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March 9 ,  1989

A n a l y s i s

1 .  Assumes e f f e c t i v e  d a te  o f  l e g i s l a t i o n  t s  J u l y  1 ,  1989.
2 .  Tota l  c i g a r e t t e  consumption has  f a l l e n  s i x  p e r c e n t  per  y e a r  f o r  the  
t h r e e  y e a r  p e r io d  ending  In FY88. F o r e c a s t s  under p r e s e n t  law assume  
consumption w i l l  drop th r e e  p e r c e n t  In FY89 and FY90, then remain l e v e l  
through  FY94.
3 .  The In c r e a se  in  c i g a r e t t e  p r i c e s  due t o  the h i g h e r  tax w i l l  r educe  
c on su m p t ion .  I t  i s  e s t i m a t e d  t h a t  the q u a n t i t y  o f  c i g a r e t t e s  s o ld  w i l l  
f a l l  by th r ee  p e r c e n t  from th e  l e v e l  p r e s e n t l y  f o r e c a s t .
4 .  Revenues  to  th e  School  Fund w i l l  d e c r e a s e  by about  $ 7 2 , 0 0 0  each y ea r  
a s  t h a t  tax r a t e  I s  no t  changed by the propose d  l e g i s l a t i o n .

Comment

The l a t e s t  In fo rm ation  I n d i c a t e s  t h a t  A la sk a  ranks somewhere In the  
bottom  o n e - t h 1 r d  among s t a t e s  t h a t  l e v y  a ta x  on c i g a r e t t e s .  The h i g h e s t  
ta x  i s  a s s e s s e d  by Minnesota a t  38 c e n t s  per pack and the l o w e s t  by North  
C a r o l i n a  a t  2 c e n t s  per  pack .  The s t a t e  o f  A la sk a  l e v i e s  16 c e n t s  per  
pack on c i g a r e t t e s .  There a r e  t h i r t y - f i v e  s t a t e s  t h a t  l e v y  a h i g h e r  r a t e  
than A la s k a .

p a g e  2 of 2
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1 IN THE HOUSE
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5

BY THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 80 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

6 For an Act entitled: "An Act increasing the excise tax on cigarettes, and

7 authorizing municipalities to levy and collect taxes

8 on the retail sale of cigarettes and tobacco products

9 without limitation."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS 29.45.650(a) is amended to read:

12 (a) Except as provided in (f) and (g) of this section, a borough

13 may levy and collect a sales tax not exceeding six percent on sales,

1-4 rents, and on services provided in the borough. The sales tax may

15 apply to any or all of these sources. Exemptions may be granted by

16 ordinance.

17 * Sec. 2. AS 29.45.650 is amended by adding a new subsection to read:

18 (g) The limitation on the rate of levy specified in (a) of this

19 section does not apply to taxes imposed on sales of cigarettes and

20 tobacco products at retail. For purposes of this subsection,

21 (1) "cigarette" has the meaning given in AS 43.50.170;

22 (2) "tobacco product" has the meaning given in AS 43.50.-

23 390.

24 * Sec. 3. AS 43.50.190(a) is amended to read:

25 (a) There is levied an excise tax of 15 [FIVE AND ONE-HALF]

26 mills on each cigarette imported or acquired in this state.

HB0080B -1- CSHB 8 0 (HESS)



CURRENT LAW UNDER CSHB80

HILL RATE PER 
CIGARETTE
dedicated to 
School Fund

AS 43.50.090 = 2.5 m i l l s AS 43.50.090 = 2.5 m i l l s  
(n o c h a n g e )

%

MILL RATE PER 
CIGARETTE
collected for 
General Fund

AS 43.50.190 = 5.5 m i l l s

<

AS 43.50.190 = 15.0 m i l l s  
(9.5 m i l l  i n c r e a s e )

