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a c q u i s i t i o n  and f i n a n c i n g  o f  t h e  S ew a rd  S t u d e n t  S e r v i c e  C e n t e r  b y  t h e  
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C h a i r m a n  s i g n a t u r e  a n d  r e c o m m e n d a t i o n
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STA TE O F ALASKA
1 9 9 0  L E G IS L A T IV E  S E S S IO N

B i l l  V e r s i o n :  C S  H B  7 4  ( F i n a n c e )  
P u b l i s h  D a t e : ________________________

FISCAL NOTE
REQUEST:
R e v i s i o n  D a t e : _______________________________  Agency A f f e c t e d :  S t a t e  Bond Committee
T i t l e :  Sew ard  S t u d e n t  S e r v i c e  C e n t e r  BRU:_________________________________________
F i n a n c i n g _____________________________ _____ _____________________________________________
S p o n s o r :  House F i n a n c e ____________________  C o m p o n en ts :________________________________
R e q u e s t o r :  S e n a t e  F i n a n c e _________________  _____________________________________________

EXPENDITURES/REVENUES: (T h o u sa n d s  o f  D o l l a r s )
1 1 F Y  9 1 F Y  9 2 F Y  9 3 F Y  9 4 F Y  9 5 F Y  9 6

1 O P E R A T I N G 1
! P E R S O N A L  S E R V I C E S i 0 o 0 o o 0

| T R A V E L 1 o o 0 o 0 0

i C O N T R A C T U A L i o o 0 o o 0

| S U P P L I E S 1 0 o 0 o o 0

| E Q U I P M E N T 1 0 o 0 0 o 0

! L A N D S  &  S T R U C T U R E S i 0 o 0 0 0 0

| G R A N T S ,  C L A I M S 1 0 o 0 0 o 0

1 M I S C E L L A N E O U S 1 ( 6 0 3 . 9 ) I ( 8 7 . 8 ) ( 8 8 . 1 ) ( 9 0 . 8 ) ( 9 5 . 9 ) ( 9 8 . 5 )

1 T O T A L  O P E R A T I N G | ( 6 0 3 . 9 ) ( 8 7 . 8 ) ( 8 8 . 1 ) ( 9 0 . 8 ) ( 9 5 . 9 ) ( 9 8 . 5 )

1 C A P I T A L 1 o o o o o 0

1 R E V E N U E 1 o o o o o 0

FUNDING: (T h o u s a n d s  o f  D o l l a r s )
| GENERAL FUND 
j FEDERAL FUNDS 
| OTHER 
1 TOTAL
POSITIONS:

1 ( 6 0 3 .9 )  |
1 o
1 o
1 ( 6 03 .9 )  |

1 ( 8 7 . 8 )  |
1 o 

0
| ( 8 7 . 8 )

H 
H

• o 
o 

•
CO 

CO 
CO 

CO

( 9 0 . 8 )  1
o ! 
0 1 

t ( 9 0 . 8 )  |

1 ( 9 5 . 9 )  |
1 o 

0
1 ( 9 5 . 9 )  |

1 ( 9 8 . 5 )
1 o 
1 0 
1 ( 9 8 . 5 )

| FULL-TIME 1 o 1 o 1 0 11 0 1 o 1 o
| PART-TIME ! o 1 o i 0 i 0 ; o ! o
! TEMPORARY 1 0 1 0 1 0 11 0 1 o 1 o

A N A L Y S I S :  a t t a c h  a  s e p a r a t e  p a g e  f o r  a n a l y s i s .  F i s c a l  y e a r  1 9 9 0  e f f e c t  i s  z e r o .
A s s u m e s  f i n a n c i n g  f o r  a c q u i s i t i o n  o f  C e n t e r  a t  7 . 0 6  p e r c e n t  o n  $ 5 , 4 9 0 , 0 0  b o n d s  w i t h  
f i n a l  m a t u r i t y  i n  f i s c a l  y e a r  1 9 9 9 .  S e e  a t t a c h e d  a n a l y s i s .

P r e p a r e d  B y :  M i l t  B a r k e r  . _______  P h o n e :  4 6 5 - 2 3 5 0 _____________
D i v i s i o n :  T r e a s u r y  / / J  D a t e :  F e b r u a r y  2 2 ,  1 9 9 0

A p p r o v e d  b y  C o m m i s s i o n e r  /̂  / / s i  D a t e :
A g e n c y :  D e p a r t m e n t  o f  R e v e n u e /  /  ' ^  /

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t
I m p a c t e d  A g e n c y ( i e s )  p a g e  1  o f  _ 3 _



F i s c a l  N o t e  A n a l y s i s  
C S  H B  7 4  ( F i n a n c e )

T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  i n t e n d s  t o  e n t e r  i n t o  a  l e a s e - f i n a n c i n g  
a g r e e m e n t  f o r  t h e  S e w a r d  S t u d e n t  S e r v i c e  C e n t e r .  T h e  a g r e e m e n t  i s  e x p e c t e d  t o  
b e  w i t h  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  ( A S H A )  a s  l e s s o r .  T h e  s t a t e  w o u l d  
a s s i g n  i t s  p u r c h a s e  o p t i o n  u n d e r  a n  e x i s t i n g  l e a s e - f i n a n c i n g  a g r e e m e n t  t o  
A S H A .  A S H A  w o u l d  i s s u e  d e b t  a n d  u s e  t h e  p r o c e e d s  t o  e x e r c i s e  t h e  p u r c h a s e  
o p t i o n .  S t a t e  l e a s e  r e n t a l  p a y m e n t s  u n d e r  t h e  n e w  l e a s e - f i n a n c i n g  a g r e e m e n t s  
w i t h  A S H A  w o u l d  p a y  t h e  d e b t  s e r v i c e  o n  A S H A  d e b t .  T h e  r e a s o n  f o r  t h i s  
u n d e r t a k i n g  i s  t h a t  t h e  S t a t e ' s  l e a s e  r e n t a l  p a y m e n t s  w o u l d  d e c r e a s e
s i g n i f i c a n t l y  u n d e r  t h e  n e w  l e a s e - f i n a n c i n g  a g r e e m e n t  a s  a  r e s u l t  o f  d e c l i n e s
i n  i n t e r e s t  r a t e s .  T h e  c u r r e n t  l e s s o r ' s  p r o c e e d s  f r o m  s a l e  o f  t h e  l e a s e d
f a c i l i t i e s  t o  A S H A  w i l l  b e  u s e d  t o  p a y o f f  c u r r e n t l y  o u t s t a n d i n g  d e b t  i s s u e d  b y

t h e  c u r r e n t  l e s s o r .

