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F i s c a l  N o te  
HB 218

T he f i s c a l  i n p a c t  o f  im p le m e n t in g  t h i s  l e g i s l a t i o n  i s  u n d e t e r m in a b le  
a t  t h i s  t im e  s i n c e  t h e  p r o j e c t e d  dem and  f o r  c o n g r e g a t e  s e n i o r  c i t i z e n  
h o u s in g  i s  u n k n o w n . C u r r e n t l y ,  AHFC f i n a n c e s  r e s i d e n t i a l  m o r tg a g e  
l o a n s  t h r o u g h  t h e  i s s u a n c e  o f  t a x a b l e  a n d  t a x - e x e m p t  b o n d s .  (A 
s e p a r a t e  fu n d  i n i t i a l l y  c r e a t e d  a n d  f u n d e d  b y  t h e  L e g i s l a t u r e  f i n a n c e s  
m o b i le  hom e l o a n s . )  C u r r e n t  AHFC s t a f f  d o e s  n o t  h a v e  t h e  e x p e r t i s e  t o  
f i n a n c e / u n d e r w r i t e  m u l t i - f a m i l y  h o u s i n g  l o a n s  o r  w o rk  w i t h i n  f e d e r a l  
g o v e rn m e n t  m u l t i - f a m i l y  l o a n  p r o g r a m s .  To im p le m e n t  t h i s  l e g i s l a t i o n ,  
a d d i t i o n a l  s t a f f  w o u ld  b e  n e e d e d  w i t h  t h e  r e q u i r e d  e x p e r t i s e .  T he  
e x p e r t i s e  o f  f i n a n c i n g  m u l t i - f a m i l y  s e n i o r  c i t i z e n ' s  h o u s in g  m ay 
a l r e a d y  b e  a v a i l a b l e  e l s e w h e r e  i n  o t h e r  s t a t e  a g e n c i e s .
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Original s p o n s o r ( s ) : REP. ULMER, Hudson

! I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E
i

S E N A T E  CS F O R  CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 218 (Finance)
-

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
!

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N
! i

A  B I L L  *
i  i

F o r  a n  A c t  e n t i tled: "An A c t  e x t e n d i n g  the a u t h o r i t y  o f  the A l a s k a  H o u s i n g
I

F i n a n c e  C o r p o r a t i o n  to a s s i s t  i n  the d e v e l o p m e n t  of 

c o n g r e g a t e  ho u s i n g ,  a n d  d i r e c t i n g  the A l a s k a  S t a t e

H o u s i n g  A u t h o r i t y  to d e v e l o p  a p i l o t  p r o g r a m  f o r  

c o n g r e g a t e  hou s i n g ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e

da t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A SKA:

* S e c t i o n  1. A S  1 8 . 5 6 . 0 9 0  is a m e n d e d  to read:

Sec. 18.56.090. G E N E R A L  POWERS. In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  in this chapter, the c o r p o r a t i o n  may, for the p u r p o s e  of 

p r o v i d i n g  h o u s i n g  for p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  or p e r s o n s  

l o c a t e d  in remote, u n d e r d e v e l o p e d ^  o r  b l i g h t e d  areas o f  the s t a t e  a n d  

for its o t h e r  c o r p o r a t e  p u r p o s e s ,

(1) [ R E P E A L E D

(2 )] m a k e  o r  p a r t i c i p a t e  in  the m a k i n g  of  m o r t g a g e  loans to 

spons o r s ,  d e v e l o p e r s ,  b u i l d e r s ^  and p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g ,  

if the c o r p o r a t i o n  d e t e r m i n e s  that m o r t g a g e  loans are n o t  o t h e r w i s e  

a v a i l a b l e ,  w h o l l y  or in  part, f r o m  p r i v a t e  l e n ders u p o n  r e a s o n a b l y  

e q u i v a l e n t  terms a n d  c o n d i t i o n s ;

(2) [(3)] p u r c h a s e  o r  p a r t i c i p a t e  in the p u r c h a s e  o f  m o r t­

ga g e  loans m a d e  to s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  o w n e r s ^  a n d  p u r­

ch a s e r s  o f  r e s i d e n t i a l  h o u s i n g ,  if the c o r p o r a t i o n

(A) has g i v e n  a p p r o v a l  b e f o r e  the i n i t i a l  m a k i n g  of

the lo a n  a n d  has d e t e r m i n e d  that m o r t g a g e  l o ans w e r e ,  at the ti m e- 1 -  qpc: r Q Q c u n



the a p p r o v a l  w a s  given, n o t  o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in

part, f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  terms a n d  j
J

conditionsj_ [, ] o r  ;
I
!

(B) h a s  d e t e r m i n e d  that the p u r c h a s e  or  p a r t i c i p a t i o n  j
i
?

w i l l  r e s u l t  in a d d i t i o n a l  r e s i d e n t i a l  ho u s i n g ,  t a k i n g  i n t o  a c ­

coun t  w i t h o u t  l i m i t a t i o n  s u c h  f a c t o r s  as r e i n v e s t m e n t  o f  the
!
!

p r o c e e d s  o f  the sale in a d d i t i o n a l  m o r t g a g e  loans, i n c r e a s e d  

a v a i l a b i l i t y  of m o r t g a g e  loans i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t ,  

its a g e n c i e s ^  or d e p a r t m e n t s ,  the r e d u c t i o n ,  if any, of i n t e r e s t  

p a y m e n t s  to b e  m a d e  w i t h  r e s p e c t  to m o r t g a g e  l o a n s , or  s u c h  o t h e r
*

f a c t o r s  as w i l l  t e n d  to i n c r e a s e  o r  i m p r o v e  the s u p p l y  o f  r e s -  |

i d e n t i a l  h o u s i n g  w i t h i n  the state;

(3) [(A)] m a k e  p a r t i a l  r e n t a l  p a y m e n t s  a n d  m o r t g a g e  i n t e r­

est p a y m e n t s  u n d e r  a c o n t r a c t  w i t h  any h o u s i n g  o w n e r  if the p a y m e n t s  

w i l l  b e  a p p l i e d  to d e c r e a s e  r e n t a l  or m o r t g a g e  i n t e r e s t  c h a r g e s  of  

p e r s o n s  of  l o w e r  a n d  m o d e r a t e  i n c o m e  or owners o r  p u r c h a s e r s  o f  r e s­

id e n t i a l  h o u s i n g  in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r eas of the 

state;

(4) [(5)] m a k e  l o ans f r o m  the h o u s i n g  d e v e l o p m e n t  fund;

(5) [(6 )] c o l l e c t  a n d  p a y  r e a s o n a b l e  fees a n d  c h a rges in 

c o n n e c t i o n  w i t h  m a k i n g ,  p u r c h a s i n g ^  a n d  s e r v i c i n g  its m o r t g a g e s ,  

loans, no t e s ,  bonds, c e r t i f i c a t e s ,  c o m m i t m e n t s ^  a n d  o t h e r  e v i d e n c e s  of 

i n d e b t e d n e s s ;

(6 ) [ ( 7 ) ]  a c q u i r e  r e a l  p r o p e r t y ,  or a n y  i n t e r e s t  i n  re a l

p r o p e r t y ,  in its o w n  name, b y  p u r c h a s e ,  t r a n s f e r ^  or f o r e c l o s u r e ,  w h e n

the a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a n y  loan in 

w h i c h  the c o r p o r a t i o n  has a n  i n t e rest; sell, t r a n s f e r ^  a n d  c o n v e y  the 

p r o p e r t y  to a buyer; and, if t h e  sale, t r a n s f e r ^  or  c o n v e y a n c e  c a n n o t  

be e f f e c t e d  w i t h  r e a s o n a b l e  p r o m p t n e s s  o r  at a r e a s o n a b l e  price, r e n t

i
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or l e ase the p r o p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r ^  or

c o n v e y a n c e ;
t

i i

(7) [(8 )] sell, at p u b l i c  o r  p r i v a t e  sale, to a n y  p u r -
»

chaser, i n c l u d i n g  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  all or 

a n y  pa r t  o f  a m o r t g a g e  o r  o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a 

c o n s t r u c t i o n ,  l a n d  d e v e l o p m e n t ,  m o r t g a g e ^  or  t e m p o r a r y  l o a n  of any 

type p e r m i t t e d  b y  this chapter;

