assessed, notwithstanding the fact that few if any
governmental services were provided to the area; and

WHEREAS, the original property owners played a major
role in their area, the Point Mackenzie agricultural area, as
well as the Point Mackenzie area in general being made a part
of the Mat-Su Borough rather than the Greater Anchorage Area
Borough; and

WHEREAS, the aforementioned property was for many years
assessed the same dollar value per acre for tax purposes as was
other property in the Borough where amenities such as power
lines, telephone lines, schools, school buses, and maintained
roads were readily available while none of the services were
available along the Burma Road for a substantial period of time;
and

WHEREAS, the aforementioned Burma Road realignment pro-
ject will provide an access route for power lines in the subject
area; and

WHEREAS, in light of past inequities associated with the
assessment of taxes when no government services were available,

NOW, THEREFORE, the undersigned petition the Mat-Su
Borough, in conjunction with Matanuska Electric Association, to
construct an intertie loop power line connecting South Big Lake
Road with the Mackenzie Dairy Project via Number 2 Burma Road
realignment project rights-of-way using Alaska state or federal
funds.
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roads were readily available while none of the services were
available along the Burma Road for a substantial period of time;

* f; *
WHEREAS, the aforementioned Burma Road realignment pro-

ject will provide an access routs for power lines in the subject
area; and

WHEREAS, in light of pasc inequities associated with the
assessment of taxes when no government services were available,

WOW, THEREFORE, the undersigned petition the Mat-Su *
Borough, in conjunction with Matanuska Electric Association, to
construct an intertie loop power line connecting South Big Lake

Road with the Mackenzie Dairy Project via Number 2 Burma Road
realignment project rights-of-way wusing Alaska state or federal

funds.
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PRINTED NAME DATE ,
Kenneth A. Ungermann
Judith B. Ungermann
funds.
SIGNATURE - PRINTED NAME DATE
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Local 1547

2702 DENALI STREET
ANCHORAGE, ALASKA 99503-2779

TELEPHONE DISPATCH
(907) 272-6571 (907) 276-1547
GARY3ROOKS JOSEPH KOCGE
BUSINESS MANAGER + FINANCIAL SECRETARY PRESIDENT

February 8, 1989

Mr. Rick Uehling
Pouch V
Juneau, Alaska 99811

Dear Mr. Uehling:

As the next legislative session begins, | would like to wish
you success in achieving the goals you have set for yourself and
your constituents. I would also like to enlist your support on
three issues about which the International Brotherhood of

Electrical Workers, Local Union 1547 ("IBEW") is particularly
concerned.

It is our hope to see this session end with an appropriation
from the Railbelt Energy Fund sufficient to upgrade the Anchorage
to Kenai Peninsula intertie. Not only is such an appropriation
fundamental to the maintenance of reliable electrical service to
the residents of the Railbelt but appropriating those funds now
will also generate a much needed source of employment.

The same kind of goal can be achieved through the successful
appropriation of funds for <construction of a <court house in
Anchorage. | believe that such an expansion is essential if Alaska
is to continue to provide the quality of judicial services that we
have enjoyed in the past but also if we are to keep up with the
ever-increasing demands made upon those services in the future.
A second benefit will result from this appropriation. An
appropriation of funds for construction of the court house will
also provide another much needed source of employment.

I would hope you would at least consider that we may well have
come to a point where our "rainy day" funds should be appropriated
even if in small part, to support general government. I am
convinced that, as long as the permanent fund corpus remains intact
and is sufficiently inflation-proof, there is no reason not to
spend some portion of the undistributed earnings.

PROUDLY SERVING 586,000 SQUARE™LES ON TOP OF THE WORLD
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I am sensitive, however, to the complexity of these issues

and to the enormous amount of work that will be involved to fully
explore their <consequences prior to any actual appropriation.
Knowing that IBEW would like to help in any way we can, | would ask
that you contact IBEW's Business Representative and lifelong Juneau
resident, Mr. Tom Cashen, if you need any assistance or further

information with respect to the issues 1 have identified above.
My best wishes for a very productive 1989 session.
Very truly yours,

IBEW LOCAL UNION 1547

Gary Brooks
Business Manager



M atanuska E lectric A ssociation, Inc.

P.0. BOX 1148
TELEPHONE
PALMER, ALASKA 99845 (9071 746-3231
February 9, 1989
The Honorable Jay Kerttula
Alaska State Senate 1
P.O. Box V - o
Juneau, Alaska 99811 J 7289
Dear Senator Kerttula:
Subject: Electric power line along Burma Road
A number of Matanuska-Susitna residents, who originally
homesteaded along the Burma Road, have requested that
electric power facilities be extended into their area.

We have completed a preliminary estimate, which indicates
that it would cost approximately $770,800.00 to serve 35 to
40 customers from the South end of Big Lake to Point
Mackenzie. Unfortunately the customers in this area cannot
afford these costs.

Therefore, I am requesting your assistance to help these
people in obtaining a Grant for constructing a line
extension into the Burma Road area. If there are other

Governmental programs which would be appropriate for this
situation, they would appreciate your assistance.

Your response is requested.
Sincerely,

Fam"eS” Palin
General Manager

rm: |r

301E.890802.33

cc: Lane Rice
Bob Mau

ALAS /3 (/£ Y t4 /1?7 0 A o{ 42



1TY OF SEWARD

PQ ox 167
SEWARD, ALASKA 99664

February 3, 1989

THE HONORABLE RICK UEHLING
ALASKA STATE SENATE

PO Box V

Juneau, AK 99811

Dear Senator Uehling:
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this to increase to 116 m illion tons, or more. A 1l of this
coal is transported by the Alaska Railroad and provides emplov-
ment throughout the Railbelt. The development of coal reserves

in the Matanuska Valley nay be contingent upon an economical

loading facility in Seward.

The Spring Creek Correctional Facility employs over two hundred
people whose homes are located in Anchorage and throughout the
R ailbelt. Most of its supplies and support comes- through
Anchorage. The economics of this facility are felt throughout
Alaska.

Chugach Alaska Corporation is completing construction of a
state of the art m ill capable of processing 85 m illion board
feet of timber per year and w il export annually 45 m illion
board feet of finished lumber and 120,000 tons of chips. This
plant w il employ one hundred fifty to tw o hundred people
beginning this summer. There are serious plans to construct a
new particle board plant and a new wood products plant in the
same vicinity as a direct result of this plant. The particle

board plant would provide one hundred fifty to two hundred new
jobs and the wood products plant one hundred sixty new jobs,
w ith exports totalling an estimated 14 m illion pounds of

products annually.

The Seward ship repair facilitie s are continuing to expand and
are drawing more of the larger vessels from Washington's ports.
I'n the past year, over sixty-five vessels were repaired,
providing regular employment for twenty to thirty persons.
Next year, we anticipate in excess of one hundred vessel
repairs, increasing the workforce to thirty to forty full-tim e
jobs. The suppliers and many of the specialty contractors are

based out of Anchorage.

Fish processing is another growing industry. lcicle Seafoods
normally exports three m illion pounds of processed fish from
Seward annually. lcicle is now constructing two new canning
lines to be ready for operation this spring. Seward Marine
Services is constructing a new plant which w ill also be ready
for next season. Inle t Salmon, Inc ., plans to construct a new
plant on land recently leased from the city . Most of the fish
products processed in Seward are exported through Anchorage. A
conservative estimate is that ten to fifteen m illion pounds of
Seward processed fish w ill be exported next season.

Bottom fish is a developing industry in Seward. Four large
bottom fishing vessels are now homeported in Seward and eight

to ten are expected in the coming season. This generates ten
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to fifty new jobs and requires support services and ship stores
from the Railbelt.

This economic expansion also affects established industries and

businesses located in Seward and the Railbelt. The Alaska
Vocational Technical Center (AVTEC) has a <current staff of
sixtv-eight people. In response to new industries, they are
developing new courses that will train Alaska Natives and other
Alaskans. New courses being considered include forest
oroducts, logger safety, welding, millwrights, office practices
and maritime safety programs. The expanded curriculum will

require more instructors and staff.

Tourism is continuing to grow. last year, thirty-three cruise
ships visited Seward; forty are scheduled for this year. The
Alaska Railroad plans to increase its passenger service to
Seward to five days per week this summer. Many of thetourists

visiting Seward travel throughout the Railbelt.

The expansion of industries and business in Seward has a very

positive impact on business in Anchorage and the Railbelt. All
of this activity is dependent wupon reliable and reasonably
priced welectrical energy. The only way we can <continue to
provide this is by replacement of the transmission Iline, and

the most reasonable way to finance this construction is from
the Railbelt Energy Fund. The debt service from sale of bonds
would increase the cost of energy to a level that would pre-

clude industrial expansion and likely would drive manv existing
industries out of state. For example, the five million dollar
bond used to finance wearlier Iline improvements increased the

cost of energy by two cents per KITH. A bond issue to finance
this project would increase the cost four to six cents per KWH.
A four cent increase would raise the cost of power for major

local state agencies alone from $377,000 per year to over
$530,000 per year. Industries would face a similar cost
increase.

The replacement of the transmission line from Lawing to Fort
Raymond is essential to the continued industrial development in
Seward and the entire Railbelt. Because the project fits both
the technical requirements for a railbelt energy project as
well as the broader definition of a "Railbelt Economic Assis-
tance and Recovery" project as proposed in your bills, we
strongly recommend that the project be included in your bill
for an appropriation of $15 Million. I will urge our legisla-
tors to support your bills if the appropriation is included for
Seward.

Sincerely,
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THE CITY OF SEWARD, ALASKA

HARRY E.
MAYOR

Enclosure:

CC:

The
The
The
The
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Honorable
Honorable
Honorable
Honorable

City of Seward

Senator
Senator
Senator
Senator

1989 Capital Prioritv
Drue Pearce

Arliss Sturgulewski
Pat Rodev

Paul Fischer

List



CITY OF'SEWARD « Mtin Office (907) 224*3331
N « Pqllgt (907) 224*3338
SEWARD . ALASKA 99664 « Harbor (907) 224*3138
® fire (907) 224*3445
» Telecopier (907) 224*3248

February 3, 1989

THE HONORABLE RICK UEH7-ING
ALASKA STATE SENATE

PO Box V

Juneau, AK 99811

Dear Senator Uehling:

I appreciate your letter of January 26, 1989, concerning your
three bills called the "Railbelt .Economic Assistance and
Recovery Act.™ Aa you may know, Seward is experiencing econom—
ic growth that will contribute significantly to your goal.

However, this program is contingent upon our anility to provide
reliable electrical service to local Industries.

A proposal has been submitted to our legislators to appropriate
$15 Million from the Railbelt Energy Fund for replacement of
twenty-five (25) miles of transmission line from Lawing to the

Fort Raymond substation. This 25-mile section of 1line was
built in the late 1950 %, and i1t is barely serviceable, unreli—
able and experiences extended power outages. The proposed

project will replace the old line, reconfigure the substation
and provide additional standby general* ®n. The project falls
within the criteria established for railbelt energy projects
and is supported by the Railbelt Utilities. We strongly urge
that any Dill allocating funds from the Railbelt Energy Fund
include funding for this 1important link of the Railbelt Elec—
trical Transmission Grid.

Reasonably priced an$ reliable power is one of the key elements
in a management decision to locate a new enterprise in Alaska.
A number of major industries have made this decision and are

building or are planning to build a plant in Seward. The
entire Railbelt as well as the state of Alaska will benefit
from these industries. Several of those 1industries are dis—

cussed below*

Suneel Alaska Corporation 1is presently exporting annually
700,000 to 800,000 tons of coal mined In Healy, Suneel expects
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this to Increase to 116 million tons, or more. All of this

coail is transported by the Alaska Railroad and provides employ—
ment throughout the Railbelt. The development of coal reserves

in the Matanuska Valley may be contingent upon an economical

loading facility in Seward.

The Spring Creek Correctional Facility employs over two hundred
people whose homes are located in Anchorage and throughout the

Railbelt. host of its supplies and support comes through
Anchorage. The economics of this facility are felt throughout
Alaska.

Chugach Alaska Corporation 1is completing construction of a
state of the art mill capable of processing 85 million board
feet of timber per year and will export annually 45 million
board feet of finished lumber and 120,000 tons of chips. This
plant will employ one hundred fifty to two hundred people
beginning this summer. There are serious plans to construct a
new particle board plant and a new wood products plant in the
same vicinity as a direct result of this plant. The particle
board plant would provide one hundred fifty to two hundred new
jobs and the wood products plant one hundred sixty new jobs,
with exports totalling an estimated 14 million pounds of
products annually.

The Seward ship repair facilities are continuing to expand and
are drawing more of the larger vessels from Washington » ports.
In the past vyear, over sixty-five vessels were repaired,
providing regular employment for twenty to thirty persons.
Next year, we anticipate 1iIn excess or one hundred vessel
repairs, increasing the workforce to thirty to forty full-time
jobs. The suppliers and many of the specialty contractors are
based out of Anchorage.

Fish processing 1is another growing industry. Icicle Seafoods
normajlly exports three million pounds®of processed fish from
Seward annually. Icicle 1s now constructing two new canning
lines to be ready for operation this 9pring. Seward Marine
Services 1is constructing a new plant which will also be ready
for next season. Inlet Salmon, Inc., plans to construct a new
plant on land recently leased from the city. Most of the fish
products processed in Seward are exported through Anchorage. A
conservative estimate is that ten to fifteen million pounds of
Seward processed fish will be exported next season.

Bottom fish 1i1s a developing 1industry 1in Seward. Four large
bottom fishing vessels are now homeported in Seward and eight
to ten are expected in the coming season. This generates ten

vaj
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to fifty new jobs and requires support services and ship stores
from the Railbelt.

