


STATE OF ALASKA
1990 LEGISLATIVE SESSION

Bill Version: SB 458______________

Publish bate: February 8. 1990

FISCAL NOTE
REQUEST:
Revision D a t e : __________________  Agency Affected: Department of Revenue
Title : Distribution of Income from  BRU: Treasury_______________________
National Forest Land____________________________________________________________
Sponsor: Jones_______________________  Components:_________________________
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EXPENDITURES/REVENUES: (Thousands of Dollars)
1 1 FY 91 1 FY 92 1 FY 93 1 FY 94 1 FY 95 1 FY 96
1 OPERATING 1 1 1 1 1
| PERSONAL SERVICES 0 1 o i o 1 o ! o 0
| TRAVEL 1 o 1 o i o 1 o 1 o 1 o
| CONTRACTUAL 1 o 1 o : o 1 o 1 0 i 0
| SUPPLIES 1 o 1 o ! 0 1 o ! 0 1 0
| EQUIPMENT 1 o 1 o 1 o 0 1 o 1 0
I LANDS & STRUCTURES 1 o 1 o 0 1 o 1 o 1 0
| GRANTS, CLAIMS 1 o 1 o i o 1 o 1 o 1 0
1 MISCELLANEOUS 1 o 1 o 1 o 1 0 1 o 1 0
1 TOTAL OPERATING 1 o 1 o 1 0 1 0 1 o 1 0

1 CAPITAL 1 o 1 o 1 o 1 0 1 0 1 0

1 REVENUE I 4,000.0 |4,000.0 I 4,000.0 OOOO |4 ,000.0 | 4.000.0

FUNDING: (Thousands of Dollars)
| GENERAL FUND 1 o 1 o 1 o 1 o 1 o 1 0
| FEDERAL FUNDS 1 o 1 o ! 0 1 0 1 0 1 0
| OTHER 1 o 1 o o 1 0 1 0 1 0
1 TOTAL 1 o 1 o 1 o 1 0 1 0 1 0

POSITIONS:
| FULL-TIME 1 o 1 o 1 o 1 0 1 0 1 0
| PART-TIME 1 o 1 o 1 0 1 0 1 0 1 0
1 TEMPORARY 1 o 1 o 1 o 1 0 1 0 1 0

ANALYSIS: Fiscal year 1990 effect is  zero. The projected revenues reflec t that portion
of federal revenue sharing received by the General Fund, and subsequently available for 
appropriation for public schools (25%) and reads (75%) in the unorganized borough. A 
breakdown of elig ib le  regional educational attendance areas may be obtained from the 
Department of Community and Regional Affairs.
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M E M O R A N D U M F e b r u a r y  2 7 ,  1 9 9 0

S U B J E C T :

T O :

F R O M :

D i s t r i b u t i o n  o f  I n c o m e  f r o m  N a t i o n a l  
F o r e s t  L a n d  ( S B  4 5 3 )

S e n a t o r  L l o y d  J o n e s

T a m a r a  B r a n d t  C o o k W ^ C x '
D i r e c t o r  '  '
D i v i s i o n  o f  L e e a l  S e r v i c e s

H e r e  i s  t h e  s e c t i o n a l  s u m m a r y  y o u  r e q u e s t e d  o f  SB 4 5 8 .