1

COMBINED MONETARY 
EFFECT ON EACH
20 cigarette 
pack

16 CENTS 35 CENTS
(19 CENT INCREASE)

'i

There are currently two separate excise ta^es levied on cigarettes. 
Taxes collected under AS 43.50.090, which predates the prohibition 
against dedicated funds, are deposited in the School Fund. Taxes 
collected under AS 43.50.190 are deposited in the General Fund. CSIIB 
80 amends AS 4 3 . 5 0 . 1 9 ^ and increases General Fund revenues.
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L e g i s l a t i v e

m
R e c e n t  r e p o r t s  t o  t h e  c o n t r a r y  n o t w i t h s t a n d i n g ,  t h e  

c o m m i t t e e  s u b s t i t u t e  h a s  t h e  e f f e c t  o f  r a i s i n g  t h e  t a x  o n  

c i g a r e t t e s  f r o m  1 6  t o  3 5  c e n t s  p e r  p a c k :

C u r r e n t  l a w :

I m p o s e d  u n d e r  A S  4 3 . 5 0 . 0 9 0  

( d e d i c a t e d  f u n d )  

I m p o s e d  u n d e r  A S  4 3 . 5 0 . 1 9 0

T o t a l

*  r a t e  p e r  c i g a r e c t e :

2 . 5  m i l l s *

5 . 5  m i l l s *  

8 . 0  m i l l s *

8 . 0  m i l l s  x  2 0  c i g a r e t t e s  p e r  p a c k  =  1 6 0  m i l l s  p e r  

p a c k  1 0  m i l l s  =  1 c e n t  t h e r e f o r e  1 6 0  d i v i d e d  b y  

1 0  =  1 6  c e n t s  p e r  p a c k

P r o p o s e d  u n d e r  C S H B  8 0  ( H E S S ) : 

I m p o s e d  u n d e r  A S  4 3 . 5 0 . 0 9 0  

I m p o s e d  u n d e r  A S  4 3 . 5 0 . 1 9 0

T o t a l

2 . 5  m i l l s *  

1 5 . 0  m i l l s *  

I 7 . 5  m i l l s *

r a t e  p e r  c i g a r e t t e :

1 7 . 5  m i l l s  x  2 0  c i g a r e t t s  p e r  p a c k  =  3 5 0  m i l l s  p e r

p a c k  1 0  m i l l s  =  1 c e n t  

1 0  =  3 5  c ~ n t s  p e r  p a c k

t h e r e f o r e  3 5 0  d i v i d e d  b y

J C : g t  

W K G 7 / 1 1 2
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In 1 94 9 ,  t h a  T e r r i t o r i a l  L e g i s l a t u r e  e n a c t e d  t h e  "Alaska Tobacco Tax Act"
(A ttac h m e n t  A ) .  C i g a r e t t e s ,  c i g a r s , -  t o b a c c o  and s n u f f  were ta x e d  a t  v a r i ­
ous r a t e s ,  and t h e  r e s u l t a n t  re ve n u e s  were t o  be p a id  i n t o  a fund e n t i t l e d  
th e  "School  Fund," and were " . . . t o  be used f o r  t h e  e x c l u s i v e  purpose  o f  
r e h a b i l i t a t i o n ,  c o n s t r u c t i o n ,  and r e p a i r  o f  A l a s k a ' s  s c h o o l  f a c i l i t i e s . "

In 1 95 5 ,  t h e  T e r r i t o r i a l  L e g i s l a t u r e  r e p e a l e d  t h e  to b a c c o  t a x ,  r e p l a c i n g  i t  
w it h  t h e  " C i g a r e t t e  Tax Act" (Attachment B) .  Under t h i s  t a x ,  an e x c i s e  
ta x  o f  2 . 5  m i l l s  was l e v i e d  on each c i g a r e t t e  imported o r  acq u ir e d  w i t h i n
A l a s k a .  The p r o c e e d s  from t h e  t a x ,  as  w e l l  as  any f e e s  and p e n a l t i e s ,  were
t o  be pa id  i n t o  t h e  "School Fund. ’ As th e  p r i o r  a c t  had s p e c i f i e d ,  t h e  new 
a c t  r e q u i r e d  t h a t  t h e s e  funds be used e x c l u s i v e l y  f o r  s c h o o l  c o n s t r u c t i o n
and r e p a i r .  In a d d i t i o n ,  th e  new a c t  s p e c i f i e d  t h a t  t h e  funds c o u ld  be

