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STATE OF ALASKA
1989 LEGISLATIVE SESSION

BILL VERSION:
PUBLISH DATE:

SCSCSHB 44 (Finance)

FISCAL NOTE
REQUEST:
Revision Date: 05/05/89 Agency Affected: Public Safety
Title: An Act relating to motor vehicle BRU: Motor Vehicles
nafrintyJnsurance
Sponsor: Rep. Donlev Component: Field Services
Requestor: Senate Finance
EXPENDITURES/REVENUES: (Ufhousands of Dollars! (Inflal:1on not Included)
OPERATING FY 89 FY 90 FYy 91 FY 92 Fy 93 FY 94
PERSONAL SERVICES -0- 16.3 32.6 32.6 -0- -0-
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL -0- 1.2 2.5 2.5 -0- -0-
SUPPLIES -0- .2 .4 .4 -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LAND & STRUCTURES -0- -0- -0- -0- -0- -0-
GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-
MISCELLANEOUS -0- -0- -0- -0- -0- -0-
TOTAL OPERATING -0- 17.7 35.5 35.5 -0- -0-
CAPITAL -0- -0- -0- -0- -0- -0-
REVENUE -0- 96.1 154.9 154.9 154.9 154.9
FUNDING: (Thousands of Dollars)
GENERAL FUND -0- 17.7 35.5 35.5 -0- -0-
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER -0- -0- -0- -0- -0- -0-
TOTAL -0- 17.7 35.5 35.5 -0- -0-
POSITIONS:
FULL-TIME -0- 1 1 1 -0- -0-
PART-TIME -0- -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-
ANALYSIS: (Attach a separate page If necessary)
PROGRAM SUMMARY: HB 44 reinstates mandatory motor vehicle Iliability Insur—
ance requirements, which were repealed effective January 1, 1989. HB 44
requires that a person certify, at the time of application for registration
of a motor vehicle, that he or she has motor vehicle liability insurance.
This 1Is a new requirement, not present under the prior law. One Motor
Vehicle Representative Il position (range 9B) will be needed to screen and
process registration applications submitted by mail. This position |Is
tf "Prepared by: Bill Brownl/ ~ Phone: 465-4335
A*Division: Motor Vehicles Date:
Approved by Commissioner: rth.ur English Date:
Agency: Department of Public Safety
page | of



Department of Public Safety

Fiscal Note/Analysis for:

SCSCSHB44 (Finance)

An Act relating to motor vehicles liability Insurance...
Page 2 of 3

requested for the renewal by mall program In Anchorage for the first two and

one-half fiscal years. It 1s anticipated that after the program 1s In effect
for a couple of years there will be less rejected applications, and the position
will no longer be required. As a result of experience gained In the Emission
Inspection Program, we know that the renewal by mall form will not always be
adequately completed In regard to certifying Insurance 1Is In existence. Thus,
some forms will need to be returned to the applicant. 0Of the 431,049
registrations 1n 1987, 99,614 were renewals by mall. It Is estimated 10% of the

renewals by mall will be Incomplete 1n regard to certification of Insurance.
EXPENDITURES:

Personal Services
1 Motor Vehicle Rep. 1l, Anc, 98 16.3

Contractual
Postage 4,980 x .25 1.2

Commodities
Envelopes/office supplies .2

17.7

Expenditures for FY 90 based on one-half fiscal year because of bill reflecting
certifying Insurance at time of registration to be effective January 1, 1990.

REVENUE:

Part of the Increase In revenue IS based on the change In fees contained 1n

section 17 of the bill. In 1987, 43,163 vehicles were registered under
AS 28.10.421(c). With section 17 being effective January 1, 1990, an estimated
21,581 would be registered In FY 90, for an Increase in fees of $21,581. The

estimated Increase In FY 91 and subsequent years for this Increase In fees |Is
$43,200.

The remainder of the estimated Increase 1n revenue was |Is based on the
requirement that to have driving privileges reinstated following any suspension
a person must pay a $100 reinstatement fee. The revenue from this fee was
Inadvertently not Included In previous fiscal notes on this bill. It 1Is
estimated that there will be 1,117 Individuals suspended under the mandatory
insurance law annually who will not havebeen suspended orrevoked for any other

reason and who will apply for reinstatement. The FY 90 figure 1Is based on the
fact the first opportunity for reinstatement under the new law would be
approximately November 1, 1989, for the following reasons: accident reports are

processed approximately 30 days after the accident date; suspensions are
effective approximately 30 days from date of notice; and the minimum suspension
period 1s for 90 days. The Increase 1n revenue for the reinstatement fee |Is
estimated to be $74,500 In FY 90, and $111,700 In FY 91 through FY 94.



Motor Vehicle Representative |11

Tine Status Staff Honths

PET

Type of Expenditure Amount

Salary [11117171717117/7777/7
Benefits /1117111777177/1717777
Premium Pay (Included In Above) //////////7/7//7/7/1 [1/1/7//7///7/7/7//7/7///
Other [111717117777771777 171717/7717/7/717/777

Total Personal Services [////////////////77
Travel
Contractual
Commodities
Equipment

Funding Source for Total Cost
Federal Receipts
G.F. Hatch
General Fund
Program Receipts/GF 1005
1-A Receipts
CIP Receipts
Other

Personal Services Salary and Benefits Costs are from PACS

Scenario #2.

AGENCY
REQUEST FOR

NEW POSITION

Motor Vehicles

COHPONENT Field Services

Range/Step

98
Location Election District
Anchorage 7-15
Justlf(cation

Process registration applications received
under the mall-out renewal program. Inspect
applications returned for completeness. Return
applications that are Incomplete with Instruc—
tions on how to correct. Perform data entry
for properly completed applications and send
renewal registration and tabs to applicant.

Figures are for six months, because of
effective date of January 1, 1990, for the
sections of the bill dealing with certifying

at time of registration.

Revised Date



STATE OF ALASKA BILL VERSION: SCS CS HB 44 (FIN)

1989 LEGISLATIVE SESSION PUBLISH DATE:

FISCAL NOTE
REQUEST:
Revision Date: 5/3/89 Agency Affected: Revenue
Tltle:An Act relating to vehicle BRU: 1Income & Excise Audit
liability Insurance and registration
Sponsor:Qonlev. Boucher & Gruenberg Components: Operating

Requestor: Senate Finance

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 90 I FY 91 I FY 92 I FY 93 I FY 94 I FY 95
OPERATING 1
PERSONAL SERVICES 1 0 1 0 1 0 1 0 1 0 1 0
TRAVEL i 0 1 0 1 0 1 0 1 0 1 0
CONTRACTUAL 1 0 1 0 i 0 i 0 1 0 1 0
SUPPLIES i 0 ! 0 i 0 1 0 ! 0 1 0
EQUIPMENT i 0 | 0 ! 0 1 0 ! 0 i 0
LANDS & STRUCTURES | 0 1 0 i 0 | 0 1 0 1 0
GRANTS, CLAIMS 1 0 i 0 I 0 1 0 i 0 1 0
MISCELLANEOUS 1 0 i 0 [ 0 i 0 1 0 1 0
TOTAL OPERATING 1 0 1 0 1 0 1 0 1 0 1 0
CAPITAL I O | O
REVENUE 1
FUNDING: (Thousands of Dollars)
| GENERAL FUND 1 0 1 0 1 0 1 0 1 0 1 0
| FEDERAL FUNDS 1 0 1 0 1 0 1 0 i 0 1 0
| OTHER 1 0 i 0 1 0 i 0 i 0 1 0
1 TOTAL 1 0 1 0 1 0 1 0 1 0 1 0
POSITIONS:
| FULL-TIME 1 0 1 0 1 1 1 0
| PART-TIIIE | 0 i 0 1 0 1 0 i 0 ! 0
1 TEMPORARY 1 0 1 0 1 I 0 1 1
ANALYSIS: See Attached.
Prepared By: Steven E. Kett Phone: (9071 465-2320
Division: Income and Excise Audit X Date: May 4. 1989
Approved by Commissioner: Date: May 4. 1989

Agency: Department of Revenue

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(les) page 1 of 2



Bill Analysis

SCS CS HB 44(FIN)

Prepared by:

Steven E. Kettel, Director
Department of Revenue

Income and Excise Audit Division
May 4, 1989

Bill Analysis
The Department of Revenue will be responsible for depositing and managing
the funds received from fees and fines collected under this proposal. We

have no ability to estimate the amount of those revenues.

The Department does not expect to need additional resources to carry out
the provisions of this bill



STATE OF ALASKA BJ \rilon 8C8 CS HB44

1989 LEGISLATIVE SESSION FlSCAL NOTEmh[He 4/8/89

RBQUBST:

Revliioa Date 4/0/89 Agency Affected: Alaska Court Syatem

Title: An Act fluting to vtHIdt liability BRU: Trial Courts
Insurance and registration

Sponsor: Donley, Boucher, Qruenberg Components:

Requeatnr:  sonata Labor & Commerce

EXPENDITURES/REVENUES:  (Thouaanda of DoUan)

OPERATING FY 89 FY 90 FY 91 FY 92 FY93 FY 94
Personal Services 62.0 62.0 52.0 52.0 52.0 0.0
Travel
Contractual
Supplies
Equipment
Land & Structure*

GrtaU & Claims
TOTAL OPERATING 52.0 62.0 52.0 62.0 52.0 0.0

CAPITAL
REVENUE

FUNDING:  (Thousands of Pollan)
General FUnda
Federal Fuude
Other
TOTAL

POSITIONS:
FulHIme
Part-time
Temporar/

ANALYSIS: (Attach a separata page if necessary)

See attached analysis.