S e c t i o n  1 . T h e  f o r m u l a  f o r  d i s t r i b u t i o n  o f  i n c o m e  f r o m  n a ­
t i o n a l  f o r e s t  l a n d  p u r s u a n t  t o  t h e  f e d e r a l  N a t i o n a l  F o r e s t  
M a n a g e m e n t  A c t  i s  m o d i f i e d  w i t h  r e s p e c t  t o  i n c o m e  f r o m  f o r ­
e s t  l a n d  i n  t h e  u n o r g a n i z e d  b o r o u g h .  U n d e r  e x i s t i n g  l a w  t h e  
i n c o m e  i s  t o  b e  u s e d  f o r  p u b l i c  s c h o o l s  a n d  r o a d s .  T h i s  
b i l l  a d d s  t h e  r e q u i r e m e n t  t h a t  t h e  m o n e y  b e  u s e d  f o r  s c h o o l s  
a n d  r o a d s  i n  t h e  u n o r g a n i z e d  b o r o u g h .  T h a t  p o r t i o n  t o  b e  
u s e d  f o r  s c h o o l s  i s  t o  b e  d i v i d e d  a m o n g  r e g i o n a l  e d u c a t i o n a l  
a t t e n d a n c e  a r e a s  a n d  c i t y  s c h o o l  d i s t r i c t s  i n  p r o p o r t i o n  t o  
t h e  a r e a  o f  t h e  f o r e s t  l o c a t e d  i n  t h e  d i s t r i c t  b o u n d a r i e s .

S e c t i o n  2 . T h e  A c t  t a k e s  e f f e c t  a t  t h e  b e g i n n i n g  o f  t h e  
n e x t  r i s c a l  y e a r .

T B C : g c  
G 1 3 / 1 0 7



\ ' ̂  S T E V E  C O W  P E R ,  G O V E R N

REPLY TO:

D E P A R T M E N T  O F  L A W

.. OFFICE OF THE ATTORNEY GENERAL
•«AK ( } ~  ' z ' j i j  M a r c h  5 ,  1 9 9 0

T h e  H o n o r a b l e  L l o y d  J o n e s  
A l a s k a  S t a t e  S e n a t o r  
P . O .  B o x  V 
J u n e a u ,  A l a s k a  9 9 8 1 1

□  1031 W 4th AVENUE SUITE 200 
ANCHORAGE. ALASKA 99501-199 
PHONE: (907) 276-3550
FAX: (907) 270-3697

□  1st NATIONAL CENTER
'0 0  CUSHMAN ST. SUITE 400 
FAIRBANKS. ALASKA 99701-4679 
PHONE: (907) 452-1568 
FAX: (907) 456-1317
RO BOX K-STATE CAPITOL 
JUNEAU. ALASKA 99811-0300 
°HONE: (907) 465-3600 
FAX. (907) 463-5295

465-3603

R e :  I m p a c t  o n  s c h o o l  f u n d i n g  o f  1 9 9 0
SE  ^ 5 S  ( ' d i s t r i b u t i o n  o f  i n c o m e  
f r o m  n a t i o n a l  f o r e s t  l a n d s )

D e a r  S e n a t o r  J o n e s :

I . I n t r o d u c t i o n

R a y  M a t i a s h o w s k i  o f  y o u r  s t a f f  h a s  a s k e d  w h e t h e r  r e c e i p t  
o f  i n c o m e  f r o m  n a t i o n a l  f o r e s t  l a n d s  u n d e r  t h e  a b o v e  b i l l  b y  a  
R e g i o n a l  E d u c a t i o n a l  A t t e n d a n c e  A r e a  ( " R E A A " )  o r  c i t y  s c h o o l  
d i s t r i c t  w o u l d  h a v e  a n  i m p a c t  o n  t h e  s t a t e ' s  a b i l i t y  t o  m e e t  
e q u a l i z a t i o n  c r i t e r i a  u n d e r  t h e  f e d e r a l  i m p a c t  a i d  p r o g r a m .  We 
c o n c l u d e  t h a t  f e d e r a l  r e g u l a t i o n s  r e q u i r e  t h e  i n c l u s i o n  o f  t h a t  
i n c o m e  w h e n  c o n d u c t i n g  t h e  d i s p a r i t y  t e s t .  T h e  d e p a r t m e n t  o f  
e d u c a t i o n  s h o u l d  t h e r e f o r e  b e  a s k e d  t o  a n a l y z e  t h e  r e s u l t s  o f  t h a t  
i n c l u s i o n .

