


STATE OF ALASKA Bill Version: SB 458

1990 LEGISLATIVE SESSION Publish bate: February 8. 1990
FISCAL NOTE

Re_:visioh D ate: Agency Affected: Department of Revenue

Title: Distribution of Income from BRU Treasury

National Forest Land

Sponsor: Jones Components:

Requestor: Senate C & RA

EXPENDITURESREVENLES.  (Thousands of Dollars)

1 1FY91l 1FY92 1FY9B 1FHY 1FY9%5 1FY %
1 OPERATING 1 1 1 1 1
| PERSONAL SERVICES 0 1 0 i o 1 o ! 0 0
| TRAVEL 1 0o 1 o i 0o 1 0 1 0 1 0
|  CGONTRACTUAL 1 0o 1 o 0 1 0 1 0 i 0
| SUPPLIES 1 0 1 o ! 0 1 o ! 0 1 0
| EQUIPVENT 1 0o 1 0o 1 0 0 1 0o 1 0
| LANDS & STRUCTURES 1 0o 1 0 0 1 0o 1 0o 1 0
| GRANTS, CLAING 1 0 1 o | 0O 1 0 1 0 1 0
1 MSCHLANEOS 1 0o 1 0 1 0o 1 0 1 0 1 0
1 TOTAL CPERATING 1 0 1 0 1 0 1 0 1 0o 1 0
1 CAPITAL 1 0 1 0o 1 0 1 0 1 0 1 0
1 REVENLE 14,000.0 |4,000.0 14,000.0 QoD O |4,000.0 14.000.0
RMNDING  (Thousands of Dollars)
| CGENERAL RUND 1 0o 1 0o 1 0 1 0 1 0 1 0
| FEDERAL RIS 1 o 1 o Y 0 1 0 1 0 1 O
| OHR 1 0 1 0 0 1 0 1 0 1 0
1 TOTAL 1 0 1 0o 1 0o 1 0 1 0 1 0
POSITIONS:

FULL-TIVE 1 0o 1 0o 1 o 1 0 1 0 1 0
| PART-TIVE 0o 1 0o 1 0 1 0 1 0 1 0
1 TEWCRARY 0o 1 0 1 0 1 0 1 0 1 0

ANALYSIS:  Fiscal year 1990 effect is zero. The projected revenues reflect that portion
of federal revenue sharing received by the General Fund, and subsequently available for
appropriation for public schools (25%) and reads (75%) in the unorganized borough. A
breakdown of eligible regional educational attendance areas may be obtained from the
Department of Community and Regional Affairs.
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM February 27, 1990
SUBJECT: Distribution of Income from National
Forest Land (SB 453)

TO: Senator Lloyd Jones
FROM: Tamara Brandt CookWACx'
Director b

Division of Leeal Services

Here is the sectional summary you requested of SB 458,

Section 1. The formula for distribution of income from na-
tional forest land pursuant to the federal National Forest
Management Act is modified with respect to income from for-
est land in the unorganized borough. Under existing law the
income is to be used for public schools and roads. This
bill adds the requirement that the money be used for schools
and roads in the unorganized borough. That portion to be
used for schools is to he divided among regional educational
attendance areas and city school districts in proportion to
the area of the forest located in the district boundaries.

Section 2. The Act takes effect at the beginning of the
next riscal year

TBC:gc
G13/107



\ A STEVE COW PER, GOVERN

REPLY TO:
DEPARTMENT OF LAW o 1031 W 4th AVENUE SUITE 200
ANCHORAGE. ALASKA 99501-199
PHONE: (907) 276-3550
. OFFICE OF THE ATTORNEY GENERAL FAX: (907) 270-3697
«AK (3~ zijij March 5, 1990

o 1st NATIONAL CENTER
'00 CUSHMAN ST. SUITE 400
FAIRBANKS. ALASKA 99701-4679
PHONE: (907) 452-1568
FAX: (907) 456-1317

RO BOX K-STATE CAPITOL
JUNEAU. ALASKA 99811-0300
°HONE: (907) 465-3600

The Honorable Lloyd Jones FAX (307) 463-5295
Alaska State Senator 465-3603
P.O. Box V