(8 ) [(9)] p u r c h a s e ,  in o r d e r  to m e e t  the r e q u i r e m e n t s  of
i

the sale o f  its m o r t g a g e s  to the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a -  

. tion, s t o c k  of  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(9) [(10)] p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  loss in c o n n e c t i o n

w i t h  its operation;

(1 0) [ ( 1 1)] c o n s e n t  to the m o d i f i c a t i o n  o f  the r a t e  of

interest, t i m e  of p a y m e n t  o f  a n y  i n s t a l l m e n t  o f  p r i n c i p a l  or  interest, 

or any o t h e r  terms, o f  the m o r t g a g e  loan, m o r t g a g e  l o a n  c o m m i t m e n t ,  

c o n s t r u c t i o n  loan, t e m p o r a r y  loan, c o n t r a c t ^  or a g r e e m e n t  o f  a n y  k i n d  

to w h i c h  the c o r p o r a t i o n  is a party;

(11) [ ( 12)] b o r r o w  m o n e y  as p r o v i d e d  in this c h a p t e r  to

c a r r y  out a n d  e f f e c t u a t e  its c o r p o r a t e  p u r p o s e s ;  a n d  i s s u e  its o b l i g a­

tions as e v i d e n c e  of  b o r r o w i n g ;

(12) [(13)] i n c l u d e  in a n y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y

to p a y  f i n a n c i n g  charges, i n t e r e s t  on the o b l i g a t i o n s  f o r  a p e r i o d  n o t  

e x c e e d i n g  one y e a r  a f t e r  the d a t e  o n  w h i c h  the c o r p o r a t i o n  e s t i m a t e s

f u nds w i l l  o t h e r w i s e  b e  a v a i l a b l e  to p a y  the i n t e r e s t ,  consul t a n t ,

a d v i s o r y ^  a n d  legal feeSj_ a n d  o t h e r  e x p e n s e s  th a t  a r e  n e c e s s a r y  or 

i n c i d e n t  to this b o r r o w i n g ;

(13) [(14)] u n d e r  A S  18.56.088, a d o p t  a n d  p u b l i s h  r e g u­

lations r e s p e c t i n g  its l e n d i n g  p r o g r a m s  a n d  o t h e r  r e g u l a t i o n s  th a t  are 

n e c e s s a r y  to e f f e c t u a t e  its purposes;

i
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(14) [(15)] p r o v i d e  t e c h n i c a l  a n d  a d v i s o r y  s e r v i c e s  to 

s ponsors, b u i l d e r s ^  a n d  d e v e l o p e r s  o f  r e s i d e n t i a l  h o u s i n g  a n d  to r e s i -i
dents o f  it;

(15) [(16)] p r o m o t e  r e s e a r c h  a n d  d e v e l o p m e n t  in s c i e n t i f i c  

m e t h o d s  of c o n s t r u c t i n g  l o w - c o s t  a n d  e n e r g y - e f f i c i e n t  r e s i d e n t i a l  

h o u s i n g  of h i g h  d u rability;

(16) [(17)] m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s ^  a n d  

o t h e r  i n s t r u m e n t s  n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of  the 

po w e r s  a n d  f u n c t i o n s  of  the c o r p o r a t i o n  u n d e r  this cha p t e r ,  i n c l u d i n g  

c o n t r a c t s  w i t h  a n y  person, firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y ^  or 

o t h e r  entity;

(17) [(18)] r eceive, a d m i n i s t e r ^  a n d  c o m p l y  w i t h  the c o n­

diti o n s  and r e q u i r e m e n t s  r e s p e c t i n g  any a p p r o p r i a t i o n  o r  gift, g r a n t s  

or d o n a t i o n  of  p r o p e r t y  or money;

(18) [(19)] sue a n d  b e  s u e d  in its o w n  name;

(19) [(20)] a d o p t  an o f f i c i a l  seal;

(2 0 ) [(2 1 )] a d o p t  b y l a w s  for the r e g u l a t i o n  of  its a f f a i r s

and the c o n d u c t  o f  its b u s i n e s s ^  a n d  a d o p t  r e g u l a t i o n s  a n d  p o l i c i e s  in 

c o n n e c t i o n  w i t h  the p e r f o r m a n c e  o f  its f u n c t i o n s  a n d  duties;

(2 1 ) [(2 2 )] e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t orneys, 

r e a l  e s t a t e  couns e l o r s ,  a p p r a i s e r s ^  a n d  o t h e r  c o n s u l t a n t s  a n d  e m­

pl o y e e s  that m a y  b e  r e q u i r e d  i n  the j u d g m e n t  of the c o r p o r a t i o n ,  a n d  

fix a n d  pay t h e i r  c o m p e n s a t i o n  f r o m  f unds a v a i l a b l e  to the c o r p o­

ration;

(22) [(23)] do a l l  ac t s  a n d  things n e c e s s a r y ,  c o n v e n i e n t ^  or 

d e s i r a b l e  to c a r r y  o u t  the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  

i m p l i e d  in this chapter; •

(23) [(24)] i n v e s t  o r  reinv e s t ,  s u b j e c t  to its c o n t r a c t s

w i t h  n o t e h o l d e r s  and b o n d h o l d e r s ,  a n y  m o n e y  or f unds h e l d  b y  the
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c o r p o r a t i o n  in a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in 

w h i c h  b a n k s  or trust c o m p a n i e s  in t h e  s t a t e  m a y  l e g a l l y  i n v e s t  f u n d si
h e l d  in r e s e r v e s  or s i n k i n g  funds or  a n y  funds n o t  r e q u i r e d  f o r  i m m e­

di a t e  d i s b u r s e m e n t ,  a n d  in c e r t i f i c a t e s  o f  d e p o s i t  or  t i m e  d e p o s i t s  

s e c u r e d  b y  o b l i g a t i o n s  of, or g u a r a n t e e d  by, the s t a t e  or the U n i t e d  

S t a t e s ;

(24) [(25) R E P E A L E D

(2C) R E P E A L E D

(27) R E P E A L E D

(28)] p u r c h a s e  a m o r t g a g e  lo a n  m a d e  to r e f i n a n c e  a n  e x i s t i n g  

m o r t g a g e  loan, w i t h o u t  r e g a r d  to w h e t h e r  the c o r p o r a t i o n  h o l d s  the 

e x i s t i n g  m o r t g a g e  loan, as long as the i n t e r e s t  r a t e  a n d  fees c h a r g e d  

to the. b o r r o w e r  are s u f f i c i e n t  to f u l l y  r e i m b u r s e  the c o r p o r a t i o n  f o r  

all costs i n c u r r e d  b y  the c o r p o r a t i o n  in p u r c h a s i n g  the m o r t g a g e  l o a n  

a n d  as long as the b o r r o w e r  w i l l  b e  in c o m p l i a n c e  w i t h  A S  18.56.- 

0 9 6 ( a)(6) a f t e r  p u r c h a s e  o f  the m o r t g a g e  lo a n  by the c o r p o r a t i o n ^

(25) p a r t i c i p a t e  in the m a k i n g  of m o r t g a g e  l o ans to b o r­

row e r s  for c o n g r e g a t e  h o u s i n g  und_ .• A S  1 8 . 5 6 . 1 0 0 ( b ) ( 1 )  as the p u r­

c h a s e r  of  t h ose loans; loans m a d e  f o r  c o n g r e g a t e  h o u s i n g  u n d e r  this 

p a r a g r a p h  m u s t  r e f l e c t  a p p l i c a t i o n  o f  p r u d e n t  u n d e r w r i t i n g  s t a n d a r d s  

a n d  l e n d i n g  p r a c t i c e s  that include, b u t  are n o t  l i m i t e d  to, a p p r o p r i­

ate l o a n - t o - v a l u e  r a t i o s  a n d  the a b i l i t y  o f  a b o r r o w e r  to r e p a y  the 

l o a n .