Prepared by: Jan Strandbaro, General Counsel Phone: 264-8228
Diviiicn: Alaska Court Syatarp, / Caie 04/06/89
Approved by: de m ratlve Director Date: 04/06/89
Agency: Alaska Court System
Distribution

Legislative Finance

LegislativeSponaor Changes in SCS CSHB 44 (Fin) have

. no fiscal impact. This fiscal
n,,te iS appr<Priate- 5/73/89_~ J "m *»>y«



Fiscal Analysis

Personal Services: _
Salary Benefits Total

2 - Court Clerk X, Range SB
Anchorage, pft, 12gmonths $40,488 $19,484 $59,972

1 « Court Clerk | Ra? ge 83
Fairbanks, PFT, months 22,838 10,308 33,144

Total Personal services and on-Going cost 93,116

Leas fundln? received W|th the passage of CCSHB 7, 1984
legislative session (on-going funding) ** (41,158)

Net On-Going Cost (***) $51,958

** Court was funded for 3 positions tha first half-year of operating
rogram_in fiscal 1985. The net_on-going cost of this
q t|on Is the cost of supplementing Current fundlng to
t|me status.

*** Fy 94 C0St: personal s r ices cost $93,116 times 50% = $46,558 minus
existing funding of $41,158 @ $5,400 net cost.

Page 2 of ;



AUgfti egvr.fr.flyatftn
flgfl-gg-ganA
tilfillLAnnlYBii

This bill provideo for the administrative suspension of a driving
license when a driver is involved. in an accident or a serious traffic
V|olat|on and does not have liapbility = insurance. The Department of

Law _has previously estimated that this bill would result_in an annual
addition of 1,300 driving with license suspended cases. The workload
is concentrated in Anchorage and Fairbanks.

The  clerical impact of the additional caseload is on the criminal
sections in Anchorage and Fairbanks. Each new case |B set up in a case
file, calendar nqtices are sent out, judgment and hearing records are
repared and distributed, and cases are tracked and_ coordinated with
he jails and the Department of Motor Vehicles. Two court elerks in
Anchorage and one oourt olerk in Fairbanks are needed to perform these

functions.

Page 3 of 3



; { ) (c)
1080 T HOTE AT Esi0n SUBUSHOATES  ArorEs.

FISCAL NOTE

REQUEST:

R_eViSion Dam:  April 10«0 Agency Afiectcd: Department of Law
Title :"An Act zatint. tc motor vemnt BRU <Prosecution

liability insurance...ll

Sponsor: Senate. Labor & Commerce Components: AH

Requestor: Senate Labor & Cnmrnerrp

EXPENDITURES/REVENUES:  (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT
LAND &STRUCTURES
GRANTS. CLAIMS

TOTAL OPERATING

CAPITAL

REVENUE

FUNDING: (Thousands ofDollars)

GENERAL FUND
FEDERALFUNDS
OIHER
TOTAL

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS :  (Attacha separatepage ifnecessary)

Please see the attached analysis.

Preparedby: Richard T. Pegues, Director phnnr.. 465-3672
Division: Adminjstratjye Services , . nare-.April 7. 1989

Approved by Commissioner:Douglas B. ffiilv, Attorney General Dare: April 7, 1989
Agency: Department of Law

Distribution (by preparer):

Legislative Finance Changes in SCS CSHB 44 (Fin) have
Legislative Sponsor no fiscal 1impact. This fiscal note
Requestor is appropriate. 5/3/89

Office ofManagement and Budget
Impacted Agency(ies) page- — of — ——



CO-NTINUATION of FISCAL NOTE ANALYSIS

For Bill/Resolution No. scscs HB 44 (L&C)

The Senate committee substitute for HB 44 amends AS 28 by
adding a new chapter that will require mandatory minimum motor vehicle
liability insurance coverage within the state. Except for Section 11,
which requires that the owner of a vehicle subject to the bill"s
mandatory insurance vrequirements must certify the existence of the
required insurance at the time of registration, most of the bill"s nther
provisions reestablish the motor vehicle liability insurance
requirements that were 1in effect prior to January 1, 1989. Under AS
28.10.491(a)(9), making a false statement certifying the existence of
motor vehicle Jliability insurance in a registration application is a
class A misdemeanor.

In 1986, the Division of Kotor Vehicles suspended the licenses
jf 3,487 drivers because they did not have the minimum mandatory
liability insurance coverage required by former AS 28.22.
Unfortunately, there 1is no accurate means *to predict the number of
vehicle owners who might falsely certify that they had the required
insurance when they register a vehicle, if the certification provisions

of Section 11 are adopted. If this number 1is great (more than a hundred
or so - statewide), the department would have to seek and receive
additional resources before any large number of offenses could be
prosecuted. The department”s current reduced resources, and the

likelihood of further reductions, would make it impossible for the
department to do otherwise.



1990 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST:
Revision Date:. 1/31/89 Agency Affected:, Corrections
Title:. "An Art- relating to motor vehicle B R U :
liability insurance.”
Sponsor:
Requestor:.

EXPENDITURES/REVENUES:  (Thousands of Dollan)
FY 89 FY 90 FY 9l FY 92 FY 93 FY %4

0 23.0 23.0 23.0 23.0 23.0

POSITIONS:

ANALYSIS : QAttachaseparate page ifnecessary) in 1988 the DePf* of Public Safety reported

2,020 individuals had their licenses suspended as a result of driving with no insurance. We
estimate a similar figure for 1990. Of that 2,020, we estimate 5% would be charged with
DWLS. That 5% translates into approximately 100 people, serving approximately 7 days in
jail at $32.96 per day = $23,072.00.

Susan E. Knighton, Director . 465-3376

Prepared by: Phone:, 4_
DiViSion Administrative Services Date: N
Approvedfcy Date: 4'7&
Agency: _ ~ correctiinbs____ 3 VAN
Distribution (bypreparer):

Legislative Finance \

Legislative Sponsor Changes in SCS CSHB 44 (Fin) have no

Requestor 11 fiscal impact. This fiscal note 1is

Office of Managementand appropriate. 5/3/89

Impacted Agency(ies)



1988 LEGISLATIVE SESSION PRUSHDATE ~ A/8/89
REQUEST: FISCAL NOTE

Revision Date: _ _ Agency Affected: Commerce & Econ. Dey,
Title: An Act relatino tn mntnr vehicle BRU:__ Insurance

lialilityr irsukance and vehicler regist.ration.

Sponsor: Donlev. Boucher, Gruenberqg, et aleomponents

Reouesor: (s Labor & Commerce unte.

EXPENDITURES/REVENUES:  (ThousandsofDollan)
OPERATING FY 88 FY 89 FY 90 mFY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPVENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQUS

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)

GENERALFUND

FEDERAL FUNDS

OTHER

TOTAL U U 10" “<0r 0 u

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY 0 0 0 0 0 0

ANALYSIS :  (Attach a separate page if necessary)

Prep arede Phone 465-2517

Division -Tnsurance Date:,  1-D9-89 "

Approved by Commissioner; ryy Mercovfef Date: 1-D9-89.

Agency: Commerce and Economic Development

Distribution (bypreparer) Je. no
Legislative Finance
Legislative Sponsor Changes in SCS CSHB 44 (Fin) have TS
Requestor no fiscal impact. This fiscal note
Office of Management 3 is appropriate. 5/3/89
Impacted Agency(ies)

9165



: SENATE

ici i P.O. Box V
Official Business State Capitol
Juneau, Alaska 99811

SENATE FINANCE COMMITTEE

Letter of Intent

SCS CSHB 44 (Fin)
It is the intent of the Legislature that the Division of
Insurance review and correct any rating inequities that exist
in the charges made on a policy of automobile insurance for a
youthful member of a household when that youthful driver is
not furnished an automobile for his or her regular use and the
youthful driver:

1. 1is a full time student at a school more than 100 miles
from the household residence location, or

2. 1s on active duty in the military service of the United
States and is stationed more than 100 miles from the
household residence location.



original sponsors: Donley, Boucher,
Gruenberg, et al.

IN THE HOUSE
SENATE CS FOR CS FOR HOUSE BILL NO. 44 ( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle liability insurance

and vehicle registration; and providing for an effec—
tive date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;
* Section 1. AS 28 is amended by adding a new chapter to read:
CHAPTER 22. MANDATORY MOTOR VEHICLE INSURANCE.
ARTICLE 1. INSURANCE REQUIRED.

, Sec. 28.22.011. MOTOR VEHICLE LIABILITY [INSURANCE REQUIRED:
EXEMPTIONS. (@) The operator or owner of a motor vehicle subject to
registration under AS 28.10.011 when driven on a highway, vehicular
way or area, or onother public property in the state, shall be in—
sured under a motor vehicle liability policy that complies with this
chapter or a certificate of self-insurance that complies with AS 28.-
20.400 wunless L

(1) the motor vehicleis being driven or moved on a high—
way, vehicular way, or a public parking place in the state that is not
connected by a land highway or vehicular way to |

(A) the land-connected state highway system, or
(B) a highway or vehicular way with an average daily
traffic volume greater than 499; and

(2) the operator has not been cited within the preceding

five years for a traffic law violation with a demerit point value of

six or more on the point schedule determined under regulations adopted ]



(b) The department shall annually publish a list of areas that
meet the requirements of (a)() of this section. This list shall be
available for public inspection at each office of the department.

(c) In this section, "operator"™ does not include

(1) an employee who operates, during the course and within
the scope of employment, a motor vehicle that is owned or leased by
the operator®s employer; or

(2) an emergency service volunteer who operates, during the
course and within the scope of responding to an emergency, a motor
vehicle not owned by the volunteer.