Juneau, Alaska 99811

Re: Impact on school funding of 1990
SE A5S ('distribution of income
from national forest lands)

Dear Senator Jones:

[ . Introduction

Ray Matiashowski of your staff has asked whether receipt
of income from national forest lands wunder the above bill by a
Regional Educational Attendance Area ("REAA") or city school
district would have an impact on the state's ability to meet

equalization criteria under the federal impact aid program.  We
conclude that federal regulations require the inclusion of that
income when conducting the disparity test, The department of

education should therefore be asked to analyze the results of that
inclusion,

Mr. Matiashowski also asked whether the receipt of income
from national forest lands under the bill would affect the state

aid for which a school district is eligible. We conclude that it
would not.

1. Discussion
A. Federal Forest Reserve funds must be Included in the
disparity test!
The federal impact aid program, at Sec. 5(a)(2) of
P.L. 81-874 as amended (20 U.S.C. 240(d)(2)), requires that a state
may not consider the federal payments received by school districts
under that urogram as local resources when distributing state aid
to districts, unless the state has in place - school funding
program that meets certain equalization criteria outlined in
federal regulations. Alaska has structured its school funding

program to meet those criteria.



Honorable Lloyd Jones March 5, 1990

Re: SB 458 Page 2

In particular, the state attempts to meet the "disparity
test," found at 34 C.F.R. 222.63, which measures the disparity in
revenues or expenditures between local educational agencies within
a state. That test requires the inclusion for each local
educational agency, among other things, of

"(4) Any other Federal funds received by the agency for
which the agency is not accountable to the Federal
Government for their use such as Federal Forest Reserve
funds (16 U.S.C. 500)."

34 C.F.R. 222.63(d)(4). Your staff has indicated to us that most
or all of the money to he paid to REAA's and city school districts
under proposed SB 458 would fall within that language.

_ Accordingly, we conclude those payments would need to he
included when measuring the disparity in revenues. We understand
that your office has consulted with the department of education to

determine the probable impact of such payments on the disparity
test.

B. Receipt of forest lands income would not affect a school
district's state aid entitlement under AS 14.17.0211

Under section (a) of AS 14.17.021, a school district"'s
entitlement to state foundation aid is computed by subtracting from
the district's "basic need," as defined in (b) of that section, in
addition to the required loral contributions under AS 14.17.025
90 percent of the district's "eligible federal impact aid" for that
fiscal year. "Eligible federal impact aid" is defined in
AS 14.17.250(5) to include only certain payments received by the
district under sections 2,3, and 4 of P.L. 81-874 (20 U.S.C. 237
239), as amended, the federal impact aid program. Federal Forest
Reserve funds and other income from national forest lands would not
come within the meaning of that definition, and would cherefore not
be a basis for reduction of state aid under AS 14.17.021

[11. Conclusion

For the above reasons, we conclude that federal
regulations require that a school district's income from national
forest lands, at least insofar as it constitutes Federal Forest
Reserve funds under 16 U.S.C. 500, would need to he included in
the disparity test to determine whether Alaska's school finance
program meets federal equalization standards. However, receipt of
such income would not be the basis for a reduction in the
district's entitlement to state aid under current AS 14.17.021.



Honorable Lloyd Jones March 5, 1990
Re: SB 458

Page 3

_ Please contact me if you have further questions regarding
this matter.

Sincerely,

DOUGLAS B. BAILY
ATTORNEY GENERAL

By; ) d Noe

LuAnn E. Bailey
Assistant Attorney'General

TEW:LEB:ade

cc: Arthur Peterson



ALASKA STATE LEGISLATURE

While in Kecchilan While inJuneau
352 Front Street P.O. Box V
Ketchikan, AK 9990! Juneau, AK 99811

907-225-9675 907-465-3743

Senator Lloyd Jones

MEMORANDUM
TO: Senator Mike Szymanski, Chairman
Senate Community and Regional Affairs Committee
FROM: Senator Lloyd Jon
DATE: March 6,1990

SUBJECT: Senate Bill 458

Thank you for hearing Senate Bill 458.

