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Funding Information: General Fund $1,832,636
Other Funds 3,887,000 

$5,769,636

O r i g i n a l  s p o n s o r ( s ) :  F in a n c e  C om m itte e

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE BILL NO. 453 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act making miscellaneous supplemental appropri-

7 ations for arbitration awards for fiscal year  1990

8 and prior fiscal years; and providing for an effec-

9 tive date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. The sum of $370,900 is appropriated from the general fund

12 to the Department of Administration to satisfy an arbitration award for

13 labor, trades, and crafts employees for the 1988 Columbus Day Holiday.

14 * Sec. 2. The sun. of $611,100 is appropriated from the general fund to

15 the Department of Administration to satisfy an arbitration award for fiscal

16 years 1989 and 1990 regarding contract terms between the state and Local 71

17 for class 1 employees of the labor, trades, and crafts bargaining unit.

18 Sec. 3. The sum of $4,787,636 is appropriated to the Department of

19 Administration to satisfy an arbitration award regarding monetary terms of

20 the agreement with the Public Safety Employees Association for fiscal years

21 1988, 1989, and 1990, from the following sources:

22 International Airports Revenue Fund $3,887,000

23 General Fund 900,636

24 * Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

HB0453B -1- CSHB 453(F in)



D E P A R T M E N T  O F  A D M I N I S T R A T I O N  / P.O. b o x  c
■ JUNEAU, ALASKA 99811-0200

/  PHONE: (907) 465- 7200OFFICE OF THE COMMISSIONER <

The Honorable Sam Cotten 
Speaker of the House 
Alaska State Legislature 
P.O. Box V
Juneau, AK 99811-3100 

Dear Mr. Speaker;

Pursuant to AS 23.40.215(b), I am hereby submitting the monetary terms of the 
agreement arising from interest arbitration with the "Class 1" employees (AS 
23.40.200) in the Labor, Trades & Crafts (LTC) bargaining unit.

The enclosed memorandum from me to Alison Elgee identifies the specific 
monetary terms applicable for-FY 89, FY 90 and FY 91. Funding for these terms 
will be formally requested by the Office of the Management and Budget.

This agreement is* not for an entire bargaining unit; rather, it is for a 
subgroup of approximately-392 employees representing approximately 23 percent 
of the full group of 1,695.

Sincerely,

Frank Baxter 
Commissioner

FB/BAC/vcy
G1214bacl
cc: The Honorable Steve Cowper

Governor
Office of the Governor

Alison Elgee 
Director

Division of Budget Review 
Office of Management & Budget

Gary Bader
Deputy Commissioner
Department of Administration

Bruce Cummings 
Director
Division of Labor Relations 
Department of Administration

January 24, 1990



fMORANDUM State of Alaska

THRU

FROM

DATE

FILE NO

Alison Elgee 
Director
Division of Budget Review 
Office of the Management and Budget 
Office of the Governor telephone no

subject

Commissioner Frank Baxter 
Department of Administration

January 24, 1990

465-2200

Monetary Terms of 
Agreement with Class 1 
Employees of the Labor, 
Trades, and Crafts (LTC) 
Bargaining Unit

On January 17, 1990 Arbitrator William H. Dorsey rendered his Opinion and 
Award regarding the contract terms between the State and Public Employees 
Local =71 fcr the Class 1 [ref. AS 23.40.200(a)! employees of the Labor, 
Trades and Crafts Bargaining Unit. I am advising you of the monetary 

terms of the agreement.

As you are aware, the Department of Administration must submit the 
monetary terms of an agreement to the legislature. I am doing so 
simultaneously with the memorandum to you.

Monetary Terms

Monetary terms o’f an agreement are defined in AS 23.40.250(4) as changes 
that require an appropriation for their implementation, changes that will 
result in a change in State revenues, or changer that will result in a 
change in productive work hours for State employees.

