


R E P O R TS E N A T E  C Oi l l  i  g  i
F U R T H E R.. v-’i w ; -- •••• •• • • V ’y 5/3/89 

Mr. President:

F i n a n c e

■ . .  v  ■" ' • ,
DATE T U R N E D  INTO OFFICE_. ' ■ ■ IS I:■ s*  ̂ .. ' .

  C o m m i t t e e  c o n s i d e r e d  CSHB 272 (CRA) am

o p t i o n a l  e x e m p t i o n s  f r o m  or d e f e r r a l  o f  p a y m e n t  of, m u n i c i p a l  taxes 

o n  e c o n o m i c  d e v e l o p m e n t  prope r t y ,  a n d  to a n  o p t i o n a l  e x e m p t i o n  f r o m  
m u n i c i p a l  t a xes o n  i n v e n t o r i e s  i n t e n d e d  for e x p o r t  o u t s i d e  the stsite

a n d  r e c o m m e n d e d

[ </( r e p l a c e  w i t h  i & g CS fjFi'yC)
[ ] o r  a d o p t  ___________  CS /

[ ] a t t a c h e d  amendment(s) and

___________________ letter o f  i n t e n t  a d o p t e d

do p a s s  

[ ] d o  n o t  pass 

[ ] n o  r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  to

) same title 
’) [ ] n e w  title 

[] technical 
t i t l e  change 
(HB only)

F I S C A L  NOTE(S) [ v/f zero [ ] fiscal i m p a c t  [ ] a p p r o p r i a t i o n  n o  FN
[ ] n e w  
[ ] same as

I J api
[ ] n e w  [ ] u p d a t e d  [ - ^ p r e v i o u s  j z x ? j .

p r e v i o u s  fiscal note(s) p u b l i s h e d  __________  ^

O T H E R ND A TIONS



N o . .1DILL VERSION : S  CSH B 111 ( F l P) PUBLISH DATE: HOUSE 4 / 2 8 / 8 9• '4* * STATE O F ALASKA 1989 LE G ISLA T IV E  SESSIONF I S C A L  N O T ER E Q U E ST Agency Affected: C o m m u n i t y  & R e g i o n a l  A f f a i r s  B R U :__________________________________________________Revision Date:  ________________________________
T..;e  ; "An A c t ,  . o p t i o n a l  e x e m p t i o n . .  
d e f e r r a l  o r  p a y m e n t ,  m u n i c i p a l  t a x e sSponsor: R e p  G r u e n b e r g ,  E l l i s .  L a r s o n  & Requestor:  _________________________________ Z a w a c k i

Components
EXPEN DITURES/REVEN U ES: (Thousands of Dollars)

O P E R A T I N G

PERSONAL SERVICESTRAVELCONTRACTUAL
SUPPLIES
EQUIPMENT

LAN D  &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G

C A P I T A L

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL_________P O SIT IO N S
FULL-TIME
P A R T - T I M E
T E M PORARYA N A LYSIS : (Attach a separaie page if necessary)

- .  4 6 5 -4 7 5 0
P h o n e : -----------------------------Date: 4 /1 4 /8 8Prepared by : - . .^ m .p la s m a n . D e p u t y  D i r e c t o r __________________

Division : “ v n - i - n l  r. "^ n io r.? . \ ‘. s s m t a n r e/O f) l l  /  ■ » j
Approved by Commissioner: 1 * 2 / h  / ' iQ. -u. t  / 
Agency* * C om m unity  s  k e u i u i a i  n : : a i r sDistribution (by preparer):

Legislauve Finance 

Legislauve Sponsor 

Requestor

Office of Management and Budget 
Impacted Agcncyiies)

Changes in SCS CSHB 272 (Fin) have 
no fiscal impact. This fiscal note 
is appropriate. 5/7/89_i^



I 1989 L E G I S L A T I V E  S E S S I O N  PUBLISH DATE: H O U S E  4/28/89F I S C A L  N O T E
R E Q U E S T :

(* ./ > •Revision Date: _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
T„;e ;  "An A c t . . o p t i o n a l  e x e m p t i o n . .  
d e f e r r a l  o t  p a y m e n t ,  m u n i c i p a l  t a x e s . "Sponsor: Rep G r u e n b e r g ,  E l l i s ,  L a r s o n  & Requestor: ___________________________________ Z a w a c k i