This legislation remedies a conflict between current federal and State law
concerning allocation of National Forest Receipts that are returned to the
State. Currently, approximately 31% of the stumpage fees returned to the
State of Alaska are returned to the organized boroughs located within the
national forest. This percentage is based on the area of the forest contained
within the boundaries of the organized boroughs. The remainder of these
funds go directly to the general fund. All areas outside of organized
boroughs, but within national forest boundaries receive no direct funding.
It is the intent of federal law that these monies go directly to areas within
the National Forest.

SB 458 will correct the existing conflict between State and federal law by
focusing this national forest income receipt money back to the areas
actually within the national forest. | urge the passage of this legislation.

Hyder ¢ Saxman <« Ketchikan <« MeyersChuck ° Wrangell ¢ Petersburg ¢ Kupreanot



MOST RECENT PAYMENT

SITKA

JUNEAU

HAINES

KETCHIKAN
UNORGANIZED BOROUGH

ACREAGE

HAINES

JUNEAU

KETCHIKAN

SITKA

UNORGANIZED BOROUGH

THE UNORGANIZED BOROUGH CONSISTS OF
THE SOUTHEAST ISLAND AND CHATHAM
SCHOOL DISTRICTS REAA #'s 19 & 20

NATIONAL FOREST INCOME

MOST RECENT PAYMENT
$546,628 ANCHORAGE
$498,750 KENAI PENNINSULA
$275,508 KODIAK
$225,387 MAT-SU
$3,498,510 UNORGANIZED
ACRES ACREAGE
918,072 ANCHORAGE
1,656,042 KENAI PEN.
748 662 KODIAK
1,815,925 MATSU
11,622,771 UNORGANIZED

THE UNORGANIZED BOROUGH CONSISTS
OF THE CHUGACH SCHOOL DISTRICT
REAA #21

Page 1

$2,906
$12,080
$2,276
$470
$42,505

ACRES

274,290
1,160,653
215,217
44,411
4,027,708



MEMORANDUM

Marty Rutherford
Director, MRAD

THRU: Jim Plasman
Deputy Direc
MRAD
FROM: r K. Freepy-f

Pete
SERO Supervisor"
Sou

theast Regional

SB 458, introduced

would make REAA's and
forests in the unorganized
Forest Receipts funds.
language to section
receipts funds deposited

unorganized borough,

qualifying city school
in proportion to the
their boundaries. The

19) would qualify
approximately 50% of
with the formula in

roughly speaking, about

funcs.

AS 41.15.180 currently
forest receipts funds

federal law that
Evidently, the term

induce the unorganized
borough, according to
says the amencec. bill

the federal enabling
because the e

02 OOlAiRev 8-8)

F|slat|on
a proportiona basis
organized boroughs simply
superintencent Dot V.eir.steir.

State of Alaska
Community and Regional Affairs

DATE: March 1, 1990
FILE NO: 0175C/P.6
TELEPHONE NO: 465-4814
SUBJECT: SB 458

Senators Jones, Eliason and Coghill,
' school districts within national
borough eligible to receive National
bill amends AS 41.15.180 by adding
specifying that national forest
general fund are for wuse in the
schools and 75% for roads. Each
district and REAA would receive funding
national forest located within
Southeast Islands School District (REAA

largest share of funcs, since

Tongass is within REAA 19. This year,
statute, REAA 19 woulc have receilved,
$625,000 in national forest receipt

authorizes the payment of national

organized boroughs, based on the 1908
authones

these payments to counties
can be interpreted broadly

borough as well ~as the organizeo
legislative attorney Tam Cook. Tam also
actually he closer to the intent

legislation than existing law. This
' funcs hack to local schooh
than allowina  funcs utsi
go into the general fund RE
claims that passage of the bi



Marty Rutherford
March 1, 1990
Page 2

would upset neither the school funding formula nor the federal
disparity rule. Weinstein says if the bill is not signed into
law, REAA 19 will sue the state for what he regards as the

REAA's share of national forest receipt funds over the last ten
years.

We will probably have to take a position on the bill, since we
are administrators of the funds and have been regarded as
knowledgable about the oprogram. The major issues which will

require some examination are:
1. Effects on the school funding formula;

2. Conflict with the federal disparity rule, which places

limits on the differences hbetween costs per student
hetween school districts;

3. The effect this might have as a dis-incentive for
borough formation (In the Chatham Borough Feasibility

Study, for example, the ability to capture these funds was
regarded as an incentive for borough formation), and

4. Whether the term "county", as it is used in federal
law, can indeed be interpreted broadly enough to include
state-sponsored service areas such as REAA's.