M r .  M a t i a s h o w s k i  a l s o  a s k e d  w h e t h e r  t h e  r e c e i p t  o f  i n c o m e  
f r o m  n a t i o n a l  f o r e s t  l a n d s  u n d e r  t h e  b i l l  w o u l d  a f f e c t  t h e  s t a t e  
a i d  f o r  w h i c h  a  s c h o o l  d i s t r i c t  i s  e l i g i b l e .  We  c o n c l u d e  t h a t  i t  
w o u l d  n o t .

I I .  D i s c u s s i o n

A .  F e d e r a l  F o r e s t  R e s e r v e  f u n d s  m u s t  b e  I n c l u d e d  i n  t h e  
d i s p a r i t y  t e s t !

T h e  f e d e r a l  i m p a c t  a i d  p r o g r a m ,  a t  S e c .  5 ( a ) ( 2 )  o f  
P . L .  8 1 - 8 7 4  a s  a m e n d e d  ( 2 0  U . S . C .  2 4 0 ( d ) ( 2 ) ) ,  r e q u i r e s  t h a t  a  s t a t e  
m a y  n o t  c o n s i d e r  t h e  f e d e r a l  p a y m e n t s  r e c e i v e d  b y  s c h o o l  d i s t r i c t s  
u n d e r  t h a t  u r o g r a m  a s  l o c a l  r e s o u r c e s  w h e n  d i s t r i b u t i n g  s t a t e  a i d  
t o  d i s t r i c t s ,  u n l e s s  t h e  s t a t e  h a s  i n  p l a c e  -  s c h o o l  f u n d i n g  
p r o g r a m  t h a t  m e e t s  c e r t a i n  e q u a l i z a t i o n  c r i t e r i a  o u t l i n e d  i n  
f e d e r a l  r e g u l a t i o n s .  A l a s k a  h a s  s t r u c t u r e d  i t s  s c h o o l  f u n d i n g  
p r o g r a m  t o  m e e t  t h o s e  c r i t e r i a .



H o n o r a b l e  L l o y d  J o n e s
R e :  SB 4 5 8

M a r c h  5 ,  1 9 9 0
P a g e  2

I n  p a r t i c u l a r ,  t h e  s t a t e  a t t e m p t s  t o  m e e t  t h e  " d i s p a r i t y  
t e s t , "  f o u n d  a t  3 4  C . F . R .  2 2 2 . 6 3 ,  w h i c h  m e a s u r e s  t h e  d i s p a r i t y  i n  
r e v e n u e s  o r  e x p e n d i t u r e s  b e t w e e n  l o c a l  e d u c a t i o n a l  a g e n c i e s  w i t h i n  
a  s t a t e .  T h a t  t e s t  r e q u i r e s  t h e  i n c l u s i o n  f o r  e a c h  l o c a l  
e d u c a t i o n a l  a g e n c y ,  a m o n g  o t h e r  t h i n g s ,  o f

" ( 4 )  A n y  o t h e r  F e d e r a l  f u n d s  r e c e i v e d  b y  t h e  a g e n c y  f o r  
w h i c h  t h e  a g e n c y  i s  n o t  a c c o u n t a b l e  t o  t h e  F e d e r a l  
G o v e r n m e n t  f o r  t h e i r  u s e  s u c h  a s  F e d e r a l  F o r e s t  R e s e r v e  
f u n d s  ( 1 6  U . S . C .  5 0 0 ) . "

3 4  C . F . R .  2 2 2 . 6 3 ( d ) ( 4 ) .  Y o u r  s t a f f  h a s  i n d i c a t e d  t o  u s  t h a t  m o s t  
o r  a l l  o f  t h e  m o n e y  t o  b e  p a i d  t o  R E A A ' s  a n d  c i t y  s c h o o l  d i s t r i c t s  
u n d e r  p r o p o s e d  SB  4 5 8  w o u l d  f a l l  w i t h i n  t h a t  l a n g u a g e .