Sec. 28.22.021. REQUIREMENT OF PROOF OF MOTOR VEHICLE LIABILITY
INSURANCE. The owner or operator of a motor vehicle required to have
motor vehicle liability insurance that complies with this chapter or a
certificate of self-insurance that complies with AS 28.20.400, shall
show proof of this insurance when that person is involved in an acci—
dent that results in bodily injury to or death of a person, or damage
to the property of a person exceeding $500.

Sec. 28.22.031. METHOD OF PROOF OF MOTOR VEHICLE LIABILITY
INSURANCE. (@ A person involved in an accident who 1is required
under AS 28.22.021 to prov.2 that a motor vehicle liability policy or a
certificate of self-insurance was 1in effect shall, within 15 days
after the accident, t

(1) present a copy of the 1insurance policy, certificate,
bond, or insurance binder that was in effect at the time of the acci—
dent to the department for inspection?

(2) provide the department with written certification from

an insurance company, 1{insurance agent, insurance broker or surplus

lines broker confirming that a valid motor vehicle liability policy



the accident? or

(3) advise the department in writing that a certificate of
self-insurance was in effect at the time of the accident.

(b The department shall develop and 1implement a program to
check the veracity of the documents filed for proof under this sec—
tion.

Sec. 28.22.041. ADMINISTRATIVE SUSPENSION OF DRIVERS®"™ LICENSES,
@ Except as provided in (h) of this section, if a person fails to
provide proof required under AS 28.22.021 and 28.22.031, the depart—
ment shall suspend the driver®s license >f that person for the follow—
ing periods:

(1) not less than 90 days if, within the preceding 10
years, the person has not had a driver®"s license suspended for vio—
lation of AS 28.22.011 or former AS 28.22.2007?

(2) not less than one year if, within the preceding 10
years, the person has had a driver®s license suspended one or more
times for violation of AS 28.22.011 or former AS 28.22.200.

(b) The suspension shall be consecutive to any other suspension
required by law or imposed by a court.

(c) The department may grant limited license privileges for work
purposes only to a person whose license has been suspended under this
section if g

(1) the person has filed proof of financial responsibility
for the future as required by AS 28.22.0617

(2) the person"s license has not been suspended two or more
times under this section or former AS 28.22.240 1in the preceding 10

years ?

(3) the department determines that the person®s ability to



privilege 1s not granted? and

1

5 4 the department determines that a [limitation
5 placed on the license that will enable the person to earn a livelihood

. without excessive danger to the public.

. (d) When imposing a limitation under this section the department

6 shall

. (1) require the surrender of the driver®s license; and

8 ) issue to the licensee a certificate valid for the

o duration of the limitation.

10 (e) After the termination of a limitation as shown on the cer—
1 tificate issued under (d) of this section, the license of a person on
1 whom a limitation was imposed is suspended until the person receives a
s new license under AS 28.15.211(c).

u (f) The department shall notify the licensee that the suspension
s becomes effective 30 days from the date of the notice and that the
6 licensee has the right, within the 30-day period, to make an oral or
. written answer controverting any point or issue, or to present evi—
" dence and arguments for the consideration of the department.

1 () Upon receipt of an oral or written answer from the licensee
0 the department shall make findings on the matter under consideration
o within 15 days and shall notify the person ii-volved of its deciﬁion in
» writing by certified or registered mail. IT the department®s decision
23; is to sustain an action against the licensee®s driver"s license, the
24II department shall notify the licensee of the opportunity for a hearing
25 under AS 28.05.121 - 28.05.141. Suspension of a person®s license is
26; stayed until final disposition of the hearing under this section.

- <®) * Subsection (a) does not apply to a person who is required to |
8 provide proof under AS 28.22.021 if the person t
29 (&9 is involved in an accident that results 1in property

SCS CSHB 44(



13

14

15

16

17

18

19

R

23

24

25

26

27

28

29

damage of less than $1,000 and the damage occurs only to the property
ofthe person required to show proof of insurance?

(@) not later than 15 days after the accident, provides
proof of motor vehicle [liability insurance that complies with this
chapter or a certificate of self-insurance that complies with AS 28.-
20.400 to the department? and

(3) establishes by a preponderance cc the evidence that the
failure to have in effect motor vehicle liability insurance or to
self-insure as required by this chapter at the time of the accident
was due to circumstances beyond the control of the person.

Sec. 28.22.051. FALSIFICATION OF [INFORMATION. A person who,
with criminal negligence as defined in AS 11.81.900, provides false
information required under AS 28.22.021 - 28.22.041 1is gquilty of a
class A misdemeanor.

Sec.28.22.061. PROOF FOR THE FUTURE. (€)) A person whose li—
cense 1is suspended under AS 28.22.041 shall fileproof of financial
responsibility for the future under AS 28.20 before full driving
privileges may be restored or limited license privileges are granted
under AS 28.22.041(c). I

() A filing of proof of financial responsibility under AS 28.20
shall be required for a period of three years following expiration of
the suspension of license under AS 28.22.041. '

ARTICLE 2. GENERAL POLICY PROVISIONS.

Sec. 28.22.101. GENERAL COVERAGE REQUIREMENTS? POLICY LIMITS,
(€)) An owner®"s motor vehicle [liability policy must designate by
description or appropriate reference the motor vehicles that it covers

and insure the person named against loss from the liability imposed by

law for damages that arise from the ownership, maintenance, or use of



Eim

(b) An operator®s motor vehicle liability policy must insure the
person named as insured against loss from the liability imposed by law
for damages that arise from the use by the operator of a motor vehicle
not owned by the operator.

(c) A personal motor vehicle liability policy must 1insure the
person named as insured against loss from liability imposed by law for
damages that arise from the ownership, maintenance, or use by the
named person of a motor vehicle whether owned or not owned by the
person.

(d A motor vehicle liability policy must provide coverage in
the United States or Canada, subject to limits exclusive of interest
and costs, with respect to each vehicle, as follows:

(&)) $50,000 because of bodily 1injury to or death of one
person in one accident, and, subject to the same limit for one person,
$100,000 because of bodily injury to or death of two or more persons
in one accident; and

(2) $25,000 because of injury to or destruction of property
of others in one accident.

(e) A motor vehicle liability policy must provide coverage under
AS 28.22.201 - 28.22.231 in the amounts set out in (d) of this section
for the protection of the persons insured under the policy who are
legally entitled to recover damages from the owner or operato” of an
uninsured or underinsured motor vehicle because of bodily injury or
death, or damage to or destruction of property arising out of the
ownership, maintenance, or use of the uninsured or underinsured motor
vehicle.

() A motor vehicle liability policy must state the name and

address of the named 1insured and meet the requirements of AS 21.42.-



endorsement, the motor vehicle liability policy issued for a person in
this state is presumed to meet the minimum requirements of (d) of this
section.

Sec. 28.22.111. POLICY PROVISIONS THAT ARE IMPLIED. A motor
vehicle liability policy 1is subject to the following provisions which
do not need to be set out in the policy:

(1) satisfaction by the insured of a judgment for injury or
damages 1is not a condition precedent to the right or duty of the
insurance carrier to make payment on account of injury or damage?

(2) the insurance carrier may settle a claim covered by the
policy, and if settlement is made in good faith, the amount of settle—
ment is deductible from the limits of liability specified in AS 28.-
22.101,;

(3 the policy, the written application for the policy, if
any, and every rider or endorsement that does not conflict with the
provisions of this chapter constitute the entire contract between the
parties.

Sec. 28.22.121. EXCESS OR ADDITIONAL COVERAGE. (A A policy
that grants the coverage required for a motor vehicle liability policy ;
may also grant lawful coverage 1in excess of or in addition to the
coverage specified for a policy and the excess or additional coverage
is not subject to the provisions of this chapter. With respect to a
policy that grants excess or additional <coverage, the term "motor
vehicle liability policy” applies only to that part of the coverage
that is required by this chapter.

(b) A policy is excluded from the application of this chapter
the automobile or motor vehicle liability coverage is provided only on
an excess or umbrella basis.

Sec. 28.22.131. PRORATION. A motor vehicle liability policy may



provide for proration of the insurance with other valid and collect—
ible insurance.

Sec. 28.22.141. OTHER REQUIREMENTS OF POLICY. (@) A policy is
not effective under AS 28.22.101 unless it is issued by an insurance
company or surety company authorized to do business 1in this state,
except as provided in (b) of this section.

(b) A policyis not effective under AS 28.22.101 with respect to
a vehicle not registered in the state or a vehicle that was registered
in another jJurisdiction on the effective date of the policy or the
most recent renewal of 1it, unless the insurance or surety company
issuing the policy is authorized to do business 1in the state, or if
the company is not authorized to do business in the state, unless it
executes a power of attorney authorizing the director of the division
of insurance to accept service of process on its behalf in an action
upon the policy arising out of the accident.

(c) The requirements for a motor vehicle liability policy may be
fulfilled by the policies of one or more insurance carriers that to-—
gether meet the requirements.

(D A binder issued pending the issuance of a motor vehicle
liability policy fulfills the requirements for a policy.

ARTICLE 3. UNINSURED AND UNDERINSURED MOTORISTS COVERAGE.

Sec. 28.22.201. GENERAL POLICY PROVISIONS. (a)The uninsured

and underinsured motorists coverage required under this chapter

¢H) does not apply to bodily injury, sickness, disease, or
death of an 1insured or damage to or destruction of property of an
insured until the limits of liability bonds and policies that apply
have been used up by payments or judgments or settlements;

) must be a single combined coverage; and

3) may be rejected by the insured 1in writing; it the



insured has rejected uninsured or underinsured coverage, the coverage
may not be included in a supplemental, renewal or replacement policy
unless the insured subsequently requests uninsured or underinsured
coverage in writing.