-used f o r  t h e  c o s t s  o f  in su ran ce  on sc h o o l  b u i l d i n g s  d u r in g  t h e  p e r i o d  t h a t  
t h e  b u i l d i n g  was be ing  r e h a b i l i t a t e d ,  c o n s t r u c t e d  o r  r e p a i r e d .

Four y e a r s  l a t e r ,  t h e  T e r r i t o r y  o f  A la sk a  became a s t a t e .  The A la sk a  
C o n s t i t u t i o n  p r o h i b i t e d  t h e  d e d i c a t i o n  o f  s t a t e  r e v e n u e s  t o  any s p e c i a l  
pu rpose  e x c e p t  when r e q u i r e d  by t h e  f e d e r a l  government f o r  s t a t e  p a r t i c i p a ­
t i o n  in  f e d e r a l  programs and e x c e p t  f o r  t h o s e  d e d i c a t i o n s  e x i s t i n g  p r i o r  to



1 T h i s  s e c t i o n  o f  t h e  c o n s t i t u t i o n  was amended in 1977 
d e d i c a t i o n  o f  c e r t a i n  o i l  and gas  r e ve nu e s  to  t h e  Permanent Fund.

to  a l l o w

^The o t h e r  d e d i c a t e d  f u n d s  a re  d e s c r i b e d  in 
Research Memorandum 8 5 . 3 1 9  "Dedica ted  Revenue unds ."

the attached House

r a t i f i c a t i o n  o f  t h e  c o n s t i t u t i o n  by t h e  p e o p l e  o f  A l a s k a . 1 Alask a  
C o n s t i t u t i o n ,  A r t i c l e  9 ,  S e c t i o n  7 (Attachment C ) .  D e d i c a t i o n  o f  th e  2 . 5  
m i l l  t a x  on c i g a r e t t e s  to  t h e  School Fund had o c c u r r e d  in 1955,  p r i o r  t o
r a t i f i c a t i o n  o f  t h e  c o n s t i t u t i o n  ( 1 9 5 6 )  and w a s ,  t h e r e f o r e ,  a
" g r an d fa th e re d "  d e d i c a t i o n . 2

In 1961,  t h e  l e g i s l a t u r e  l e v i e d  an a d d i t i o n a l  t a x  on c i g a r e t t e s  o f  1 . 5  
m i l l s .  The r e v e n u e  from tHTs a d d i t i o n a l  ta x  went t o  t h e  g e n e r a l  fu nd .  In 
1985 ,  t h i s  t a x  was' r a i s e d  t o  5 . 5  m i l l s .  Thus, t h e r e  i s  c u r r e n t l y  an e i g h t  
m i l l  t a x  on c i g a r e t t e s .  Per pack,  t h e  t a x  i s  16 c e n t s .  The c u r r e n t
C i g a r e t t e  Tax Act  i s  Attachment D.

T
REVENUES FROM THE CIGARETTE TAX

Table  1 shows t h e  c i g a r e t t e  ta x  r a t e  and revenue  from 1949 t o  1987.  In FY 
87,  t o t a l  r e v e n u e  from t h e  c i g a r e t t e  ta x  were $ 9 . 9  m i l l i o n .  Of t h i s  
r e v e n u e ,  $ 3 . 2  m i l l i o n  was d e d i c a t e d  t o  th e  School  Fund, and $ 6 . 6  m i l l i o n  
was g e n e r a l  fund r e v e n u e s .