Three of these issues are legal in nature and will require some
determination from the Attorney General's office. The fourth,
possible effects on borough formation, is a policy issue which
needs to hbe addressed by the Local Boundary Commission staff.
If they have no objection, and if the Jlegal <concerns cited
above are not problematic, then it would be politic for wus to

consider supporting the legislation, 't implements a
longstanding desire to capture national forest receipts funds
at the local level, though it will probably notfully satisfy

communities such as Thorne Bay and the Ketchikan Borough, both

of which have expressed strong feelings about channeling these
funds to affected local communities.

The bill has three committee referrals, C and RA, HESS and
Finance, and will be heard in C and RA March 6th,



STEVE COWPER. GOVERNOR

DUCATION GOLDBELT PLACE
PEPARTMERT OF E 301 WEST 10TH STREET
Po. BOAF
OFFICE OF THE COMMISSIONER

JUNEAU. ALASKA 09811-0500

March 2, 1990

e Ho rable Lloyd Jones
?8 %Oqsoe(e Senz}/tor
uneau, Aaska 99811
Dear Senator JoneS'

oIIowm rmm dditional funds for FYOL the Chatham and
%halereast san sc 00 dlstrlacts cou(ild rece?ve and an maintain ?ﬂe

al disparity standards:.

goutmeast Island 1, ggg Qgﬂ

At DiTBE o CoLchithe) Fiance & Support SBrces: 465 24k,

illiam .G. Demmert
ommissioner

By: John Anttone Director
Y ]]:D ca |onaE Einance and
uppor ervices

05 EILH



nrterg Statesf Eorest Region 10 Tonﬁ Na lonal Forest
G S
ch an %9901

mRy To. 1390
Date:  February 27, 1990

E‘ Bﬁ Iggi School District
etch 99901

Dear Bob:

Natronal Forest gw]res whrgh U req este grom ur. .Geogr apnrc
orgn 031 ar:rXSe SZ he g easgt Ianndg i/hatlha P% hoo
rstrrct contarn 65f8 acres Nfr? ational Forest rPan&

Our calculations are based or. using our Geozone. Iine or. the mainland to
epara ﬁe two districts rather Qhan the strai h a}t]aa] Bn ?Hr

line I
[0 rmar Ces a coupl ?housan acre or%b
e\graltrr]ortrﬁ ggut east sra%ﬁ drstrrctIO ut amounts to ?ess than a or.e percent

It 9 IR B (s

Sincerely,

W}Lnnrng o[ﬁffggﬁ Ketchikan Area
022790 1330 pi 1390 dke

Fs e:co



7990 Policy Statement 75 Taxation & Finance

4. Income Tax Law Impact: The League supports the
municipal bonds for public purposes and federal legislation to
placed on municipal bonds by tax reform

tax exemption of

remove restrictions

legislation. The League opposes changes to
federal tax laws that place additional burdens on local governments.

5. N ational Fc~"st Receipts Shared Revenue! The League supports the full

funding and distribution of National Forest Receipts to communities affected by timber

harvest and urges amendmentto federal and state laws to require distribution of these

funds to harvest-impacted incorporated cities located in the unorganized borough*

Currently federal law (U.S. Code, Title 16, Section 200) restricts state distribution of

these funds to counties, boroughs, and unified municipalities. Several communities

throughout Alaska, although greatly impacted by timber harvest, are part of the state’s
unorganized borough and are not receiving their proportionate share of these funds.
This situation is inequitable and federal and state law should be amerded to require the

State to distrioute National Forest Receipts Shared Revenue to timber-harvest-impacted,
incorporated cities located in the unorganized borough.

H. LOCAL DEBT

1. Debt Limits:

The League opposes the imposition of limits on municipal
debt other than those

imposed by the Alaska Constitution and by the bond market

because there are great differences between municipalities in Alaska with respect to

revenue sources, number and levels of functions performed, and needs for infrastructure
development.