* Sec. 2. AS 18.56.100(b) is a m e n d e d  to read:

(b) C o n s i s t e n t  w i t h  AS  18.56.090, the c o r p o r a t i o n  m a y  m a k e

t e m p o r a r y  a n d  p e r m a n e n t  loans f r o m  the h o u s i n g  d e v e l o p m e n t  fund, at a n  

i n t e r e s t  ra t e  or rates d e t e r m i n e d  b y  the c o r p o r a t i o n ,  a n d  w i t h  the 

s e c u r i t y  for r e p a y m e n t  that is n e c e s s a r y  a n d  p r a c t i c a b l e ,  to p u r c h a s e ,

m ake, or  p a r t i c i p a t e  in the m a k i n g  o f  m o r t g a g e  loans



( 1) to b o r r o w e r s  w h o  are i n d i v iduals, n o n p r o f i t  c o r p o r a­

tions, o r  a g e n c i e s  of the s t a t e  o r  a m u n i c i p a l  g o v e r n m e n t ,  f o r  perraa-j
n e n t  l o ans to develop, build, repair, rem o d e l ,  o r  r e h a b i l i t a t e  r e s­

id e n t i a l  h o u s i n g  that is to be  u s e d  a n d  o c c u p i e d  as c o n g r e g a t e  h o u s­

i n g ;  o r

(2 ) that are n o t  f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  f o r  r e s­

i d e n t i a l  h o u s i n g ,  i f  the c o r p o r a t i o n  d e t e r m i n e s  that the loans a r e  n o t  

o t h e r w i s e  a v a ilable, w h o l l y  or in part, f r o m  p r i v a t e  l e n ders u p o n  

r e a s o n a b l y  e q u i v a l e n t  terms a n d  c o nditions.

* Sec. 3. A S  18.56.100 is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(1) The ra t e  of i n t e r e s t  on a lo a n  e n t e r e d  into u n d e r  (b)(1) o f  

this s e c t i o n  m u s t  e q u a l  the cost of funds of the b o n d  i s s u e  the p r o­

ceed s  of  w h i c h  are u s e d  to p r o v i d e  the loan pl u s  o n e - h a l f  o f  one 

p e r c e n t a g e  point.

(m) The c o r p o r a t i o n  shall a d o p t  r e g u l a t i o n s  to i m p l e m e n t  (b)(1) 

a n d  (1 ) o f  this s e c t i o n  that

(1) d e t e r m i n e  b o r r o w e r  e l i g i b i l i t y ,  i n c l u d i n g  r e g u l a t i o n s

to d e t e r m i n e  that the b o r r o w e r  h a s  the a b i l i t y  to r e p a y  the loan;

(2 V d e f i n e  p r o c e d u r e s  for the a p p l i c a t i o n ,  review, a n d  

a p p r o v a l  o f  a u t h o r i z e d  loans;

(3) e s t a b l i s h  loan g u i d e l i n e s ,  loan terms, a n d  a c c e p t a b l e  

s e c u r i t y  f o r  loans; and

(4) i d e n t i f y  c h a r a c t e r i s t i c s  o f  h o u s i n g  p r o j e c t s  e l i g i b l e

f o r  loans.

(n) In (b)(1), (1), and (m) of this s e c t i o n  " c o n g r e g a t e  h o u s i n g "  

m e a n s  a m u l t i - f a m i l y  h o u s i n g  d e v e l o p m e n t  w i t h  f u l l y  i n d e p e n d e n t  l i v i n g  

u n i t s  a n d  s e r v i c e s  i n t e g r a t e d  in the b u i l d i n g s  that m a y  include, b u t

a r e  n o t  l i m i t e d  to, h o u s e k e e p i n g ,  m e a l  service, and r e s i d e n t  t r a i n i n g

o r  d e v e l o p m e n t  programs.
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* Sec. 4. A S  18,56.100(1) is r e p e a l e d  a n d  r e e n a c t e d  to read:

(1) The c o r p o r a t i o n  m a y  r e d u c e  the i n t e r e s t  r a t e  o n  a lo a ni
e n t e r e d  into u n d e r  ( b ) ( 1) of this s e c t i o n  o n l y  f r o m  a m o u n t s  a p p r o p r i­

a t e d  to the h o u s i n g  d e v e l o p m e n t  f u n d  s p e c i f i c a l l y  to r e d u c e  the i n t e r­

est p a y a b l e  b y  b o r r o w e r s  w h o  d e v e l o p  h o u s i n g  u n d e r  ( b ) ( 1) of  this 

section. If a p r o j e c t  d e v e l o p e d  b y  a b o r r o w e r  w i t h  a r e d u c e d  i n t e r e s t  

s u b s i d y  m a d e  u n d e r  this s u b s e c t i o n  ceases to b e  u s e d  for c o n g r e g a t e  

h o u s i n g ,  the c o r p o r a t i o n  s h all a d j u s t  the i n t e r e s t  r a t e  p a y a b l e  on  the 

u n p a i d  b a l a n c e  o f  the l o a n  to the p r e v a i l i n g  r a t e  o f  i n t e r e s t  c h a r g e d

* b y  the c o r p o r a t i o n  o n  loans m a d e  for o t h e r  r e s i d e n t i a l  p u r p o s e s , b u t  

m a y  n o t  r e d u c e  the i n t e r e s t  r a t e  p a y a b l e  b e l o w  the s u b s i d i z e d  rate.

* Sec. 5. A S  18.56.105 is a m e n d e d  to read:

Sec. 18.56.105. A L L O C A T I O N  OF L E N D I N G  A C T I V I T I E S .  T h e  c o r p o­

ra t i o n  s h all d e s i g n a t e  r e g i o n s  w i t h i n  the s t a t e  t h a t , [WHICH] in the 

a g g r e g a t e ,  e n c o m p a s s  the e n t i r e  state. In p a r t i c i p a t i n g  in t h e  m a k i n g  

or p u r c h a s i n g  of  loans u n d e r  A S  1 8 . 5 6.090(1) a n d  (2) [AS 18.56.090(2) 

A N D  (3)] or u n d e r  A S  18.56.100, the c o r p o r a t i o n  s h a l l  m a k e  its m o n e y  

a v a i l a b l e  t h r o u g h  the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  in the s t ate 

w i t h i n  e a c h  r e g i o n  d e s i g n a t e d  b y  the c o r p o r a t i o n  u n d e r  this section. 

T h e  c o r p o r a t i o n  shall a l l o c a t e  its m o n e y  a m o n g  the r e g i o n s  on the 

b a s i s  o f  r e c e n t  a n d  f u t u r e  a n t i c i p a t e d  l e n d i n g  a c t i v i t y  as w e l l  as the 

p o t e n t i a l  n e e d  f o r  the loans in e a c h  r e g i o n  a n d  m a y  r e a l l o c a t e  its 

m o n e y  a m o n g  the r e g i o n s  as it c o n s i d e r s  a p p r o p r i a t e  to r e f l e c t  changes 

in l e n d i n g  a c t i v i t y  or  n e e d  in the regions.