U n d e r  t h e  p r o p o s e d  l e a s e - f i n a n c i n g  a g r e e m e n t ,  A S H A  w o u l d  a c q u i r e  t h e  S e w a r d  
S t u d e n t  S e r v i c e  C e n t e r  f r o m  D e l t a  F o x ,  L t d .  ( f o r m e r l y  D i c k  F i s c h e r  
D e v e l o p m e n t ,  I n c . )  a t  o n e  o f  t h e  p r i c e s  l i s t e d  b e l o w :

Sew ard  S t u d e n t  S e r v i c e  C e n t e r  

C l o s i n g  D a te  o f  P r o p e r t y  S a l e  P r i c e
J u l y 1  -  J u l y 3 0 . 1 9 9 0 $ 4 , 7 1 7 , 8 6 0 . 0 0
J u l y 1  -  J u l y 3 0 , 1 9 9 1 $ 4 , 4 2 2 , 3 2 4 . 0 0

J u l y 1  -  J u l y 3 0 , 1 9 9 2 $ 4 , 0 9 4 , 6 4 0 . 0 0

J u l y 1  -  J u l y 3 0 , 1 9 9 3 $ 3 , 7 7 8 , 7 5 6 . 0 0

J u l y 1  -  J u l y 3 0 , 1 9 9 4 $ 3 , 3 6 0 , 8 7 6 . 0 0

J u l y 1  -  J u l y 3 0 , 1 9 9 5 $ 2 , 9 4 2 , 9 5 2 . 0 0

J u l y 1  -  J u l y 3 0 , 1 9 9 6 $ 2 , 4 7 4 , 8 3 2 . 0 0

J u l y 1  -  J u l y 3 0 , 1 9 9 7 $ 1 , 9 5 2 , 0 0 4 . 0 0

J u l y 1  -  J u l y 3 0 , 1 9 9 8 $ 1 , 3 7 0 , 5 2 0 . 0 0

J u l y 1  -  J u l y 3 0 , 1 9 9 9 $  7 2 2 , 4 8 4 . 0 0

T h e  S e w a r d  S t u d e n t  S e r v i c e  C e n t e r  i s  a  s t u d e n t  l o u n g e  a n d  r e c r e a t i o n  c o m p l e x  
f o r  t h e  A l a s k a  V o c a t i o n a l - T e c h n i c a l  ( V o - T e c )  C e n t e r  a t  S e w a r d .  T h e  V o - T e c  
C e n t e r  i s  t h e  o n l y  S t a t e - o p e r a t e d  a d u l t  v o c a t i o n a l  t r a i n i n g  f a c i l i t y  i n  t h e  
S t a t e .  T h e  C e n t e r  w a s  c o m p l e t e d  a n d  o c c u p i e d  b y  t h e  S t a t e  i n  A p r i l  1 9 8 5 .



A s s u m i n g  t h e  s a l e  i s  c l o s e d  d u r i n g  J u l y  1  t o  J u l y  3 0 ,  1 9 9 0 ,  t h e  p u r c h a s e  p r i c e  
w o u l d  b e  $ 4 , 7 1 7 , 8 6 0 .  T h e  a n t i c i p a t e d  a m o u n t  o f  t h e  A S H A  f i n a n c i n g  f o r  t h i s  
p r o j e c t  w o u l d  b e  $ 5 , 4 9 0 , 0 0 0  i n c l u d i n g  t h e  c o s t s  o f  i s s u a n c e .  T h e  r e s u l t i n g  
a n t i c i p a t e d  a n n u a l  l e a s e  r e n t a l  p a y m e n t s  b y  t h e  S t a t e  c o m p a r e d  t o  e x i s t i n g  
p a y m e n t s  w o u l d  b e :

Sew ard  S t u d e n t  S e r v i c e  C e n t e r

Y e a r  A n t i c i p a t e d  R en t  E x i s t i n g  R e n t i / l ^  S a v in g s
1 9 9 1 $ 2 0 2 , 4 1 7  y $ 8 0 6 , 3 4 8 $ 6 0 3 , 9 3 1

1 9 9 2 7 2 1 , 7 0 4 8 0 9 , 5 5 0 8 7 , 8 4 6

1 9 9 3 7 2 4 , 6 1 4 8 1 2 , 7 6 3 8 8 , 1 4 9

1 9 9 4 7 2 5 , 1 7 4 8 1 5 , 9 9 0 9 0 , 8 1 6
1 9 9 5 7 2 3 , 3 2 4 8 1 9 , 2 3 0 9 5 , 9 0 6

1 9 9 6 7 2 4 , 0 0 4 8 2 2 , 4 8 2 9 8 , 4 7 8

1 9 9 7 7 2 6 , 8 1 9 8 2 5 , 7 4 7 9 8 , 9 2 8

1 9 9 8 7 2 6 , 3 5 9 8 2 9 , 0 2 5 1 0 2 , 6 6 6

1 9 9 9 6 7 4 , 3 4 7 8 3 2 , 3 1 7 1 5 7 , 9 7 0

2 0 0 0 - ( 8 1 2 , 2 5 4 )  y ( 8 1 2 . 2 5 4 )

T O T A L $ 5 , 9 4 8 , 7 6 2 $6 ,561 ,198 . $612,-43.6

N o t e s  t o  S e w a r d  S t u d e n t  S e r v i c e  C e n t e r  T a b l e :

1 .  1 9 9 0  a n d  l a t e r  e x i s t i n g  r e n t s  a r e  r e d u c e d  b y  t h e  c r e d i t  f o r  p a y m e n t  o n e
y e a r  i n  a d v a n c e .

2 .  1 9 9 1  a n d  l a t e r  e x i s t i n g  r e n t s  h a v e  b e e n  e s c a l a t e d  b y  t h e  J u l y  1 9 8 4  t o  J u l y
1 9 8 6  i n c r e a s e  i n  t h e  A n c h o r a g e  C P I  p u r s u a n t  t o  i n f l a t i o n  a d j u s t m e n t  
p r o v i s i o n  o f  t h e  l e a s e .

3 .  I n c l u d e s  $ 5 4 8 , 6 3 3  r e b a t e  u n d e r  e x i s t i n g  l e a s e  c a l c u l a t e d  a s  f o l l o w s :  J u n e
1 0 ,  1 9 9 0  E x i s t i n g  R e n t  P a y m e n t  o f  $ 8 4 5 , 4 6 3  -  $ 3 9 , 1 1 5  c r e d i t  f o r  p a y m e n t
o n e  y e a r  a d v a n c e  -  ( $ 5 , 7 0 5 , 0 0 0  c e r t i f i c a t e s  o u t s t a n d i n g  + 1 . 5 %  c a l l  
p r e m i u m  o f  $ 8 5 , 5 7 5  -  $ 4 , 7 1 7 , 8 6 h  p u r c h a s e  p r i c e  -  $ 8 1 5 , 0 0 0  r e s e r v e  f u n d ) .