The local government structure in Alaska is quite different from that
First, all local government power resides in cities and

in other states.
boroughs; there are no
independent special districts with independent debt issuing and taxing authority as there
are in other states. For this reason, there are
State of Alaska.

relatively few municipal issuers in the
Those issuers are financially stable and have a good bond-repayment

track record. The growth pattern in Alaska is erratic a*IH various areas have

experienced extremely rapid growth, which places very heavy demands on the ability
of the municipality to respond with the heavy capital investment
infrastructure expansion needs.

required to meet
The tried and traditional assessed value-based methods
of limiting local debt do not take into account such unpredictable demands and would

make such limits unworkable in Alaska The constitution prohibits general obligation

debt except for capital improvements that have been approved by the voters. In most
situations the voters will probably say "no" to new debt before debt limits are reached.
Additionally, the bond market is sensitive to the amount of debt assumed by an issuer

and its ability to repay such debt. These two mechanisms together should serve to

establish a practical limit on local debt. Artificial limits that cannot take
varying needs of municipalities should be avoided.

into account the



RECEIPTS

PAYMENTS TO STATE OF ALASKA FROM NATIONAL FORES
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PAYMENTS TO STATES FROM THE NATIONAL FOREST RECEIPTS

Fiscal Year 1988
October 1, 1987 to September 30, 1983
— National Forest Summary—

NATIONAL FOREST BOROUGHS FY 88 ACRES TOTAL PAYMENTS
CHUGACH ANCHORAGE 274,290 $ 4,888.74
KENAI PEN. 1,160,653 20,686.63
KODIAK 215,217 3,835.87
MAT-SU 44,411 791.55
UNORGANIZED 4,027,708 71,786.92
NF TOTAL 5,722,279 $101,989.71
TONGASS HAINES 918,072 $ 16,879.21
JUNEAU 1,656,042 30,447.15
KETCHIKAN 748,662 13,764.52
SITKA 1,815,925 33,386.68
UNORGANIZED 11,622,771 213,690.37

NF TOTAL 16,761,472 $308,167.93
REGIONAL TOTAL: 22,483,751 $410,157.64



§ 41.15.170 Alaska Statutes § 41.15.180

relating to the subject matter of AS 41.15.010 — 41.15.170, the escape
of a fire is presumptive evidence of negligence by the person responsi-
ble for starting the fire and unless rebutted is sufficient to sustain the
recovery. (8 12 ch 13C SLA 1961)

Sec. 41.15.170. Definitions. In AS 41.15.010 — 41.15.170

@ (Repealed, § 43 cn 85 sua 1988.]

(2) "damages" includes costs incurred in suppressing, controlling or
extinguishing a fire;

(3) "forested land' includes all land on which grass, brush, timber
and other natural vegetative material grows;

(4) "forest fire” includes the uncontrolled burning of grass, brush,
timber and other natural vegetative material. (8 1ch 138 SLA 1961;
am 8§ 3 ch 179 SLA 1970; am 8§ 43 ch 85 SLA 1988)

Revisor’a notes. — In 1983 this section Effect of amendments. — The 1988
was reorganised to place the terms de- amendment repealed former paragraph
fined in alphabetical order. (1), which defined “commissioner."

Article 2. Forest Reserve Fund.

Section
180. National forest income

Collateral references. —52 Am. Jur.
2d, Logs and Timber. § 65.

Sec. 41.15.180. National forest income, (a) When the commis-
sioner of administration receives national forest income under 16
U.S.C. 500, the eom~isaipner .shafi.finjnediately pay to. every orga-"
nized borough in which'national forest land-is located a share of thy
income from that forest. A borough’s share of income from a national
forest shall be proportional to the area of the national forest located
within its boundaries. The payments shall be made under an appropri-
ation made for that purpose.

(b) The national forest income paid to an organized borough under
this section shall be expended for public schools or roads.

(¢) The commissioner shall deposit income from national forest land
outside of organized boroughs in the general fund cf the state, 25
percent to be used for public schools and 75 percent for roads.