This economic expansion also affects established industries and

businesses located in Seward and the Railbelt. The Alaska
Vocational Technical Center (AVTEC) has a current staff of
sixty-eight people. In response to new industries, they are
developing new courses that will train Alaska Natives and other
Alaskans. New courses being considered include forest
products, logger safety, welding, millwrights, office practices
and maritime safety programs. The expanded curriculum will

require more instructors and staff.

Tourism is continuing to grow, last year, thirty-three cruise
ships visited Sewardi forty” are scheduled for this year. The
Alaska Railroad plans to 1increase 1its passenger service to
Seward to five days per week this summer. Many of the tourists
visiting Seward travel throughout the Railbelt.

The expansion of industries and business in Seward ha9 a very

positive impact on business in Anchorage and the Railbelt. All

of this activity 1is dependent upon reliable and reasonably
priced electrical energy, The only way we can continue to
provide this 1is by replacement of the transmission line, and

the most reasonable way to finance this construction 1is from
the Railbelt Energy Fund, The debt service from sale of bonds

would 1increase the cost of energy to a level that would pre—
clude i1ndustrial expansion and likely would drive many existing

industries out of state. For example, the five million dollar
bond used to finance earlier line 1improvements increased the

cost of energy by two cents per KWH. A bond issue to finance

this project would increase the cost four to six cents per KWH.

A four cent increase would raise the cost of power for major

local state agencies alone from $377,000 per year to over
$530,000 per year. Industries would face a similar coat
increase.

The replacement of the transmission line from Lawing to Fort

Raymond 1s essential to the continued industrial development 1in

Seward and the entire Railbelt. Because the project fits both

the tachnical requirements for a railbelt energy project as

well as the broader definition of a "Railbelt Economic AsSsis—
tance and Recovery" project as proposed in your Dbills, we

strongly recommend that the project be included in your bill

for an appropriation of $15 Million. I will urge our legisla—
tors Jo support your bills if the appropriation is included for

Seward,

Sincerely,
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CITY OF SEWARD
CAPITAL PROJEET ASSTSTANEE 1QHO

Category - Economic Development

Project Title: 115 KV TRANSMISSION LINc.
LAWING TO FORT RAYMOND SUBSTATION

Project Coet: $15,000,000
Annual 0 & M Cost; SIGNIFICANT SAVINGS
Description:

Construct 24.5 miles of 115 KV transmission line, relocate and reconfigure substation
provide for local distribution and install an additional standby generator.

Justification:

The City 1is dependent upon a single 42 mile long transmission line from CEA"s Dave

Creek Substation to the Fort Raymond Substation. The 1line is routed through son
of the most difficult terrain in Alaska for avalanches, heavy snow, 1ice loadir
and wind, and is almost inaccessible under winter conditions. A portion of thi

line was upgraded 1in 1984/85 to a new 115 KV line. This was funded 1in part by
City Bond issue. The remaining 24.5 miles is a 69 KV line constructed in the 1950°
that 1is rapidly failing and very unreliable. Last winter Seward experienced 1
major outages extending from 1 hour to several days due to the condition of tb
69 KV line.

The 69 KV 1line has been inspected by several engineering firms. All reportB confil
it has exceeded normal life expectancy and must be replaced now! Pole tests mac
in 1984 vrevealed a number that need to be replaced immediately, and most withi
a few years. An inspection made in 1987 found the conductors had stretchec
excessively, irregular conductor sag, twisted poles and arms, poles out of lir
and other significant problems. Last winter a conductor broke under snow load ar
the steel core was found to be rusted through. During the winter season we experienc
numerous outages caused by conductors contacting due to irregular snow load:

offloading 1ice and snow, and insufficient phase separations. Almost all of the:
faults can be directly traced back to the age and condition of the line, earthquab
damage and repeated heavy ice and snow loading. At anytime we could experienc

a .catastrophic loss due to the domino effect of rotten pole failure. Should a majo
failure occur due to pole failure, avalanche or other cause, the City cannot raee
current power demand with its existing generators. Two 1500 KW units wer
manufactured in 1941 and have been derated by the manufacturer to 750 KW each.

Operation & Maintenance Cost:

Over the past three ye~rs the cost to operate the standby power plant and effe<
emergency repairs has exceed $100,000/year. Not withstanding the cost of routii
maintenance, low efficiency, and cost to customers, the 0 ftM cost will be reduo

by $100,000/year.

Source of Funds:

Local: 0
State: $15,000,000 (Railbelt Energy Fund)
Total: $15,000,000
Staff:
Name: Everett P. Diener
Title: Manager of Engineering & Utilities

Phone: 224-3331
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Peni fula Borough Assembly

enin
. Binkley
a, Alaska 99669-7998

Dear Members:

The residents of several subdivisions in Cocper .Landing are
currently with temporary electrical power or no power at
all. We are asking you to consider a power extension
project for these residents as part of your Capital Projects
request. This package contains the materials and
information that | have been able to put together in the
month that |'ve been working on this venture.

Many times in the past, different residents of our
subdivisions have made inquiries to Chugach Electric
Association, Inc. to determine the cost of extendin%
electric power to our homes. Each time the answer has bheen
approximately 530,000.00 per residence. The most recent
attempt by one of our neighbors on behalf of several
subdivisions resulted in a construction cost estimate of
over 5345,000.00. This figure still represents a
prohibitive amount when divided between those needing power
In those areas.

We have received the approval of the Cooper Landing
Community Club to be part of its priority list which is
submitted to you for consideration. We realize that such a
project as power extension is a large request, but we feel
It Is a valid one for the following reasons:

1. The subdivisions consist of 63 separate lots for
which there are 47 separate owners of record. This
represents a large percentage of people in a
community the size of Cooper Landing.

So far | have received letters indicating that
32 families want electricit%, and 5 families may be
interested depending upon the cost of hook-up.
There are’as y«t 3 unknowns since | am still
receiving replies to my initial letter,

but though

Some lots are currently for sale
they have

they are beautiful pieces of propemﬁ
not generated much interest due to t
unavailability of power.

e



2. Since electricity is considered a basic need by
most(feople_ m our country, extending power into
already existing subdivisions would allow more
comfortable, attractive homes to bhe built. We are
Erouq of the well-kept rustic flavor that Cooper
anding has g{enerally maintained; we wish to
attract people who take pride in the fcrested
setting and will develop and build to fit In with
the surroundings. Most of these people will want
electricity.

3. Hundreds of acres cn the north side of the Kenai
River are currently State lands. They have been
selected by the 3orough and may one day be
considered for expansion of the residential area
of Cooper Landing. Since some of the subdivisions
in %uestlon are nearly surrounded by these lands,
readily available power would encourage their

orderly development.

4. Cooper Landing is located in the heart of a prime
recreation area. The potential for hlgh-quallty
outdoor activity exists both winter and summer,
River rafting, hiking and skiing trails, and of
course fishing are just a few of the reasons people
may be attracted from Anchorage, Kenai and Soldotna
for a ghanﬁe of scene. Maintaining a comfortable
cabin in this mountain community could be an
appealing way to renew oneself. Even part-time
residents would benefit focal and other Kenai
Peninsula businesses.

This package will be continually updated as | gather more
information. Having started so recently, | am still waiting
for replies to many of the letters | have sent out, but | am
encouraged by what | have learned so far.

Please consider adding this to your Capital Projects list,

Sincerely,

LuRue Troyer

Box 756 _

Cooper Landing, Alaska
99572



CURRENT POWER STATUS
As or Octoher 24, .1988

(Updated December 21,

Bean Creek. Sub

Total number of lots involved

Total number of property owners

Have not yet responded

Already have power

Want power, have temporary hookup
Want power, have no power at al
May want power, depends upon cost
Do not want power

(Includes those who have
land for sale)

1988)

45
24

Blakley S b
18
13
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ELECTRIC ASSOCIATION. INC.

550 MINNESOTA DRIVE « PO BOX 195200 « ANCHORAGE. ALASKA 9959520 * 3yGNE 9C7-563-7.194
EISX CHUGACH AHG

'90) 25 265

'SLSCOPIER

907-554C532

August ii, 1987

Hr. Donald Heftay-
P.O. Box 5&(rb
Cooper Landing, AK 99572

Dear Mr. HeftayT

Chugach Electric Association, 1Inc.'s (Chugach) Letter to you on
August 3, 1987 inadvertently excluded copies of the engineering
unit estimates. Enclosed for your information are copies of both

engineering estimates.

Estimate number 1193 extends power to all of Bean Creek
Subdivision and estimate number 1194 provides power to(nr. Barges
and yourself. To evaluate these estimates the following
information will help.

1. M aterial cost are cost of items furnished .items ;by Chugach

to the contractor.

2. Contract cost includes both the contractor's material,
equipment and labor costs.

3. These unit costs are based on historical cost for the
Anchorage area during the past twenty-four months. The
coraputized costs are automatically adjusted for location and
size of the project. You" will note that the same' units
‘coit's'between estimates will be lower on the larger project.
Costs vary little whether the project is contracted or built

by Chugach crews.

4. The overhead rate of twenty percent is applied to the total
contract and material cost as required under the tariff.

5. The contingency at ten percent is used to cover items
normally discovered after the project design is complete.



If you should have any quescions regarding
conCacc Mr. Stephen Anderson ac 564-0627.

Sincerely,

m 0 yp ¢

Dora L. Gropp, P.E.
Director of Electrical Engineering

DLG/kb/C2-58

Enclosure

cc: Alaska Public Utilities Commission
File <?C-87-359

Che

August: 11', 1987

estimate,

pLease



ELECTRIC ASSOCIATION. INC.

1 MINNESOTA DRIVE « 30 30X "?63C0 e ANCHORAGE. ALASKA 39519b Ju0 » --ONE .«,/vi3/.tli
r-rz0 -/ ACHinr.

'Ei.ECGPIER

.V EEOI'-y

August 3, 1987

Mr. Donald McRay
P.O. Box 542
Cooper Landing, Alaska 99572

Subject: Service to Bean Creek/Juneau Creek
Work Order 8522, Cooper Landing

Dear Mr. McRay:

Reference is made to the Alaska Public Utilities Commission's
letter dated July 22, 1987, regarding the extension of electrical
service on the above work order.

In order to assist you in reaching an understanding of the
extension cost, for ‘the ‘installation of service to your and
Mr. Bar.se's property, as well as to thlrty-nme other lots in the
area, enclosed are copies of the complete estimate breakdowns
based on Chugach's present line extension tariff. These costs
are computed Dbased upon previous expenditure history for similar
projects in the same area, or other rural areas. ~ Additionally
included is an estimate based wupon implementation of the new
proposed line extension tariff, presently awaiting approval by
the Alaska Public Utilities Commission.

Also- enclosed for your information is a COPy of the Chugach
Electric Association Tariff currently in effect and the new
prrloposed tariff which has not yet been approved and is subject to
change.

|f you should have any questions, or require additional
information, please do net hesitate to contact me at 564-0626.

Sincerely,

/
v

Dora L. Gropp _ _ .
Director of Electrical Engineering

DLG/WRB/ph
CORR3/291

Erclosures _ o o
cc: Alaska Public Utilities Commission

(File iC-67-359)



INC.

CHUGACH ELECTRIC ASSOCIATION.

Alaska

Anchorage.

DISTRIBUTION COST ESTIMATING SYSTEM

- January 8, 1987>

.Sd

<System Version

07/24/3
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Construction
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Work Order Number:

COOPER LANDING

Project:

GARY MEADOWS

Designer:
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CEA Form 109

CHJGACH ELECTRIC ASSOCIATION, INC. (Rev. 1/87)
Anchorage, Alaska
COST ESTIMATE

1. Work Order No. 2. Date of Estimate: July 28, 1987
3. Applicant: Bean Creek/Juneau Creek Residents
4. Location: Bean Creek/Juneau Creek Subdivision
() OVERHEAD () UNDERGROUND (X) SINGLE-PHASE 0 THREE-PHASE
5. Special Conditions: (Old Tariff)
6. Estimated Costs:

a. Cost ci Lint: Relocation S345,1%4.00

b. Cost of Street Lighting 5 N/A

c Less Association Expenditure £ N/A

d. Less Engineering Deposit S N/A

e. Total Estimated Charge to Applicant £345,264.00

f. Amount due Refundable *5345,264.00

Non-Refundable $ -0-

NOTE: With the exception of the Engineering Services Deposit, ali ether

above figures are estimates only. If the Applicant gives Notice to
Proceed, Chugach will engineer the line extension and otherwise solicit ar.d
receive bids for its construction and installation. Following notice of
the lowest responsive bid, Applicant may decline to proceed with the
project.

NOTICE TO PROCEED

Applicant, having read the foregoing estimates, having had a
reasonable opportunity to discuss the same, having been furnished a copy
Rule 3 of Chugach % Tariff, and being fully informed thereof, authorizes
Chugach to perform the engineering required to construct and install such
facilities and to solicit and receive bids therefor.

DATED:

Applicant

* AN* SUBSEQUENT CuSTS RESULTING FRCM CHANGE 8V THE APPLICANT IN JhLGw 1mm
PRELIMINARY DESIGN WILL 3E BORNE BY THE APPLICANT.

* Forty-one connects at S5U0.00 eacli = 520,500 .00 within three year ;e .
FORMIB
41



CHJGACH ELECTRIC ASSOCIATION, INC. i-lev. i/a.")
Anchorage, Alaska

COST ESTIMATE

1. Work Order No. 2. Date of Estimate: July 28, 1987
3. Applicant: Bean Creek/Juneau Creek Residents
4. Location: Bean Creek/Juneau Creek Subdivision

() OVERHEAD () UNDERGROUND  (X) SINGLE-PHASE () THREE-PHASE
5. Special Conditions: (New Tariff)
6. Estimated Costs:

a. Cost of Line Relocation 3345,264.00
b. Cost of Street Lighting 3 N/A
C. Less Association Expenditure (41 Lots x 31,400.00)3 57,400.00
d. Less Engineering Deposit S N/A
e. Total Estimated Charge to Applicant 3287,864.00
f. Amount due Refundable $287,864.00
Non-Refundable S -0-
NOTE: With the exception of the Engineering Services Deposit, ail other

above figures are estimates only. |If the Applicant gives Notice to
Proceed, Chugach will engineer the line extension and otherwise solicit and
receive bids for its construction and installation. Following notice of
the lowest responsive bid, Applicant may decline to proceed with the
project.