4 .  U p o n  f i n a l  p a y m e n t  o f  d e b t ,  r e t u r n  o f  $ 8 1 5 , 0 0 0  r e s e r v e  f u n d  t o  S t a t e  l e s s  
$ 2 , 7 4 6 ,  t h e  a m o u n t  b y  w h i c h  t h e  d e b t  s e r v i c e  d u e  J u l y  1 ,  1 9 9 9  a n d  J a n u a r y  
1 ,  2 0 0 0  e x c e e d s  t h e  f i n a l  r e n t  p a y m e n t  d u e  o n  J u n e  1 0 ,  1 9 9 9 .

T h e  p r e s e n t  v a l u e  o f  t h e  s a v i n g s  t o  t h e  S t a t e  i s  e s t i m a t e d  a t  $ 7 1 1 , 0 4 2  u s i n g
t h e  e s t i m a t e d  7 . 0 6 0 1  p e r c e n t  t r u e  i n t e r e s t  c o s t  o n  t h e  p r o p o s e d  A S H A  f i n a n c i n g .
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10

B Y  T H E  F I N A N C E  C O M M I T T E E  

C S  F O R  H O U S E  B I L L  NO. 74  (Finance)

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

Fo r  an  Act entitled: "An A c t  r e l a t i n g  to the a c q u i s i t i o n  a nd f i n a n c i n g  of

the S e w a r d  S t u d e n t  S e r v i c e  C e n t e r  by  t he A l a s k a  S t a t e

B u i l d i n g  A u t h o r i t y ,  a n d  r e l a t i n g  to t he u s e  o f  a

l e a s e - f i n a n c i n g  a g r e e m e n t  f o r  t he p r o j e c t ;  a n d  p r o ­

v i d i n g  fo r  an  e f f e c t i v e  d a t e . "

11 BE IT  E N A C T E D  B Y  THE L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

12 *  S e c t i o n  1. The A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  m a y  a c q u i r e  the S e w a r d

13 S t u d e n t  S e r v i c e  C e n t e r  in S e w a r d  and p r o v i d e  f i n a n c i n g  f or t he a c q u i s i t i o n .

14 * Sec. 2. S e c t i o n  1 of this A ct g i v e s  the a p p r o v a l  r e f e r r e d  to in

15 AS 1 8 . 5 5 . 1 0 0 ( d ) .

16 * Sec. 3. T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  m a y  e n t e r  int o  a lease-

17 f i n a n c i n g  a g r e e m e n t  w i t h  the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  for t he S e w a r d

18 S t u d e n t  S e r v i c e  C e n t e r  in Seward.

19 *  Sec. 4. S e c t i o n  3 of  this A ct gives the a p p r o v a l  r e f e r r e d  to in

20 AS 3 6 . 3 0 . 0 8 0 ( c ) .

21 *  Sec. 5. T h e  A l a s k a  S t a t e  B u i i d i n g  A u t h o r i t y  s h a l l  t r a n s f e r  to the

22 s t a t e  the t i t l e  to the S e w a r d  S t u d e n t  S e r v i c e  C e n t e r  w h e n  the

23 (1) b o nds for the a u t h o r i t y ' s  a c q u i s i t i o n  of  t h e  c e n t e r  h a v e

24 b e e n  p a i d  off;

25 (2) b o nds f or the a u t h o r i t y ' s  a c q u i s i t i o n  of  t he c e n t e r  h a v e

26 b e e n  d e f e a s e d ;  or

27 (3) D e p a r t m e n t  of A d m i n i s t r a t i o n  e x e r c i s e s  its p u r c h a s e  o p t i o n

28 u n d e r  its l e a s e - f i n a n c i n g  a g r e e m e n t  w i t h  t h e  a u t h ority.

29 * Sec. 6. This A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 .070(c).

HB0074C - 1 - CSHB 7 4 ( F in )



04-012LH

D E P A K T > IE X T  O F  H E V E N U E

TREASURY DIVISION
Apr il  5 , 1 9 8 9

ELEVENTH FLOOR 
STATE OFFICE BUILDING 
P.O. BOX SB
JUNEAU, ALASKA 99811-0400

T h e  H o n o r a b l e  Pat P o u r c h o t  

C h a i r m a n

S e n a t e  State Affairs C o m m i t t e e  

A l a s k a  State Legislature 

P. O .  B o x  V  

Ju n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  Pourchot:

A t  the request o f  the S e n a t e  State Affairs C o m m i t t e e ,  I s u b m i t  the fo ll owing information 

regarding H B  74, " A n  A c t  relating to the acquisition a n d  financing of the S e w a r d  Stude nt  

Service C e n t e r  b y  the A l a s k a  State B u i ld in g Authority, a n d  relating to the use o f  a 

lease-financing a g r e e m e n t  for the project."

T h e  trre interest cost o n  the existing debt ( R e f u n d i n g  Certificates o f  Participation in Rent, 

1 9 8 6 )  is 7 . 3 3 3 6 % .  T h e  true interest cost a s s u m e d  in the fiscal n o t e  is 6 . 7 5 4 2 % .  T h e  fiscal 

n ote analysis w a s  d o n e  S e p t e m b e r  2 7 , 1 9 8 8 .  Si n c e  that t i m e  interest rates h a v e  risen to the 

point that the estimated true interest cost o n  the A l a s k a  State B u i l d i n g  A u t h o r i t y  ( " A S B A " )  

financing for the project w o u l d  b e  a b o u t  7 . 2 5 % ,  o n l y  slightly b e l o w  the rate o n  the existing 

debt.