(8 47-5-1 ACLA 1949;am 8§ 1ch 106 SLA 1965;am § 1ch 32 SLA
1969)

16
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Historical Note

Rcftrencts in Text. Section 471(b) of this
title. referred to in text, was repealed by
<vtion 704<i) of Pub.L. 94-579, Title VII,
<kt. 21, 1976, 90 Stat. 2792. For further
Jtiatls, see Codification note below.

Codification.  Section is a combination
provision the basis for which is Act Mar. 4,
107, which superseded previous provisions
relating to the disposal of money received
from sale of products or use of any land or
re'.ources of the forest reserves, contained in
Act Feb. 1. 1905, c. 288, § 5 33 Stat. 628.

Act Mar. 4, 1911 is the source of the last
pomon of the section beginning with the
words, "and also so much as may be neces-
«jry." etc. That Act provides that so much
.if the former Act "which provides for re-
funds by the Secretary of Agriculture to de-
positors of moneys to secure the purchase
price of timber or the use of lands or re-
sources of the national forests such sums as
may be found to be in excess of the amounts
found actually due the United States, be, and
iv hereby, amended hereafter to appropriate
jnd to include so much; ™,

The words of this section reading, "includ-
ing moneys received from sale of products
frnm or use of lands in national forests cre-
ated under section 471(b) of this title" were
4erned from the fourth sentence of section 9
>f Act of June 7. 1924. which reads as fol-
lows; "All receipts from the sale of products
irom or for the use of lands in such national

forests shall be covered into the Treasury as
miscellaneous receipts, forest reserve fund,
and shall be disposed of in like manner as the
receipts from other national forests as provid-
ed by existing law." Section 471(b) of this
title, referred to in text, was based on the first
and fifth sentences of section 9 of the 1924
Act, and was repealed by section 704(a) of
Pub.L. 94-579. Section 505 of this title is
based on the second and third sentences of
section 9 of the 1924 Act.

The words "and moneys received on ac-
count of permits for hunting, fishing, or
camping on lands acquired under authority of
sections 513 to 517 and 521 of this title," are
from a provision of Act Mar. 4, 1917, which
reads, "Hereafter, all moneys received on ac-
count of permits for hunting, fishing, or
camping, on lands acquired under authority
of said Act [Act Mar. 1, 1911. c. 186, 36 Stat.
961] or any Amendment or extension thereof,
shall be disposed of as is provided by existing
law for the disposition of receipts from na-
tional forests."”

The words of this section reading, "except
as provided in sections SCO and 501 of this
title" are intended to relate this section to the
apparent exceptions contained in later law.

1928 Amendment. Act May 29, 1928 de-
leted provision which required the Secretary
of Agriculture to make an annual report to
Congress of the amounts refunded under this
section.

Cross References

Conservation programs on military reservations, inapplicability to forest lands administered
pursuant to this section, see section 670e of this title.

Ucposit in "Oregon and California land-grant fund" of proceeds of sale of timber added to
Siskiyou National Forest, see section 487 of this title.

I'ayments from account for refund of moneys erroneously received and covered and authoriza-
tion of appropriation of sums necessary, see section 1322 of Title 31, Money and

Finance.

Notes of Decisions

1 Scope of review

The discretion of the Secretary of Agricul-
lu,e in making refunds under this section is
absolute only on questions of fact; his rulings

§500- Payment and evaluation
for schools and roads;

on questions of law are reviewable in the
court of claims (now Claims Court). Utah
Power & Light Co. v. U. S., 1929, 67 Ct.Cl.
602.

of receipts to State or Territory
moneys received; projections of

revenues and estimated payments

On and after May 23, 1908, twenty-five per centum of all moneys received
during any Fiscal year from each national forest shall be paid, at the end of
189
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such year, by the Secretary of the Treasury to the State or Territory in
which such national forest is situated, to be expended as the State*o<j
Territorial legislature may prescribe for the benefit of the public schools and
public roads of the county or counties irj which such national forest is
situated Provided, That when any national forest is in more than one Stale
or Territory or county the distributive share to each from the proceeds of
such forest shall be proportional to its area therein. In sales of logs, ties,
poles, posts, cordwood, pulpwood, and other forest products the amounts
made available for schools and roads by this section shall be based upon the
stumpage value of the timber. Beginning October 1, 1976, the term
“moneys received” shall include all collections under the Act of June 9,
1930, and all amounts earned or allowed any purchaser of national forest
timber and other forest products within such State as purchaser credits, for
the construction of roads on the National Forest Transportation System
within such national forests or parts thereof in connection with any Forest
Service timber sales contract. The Secretary of Agriculture shall, from time
to time as he goes through his process of developing the budget revenue
estimates, make available to the States his current projections of revenues
and payments estimated to be made under the Act of May 23, 1908, as

amended, or any other special Acts making payments in lieu of taxes, for
their use for local budget planning purposes.