DISTRIBUTION OF DEDICATED CIGARETTE TAX REVENUES

The l e g i s l a t u r e  a n n u a l l y  a p p r o p r i a t e s  funds from t h e  School  Fund t o  t h e  
Department o f  E d u c a t io n ,  and th e  Department o f  E ducat ion i s  r e s p o n s i b l e  f o r  
d i s b u r s i n g  t h e s e  c i g a r e t t e  t a x  p r o c e e d s  t o  s c h o o l  d i s t r i c t s  f o r  schoo l  
c o n s t r u c t i o n .  During t h e  e a r l y  1 98 0s ,  t h e  a p p r o p r i a t i o n  was g e n e r a l l y  $ 2 . 0  
m i l l i o n  to  $ 2 . 5  m i l l i o n .  In FY 8 7 ,  th e  a p p r o p r i a t i o n  was i n c r e a s e d  t o  $ 3 . 5  
m i l l  i o n .



T A l l l E  1
C I G A R E T I E  T A X  R A T E  A N D  R E V E N U E•Xlst t i**

C I G A R E T T E  T A X  R A T E  ( C E N T S  P E R  P A C K ) C I G A R E T T E  T A X  R E V E N U E  (S I, 0 0 0 )

T s k R  
. . . . . .  ‘

D E D I C A T E D A D D ! 1 I U N A I D E D I C A T E D A D D I T I O N A L
T A X T A X T O T A L T A X T A X T O T A L

A  9 5 0 V  5 2 9 9 . 8 0 . 0 2 9 9 . 8
5 0

'  5
V  0 5 4 4 2 . 6 0 . 0 4 4 2 . 6

5 1 0 5 6 4 3 . 1 0 . 0 6 4 3 . 1
5 2 5 0 5 8 0 8 . 6 0 . 0 8 0 8 . 6
5 3 5 0 5 8 2 5 . 1 0 . 0 8 2 5 . 1
5 4 5 0 5 8 2 5 . 5 0 . 0 8 2 5 . 5
5 5 5 0 5 1 , 0 1 5 . 8 0 . 0 1 , 0 1 5 . 8
5 6 5 0 5 1 , 1 2 7 . 0 0 . 0 1 , 1 2 7 . 0
5 7 H  5 0 5 1 , 0 4 1 . 6 0 . 0 1 , 0 4 1 . 6
5 3 5 0 5 0 . 0
5 9 5 0 5 0 . 0
6 0 . 5 0 5 0 . 0
6 1 5 0 5 0 . 0
6 2 5 3 8
6 3 5 3 8
6 4 5 3 8
6 5 5 3 8 1 , 3 0 3 . 1 7 8 1 . 9 2 . C 3 5 . 0
6 6 5 3 8 1 , 6 3 8 . 1 9 8 2 . 9 2 , 6 2 1 . 0
6 7 5 3 8 1 , 5 3 0 . 0 9 1 8 . 0 2 , 4 4 8 . 0

j 6 8 5 3 8 1 , 5 7 6 . 3 9 4 5 . 8 2 , 5 2 2 . 0
"  6 9 5 3 8 1 , 6 4 3 . 8 9 8 6 . 3 2 , 6 3 0 . 0

7 0 5 3 8 1 , 6 9 4 . 4 1 , 0 1 6 . 6 2 , 7 1 1 . 0
7 1 S 3 8 1 , 8 5 4 . 4 1 , 1 1 2 . 6 2 , 9 6 7 . 0
7 2 5 3 8 2 , 0 1 5 . 0 1 , 2 0 9 . 0 3 , 2 2 4 . 0
7 3 5 3 8 2 , 0 1 5 . 0 1 , 2 0 9 . 0 3 , 2 2 4 . 0
7 4 •  5 3 8 2 , 1 4 3 . 8 1 , 2 8 6 . 3 3 , 4 3 0 . 0
7 5 5 3 8 2 , 5 2 1 . 1 1 , 5 1 1 . 6 4 , 0 3 2 . 7
7 6 5 3 8 2 , 8 8 3 . 7 1 , 7 3 3 . 6 4 , 6 1 7 . 3