(b) IT both the owner and operator of a vehicle are unknown,
payment under the uninsured and underinsured motorists coverage may be
made only where direct contact between the motor vehicles has occur—
red. A vehicle and operator that have left the scene of an accident
with another vehicle are presumed to be uninsured 1if the insured
person reports the accident to the appropriate authorities within 24
hours.

(c) The uninsured and underinsured motorists coverage for damage
to or destruction of property 1is subject co a deductible of $250 1in

any one accident, but the 1insurer may offer a deductible other than

$250. This coverage shall be limited to damage to or destruction of
the covered motor vehicle. It may not 1include 1loss of use of such
vehicle.

Sec. 28.22.211. MAXIMUM LIABILITY OF CARRIER. (3 The maximum

liability of the 1insurance carrier under the uninsured and underin—
sured motorists coverage required under this chapter is the difference
between the coverage limit of liability and the amount paid to the
insured by or on behalf of the uninsured and underinsured motorilst.
() Amounts payable under the uninsured motorists and underi

sured motorists coverage required under this chapter shall be reduced
by

¢H) amounts paid or to be paid under any workers *co
tion law;

(2) amounts paid or payable under any valid and collectible

automobile medical payments insurance or bodily jury or death
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liability insurance; and
(3) amounts paid by or on behalf of the uninsured or under—
insured motorist.

Sec. 28.22.221. POLICY COVERAGE AND PRIORITIES. IfT an insured
is entitled to uninsured or underinsured motorists coverage under more
than one motor vehicle liability insurance policy# or under more than
one coverage if two or more vehicles are insured under one policy# the
maximum amount an insured may recover may not exceed the highest limit
of any one policy or coverage. Where multiple policies or coverages
apply, payment shall be made in the following order of priority#
subject to the limit of liability for each applicable policy or cover—
age;

€D) a policy or coverage covering a motor vehicle occupied
by the injured person at the time of the accident

(2) a policy or coverage covering a motor vehicle that came
into contact with the insured while a pedestrian? and

3) a policy or coverage covering a motor vehicle not
involved in the accident with respect to which the injured person 1is
an insured or a named insured.

Sec. 28.22.231. POLICY COVERAGE EXCLUSIONS. The uninsured and
underinsured motorists coverage required under this chapter does not
apply to bodily injury or death or damage to or destruction éf pro—
perty of an insured

¢)) while occupying a motor vehicle owned by# but not
insured by# the named 1insured or the insured®s spouse or relative
residing in the same household? or

2 through being struck by a vehicle owned by the named

insured or the insured"s spouse or relative residing 1in the same

household.
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ARTICLE 4. MISCELLANEOUS PROVISIONS.

Sec. 28.22.301. POLICY INTERPRETATION. A provision in this
chapter may not be interpreted to prohibit a motor vehicle liability
policy from including limitations, conditions, exceptions, exclusions,
orother provisions that do not violate the vrequirements of this
chapter or other applicable laws.

Sec. 28.22.311. DEFINITION. In this chapter, "motor vehicle
liability policy” means an owner s policy, an operator®s policy, or a
personal policy that

(1) meets the requirements of AS 28.22.101; and

2 is issued by an insurance carrier authorized to trans—
act business in the state to or for the benefit of the person named as
insured.

Sec. 28.22.321. SHORT TITLE. This chapter may be cited as the
Alaska Mandatory Automobile Insurance Act.

Sec. 2. AS 21.36 is amended by adding a new section to read:

Sec. 21.36.045.NOTICE OF LIMITED MOTOR VEHICLE INSURANCE. (€))
An insurance policy that provides <coverage only against property
damage to a motor vehicle and that does not provide liability coverage
required under AS 28.2 .101(d) must contain the following statement
printed 1in bold face type: "This policy provides insurance only
against damage to the motor vehicle. This policy does not finsure
against bodily injury, death, or property damage liability and does
not satisfy the mandatory motor vehicle liability insurance require—
ments of AS 28.22.011."

in; jli the 1insured under a policy described in (@) of this
section 1is not the owner of the motor vehicle, the 1insurer shall

provide a copy of the nolicv to the owner
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() An automobile Iliability policy that insures an owner or
operator of a motor vehicle against loss resulting from liability for
bodily 1injury or death, or for property injury or destruction, or
both, that 1is sold in the state, must [SHALL] contain limits 1in at
least the amount prescribed for a motor vehicle liability policy in
AS 28.20.440 or AS 28.22.101.

Sec. 4. AS 21.89.020(a) is repealed and reenactedto read:

() An automobile Jliability policy that insures an owner or
operator of a motor vehicle against loss resulting from liability for
bodily 1injury or death, or for property injury or destruction, or
both, that 1is sold in the state, must contain limits in at least the
amount prescribed for a motor vehicle liability policy in AS 28.20.-
440.

Sec. 5. AS 21.89.020(c) is amended to read:

©) An insurance company offering automobile liability insuran
in this state for bodily 1injury or death shall offer coverage pre-—
scribed in AS 28.20.440 and 28.20.445, or AS 28.22. withlimits equal
to at least the limit purchased voluntarily to cover theinsured
person®"sliability for bodily 1injury or death, for the protection of
thepersons insured under the policy who are legally entitled to
recover damages for bodily injury or death from owners or operaTors of
uninsured or underinsured motor vehicles. The limit written may not
be less than the limit in AS 28.20.440 or AS 28.22.101.

Sec. 6. AS 21.89.020(c) is repealed and reenacted to read:

(©) An insurance company offering automobile liability insuran
in this state for bodily injury or death shall offer coverage pre—
scribed in AS 28.20.440 and 28.20.445, with limits equal to at least
the limit; purchased voluntarilly to cover the 1insured person®s liabil-

ity for bodily injury or death, for the protection of the persons

SCS CSHB 44( )



insured under the policy who are legally entitled to recover damages
for bodily injury or death from owners or operators of uninsured or
underinsured motor vehicles. The limit written may not be less than
the limit in AS 28.20.440.

Sec. 7. AS 21.89.020(d) is amended to read:

(d) An insurance company offering automobile liability insuranc

in this state for 1injury to or destruction of property shall offer
coverage prescribed in AS 28.20.440 and 28.20.445, or AS 28.22. with
limits not less than those prescribed in AS 28.20.440 or AS 28.22.101,
to cover the insured person®s liability for injury to or destruction
of property, Tfor the protection of the persons insured under the
policy who are legally entitled to recover damages for 1injury to or
destruction of the covered motor vehicle from owners or operators of
uninsured or underinsured motor vehicles.

Sec. 8. AS 21.89.020(d) 1is repealed and reenacted to read:

(©)) An insurance company offering automobile liability insuranc

in this state for 1injury to or destruction of property shall offer
coverage prescribed in AS 28.20.440 and 28.20.445, withlimits not
less than those prescribed in AS 28.20.440 to cover the 1insured per—
son®"s liability for 1injury to or destruction of property, for the
protection of the persons insured under the policy who are legally
entitled to recover damages for injury to or destruction of the
covered motor vehicle from owners or operators of uninsured or under—
insured motor vehicles.
Sec. 9. AS 21.89.020 is amended by adding new subsections to read:
(f) An automobile liability insurance policy must provide
€D that all expenses and fees, not including counsel fees

or adjuster fees, incurred because of arbitration or mediation shall
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@) liability coverage in the amount set out in AS 28.22.-
101(d) fo:r motor vehicles rented in the United States or Canada by a
person insured under the policy;

3) physical damage coverage for motor vehicles rented 1in
the United States or Canada, 1if the policy provides physical damage
coverage; 1if the insured declines physical damage coverage the insurer
shall offer physical damage coverage for rented vehicles.

(@) An insurance company offering automobile liability insurance
in this state shall offer a short term policy valid for no more than
seven days. The coverage available for the short terra policy must be
comparable to coverage available for longer term policies.

Sec. 10. AS 21.89.020(f) is repealed and reenacted to read:

() An automobile liability insurance policy must provide

(1) that all expenses and fees, not including counsel fees
or adjuster Tfees, 1incurred because of arbitration or mediation shall
be paid as determined by the arbitrator;

2 liability coverage for motor vehicles rented 1in the
United States or Canada by a person insured under the policy;

3) physical damage coverage for motor vehicles rented in
the United States or Canada, 1if the policy provides physical damage
coverage; 1if the insured declines physical damage coverage the insurer
shall offer physical damage coverage for rented vehicles. ?

Sec. 11. AS 28.10.021 is repealed and reenacted to read:

Sec. 28.10.021. APPLICATION FOR REGISTRATION. (a) The owner of
a vehicle subject to registration shall apply for registration under
this chapter by properly completing the form prescribed by the commis—

sioner under AS 28.05.041. Before the 1issuance of a certificate of

registration by the department, the owner



chapter and federal heavy vehicle use taxes required under 26 U.S.C.
4481 (Internal Revenue Code of 1954);

2 unless the owner qualifies as a self-insurer under
AS 28.20.400 or 1is exempted from obtaining liability insurance under
AS 28.22.011, certify to the department the existence of a motor
vehicle Jliability policy that complies with AS 28.22.011 for the
vehicle being registered; in this paragraph, “Tertify"” means to indi—
cate by check-off on the vehicle registration form prescribed by the
department the existence of a policy of insurance, if a policy is
required at that time, and the intention to continue the policy or
obtain a policy as required by this subsection; and

(3) comply with other applicable statutes and regulations.