May 23. 1908, c. 192, 35 Stat. 260; Mar. 1 1911, c. 186, § 13. 36 Stat. 963; June
30. 1914, c. 131, 38 Stat. 441; Sept. 21, 1944, c. 412, Title 11, § 212, 58 Stat. 737,

Apr. 24, 1950. ¢. 97. § 17(b), 64 Stat. 87; Oct. 22. 1976, Pub.L. 94-588, § 16, 90
Slat. 2961.)

Historical Note

References in Text. The Act of June 9,
1930, referred to in text, is Act June 9, 1930,
c. 416. 4b Slat. 527, as amended, popularly
known as the Knutson-Vandcnberg Act.
which is classified generally to sections 576.
576a. and 57bb of this title. For complete
classification of this Act to the Code, see

1976 Amendment. Pub L. 94-588 added
provision that beginning Oct. 1. 1976, the
term "moneys received” would include all
collections under the Act of June 9. 1930. and
all amounts earned or allowed any purchaser
of national forest umber and other forest
products within such State as purchaser cred-

Short Title note set out under section 576 or
this title and Tables volume.

The Act of May 23. 1908, referred to in
text, is Act May 23. 1908. c. 192. 35 Slat.
251. as amended A portion of that Act
appearing at 35 Stat. 260 is classified to this
section. For complete classification of this
Act to the Code, see Tables volume

Codification. "National foresl" ssas sub-
stituted for "forest reserve" the first, third
and fourth time appearing, and for "reserve"
the second time appearing, and "foresl" was
substituted for "reserve"”, on authority of Act
Mar. 4. 1907. e. 2907, 34 Stat. 1269. which
provided that forest reserves shall hereafter be
known as national furests.

Section ts a 'mhination of Acts May 23.
1908. as amei.Jcd. and Mar. 1. 1911. as
amended.

its. for the construction of roads on the Na-
tional Forest Transportation System within
such national forests or parts thereof in con-
nection with any Forest Service timber sales
contract, and that the Secretary of Agricul-
ture shall, from lime to time as he goes
through his process of developing the budget
revenue estimates, make available to the
States his current projections of revenues and
payments estimated to be made under the Act
of May 23. !®08. as amended, or any other
special Acts making payments in lieu of taxes,
for their use for local budget planning pur-
poses

1950 Amendment. Act Apr. 24. 1950 de-

leted second proviso relating to limilitioi'
paid county.
19*4 Amendment. Act Sept. 21. 19%4

added sentence relating to stumpage value of
the limber
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§ 14.1*2.010 Education 8§ 14.12.020

Collateral references. — 68 Am. Jur.
2d School. & 14-36.

78 CJ.S. Schools and School Districts,
& 23-81.

Grounds for ousting educational corpo-
ration of its franchise. 46 ALR 1478.

Incorporated educations; body as an in-
stitution belonging to the aiaie. 63 ALR
1394.

Discretion of administrative officers as
to changing boundaries of school district.
65 ALR 1523; 135 ALR 1096.

Constitutionality and construction of
statute which leaves to determination of

private individuals the boundaries of ter-
ritory to be erected into a school district or
other political subdivision, or to be added
to or detached from an existing district or
subdivision. 70 ALR 1062.

Unionization, centralization, or consoli-
dation of school districts as affecting in-
debtedness ana property of the inuividual
districts. 121 ALR 826.

Propriety, under First Amendment, of
school borrd's censorship of public school
libraries or course books. 64 ALR Fed.
771.