A. Require Appropriation

The arbitrator's award covered three issues. Two of these would 
increase personal services costs, one would reduce personal services 
costs. Although the third would ,iot require an appropriation for 
its implementation, it is included.in the figures below.

1. Retroactive payment of $675.00 per employee for calendar year 
1989. The payment is prorated by pay periods (semimonthly) 
actually worked. Our cost estimates are:

Retroactive Pay 
Benefits Costs (25?, 

excludes health ins.)

FY 89 
$132.1 

33.0

$165.1

FY 90 
$132.1 

33.0

■5TB5TT

The length of time for movement from Step A to Step B is 
increased from 150 days to 210 for new permanent employees



Alison Elgee Page 2 January 24, 1990

hired after November 16, 1989. Savings will be realized 
beginning 151 days after November 16, 1989, or approximately 
April 16, 1990. Our estimates are:

FY 90 FY 91
Increase Step A duration -$10.9 -$52.5
Benefits Savings (at 2551, - 2.7 - 13.1

excludes health ins.)
-$13.6 -$65.6

Fay increase of 4.6;.- 
effective 1/1/50 
(includes benefits)

Sure, a >■.
$:.: piemen la 1 
E„::e; Amendment

FY 90 
$294.8

FY 89 

$165.1

FY 91 
$589.5

FY SO 

$446.0

FY 91 

$523.9

T l , 135.0TOTAL

The above -figures are based on 392 Class 1 employees.

B. State Revenues

There are no provisions in the new agreement that would change State 
revenue.

C. Productive Works Hours

There are no provisions in this agreement that would change 
productive work hours.

Legislation

Legislation is now necessary to fund these monetary terms; they require 
an appropriation for their implementation. Further detail on this 
agreement can be obtained from Ron Hamilton, Division of Labor Relations, 
at 465-4404.

FB/vcy 
G0123MMC
cc: Bruce Cummings

Director
Division of Labor Relations 
Department of Administration
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§ 23.40.220 A l a s k a  S t a t u t e s
- "*8 
§ 2 $

is a  nonbinding, adv iso ry  expression  o f leg isla tiv e  in ten t. If-wj 
leg isla tive  days a fte r  th e  a g re em en t is su b m itted  the  
adv ises th e  p a rtie s  by  co n c u rren t reso lu tion  th a t  i t  d is a p p ro v e d  
m o n e ta ry  te rm s o f th e  a g reem en t, th e  p a rtie s  m ay  resum e ni 

tions. (§ 2 ch 113 SLA 1972; a m  § 1 ch 10 SLA 1984)

Effect of amendments. — The 1984 
amendment, effective February 24, 1984, 
added subsection (b).

Opinions of attorney general. — To 
the extent the cost of negotiated group life 
and health insurance coverage exceeds

what the State would have paid untO jfe 
employer-sponsored plan, the ncgpti.fllj. 
coverage is subject to legislative appr^S'-4 
under this section. January 23,197r ~ 
Att’y Gen.

N O T E S  T O  DECISIONS
•-t )3V5^-

Applied in Hafling v. Inlandboatmen’s 
Union, Sup. Ct. Op. No. 1743 (File No. 
3438), 585 P.2d 870 (1978).

Cited in Warwick v. State ' e x * *  

Chance, Sup. Ct. Op. No. 1252 
2712), 548 P.2d 384 (1976).

S ec . 23.40.220. L a b o r  o r  e m p lo y e e  o rg a n iz a tio n  d u e s  'and 
e m p lo y e e  b e n e f its ,  d e d u c t io n  a n d  a u th o r iz a t io n . Upon written* 
a u th o riz a tio n  of a  pub lic  em ployee w ith in  a  b arg a in in g  u n it, the  public ’ '  

em ployer sh a ll deduct from  th e  payro ll of th e  public employee the 
m on th ly  am o u n t o f dues, fees a n d  o th e r  em ployee benefits as certified 
by  th e  sec re ta ry  o f th e  exclusive  b a rg a in in g  rep resen ta tiv e  and'shall 
de liv e r i t  to th e  ch ief fiscal officer of th e  exclusive bargain ing  rep-'1 
resen ta tiv e . (§ 2 ch 113 SLA  1972)