U s i n g  last fall’s estimated interest cost, the e x p e c t e d  savings o n  rent p a y m e n t s  b y  the State 

w o u l d  b e  as follows if A S B A  w e r e  to acquire the facility this July:

S e w a r d  S t u de nt  Service C e n t e r

Fiscal

Y e a r Anticipated R e n t Existing R e n t  1/2/ S a v i n g s

1 9 9 0 $  7 6 4 , 3 0 7 $  8 0 3 , 1 6 0 $  4 3 3 , 2 2 9  3/

1 9 9 1 7 3 7 , 8 7 2 8 0 6 , 3 4 8 6 8 , 4 7 6

1 9 9 2 7 4 1 , 8 4 0 8 0 9 , 5 5 0 6 7 , 7 1 0

1 9 9 3 7 3 8 , 1 0 2 8 1 2 , 7 6 3 7 4 , 6 6 1

1 9 9 4 7 4 2 , 3 5 2 8 1 5 , 9 9 0 7 3 , 6 3 8

1 9 9 5 7 3 3 , 9 1 5 8 1 9 , 2 3 0 8 0 , 3 1 5

1 9 9 6 7 3 8 , 0 3 7 8 2 2 , 4 8 2 8 4 , 4 4 5

1 9 9 7 7 3 9 , 3 3 7 8 2 5 , 7 4 7 8 6 , 4 1 0

1 9 9 8 7 4 2 , 0 9 7 8 2 9 , 0 2 5 8 6 , 9 2 8

1 9 9 9 1 8 1 . 2 0 2 8 3 2 . 3 1 7 6 5 1 . 1 1 5

Total $6,86 4, 06 1 $ 8 , 1 7 6 , 6 1 2 $ 1 , 7 0 6 , 9 2 7

N o t e s

1. 1 9 9 0  a n d  later existing rents are r e d u c e d  b y  the credit for p a y m e n t  o n e  y e a r  in adv an ce .

2. 1 9 9 1  a n d  later existing rents h a v e  b e e n  escalated b y  the July 1 9 8 4  to July 1 9 8 6  increase

in the A n c h o r a g e  C P I  pursuant to inflation ad ju s t m e n t  provisions o f  the lease.

3. 1 9 9 0  savings includes $ 3 9 4 , 3 7 5 . 8 0  rebate u n d e r  existing lease calculated as follows:

J u n e  1 0 , 1 9 8 9  Existing R e n t  P a y m e n t  o f  $ 8 4 2 , 2 7 5 . 2 0  - $ 3 9 , 1 1 5 . 4 0  credit for p a y m e n t  

o n e  y e a r  a d v a n c e  - ($6,090,000 certificates outstanding +  2 %  call p r e m i u m  o f  $ 1 2 1 , 8 0 0  

- 4 , 9 8 8 , 0 1 6  p u r c h a s e  price - $ 8 1 5 , 0 0 0  reserve fund).
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T h e  present v a l u e  o f  the total projected savings in rent ($1,706,927) w o u l d  b e  $1,2 03 ,0 01  

us i n g  the a s s u m e d  6 . 7 5 4 2 %  interest rate.

S i n c e  curreri k^'ftest rates are u p  f r o m  last fall, to close to the rate o n  the existing debt, the 

savings w o u l d  b e  significantly reduced. T h e  State w o u l d  still receive a  rebate o f  $ 3 9 4 , 3 7 5 . 8 0  

as ex pl ai ne d in note 3  to the a b o v e  table if the acquisition b y  A S B A  t o o k  place. H o w e v e r ,  

w i t h  interest rates a n d  the e c o n o m y  a p p e a r i n g  to b e  a p p r o a c h i n g  p e a k s  in their cycles a n d  

w i t h  a  difference o f  o n l y  5 0  basis points (.5 percent) required to p r o d u c e  the savings 

projected a bo v e,  the State w o u l d  p r o b a b l y  refrain f r o m  e x e c u t i n g  this refinancing until 

interest are b a c k  closer to the 6 . 7 5 %  or less o f  last fall. Similar analyses to that s h o w n  

a b o v e  w o u l d  b e  p e r f o r m e d  to d e t e r m i n e  w h e n  to proceed. T h e  State B o n d  C o m m i t t e e  has 

u s e d  a  present v a l u e  savings o f  3  percent o f  the a m o u n t  o f  n e w  d ebt issued to w a rr an t a 

refinancing. T h e  interest rates o f  last fall w o u l d  p r o d u c e  a  present va l u e  savings o f  21.5 

percent.

It w o u l d  b e  desirable to h a v e  the authorizing statutes in place, s o  that this financing c a n  

p r o c e e d  w h e n  interest rates warrant. T h e  acquisition c a n  o n l y  take place in July o f  a n y  year 

at o n e  o f  the fo ll ow in g prices specified in the State’s current lease:

S e w a r d  S t u de nt  Service C e n t e r

C l o s i n g  D a t e  o f  Property Sale

July 1 

July 1 

July 1 

July 1 

July 1 

July 1 

July 1 

July 1 

July 1 

July 1 

July 1

July 3 0 , 1 9 8 9  

July 3 0 , 1 9 9 0  

July 3 0 , 1 9 9 1  

July 3 0 , 1 9 9 2  

July 3 0 , 1 9 9 3  

July 3 0 , 1 9 9 4  

July 3 0 , 1 9 9 5  

July 3 0 , 1 9 9 6  

July 3 0 , 1 9 9 7  

July 3 0 , 1 9 9 8  

July 30, 1 9 9 9

Price 

$ 4, 9 8 8 , 0 1 6 . 0 0  

$ 4, 7 1 7 , 8 6 0 . 0 0  

$ 4, 4 2 2 , 3 2 4 . 0 0  

$ 4 , 0 9 4 , 6 4 0 . 0 0  

$ 3 , 7 7 8 , 7 5 6 . 0 0  

$ 3 , 3 6 0 , 8 7 6 . 0 0  

$ 2, 9 4 2 , 9 5 2 . 0 0  

$ 2, 4 7 4 , 8 3 2 . 0 0  

$ 1, 9 5 2 , 0 0 4 . 0 0  

$ 1, 3 7 0 , 5 2 0 . 0 0  

$  7 2 2 , 4 8 4 . 0 0

F i n a n c i n g  d o e s  n ot  necessarily h a v e  to take place at the t i m e  o f  acquisition, but  c a n  b e  d o n e  

in a d v a n c e  w h e n  interest rates warrant.