.  7 7 5 3 8 3 , 0 3 3 . 0 1 , 8 1 7 . 7 4 , 8 5 0 . 7
7 8 5 3 8 2 , 8 8 6 . 6 1 , 7 4 0 . 6 4 , 6 2 7 . 2
7 9 5 3 8 2 , 7 5 6 . 5 1 , 6 5 4 . 0 4 , 4 1 0 . 5

e o *  5 3 8 2 , 6 7 9 . 7 1 , 6 0 2 . 8 4 , 2 8 2 . 5
8 1 5 3 8 2 , 8 3 7 . 0 1 , 7 1 4 . 7 4 , 5 5 1 . 7
8 2 5 3 8 3 , 0 6 7 . 0 1 , 8 2 7 . 0 4 , 8 9 4 . 0
8 3  i- 5 3 8 3 , 3 0 6 . 0 2 , 0 0 0 . 0 5 , 3 0 6 . 0

' 8 4 5 3 8 3 , 3 9 1 . 0 2 , 0 0 0 . 0 5 , 3 9 1 . 0
8 5 5 3 8 3 , 2 9 5 . 0 2 , 0 0 0 . 0 5 , 2 9 5 . 0
8 6 5 1 1 1 6 2 , 8 3 3 . 0 4 , 9 3 8 . 2 7 , 7 7 1 . 2
8 7 5 1 1 1 6 3 , 2 3 9 . 0 6 , 6 5 7 . 2 9 , 8 9 6 . 2

N O T E S :

1949--Tobacco Tax Act enacted. Tax levied on a l l  types of 
tobacco products at varying ra tes. Receipts deposited 
in the School Fund and dedicated to school construction.

1955--Tobacco Tax Act repealed and replaced w ith the C igarette 
Tax Act. Tax of 2.5 m ills  lev ied on c iga re ttes .
Receipts deposited in the School Fund.

\y
1959--Slatehood. Dedicated taxes, except fo r those ex is ting 
p r io r to  ra t i f ic a t io n  o f th .o n s titu t io n , p roh ib ited .

1961--Additional tax of 1.5 m ills  lev ied on c iga re tte s . 
Receipts deposited in the general fund.

1985--Additional tax raised to 5.5 m ills .

S O U R C E :  A l a s k a  D e p a r t m e n t  o f  R e v e n u e .

1 .  R c i e n u e  f i b ' i i  l l i e  d e d i c a t e d  p o i t i o n  o f  t h e  t a x  a r e  d e p o s i t e d  i n  t h e  " S c h o o l  F u n d "  a n d  a r c  o v a i l a b l e  
f o r  a p p i o p r i a t i o r i  t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  t h e  e x c l u s i v e  p u r p o s e  o f  s c h o o l  c o n s t r u c t i o n .

2 .  R e v e n u e  f r o m  t h e  a d J i t i o r i u l  t a x  a i e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  a n d  m a y  b e  a p p r o p r i a t e d  f o r  t i n y  p u r p o s e .  

P r e p a r e d  b y  t h e  H o u s e  K e s e o i c h  A g e n c y ,  F e b r u a r y  1 9 8 0 ,  ( 0 0 . 1 / 3 ) .
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ALA. 16J<  (S) Siam p i Cora tuner! 13) W hdeuJer jobber. 20th. Depc. R er.
ALASKA 1«< Sdler R epool Lictniec. l u l  d i r .  T u  Conunr.
ARIZ. 134 Sdler Report D iltnbuior. l i t .  Depc R er.
ARK. 214 S d k r Sum  p ill) D iltnbuior. 10th. D epc Fin. A Adm .
CALIF. 234

(dL 1-1-19: m  lOr) Coo w m ed 13) Sum pi(2) D iltnbu ior. 23th. S u ie  Eq. Bd.