* Sec. 6 . AS  18.56.110(g) is a m e n d e d  to read:

(g) N o t w i t h s t a n d i n g  A S  18.56. 0 9 0 ( 1 1 )  TAS 1 8 . 5 6 . 0 9 0 ( 1 2 ) ]  a n d  (a) 

of this section, the c o r p o r a t i o n  m a y  n o t  i s s u e  b o n d s  in a n y  12-m o n t h  

p e r i o d  b e g i n n i n g  a f t e r  J u n e  30, 1983, in a n  a m o u n t  th a t  e x c e e d s  the 

a m o u n t  o f  b o n d s  a u t h o r i z e d  to b e  i s s u e d  d u r i n g  the p r e c e d i n g  period,
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u n l e s s  a d i f f e r e n t  a m o u n t  is a u t h o r i z e d  b y  the l e g i s l a t u r e .  This 

s u b s e c t i o n  does n o t  a p p l y  to the i s s u a n c e  b y  the c o r p o r a t i o n  o f  re-i
f u n d i n g  b o n d s  or to the i s s u a n c e  b y  the c o r p o r a t i o n  o f  b o n d s  the 

p r o c e e d s  o f  w h i c h  are i n t e n d e d  to b e  u s e d  to r e f i n a n c e  m o r t g a g e  loans 

h e l d  b y  the c o r p o r a t i o n .

* Sec. 7. P I L O T  P R O G R A M  A U T H O R I Z E D .  (a) T h e  A l a s k a  S t a t e  H o u s i n g  

A u t h o r i t y  s h a l l  a d m i n i s t e r  a p i l o t  p r o g r a m  to d e v e l o p  c o n g r e g a t e  h o u s i n g  in 

the state. T h e  a u t h o r i t y ' s  c o n g r e g a t e  h o u s i n g  a d m i n i s t r a t i o n  a c t i v i t i e s  

m u s t  i n c l u d e

( 1) d e t e r m i n a t i o n  of b o r r o w e r  q u a l i f i c a t i o n s ;

(2 ) p r o v i s i o n  of t e m p o r a r y  loans;

(3) m a n a g e m e n t  of c o n s t r u c t i o n  loans; a n d

(4) a s s i s t a n c e  i n  d e t e r m i n i n g  a p p r o p r i a t e ,  a v a i l a b l e  sour c e s  of 

p e r m a n e n t  l o ans in c o o p e r a t i o n  w i t h  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

(b) T h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a n d  the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  s h a l l  r e p o r t  to the l e g i s l a t u r e  n o t  l a t e r  t h a n  F e b r u a r y  15, 

1992, c o n c e r n i n g  c o n g r e g a t e  h o u s i n g  p r o j e c t s  d u r i n g  the p i l o t  p r o g r a m  

a u t h o r i z e d  b y  (a) o f  this section. The r e p o r t  m u s t  i n c l u d e

(1) a r e v i e w  of  p e rsons, o r g a n i z a t i o n s ,  a n d  c o m m u n i t i e s  w h o  

e x p r e s s e d  a n e e d  f o r  c o n g r e g a t e  hou s i n g ;

(2 ) a l i s t i n g  of b o r r o w e r s  w h o  h a v e  r e q u e s t e d  l o ans f o r  c o n g r e -  

gal ho u s i n g ;

(3) a r e v i e w  of  m e c h a n i s m s  u s e d  to d e v e l o p  s p e c i f i c  c o n g r e g a t e  

p r o j e c t s ,  e s p e c i a l l y  l e n d i n g  m e c h a n i s m s  that h a v e  r e q u i r e d  p a r t i c i p a t i o n  of 

m u l t i p l e  s o urces;

(4) a n  a n a l y s i s  o f  the p r o b l e m s  e n c o u n t e r e d  b y  b o r r o w e r s  in 

o b t a i n i n g  l o ans f o r  p u r c h a s i n g ,  c o n s t r u c t i n g ,  o r  r e h a b i l i t a t i n g  c o n g r e g a t e  

h o u s i n g ;  a n d

(5) r e c o m m e n d a t i o n s  f o r  a d d i t i o n a l  l e g i s l a t i v e  a c t i o n  r e l a t e d  to 
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___________

1 c o n g r e g a t e  h o u s i n g  p r o g r a m s  o r  the p r o v i s i o n  o f  l o ans f o r  t h e i r  d e v e l o p -

2 ment. i
3; (c) In this s e c t i o n ,  " c o n g r e g a t e  h o u s i n g "  has the m e a n i n g  g i v e n  in

. i f

4; AS  1 8 . 5 6 . 1 0 0 ( n ) , e n a c t e d  in sec. 3 o f  this Act.

* Sec. 8 . S e c t i o n  7 o f  this A c t  is r e p e a l e d  J u n e  30, 1993.

* Sec. 9. S e c t i o n  4 o f  this A c t  takes e f f e c t  F e b r u a r y  16, 1992.

* Sec. 10. E x c e p t  for sec. 4 o f  this Act, this A c t  t a kes e f f e c t  J u l y  1,

1990.



C o n g r e g a t e  h o u s i n g  is a f o r m  o f  h o u s i n g  i n  w h i c h  i n d i v i d u a l  livi ng  

u n i t s  a re  c o m b i n e d  w i t h  g roup li vi n g  f ac il i t i e s  a n d / o r  re si d e n t  

services. It m a y  take a v a r i e t y  of  forms, f r o m  the s i n g l e - f a m i l y  

h o m e  s h a r e d  b y  several re sidents, to a n  a p a r t m e n t - s t y l e  c o m p l e x  of 

m a n y  in di v i d u a l  units.

The h a l l m a r k  of  c o n g r e g a t e  l i v i n g  is in the p r o v i s i o n  of c o n g r e g a t e  

fa ci l i t i e s  a n d  services. C o n g r e g a t e  h o u s i n g  for se n i o r  citizens 

t y p i c a l l y  includes m e a l  s e r vi ce  a n d  h o u s e k ee pin g,  a m o n g  o t he r 

services. C o n g r e g a t e  h o u s i n g  for r e l e a s e d  o f f en de rs  ty p i c a l l y  

in cludes j o b  tr ai n i n g  a n d  t r e a t m e n t  ser vi c e s  s uc h  as alco ho l 

counseling. C o n g r e g a t e  h o u s i n g  is a cos t e f f e c t i v e  fo r m  o f  h o u s i n g  

for p o p u l a t i o n  groups w h o  h a v e  s p e c i a l  needs.

In a d d i t i o n  to specia l n e e d s  popu la ti on s, c o n g r e g a t e  h o u s i n g  has 

r e c e i v e d  s t r o n g  s u p p o r t  f r o m  the m a i n s t r e a m  of p r o f e s s i o n a l s  in the 

h o u s i n g  industry. C o n g r e g a t e  h o u s i n g  has b e c o m e  a p o p u l a r  type of 

h o u s i n g  for m i d d l e  class fa mi l i e s  in Eur op e d u r i n g  the last decade, 

a n d  is g a i n i n g  r e c o g n i t i o n  in this c o u n t r y  as well. By p r o v i d i n g  

the m e c h a n i s m  for s e c u r i n g  lo n g  terra f i n a n c i n g  for c o n g r e g a t e  

h o u s i n g  t h r o u g h  AHFC, the s tate w i l l  a s s i s t  the i n d u s t r y  in 

d e v e l o p i n g  this type of h o u s i n g  in Alaska.