NOTICE TO PROCEED

Applicant, having read the foregoing estimates, having had a
reasonable opportunity to discuss the same, having been furnished a copy
Rule 8 of Chugach®"s Tariff, and being fully informed thereof, authorizes
Chugach to perform the engineering required to construct and install such
facilities and to solicit and receive bids therefor.

DATED: |

Applicant

* ANY SUBSEQUENT COSTS RESULTING FROM CHANGE BY THE APPLICANT IN CHCGm..: 1i
PRELIMINARY DESIGN WILL 3E BORNE 9Y THE APPLICANT.

FORMB
42



Oc-tober 19, 1988

Kim Kruze

State of Alaska

Dept, of Natural Resources

Div. of Lands & Water Management
PO Box 10700S

Anchorage, Alaska 99510-7005

Dear Ms. Kruze:

When | was at the Kenai Peninsula Borough Planning office
today, | was given your name as the person to contact. | am
in the process of gathering information toward the goal of
extending power into 3ome subdivisions of Cooper Landing
that have either temporary power or no power at all.

My husband and | are permanent residents of more than 3ix
ears, having built a log home in Bean Creek Subdivision.
e have been supPIylng our own power with a generator and
more recently a few solarpanels. Inquiries to Chugach
Electric by many of us inthis area have alwaysresulted in
discouraging estimates in the neighborhood of 330,000 per
residence. One of our neighbors did a considerable amount
of work between one and two years ago, working through
Chugach Electric and the APUC. When the construction cost
estimate came in at 3345,264.00 for 41 lots and between 15
and 20 potential hookups, we became resigned to generator
living once maore.

About one month ago | learned about the town of Hope
receiving state funding to help extend power into three of
their subdivisions. Sincethen | have been busy making
phone calls, writing letters, attending meetings and
contactln% agencies. Along the way |'ve learned that the
land to the south and west, and possibly north, of Bean
Creek Subdivion is State land which has been selected by the
Borough. It occurred to me that power extension into our
subdivision may also benefit that land one day.

While | was in the Borough office on another errand today, |
stopped by the F?Iann|n1g Office and spoke with Kevin Fenner

and John Mohaorcich. hey explained to me the status of the
land and.sug?ested | writeto you. They helped me with more
information Ttor the package | am putting together to submit
to Marla Huss, Administrative Assistant, Mayor'3 Office.

The Cooper Landing Community Club agreed to put this project



on its priority list which will then go to the Kenai
Peninsula Borough Assembly. Assembly members will decide
whether or not to add it to the Capital Projects list.

Since this deadline is November 1st, my submission will have
to be incomplete, but at least 1"ve gotten good written

response from other property owners so far, and 1 intend to
show the other avenues I1*m exploring. I will keep the file
updated as 1 learn more.

I am hoping to obtain from the State and/or the Borough a
letter showing interest in our efforts and hopefully
indicating that the lands surrounding us may ones day benefit
by having the power extended intc our subdivisions. Would
you be in a position to write such a letter?

I would appreciate any help you can give me. Thank vyou.

Sincerely,

LuRue Troyer

Box 756

Cooper Landing, Alaska
99572

Copy: Arlan DeYoung

Enel: Plat Map of Bean Creek Subdivision
Chugach Electric Preliminary Plan
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TELEPHONE

PALMER, ALASKA 99645-2929 (907) 745-3231

January 16, 1989

The Honorable Rick Uehling
Alaska State Senate
Post Office Box V (MS 3100)
Juneau, Alaska 99811

Dear Senator Uehling:

We would like to bring your attention to the Alaska Rural Electric
Cooperative Association®s position on the utilization of the
Railbelt Energy Funds. ARECA®"s position paper 1is attached; but
for your convenience, 1 have included an executive summary, below.

We would appreciate your support of this position, which Matanuska
Electric Association, 1Inc., believes to be in. the best interests
of our member-consumers.

Background

As you are aware, the Railbelt Energy Fund is the Railbelt®s share
of a spate of appropriations for energy-related projects that
resulted in the construction of hydro projects known as the
"four-dam pool,” an electrical intertie between Willow and Healy
which completed the Anchorage-to-Fairbanks transmission intertie,
a program of energy rate stabilization/subsidies in the Bush, and
feasibility studies for the proposed Susitna Hydro Project.

* $300 million was set aside for constructionofSusitna.

$15million was spent to close out Susitna.

* In 1986, $285 million was placed in the newly created Railbelt
Energy Fund, with legislators reserving the right to
appgopriate those funds to ™"assist in meeting Railbelt energy
needs."

* TheRailbelt Energy Council was established.

* Thecouncil recommended the Railbelt Energy Fund be used to
construct an intertie between the Kenai Peninsula and Anchorage
and upgrade the transmission system between Anchorage and
Fai rbanks.

* In 1987, The Senate appropriated $100 million for each project,
but the legislation died in the House Resources Committee.

* The legislature appropriated $50 million from the Railbelt
Energy Fund to the Bradley Lake hydro project.

)(.
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The R ailbelt Energy Fund
January 16, 1989
Page Two

* In 1988, an additional $7 million was appropriated from the
fund to complete the Bradley Lake financing plan, leaving a
fund balance of less than $230 million.

* The legislature voted to "loan" $50 million from the Railbelt
Energy Fund to the General Fund if the General Fund ran out of
cash, with the money to be repaid. Gov. Cowper later reduced
the amount to be repaid to $1, meaning the fund could soon be
reduced to under $180 million.

The Intertie Proposal

The Alaska Rural Electric Cooperative Association agrees with the
Railbelt Energy Council: The highest and best use of the Railbelt
Energy Fund is the construction of electric transmission interties
to more solidly interconnect the sources of power with the
communities in which the power is consumed.

Railbelt electric utilities believe it is imperative to construct
a new transmission line to ensure the Railbelt electrical system®s
stability, dependability, and that the Bradley Lake hydro project
will be able to run at full capacity.

The present electrical transmission line between Anchorage and
Kenai is capable of carrying the 90 megawatts of power that
Bradley is scheduled to produce when it begins generating
electricity in late 1991. However, without a southern intertie,
the heavier loads would increase the likelihood of transmission
system problems which could lead to widespread power outages
throughout the Railbelt.

I
Upgrading the Anchorage-Kenai Peninsula transmission system must
be the number one priority use for the Railbelt Energy Fund.
Depending on the route selected, the cost is estimated at from $80
million to $100 million.

Upgrading the transmission capacity between Anchorage and
Fairbanks, Alaska®"s largest cities, should also be a priority use
of the Railbelt Energy Fund. This can be accomplished either by
eliminating the existing bottlenecks at both ends of the State’s
Parks Highway intertie, between Anchorage and Fairbanks, or by
constructing a new line along a different route from Palmer
through Glennallen to Delta Junction. This latter proposal,
estimated to cost $150 million, would tie Valdez, Glennallen and
the Copper River Basin into the grid system, providing those
communities with low-cost, gas-fired electrical power from the
Anchorage area. The cost of upgrading the existing Parks Highway
generation line is estimated at $118 million.



The R ailbelt Energy Fund
January 16, 1989
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Benefits of Having the Grid

The benefits of improving the transmission grid between the Kenai
Peninsula and Anchorage, and between Anchorage and Fairbanks
justify the cost. These benefits include:

1. Economy Interchange: An improved transmission system would
allow for higher generation capacity, allowing lower cost
generation produced in one area to displace higher cost
generation produced in another area.

2. System Reliability: The improvements would reduce the number
and extent of power outages.

3. System Efficiency: Power transfers between Anchorage and
Fairbanks presently suffer line losses exceeding 10 percent.
If the voltage of the transmission system were increased from
138 kv to 230 kv, those losses would be dramatically reduced.

4. Reserve Sharing: Electric utilities could reduce the amount
of costly reserve capacity they maintain, relying instead on
reserves available elsewhere on the grid.

5. Flexibility for New Generation: New plants could be sited
wherever tne cost of operation and fuel are least expensive,
while still maintaining access to any load center in the
Railbelt.

6. Access to Bradley Lake Power: The improvements would provide
all RaiTEeTt electric utilities with freer and more direct
access to the full peaking output of the Bradley Lake project.

7. Utility Coordination: Strengthening the transmission system
would afford electric utilities increased opportunity, and
motive, to better coordinate their planning and operations.

8. Fuel Supply Competition: Transmission system improvements
would provide electric utilities full access to a variety of
fuel sources, enhancing competition among fuels and fuel
suppliers.

In conclusion, we request your support of ARECA®"s, and Matanuska
Electric Association®s, position cn the Railbelt Energy Fund.

General Manager

(bds)
Enclosure
102A.0116.251



FEB 6 1989
ELECTRIC ASSOCIATION, INC.

5601 MINNESOTA DRIVE « PO. BOX 196300 « ANCHORAGE. ALASKA 99519-6300 « PHONE 907-563-7494
/ FACSIMILE:

|Eey)ruary0 2, 15%5 907-562-0027

The Honorable Rick Uehling
Alaska State Senate

P.0. Box V

Juneau, AK 99811

Dear Senator Uehling:

Chugach Electric Association, Inc. (Chugach) again requests your active support
to use the Railbelt Energy Fund to 1improve the transmission intertie system

throughout the Railbelt.

Chugach 1is joined by every other electric utility in the region, labor, the
Anchorage and Alaska State Chambers of Commerce and other interests in urging
you to resist demands to spend the Railbelt Fund for other than its explicitly
intended purpose: energy development, including conservation, within the
Railbelt.

In its 1987 report, the legislatively created Railbelt Energy Council itself
said the best use of the fund was improvement of the existing transmission
system that connects Anchorage with Fairbanks on the north and the lower Kenai
Peninsula on the south. The rationale that prevailed in 1987 holds true today:
upgrading the present interties will allow better regional utilization of
existing generation capacity, will substantially improve electric systenm
reliability (especially critical when the weather is cold), will facilitate
long term economic development in our region and will provide much needed job
opportunities.

Chugach and many others feel very strong about this. We hope you will do
everything you can to ensure that the Railbelt Energy Fund is used to upgrade
the Railbelt interties. IfT we are successful, we will 1leave an indispensable
infrastructure for our children and grandchildren. If not, we"ll probably not
even know how we spent the Railbelt Energy Fund several years from now.

To provide you with further information, 1 have enclosed a new white paper on
the Railbelt Energy Fund, a copy of my column in a recent issue of Chugach®s
member newsletter and a map of the Railbelt power supply system. Feel free to
contact me or Larry Markley, our government affairs manager. You are probably
aware that Larry spends considerable time 1in Juneau during the Ilegislative
session; his telephone number in Anchorage is 564-0745.

L. Highers
General Manager
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David Highers

Use RailbeltEnergy Fund

Y ou®ve probably read or heard recentlysome renewed talk fora stronger Railbelt
transmission system to better accommodate the Bradley Lake hydroelectric
project when that new generation source comes on line in 1991.

Upgrades are needed to the patchwork transmission system that currently
extends from Fairbanks on the north end of the Railbelt, down through the
Matanuska Valley, Anchorage and the Kenai Peninsula toHomer on the south end.
The renewed talkyou"ve been hearing about this recently isjust that — renewed.

for the past three years, the Railbelt"s seven electric utilities and others have
been trying to convince the legislature and the administration that the Railbelt
Energy fund should be used todevelop an improved Railbelt Intertie system that
could serve the majority of our state"s residents for as long as a hundred years.
While itmay not be as glamorous as some projects, an electric intertie system
isa very sound public infrastructure investment — like roads or sewer lines or
water systems.

And remember, the Railbelt Energy fund isjust that: Money set aside by the
legislature in 1986 to ensure that our region gets its fair share of the dollars for
energy projects that provide wide public benefit. The fund presently has about
$230 million in it

As lIsaid, the Railbelt utilities” advocacy of using the Railbelt Energy fund for
intertie improvements was vocal in 1986 even as we were developing our power
sales agreement with the state for Bradley Lake, which we all strongly support.

We told the legislature in 1986, in 1987 and again this year that upgrades to
the existing Railbelt transmission system are needed to ensure the most reliable
use of Bradley Lake power and to increase electric system reliability in general
throughout the Railbelt. The Railbelt Energy Council, established in 1986 by the
legislature and made up of utilitymanagers, legislatorsand public members ap —
pointed by the Governor, unanimously endorsed use of the Railbelt Energy Fund
for intertie upgrades.

However, the 1987 legislature chose instead to look at the matter further by
authorizing $2.5 million for a Railbeltenergy feasibility study now underway by
the Alaska Power Authority. We expect a draft of that study early next year.

Most recently, a study commissioned by a technical coordinating committee
comprised of the Bradley Lake utilitiesand the APA, detailed the utilities” previous
concernsthat the existing transmission linesmight not be able to carry the full
load of Bradley Lake without jeopardizing system reliability throughout the
Railbelt. The solution, the study shows, isjust what we have been actively sup —
porting for three years now: An upgrade of the existing interties — more specifical —
ly, the southern section between Anchorage and the lower Kenai Peninsula.