COLO. 204 Sdler S um  pi Wholesaler. 10th (d l 7-1-41: wm 20th); D c fc  f
CONN. 264 Conium cr Sum  p i D iltnbu tcr (4). ISlh. Coenmr. R er. Serr.
DEL. 144 Coniumcr Sum  p i W holeuler. agent. 20th. Dir. Rer.
D .C  174 S d le d H ) Sum  pi Wholesaler, retailer. 15th. D epc Fin. A R er.
FLA. 244 ( I t ) S d lrr S um p ! Agent. 10th. T u  Dept.

CA. 124 D iltnbu io r Sum  pi D iltnbu io r. 10th. Commr. Rer.
HAW. 40 rt (6) Sdlcr Sum  p i Wholesaler, m ailer. U it day. D ept. T i c
IDA. 184 Sdlcr Sum  pi W holculcr. 15lh. Toi Comm.
ILL. 204 (16) Sdlcr Report D iltnbuior (7). 13th. Dept. Rer.
IND. I S J 4 C om um tr Sum  p i D iltnbuior. 13th (4). ABC

IOW A 544
O l4  d l  7-t.»9> Sdlcr Sum  pi Permittees. 20th, Depc R er. A Fin.

KAN. 244 S d lrr Sum  p i W holculcr. 10th. Dir. T i c
KY .3 4 Consumer Sum  p i Wholesaler. 20th. Cabinet Rer.
LA. 164 Sdlcr Sum  p i D a le r . 13th. Sec'y Rer. A T oe
M E. 284 Con turner S um  p i D iiinbu to t. 10th. Bur. Rer.

M D. 134 Sdlef SUmpi D iltnbu ior. 20th, Compir.
M ASS. 264 C o n iu m ed l)) S um  pi D iltnbuior. 20th. Commr. Rer.
M IC H . 234 Sdlcr Report Licensee. 20th. Dept. T reac
M IN N . 384 Sdler Report D iltnbu ior. 23lh. Dept. Rer.
M ISS. 184 C onium crtl3) S ttm p t D iltnbuior (9), 13th. T u  Ccmm.
M O . 134 (3) Coniumcr S tim p i W hcleulcrs. 20th. Dept. Rer.
M O N T. 164 C onium cr S um p i In lcritiie  C arn e rc  (no fued dates). Depc. Re».
NEB. 274 Cooium cr S um p i Retailer, -ho lc ia lc r. 10th. Taa Comm .
NEV. 204

(134 d f  6-1-89) Seller S u m p i W holculcr. I5ih (15). D ir. T ic
N .H . 174 Conium cr S um pi (Momhly tepo rti not required)

N J .  274 Conium cr Sum  pi D iiinbu to t. 20th. Du. T a c
N .M . 154 Sdlcr S um pi D iltnbu ior, 25th. Ta«. A Rer. Dept.
N .Y .214 ( ID Conium cr Report A |en t. 13th. Dept. T a c  A Fin.
N.Y.C. 84 (17) Conium cr S um p i A 4ent. ( 3th. Comm. Fin.
N .C .24 Conium cr S um p i D iltnbuior. 20th. See'y Rer
N.D. 274 Sdlcr S um p i D iltnbuior. qiiattctly (10). T u  Com m
O H IO  184 Conium cr S um p i Dealer. M l  A )•)!. Taa Comm.