A c c o r d i n g l y ,  w e  c o n c l u d e  t h o s e  p a y m e n t s  w o u l d  n e e d  t o  b e  
i n c l u d e d  w h e n  m e a s u r i n g  t h e  d i s p a r i t y  i n  r e v e n u e s .  We u n d e r s t a n d  
t h a t  y o u r  o f f i c e  h a s  c o n s u l t e d  w i t h  t h e  d e p a r t m e n t  o f  e d u c a t i o n  t o  
d e t e r m i n e  t h e  p r o b a b l e  i m p a c t  o f  s u c h  p a y m e n t s  o n  t h e  d i s p a r i t y  
t e s t .

B . R e c e i p t  o f  f o r e s t  l a n d s  i n c o m e  w o u l d  n o t  a f f e c t  a  s c h o o l
d i s t r i c t ' s  s t a t e  a i d  e n t i t l e m e n t  u n d e r  AS 1 4 . 1 7 . 0 2 1 1

U n d e r  s e c t i o n  ( a )  o f  AS  1 4 . 1 7 . 0 2 1 ,  a  s c h o o l  d i s t r i c t ' s  
e n t i t l e m e n t  t o  s t a t e  f o u n d a t i o n  a i d  i s  c o m p u t e d  b y  s u b t r a c t i n g  f r o m  
t h e  d i s t r i c t ' s  " b a s i c  n e e d , "  a s  d e f i n e d  i n  ( b )  o f  t h a t  s e c t i o n ,  i n  
a d d i t i o n  t o  t h e  r e q u i r e d  l o r a l  c o n t r i b u t i o n s  u n d e r  AS  1 4 . 1 7 . 0 2 5 ,  
9 0  p e r c e n t  o f  t h e  d i s t r i c t ' s  " e l i g i b l e  f e d e r a l  i m p a c t  a i d "  f o r  t h a t  
f i s c a l  y e a r .  " E l i g i b l e  f e d e r a l  i m p a c t  a i d "  i s  d e f i n e d  i n
AS  1 4 . 1 7 . 2 5 0 ( 5 )  t o  i n c l u d e  o n l y  c e r t a i n  p a y m e n t s  r e c e i v e d  b y  t h e  
d i s t r i c t  u n d e r  s e c t i o n s  2 , 3 ,  a n d  4 o f  P . L .  8 1 - 8 7 4  ( 2 0  U . S . C .  2 3 7  -  
2 3 9 ) ,  a s  a m e n d e d ,  t h e  f e d e r a l  i m p a c t  a i d  p r o g r a m .  F e d e r a l  F o r e s t  
R e s e r v e  f u n d s  a n d  o t h e r  i n c o m e  f r o m  n a t i o n a l  f o r e s t  l a n d s  w o u l d  n o t  
c o m e  w i t h i n  t h e  m e a n i n g  o f  t h a t  d e f i n i t i o n ,  a n d  w o u l d  c h e r e f o r e  n o t  
b e  a  b a s i s  f o r  r e d u c t i o n  o f  s t a t e  a i d  u n d e r  AS 1 4 . 1 7 . 0 2 1 .

I l l . C o n c l u s i o n

F o r  t h e  a b o v e  r e a s o n s ,  w e  c o n c l u d e  t h a t  f e d e r a l  
r e g u l a t i o n s  r e q u i r e  t h a t  a  s c h o o l  d i s t r i c t ' s  i n c o m e  f r o m  n a t i o n a l  
f o r e s t  l a n d s ,  a t  l e a s t  i n s o f a r  a s  i t  c o n s t i t u t e s  F e d e r a l  F o r e s t  
R e s e r v e  f u n d s  u n d e r  1 6  U . S . C .  5 0 0 ,  w o u l d  n e e d  t o  b e  i n c l u d e d  i n  
t h e  d i s p a r i t y  t e s t  t o  d e t e r m i n e  w h e t h e r  A l a s k a ' s  s c h o o l  f i n a n c e  
p r o g r a m  m e e t s  f e d e r a l  e q u a l i z a t i o n  s t a n d a r d s .  H o w e v e r ,  r e c e i p t  o f  
s u c h  i n c o m e  w o u l d  n o t  b e  t h e  b a s i s  f o r  a  r e d u c t i o n  i n  t h e  
d i s t r i c t ' s  e n t i t l e m e n t  t o  s t a t e  a i d  u n d e r  c u r r e n t  AS  1 4 . 1 7 . 0 2 1 .