We hope that the recent study, and follow-on work, will sufficiently supplement
the case for using the Railbelt Energy fund for intertie upgrades.

lassure you that if,as some of our public officials are advocating, the Railbelt
Energy Fund isdrained here and there for governmental operations, a couple of
years from now we"ll never know what happened to the $230 million. If, on the
other hand, we use the money to Improve the interties, we"ll have an electric
transmission infrastructure that will benefit the majority of all Alaskans formany
years to come.
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January 24, 1989

Representative Bert Sharp
Alaska State House

P. 0. Box V

Juneau, Alaska 99801

RE: Railbelt Energy Fund
Dear Representative Sharp,

Attached is a copy of the Ruralite article explaining our co-op's
position on the Railbelt Energy Fund (REF) which we sent to our
members last month. Also enclosed is a co-op position paper on
the REF and a Railbelt electric transmission system map.

| appreciated the opportunity to give our presentation to the
Interior Delegation on December 19, 1988 in GVEA’s Board Room. |
would like to report a positive change that has occured since
that meeting. I met with Usibelli and was able to define a use
for the REF which could be supported by both GVEA and Usibelli:
use of the $180 million REF balance to build the Southern
Intertie (Anchorage to Soldotna) and to build the Healy to
Fairbanks portion of the Northern Intertie.

This plan would solve the power transmission problems in the
Southcentral and Kenai areas and would permit the proposed 50-
megawatt Usibelli coal-drying and power production plant to
deliver coal-fired power from Healy to Fairbanks. Although GVEA
prefers to complete the Southern Intertie and the entire
Northern Intertie wusing REF, the fact is that there are probably

insufficient funds remaining in the REF to accomplish this. The
above-mentioned Usibe 11i-GVEA compromise is acceptable to GVEA if
funds do not permit construction of the complete line.

I would very much appreciate your support for legislation
supporting construction of the complete Northern and Southern
interties with a compromise or fallback position supporting
construction of the Southern Intertie and the Healy to Fairbanks
portion of the Northern Intertie.
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The 345 kV State-owned intertie between Willow and Healy which
connects to limited utility transmission facilities (138 kV)
between Anchorage and Willow and between Healy and Fairbanks has

saved Interior Alaskans millions of dollars through reduced power
bills. GVEA's effective rates in 1989 are lower than they were
in 1981-82. They are also lower than Matanuska Electric
Association's rates for the Mat-Su Valley and lower than Homer
Electric Association's rates for the Kenai Peninsula. The
proposed interties will dramatically increase transfer capability
and significantly reduce electrical losses for transfers between

Alaska's two largest cities.

Our State has a golden opportunity to create infrastructure, jobs

and long-term saving by using the REF for interties. Operation
and maintenance costs will be zero because those costs will be
included in our power bills just like they are with the present
intertie.

LET'S DO SOMETHING BRIGHT WITH THE REF. AND LET'S DO IT NOW.
SPENDING IT FOR BALANCING THE STATE'S BUDGET WOULD CONSTITUTE
FOLLY WITH ABSOLUTELY NO LASTING BENEFIT TO ALASKANS.

Thanks for taking the time to listen, Please call me if you have
any questions.

Best regards, ,J

Michael P. Kelly I (
General Manager

Enclosures

1. Rurali te Article

2. Co-op Position Paper

3. Railbelt Transmission Map
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by Dave Hutchens,
executive director,
Alaska Rural Electric
Cooperative Association

The Railbelt Energy Council was
correct in its 1987 report to the
legislature: The highest and best use of
the Railbelt Energy Fund (REF) is
construction of electrical inteniss to
more solidly interconnect railbelt
sources of power with the communities
inwhich the power isconsumed.

Much of the generating capacity for
the whole railbelt region is located on
the Kenai Peninsula. Existing plants
inciude Chugach Electric Association®s
Bernice Lake gas-fired plant and the
Cooper Lake hydroelectric plant, and
the Soldatna# I plant, owned by Alaska
Elecrric Generating and Transmission
Coop .ative. When the Alaska Power
Authority 3 Bradley Lake plant comes
on line in 1991, there will be 221
megawatts ofgenerating capacity on the
Kenai, with only one weak transmission
iine connecting itto most of the people it
should serve in Anchorage and beyond.

This existing transmission line can
only carry about 55 megawatts of power
from the Kenai Peninsula to Anchorage,
and itissusceptible to outages caused by
avalanches and windstorms. The peak
demand on the Kenai Peninsula isabout
80 megawatts. When you take the
generating capacity and subtract the
power used locally, that leaves 141
megawatts of capacity available to meet
the needs of people in Anchorage, the
Mat-Su vallevs. and the Fairbanks area.

8 Aada
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Use Railbelt Energy

Fund

to improve railbelt electrical
transmission system

But the transmission line can only carry
about 55 megawatts.

Faults will occur naturally on any
electrical system. A tree falls across the
line, or the wind tosses the wires around
until they come in contact with each
other. The lights go out. The goal of the
utility isto have as few of these outages
as possible, and when they occur, to
have them affect as few people for as
short a time as possible.

A recent study of the operating
characteristics of the electrical
transmission system in southcentral
Alaska shows that we are facing
enormous problems ifwe try to use the
generating resources even to the limits
of existing transmission capacity.
Without substantial changes in the
transmission system outages will be
unacceptably widespread and long-
lasting.

The number one priority for using the
Railbelt Energy Fund should be
construction ofanew Anchorage-Kenai
Peninsula intertie. The cost of the new
line isestimated at S80 million to S100
million, depending on the route
selected.

Sales of economy energy from
Anchorage to Fairbanks were made
possible by the Willow-to-Healy
intertie, built a few years ago. Those
sales are now limited by the transfer
capacity on the old lines south of Wil low
and north of Healy.

Upgrading the transmission capacity

between Anchorage and Fairbanks,
Alaska g largest cities, should be the
other priority use of REF money. The
upgrade can be accomplished oy either
eliminating the bottlenecks at both ends
of the existing intertie, or by constructing
anew line along a different route, from
Palmer through Glennallen to Delta
Junction.

The benefits of the proposed new
transmission line between Anchorage
and Fairbanks via Glennallen are
substantial. Constructing a new 230-kv
line- a northeast intertie- would tie
Valdez, Glennallen, and the Copper
River basin into the grid system, giving
those communities access to low-cost,
gas-fired electrical power from the
Anchorage area. New opportunities for
mining or other development would be
enhanced with this line, and military
facilities such as the Backscatter radar
installation could be served economi—
cally. This new 1line would provide
railbelt utilities access to approximately
14 million kilowatt-hours of electricity
annually from the Solomon Gulch
Hydroelectric Project, one of the “four-
dam pool”projects. This energy isnow
spilled as water over the dam because
there isno market for itwithin the area
which can be reached by the existing
Copper Valley Electric Association
transmission system. Sale of this power
to railbelt utilities could earn the state
an additional S400.000 or more in
revenues each year.



The most important benefit associated
with the new northeast intertie proposal
is increased reliability. The intertie
would provide a second line between
Anchorage and Fairbanks, significantly
improving the transmission system
security between the two largest load
centers of the railbelt.

The cost of the northeast intertie is
estimated at S150 million.

Two key benefits of upgrading the
existing Parks Highway transmission
circuit between Anchorage and
Fairbanks are lower cost and increased
transfer capacity. At present, Fairbanks
eiectric utilities must run oil-fired
generation to meet peak loads when
temperatures are lowerthan minus 10°F.
This condition will oniy worsen as
electric ioaas grow, improving the
existing system to al low for operation at
230 kv would increase transfer
capacity by three to four times the
present capacity. This wouid allow
Fairbanks electric utilities tc purchase
more iow-cost, gas-fired electric power
from Anchorage, reducing the cost of
power to consumers in both cities. The
reliable, nigh-capacity electrical link
would also allow Fairbanks to assist
Anchorage during periods when
avaianches separate the city from Kenai
generation, or other natural disasters,
such as volcanoes or earthquakes,
threaten Anchorage generation sources.

The cost of upgrading the existing
Parks Highway transmission system is
estimated to be Si IS miliion.

5enefits of
having the grid

ine benefits of improving the
transmission grid between the Kenai
Peninsula anc Anchorage and between
Anchorage and Fairbanks justify the
cost.

There are several types of benefits
associated with the proposed improve —
ments in the railbelt transmission
system:

eEconomy interchange:An improved
transmission system would allow for
higher capacity transfer, allowing
lower-cost generation produced in one
area to displace higher-cost generation
produced in another area. Economy
interchange between Anchorage and
Fairbanks is limited by the capacity of
the fully loaded existing transmission
lire.

*System reliability: Improvements to
the transmission system can reduce the
number and extent of power outages
especially between Anchorage and the
Kenai Peninsula, where 1iines are
piagued by natural occurrences such as
avalanches and windstorms.

e System efficiency: Power transfers
between Anchorage and Fairbanks
presently suffer losses exceeding 10%. If
the voltage of the transmission system
were increased from 138 kv to 230 kv,
those losses would be reduced
dramatically.

*Reservesharing:With an improved,

reliable transmission system in place,
electric utilities could reduce the

amount of costiy reserve capacity they
maintain. They could rely instead on
reserves available elsewhere 1in the
interconnected system.

eFlexibility for new generation: An
improved transmission system in the
railbeltwould aiiowgreater flexibility in
choosing a site for future generation
facilities. New plants could be sited
wherever the cos: of operation and fuel
arc least expensive, while still maintain—
ing access to any load center in the
railbelt. To highlight the current
limitations or. power piant siting, it
should be pointed out that a mine-
mouth power piant of optimum size
cannot be located at the site of Alaska"s
oniy operating coal mine (Usibelli)

because of severe transmission
constraints.

eAccess to Bradley Lake power: An
improved transmission system would
ensure that all railbelt electric utilities
have freer and more direct access to the
full peaking output of Bradley power,
resulting in equal distribution of
benefits from the project for all railbelt
communities.

eUtility coordination: Strengthening
the transmission system in the railbelt
would afford electric utilities increased
opportunity to better coordinate their
planning and operations.

«Fuel supply competition: Improve —
ments to the railbelt transmission
system would provide electric utilities
with full access to a variety of energy
source-, enhancing competition among
fuels and fuel suppliers.

The Railbelt Energy Fund has been
held ir. trust pending two conditions
that must be met in order for it to be
spent: ! SGtmust be spent only to benefit
railbelt consumers; and 2) itmust reduce
railbelt energy costs.

If the legislature appropriates the
REF for construction of the interties.
the state will own a money-saving
project which we can point to with pride
for the next 50 to 100 years.

On the other hand, if the tund is
raided to balance the state operating
ouaget. we challenge the governor and
the legislature to show us how we have
benefited from their stewardship five
years from now.

Two final points: 1" The interties are
being subjected to tough cost-benefit
scrutiny. Those who wor T raid the fund
propose no such tests for their spending
plans. 2; Ifwe build the interties, the
stats will no: suffer one penny of
operations and maintenance costs. Tne
300.00C railbelt consumers will gladly
pay the tab out of the iong-term savings
they will reaiize from these worthwhile
projects.

~Aluki
Jinuarv 18V
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ities to rural Alaska. Almost half of the money appropriated
went to proposed hydro projects that would serve the Petersburg-
Wrangell area# Kodiak, Sitka, Ketchikan, Glennallen and Valdez,
and the Kenai Peninsula. Another 5300 million was appropriated
for hydropower projects during the 1982 legislative session.
5122.5 million of the appropriations for power projects was used
to construct the Parks Highway Intertie between Willow and Healy.

The Susitna project received 5124.7 million of the total
appropriations to hydro projects in the period 1979-1984, all of
which was used for work related to feasibility studies, APA
administration, and Federal Energy Regulatory Commission (FERC)
licensing.

During the 1984 session, the legislature also set aside 5100
million in the Power Development Fund for the construction of
Susitna. It was the first appropriation earmarked strictly for
construction of the project. An additional 5200 million was set
aside for Susitna in the PDF during the 1985 session. Appropri—
ations for the construction of Susitna then totaled 5300 million.

In mid 1985, after the legislature had adjourned, the APA
Board of Directors determined that the Susitna project, as pro—
posed, could not be financed on terms that were acceptable to the

State. The price of oil had begun its downward spiral and the
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Background

The Railbelt Energy Fund (REF) was established by the legis—
lature as a separate fund within the State"s General Fund during
the 1986 legislative session (HB 699). The purpose in establish—
ing the REF was to build a fence around money that remained from
appropriations made to the Susitna Hydroelectric Project.

In the mid 1970s, the State began to develop an energy agenda
which 1included the development of the vast hydroelectric poten—
tial which exists in Alaska. The Susitna project was the center—
piece of the State®s proposed electrical power project construc—
tion plan for the Railbelt. The Alaska Power Authority (APA) was
created in large part to handle the State®"s hydro development,
and to organize and administer energy programs for rural Alaska
where hydropower was not available. The legislature made modesc
appropriations to the APA in the late 1970s to carry out its
mission.

The price of oil skyrocketed in 1979-80, and so did the
revenues of the State. Billions of dollars were flowing into
State coffers annually from royalty sales of North Slope crude
oil. During the 1980 and 1981 legislative sessions, the legis—
lature appropriated nearly $1 billion to ten different hydroelec—
tric projects and newly created programs which provided loans,

rate stabilization, and power generation and distribution facil-



ities to rural Alaska. Almost half of the money appropriated
went to proposed hydro projects that would serve the Petersburg-
Wrangell area, Kodiak, Sitka, Ketchikan, Glennallen and Valdez,
and the Kenai Peninsula. Another $300 million was appropriated
for hydropower projects during the 1982 legislative session.
$122.5 million of the appropriations for power projects was used
to construct the Parks Highway Intertie between Willow and Healy.

The Susitna project received $124.7 million of the total
appropriations to hydro projects in the period 1979-1984, all of
which was used for work related to feasibility studies, APA
administration, and Federal Energy Regulatory Commission (FERC)
licensing.

During the 1984 session, the legislature also set aside $100
million in the Power Development Fund for the construction of
Susitna. It was the first appropriation earmarked strictly for
construction of the project. An additional $200 million was set
aside for Susitna in the PDF during the 1985 session. Appropri—
ations for the construction rf Susitna then totaled $300 million.

In mid 1985, after the legislature had adjourned, the APA
Board of Directors determined that the Susitna project, as pro—
posed, could not be financed on terms that were acceptable to the

State. The price of oil had begun 1its downward spiral and the



State"s financial position worsened. The money to pursue Susitna
was not available, and falling oil prices had weakened the
project"s attractiveness as an alternative source of power for
the Railbelt. The APA withdrew the State"s application with FERC
for licensing of the project.