(»)) At the time of application for registration or renewal of
registration, the department shall provide the applicant written
information explaining the state"s financial responsibility and manda—
tory motor vehicle insurance laws and applicable penalties for failure
to comply with those laws, and-shall inform the applicant that addi-
tibrtalffIWSPSSHtfietP~fegaraing motor vehicle insurance.isavailable from
the division of insurance* *

(©) An employee of the department who processes an application
for registration or renewal of registration, other than an application
received by mail, shall ask the applicant orally whether the apélicant
wishes to execute an anatomical gift. The department shall make known
to all applicants the procedure for executing a gift under AS 13.50
(Uniform Anatomical Gifts Act) by displaying posters in the offices in
which applications are taken, by providing a brochure or other written
information to each person who applies 1in person or by mail, and, if
requested, by providing oral advice.

* Sec. 12. AS 28.10.021(a) 1is repealed and reenacted to read:

SCS CSHB 44( )



€)) The owner of a vehicle subject to registration shall apply
for registration under this chapter by properly completing the form
prescribed by the commissioner under AS 28.05.041. Before the 1issu—
ance of a certificate of registration by the department, the owner
shall

(1) pay all registration fees and taxes required under this
chapter and federal heavy vehicle use taxes required under 26 U.S.C.
4481 (Internal Revenue Code of 1954); and

(2) comply with other applicable statutes and regulations.
Sec. 13. AS 28.10.021(b) is repealed and reenacted to read:

((»)) At the time of application for registration or renewal of
registration, the department shall provide the applicant written
information explaining the state®"s financial responsibility law.

Sec. 14. AS 28.10.041(a) 1is amended to read:

() The department may refuse to register a vehicle if

€N the application contains a false or fraudulent state—
ment ;

(2) the applicant fails to furnish information required by
the department?

3) the applicant 1is not entitled to the 1issuance of a
certificate of title or registration under this chapter;

(4) the vehicle is determined to be mechanically unsafe to
be driven or moved on a highway, vehicular way or area, or other
public property in the [THIS] state?

(5) the department has reasonable grounds to believe that
the vehicle was stolen or fraudulently acquired or that the granting
of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle?

(6) the registration of the vehicle has been suspended or
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revoked for any reason under the laws of the [THIS] state;

(7) the required fees or taxes have not been paid;

(8 the vehicle or applicant fails to comply with this
chapter or regulations implementing [AUTHORIZED BY] this section;

©))] the vehicle is without a certificate of inspection
required under AS 28.32.010;

(10) the vehicle 1is subject to a state-approved local emis—
sion 1inspection program adopted by municipal ordinance under AS 46.-
03.210, and the vehicle does not meet the standards of that progranm,
unless the vehicle uses a fuel source that does not primarily enmit
carbon monoxide.”

(1) the applicant fails to certify to the department the
existence of a motor vehicle liability policy that complies with
AS 28.22.101 for the vehicle being registered unless the owner of the
vehicle Qualifies as a self-insurer under AS 28.20.400 or is exempted
from obtaining liability insurance under AS 28.22.011.

Sec. 15. AS 28.10.041(a) is repealed and reenacted to read:
(a) The department may refuse to register a vehicle if

¢)) the application contains a Tfalse or fraudulent state—
ment ;

@) the applicant fails to furnish information required by
the department; ?

3) the applicant is not entitled to the 1issuance of a
certificate of title or registration under this chapter;

4 the vehicle 1is determined to be mechanically unsafe to
be driven or moved on e hignway, vehicular way or area, or other
public property in the state;

(5) the department has reasonable grounds to believe that

the vehicle was stolen or fraudulently acquired or that the granting
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of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or
revoked for any reason under the laws of the state;

(7) the required fees or taxes have not been paid;

(8) the vehicle or applicant fails to comply with this
chapter or regulations implementing this section;

(©))] the vehicle is without a certificate of inspection

required under AS 28.32.010;

(10) the vehicle is subject to a state-approved local

sion 1inspection program adopted by municipal ordinance under AS 46.-
03.210, and the vehicle does not meet the standards of that progranm,
unless the vehicle uses a fuel source that does not primarily emit
carbon monoxide.
Sec. 16. AS 28.10.051 is amended by adding a new subsection to read:

(b) Unless the owner qualifies as a self-insurer under AS 28.-
20.400, or 1is exempted from obtaining Iliability 1insurance under
AS 28.22.011, the department may suspend or revoke the registration of
a vehicle that 1is not insured by a motor vehicle liability policy that
complies with AS 28.22.101.
Sec. 17. AS 28.10.421(c) is amended to read:

©) The annual registration fees wunder this subsectign are
imposed and are based upon the actual unladen weight as established by
the manufacturer®s advertised weight or upon the actual weight which
the owner shall furnish, subject to the approval of the commissioner
or the commissioner®s representative, ror a venicie, 1including a motor
vehicle pulling a trailer or semi-trailer, used or maintained for the
transportation of passengers for hire, excepting taxicabs and buses

under (b) of this section, or for the

SCS CSHB 44(
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hire or for other commercial use, 1including a commercial vehicle such

as a trailer, semi-trailer, truck, wrecker, tow car, hearse, ambu-—
lance, and tractor, as follows:

(1) up toand including 5,000 pounds ...c..ooaooa.o-. $51 [$50j°7

(2) more than 5,000 pounds to andincluding 12,000 pounds

186 [$85];

(3) more than 12,000 pounds to andincluding 18,000 pounds

$156 [$155];

%) more than 18,000 pounds ccueouriunainnaan-. $221 [$%$220].

* Sec. 18, AS 28.10.421 is amended by adding a new subsection to read:

(g The fees collected by the department under this section
shall be deposited in the general fund. The Department of Adminis—
tration shall separately account for three percent of the fees col—
lected under this section and deposited 1in the general fund. The
annuc;l estimated balance in the account may be used by the legislature
to make appropriations for administration of AS 28.10.021(a) and

AS 28.22 (Alaska Mandatory Automobile Insurance Act).

* Sec. 19. AS 28.10.421(g) is repealed and reenacted to read:

() The fees <collected by the department under this section
shall be deposited in the general fund. The Department of Adminis—
tration shall separately account for three percent of the fees col-
lected under this section and deposited 1in the general fund. The
annual estimated balance in the account may be used by the legislature
to make appropriations for administration of AS 28.10.021(a).

* Sec. 20. AS 28.10.491(a) 1is amended to read:
(a) Upon conviction, a person is guilty of a felony who
(¢)) alters, forges”®, or counterfeits a certificate
or registration, or a registration plate, decal, tab®. or sticker of

this or another jurisdiction

of
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title or an assignment or release of a security

)

alters

or forges an

assignment of

a certificate of

interest on a certifi—

cate of title of this or another jurisdiction or on a form the depart—

ment prescribes;

manotherjurisdiction

counterfeited;

number?

vehicle or vehicle

®3)

registration,

(4)

®)

vehicle or vehicle equipment?

(©)

has possession of or uses

registration

wilfully removes or falsifies a vehicle

wilfully

buys, receives,

knowing

conceals or misrepresents the

equipment,

plate, decal,

it to have been altered,

knowing that

tab*, or sticker

possesses, sells.*,

a certificate

a vehicle

or dispose

number or equipment has been unlawfully removed or falsified?

subject of a security

AS 45.01 -

Q)

45.09,

removes

from

without the written

the state a

consent

vehicle that [WHICH]

of the

and with intent to defraud the secured party or the state? [OR]

new vehicle without presenting a

or [."]

cate of title or falsely affirms with respect to a matter

be sworn to,

(®)

vehicle and who sells or procures the sale of that motor vehicle as a

©®

holds a material fact

adopted under

negligence

SCS CSHB 44(
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of this

forged.*.

of

of title or

or

or

identification

identity of a

a

identification

is the

interest created under AS 28.01 - 28.35 or under

secured party,

represents a motor vehicle or house trailer to be a new

"manufacturer®s statement of origin";

makes a false statement or otherwise conceals or with-—

affirmed,

in an

application

for registration

or certifi—

required to

or furnished under this chapter or regulations

this chapter? except that

defined

in

AS 11.81.900.

-20-

a person

falsely

who with

certifies

criminal

to

the



Lol CS B G SR TN

E KB B B © o W o o

R B &8 58 8 5 & K

23
24
25
26
27
28
29

department the existence of a motor vehicle liability insurance policy
under AS 28.10.021faW2K 1is crniltv of a class A misdemeanor.
Sec. 21. AS 28.10.491(a) is repealed and reenacted to read:

() Upon conviction, a person is guilty of a felony who

€D) alters, forges, or counterfeits a certificate of title
or registration, or a registration plate, decal, tab, or sticker of
this or another jurisdiction?

@) alters or forges an assignment of a certificate of
title or an assignment or release of a security interest on a certifi—
cate of title of this or another jurisdiction or on a form the depart—
ment prescribes;

3) has possession of or uses a certificate of title or
registration, registration plate, decal, tab, or sticker of this or
another jJurisdiction knowing it to have been altered, forged, or
counterfeited?

(4) wilfully removes or falsifies a vehicle 1identification
number;

(5) wilfully conceals or misrepresents the 1identity of a
vehicle or vehicle equipment?

(6) buys, receives, possesses, sells, or disposes of a
vehicle or vehicle equipment, knowing that a vehicle identification
number or equipment has been unlawfully removed or falsified?

(7) removes from the state a vehicle that is the subject of
a security interest created under AS 28.01 - 28.35 or under AS 45.01 -
45.09, without the written consent of the secured party, and with
intent to defraud the secured party or the state;

€)) represents a motor vehicle or house trailer to be a new

vehicle and who sells or procures the sale of that motor vehicle as a

new vehicle without presenting a "manufacturer®"s statement of origin";



9 makes a false statement or otherwise conceals ol
holds a material fact in an application for registration or certifi—

cate of title or falsely affirms with respect to a matter required to
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be sworn to, affirmed, or furnished under this chapter or regulations

5

6 adopted under this chapter.