T h e  p u r c h a s e  price basically tracks the a m o u n t  o f  debt outstanding as follows

J uly 1 P u r c h a s e  Price Certificates O u t s t a n d i n g R e d e m p t i o n  Price

1 9 8 9 $ 4 , 9 8 8 , 0 1 6 $ 6 , 0 9 0 , 0 0 0 1 0 2 . 0 %

1 9 9 0 4 , 7 1 7 , 8 6 0 5 , 7 0 5 , 0 0 0 101.5

1 9 9 1 4 , 4 2 2 , 3 2 4 5 , 3 0 0 , 0 0 0 101.0

1 9 9 2 4 , 0 9 4 , 6 4 0 • 4 , 8 6 5 , 0 0 0 100.5

1 9 9 3 3 , 7 7 8 , 7 5 6 4 , 4 0 0 , 0 0 0 100.0

1 9 9 4 3 , 3 6 0 , 8 7 6 3 , 9 0 5 , 0 0 0 100.0

1 9 9 5 2 , 9 4 2 , 9 5 2 3 , 3 7 0 , 0 0 0 100.0

1 9 9 6 2 , 4 7 4 , 8 3 2 2 , 7 9 5 , 0 0 0 100.0

1 9 9 7 1, 95 2,004 2 , 1 7 5 , 0 0 0 100.0

1 9 9 8 1, 37 0,520 1 , 5 0 0 , 0 0 0 100.0

1 9 9 9 7 2 2 , 4 8 4 7 7 5 , 0 0 0 100.0



T h e  H o n o r a b l e  P a t  P o u r c h o t
A p r i l  5 , 1 9 8 9
P a g e  3

Section 2.6 o f  A m e n d m e n t  N u m b e r  T w o  to the C o m m e r c i a l  L e a s e  b e t w e e n  De l t a  F o x ,  Ltd. 

a n d  the State o f  A l a s k a  (enclosed) gives the State the option to p u r c h a s e  the facility at the 

a b o v e  times a n d  prices. Section 2.7 o f  A m e n d m e n t  N u m b e r  T w o  provides for a m o u n t s  

r e m a i n i n g  in the reserve f u n d  for the existing debt ( $ 8 1 5 , 0 0 0 )  to b e  p a i d  to the State u p o n  

p u r c h a s e  s o  l o n g  as the a m o u n t  paid d o e s  not e x c e e d  the p r e c e d i n g  a n n u a l  rent p a y m e n t  

less the credit o f  $ 3 9 , 1 1 5 . 4 0  u n d e r  Section 5.6 of the L e a s e  (enclosed) for early p a y m e n t .

U n d e r  Section 2.7 o f  the A m e n d m e n t ,  it appears the current lessor, De l t a  F o x ,  Ltd. 

(formerly D i c k  Fischer D e v e l o p m e n t ,  Inc.) h a s  an incentive to defer the sale as l o n g  as 

possible in that the p u r c h a s e  price gradually c o m e s  closer to the r e d e m p t i o n  price o f  the 

Certificates (the a m o u n t  outstanding multiplied b y  the r e d e m p t i o n  price). T h u s ,  b y  1 9 9 9  

very little o f  the $ 8 1 5 , 0 0 0  reserve f u n d  is n e e d e d  to m a k e  u p  the shortfall o f  the p u r c h a s e  

price relative to the r e d e m p t i o n  price. T h u s ,  delay increases the a m o u n t  o f  the reserve f u n d  

that will r e m a i n  w i t h  the lessor after r e d e m p t i o n  o f  the outstanding certificates ( w h i c h  is 

required u p o n  exercise o f  the State’s option to pu rc hase) a n d  rebate to the State o f  a n  

a m o u n t  u p  to its p r e c e d i n g  rent p a y m e n t  less the early p a y m e n t  credit ($800, 00 0+ ).  T h e  

early p a y m e n t  w o u l d  still b e  o n  deposit in the P a y m e n t  F u n d  at the t i m e  o f  acquisition a n d  

together w i t h  the reserve f u n d  w o u l d  constitute the c a s h  available for the r e d e m p t i o n  a n d  

rebate. Currently part o f  the early p a y m e n t  is n e e d e d  in addition to the reserve f u n d  to 

m a k e  u p  the shortfall b e t w e e n  the p u r c h a s e  price a n d  r e d e m p t i o n  price. In later years that 

is n ot  the case a n d  the early p a y m e n t  suffices to f u n d  the State’s rebate, leaving m o s t  o f  the 

reserve f u n d  for the lessor.

Curre nt  rental p a y m e n t s  a n d  existing debt service p a y m e n t s  are as follows:

Existing

Fiscal Existing D e b t

Y e a r R e n t Service

1 9 9 0 $  8 0 3 , 1 6 0 $  8 2 0 , 6 5 7 . 5 0

1 9 9 1 8 0 6 , 3 4 8 8 2 4 , 7 3 7 . 5 0

1 9 9 2 8 0 9 , 5 5 0 8 2 6 , 0 2 7 . 5 0

1 9 9 3 8 1 2 , 7 6 3 8 2 4 , 4 0 7 . 5 0

1 9 9 4 8 1 5 , 9 9 0 8 2 9 , 7 5 7 . 5 0

1 9 9 5 8 1 9 , 2 3 0 8 3 1 , 2 3 7 . 5 0

1 9 9 6 8 2 2 , 4 8 2 8 3 3 , 6 8 7 . 5 0

1 9 9 7 8 2 5 , 7 4 7 8 4 2 , 1 8 7 . 5 0

1 9 9 8 8 2 9 , 0 2 5 8 4 0 , 8 8 7 . 5 0

1 9 9 9 8 3 2 . 3 1 7 8 3 5 . 0 6 2 . 5 0

$ 8 , 1 7 6 , 6 1 2 $ 8 , 3 0 8 , 6 5 0 . 0 0



T h e  rent w a s  in e xc es s o f  the debt service o n  the original certificates issued b y  the lessor to 

a l l o w  for m a i n t e n a n c e  costs a n d  profit to the lessor. T h e  rent is n o w  less t h an debt service 

b e c a u s e  the original certificatf j w e r e  r e f u n d e d  a n d  the present val ue  savings w e r e  all taken 
u p  front, split 5 0  - 5 0  b e t w e e n  the State a n d  lessor.

D i c k  Fischer D e v e l o p m e n t ,  Inc. w a s  selected as d e v e l o p e r  a n d  lessor for the project b y  a 

competitive sealed bi d ac co rd in g to the D e p a r t m e n t  of Administration. T h e  bid w a s  

a w a r d e d  solely o n  the basis o f  cost, w i t h  D i c k  Fischer D e v e l o p m e n t ,  Inc. submitting the l o w  

bid.

Sincerely,

M i l t o n  B .  B a r k e r  

D e p u t y  C o m m i s s i o n e r

M B B / p h

enclosures



• option between the date of state's acceptance 

pursuant to Section 4.2 and June 30, 1987,"

Section 2.7 Section 24.2 of the 1984 C o m m e r - ’ 
cial Lease is hereby amended to read as follows:

"The following Net Prices include all closing 
costs:

Closing Date of Property Sale Price

Upon payment of the option price set forth 
above, the Lanlord shall causa tha Trustoo to 
call the 1986 Certificates for redemption on 
the earliest practicable date and to apply to 
the payment of the redemption price, in addi­
tion to the option price, to the extent neces-
carj», a n y  m o n o y n  r o m a i n i n g  i n  t h o  P a y m o n t  F u n d ,

the Reserve Fund or any other funds or accounts 
held under the Indenture. Upon the payment or 
defeasance of the 1986 Certificates, the Land­
lord shall cause the Trustee for the 1986 Cer­
tificates to pay to the State any funds held by 
the Trustee remaining in the Payment Fund, 
Reserve Fund or any other fund or account held 
under the Indenture b u t ‘not in excess of th* 
preceding Rent payment less the amount paid to 
the State pursuant to Section 5,6 hereof.