With the demise of Susitna, funds set aside for its construc—
tion were considered an inviting target for legislators hungry
for funds to pursue a variety of capital projects. Railbelt
legislators were determined to protect the funds from such raids
and see to it that Susitna monies were used for future energy
development in their region. They succeeded in creating a ™afe"”
place to deposit the funds by establishing the Railbelt Energy
Fund during the 1986 session. The legislature appropriated the
balance of all Susitna funds to the REF, roughly $285 million
(%15 million of the $300 million was used to cover the cost of
terminating the project). Legislators reserved the right to
appropriate funds in the REF to "assist in meeting Railbelt
energy needs."

Accompanying legislation (HCS CSSB 468) was passed which set
up the Railbelt Energy Council (REC) and appropriated $2.5 mil—
lion to review and evaluate Railbelt electric power alternatives
(CSSB 477). The legislature determined that, since Susitna would
not be built to supply th;e Railbelt®"s demand for electrical

energy, some alternative plan, for meeting those needs should be



developed. It was the REC"s job to develop that alternative
plan, and its directive from the legislature was to "recommend
the best options for planning, financing, constructing, and
managing electric power facilities in the Railbelt area.”™ The
REC was comprised of representatives of the seven Railbelt elec—
tric utilities, four legislators - two from each body and two
public members appointed by the Governor. The group worked
through the summer and fall of 1986 and presented its report to
the legislature early in the 1987 legislative session.

The best alternative use of the REP, the Council®s report
stated, 1s to construct an intertie between the Kenai Peninsula
and Anchorage and upgrade the transmission system between Anchor—
age and Fairbanks. The estimated cost to complete the proposed
transmission projects was 6200 million.

The Council concluded that "the prudent strategy to follow at
this time is to increase utilization and operational efficiency
of the existing Railbelt generation and transmission facilities
under construction.”™ The REC specifically cited the Bradley Lake
Hydroelectric Project and the interties as projects that should
be completed in a timely manner.

A strong coalition of business, labor, and utility groups
lobbied hard during the 1987 session for the legislature to

pursue the recommendations of .the REC by appropriating 6200



million foe Railbelt intertie construction. The interties were
the subject of extensive debate, and legislation (SCS CSHB 284)
was amended to include the appropriations - $100 million for the
Anchorage-Fairbanks intertie and $100 million for the Anchorage-
Kenai Peninsula intectie.

The strongest legislative advocates for the interties were 1in
the Senate. Under their leadership, the senior body approved the
appropriations and sent the measure to the House for considera—
tion. In the House Resources Committee, the legislation met its
demise. House members argued that a comprehensive feasibility
level study of the interties needed to be completed before a
responsible decision could be made on the proposed
appropriations.

In July of 1986, Gov. Sheffield restricted spending most of
the $2.5 million appropriated for the Railbelt power alternatives
study during his efforts to trim the FY 87 budget. The House
stood firm by its refusal to appropriate any money for construc—
tion of the interties until that study was completed. The legis—
lature amended the appropriation to allow the money to be spent
and to evaluate the interties more closely. The APA is scheduled
to release a preliminary report 1in January, and the finalreport

by the first of April.



Gov. Sheffield also froze an appropriation of $50 million to
the 3radley Lake project in July of 1986. During the 1987
session the legislature changed the source of funding from the
State"s General Fund to the REF. That reduced the balance of the
REF to approximately $235 million.

Several bills were introduced in the legislature in 1987 that
called for spending part or all of the Railbelt energy fund. One
of those bills was SB 206. This measure, put forth by Sen. Jack
Coghill (R-Nenana), proposed to establish a new power project
loan fund from which loans and grants could be made for various
projects. The measure would hav? combined many of the State's
existing energy loan programs and would have been funded
initially by the balance of the REP after the interties and
Bradley Lake had been funded to the extent necessary. The bill,
as originally written, received marginal legislative support and
eventually died in the House Judiciary Committee.

Sen. Bettye Fahrenkamp (D-Fairbanks) introduced legislation
midway through the session to authorize construction of a natural
gas pipeline between Wasilla and Fairbanks. The two measures
(SB 417 and SB 418) proposed the REP be used to fund the gas
line"s construction. The bills were not given a committee hear—
ing until the 1988 session, and did not move from their first
committee of referral. The lobby supporting the gas line, headed

by Enstar Natural Gas Company, was successful in getting the



project included as part of the study being conducted, by the
APA. An economic evaluation of the gas line will be included in
the study®s final report. Gas line supporters will undoubtedly
mount another attempt to fund the project with the REP.

Other measures introduced during the 1987 legislative session
that proposed using some funds from the Railbelt Energy Fund
were: 1) HB 239, by Rep. Kay Brown (D-Anchorage), which would
have appropriated roughly $600,000 from the REP to pay a portion
of the cost of "least-cost planning” reports required from
utilities by the APUC; 2) SB 493, by Sen. Coghill, which would
have appropriated $4.6 million from the interest earned on the
REP to construct transmission lines near McKinley Park; and
3) SB 409, by Sen. Tim Kelly (R-Anchorage), which would have
loaned roughly $15 million from the RE? to the Alaska Stabiliza—
tion Assistance Program to help stabilize the Alaska housing
market. Companion legislation was introduced in the House by
Rep. Pritz Pettyjohn (R-Anchorage). According to Sen. Kelly, the
housing assistance alternative 1is no longer viable. None of the
bills listed in this paragraph passed the legislature.

The opinion of most observers regarding the REF during the
1988 session was "use it or lose it.” Electric utilities
encouraged legislators to resist efforts to use any money from

the RE? until the APA"s review of the interties was complete.



The exception was a $7 million appropriation needed to complete
the 3radley Lake financing plan, which the legislature did
approve.

Gov. Cowper advocated using the REF in 1988 as a means of
covering projected budget deficits. Other proposals for using
the REF were also being advocated, and it appeared the fund might
be swept up in general spending and not be used for energy
purposes at all.

The only new proposal during the 1988 legislative session for
using the REF for its intended purpose was put forth by Rep. Sam
Cotten (D-Eagle River). HB 482 and HB 483 would have loaned
approximately $165 million at a below-market interest rate to the
APA for the construction of Bradley Lake. This would have pre—
vented the necessity for the APA to issue revenue bonds - which
would have a higher interest rate - to complete construction of
the project.

Electric utilities reluctantly embraced HB 482 and 483 on rhe
grounds that the lower interest rate would save Railbelt rate
payers roughly $100 million during the first 30 years of the
project"s operation, and because it appeared that might be the
only way to retain the REF for energy purposes. The bills were
brought to the House floor for a vote, but amendments calling for

additional expeditures from the REF got out of hand and the



appropriations bill became "Christmas tree” legislation. 3oth
bills failed to pass the House.

Just when it appeared the REP would be safe for another year,
the Fund suffered a crushing blow from Gov. Cowper after the
legislature had adjourned. The legislature had approved a loan
of $50 million from the REP to the General Fund to help cover any
unforeseen budget shortfalls after $150 million had been taken
for the same purpose from the Alaska Housing Finance Corporation
(AHFC). The REP money, to be taken only when the General Fund 1is
out of cash, was to be repaid from oil and gas settlements
received by the State. Gov. Cowper, using his line-item veto
powers, vetoed the $150 million from AHPC and then reduced the
amount of the loan repayment to the REP from $50 million to $1.
The money has not offically been moved out of the REP, but given
the revenue outlook for the State, the transfer may be only a
matter of time. This would reduce the balance of the REF to just
under $180 million.

The REP 1is the only remaining reserve of money set aside by
the State for development of energy projects in Alaska®s most
populated region, the Railbelt. Its declining balance continues
to be seen as a potential source of funding, for a number of proj—

ects and budget expenditures. Pew of the proposals for using the



REF relate to the Fund®s intended purpose, it I1s seen by many

a pot of money to be used to help reduce the State"s projected

budget deficit, or as a source of capital funding for projects

that are totally unrelated to energy.



The Intertie Proposal

It is the position of the Alaska Rural Electric Cooperative
Association that the Railbelt Energy Council was correct; the
highest and best use of the RE? is construction of electeic
transmission interties to more solidly interconnect the sources
of power with the communities in which the power is consumed.

A critically needed transmission improvement in the Railbelt
is between Anchorage and the Kenai Peninsula. With the Bradley
Lake project coming on line 1in 1991, Railbelt electric utilities
believe it is imperative a new t{ansmission line be constructed
to ensure Bradley power can be delivered reliably to communities
throughout the Railbelt. Problems have been identified in the
present transmission system that will require limiting the output
of power at Bradley Lake to roughly half its capacity or risk
outages 1in the Railbelt, especially on the Kenai Peninsula.

The problems arise when there is a fault on the transmission
system, such as might be caused by an avalanche or windstorm.
When that happens, the intertied system experiences severe volt—
age and frequency fluctuations resulting in an automatic shut—
down. IfT the power system did not shut down, significant damage
could result to generation and transmission facilities and to

consumer equipment in businesses and homes that are connected to

the systenm.



A new 230-kV transmission line would eliminate these stabil—
ity problems and greatly increase the overall reliability and
the transfer capacity of the transmission system between the
Kenai Peninsula and Anchorage. In addition to Bradley Lake,
other generation facilities on the peninsula totaling 131 mega—
watts include the Cooper Lake and Bernice Lake plants and
Soldotna Unit #1. Reliability of the link between these generat—
ing plants and Anchorage 1is crucial to the many thousands of
people who live in the area.

Tha utilities believe an upgrade in the Anchorage-Kenai
Peninsula transmission system mudt be the number one priority for
use of the REF. The cost of this new line is estimated at $80
million to $100 million, depending on the route selected.

Upgrading the transmission capacity between Anchorage and
Fairbanks, Alaska®s largest cities, should also be a priority use
of REF money. The upgrade can be accomplished by either elimina—
ting the existing bottlenecks at both ends of the State®"s Parks
Highway intertie that exist between Willow and Healy, or by
constructing a new line along a different route from Palmer
through Glennallen to Delta Junction.

The benefits of the proposed new transmission line between
Anchorage and Fairbanks via Glennallen are substantial. Con—

structing a new 230 kv line - a northeast intertie - would tie



Valdez, Glenallen, and the Copper River Basin into the grid
system, giving those communities access to low-cost, gas-fired
electrical power from the Anchorage area. New opportunities for
mining or other development would be enhanced with this line, and
military facilities such as the Backscatter radar installation
could be served economically. This new line would provide Rail—
belt utilities access to approximately 14 million kilowatt hours
of electricity annually from the Solomon Gulch Hydroelectric
Project, one of the "four-dam pool™ projects. This energy is now
spilled as water over the dam because there 1is no market for it
within the area which can be reached by the existing Copper
Valley Electric Association transmission system. Sale of this
electrical power to Railbelt utilities could earn the State an
additional ?400,000, or more, 1in revenues each year.

The most 1important benefit associated with the new northeast
intertie proposal 1is increased reliability. The intertie would
provide a second line between Anchorage and Fairbanks, signifi—
cantly improving the transmission system security between the two
largest load centers of the Railbelt.

The cost of the northeast intertie 1is estimated at $150
million.

Two key benefits of upgrading the existing Parks Highway

transmission circuit between Anchorage and Fairbanks are lower



cosc and increased transfer capacity.

*

electric utilities must run oil-fired generation to meet peak
loads when temperatures are lower than minus 10 degrees Fahren—
heit. This condition will only worsen as electric loads grow.
Improving the existing system to allow for operation at 230 kV
would increase transfer capacity by three to four times the
present capacity. This would allow Fairbanks electric utilities
to purchase more low-cost, gas-fired electric power from Anchor—
age, reducing the cost of power to consumers in both cities. The
reliable, high-capacity electrical link would also allow Fair—
banks to assist Anchorage during periods when avalanches separate
the city from Kenail generation or.. other natural disasters, such
as when volcanoes erupt or earthquakes threaten Anchorage
generation sources.

The cost of upgrading the existing Parks Highway transmission

system 1is estimated to be $118 million.
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Benefits of Having the Grid
The Railbelt electric utilities believe the benefits of
improving the transmission grid between the Kenai Peninsula and
Anchorage and between Anchorage and Fairbanks justify the cost.
There are several types of benefits associated with the pro—
posed improvements 1in the Railbelt transmission system:

* Economy Interchange: An improved transmission system
would allow for higher capacity transfer, allowing lower cost
generation produced in one area to displace higher cost gener—
ation produced in another area. Economy interchange between
Anchorage and Fairbanks 1is limited by the capacity of the
fully loaded existing transmission line.

* System Reliability: Improvements to the transmission
system can reduce the number and extent of power outages,
especially between Anchorage and the Kenai Peninsula where
lines are plagued by natural occurrences such as avalanches
and windstorms.

* System Efficiency: Power transfers between Anchorage
and Fairbanks presently suffer losses exceeding ten percent.
If the voltage of the transmission system were increased from

138 kV to 230 kV, those losses would be reduced dramatically.



* Reserve Sharing: With an 1improved# reliable transmis—
sion system 1in place# electric utilities could reduce the
amount of costly reserve capacity they maintain. They could
rely instead on reserves available elsewhere in the inter—
connected system.

* Flexiblility for New Generation; An .improved trans—
mission system in the Railbelt would allow greater flexioli-
ity in choosing a site for future generation facilities. New
plants could be sited wherever the cost of operation and fuel
are least expensive while still maintaining access to any
load canter in the Railbelt.” To highlight the current limita—
tions on power plant siting it should be pointed out that a
minemouth powerplant of optimum size cannot be located at the
site of Alaska®s only operating coal mine (Usibelli) because
of severe transmission constraints.