7 * Sec. 22. AS 28.15.061 is amended by adding a new subsection to read;
8 ™ At the time of application for a driver®s license or an
9 instruction permit, or renewal of a driver®s license or an instruction
10 permit, the department shall provide the applicant written information
1 explaining the state"s financial responsibility and mandatory motor
0 vehicle insurance laws and potential penalties for failure to comply
13 with those laws.

1 * Sec. 23. AS 28.15.061(f) 1is repealed and rm>inacted to read;

15 @) At the time of application for a driver"s license or an
16 instruction permit, or renewal of a driver®"s license or an instruction
17 permit, the department shall provide the applicant written information
18 explaining the state®s financial responsibility law and potential
19 penalties for failure to comply with that law.

0 * Sec. 24. AS 28.15.081(a) 1is repealed and reenacted to read:

vil (a) The department shall examine every applicant for a dl)’)iver's
i license. The examination must 1include a test of the applicant's ()
7 eyesight, (2) ability to read and understand official traffic control
on devices, (3) knowledge of safe driving practices, (4) knowledge of the
o5 effects of alcohol and drugs on drivers and the dangers of driving
% under the influence of alcohol or drugs, (5) knowledge of the laws on
57 driving while 1intoxicated, (6) knowledge of the laws on financial
28 responsibility and mandatory motor vehicle liabili”

2 @) knowledge of the
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examination may include a demonstration of ability to exercise ordi—
nary and reasonable control in the driving of a motor vehicle of the
type and general class of vehicles for which the applicant seeks a
license. However, an applicant who has not been previously 1issued a
driver®s license by this or another jurisdiction shall demonstrate
ability and shall present medical information that the department
reasonably requires to determine fitness to safely drive a motor
vehicle of the type and general class of vehicles for which the appli—
cant seeks a license.

Sec. 25. AS 28.15.081(a) is repealed and reenacted to read:

() The department shall examine every applicant for a driver's
license. The examination must include a test of the applicant®s (1)
eyesight, (2) ability to read and understand official traffic control
devices, (3) knowledge of safe driving practices, (4) knowledge of the
effects of alcohol and drugs on drivers and the dangers of driving
under the influence of alcohol or drugs, (6) knowledge of the laws on
driving while 1intoxicated, (6) knowledge of the 1laws on Ffinancial
responsibility, and (7) knowledge of the traffic laws and regulations
of the state. The examination may include a demonstration of ability
to exercise ordinary and reasonable control in the driving of a motor
vehicle of the type and general class of vehicles for which the appli-
cant seeks a license. However, an applicant who has not been previ—
ously issued a driver®"s license by this or another jurisdiction shall
demonstrate ability and shall present medical 1information that the
department reasonably requires to determine fitness to safely drive a
motor vehicle of the type and general class of vehicles for which the

applicant seeks a license.

* Sec. 26. AS 28.15.255(c) is amended to read:

(©) In this sectign, the term "proof of finanqaﬁl mesponsieility
\ .

-23- SCS CSHB 44( )




[FOR THE FUTURE]"™ has the meaning given 1in AS 28.20.630 [AS 28.20.-
230(b)] and may be established as provided in AS 28.20.
Sec. 27. AS 28.20.400(a) 1is amended to read:

(@) A person in whose name more than 25 vehicles are registered
in this state may qualify as a self-insurer by obtaining a certificate
of self-insurance issued by the department as provided in (b) of this
section. A person in whose name fewer than 25 vehicles are registered
gualifies as a self-insurer and shall be 1issued a certificate of
self-insurance, if the person provides proof satisfactory to the
department that the person has and will continue to have the ability
to pay a judgment for property damage, bodily iniurv, or both, in the
amount of at least $125.000.

Sec. 28. AS 28.20.630 is amended to read:

Sec. 28.20.630. DEFINITIONS [DEFINITION]. In this chapter,
unless the context otherwise requires,

(H "judgment” ["JUDGMENT"] means a judgment that. [WHICH]
is final by expiration without appeal of the time within which an
appeal may be taken, or final by affirmation on appeal, given by a
court of a [ANY] state or of the United States, upon a cause of action
arising out of the ownership, maintenance, or use of a vehicle of a
type subject to registration under the laws of this state, for dam-
ages, 1including damages for care and 1loss of services, because of
bodily injury to or death of a person, or for damages because of
injury to or destruction of property, 1including the 1loss of use of
property, or upon a cause of action on an agreement of settlement for
such damagesi .

2 "proof of Ffinancial responsibility”™ means an owner*s
motor vehicle liability policy that covers all vehicles owned bv the

person that are subject to registration in this state, or |If the
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17
18
19
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23
24
25
26
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28
29

person does not own a vehicle, proof required under AS 28.20.390.

* Sec. 29. Sections 2 and 9 of this Act apply to automobile liability
insurance policies entered into or renewed onor after January 1, 1990.

* Sec. 30. AS 28.20.230(b) is repealed.

* Sec. 31. AS 2.1.36.045, AS 28.10.051(b), and AS 28.22 are repealed.

* Sec. 32. REPORT. The Department of Public Safety shall report to the
legislature by the 30th day of the Second Session of the Seventeenth Alaska
State Legislature on the effects of the Alaska Mandatory Automobile Insur—
ance Act (AS 28.22). The report must include

) the percentage of persons involved 1in accidents who are
adequately compensated for resulting personal injury or property damage
under the Motor Vehicle Safety Responsibility Act (AS 28.20);

) the number of persons whose driver®"s license was suspended
for failing to comply with the Alaska Mandatory Automobile Insurance Act
(AS 28.22) and the disposition of those suspensions;

€)) the change, if any, 1in the percentage of uninsured drivers
during the period beginning July 1, 1989, and ending December 31, 1991; and

(4) recommended legislative changes.

* Sec. 33. Sections 11, 14, and 17 of this Act take effect January 1,
1990.

* Sec. 34. Sections 1, 2, 3, 5, 7, 9, 16, 18, 20, 22, 24, 26 - 30, and
32 of this Act take effect immediately under AS 01.10.070(c).

* Sec. 35. Sections 4,6, 8, 10, 12, 13, 15, 19, 21, 23, 25, and 31 of

this Act take effect January 1, 1994.



POUCHY. STATE CAPIIOt
JUNEAU. ALASKA998 It

907 *65 3800

LEGISLATIVE AFFAIRS AGENCY

MEMORANDUWM February 21, 1989

SUBJECT: Mandatory motor vehicle 1insurance - CSHB
44 (L&C)am

TO: Senator Ellason

FROM: Michael Ford/~"*n>*

Legislative Counsel

You requested a brief explanation of the attached amendment,
regarding motor vehicle liability iInsurance for rented
vehicles. The amendment would require that in the event
that a person has multiple iInsurance coverage, 1insurance
provided under AS 21.89.020(f)(2) would apply before
coverage from another insurance policy would apply.

Please contact me if you have further questions.

MF:kb
wkk2/033



AMENDMENT

OFFERED IN THE SENATE

TO: CSHB 44 (L&C) am

Page 13, line 9, after "policy;":

Insert "coverage required under this paragraph 1is

coverage exists;"

primary

6-0101Hc
Ford

BY ELIASON

if multiple

2/21/89
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January 16, 1989

Senator Steve Frank
Junear, Alaska

Dear Senator Frank,

I spoke with your representative Mr. Rick Solie this morning concerning
H3 44. | understand this is before the Senate Labor and Commerce Committee
at the present time.

m My interest concerns ant-amendment to Sec. 6. AS 21.89.020 (f) (2). It
appears that the intent ia to have the person who rents a motor vehicle will
have this liability insurance as primary over the rental car agencies liability
policy.

Even though | support thia amendment, a more comprehensive solution which
would benefit Alaskan rental car agencies should be included.

Enclosed ia a copy of aFlorida Statute imprinted on a rental agreement
used in Florida defines what Should be done in Alaska. Florida is a leading
state for the business of renting cars especially to tourist. This law re-
flects the need to reduce thd cost of rental ca.s. |If you ar-i aware of some
of the rates-in Florida, some as low as 549.00 a week, you can Bee why this law
was enacted. They know how to provide for* the tourist industry in that state.

But the reality is thatthe people affected by this proposal already have
insurance and would expect to have thier own insurance company pay for any
-mistakes resulting in liability.UiNobuto mannionudhat people tand to be more
mcareful when they know they have soma responsibility.

I would appreciate very much if this amendment could be review and be
enacted. If you have any additional questions, please call ne anytime.

Your, interest will be greatly appreciated.

Sincerely,

Bob Vitale
President
ALASKA DIAL-A-CAR, Inc.

Enel
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STEVE COWPER, GOVERNOR

DEPARTMENT OF PUBLIC SAFETY P.0. BOX 20
JUNEAU. ALASKA 99802-0020
DIVISIONOF MOTOR VEHICLES PHONE:  (907)465-4335
February 2

The Honorable Dick Eliason

Chairman, Senate Labor & Commerce Committee
Alaska State Senate

P.O. Box V

Juneau, Alaska 99811

Re: CSHB 44(L&C)am
Mandatory Motor Vehicle Insurance

The Department of Public Safety's fiscal note dated January 31, 1989,
for CSHB 44(L&C)am indicates that there are two positions currently
involved in administration of the mandatory insurance law. You have
asked about the cost of these two positions, which is as follows:

Document Processing Clerk Ill, range 10D, $36,012; and Clerk IV, range
9E, $35,173, for a total of $71,185. This includes both salary and
benefits.