H o n o r a b l e  L l o y d  J o n e s
R e :  SB 4 5 8

M a r c h  5 ,  1 9 9 0
P a g e  3

P l e a s e  c o n t a c t  m e  i f  y o u  h a v e  f u r t h e r  q u e s t i o n s  r e g a r d i n g  
t h i s  m a t t e r .

S i n c e r e l y ,

D OUGL AS  B .  B A I L Y  
A T T O R N E Y  G E NE R A L

B y ;  U d ^ e .

L u A n n  E .  B a i l e y  
A s s i s t a n t  A t t o r n e y ' G e n e r a l

T E W : L E B : a d e

c c :  A r t h u r  P e t e r s o n



A L A S K A

While in Kecchilan 
352 Front Street 

Ketchikan, AK 9990! 
907-225-9675

S T A T E  L E G I S L A T U R E

Senator L loyd  Jones

While in Juneau 
P.O. Box V 

Juneau, AK 99811 
907-465-3743

MEMORANDUM

TO:

FROM:

DATE:

Senator Mike Szymanski, Chairm an
Senate Community and Regional Affairs Committee

Senator Lloyd Jon 

March 6,1990

SUBJECT: Senate Bill 458

Thank you for hearing Senate Bill 458.

This legislation remedies a conflict between current federal and State law 
concerning allocation of National Forest Receipts that are returned to the 
State. Currently, approximately 31% of the stumpage fees returned to the 
State of Alaska are returned to the organized boroughs located within the 
national forest. This percentage is based on the area of the forest contained 
within the boundaries of the organized boroughs. The remainder of these 
funds go directly to the general fund. All areas outside of organized 
boroughs, but within national forest boundaries receive no direct funding. 
It is the intent of federal law that these monies go directly to areas within 
the National Forest.

SB 458 will correct the existing conflict between State and federal law by 
focusing this national forest income receipt money back to the areas 
actually within the national forest. I urge the passage of this legislation.

Hyder • Saxman •  Ketchikan • Meyers Chuck ° Wrangell • Petersburg • Kupreanot



NATIONAL FOREST  INCOME

MOST RECENT PAYMENT MOST RECENT PAYMENT

SITKA $546 , 62 8 ANCHORAGE $ 2 , 9 0 6
JUNEAU $ 49 8 , 7 5 0 KENAI PENNINSULA $ 1 2 , 0 8 0
HAINES $275 , 50 8 KODIAK $ 2 , 2 7 6
KETCHIKAN $2 2 5 , 3 8 7 MAT-SU $ 4 7 0
UNORGANIZED BOROUGH $3 , 4 9 8 , 5 1 0 UNORGANIZED $ 4 2 , 5 0 5

ACREAGE ACRES

HAINES 9 1 8 , 0 7 2
JUNEAU 1 , 6 5 6 , 0 4 2
KETCHIKAN 7 4 8 , 6 6 2
SITKA 1 , 8 1 5 , 9 2 5
UNORGANIZED BOROUGH 1 1 , 6 2 2 , 7 7 1
THE UNORGANIZED BOROUGH CONS ISTS  OF 
THE S O U T H E A S T  ISLAND AND CHATHAM 
SC HO O L  D I S T R I CT S  REA  A # ' s  19 & 20