* Access to Bradley Lake Power; An improved transmis—
sion system would ensure that all Railbelt electric utilities
have freer and more direct access to the full peaking output
of Bradley power, resulting in equal distribution of benefits
from the project for all Railbelt communities.

* Utility Coordination: Strengthening the transmission
system in the Railbelt would afford electric utilities

increased opportunity to better coordinate their planning and

operations.



* Fuel Supply Competition; |Improvements to the Railbelt
transmission system would provide electric utilities with full
access to a variety of energy sources, enhancing competition
among fuels and fuel suppliers.

Summary

It 1s the strong feeling of all Railbelt electric
utilities which collectively serve over 300,000 Alaskans that
the REF 1is being held in trust pending two conditions that
must be met in order for it to be spent: 1) it must be spent
only to benefit Railbelt consumers; and 2) it must reduce
Railbelt energy costs.

Alaska®"s utilities believe that if the legislature appro—
priates the REF for the construction of the interties, the
State will own a money-saving project which we can point to
with pride for the next 50 - 100 years.

On the other hand, 1if the fund is raided to balance the
State operating budget, we challenge the governor and the
legislature to show us how we have benefited from their
stewardship five years from now.

Two final points: 1) The interties are being subjected
to tough cost-benefit scrutiny. Those who would raid the fund
propose no such tests for their spending plans. 2) If we
build the interties, the State will not suffer one penny of
operations and maintenance costs. The 300,000 Railbelt
consumers wi”™l gladly pay the tab out of the long-term savings

they will realize from such worthwhile projects.



Resolution No.
A RESOLUTION OF THB*FOUR BOROUGHS OF THE RAILBELT AREA RELATING TO THE
RAILPLT.gHgEgY MM,

WHEREAS, the mRailbelt Energy Fund vu eatabliahed by the Fourteenth
Alaska Legislature for the exclusive purpose of financing energy development
within the Railbelt arearincluding the Matanuska Valley, Anchorage, Fairbanks,
and Kenai Peninsula; and

WHEREAS, in 1980-82, approximately one billion, two hundred seventy
thousand dollars was spent on various large hydroelectric projects, energy
loans, rate sterilization and power generation and distribution facilities to
rural Alaska; and

WHEREAS, the Municipality of Anchorage, the Matanuska-Susitna Borough,
the Kenai Peninsula Borough, and the Fairbanks North Star Borough (also known
as the "Railbelt Coalition™) support retaining the Railbelt Bnergy Fund for
use within the Railbelt area; and

WHEREAS, the beat use of this fund would be for long tens economic
development benefits within the Railbelt area;

NOW THEREFORE, BE IT RESOLVED by the-Railbelt Coalition that all resi—
dents of the Railbelt area will benefit by the use of theae funds, which
should be distributed in FY90 for projects exclusively within the Railbelt

area; and

BE IT FURTHER RESOLVED by the Railbelt Coalition that the entire Railbelt

Energy Fund should be distributed as follows:



b)

d)

Priority use should be for the support of energy related projects,
priaarily Railbelt power interties, to fund construction costs not
otherwise supportable by the local ratepayers;

Following release of the Alaska Power Authority Railbelt Power
Alternatives Study, the Railbelt Coalition will meet and forward
specific dollar reconsnendationa to the legislature;

Any balance should be distributed to the communities along the
Railbelt on a per capita basis for long term economic development
benefits; and

The Railbelt Energy Fund should not be distributed or reappropr.iated

by the legislature for uses other than those specified herein.

PASSED AND APPROVBD this day of February, 1989.

MUNTICIPALITY OF ANCHORAGE FAIRBANKS NORTH STAR BOROUGH

By
MATANUSKA-SUSITNA BOROUGH
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CITY OF WASITLLA
290 E. HERNINC AVE.
WASILLA, ALASKA 99687
PHONE: 373-9050

February 13, 1989

The Honorable Rick Uehling
Alaska State Senate

P. 0. Box V

Juneau, Alaska 99811

Dear Senator Uehling:

Thank you for your letter of January 31, 1989 askingfor myreview
of SB 130, SB 131 and SB 132.

The fundamental position of the Mayor"s office and the City Council
on the Railbelt Energy fund 1is that first andforemost the fund
should be used for the benefit of "the railbelt"”.

Locally, the perceived need for major capital funding 1is for
economic development projects, not necessarily energy projects.
This 1is understandable considering the present surplus of power and
the lack of a clear understanding that new energy projects may, 1in
fact, save electric rate payers money in the future.

Our top priority economic projects are:

Hatcher Pass Infrastructure to support Ski Resort
Rail Spur to Port at Point MacKenzie
Highway Improvements to facilitate Wishbone Hill Coal

After visiting Kenai officially a few weeks ago | better understand
the need to carry Bradley Lake power to Anchorage. I"m pretty
excited about the 1idea that existing lines can be wupgraded to
handle the needed capacity at a much lower <cost than new
construction, i.e. $20 Million.

I have mixed feelings about distributing the energy funds to dozens
of small projects, some of which could aid my city, versus use of
the fund for a major project of long-term statewide benefit. It is
not often that big chunks of ~cash are available for those
monumental efforts.

Wasilla, of course, favors a narrow definition of "railbelt" that
relates to those cities and boroughs immediately adjacent to the
rail corridor.

Thank you for your inquiry.

Mayor, City of W asilla



K ENAIT P ENT NS UL A B 0O R O U G H

144 N. BINKLEY + SOLDOTNA. ALASKA 99669
"y, PHONE (907) 262*4441
DON GiLMAN

February 23, MAYOR

Legislators

16th Session

Alaska State Legislature
Pouch V

Juneau, AK 99811

RE:  RAILBELT ENERGY RESOLUTION

Attached you will find Resolution 89-20 which was enacted by
the Kenai Peninsula Borough Assembly at its regular meeting of
February 21, 1989.

While the resolution endorses the action taken by the
Railbelt Coalition on February 18th, the Kenai Peninsula Borough
Assembly wants to reiterate 1its concern for the energy needs of
southcentral Alaska. This assembly has been a consistent sup-—
porter of the Bradley Lake hydroelectric facility and the neces—
sary interties to bring the power 1into an 1interconnecting grid
which will provide for and balance energy needs from Homer to
Fairbanks,

We feel that the Railbelt Energy Fund may be the Ilast
opportunity for many years to provide for these important energy
projects.

We wurge the legislature to continue to pursue the interties
from Anchorage to Soldotna and from Cooper Lancing to Seward.

Thank you for your time and consideration.

Sincerely,

Jonathan W. Sewall, President
Ker.ai Peninsula Borough Assembly

JUS:lc



KENAI PENINSULA BOROUGH
RESOLUTION 89-20

APPROVING THE RESOLUTION ADOPTED BY THE RAILBELT COALITION
REGARDING USE OF THE RAILBELT ENERGY FUND FOR RAILBELT ENERGY
PROJECTS OR FOR DISTRIBUTION TO RAILBELT COMMUNITIES IN THE EVENT
THE FUND IS NOT USED FOR SUCH PROJECTS

WHEREAS, representatives of the Municipality of Anchorage,
the Matanuska-Susitna Borough, the Kenai Peninsula Borough and
the Fairbanks North Star Borough, known as the Railbelt Coali—
tion, met and passed a resolution regarding use of the Railbelt

Energy Fund; and

WHEREAS, that resolution took the position that the funds
should be utilized only for railbelt power interties and energy
projects, but 1in the event chat they were not they should be

distributed to the railbelt communities on a per capita basis;
and

WHEREAS, the assembly supports the action taken by the
Railbelt Coalition;

NOW THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

Section 1. That the assembly supports the resolution
adopted by the Railbelt Coalition and further expresses its
support chat the fund be utilized as sec forth in that resolution
giving priority to railbelt power interties before distribution
to the communities along the railbelt on a per capita basis in
the event it is not used for energy related projects within the

railbelt.

Section 2. That copies of the resolution adopted by the
Railbelt Coalition shall be attached permanently co this resolu—
tion and incorporated herein as if fully set forth.

Section 3. That copies of this resolution shall be sent to-
Governor Steve Cowper and all legislators of the 16th Session of
the Alaska State Legislature.

ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON

THIS 21st DAY OF February , 1989.
J/hacnan w. Sera'll, Assembly Preside,’;
ATTEST:
i
ghrough

i/L'ec.<'/ = f/_s >/«



K E N A I P ENT NS UL A B O R O U G H

144 N. BINKLEY « SOLDOTNA. ALASKA 99669
PHONE (907) 262-4441

February 8, 1989 DON GILMAN
MAYOR

The Honorable Rich Uehling
Alaska State Senate

P.0. Box V

Juneau, AK 99811

Dear Senator Uehling:

I am writing 1in response to your letter dated January 26,
regarding the "Railbelt Economic Assistance and Recovery Act". [
appreciate your effort 1in seeking comments from the municipal
officials of the railbelt communities.

The use of the Railbelt Energy Fund 1is an issue that the
Kenai Peninsula Borough Assembly has discussed at some length.
While they have not taken any formal action, they have reached a
consensus. Overwhelmingly, their first preference 1is that the
fund is spent on energy projects in the railbelt. There are a
number of necessary projects pending, including the Bradley Lake
Intertie and the Seward transmission line.

IT if is inevitable that some of the funds will be used for
municipal assistance, then these funds should be shared among the
railbelt communities only. If this does happen, it is my inten—
tion to hold those funds appropriated to the Kenai Peninsula
Borough in a reserve account to cushion the borough against
potential future underfunding of the school debt reimbursement
program. However, | would strongly oppose the use of these funds
to justify cuts to that program.

I applaud your efforts 1in reconvening the railbelt caucus of
legislators. It is important to form a consensus on the use of
this fund, and to protect it from being absorbed by the general
fund.

Likewise, the four boroughs of the railbelt are again trying
to schedule a joint meeting later this month to discuss this
issue as well as other 1issues of common interest. I assure you,
you will be kept informed of the outcome of that meeting.

IT 1 can be of further assistance, please let me know.

Sincerely,

Don Gilman
DG:1lc Kenai Peninsula Borough Mayor
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Assembly: spend Railbelt Fund on power lines

ByJON LITTLE
Stall Writer

The Borough Assembly on Tues—
day agreed with a consensus
reached last weekend with other
railbelt communities to use the
Railbelt Energy Fund for
transmission lines.

In agreeing with the other com —
munities. the Assembly called on
state lawmakers tospend all of the
fund in fiscal year 1990 to build
high-voltage power line projects
along the railbelt.

Several Assembly members said
they worried that if the state
iollowed the 1990 deadline, the fund
could be depicted by other com—
munities before a local intertie
could be huilt.

Tho homueh hopes the money

will be set aside to build an interlic
linking power generated at the
Bradley Lake Hydroelectric Pro—
ject to its eventual users, from
Seward to Fairbanks. That high-
voltage, high-capacity, and high-
priced line is known as the
southern intertie. Two other inter—
tiesalsohave been proposed within
the railbelt.

Local power officials claim that
the southern intertie is the crucial
link between Bradley Lake and its
customers. Without it, they say,
the power cannot get to Anchorage
and Fairbanks.

However, the Alaska Power
Authority says the jury is stll out
on whether a new southern intcrtie
is needed. The APA is studying

whether work can be done on the
existing Chugach Electric line to
carry the load.

On Saturday, five Borough
Assembly members met inWasilla
with Assembly members from the
other three Railbelt Coalition
boroughs: Fairbanks North Star
Borough, the Mat-Su Borough, and
the municipality of Anchorage.
During the get-together, the coali—
tion looked at several issues, but
spent more than half the day
hashing out a consensus on how to
spend railbelt funds, according to
Assembly President Jonathan
Sewall.

The eventual railbeltagreement
was "not exactly as we want it,”>”
Sewall said. But he said itwas Hu-
best compromise. The Assembly

accefdted e agravnet ¥ith a 9-5
vote.

The Railbelt Fund has up to $230
million.

Assemblyman Pat 0"Connell,
who attended the Wasilla meeting
and who voted against the com —
promise, said he introduced the
resolution for the Assembly to
consider, saying he hoped itwould
be rejected.

While the resolution sets power
interties as its top priority, 0"Con—
nell said the wording of the resolu—
tion leaves room for broader in—
terpretation, perhaps allowing for

other projects and excluding the
in*i- -c.

See RAILBELT, page:

...Railbelt Fund flap

Continued from page 1
‘o . -

The Railbelt Fund was set up during the oil boom to fi—
nance energy projects from Seward to Fairbanks. The fund
was a political compromise, giving Southcentral and Inte—
rior Alaska the fund in lieu of the abandoned Susitna hydro

eproject and as a balance to funds spent for energy work in
Southeast Alaska.

Now thatoil money entering state treasuries has slowed,
0"Connell described the railbelt fund as a “pool of money
sticking out like a sore thumb, or a ripe plumb, whatever
youwant tocall it.”>” : - . L.

Other areas looking for a quick fix will zero in on that
money to bail them out, including Anchorage and Mat-Su
boroughs. 0 Tonnell said. “There 3 no doubt inmy mind,
Anchorage and Mat-Su are ready to join the feeding frenzy
and eat thatmoney up.””

The Kenai Peninsula Borough may have a hard time
pinning down the estimated $80 million cost of the Bradley
Lake intertie. while the rest of the money gets spent
elsewhere, he said. The state has looked to the railbelt
reserves as a stop-gap measure tofund capital projects.

lie said this would be the area 3 "last chance" toget the
intcrtie built, because the state from now on will be con—
suming every source of available funds to balance its
budget.

"It doesn Tmatter what we say, the money 3 going to be
spent," 0 Tonnell said.

Assemblywoman Sharon Moock said she was "disgusted
and ashamed ””that the rules apparently had changed since
the railbelt fund was created. The money should have
stayed within the belt, but now looks like itwill leak all over
the state, she said.

Moock urged the public to mount a lette.-writing cam —
paign to legislators to influence them to keep the money
where itls, The publicopinion, she said, “might help us out,
towhatwe dc;crv<\ and towhat weneed tohave."