You also wanted to know if these were the only positions that were
associated in any way with administering the mandatory insurance law.
The answer is no; they are the only ones who are devoted full time to
the task. Some other DW employees are also involved in administering
the mandatory insurance law, to a more limited extent. An example
would be the administrative review hearing officers. The majority of
their time is devoted to administrative hearings regarding the revoca-
tion of motorists' licenses for DWM offenses and review of point system
license actions. However, when a person requests a hearing as a result
of receiving a suspension notice under the mandatory insurance law,
these hearing officers will conduct the hearing. In calendar year
1988, there were 119 requests for administrative hearings under the
mandatory insurance law.

Please let me know if | can provide any further assistance

Sincerely

Bill Brown
Chief of Driver Services

cc: Representative Dave Donley

12-L8LH
IAJpoO " TO



STATE OF ALASKA BILL VERSION: CSHB44<L&C)am

1989 LEGISLATIVE SESSION PUBLISH DATE
FISCAL NOTE
REQUEST
Revision Date: 1/31/89 Agency Affected:  Publlc Safety

Title: An Act relating to motor vehicle BRU: Motor Vehicles

liability Insurance
Sponsor: Reg. Donlev Component: Driver & Field Services
Requestor: Senate L&C

EXPENDITURES/REVENUES:  (Thousands of Dollars)  (Inflation not Included)

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPVENT
LAND & STRUCTURES
GRANTS, CLAIMS
MSCELLANEQUS
TOTAL OPERATING

CAPITAL

REVENUE

FUNDING. ~ (Thousands of Dollars
GENERAL FND Hi 3571 710

FEDERAL FUNDS -0- 0
TOTAL 35.1 115.

OTHR
POSITIONS
fOLL-tM
PART-TIME
TEVPORARY

;

ANALYSIS:  (Attach a separate page If necessary) _
ASSUMPTION: ~ Effective date of March 1, 1989, with exception of
sections 7, 8, & 10.

PROGRAM SUMMARY:  HB 44 reinstates mandatory motor vehicle liability Insur-
ance requirements, which were repealed effective January 1, 1989. HB 44
requires that a E)erson certify, at the time of application for registration
of a motor vehicle, that he or she has motor vehicle liability Insurance.
This Is a new requirement, not present under theprior law.  One Motor
Vehicle Representative Il position (range 982) willbe needed to screen and
process registration applications submitted by mall. This position Is

Prepared bK/i Bill Brownr#' Phone: 465-4335
Division: Motor Vehicles. Date: 1/31/89
Approved b{) Commissioner:frSAAV Arthur English Date:

Agency: epartment of Public_Safety




Fiscal Note/Analysis for:
CSHB44(L&C%am, An Act relating, to motor vehicle liability insurance...
Page 2 of

requested for the renewal by mail program in Anchorage for the first three
fiscal years after the effective date of sections 7, 8, & 10 concerning
registration of motor vehicles. It 1s anticipated that, after the program Is
in effect for a couple of years, there will be less rejected applications, and
the EOS_III_OH will no Ionger be required. As a result of experience gained In
the Emission Inspection Program, we know that the renewal by mail form will not
always be adequately completed In regard to certifying Insurance is In
existence. Thus, some forms will need to be returned to the aﬁ)pllcant._ Of the
431.,049.registrations in 1987, 99,614 were renewals by mall. 1t Is estimated
I107. of the renewals by mall will be incomplete In regard to certification of
nsurance.

HB 44 requires that a motorist Involved in an accident or cited for a moving
violation carrying a point assessment of six points or more must prove that he
or she had the required Insurance coverage on the date of the accident or viol-
ation.  These requirements were contained In existing law, but the division has
not administered the'requirement In connection with six-point violations since
July, 1987 due tobudget limitations. To enforce this aspect of the new law
three Document Pr_ocessmtg Clerk 11 positions*(Range 8B) are being requested to
process certifications ofelnsurance, court documents for six or more point viol-
ations, and other related documents 1n Juneau. The three positions will not be
sufficient to.totally enforce the mandatory Insurance provisions, and some exl|st-
ing-personnel will be used to assist. With these three additional staff the
mandatory insurance program can be fully administered.

Two current positions devote all their time to administering the MandatorK
Insurance Law, since' we are still processing 1988 accident reports. If the law
is reenacted the employees In these two positions will continue to perform their
present duties. If the law remains repealed, one of the positions will continue
to handle paperwork generated as a result of the Mandatory Insurance Law
(reinstatements following suspension, SR22 Insurance filings, etc.) for at least
one_year. The other position will be assigned to handle administrative revo-
cations, which Is currently handled bg a federally-funded position. The federal
funding is due toexpire June 30, 1989.

All suspension notices must be sent via certified mall, return receiPt requested,
which costs $2.00 per notice. This Is the reason for the contractual service
cost. Only suspension notices for six or more point violations are Included,
since those for accident reports are Included In the present operating budget.

The estimates of Increased revenues are based on the change In fees contained In
section 10 of the bill. In 1987, 43,163 vehicles were registered under

AS 28.10.421(c). With section 10 being effective January 1, 1990, an estimated
21,581 would be registered In FY0.

EXPENDITURES:  (FY89)

Personal Services
3 Doc Proc Clk I, Jno, 8B 31.0

Contractual
Postage, 1,143x2.00
Printing 4,000 suspension notices
0 $325 per 1,000
other forms



L/cpai tliieilL Ul ruuiic
Fiscal Note/Analysis for: \%

Paged43<ofC5am” ~ ACt relating to motor V(?hlicle liability Insurance..

Commodlties

office supplies/microfilm 2
35.1

Three positions are budgeted for four months In FY89, and 12 months in FY90
assumlng mandatory insurance effective date of March 1, 1989 One Dositlonis
budgeted for six months in FY90. and 12 months in FY91 b cause of JanSary ? 990
effective date for certifying existence Of Insurance at the time of ?eg[stJation



Position Title o vehicle Representative 11

Time jjtus Staff Honths
Type of Expenditure Anount
1 2 3
Salary 10,710 HITHTTTT T
Benefi ts* 5581 HIHTTHTT T ]

Premium Pay (Included in Above) ///I[I1ITIITIITE THTTETTIETLEL T

Other T T
Total Personal Services //IIIITITHITIIT L 16991
Travel -
Contractual 1,250
Conmod ties 20
uipment
Other
Total Cost 17741
Funding Source for Total Cost
Federal Recelpts 1002
GF. Mtch 1003
CGeneral Fund 1004 17,741
Program Receipts/GF 1006
I-A Receipts 1007
CIP Receipts 1061
Other

* Personal Services Salary and Benefits Costs are from PACS
Scenario .

AENCY  Department of Public Safety

REQUEST FOR

BU Hotor Vehicles

BargXJJjjit
Election_Pistrict

No. of positions  Range/"ep

Location Anchorage
Justi fication

Process registration aﬁ)plications received under the mail-
out renewal program.  Inspect applications returned for
completeness.  Return applications that are incomplete with
instructions on how to correct. Perform data entry for
properly completed applications and send renewel registra-
tion and tabs to applicant.

Figures are for six months, because of effective date of
January 1, 1990, for the sections of the bill dealing with
certifying at the time of registration.

4 of 5 agy

NEW POSITION

GOMIONENT Field Services

E%%eised Date




Position Title 5 e Processing Clerk 11

Tine Status  per Staff Months A

Type of Eernditure Armsm

2
Salary 20,136 HITTHTTTT
Benefi ts* _ 10,815 HITHTHITTHTHTH
Premium Pay (Included in Aoowe) /[T 11
Other T
Total Personal Services ///111111111111111 30,951
Travel
Contractual 3,900
CEIémmdhltes 20
Li

OthePma

Total Cost 35,051

Funding Source for Total Cost

Federal Recelpts 1002
G.F. Mtch 1003
General Fund 1004 35,061
Program Receipts/GF 1005
I-A Receipts 1007
CIP Receipts 1061
Other

* Personal Services Salary and Benefits Costs are from PACS
Scenario iz

ABNY  Department of Public Safety

REQUEST FOR
NEW POSITION

BU Hotor Vehicles

No. of Positions  Range/Step Barg. Unit
3 3B aJ

Location juneau Election Qistrict A

Justification _ o
These positions will process notifications from the court
reflectl_n? Whether or not a person wWo received a 6 or more
point violation submitted the proper proof of insurance.
If proper proof wes not shown, process file for suspension
after searching Certifications of Insurance submitted
directly to DW by the defendants.

Wl also process proof of insurance filed by drivers in-
volved in accidents. If proper proof wes not submitted,
process file for suspension of the driver.

Prior to suspension, must research person's record to deter-
mine length of suspension, and calculate beginning and
ending dates of the suspension.

For accidents and six or more point violations, verify
coverage submitted with insurance conpany on random basis.

Maintain records on individuals who are re?uired to file
proof of financial responsibility for the future following
a suspension. Generate non-comply letter when insurance
cancellation is received.

Handle correspondence generated under new self-insurance
section of the law.

Figures are for four months (March through June).