R e p r e s e n t a t i v e  F r a n  U l m e r

M E M O R A N D U M  

A p r i l  24, 1990

TO:

FROM:

RE:

S e n a t o r  R i c k  Ue hling, C o- C h a i r  

S e n a t o r  J o h n e  Binkley, Co- C h a i r  

Sen at e F i na nc e C o m mi tt ee

R e p . Era:

CS H B  218

/ /

r e l a t i n g  to c o n g r e g a t e  h o u s i n g

C S H B  218 is s u p p o r t e d  by: A l a s k a  R ealtors' A s s o c i a t i o n

Pi on e e r s  o f  A l a s k a

A m e r i c a n  A s s o c i a t i o n  o f  R e t i r e d  Perso ns  

O l d e r  A l a s k a n s  C o m m i s s i o n  

N e t w o r k  o n  D o m e s t i c  V i o l e n c e  

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  

A l a s k a  State H o u s i n g  A u t h o r i t y

D i s t r i c t  4 B  —  J u n e a u  

P . O .  B O X  V  •  J u n e a u .  A l a s k a  9 9 8 1 1 - 3 1 0 0  •  ( 9 0 7 ) 4 6 5 - 4 9 4 7



AHFC: A u t h o r i z e d  to mak e m o r t g a g e  lo an s fo r c o n g r e g a t e  housing;

w i l l  opera te  as the s e c o n d a r y  m o r t g a g e  m a r k e t  only.

A H F C  w i l l  approve o n l y  those loans w h i c h  fall w i t h i n  

p r u d e n t  l e n di ng  guidelines.

ASHA: W i l l  c o n d u c t  a 2 y e a r  "pilot p r o g r a m "  to d e t e r m i n e  w h o  

the bo r r o w e r s  are a n d  h o w  p r o j e c t s  m a y  b e  financed. A S H A  

m a y  p r o v i d e  l o a n  o r i g i n a t i o n  s e r v i c e s  f or  b o r r o w e r s  u p o n  

request; wi l l  also p r o v i d e  te c h n i c a l  a s s i s t a n c e  to h e l p  

f i n d  ap p r o p r i a t e  f u ndi ng  sour ce s (federal, m unicipal, 

a n d  other) or c o m b i n a t i o n  of sources. A S H A  w i l l  r e v i e w  

p r o j e c t  a pp li c a t i o n s  for c r e d i t  w o r t h i n e s s  a n d  w i l l  

c o o r d i n a t e  w i t h  A H F C  on  c r i t e r i a  u s e d  to d e t e r m i n e  cr e d i t  

w o r t h i n e s s  of pro j e c t s  a n d  borr ow er s.

P R I V A T E  SECTOR: Co mme r c i a l  lenders m a y  also  p r o v i d e  l o a n  orgin-

a t i o n  s ervices and  o b t a i n  l ong te r m  f i n a n c i n g  f r o m  AHFC.

B OR RO WE RS : Individuals, developers, c o rpo ra ti on s, n o n - p r o f i t

organizations, go ver n m e n t  entities, or c o m b i n a t i o n s  o f  

these.

PROJECTS: M a y  b e  a n y t h i n g  from the r e t r o - f i t t i n g  of  a sin gle  f am i l y  

ho m e  for c on gr eg at e use to the c o n s t r u c t i o n  o f  a m u l t i - 

u n i t  facility.

FINANCI NG : F i n a n c i n g  w i l l  d e p e n d  o n  the ne ed s a n d  a b i l i t i e s  o f  the 

borr owe rs . Some p r i v a t e  i n d i vid ua ls  m a y  p o o l  their 

e x i s t i n g  assets to p r o v i d e  s e c u r i t y  for a s t a n d a r d  

m o r t g a g e  loan. Some pr oj e c t s  m a y  b e  a p p r o p r i a t e  for 

f u n d i n g  t h ro ug h tax -e x e m p t  bonds. O t h e r  p r o j e c t s  m a y  b e  

su it a b l e  for "layered" f i n a n c i n g  w h i c h  c o m b i n e s  f e der al  

loans, grants and /or  o t h e r  f unds w i t h  a n  A H F C  mortg ag e.

S U P P O R T E D  BY: A l a s k a  R e a l t o r s  A s s o c i a t i o n

Pioneers of  A l a s k a

A m e r i c a n  A s s o c i a t i o n  of  R e t i r e d  P e r s o n s  

O l d e r  A l a s k a n s  C o m m i s s i o n  

N e t w o r k  o n  D om e s t i c  V i o l e n c e  

A l a s k a  H o u s i n g  F i na nc e C o r p o r a t i o n  

A l a s k a  State H o u s i n g  A u t h o r i t y

C O N S I S T E N T  W I T H  T H E  R E C O M M E N D A T I O N S  OF:

The H o u s i n g  P o l i c y  D e v e l o p m e n t  C o m m i t t e e  o f  the 

A l a s k a  H o u s i n g  M a r k e t  C o u n c i l  

H o u s i n g  F i n an ce  T a s k  Force C o n c e r n i n g  the Fut ur e 

of  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n
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"Layered" f i n a n c i n g  m e a n s  the c o m b i n a t i o n  o f  a  v a r i e t y  f u n d i n g  

so u r c e s  w h i c h  m a y  include f u n d i n g  f r o m  f e de ra l a n d  local 

g overnment, as w e l l  as the pr i v a t e  sector.

E x a m p l e s  o f  f e d e r a l  p r o g r a m s  available:

a) "312" P r o g r a m  - H U D  h o u s i n g  r e h a b i l i t a t i o n  program; o f t e n

u s e d  in c o m b i n a t i o n  w i t h  other f u n d i n g  sources.

b) C o m m u n i t y  D e v e l o p m e n t  B l o c k  G r a n t  - feder al  f unds d i s t r i b u t e d  

to b o t h  s t a t e  a n d  local governments; u s e d  e x t e n s i v e l y  in 

c o m b i n a t i o n  w i t h  o t h e r  f u n di ng  sources.

c) H U D  P e r m a n a n t  H o u s i n g  for the D i s a b l e d  - feder al g r a n t  funds 

fo r p u r c h a s e / r e h a b i l i t a t i o n  or c o n s t r u c t i o n  of  h o u s i n g  for 

the disabled.

d) M c K i n n e y  A c t  - p r o v i d e s  grants for  h o u s i n g  for the homeless.

e) S e c t i o n  8 C e r t i f i c a t e s  - feder al  p r o g r a m   ̂a i c h  assi st s 

t en an ts  witlj rent; if ten an t h as  no income, c e r t i f i c a t e  pay s 

total c o s t  o f  rent.

f) S e c t i o n  8 V o u c h e r s  - feder al  p r o g r a m  w h i c h  a s s i s t s  tenants 

w i t h  rent; w i t h  vouch er s,  tenant is r e s p o n s i b l e  for 

u tilities.

g) S i n g l e  R o o m  O c c u p a n c y  P r o g r a m  - H U D  p r o g r a m  w h i c h  p r o v i d e s  

v o u c h e r s  to the h o m e l e s s  for rent costs.

P R O J E C T  E XA M P L E S  O F  "LAYERED" FINANCING:

W a s h i n g t o n  I nne r C i t y  Se l f  Hel p

T e n a n t s  g r o u p e d  t o g e t h e r  to pu rc ha se  the C h a m p l a i n  C o u r t  b u i l d i n g  

• i n  the A d a m s - M o r g a n  d i s t r i c t  of  Washington, D.C.

T h e  p u r c h a s e  p r i c e  was $675,000; three f u n d i n g  sourc es  w e r e  used.

1) F i r s t  R i g h t  P u r c h a s e  A s s i s t a n c e  P r o g r a m  - f u n d e d  w i t h  m o n e y  

f r o m  the federal C o m m u n i t y  D e v e l o p m e n t  B l o c k  G r a n t  program; 

s h o r t - t e r m  l o a n  G o v e r n i n g  costs a s s o c i a t e d  w i t h  p u r c h a s e  a n d  

r e ha bi li ta tio n.

2) W a s h i n g t o n ' s  Home P ur ch ase  A s s i s t a n c e  P r o g r a m  - f u n d e d  in 

p a r t  b y  the c it y  C o m m u n i t y  D e v e l o p m e n t  B l o c k  G r a n t  p r o g r a m  

and, in part, b y  the cit y' s gene ra l fund.