• t
S ec . 23.40.225. E x e m p t io n  f ro m  P u b l ic  E m p lo y m e n t R elations ' 

A c t. N o tw ith stan d in g  th e  prov isions of AS 23.40.220, a  collective bar-T • 
g a in in g  se ttle m e n t reach ed , o r  ag reem en t en te red  into , Under A S T .. 
23.40.210 th a t  inco rp o ra tes un io n  secu rity  provisions, including b'u$: 
n o t lim ited  to a  u n io n  shop o r agency  shop provision or a g re e m e n t^ ':  
sh a ll  sa fegu ard  th e  r ig h ts  o f nonassociation  o f em ployees having bonaT- 
fide relig ious convictions b ased  on ten e ts  o r teach ings of a  church or j  
re lig ious body o f w hich  a n  em ployee is A m em ber. U pon submission oC r .. 
p roper p roof of re lig io u s conviction to  th e  lab o r re la tion s  agency; the* *  
agency  sh a ll declare  th e  em ployee exem pt from  becom ing a  member 
a  lab o r o rg an iza tio n  o r em ployee association . The em ployee shall Pa7 
a n  am o u n t of m oney e q u iv a le n t to  re g u la r  un ion  o r association 
in itia tio n  fees, and  a ssessm en ts  to  th e  un ion  or asso tiS tio nT j^  
N onp aym en t o f th is  m oney  sub jec ts th e  em ployee to  th e  sam e p e n ^ t^ v  . 
a s  i f  i t  w ere n o n p ay m en t o f dues. T he receiv ing  un ion  o r associafionT-v' 
sh a ll con trib u te  a n  e q u iv a le n t am o u n t of m oney to a  ch arity  of 
choice n o t a ffilia ted  w ith  a  re lig ious, labor o r em ployee organizatioi 
T he un ion  o r asso c ia tion  sh a l l su b m it proof o f con tribu tion  to the  1 
re la tio n s  agency. (§ 1 ch  85 SLA  1976)
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A court,
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>reBsed and plainly 
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ie m e a n in g  o r  applict* 
a r m s  o f  the contract 
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7 (File No. 60531,668

licit nonwaiver provi- 
•10, the right to ro» 
Residential Landlord 
5  34.03, cannot.be 
ied away in acolleo’ 
;ment which provide* 
ic Safety Employ***,

•i

s 23-40-210 Labor and W orkers’ C ompensation § 23.40.215

. v n v. State, Sup. Ct. Op. No. 2607 (File 
g.6053), 658 P.2d 769(1983).

Sec. 23.40.210. A g re e m e n t. U pon th e  com pletion  of neg o tia tio n s 
between a n  o rgan iza tio n  a n d  a  public em ployer, i f  a  se ttle m e n t is 
reached, th e  em ployer sh a ll reduce i t  to w ritin g  in  the  form  of a n  
agreement. T he a g re em en t m a y  include a  te rm  for w h ich  i t  w ill rem a in  
,n effect, n o t to exceed th re e  y ea rs . T h e  ag reem en t sh a ll  inc lude a  pay  
plan designed to provide for a  cost-of-living d iffe ren tia l betw een  th e  
salaries p a id  em ployees re s id in g  in  th e  s ta te  a n d  em ployees res id in g  
outside th e  s ta te . The p la n  sh a ll provide th a t  th e  sa la r ie s  paid , a s  o f 
.August 26 ,1 9 7 7 , to  em ployees res id in g  ou tside  the  s ta te  sh a ll  rem a in  
unchanged u n til  th e  d ifference b etw een  those sa la r ie s  and  th e  sa la r ie s  
paid employees res id in g  in  the  s ta te  reflec ts th e  d ifference betw een  th e  
cost of liv ing  in  A laska  a n d  liv ing  in  S ea ttle , W ash ing ton . Ti.'e 
agreement sh a ll include a  g rievance  procedure w hich  sh a ll h av e  
binding a rb itra tio n  as i ts  fin a l step . E ith e r  p a r ty  to th e  a g re em en t h as  
a right of action  to enforce th e  ag reem en t by  p e titio n  to  th e  labor 
relations agency. (§ 2 ch 113 SLA  1972; am  § 1 ch 62 SLA 1977)