Agency Affected: C om m u nity  & R e g i o n a l  A f f a i r s  B R U : ______ __________________________________________Components
EXPEN D ITU R ES/REVEN U ES: (Thousands of Dollars)

v
+

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94PERSONAL SERVICESTRAVELCONTRACTUALSUPPLIESEQUIPMENTLAND & STRUCTURESGRANTS, CLAIMSMISCELLANEOUS
•

TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - n - - 0 -
CAPITAL
R E V E N U E

FUNDING: (Thousands of Dollars)GENERALFUND FEDERAL FUNDS OTHER TOTAL
- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
- u - - 0 - - 0 - - 0 - - u - - 0 -P O S IT IO N S :FULL-TIMEPART-TIMETEMPORARY - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

A N A LYSIS : (Attach a separate page if necessary)

Prepared by: Plasm ani_ [ ^ p iI^ y _r ;ireGt Q r _Division : i c i m . i l  S R ^ o i o r . a l  A s s i s t a n c e
D. 4 6 5 - 4 7 5 0Phone: -----------------
T W  4/14/88Approved bv Commissioner: ' ^ fh -y rf/ .U / .fl / h  /)& ,•& (. I+ * J L k \£ ? ' Ll l 1 ^Aacnrv • * Community s  R e q i u n a i  < a : a i r s  i AAgency:Distribution (by preparer): Legislauve Finance Legislauve Sponsor Requestor

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s ) page— L .  of — —



Offered: 5/7/89
Referred: Rules

6-0951G

O r i g i n a l  s p o n s o r s :  G r u e n b e r g ,  E l l i s ,
L a r s o n ,  e t  a l .

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 SENATE CS FOR CS FOR HOUSE BILL NO. 2 7 2  ( F i n a n c e )

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  a n  o p t i o n a l  e x e m p t i o n  f r o m ,  and

7 d e f e r r a l  o f  p a y m e n t  o f ,  m u n i c i p a l  t a x e s  on  e c o n o m ic

8 d e v e l o p m e n t  p r o p e r t y ,  and t o  a n  o p t i o n a l  e x e m p t i o n

9 fro m  m u n i c i p a l  t a x e s  on  i n v e n t o r i e s  i n t e n d e d  f o r

10 e x p o r t  o u t s i d e  t h e  s t a t e . "

11  BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 *  S e c t i o n  1 .  AS 2 9 . 4 5 . 0 5 0  i s  am ended by  a d d i n g  new s u b s e c t i o n s  t o  r e a d :

13 (m) A m u n i c i p a l i t y  may by  o r d i n a n c e  p a r t i a l l y  o r  t o t a l l y  e x em p t

14 a l l  o r  some t y p e s  o f  e c o n o m ic  d e v e l o p m e n t  p r o p e r t y  fro m  t a x a t i o n  f o r

15 up t o  f i v e  y e a r s .  T he  m u n i c i p a l i t y  may p r o v i d e  f o r  r e n e w a l  o f  t h e

16 e x e m p t i o n  u n d e r  c o n d i t i o n s  e s t a b l i s h e d  i n  t h e  o r d i i a n c e .  A m u n i c i p a l -

17 i t y  may by  o r d i n a n c e  p e r m i t  d e f e r r a l  o f  p a y m en t  o f  t a x e s  o n  a l l  o r

18 some t y p e s  o f  e c o n o m ic  d e v e l o p m e n t  p r o p e r t y  f o r  up t o  f i v e  y e a r s .  The

19 m u n i c i p a l i t y  may p r o v i d e  f o r  r e n e w a l  o f  t h e  d e f e r r a l  u n d e r  c o n d i t i o n s

20  e s t a b l i s h e d  i n  t h e  o r d i n a n c e .  A m u n i c i p a l i t y  may a d o p t  an  o r d i n a n c e

2 1  u n d e r  t h i s  s u b s e c t i o n  o n l y  i f ,  b e f o r e  i t  i s  a d o p t e d ,  c o p i e s  o f  t h e

22  p r o p o s e d  o r d i n a n c e  made a v a i l a b l e  a t  a  p u b l i c  h e a r i n g  on i t  c o n t a i n

23 w r i t t e n  n o t i c e  t h a t  t h e  o r d i n a n c e ,  i f  a d o p t e d ,  may be  r e p e a l e d  by  t h e

24  v o t e r s  t h r o u g h  r e f e r e n d u m .  An o r d i n a n c e  a d o p t e d  u n d e r  t h i s  s u b s e c t i o n

25  m u st  i n c l u d e  s p e c i f i c  e l i g i b i l i t y  r e q u i r e m e n t s  and  r e q u i r e  a  w r i t t e n