3) T e n a n t  A s s i s t a n c e  P r o g r a m  f u n d e d  e n t i r e l y  h v  the city's 

g e n e r a l  f u n d  revenue; p ro v i d e s  a n  o p e r a t i n g  s u b s i d y  to 

a s s i s t  tenan ts  w i t h  rent.

H U
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A F F O R D A B L E  C I T Y  HO MES

Th i s  g r ou p b u i l t  a 63 unit, m u l t i - f a m i l y  d e v e l o p m e n t  c a l l e d  Etzel 

Pl a c e  in St. Louis, Miss our i.  F u n d i n g  came f rom five sources:

1) Th e N a t i o n a l  E q u i t y  F u n d  - a C h i c a g o - b a s e d  l i m i t e d  p a r t n e r­

ship of c o r p o r a t i o n s  that invest in l ow -i n c o m e  housing, in 

e x c h a n g e  f o r  the feder al income tax c r e d i t s  the y receive.

2) C o n s t r u c t i o n  l o a n  p r o v i d e d  b y  B o a t men 's  N a t i o n a l  B a n k  of

St. Louis; c o m m i t t e d  to l e n d  $1 . 4  m i l l i o n  at  a flat  10% rate.

3/4) 30 y e a r  m o r t g a g e  f i n a n c e d  b y  A e t n a  Life a n d  C a s u a l t y  and

the M i s s o u r i  H o u s i n g  D e v e l o p m e n t  Commission.

5) C i t y  o f  St. L o uis  p r o v i d e d  $1.3 m i l l i o n  to c o m p l e t e  f i n a nc in g 

t h r o u g h  its H o u s i n g  I m p l e m e n t a t i o n  Program.
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The f i s c a l  im p a c t  c f  im p le m e n t in g  t h i s  l e g i s l a t i o n  i s  u n d e t e r m in a b le  
a t  t h i s  t im e  s i n c e  t h e  p r o j e c t e d  dem and f o r  c o n g r e g a t e  s e n i o r  c i t i z e n  
h o u s in g  i s  u n k n o w n . C u r r e n t l y ,  AHFC f i n a n c e s  r e s i d e n t i a l  m o r tg a g e  
l o a n s  t h r o u g h  t h e  i s s u a n c e  o f  t a x a b l e  a n d  t a x - e x e m p t  b o n d s .  (A 
s e p a r a t e  f u n d  i n i t i a l l y  c r e a t e d  a n d  fu n d e d  b y  t h e  L e g i s l a t u r e  f i n a n c e s  
m o b i le  home l o a n s . )  C u r r e n t  AHFC s t a f f  d o e s  n o t  h a v e  t h e  e x p e r t i s e  t o  
f i n a n c e / u n d e r w r i t e  m u l t i - f a m i l y  h o u s i n g  l o a n s  o r  w o rk  w i t h i n  f e d e r a l  
g o v e rn m e n t  m u l t i - f a m i l y  l o a n  p r o g r a m s .  To im p le m e n t  t h i s  l e g i s l a t i o n ,  
a d d i t i o n a l  s t a f f  w o u ld  b e  n e e d e d  w i t h  t h e  r e q u i r e d  e x p e r t i s e .  T h e  
e x p e r t i s e  o f  f i n a n c i n g  m u l t i - f a m i l y  s e n i o r  c i t i z e n ' s  h o u s in g  m ay 
a l r e a d y  b e  a v a i l a b l e  e l s e w h e r e  i n  o t h e r  s t a t e  a g e n c i e s .
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A L A S K A  ASSOCIATION O F  REALTORS, INC®

741 Sesame Street, Suite 100 • Anchorage, Alaska 99503 
Telephone 907-563-7133

April 3, 1990

Representative Fran Ulmer 
Alaska State Legislature 
P.O Box V (MS 3100)
Juneau, AK 99811

Re: Memorandum for Record

Dear Representative Ulmer:

This letter is to inform you that at the meeting of the Board of Directors 
of the Alaska Association of Realtors® held on March 30, 1990, it was 
voted unanimously to support the concept of HB 218. Our lobbyist, Joe 
Hayes, has been informed of this decision. We hope that our support will 
insure successful passage of this bill.

Sincerely,

Jjm McCourt 
President

cc: Joe Hayes 
Rick Hunter

T h e  Voice for Rea! Estate™  in Alaska
REALTOR* Is a registered mark which identifies a professional in 
real estate who subscribes to a strict Codo of Ethics as a member 
Ol the NATIONAL ASSOCIATION OF REALTORS’



February 6, 1990

T h e  H o n o r a b l e  r r i n  u i a e r  

A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  

P . O .  B O X  V  ( M 3 3 1 0 0 )

J u n e a u ,  A K  9 9 8 1 1

R e :  H B  2 1 8

D e a r  R e p r e s e n t a t i v e  U l a e r s

P l e a s e  b e  a d v i s e d  t h a t  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  s u p p o r t s  

H B  2 1 8 .  T h e  A u t h o r i t y  i s  a l w a y s  w i l l i n g  t o  t a k e  o n  n e w  a n d  

i n n o v a t i v e  p r o g r a m s  d e s i g n e d  t o  a s s i s t  A l a s k a n s  i n  g e n e r a l ,  a s  w e l l  

a s  A l a s k a n s  w i t h  s p e c i a l  n e e d s .

W e  l o o k  f o r w a r d  t o  w o r k i n g  w i t h  y o u  a n d  t h e  L e g i s l a t u r e  i n  

d e v e l o p i n g  a  c o m p r e h e n s i v e  p r o g r a m  f o r  c o n g r e g a t e  h o u s i n g  i n  

A l a s k a .

S i n c e r e l y ,

N O  A U T H O R I T Y

E x e c u t i v e  D i r e c t o r

icc:ip$0\rp\l\rpfi.l

A L A S K A  < T A T  t  H O U U N Q  A U T H O R I T Y <24 W. INTERNATIONAL AIRPORT RD 
P.O. BOX 23C329 
ANCMOftAQE, ALASKA WS2J

T ( .E » mCNE ifO’ M M -99‘ 3 
* A X  ! K T !  7 8 E  0 2 4 9



The Honorable Fran Ulmer 
Alaska ’ tate Legislature

February 6, 1989

By FAX
House of Representatives 
P.O. Box V
Juneau, AK 99811-3100 

Dear Representative Ulmer:

I am pleased to offer our support for CSSSHB 218, relating to congregate 
housing. He believe that this legislation represents a workable approach to 
meeting the housing needs of Alaska's seniors and other populations with 
special needs.

It has been a pleasure to provide technical assistance to you in the develop­
ment of this b i l l ,  and we look forward to the Corporation’ s participation in 
this alternative housing approach.

Thomas C. Behan
Chief Executive Officer/Executive Director

Sincerely,



older Alaskans Commission
Sox C

Juneau, Alaska 99811-0209 
907/465-3250

P O S I T I O N  P A P E R  O N  
C S  F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  218

T h e  O l d e r  A l a s k a n s  C o m m i s s i o n  s u p p o r t s  t h e  p a s s a g e  of C S S S H B  218 
( F i n a n c e ) .

H B  218 a l l o w s  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  to i s s u e  b o n d s  
a n d  m a k e  m o r t g a g e  loans f o r  v a r i o u s  t y p e s  of c o n g r e g a t e  h o u s i n g .  
T h e  b i l l  s t a t e s  t h a t  the b o r r o w e r s  for c o n g r e g a t e  loans m a y  b e  
i n d i v i d u a l s ,  n o n p r o f i t  c o r p o r a t i o n s ,  o r  g o v e r n m e n t a l  e n t i t i e s .  
T h e r e  a r e  n o  i n c o m e  l e vel l i m i t s  o n  t h e  p e r s o n s  w h o  m a y  
u l t i m a t e l y  r e n t  o r  b u y  u n i t s  w i t h i n  t h e  c o n g r e g a t e  housing.