50 5
Revised Cate

QMVRONNT Field Srvices



STATE OF ALASKA

BILL VERSION* SCSCSH3 44 (L&C)
1989 LEGISLATIVE SESSION

PUBLISH DATE: m

FISCAL NOTE
REQUEST:

Revision Date:

: 4-7-89 Agency Affected: _ Public Safety

Title: An Act relating to motor vehicle BRU: Motor Vehicles
11ability. Insurant

Sponsor: Reo. Donlev Component: Field Services
Requestor: Senate Labor & Commerce

EXPENDITURES/REVENUES:
OPERATING

FY 89 FY 90 Fy 91 Fv 92 Fy 93 FY 94
PERSONAL SERVICES -0- 16.3 32.6 32.6 -0- -0-
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL —-0— 1.2 25 25 -0- -0-
SUPPLIES -0- 2 4 4 -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LAND & STRUCTURES -0- -0- -0- -0- -0- -0-
GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-
MISCELLANEOUS -0- -0- -0- -0- -0- -0-
TOTAL OPERATING -0- 17.7 355 355 -0- -0-
CAPITAL -0- -0- -0- -0- -0- -0-
REVENUE —0— 21.6 43.2 432 43.2 43.2
FUNDING: (Thousands of Dollars)
GENERAL FUND —-0— 17.7 355 355 -0- —-0—
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER -0- -0- -0— -0- -0- -0-
TOTAL -0- 1.1 35.5 355 -0- -0-
POSITIONS:
FULI-TIHE....cccoconnnen, -0- 1 - 1 1 -0- -0-
PART-TIME -0- -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-
ANALYSIS: (Attach a separate page 1f necessary)
PROGRAM SUMMARY: HB 44 reinstates mandatory motor vehicle liability Insur-
ance requirements, which were repealed effective January 1, 1989. HB 44

requires that a person certify, at the time of application for registration
of a motor vehicle, that he or she has motor vehicle liability

This Is
Vehicle
process

(Thousands of Dollars)

a new requirement, not present under the prior law.
Representative 1l position (range 9B) will
registration applications submitted by mall.

One Motor

(Inflation not Included)

Insurance.

be needed to screen and
This position Is

Prepared by: Bill Brown? Phone: 455=4221
Division: Motor Vehicles x Date: 4-7-CC
Approved by Commissioner _ rthur English Date- 4-7-g?
Agency:  Department of Public

page

I of
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Department of Public Safety-

Fiscal Note/Analysis for:

SCSCSHB44 (L&C), An Act relating to motor vehicle liability insurance...
Page 2 of 3

requested for the renewal by mail program in Anchorage for the first
two and one half fiscal years. It is anticipated that after the pro-
gram is in effect for a couple of years there will be less rejected
applications, and the position will no longer be required. As a result
of experience gained in the Emission Inspection Program, we know that
the renewal by mail form will not always be adequately completed in
regard to certifying insurance is in existence. Thus, some forms
will need to be returned to the applicant. Of the 431,049 registra-
tions in 1987, 99,614 were renewals by mail. It is’ estimated 10% of
the renewals by mail will be incomplete in regard to certification of
insurance.

The estimates of increased revenues are based on the change in fees
contained in section 17 of the bill. In 1987, 43,163 vehicles were
registered under AS 28.10.421(c). With section 17 being effective
January 1, 1990, an estimated 21,581 would be registered in FY90.

EXPENDITURES:

Personal Services
1 Motor Veh. Rep. Il, Anc, 9B

Contractual
Postage 4,980 x .25

Commodities
Envelopes/office supplies

Expenditures for FY90 based on one-half fiscal year because of bill
reflecting certifying insurance at time of registration to be effective
January 1, 1990.



Position Title
Motor Vehicle Representative 11

Tine Status Staff Honths
H:r
Type of EXfenditure Arout
Salary" 10,710
Benefits" 5581

gerhyun Pay (Included in Ane)
r
Total Personal Services

16,291
Eoravt?!';\ct al
ntractu
Conodies "0
S
Total Cost 17,741
Funding Source for Total Cost
Fecderal Recélpts 1002
& rglml:-'lsrd 1%
ReCGI ptS/ G 1E 17,741
|-A"Receipts 1007
Cll;eﬁecelpts 1061

" Personal Services Salary and Benefits Costs are from PAS
Scenario 1.

ABNLY  Pepartment-flf-Eublte-Safety
HRJ Motor Vehicles

CHONNI  Field Services

REQUEST FCR
NEH POSITION

No. of 1Positions Range/Step Barg. Unit
9B

Location Election District
...Anchorage 7-15
Justification -

Process registration applications received
under the mail-out renewal program. Inspect
applications returned for completeness. Return
applications that are incomplete with instruc-
tions on how to correct. Perform data entry
for properly completed applications and send
renewal registration and tabs to applicant.

Figures are for six months, because of
effective date of January 1, 1990, for the
sections of the bill dealing with certifying
at time of registration.

Y9



SrfVf COWPER, GOVERNOR

SCSCSHB 44 (L&C) (&)

DEPARTMENT OF PUBLIC SAFETY oom * 9 1
JUNEAU. ALASKA 99802-0020
DIVISIONOF MOTOR VEHICLES PHONE:  (907)465-4335

February 2, 1989

The Honorable Dick Eliaeon

Chairman, Senate Labor & Commerce Committee
Alaska State Senate

P.O. Box V

Juneau, Alaska 99811

Re: CSHB 44(L&C)am
Mandatory Motor Vehicle Insurance

Dear Senator Eliason:

The Department of Public Safety's fiscal note dated January 31, 1989,
for CSHB 44(L&C)am indicates 'that there are two positions currently
involved in administration of the mandatory insurance law. You have
asked about the cost of these two positions, which is as follows:

Document Processing Clerk 111, range 10D, $36,012; and Clerk 1V, range
9E, $35,173, for a totalof $71,185. This includes both salary and
benefits.

You also wanted to know if these were the only positions that were
associated in any way with administering the mandatory insurance law.
The answer is no; they are the only ones who are devoted full time to
the task. Some other DW employees are also involved in administering
the mandatory insurance law, to a more limited extent. An example
would be the administrative review hearing officers. The majority of
their time 3 devoted to administrative hearings regarding the revoca-
tion of motoristsl licenses for DWM offenses and review of point system
license actions. However, when a person requests a hearing as a result
of receiving a suspension notice under the mandatory insurance law,
these hearing officers will conduct the hearing. In calendar year
1988, there were 119 requests for administrative hearings under the

mandatory insurance law.
Please let nme know if | can provide any further assistance.
Sincerely,

Bill Brown
Chief of Driver Services

;o U3 cover lelfer s a forapriaio. Jor

cc: Representative Dave Donley SCS C3/7-/S 44 C

12-L8LH / .j.r 4 //j?9



v, vs. it J V- FISCAL NOTE
Bill
Revision Date:

Title: An act relating to vehicle BRU:
liability insurance and registration

Sponsor: Duncan Components:
Requestor: Eliason

Personal Services 52.0 52.0 52.0 52.0 52.0 52.0

Travel ,

Contractual e e e e e e e e e e eeaa e -

Supplies e e e e e s

Equipment . e e ..

Land & SErUCTULN S it ittt et e et e e e aaemaea e e

Grants & ClalmMs e e et e e e

TOrAL OPERATING 52.0 52.0 52.0 52.0 52.0 52.0

iffliiiiiiss ... 1T TTTT
f 1ieral Funds 52.0 52.0 52.0 52.0 52.0 52.0
federal Funds yem e e eeeaeeeeaeaaaaaaan
Other e .

e« TOTAL 52.0 52.0 52.0 52.0 52.0 52.0
Full-time

Part-time

Temporary

See attached analysis.

Prepared byr/tfan StrandbergVbeneral counsel Phone: 264-8228
Division: * Alaska Court Systen Date: 01/30/89
Approved by: Atthtir H." "Snowd”h/ Administrative Director Date: 01/30/89
Agency: Alaska Court Systenm

Distribution (by preparer)i
Legislative Finance
Legislative Sponsor
Requestor
V Office of Management & Budget
Impacted A ***ncy(ies)
Senate Si*r, frary

~N

Version:
REQUEST! Publish Date:

STATE 07 ALASKA 1989 LEGISLATIVE SESSION

CSHB 44 (L&C) am (b)
4/8/89

Agency Affected:

Alaska Court System
Trial Courts

Page 1 of 3



Personal Services:

2 - Court Clerk 1, Rang* 8B
Anchorage, PFT, 12 months

1 - Court Clark 1, Rang* 8B
Fairbanks, PFT, 12 months

Alaska Court System

analysis

Salary

$40,483

22,836

Total Personal Services and On-Going Cost

Less funding received with the passage of CCSHB 7,

legislative session (on-going funding)

Net On-Going Cost

**

Benefits Total

$19,484 $59,972

10,308 33,144

93,116

1984

(41,158)

$51,958

** Court was funded for 3 positions tha first half-year of operating

this program in fiscal 1985.

The net on-going cost of this

legislation is the coBt of supplementing current funding to

full-time status.

Page 2 of 3



ALASKA COURT SYSTEM
SB 44 - ANALYSIS

This bill provides for the administrative suspension of a driving
license when a driver 1is involved in an accident or a serious
traffic violation and does not have liability insurance. The
Department of Law has previously estimated that this would result
in an annual addition of 1r300 driving with license suspended
cases. The workload is concentrated in Anchorage and Fairbanks.

The clerical impact of the additional caseload, is on the criminal
sections in Anchorage and Fairbanks. Each new case is set up 1in
a case Tile, calendar notices are sent out, judgments and hearing
records are prepared and distributed, and cases are tracked and
coordinated with the jails and the Department of Motor Vehicles.
Two court clerks in Anchorage and one court clerk in Fairbanks
are needed to perform these functions.
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STATE OF ALASKA BOX VERSION: CSHB 44 (L&C)
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REQUEST: FISCAL NOTE
Revision Date: . Agency Affected: Coimerce & Econ. Dev.
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EXPENDITURES/REVENUES:  (Thousands of Dollars)

OPERATING FY 89 FY 90 FY a1 FY 92 FY 93 FY A

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND A STRUCTURES
GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- -C- -0- -0- -C-
| N
REVENUE C- _o- —0- ~0- -0- “0-

FUNDING; (Thousands ofDollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL -U- -u- —U- —b- -U- —u-

POSITIONS:

FULLTIME —0- _0- _0- —0- —0- —0-
PART-TIME
TEMPORARY

ANALYSIS : (Attacha separate page if necessary)
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