Sec. 14.12.010. Districts of state public school system. The dis-
tricts of the state public school system are as follows;
(1) each first class city ir the unorganized borough is a city school

district;

(2) each organized borough is a borough school district;

(3) the area outside organized boroughs and outside first class cities
is divided into regional educational attendance areas. 1ch 98 SLA
1968; am S 3 ch 124 SLA 1975; am S 7 ch 208 SLA 1975*

NOTES TO DECISIONS

Regional educational attendance
areas are school districts. — Although
this title does not specifically provide thut
regional educational attendance areas are
to be considered "school districts." implicit
in the statute is the notion that they are
in fact school districts. Northwest Arctic
Regional Educ. Attendance Area Vv
Alaska Pub. Serv. Employees. Local 71,
Sup. Ct. Op. No. 1811 (File Nos. 3360.
3362), 591 P.2d 1292 (1979).

Quoted in Begich v. JefTerson. Sup. Cl.
Op. No. 481 (File No. 894i, 441 P.2d 27
(1968).

Stated in Hootch v. Alaska Slate-Oper-
ated School Svs.. Sup. Ct. Op. No. 1154
(File No. 2157), 536 P.2d 793 (1975).

Cited in Alaska Slate-Operated School
Svs. v. Mueller, Sup. Cl. Op. No. 1157
(File No. 2138i. 536 P.2d 99 >1975i.

Sec. 14.12.020. Support, management, and control. <) Each

regional educational attendance area shall be operated on an area-
wide basis under the management and control of a regional school
board. The regional school board manages and controls schools on
military reservations within its regional educational attendance area
until the military mission is terminated or so long as management
and control by the regional educational attendance area is approved
by the department. However, operation of the military reservation
schools by a city or borough school district may be required by the
department under AS 14.14.110. If the military mission of a military
reservation terminates or continued management and control by the
regional educational attendance area is disapproved by the depart-
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§ 14.08.010 § 14.08.031

Education

Sec. 14.08.010. [Repealed, § 1 ch 124 SLA 1975]

Sec. 14.08.011. Purpose, (a) It is the purpose of this chapter to
provide for public education in the unorganized borough and the mili-
tary reservations in the state.

(b) Nothing in this chapter prohibits an organized borough, city,
village, community or settlement in an unorganized area of the state
from becoming part of or being formed into an organized political
subdivision authorized under AS 29. (§ 2 ch 124 SLA 1975)

NOTES TO DECISIONS

History of public education in
Alaska. — See Hootch v. Alaska State-
Operated School Sys., Sup. Ct. Op. No.

1154 (File No. 21571, 536 P.2d 793 (1975)
decided under former Chapter 08.

Sec. 14.08.020. [Repealed, § 1 ch 124 SLA 1975]

Sec. 14.08.021. Authority. The legislature delegates to school
boards for each regional educational attendance area the authority to
operate the public schools in those areas in accordance with the provi-
sions of this chapter, subject to the provisions of this title and the

regulations adopted under it that apply to all school districts in the
state. (§ 2 ch 124 SLA 1975)

NOTES TO

Ae to absence of duty on regional
educational attendance areas to bar-
gain collectively with noncertificated
employees, see note following chapter

DECISIONS

No. 1811 (File Nos. 3360, 3362), 591 P.2d
1292 (1979).

Applied in Northwest Arctic Regional
Educ. Attendance Area v. Alaska Pub.

analysis. Northwest Arctic Regional
Educ. Attendance Area v. Alaska Pub.
Serv. Employees, Local 71. Sup. Ct. Op.

Serv. Employees, Local 71, Sup. Ct. Op.

No. 1811 (File Nos. 3360, 3362), 591 P.2d
1292 (1979).

Sec. 14.08.030. [Repealed, 8 1 ch 124 SLA 1975

Sec. 14.08.031. Regional educational attendance areas,
(@) The Department of Community and Regional Affairs in consulta-
tion with the Department of Education and local communities shall
divide the unorganized borough into educational service areas using
the boundaries or sub-boundaries of the regional corporations estab-
lished under the Alaska Native Claims Settlement Act, unless by
referendum a community votes to merge with another community
contiguous to it but within the boundaries or sub-boundaries of an-
other regional corporation.

(b) An educational service area established in the unorganized bor-
ough under (a) of this section constitutes a regional educational atten-
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