July 1 - July 30, 1987
July 1 - July 30, 1988
July 1 - July 30, 1989
July 1 - July 30, 1990
July 1 - July 30, 1991
July 1 - July 30, 1992
July 1 - July 30, 1993
July 1 - July 30, 1994
July 1 - July 30, 1995
July 1 - July 30, 1996
July 1 - July 30, 1997
July 1 - July 30, 1998
July 1 - July 30, 1999

$5,467,416.00 
$5,236,740.00 
$4,988,016.00 
$4,717,860.00 
$4,422,324.00 
$4,094,640.00 
$3,778,756.00 
$3,360,876.00 
$2,942,952.00 
$2,474,832.00 
$1,952,004.00 
$1,370,520.00 
$ 722,484.00
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m
Section 2.4 Section 15.1 of the 1984 C o mm er­

cial Lease is hereby amended to read as follows:

••"STATE'S DEFAULT

. The occurrence of any of the following shall 
constitute an event of default:

(a) A default in the payment of the Rent due
for a period of thirty (30) days after
notice in writing.

(b) A default in the performance of any other 
covenant or condition on the part of State 
to be performed for a period of thirty 
(30) days after service by Landlord on 
State of a written notice specifying a 
particular default or defaults, provided, 
however, that State shall not be in de­
fault of this Lease if steps to cure the 
default have been commenced promptly by

• State and in good faith State continues to
prosecute those steps to completion, and

•
provided, further, however, any failure to 
pay Rent as a result of specific legisla­
tive prohibition as described in Se c ­
tion 3,4 hereof shall not constitute an 
event of default,"

Section 2.5 Article XX of the 1984 Commercial
Lease is hereby amended to provide that the "NOTICE T O
LANDLORD" shall read as follows:

"NOTICE TO LANDLORD: D e l t a  F o x ,  L t d .
880 "H" Street, Suite 209 
Anchorage, AK 99501."

S c u  L luit 2 . 6 S e c  L i o n  2 4 . 1  o f  L h o  1 9 0 4  C o m m o n —

cial Lease is hereby amended to read as follows:

"State shall have the option to purchase o u t ­
right the Student Service Center at the times
and at tha prices listed herein. Funds for
s u c h  p u r c h a s e  may be p r o v i d e d  f r o m  t h e  p r o c e e d s  
o f  t h e  i s s u a n c e  o f  r e f u n d i n g  c e r t i f i c a t e s  o f  
p a r t i c i p a t i o n  o r  b o n d s  o r  f r o m  any  o t h e r  
s o u r c e .  S t a t e  s h a l l  n o t  h a v e  an y  p u r c h a s e

4>



i s s u e d  f o r  e a c h  J u l y .  T h e  p e r c e n t a g e  i n c r e a s e ,  i f  a n y ,  in t h e  CPI 

i s s u e d  f o r  J u l y  1 9 8 9  a n d  J u l y  1 5 9 4  o v e r  t h e  C P I  i s s u e d  f o r  J u l y  1 9 8 4  

w i l l  d e t e r m i n e  t h e  m a x i m u m  a l l o w a b l e  a d j u s t m e n t  o f  v a r i a b l e  c o s t s  o v e r  

t h e  o r i g i n a l  R e n t .  T h e  a d j u s t m e n t  is n o t  c u m u l a t i v e ;  i t  is t o  be 

c o m p u t e d  f r o m  t h e  b a s e  C P I ,  J u l y  1 9 8 4  f o r  b o t h  t h e  1 9 9 0  a n d  t h e  1 9 9 5  

a d j u s t m e n t  a c t i o n s .  A d j u s t e d  a n n u a l  R e n t a l  R a t e  w i l l  b e  c o m p u t e d  as 

f o l l o w s ;

[ ( 1 0 %  x  R e n t )  x %  o f  c h a n g e  in C P I ]  +  R e n t  = A d j u s t e d  A n n u a l  R e n t a l  

R a t e

N o  r e t r o a c t i v e  a d j u s t m e n t s  w i l l  b e  a l l o w e d :

5 . 3 .  S t a t e ' s  O b l i g a t i o n s  a n d  R e m e d i e s

S t a t e ' s  o b l i g a t i o n  t o  p a y  R e n t  d u e  w i t h  r e s p e c t  t o  t h e  P r e m i s e s  a n d  to 

p e r f o r m  a n d  o b s e r v e  a l l  o t h e r  c o v e n a n t s  a n d  a g r e e m e n t s  o f  S t a t e  

c o n t a i n e d  h e r e i n  s h a l l  b e  a b s o l u t e  a n d  u n c o n d i t i o n a l  e x c e p t  f o r  t h e  

f a i l u r e  o f  t h e  L e g i s l a t u r e  t o  a p p r o p r i a t e  f u n d s ;  a n d  t h e  R e n t  d u e  a n d  

p a y a b l e  h e r e u n d e r  s h a l l  be m a d e  w i t h o u t  n o t i c e  o r  d e m a n d  a n d  w i t h o u t  

s e t - o f f ,  c o u n t e r c l a i m ,  a b a t e m e n t ,  d e d u c t i o n  o r  d e f e n s e  e x c e p t  t h a t  

S t a t e  m a y  o f f s e t  a g a i n s t  t h e  R e n t  a n  a m o u n t  n o t  t o  e x c e e d  $ Q . O C C O  
f o r  c l a i m s  d u e  t o  S t a t e  by L a n d l o r d  u n d e r  t h i s  L e a s e  a n d  t h e  ̂ G r o u n d  

L e a s e .  H o w e v e r ,  n o t h i n g  h e r e i n  s h a l l  b e  c o n s t r u e d  t o  r e l e a s e  L a n d l o r d  

f r o m  t h e  p e r f o r m a n c e  o f  i ts o b l i g a t i o n  a n d  S t a t e  m a y  i n s t i t u t e  s u c h  

l e g a l  a c t i o n  a g a i n s t  L a n d l o r d  as S t a t e  m a y  d e e m  n e c e s s a r y  to c o m p e l  t h e  

p e r f o r m a n c e  o f  s u c h  o b l i g a t i o n .