OKLA. L.4 C onium cr S um pi W holculcr. retailer. lOih. T u  Comm.
O R E. 274 C onium cr S um p i D iunbuior. 20th (teporti; piym ent.

quarterly). Drpt. Rer.
PA. 184 Conium cr S lim p i Dealer. I0*h. Dept. Rev.
R .L 274

(HI 7-1-11: * i»  l it) Conium cr Stim pi Dealer, dn inbu to r. 10th. T it  A dm r.
S .C  74 Sdlcr o lim p t (Mnnihly r rp o m  not trq u u rd )
S.D. U r Conium cr S um p i D ninbutor. » h o te u k r . I3ih. D rp t. Rc».
TEN N . 1)4 Coniumcr S um p i D ninbutor. 13th. Drpt R rr

® t i l l  4HUC.

«

« n
u -

\

The latest informatiDn indicates that Alaska ranks somewhere> 
in the bottom one-third among states that levy a tax on • 7
cigarettes. The highest tax is assessed by Minnesota at 38 
cents per pack and tie lowest by North Carolina at 2 cents per 
pack. The state of Alaska levies 16 cents per pack on 
cigarettes. There are chirty-five states that levy a higher 
rate than Alaska.

11-15-88

-

•.: •

CIGARETTE TAXES—RATES, INCIDENCE,
. PAYMENT, REPORTS'

1J286 T h e  m ain features of the state taxes on cigarettes are given in the cf 
below. If incidence of the tax is on consumer, lax will be deductible on incc 

tax returns in s o m e  states (by law). It isn’t deductible under I R C  nor in sti 

in line with current Fed.

RATE PER 
PACX
o f  a> IN C ID EN CE

PAYM ENT
M ETH O D

M ONTHLY REPO R T R EQ U IR EM EN TS 
(Who, wbr» 1*4  ta  rUMBI



Charts— Cigarette Taxes '11-15-81

RATE PER
PACK PAYM ENT M ONTHLY REPORT REQUIREM ENTS
O F  20 INCIDEN CE M ETHOD (Who, whco and to whoa)

TEX. 264 Consumer Stomps D iltnbuior, 30th. Cempir. Pub. Accti.
UTAH 234 Seller Sumps (Monthly reports not resumed) * * '■

VT. 174 Seller Sumps Dssmbulor. wholesaler. 13th. Comm. Taaes
VA. 2 J 4  (3) Seller SUmpi Wholesaler, storer. 10th. Dept. Too.
W ASH. 314 Conjumer Sumps Wholesaler, reuilcr. IJlh . Dept. Rev.
W.VA. 174 Consumer Sum ps Wholesaler. IJlh . Tas Dept.
W IS. 304 Consumer Sumps Mlg. wholesalers. 13th. Dept. Rev.
W YO. *4 Consumer Sum ps Wholesaler. 2Cth. Dept. Rev. A Too.

FOOTNO TES to chart (coirespandmg to num beit in parentheses in the chan):
(1) Payment with report lor stamps purchased on consignment.
(2) Payment with report (or taa not paid by su m p  or me -r.
(J) City u s e s  ire  also in elleet in some cinei.
(41 M aehint dealer and opetator with o* tr J machines. report on 13th.
(SI City and county ta te i may be tested.
(6) Wholesale pnee n  basis.
(77 Manufacturer reports on Jth.
( I) Report drop shipment on I Jth.
(f> Wholesaler and manufacturers also report.
(101 10th ol J a n . Apr.. July, and O c t; monthly reports may r>e allowed.
( I t )  Stale u s  is net alter credit lor I6r Fed etcite laa.
112) (R escued I
(111 Nor deductible on s t ilt  re lum .

( I l l  Ordueiiblc on s ine  return.

(IS) Metered tum ping  machine report by lOih.
( I l l  Cooa Cly. M s added I t  i n  per pica .
<17) Added 5 2J« C» m .NYC) per 1 cigarettes if pK g 0 *tr 20 cigarettes.