Cer--vr;h -1 r 7.« Mi-l iLjg assistant, Marla

- i-iijtnf(,|i h.irrn” in

co-signing the Railbelt Coalition agreement, even though it
didn Texactly match an earlier borough resolution calling
for local spending of railbelt funds. Gilman said Huss sug—
gested the Assembly follow up with a letter stating that in—
tertiesare the borough®s top priority.

Gilman noted that the intertie price tag, including a $15
million powerline upgrade in Seward, would come to $95
million. If the Railbelt fund issplitstatewide by population,
as has been suggested, the borough could end up with
roughly $35 million, he said.

Sen. Rick Uehling, R-Anchorage, introduced Senate Bill
130 stipulating that $80 million of the railbelt reserves go to
the southern intertie because it is the most logical place to
beginspending the money.

But, by Wednesday evening, the bill had been boosted toa
$224 million package by the Senate Labor and Commerce
Committee, according toSen. Uehling"s office.

Currently, SB 130 includes the southern intertie and, now,
the Seward intertie and a northern intertie completing the
upgrade between Anchorage and Fairbanks. It also con—
tains $20 million for smaller energy projects across the
state, including Southeast Alaska.

He said SB 130 and another proposal were designed to
spark legislative discussion. He also introduced Senate
Bills 131 and 132, which together set $80 million to be
distributedon a per capita basis.

“We certainly are Interested ingarnering support (on the
interties) from the Borough Assembly and people
throughout the railbelt,” Uehling said on Wednesday .
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2702 DENALI STREET
ANCHORAGE, ALASKA 99503-2779

TELEPHONE DISPATCH
(907) 272-6571 (907) 276-1547 ft>*
GARY BROOKS JOSEPH HODGE

BUSINESS MANAGER « FINANCIAL SECRETARY PRESIDENT

February 8, 1989

Mr. Rick Uehling
Pouch V
Juneau, Alaska 99811

Dear Mr. Uehling:

As the next legislative session begins, 1 would like to wish
you success in achieving the goals you have set for yourself and
your constituents. I would also like to enlist your support on

three issues about which the International Brotherhood of
Electrical Workers, Local Union 1547 ("IBEW") is particularly
concerned.

It is our hope to see this session end with an appropriation
from the Railbelt Energy Fund sufficient to upgrade the Anchorage
to Kenai Peninsula intertie. Not only 1is such an appropriation
fundamental to the maintenance of reliable electrical service to
the residents of the Railbelt but appropriating those funds now
will also generate a much needed source of employment.

The same kind of goal can be achieved through the successful
appropriation of funds for construction of a court house in
Anchorage. I believe that such an expansion is essential if Alaska
is to continue to provide the quality of judicial services that we
have enjoyed 1in the past but also if we are to keep up with the
ever-increasing demands made upon those services in the future.
A second benefit will result from this appropriation. An
appropriation of funds for construction of the court house will
also provide another much needed source of employment.

I would hope you would at least consider that we may well have
come to a point where our "rainy day" funds should be appropriated
even if in small part, to support general government. I am
convinced that, as long as the permanent fund corpus remains intact
and is sufficiently inflation-proof, there 1is no reason not to
spend some portion of the undistributed earnings.

PROUDLY SERVING 586000 SQUARE MILES ON TOP OF THE WORLD
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I am sensitive, however, to the complexity of these 1issues
and to the enormous amount of work that will be involved to fully
explore their consequences prior to any actual appropriation.
Knowing that IBEW would like to help in any way we can, 1 would ask
that you contact IBEW"s Business Representative and lifelong Juneau
resident, Mr. Tom Cashen, 1if you need any assistance or further
information with respect to the issues | have identified above.

My best wishes for a very productive 1989 session.
Very truly yours

IBEW LOCAL UNION 1547

Business Manager



Alaska State Legislature

ﬁatﬁlg ito]

Official Business Juneau as 99811

July- 15, 1988

Mr. Robert E. LeResche
Executive Director

Alaska Power Authority
P.0. Box 190869
Anchorage, AK 99519-0869

Dear Bob:

Thank you for your letter dated July 8, 1988 requesting my
suggestions for energy related projects in my district for
consideration in the Alaska Power Authority"s FY90 capital
budget request.

As you know, 1 have been working on providing electrification
along the Parks Highway for many years. Businesses near the
vicinity of Mt. McKinley, the State®s number one tourist
attraction, are without commercial power. I beleive your
number one priority for energy projects in FY90 should be the
electrification of the Parks Highway from Cantwell to Carlo
Creek; Carlo Creek to McKinley Village and McKinley Village to
Mt. McKinley. I have enclosed an estimate sheet for the above
project which was compiled by Golden Valley Electric
Assocaition.

Bob, I believe providing commercial power along the Parks
Highway will enhance our tourism industry and promote
development. It is imperative for the State to try and
generate new revenue, such as tourism dollars, and reduce our
dependency on fluctuating oil revenues. I would truly
appreciate the inclusion of the above project in your FY90
capital request.

Let us know if you have any questions.

Siitcérely,

or Jack Coghill

g
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Restaurant to be operational 193%9.

4 rental cabins built, ~lan to build a washroom and shower
house, and hook cabins up to electricit.y within 2 years.
Owners will live h”ere vear-round when commercial sower
available.

McKinley Wilderness Lodge
Restaurant, 5 duplex cabin units, 5 cabins, residence build—

ing, outburldinrs.

Osprey Expeditions
Office and shop, residence

..Denali Cabins - south
CAl units, .cas station, -rocerv store, leases space to

/ Denali Gift Shop.

Matanuska Telephone Assoc.
Generates electricity to orovide telephone service 1in area.

McKinlev Communit:/ Center and Firehall

Houses fire truck needing 24-hour heat, and provides space
for vear-round community functions and classes for
both adults and children.

Popo Agie
Contracting business

Don Peterson

One building hone.
12 more cabins to be ~uild summer 1939, to be used to house

Elderhostel ~roups.

McKinlev Village - APA

50 rooms, restaurant, coffee shop, gas station, convention
room, 24 units for staff housing, outbuildings, residence
Leases scace to EP.A Helicopters Flightseeing.

Plans to add 100 rooms 1in 5-4 vears.

Denali Cabins Worth

Leases o cabins and shower couse to Denali Raft.

Considering building a 24-unit hotel in next few years if
commercial cower is available.

Orizzlv -ear Campground

15 cabins, ~rocerv store, liquor store, campground, residence,
outbuildinrs. 2 shower ""ouses they cannot use without
commercial power. Owners would reside here year-round
with commercial cower.

1 At



Ronald and Karine Dane
P .0 . Box 103

Cantwell . Alaska 9*729
mJanuary 26, D287

Senator Hick Halford
Juneau, Alaska Q LAO to Coch h ticC

Dear Senator Halford:

Pa. Electrification of the McKinlav Park Community locstad
on tha Georoe Parks Highway. From the oenarai a.raa of Mil*
Post 224 ~ 231:

Members of tne communllv have sir/tfe one beginning or one
interns m1930) been approaching tSaecrf,leg: siatore to
appropriate runes ror the installation or commercial
eiectricitv for this area. Response was alwavs encouraging
nut results not +ortncoming. we noce tnat now tnat tne -cate
nas +m5230,000.000 at tnelr disposal through the Pail pelt
Energv Fund, that you, our elected leaders, will see it -it
to close this energv gap once and -for ail

°Je have great '-meeo -or commercial aiectnci
-cr the following reasons:

I McKinlev Park ‘'.Denali National -arke 1Is fvncnvomous
with the Hiasxa Tourist Industry, a major base of Alaska's
economy. The 400,000 tourists wnc come to the oar*:- everv
summer need services, Semces need the reliability,

expedience s.-d effordac ilitv of commercial eiectricitv.

. The h-chmiev Communitv Volunteer Fire Department

assumes —eeocncioii itv -or the safetv o- tne -isitors to tne
park as well ss protection for its vear-round residents. To
jo tnis, enemcers must run their own generators in order to
keep the batteries for tneir ,tanere charged. < high once
-or volunteering their services. ejou,.jn t vou sav *

3. The Vi"» i age e<lew state lotter** opened up < 0-.-rcols of
land *or *«=ioentil use. melanv tt the winners tave aireaciv
Degun to :y.:e*j. Aoc tncii ttesei and gasoline -leneratinyv
units to air.'.r.dv existing generator~, and we are -?*cing i

totent i ?2; (2 an*’ "ir *oj s *t mon eme'0'le>ns .



-1. There are members 0+ the communitv wno are employed b5b

Denali National Parl, at the Usibelli Coal rime. at tne
real'/ and Cantwell schools, at Cantwell Department 0+
“ransoortation. anc iast out not least, at the 8 .V.£ . A.power

ciant at Heaiv <1>. Me are gainful 1v employed, productive
miirs.Kr.ns wno are paving more than our share for tne
privilege ot employment as anv c¢-f vou who have ever nap to
generate electricity on a oailv basis in order to ensure
transportation can <“eaoi! v attest to. we need eiectricitv to
l-eec our water anc sewer 1lmes ®rom -reezihg anc cur -000
suooiv f-orn tnawmg. we don't need the added e-ssense of

time, energv and mo.nev -.nis ail entails.

- it mignt be good and well to uograde portions of tne
intart le witn the future in mind. However, the immediate
resuits of tm s will os to provide those wno alreadv nave
arncis ana reasonaole eiectricitv with more ana cheaper
eiectricitv. Isn't it time to complete the energizing of the

-alilbei t ?
Please consider our reeds when you begin to prioritize

portions of tne Railos!t Energy Fund this session, we nave
walled 1ong and oatleniliv .

Respectful 1v <“ours ,



DENALI CABINS

BOX 427 Mi 231 Parks Hwy

Denali National Park, AK 99755

2/23/86
S,%

Dear gack:

%

I"ve been Outside doing some promoting and have been unable
to follow the issues as they affect our area. Hopefully,

all 1is going well for all of us. I do want to thank you be—
ing there and looking out for our interests and the state"s.
When the two can be the same, we all benefit. I"m sure at

times you would just as soon be somewhere else, but public
service probably falls under that great statement "™ No pain.

No Gain".

I would like to find out the latest on our efforts for power

in our community. As revenues drop, the true meaning of politics

and relationships will probably charge its way to the surface.
Being experienced, this will probably have little effect on

your efforts, at least we hope so. In your Nov 27 letter,

you did mention that your office will be appropriating money

for the Alaska Power Authority for electrification along the
highway. I would like to know if that appropriation has

been submitted. In reference to the veto possibility, how

do you feel about what the govenor might do?

Certainly our business is tourism related, and hopefully that
is a bright spot in the state. I"m sure that would strengthen
our argument if he is made aware of our needs. Is this the
time to contact him directly, or do you feel the situation

is moving 1iIn a positive direction?

My last question concerns the Alaska Power Authority and how
it functions. IfT they receive an appropriation for a certain
project, must those funds be used for that project? Perhaps,
that seems a strange question, but I do know that a lot of
shifting takes place within some of these agencies.

Well Jack, that"s about it for now. Again we thank you for
your efforts, and if there is anything that we can do, please
let me know.

Best Regards,

Gary W kroll
Owner/General Manager

cozy cedar cabins ®hot tub = central bathhouse « rafting
wildlife = horseback rides = fllghtseelng



?.C. -0x 7CC
Denali National —-1k
Alaska 9970P

Decemoer 12, 1966

Senator Jack Cognill
Jenana, Alaska

Dear Jack,

Thanks for your pnone call regarding electrification
of tne Crow"s Test. I very mucn appreciate your efforts
eon our oehalf ana it"s gratifying to «tnow that tne bureau—
cracy can oe budged v/itn pressure in tne right soots.
Having power on the hillside v.o.il certainly facilitate our
future expansion, and with tourism ceing one of the few
cright spots in the economy 1 tnink that will be of cenefit
to tne inaustry ana state as a wnoie.

Soog luck in your efforts in Juneau tnis year. 1*m
looking forward to seeing you the next time you are up
vitiis iy e

oincerely,



P.O. Box 67
McKinley/Denali Park, Alaska 99755

February L, 1985

FEB 5. .1885)

Senator Jack Coghill

Pouch V
Juneau, Alaska 99811

Dear Senator Coghill:

It was good to talk with you on the phone concerning rural electrification
for the McKinley/Denali Park Community.

We request your assistance in making it possible for Golden Valley

Electric Association, Inc. to operate a power distribution system along the
Parks Highway. The McKinley/Denali Park Community is divided into two locations
along the highway. The northern pocket of the community is just north of the
park entrance in the area of the McKinley Chalet resort. The southern area of
the community is that area from Gary Crabb's McKinley Village on south toward
Cantwell. This part of the community 'is generally clustered in the northern

seven miles of the twenty mile stretch of road from McKinley Village to Cantwell.

The logistics of electrification of these two community areas does not

seem very complicated. The northern part of the community around the McKinley
Chalets is already being served partially by GVEA as the Chalets have GVEA

power. It simply remains a matter of money for GVEA to branch out generally

and connect up the other interested consumers there. It does not seem logical

to try to continue a power line on south through the national park toward McKinley
Village since there will not be development along that part of the road. It does
seem appropriate to bring power lines north from Cantwell, along the road right
of way, to McKinley Village. The new Cantwell power substation has the design
capacity (according to unofficial GVEA and APA discussions) to supply this added
service area. Mr. Dave Johnson, New Service Co-ordinator for GVEA, estimates
that it would cost about S1,000,000 for single phase or S1,800,000 for three
phase to extend power from Cantwell to McKinley Village. No one in the community
is using three phase electricity now. There might be some interest in it, but,
frankly, we feel inadequate in this technical aspect of such a service project.
One would suspect that once GVEA and/or APA spent much time considering the
matter that they would have a reasoned answer though. The above figures are

much higher than noted in the phone conversations. But, in rechecking with Mr.
Johnson of GVEA, he found his earlier figure of $450,000 in serious error.