5 . 4  N o n s u b s t i t u t i o n

I f  t h i s  L e a s e  is t e r m i n a t e d  b y  S t a t e  i n  a c c o r d a n c e  w i t h  S e c t i o n  3 . 1 ,  

S t a t e  a g r e e s  f o r  a p e r i o d  o f  o n e  y e a r  t h a t  i t s  D e p a r t m e n t  o f  E d u c a t i o n  

w i l l  n o t  t o  c o n s t r u c t ,  p u r c h a s e ,  l e a s e ,  o p e r a t e ,  c o n t r a c t  f o r  o r  u s e  

a n y  f a c i l i t i e s  w h i c h  a r e  f u n c t i o n a l l y  s i m i l a r  t o  t h e  P r e m i s e s  o r  a n y  o f  

t h e  u s e s  w h i c h  a r e  f u n c t i o n a l l y  s i m i l a r  t o  a n y  o f  t h e  u s e s  o f  t h e  

P r e m i s e s ,  a n d  a g r e e s  n o t  to p e r m i t  f u n c t i o n s  s i m i l a r  t o  t h o s e  p e r f o r m e d  

t h r o u g h  t h e  u s e  o f  t h e  P r e m i s e s  t o  b e  p e r f o r m e d  b y  a n  a g e n c y  o r  e n t i t y  

a f f i l i a t e d  w i t h  o r  h i r e d  b y  o r  f o r  t h e  D e p a r t m e n t  o f  E d u c a t i o n .

5 . 5  B u d g e t  R e q u e s t  a n d  A p p r o p r i a t i o n

S t a t e  w i l l ,  p r i o r  t o  t h e  c o m m e n c e m e n t  o f  e a c h  f i s c a l  y e a r  f o r  w h i c h  

t h i s  L e a s e  i s  in e f f e c t ,  i n c l u d e  t h e  R e n t  d u e  in s u c h  f i s c a l  y e a r  i n  

i t s  a n n u a l  b u d g e t  r e q u e s t  t o  t h e  L e g i s l a t u r e .  S t a t e  a g r e e s  t o  u s e  a n y  

a p p r o p r i a t i o n  l e g a l l y  a v a i l a b l e  f o r  t h e  R e n t  a n d  t o  i m m e d i a t e l y  

. e n c u m b e r  a v a i l a b l e  a p p r o p r i a t i o n s  f o r  s u c h  p a y m e n t s  p r i o r  t o  a l l o c a t i n g  

o r  e n c u m b e r i n g  f u n d s  f o r  t h e  p r o j e c t s  o r  c o s t s  f o r  w h i c h  n o  l e g a l  

o b l i g a t i o n  t o  p a y  e x i s t s .

5 . 6  C o n s i d e r a t i o n  f o r  A d v a n c e  R e n t

C o n c u r r e n t l y  w i t h  t h e  p a y m e n t  b y  Stat-.i o f  t h e  A n n u a l  R e n t ,  L a n d l o r d  

s h a l l  p a y  t o  S t a t e  t h e  s u m  o f  $ 3 9 , 1 1 5 . 4 0  a s  c o n s i d e r a t i o n  f o r  p a y m e n t  

o f  t h e  R e n t  o n e  y e a r  i n  a d v a n c e ,  e x c e p t  t h a t  s u c h  p a y m e n t  s h a l l  b e  

p r o p o r t i o n a t e l y  r e d u c e d  t o  t h e  e x t e n t  t h a t  S t a t e  e x e r c i s e s  a r i g h t  o f  

o f f s e t  p u r s u a n t  t o  S e c t i o n  5 . 3 .

- 4 -
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S t a t e  o f  A l a s k a
^ O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

J a n u a r y  9 ,  1 9 8 9

The H o n o r a b l e  Sam C o t t e n  
S p e a k e r  o f  t h e  House  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .O .  B ox  V 
J u n e a u ,  AK 9 9 8 1 1
D e a r  R e p r e s e n t a t i v e  C o t t e n :
U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a b i l l  t h a t  g i v e s  l e g i s l a ­
t i v e  a p p r o v a l  t o  a l e a s e - f i n a n c i n g  p r o j e c t :  t h e  a c q u i s i t i o n
and r e f i n a n c i n g  o f  t h e  S ewa rd  S t u d e n t  S e r v i c e  C e n t e r  b y  t h e  
A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  (A SBA ) . The t e rm s  o f  
AS 3 6 . 3 0 . 0 8 0 ( c )  and AS 1 8 . 5 5 . 1 0 0 ( d )  r e q u i r e  t h i s  l e g i s l a t i v e  
a p p r o v a l .
P r o v i s i o n s  s u ch  a s  t h o s e  i n  AS 1 8 . 5 5  . 1 0 0  (d )  and AS 3 6 . 3 0 . -  
0 8 0 ( c ) ,  r e q u i r i n g  s p e c i f i c  e x e c u t i v e - b r a n c h  a c t i v i t i e s  t o  be  
s u b m i t t e d  t o  t h e  l e g i s l a t u r e  f o r  a p p r o v a l  b e f o r e  t h e y  may 
p r o c e e d ,  r a i s e  a s u b s t a n t i a l  q u e s t i o n  o f  c o n s t i t u t i o n a l i t y  
u n d e r  t h e  s e p a r a t i o n - o f - p o w e r s  d o c t r i n e .  I t  h a s  l o n g  b e en  
t h e  A d m i n i s t r a t i o n ' s  p o s i t i o n  t h a t  s u c h  p r o  i s i o n s  a r e  i n ­
v a l i d .  H ow ev e r ,  l i k e  my p r e d e c e s s o r s ,  I  am aw a re  o f  t h e  
l e g i s l a t u r e ' s  i n t e r e s t  i n  p r o j e c t s  s u c h  a s  t h e s e  and am, a s  
a  c o u r t e s y  t o  t h e  l e g i s l a t u r e ,  s u b m i t t i n g  t h e s e  p r o j e c t s  f o r  
a p p r o v a l .
U n d e r  AS 1 8 . 5 5 . 1 0 0  ( d ) ,  t h e  b i l l  a u t h o r i z e s  ASBA t o  a c q u i r e  
t h e  S ew a rd  S e r v i c e  C e n t e r  and  t o  p r o v i d e  f i n a n c i n g  f o r  t h e  
a c q u i s i t i o n .  U n d e r  AS 3 6 . 30^Q^Q( c ) , t h e  D e p a r tm e n t  o f  
A d m i n i s t r a t i o n  may e n t e r  i r y t o  a  j l e a s e - f i n a n c i n g  a g r e em en t  
w i t h  ASBA f o r  t h e  s t u d e n t  c«