T h e  l o a n s  m a y  b e  m a d e  to bu i l d ,  r e p a i r  o r  r e n o v a t e  r e s i d e n t i a l  
c o n g r e g a t e  ho u s i n g .  C o n g r e g a t e  h o u s i n g  is d e f i n e d  to m e a n  m u l t i­
f a m i l y  g r o u p-living' b u i l d i n g s  w h i c h  h a v e  b o t h  s e p a r a t e  l i v i n g  
a r e a s  a n d  s h a r e d  f a cilities. T h e  c o n g r e g a t e  h o u s i n g  m a y  i n c l u d e  
p r o v i s i o n  f o r  t h e  d e l i v e r y  of "services" t o  p r o m o t e  the 
c o n g r e g a t e  l i v i n g  (such as a c a f e t e r i a ,  l a u n d r o m a t ) .

A l t h o u g h  t h e  b i l l  w o u l d  a l l o w  s u b s i d i z e d  i n t e r e s t  r ates o n  t h e  
l o a n s  if a s e p a r a t e  f u n d i n g  s o u r c e  for s u c h  a s u b s i d y  s h o u l d  
b e c o m e  a v a i l a b l e ,  t h e  b a s i c  i n t e n t  is f o r  t h e  loans to b e  m a d e  at 
r a t e s  r e f l e c t i n g  the a c t u a l  c o s t  t o  AHFC.

T h e  O l d e r  A l a s k a n s  C o m m i s s i o n  feels t h a t  t h i s  b i l l  w i l l  m a k e  
a v a i l a b l e  t h e  t y p e  o f  f i n a n c i n g  n e e d e d  t o  e n c o u r a g e  p r i v a t e  
d e v e l o p e r s — o r  l o c a l  c i t i z e n s  1 g r o u p s — to  d e v e l o p  a n d  b u i l d  m u c h -  
n e e d e d  c o n g r e g a t e  h o u s i n g  for s e n i o r  c i t i z e n s .

T h e  1989 S e n i o r  H o u s i n g  R e p o r t  i s s u e d  b y  t h e  C o m m i s s i o n  s h o w s  
t h a t  s e n i o r s  of all i n c o m e  l e v e l s  d e s i r e  t h e  o p t i o n  of l i v ing, 
w i t h  o t h e r  seniors, in s p e c i a l l y  d e s i g n e d  a n d  a d a p t e d  h o u s i n g  
t h a t  w o u l d  e n h a n c e  e a c h  r e s i d e n t ' s  m o b i l i t y ,  i n d e p e n d e n t  
f u n c t i o n a l  a bility, and security. P r o m o t i n g  s u c h  h o u s i n g  s h o u l d  
b e  a p r i o r i t y  o f  t h e  S t a t e  of A l a ska, i n  o r d e r  to  r e d u c e  t h e  l o n g  
t e r m  n e e d  f o r  m o r e  n u r s i n g  h o m e  o r  i n s t i t u t i o n a l  c a r e  for 
s e n i o r s .
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BACKGROUND/PROBLEM

Since 1980, Alaska's senior population has grown by 66% to more than 19,000 
residents according to the Department of Labor. I t  is  one of the fastest growing 
age groups in the state. I f  Alaska's population continues to grow older as pro­
jected, the senior population could double soon after the year 2000. Many seniors 
who formerly would have retired Outside are now remaining in Alaska.

Affordable, secure, accessible housing fa c il it ie s  with attendant supportive 
services are meager at best, and totally unavailable in most rural and urban Alaska 
communities. Thus, the strong desire of older Alaskans to remain independent as 
long as possible in their own homes must give way to some other housing solution 
when they can no longer maintain a private residence.

I t  is  socially and feconomically advantageous to all Alaskans to effectively 
address senior citizen housing needs.

PROPOSED SOLUTION

Mechanisms must be established to enable and encourage seniors and their 
families, profit or non-profit organizations and government agencies to work 
cooperatively in meeting the needs. Development of alternative approaches, 
home equity conversions and provision of methods for realistic  financing are 
but a few of the topics which must be addressed. Appropriate lands on which 
to locate necessary fa c i l it ie s  need to be made available.

Physical housing, as such, is  not the only aspect to be addressed in meeting 
senior needs. Greater support must be provided for adult family care, weatheriza- 
tion, day care, respite care, case management, and other services which make i t  
possible for a senior to stay in his or her own home as long as possible.

In summary, necessary lands, financing methods, mechanisms for cooperative 
action,and supportive services must be made available i f  we are to solve senior 
citizen housing problems in Alaska.

PROPOSED LEGISLATION

SB 150 would create a senior housing office in the Department of Community 
and Regional Affairs, and a revolving loan fund for all types of senior housing.

HB 218 would expand the Alaska Housing Finance Corporation's authority to 
include loans to build congregate housing for seniors, and to cooperatively estab­
lish a pilot program of such housing.

These b i l ls  currently in the Alaska Legislature would constitute a start in 
addressing senior housing problems, and the AARP ALASKA STATE LEGISLATIVE COMMITTEE 
supports passage of this legislation.

American Association of Retired Persons 1909 K Street, N.W., Washington. D .C . 20049 ( 202) 872-4700



L E G IS L A T IV E  m O H T H S
O P

7 1 1 3  P I O H B B B S  0 7  A L A S K A

1 .  D u r i n g  t h i s  s e s s i o n  o f  t h e  L e g i s l a t u r e  t h e  P i o n e e r s  a r e  m o s t  i n t e r e s t e d  i n  

p r o t e c t i n g  t h e  S e n i o r  p r o g r a m s  p r e s e n t l y  i n  p l a c e .  W e  p r e f e r  t h e  $ 2 5 0 . 0 0  

m o n t h l y  b o n u s  p r o g r a m  r e m a i n  a s  i t  i s ,  h o w e v e r ,  r a t h e r  t h a n  s e e  i t  s u f f e r  

m a j o r  s e t b a c k s ,  t h e  G r a n d  I g l o o  s u p p o r t s  a n  a n n u i t y  p r o g r a m  a s  i n t r o d u c e d  

b y  S e n a t o r  K e r t t u l a .

2 .  T h e  P i o n e e r s  s u p p o r t  a  r e q u i r e m e n t  o f  6 5  y e a r s  o f  a g e  a s  a  m i n i m u m  f o r  

a d m i s s i o n  t o  t h e  P i o n e e r  H o m e  s y s t e m ,  a n d  r e m o v a l  o f  t h e  w o r d  d e s t i t u t e '  

a s  i s  p r e s e n t l y  u s e d  i n  g i v i n g  p r i o r i t y  f o r  a d m i s s i o n .

3 .  T h e  P i o n e e r s  s u p p o r t  f u l l  s t a t e  f u n d i n g  t o  c o v e r  p r o p e r t y  t a x  e x e m p t i o n s  

f o r  S e n i o r s . ■
( 4/ )  T h e  P i o n e e r s  s u p p o r t  i n - H o m e  S u p p o r t  C a r e  a n d  S e n i o r  H o u s i n g .  R e :  H B  

2 1 8 ;  S B  1 5 0 .

5 .  T h e  P i o n e e r s  s u p p o r t  H e a l t h  C a r e  l e g i s l a t i o n .  R e :  H B  4 7 .