NOTES TO DECISIONS

Applied in Hafling v. Inlandbontmen’fl 
Union. Sup. Ct. Op. No. 1743 (File No. 
3438). 585 P.2d 870 (1978).

Sec. 23.40.212. A g re e m e n t  w ith  th e  B o a r d  o f  R e g e n ts ,  (a) T he 
Board of R egen ts of th e  U n iv ersity  o f A lask a  m ay  delega te  to th e  
Department of A d m in is tra tio n  its  a u th o rity  u n d er A S 23.40.070 — 
23.40.260 to  n eg o tia te  w ith  a n  o rgan iza tion  for an  ag reem en t.

ib) The D e p a rtm e n t o f A d m in is tra tio n  sh a ll p a rtic ip a te  i n  th e  nego­
tiations betw een th e  B oard  o f R egents a n d  an  o rgan iza tion . A n  
agreement betw een  th e  board  and  a n  o rg an iza tio n  req u ires  th e  
approval o f th e  d ep a rtm en t. (§ 1 ch 148 SLA 1978)

Sec. 23.40.215. F u n d in g  a n d  le g is la t iv e  a p p r o v a l ,  (a) T he
monetary te rm s o f  a n y  a g re em en t e n te re d  in to  u n d e r  th e  Public  
Employment R ela tions A ct a re  subject to  fun d ing  th ro u g h  leg is la tiv e  
appropriation.

(b) The D e p artm e n t o f A d m in is tra tio n  sh a ll su b m it the  m o n e ta ry  
terms of a n  a g re em en t to  th e  le g is la tu re  w ith in  10 leg isla tiv e  days 
alter the  a g re em en t of th e  p a rtie s , if  th e  leg is la tu re  is  in  session , o r 
within 10 leg is la tiv e  days a fte r  th e  convening  o f the  n e x t re g u la r  se s ­
sion. The leg is la tu re  sh a ll adv ise  the  p a r tie s  by con cu rren t reso lu tio n  
lf it approves or d isapproves of th e  m o ne ta ry  te rm s w ith in  60 leg isla­
tive days a f te r  th e  a g re em en t is su b m itted  to the  leg is la tu re . T he  
approval of th e  m one ta ry  te rm s  o f an  a g re em en t u n d e r th is  subsection
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S e n a  B l i c k e n s t a f f  
81 2 7 L l o y d  D r i v e  
A n c h o r a g e ,  AK  99502

F e b r u a r y  16, 1990

To: Al l  m e m b e r s  of th e  S e n a t e  F i n a n c e  C o m m i t t e e

RE: HB 453

S t a t e  a g r e e d  to j u r i s d i c t i o n ,  a u t h o r i t y  and feindijig 

d e c i s i o n  of a r b i t r a t o r  w h e n  it a g r e e d  to s ub m i t  c l a s s i f i c a t i o n /  

p a y  d i s p u t e  to a r b i t r a t o r  f o r  r e s o l u t i o n .  S t a t e  a g r e e d  to last 

b e s t  o f f e r  to be r e s o l v e d  by a r b i t r a t o r .  T i m e  to d i s p u t e  

a r b i t r a t o r ' s  a u t h o r i t y  was b e f o r e  a g r e e i n g  to b i n d i n g  

a r b i t r a t i o n .  Bill s h o u l d  be passed, l a w s u i t  d r o p pe d.