26 a p p l i c a t i o n  f o r  e a c h  e x e m p t i o n  o r  d e f e r r a l .  I n  t h i s  s u b s e c t i o n

27 " e c o n o m ic  d e v e l o p m e n t  p r o p e r t y "  m eans r e a l  o r  p e r s o n a l  p r o p e r t y ,

28 i n c l u d i n g  d e v e l o p e d  p r o p e r t y  c o n v e y e d  u n d e r  43  U . S . C .  1 6 0 1  - 1 6 2 9 e

29 ( A l a s k a  N a t i v e  C la i m s  S e t t l e m e n t  A c t ) ,  t h a t
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( 1 )  h a s  n o t  p r e v i o u s l y  b e e n  t a x e d  a s  r e a l  o r  p e r s o n a l  

p r o p e r t y  by  t h e  m u n i c i p a l i t y ;

( 2 )  i s  u s e d  i n  a  t r a d e  o r  b u s i n e s s  i n  a  way t h a t

(A )  c r e a t e s  em p lo y m en t  i n  t h e  m u n i c i p a l i t y ;

(B )  g e n e r a t e s  s a l e s  o u t s i d e  o f  t h e  m u n i c i p a l i t y  o f  

g o o d s  o r  s e r v i c e s  p r o d u c e d  i n  t h e  m u n i c i p a l i t y ;  o r

(C ) m a t e r i a l l y  r e d u c e s  t h e  i m p o r t a t i o n  o f  g o o d s  o r  

s e r v i c e s  fro m  o u t s i d e  t h e  m u n i c i p a l i t y ;  and

( 3 )  h a s  n o t  b e e n  u s e d  i n  t h e  sam e t r a d e  o r  b u s i n e s s  i n  

a n o t h e r  m u n i c i p a l i t y  f o r  a t  l e a s t  s i x  m o n th s  b e f o r e  t h e  a p p l i c a t i o n  

f o r  d e f e r r a l  o r  e x e m p t i o n  i s  f i l e d ;  t h i s  p a r a g r a p h  d o e s  n o t  a p p l y  i f  

t h e  p r o p e r t y  w as u s e d  i n  t h e  sam e t r a d e  o r  b u s i n e s s  i n  a n  a r e a  t h a t  

h a s  b e e n  a n n e x e d  t o  t h e  m u n i c i p a l i t y  w i t h i n  s i x  m o n th s  b e f o r e  t h e  

a p p l i c a t i o n  f o r  d e f e r r a l  o r  e x e m p t i o n  i s  f i l e d ;  t h i s  p a r a g r a p h  d o e s  

n o t  a p p l y  t o  i n v e n t o r i e s .

( n )  A m u n i c i p a l i t y  may by  o r d i n a n c e  c l a s s i f y  a s  t o  t y p e  i n v e i .  

t o r i e s  i n t e n d e d  f o r  e x p o r t  o u t s i d e  t h e  s t a t e  and p a r t i a l l y  o r  t o t a l l y  

ex em p t  a l l  o r  som e t y p e s  o f  t h o s e  i n v e n t o r i e s  f r o m  t a x a t i o n .  A m u n i c ­

i p a l i t y  may a d o p t  an  o r d i n a n c e  u n d e r  t h i s  s u b s e c t i o n  o n l y  i f ,  b e f o r e  

i t  i s  a d o p t e d ,  c o p i e s  o f  t h e  p r o p o s e d  o r d i n a n c e  made a v a i l a b l e  a t  a 

p u b l i c  h e a r i n g  o n  i t  c o n t a i n  w r i t t e n  n o t i c e  t h a t  t h e  o r d i n a n c e ,  i f  

a d o p t e d ,  may b e  r e p e a l e d  by t h e  v o t e r s  t h r o u g h  r e f e r e n d u m .  The  

o r d i n a n c e  may p r o v i d e  f o r  d i f f e r e n t  l e v e l s  o f  e x e m p t i o n  f o r  d i f f e r e n t  

c l a s s i f i c a t i o n s  o f  i n v e n t o r i e s .  An o r d i n a n c e  a d o p t e d  u n d e r  t h i s  

s u b s e c t i o n  m u st  i n c l u d e  s p e c i f i c  e l i g i b i l i t y  r e q u i r e m e n t s  and  r e q u i r e  

a w r i t t e n  a p p l i c a t i o n  f o r  e a c h  e x e m p t i o n .
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