6 .  A l s o ,  i t  h a s  b e e n  n o t e d ,  f r o m  a  r e c e n t  n e w s  a r t i c l e  t h a t  S e n  U e f t l i n g  h a s  

p r e f i l e d  l e g i s l a t i o n  t h a t  w o u l d  g i v e  M e d i c a r e  e l i g i b l e  S e n i o r  a n  o p t i o n  t o  

c h o o s e  t o  r e c e i v e  h e a l t h  c a r e  u n d e r  M e d i c a i d  a t  h o m e  r a t h e r  t h a n  i n  a  L o n g  

T e r m  C a r e  f a c i l i t y .  T h e  P i o n e e r s  c e r t a i n l y  s u p p o r t  t h i s  c o n c e p t .

T h e  P i o n e e r s  h a v e  t a k e n  n o  p o s i t i o n  r e g a r d i n g  a  S t a t e  I n c o j n e  T a x  o r  t h e  

G o v e r n o r ' s  p r o p o s a l  o n  a n  E d u c a t i o n  E n d o w m e n t .

1

T h e  P i o n e e r ' s  r e g i s t e r e d  l o b b y i s t  i s  B i l l  R a y ,  1 6 5  B e h r e n d s  A v e ,  J u n e a u .  A K ,  

9 9 8 0 1 ,  T e l :  ( 9 0 7 )  5 8 6 - 1 2 2 5

B o b  H u f m a n ,  C h m .

L e g i s l a t i v e  C o m m i t t e e  

P i o n e e r s  o f  A l a s k a



R e p r e s e n t a t i v e  F r a n  U l m e r

M E M O R A N D U M  

Ap r i l  24, 1990

TO:

FROM:

RE:

Se n a t o r  R i c k  Uehling, Co-Cha ir 

Se n a t o r  J o h n e  Binkley, Co -C ha ir  

Se n a t e  F i n a n c e  C om mittee

.  F r a ^ t r i ^

CS H B  218, r e l a t i n g  to c o n gr eg at e h o u s i n g

Rep

A t t a c h e d  y o u  w i l l  fi n d  a n  a m e n dme nt  w h i c h  I w o u l d  like the 

c o m m i t t e e  to c o n s i d e r  for CS H B  218, re la t i n g  to c o n g r e g a t e  housing. 

Th i s  a m e n d m e n t  affec ts the d e f i n i t i o n  of c on gr ega te  h o u s i n g  in the 

bill; it ch a n g e s  the w o r d  "building" to "bui ld in gs. " The 

d e f i n i t i o n  t h e n  reads:

"c o n g r e g a t e  h o u s i n g "  m eans a m u l t i - f a m i l y  h o u s i n g  d e v e l o p m e n t  

w i t h  f u l l y  i n d e p e n d e n t  liv in g u nits a n d  se rvi ce s i n t e g r a t e d  

in the b u i l d i n g s  that m a y  include, b u t  are not l i m i t e d  to, 

h o u s e ke ep in g,  me a l  service, a n d  r es ident t r a i n i n g  or d e v e l o p­

me n t  programs.

Thi s  a m e n d m e n t  is n e c e s s a r y  so that we  do n o t  p r e c l u d e  the 

p o s s i b i l i t y  that a c o n g r e g a t e  d ev e l o p m e n t  m a y  include m o r e  t h a n  one 

s t r u c t u r e .

T h a n k  y o u  for y o u r  c o n s i d e r a t i o n  o f  this request.

FU/dl

P.O. B o x  V

D i s t r i c t  4 B  —  J u n e a u  

J u n e a u .  A l a s k a  9 9 8 1 1 - 3 1 0 0 (907) 4 6 5 - 4 9 4 7



AMENDMENT TO CSSSHB 218, RELATING TO CONGREGATE HOUSING 
4/23/90

Page 6, line 27

after the word "building" add "s"



■ 1990 L E G I S L A T I V E  S E S S I O N
l  A ; &

PUBLISH D ATE: 3 /7 /QO
R E Q U E S T : F I S C A L  N O T E

Revision Date:
Title: Congregate Housing Bill

Reps. Ulmer and Hudson

Agency Affected: Commerce & Economic Dev. B R U : Alaska State Housing AuthoritySponsor: __ Requestor: Seriate banking Components
E XP E N D IT U R E S/R E V E N U E S: (Thousands of Dollars)OPERATING FY 91 FY 92 F Y  93 FY 94 FY 95 FY 96PERSONAL SERVICESTRAVELCONTRACTUALSUPPLESEQUIPMENTLAND & STRUCTURESGRANTS. CLAIMSMISCELLANEOUS

56,330 0 0 0 0 n

TOTAL OPERATING 56,330 0 0 .0 ______ Q_______ n
CAPITAL
REVENUE 0 0 0 0 0 0

FU N D IN G : (Thousands of Dollar:;)GENERAL FUND FEDERAL FUNDS OTHER TOTAL
5 6 , 3 3 0 0 0 0 0 . . C L

0 b , 3 d U 0 U  ' 0 g 0P O S IT IO N S :FULL-TIMEPART-TIMETEMPORARY 1 0 0 0 0 0
„  , , .. . . This request is for the coordinatorA N A L Y SIS : (A rah  a apmfc page if necessary) (Ra„ge m )  of the model congre!jate

housing project which is scheduled to last just one year. Specific job 
' duties include: gathering data on congregate housing; formulation of pilot

project; soliciting proposals for pilot project; selecting the project site; 
closing the project out; preparing an evaluation of the pilot program; and 
completing the. final report to the Legislature.Prepared by: Mark RqHIIGK---------------------  — . Phone:

Division: Alaska State Housing Authority___________ Date:____ ?/?,7./..9Q------------Approved by Commissioner: L a r r y  Mercul i e f ^ S * ~ ^ ^ J ^ p<~Agency: Department o f i o m m e r c e  & Economic DevelopmentDistribution (by preparer):Legislative Finance Legislative Sponsor RequestorOffice of Management and Budget Impacted Agency(ies)
6390D/22790a

Date X l  2 . 7 / 9

page. of



EXPENDITURES/.REVENUES (.Thousands ..of. Do!

OPERATING

TOTAL-OPERATING

| CAPITAL - - - - - -

| REVENUE - - - - > -

FUNDING: (Thousands of Dollars)
GENERAL FUND — — — — — —

FEDERAL FUNDS — — — — — —

OTHER — — — — — —

TOTAL - - - - - -

POSITIONS:
FULL-TIME i — — — m.
PART-TIME — — — mm
TEMPORARY - - - V -

ANALYSIS: Attach a separate page for analysis.

Prepared By: Thomas Behan
Division: Alaska Housing Finance Coroor,

Approved by Commissioner: Hugh Malo; 
Agency: Department of Revenue-^"^

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 

. Impacted Agencydes)

hone: 561-1900
Date: _January_11

O l a t e :  _____________________

m

page _L_ of JL_

Bill Version: CSSSHB 218(SA) 
SESSION Publish Date: HOUSE 1/17/90

FISCAL NOTE
BBME.SL     ________________
Revision Date:____________________________  Agency Affected:.
T it le :  Extending authority of AHFC to BRU: Alaska Housing Finance Corporation
assist In development of congregate housing _______________________________________
Sponsor: ; ' Components:____________________________
Requestor:___________________________________________________________________________

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS



No. 1 
C S S S H B  218(SA) 
H O U S E  1/17/90

page _2_ of _2

The fiscal Impact of Implementing this legislation is undeterminable 
at this time since the projected demand for congregate housing is 
unknown. Currently, AHFC finances residential mortgage loans through 
the Issuance of taxable and tax-exempt bonds. (A separate fund 
In it ia lly  created and funded by the Legislature finances mobile home 
loans.) Current AHFC staff does not have the expertise to 
finance/underwrite multi-family housing loans or work within federal 
government multi-family loan programs. To Implement this 
legislation, additional staff would be needed with the required 
expertise. The expertise of financing multl-faml'/y congregate 
housing may already be available elsewhere In other state agencies.

Fiscal Analysis