Cowpe r  
G o v e r n o r
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F IS C A L  NOTE
REQUEST:
R e v i s i o n  D a t e :
Title: A u t h o r i z i n g  A c q u i s i t i o n  a n d B R U :
R e f i n a n c i n g  o f  S e w a r d  S t u d e n t  S e r v i c e  C e n t e r
S p o n s o r :  R u l e s  C o m m i t t e e C o m p o n e n t s :
R e q u e s t o r :  G o v e r n o r

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )
1  '  1 F Y 8 9 1 F Y 9 0 1 F Y  9 1 | F Y  9 2 | F Y  9 3 | F Y  9 4
i O P E R A T I N G  | 1 1 I | I
| P E R S O N A L  S E R V I C E S  | - 1 — 1 1 — 1 — 1 —

| T R A V E L  ! - 1 - 1 - 1 — 1 — 1 -

| C O N T R A C T U ^  ! - 1 - 1 1 - 1 — 1 -

i S U P P L I E S  i - 1 - 1 - 1 - 1 — 1 —

| B Q U I P M E N T  ! - 1 - 1 1 - 1 - 1 -

j L A N D S  &  S T R U C T U R E S  j - 1 - 1 - 1 - 1 — 1 -

| G R A N T S ,  C L A I M S  | - 1 - 1 ( 4 3 3 . 2 ) f  ( 6 8 . 5 ) 1 ( 6 7 . 7 ) 1 ( 7 4 . 7 )
1 M I S C E L L A N E O U S  1 - 1 — 1 - 1 — 1 — 1 -

1 T O T A L  O P E R A T I N G  1 — 1 — 1 ( 4 3 3 . 2 ) 1 ( 6 8 . 5 ) 1 ( 6 7 . 7 ) 1 ( 7 4 . 7 )

1 C A P I T A L  1 - 1 — 1 - 1 - 1 - 1 —

1 R E V E N U E  1 - 1 - 1 ~ 1 - 1 - 1

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
| G E N E R A L  F U N D  | — 1 - 1 ( 4 3 3 . 2 ) 1 ( 6 8 . 5 ) 1 ( 6 7 . 7 ) 1 ( 7 4 . 7 )
| F E D E R A L  F U N D S  | — 1 — 1 - 1 - 1 — 1 -

| O T H E R  | — 1 — 1 " 1 - 1 — 1 -

1 T O T A L  I - 1 - 1 - 1 - 1 - 1 -

P O S I T I O N S :

| F U L L - T I M E  | — 1 _ 1 1 — 1 1 —

! P A R T - T I M E  | — 1 — 1 1 - 1 — 1 —

1 T E M P O R A R Y  I - 1 - 1 " 1 - 1 - 1 -

A N A L Y S I S :  A t t a c h  a  s e p a r a t e  p a g e  f o r  a n a l y s i s .

A / D
P r e p a r e d  B y :  H i l t  B a r k e r  ' 1  
D i v i s i o n :  T r e a s u r y

A p p r o v e d  b y  C o m m i s s i o n e r  
A g e n c y :  D e p a r t m e n t  o f  R e t / e m i y

D i s t r i b u t i o n  ( b y  p r e p a r e r )
L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

P h o n e :  4 6 5 - 2 3 5 0  
D a t e :  / I  -(*?—

D a t e :  / Z

p a g e  1  o f  2



F i s c a l  N o t e  A n a l y s i s

T h e  p r o j e c t e d  a n n u a l  s a v i n g s  o n  r e f i n a n c i n g  t h e  S e w a r d  S t u d e n t  S e r v i c e  C e n t e r  
t h r o u g h  i t s  a c q u i s i t i o n  b y  t h e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  i s  e s t i m a t e d  i n .  -  
t h e  t a b l e  b e l o w .  ...............................................  .................

T h e  p r e s e n t  v a l u e  o f  t h e  s a v i n g s  o n  t h e  S e w a r d  f a c i l i t y  w o u l d  b e  $ 1 , 2 0 3 , 0 0 1 , ____
r e p r e s e n t i n g  a  . s a v i n g s  o f  2 1 . 5  p e r c e n t  o f  t h e  a m o u n t  o f  b o n d s  i s s u e d .  T h i s  i s -  
f a r  a b o v e  t h e  S t a t e  B o n d  C o m m i t t e e ' s  c r i t e r i a  o f  3  p e r c e n t  s a v i n g s  t o  j u s t i f y  
a  r e f i n a n c i n g .

T h e  S e w a r d  r e f i n a n c i n g  w o u l d  r e d u c e  t h e  r e q u i r e d  l e a s e  p a y m e n t s  t o  b e  m a d e  b y  ____
t h e  S t a t e  B o n d  C o m m i t t e e  f o r  S e w a r d  a s  d e t a i l e d  i n  t h e  a t t a c h e d  S e p t e m b e r  2 3 ,
1 9 8 8  m e m o .  H o w e v e r ,  b e c a u s e  t h e  a c t u a l  i n t e r e s t  r a t e  o n  t h e  r e f u n d i n g  
d e b t — a n d  t h e r e f o r e  t h e  a c t u a l  r e d u c t i o n  i n  d e b t  s e r v i c e — w i l l  n o t  b e  k n o w n  
u n t i l  t h e  b o n d s  a r e  s o l d ,  n o  r e d u c t i o n  s h o u l d  b e  m a d e  t o  t h e  $ 1 2 , 1 0 6 , 2 5 7 . 6 8  
a p p r o p r i a t i o n  t o  t h e  S t a t e  B o n d  C o m m i t t e e  f o r  F Y  9 0  l e a s e  p a y m e n t s .  T h e  F Y  9 0  
s a v i n g s  w o u l d  l a p s e  a n d  f u t u r e  a p p r o p r i a t i o n s  w o u l d  b e  r e d u c e d .

P l e a s e  s e e  t h e  a t t a c h e d  l e t t e r  o f  f r o m  J o h n  A n d r e w s  f o r
a d d i t i o n a l  i n f o r m a t i o n  o n  t h e  S e w a r d  r e f i n a n c i n g .

L e a s e - F i n a n c i n g  C o s t s  ( S a v i n g s )

F i s c a l
Y e a r

S e w a r d  S t u d e n t  
S e r v i c e  C e n t e r

1 9 9 0
1 9 9 1
1 9 9 2
1 9 9 3

$ ( 4 3 3 , 2 2 9 )
( 6 8 , 4 7 6 )
( 6 7 , 7 1 0 )
( 7 4 , 6 6 1 )

1 9 9 4  t o  
m a t u r i t y ( 1 . 0 6 2 . 8 5 1 )

T o t a l $ ( 1 , 7 0 6 , 9 2 7 )
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