STATE OF ALASKA
1989 LEGISLATIVE SESSION

BILL VERSION: SCS CSH B_8JMC &RA )  
PUBLISH DATE: 4 / 2 8 / 8 9  '_______________

FISCAL NOTE
REQUEST:

R e v i s i o n  D ate :____________________________
T i t l e :  An Act I n c r e a s i n g  t h e  E x c i s e

Tax on C i g a r e t t e s _______________________
Sponsor:  El 11 s and Koponen____________
R eq ues tor :  (H)HESS_Committee_________

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )

Agency A f f e c t e d :  Revenue
BRU: Income & E x c i s e  Audit

Components: Op era t ing

1 1 FY 90 1 FY 91 1 FY 92 1 FY 93 1 FY 94 1 FY 95
1 OPERATING | [ | | | !
| PERSONAL SERVICES | 0 1 o 1 o 1 o 1 o 1 o
I TRAVEL I 0 1 9 0 1 o 1 o I o
| CONTRACTUAL I 0 1 0 0 1 o I o 1 o
| SUPPLIES | 0 1 0 0 1 o I o 1 o
i EQUIPMENT | 0 I 0 0 1 o I 0 1 o
I LANDS & STRUCTURES | 0 I 0 0 1 o 1 0 1 o
| GRANTS, CLAIMS | 0 I 0 0 1 o I 0 i 0
1 MISCELLANEOUS I 0 1 0 0 1 o I 0 I 0
1 TOTAL OPERATING 1 0 1 0 0 1 o 1 0 1 0

1 CAPITAL 1 0 1 0 • 0 1 0 1 0 1 0

1 REVENUE 1 3 6 0 0 . 0 | 3 4 9 2 . 0 3 4 9 2 . 0 I 3 4 9 2 .0 | 3 4 9 2 . 0 I 3 4 9 2 . 0

FUNDING: (Thousands o f  D o l l a r s )
I GENERAL FUND I 0 1 o 0 1 o 1 o 1 o
| FEDERAL FUNDS | 0 ! 0 0 1 o ! 0 1 o
I OTHER | 0 I 0 0 1 o 1 o I o
1 TOTAL 1 0 1 0 0 1 o 1 0 1 o

POSITIONS:
| FULL-TIME | 0 1 0 0 1 o 1 0 1 o
I PART-TIME | 0 I 0 0 1 o 1 0 1 o
1 TEMPORARY 1 0 1 0 0 1 o 1 0 1 o

ANALYSIS: See a t t a c h e d .

Prepared By: S te ve n  E. K e t t e l Phone: ( 9 0 7 )  465- 2320
Division: Income and Excise Audit Date: April 27. 1989

Approved by Commissioner: Huqh Malone Date: April 27. 1989
Agency: Department o f  Revenue

D i s t r i b u t i o n  (by p r e p a r e r ) :  
L e g i s l a t i v e  Finance  
L e g i s l a t i v e  Sponsor  
R eq uest or
O f f i c e  o f  Management and Budget  
Impacted A g e n c y ( l e s ) page 1 of 2_



CS HB 80 
Prepared by:
Steven  E. K e t t e l
Income and E x c i s e  Audi t  D lv l s o n
Department o f  Revenue
Apri l  27,  1989

A n a ly s i s  o f  Senat e  CS:

The Senate  v e r s i o n  w i l l  reduce th e  amount o f  the tax h ik e  from 15 m i l l s  
as was passed  In the house t o  9 m i l l s .  This  r e d u c t i o n  wi l l  lower  
a n t i c i p a t e d  revenues  by a p p r o x i m a te ly  $ 5 5 0 0 .0  In FY91. We c o n t i n u e  t o  
f o r e c a s t  a 3% d e c l i n e  in consumption f o r  FY90 through FY95.

PRESENT LAW SCS HB 80

TAX RATE 
TAX PER PACK 
TAX COLLECTIONS

8 m i l l s / c i g a r e t t e  
2 0 0 /p a c k  

$ 8 . 6  mi l l i o n

11 1 / 2  m i l l s  
2 3 0 /p a c k  

$ 1 2 . 4/mi 11 ion