GVEA seems willing enough to service interested customers in both sections of

the community, but these are rural areas and it is just not economical for GVEA
to provide the services without aid beyond the resources of their association.

It is our understanding that there are (or could be) funds available to utilities,

such as GVEA, through a State rural electrification revolving loan fund. 1 have
attached copies of two bills on this matter that died in the last session of the
legislature. GVEA people indicated that these bills, and perhaps previous ones,
as well, were not written with favorable enough provisions to make them a practical

source of funding for projects such as outlined above. Perhaps even if the bills



were written more to the liking of the utilities that GVEA still would not consider
it economical to provide the power services we desire without direct grants

from the State of Alaska.

It is the hope of many of us in this community (there are about ninety

permanent residence in the McKinley/Denali Park Community - not including
the National Park Service staff that live at Park Headquarters) that you will
be able to be the catalyst this project needs. Enclosed is a copy of tlhe

petition from community members interested in this project. There are more,

but one copy of the petition with about fourteen signatures was lost. Rather
we felt it best to forward to you what we do have

than start all over again,
are hostile

in hand at this time. We are unaware of any community members that
to the project, although the good folks at the Alaska Power Authority assured
us that those people will come out of the woodwork further down the line. As
with any public or community matter, there are bound to be individuals against
this proposalJ. but we feel confident that the vast majority, by a strong margin,

are behind it.

It should also be noted that the Department of Natural Resources will be
having a couple of land disposals in the community this year. The main
residential area disposal is slated to have 48 sites, located just east of
McKinley Village along both sides of the old highway. The other disposal site,

Montana Creek, east of the Nenana River at approximately Mile 236-Parks Highway,

is more remote and likely beyond bounds of this electrification project.

Thank you in advance for your assistance in this matter.

Respectfully,

Ronald C. Dane
Community Member

Community Member
cc: Mr. Larry D. Crawford, Executive Direr’or
Alaska Power Authority

Mr. Dave Johnson, New Service Co-ordinator
Golden Valley Electric Association, Inc.



A PETITION

We the undersigned businesses and homeowners hereby request
Golden Valley Zlectric Association to design, install and
operate a power distribution systeca along the Parks Highway,
bounded on the north by the Chalet resort and on the south by

Carlo Creek.



A PZTITION

We the undersigned businesses and homeowners hereby request
lolden Valley Zlectric Association to design, install and
operate a power distribution systea along the Parks Highway,
bounded on the north by the Chalet resort and on the south by

Carlo Creek.



We the undersigned businesses and homeowners hereby request
jolden Valley Zlectric Association to design, install and
operate a power distribution system along the Parks Highway,
bounded on the north by the Chalet resort and on the south by

Carlo Creek.
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A PETITION

We the undersigned, businesses and homeowners hereby request
Golden Valley Zlectric Association to design, install and
operate a power distribution systea along the Parks Highway,

bounded on the north by the Chalet resort and on the south by

Carlo Creek,
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We the undersigned businesses and heneowners hereby reauest

Golden Valley Illectric Association to design, install and
operate a power distribution sys:en along the Parks Highway,

bounded on the north by the Chalet resort and on the south by

Carlo Creek.
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A PETITION

We the undersigned businesses and homeowners hereby request
Golden Valley Zlectric Association to design, install and
operate a power distribution system along rhe Parks Highway,
bounded on the north by the Chalet resort and on the south by

Carlo Creek.



CANTWELL TO McKINLEY VILLAGE AND McKINLEY PARK TO CARLO CREEK
3-PHASE OVERHEAD POWERLINE ESTIMATES

(TOTAL AVERAGE COST/MILE IS $96,739)

Cantwell to Carlo Creek
13.1 Miles of Mainline $1 ,267 ,280 .90

1.0 Miles of Taps for Local Servic 96 ,739 .00
$1 ,364 ,019 ,90

Carlo Creek to McKinlev Village

8.5 Miles of Mainline $ 822,281 .50

0.3 Miles of Taps of Local Service 29 .021 .70
$ 851 ,303.20

McKinlev Village to Mt. McKinlev I Line

5.8 Miles of Mainline $ 561 ,086..20

0.8 Miles of Underground 193 .478 .00

$ 754 ,564 .20

It is assumed .from discussions with
the National Park Service that the
Park"route will require
considerable time to acquire
permission to construct 1involving
satisfying all public hearings,
environmental criteria and NPS
internal requirements.

Total estimated Cost Cantwell-McKinley Village
excluding transformers and services $2,215 ,323 .10

Total estimated Cost McKinley Park to
Carlo Creek excluding transformers

and services $1.605 .867 .40;"
NOTE;
Jim Wright of Cantwell intends to
ask Senator Coghill to assist in

funding a line from Cantwell 8 miles
south to the Summit Airport. Total

estimated cost excluding transformers
and services $ 773.912.00



GOLDEN VALLEY ELECTRIC ASSOCIATIONI Frlrb*nk«. Alaska SB/07-1249, Phona 907 452-1 it

February 9, 1989

Senator Jack Coghill
Attni Shelly Grovden

Shelly,

Attached 1s a copy of the dfcet estimAteis i1or various line

extensions that were rirepaifc by otir Nngtixwleringl Department
for the October 5th mdetinjlthat! was hcfldl "at the McKinley

Village Community Center.

IT you need any additional® inforImitiin, pllease ball me at
452-1151, Ext. 206.

Sineere'

/e
/ Js9/t*

David _ _
New Service Coordinator



ooLden valley electric association

October 4, 1988

Al*elja ,99707-1248, Phon» 907-452-115

Estimated [Co*t™|! In 1H89 DqlDiirs

Servicje tthfj

Cantwell to McKinlev VIjllag®

Total coot of the powexjllne extension®
Miles of line including tope
Number of customers

$2,*15,325.00
23 miles

Mercers Corner on the piarks j*vy t Fegryi/Rdck Creek Sub,

Total cost of the powerjline 4xten]g4ior!
sMiles of line including taps
Number of customers

46,335.00
5 miles

¢Does not include electriical ;dervi£:Js> |to anjy sitia on the

east side of the Nenana Rivel

Kobe to Ferry/Rock Creek 8ui”,

Total cost of the powertlina “jxtenjiijon
sMiles of lino including; taps

¢Does not include electrical “ervilJs
east side of the Nenana Rivejr

Cantwell to Summit

Total cost of the powellne elxjtens]o|n
Miles of powerline
Numbor of cuecomers

$1,234,350.00
15 miles

an™ sit”e on the

N73,912.00
8 miles



GOLDEN VALLEY ELECTRIC ASSOCIATION INC. Box 1249, Fairbanks, Alaska 99707-1249, Phone 907-452-1151

October 18, 1988

Senator Coghill

Attn: Shelly

P.0. Box 55028
North_Pole, AK 99705

Re: Cost Estimate for Little Goldstream to Ester Powerline
Extension.

Dear Shelly,

Enclosed is the cost estimate for the above extension. This
estimate was completed last year and was calculated in two
segments: Ester to Skinny Dicks Roadhousewithul4.l..miles-a
mainline and 13.8 miles of mainline fromCNen”na”~d® Skinny
Dicks Roadhouse for a total of 27.9 milesT~THe4 .1 miles of
taps i1s for local service to the residents along the
extension. Therefore the total cost of the line extension
would be as follows:

27.9 miles of mainline $2,295,905.05
4.1 miles of taps for local service $ 337,391.26
Total cost of the extension $2,633,295.31

If you have any questions, or if 1 can be of further
assistance please call me at 452-1151, Ext. 206.

Best regards,

David jonnson
New Service Coordinator

Enclosures

cc: Mike Kelly



standby generation requirements, flexibility of buying frcm
lowest cost generation source, the increased conpetition due to
greater access to alternative generation methods and facilitation
of general economic development requirements. THBFEFCRE, THE
QCLNCIL RHXMBC5 THAT THESE RJBLIC POLICY ISSUES BE CCNSICSRHD
AS AN IMPORTANT PART Cf THE DECISION MAKING PROCESS IN ADDITION
TO THE TRADITIONAL BBAEFIT/COST ANALYSIS,

The Council finds thaS electricity has become a necessity and a
prerequisite to inproving the quality of life for the rural
residents, tthile the Cbuncil recognizes that extending the
electrical service to aM_rural residents is neither practical,
nor desired by seme of them, it finds that extension of such-
services along state routes and interties, on a priority basis,
would be highly desirable. Accordingly, the Council believes
that the Legislature and the Adninistration should adopt policies
and appropriations designed to achieve that goal, thereby*
enhancing the economic development potential of the rural
residents while concurrently inproving their quality of life.

Recomnend alterpatlve mancmgmplans or ssmtmgr the private
sector apa public utilities to meet the future energy neeas ot
the Railbelt area.
The Council has in this report made specific recommendations

covering methods of financing for Bradley Lake and the Interties.
The Council recognizes that State revenues have severely declined

and that no new generation, in addition to the Bradley Lake and



MATANUSKA-SUSITNA  BOROUGH
ASSEMBLY RESOLUTION SERIAL NUMBER 89 -##.

"A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY
REQUESTING THAT ELECTRICAL UPGRADE PROJECTS IN  THE
MATANUSKA-SUSITNA BOROUGH'S FISHHOOK COMMUNITY AREA (HATCHER
PASS) BE |INCLUDED IN THE ENERGY RELATED PROJECTS BEING
-EILNQED. THROUGH A PORTION OF THE RAILBELT ENERGY FUND"

WHEREAS, the Legislature is considering a special
appropriation to the Alaska Power Association For electrical
energy projects; and

WHEREAS, the existing electrical distribution |lines
within the Fishhook Community are currently at maximum
capacity; and

WHEREAS, the existing electrical distribution Ilines
within the Fishhook Community require upgrading;, and

WHEREAS, Mitsui & Co. has signed a lease to develop a
ski resort at Hatcher Pass; and

WHEREAS, the State has approved Mitsui & Co.’s concept
development plan which envisions an international class
resort; and

WHEREAS, in order to provide adequate electrical power
to the ski resort a new line extension and substation are
required; and

WHEREAS, the Matanuska Susitna Borough is within the
Matanuska Electric Association's service area.

NOW, THEREFORE, BE |IT RESOLVED; that the Assembly of
the Matanuska-Susitna Borough requests that the State
Legislature provide adequate funding for an upgrade of the
existing electrical distribution lines within the Fishhook
Community as well as funding for an extension of the
distribution Iline and for a electrical substation in order
to provide electrical power to the proposed Hatcher Pass Ski

Resort.

Paae 1 Resolution



TERN LAKE

DAVES CREEK UPPER TRAIL LAKE
SUBSTATION
COOPER LANDING FISH HATCHERY
MOOSE PASS
GRANT LAKI
CRESCENT LAKE LOWER TRAIL LAKE
LAWINSG
SUBSTATION ROWN POINT
LAWING
KENAI LAKE
COOPER LAKE
/LAKE VIEW

PRIMROSE CREEK -
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SNOW RIVER
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BEAR LAKE
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X RIVER

SEWARD
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10.
11.

12.
13.

GVEA

345kV
i+ i FAIRBANKS
»WORTH POLE
GVEA o
138 kv
GVEA
50 138 kv
- ~-Proposed
i d .
Scale in Miles Line f3V8E?V
(345 kV) ’
HEALY
DELTA «
(230 kv) — 1
APA (State)
138 kv
(345 kv) :
GLENNALLEN* a 13 R al I be I t
X \ Generation and
Proposed . .
Line (345 kV)  « Transmission
WILLOW /MEA a SUTTON
o Systems
CEA PALMER
230 kV WASILLA
(2 Circuits)
APA (Federal)
f 115 kv VALDEZ
ANCHORAGE LEGEND
138 kv 7 i
a Community
(230 kv) A Generation Station
HEA A 2 Generation Station
69 kv— Identification Number
KENAI 230 kv Line Capacity
SOLDOTNA
HEA f  SES ) Line Capacity Change
V. HEA‘ 69 kV )y 69 kv
4- 115Kk SEWARD Northeast Transmission Line
) Route (Proposed)
, A.-WF Parks Highway Line (Proposed)
it vlii
I I Fritz Creek Transmission Line
Bulhv (Proposed)
HOMER S ke Enstar Gas Pipeline Route
(Proposed)
Tesoro Products Line Route
Transmission Line Route
(Existing)

Bradley Junction to Soldotna
Line (under construction)
Bradley Transmission Line
(part of Bradley Lake Project)

(Prepared by ARECA—January 1989)

. Oil Fired Generation — 121.8 mW — Golden Valley Electric Association —North Pole
. Oil Fired Ger. .'ration — 40.6 mW — Fairbanks Municipal Utilities System — Fairbanks

Coal Fired Generation — 28.6 mW — Fairbanks Municipal Utilities System — Fairbanks

. Oil Fired Generation — 51 mW — Golden Valley Electric Association — Fairbanks

. Coal Fired Generation — 25 mW — Golden Valley Electric Association — Healy

. Hydroelectric Generation — 30 mW — Alaska Power Administration (Federal) — Eklutna
. Natural Gas Generation — 330 mW — Anchorage Municipal Light & Power — Anchorage
. Natural Gas Generation — 49.4 mW — Chugach Electric Association — Anchorage

. Natural Gas Generation — 360 mW — Chugach Electric Association — Beluga

. Natural Gas Generation — 81.7 mW — Chugach Electric Association — Bernice Lake

Hydroelectric Generation — 17.4 mW — Chugach Electric Assr.ciation — Cooper Lake

Natural Gas Generation — 38.5 mW — Alaska Electric Generation & Transmission — Soldotna
Hydroelectric Generation — 90 mW — Alaska Power Authority ( State) — Bradley Lake

Oil Fired Generation—10.4 m\W—CoonerA/allm/.Electric Atieoniaiion—riirﬁﬁ”tﬁﬂ]on