ACREAGE ACRES

ANCHORAGE 2 7 4 , 2 9 0
KENAI PEN.  1 , 1 6 0 , 6 5 3
KODIAK 2 1 5 , 2 1 7
MATSU 4 4 , 4 1 1
UNORGANIZED 4 , 0 2 7 , 7 0 8
THE UNORGANIZED BOROUGH CONS ISTS  
OF  THE  CHUGACH SCHOOL DISTRICT 
REAA #21

Page 1



MEMORANDUM S t a t e  o f  A l a s k a
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s

THRU:

FROM:

M a r t y  R u t h e r f o r d  
D i r e c t o r ,  MRAD

J i m  P l a s m a n  
D e p u t y  D i r e c  
MRAD

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

M a r c h  1 ,  1 9 9 0  

0 1 7 5 C / P . 6  

4 6 5 - 4 8 1 4  

S B  4 5 8

P e t e r  K .  F r e e p y - f  
S ER O  S u p e r v i s o r "  
S o u t h e a s t  R e g i o n a l  C f f i c e

SB  4 5 8 ,  i n t r o d u c e d  b y  S e n a t o r s  J o n e s ,  E l i a s o n  a n d  C o g h i l l ,  
w o u l d  m a k e  R E A A ' s  a n d  c i t y  s c h o o l  d i s t r i c t s  w i t h i n  n a t i o n a l  
f o r e s t s  i n  t h e  u n o r g a n i z e d  b o r o u g h  e l i g i b l e  t o  r e c e i v e  N a t i o n a l  
F o r e s t  R e c e i p t s  f u n d s .  T h e  b i l l  a m e n d s  A S  4 1 . 1 5 . 1 8 0  b y  a d d i n g  
l a n g u a g e  t o  s e c t i o n  ( c ) ,  s p e c i f y i n g  t h a t  n a t i o n a l  f o r e s t  
r e c e i p t s  f u n d s  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  a r e  f o r  u s e  i n  t h e  
u n o r g a n i z e d  b o r o u g h ,  25% f o r  s c h o o l s  a n d  75% f o r  r o a d s .  E a c h  
q u a l i f y i n g  c i t y  s c h o o l  d i s t r i c t  a n d  REAA w o u l d  r e c e i v e  f u n d i n g  
i n  p r o p o r t i o n  t o  t h e  a r e a  o f  n a t i o n a l  f o r e s t  l o c a t e d  w i t h i n  
t h e i r  b o u n d a r i e s .  T h e  S o u t h e a s t  I s l a n d s  S c h o o l  D i s t r i c t  ( REAA 
1 9 )  w o u l d  q u a l i f y  f o r  t h e  l a r g e s t  s h a r e  o f  f u n c s ,  s i n c e  
a p p r o x i m a t e l y  5 0%  o f  t h e  T o n g a s s  i s  w i t h i n  REAA  1 9 .  T h i s  y e a r ,  
w i t h  t h e  f o r m u l a  i n  t h e  s t a t u t e ,  REAA 1 9  w o u l c  h a v e  r e c e i v e d ,  
r o u g h l y  s p e a k i n g ,  a b o u t  $ 6 2 5 , 0 0 0  i n  n a t i o n a l  f o r e s t  r e c e i p t  
f u n c s .

AS  4 1 . 1 5 . 1 8 0  c u r r e n t l y  a u t h o r i z e s  t h e  p a y m e n t  o f  n a t i o n a l  
f o r e s t  r e c e i p t s  f u n d s  t o  o r g a n i z e d  b o r o u g h s ,  b a s e d  o n  t h e  1 9 0 8  
f e d e r a l  l a w  t h a t  a u t h o r i z e s  t h e s e  p a y m e n t s  t o  c o u n t i e s .  
E v i d e n t l y ,  t h e  t e r m  " c o u n t y "  c a n  b e  i n t e r p r e t e d  b r o a d l y  t o  
i n d u c e  t h e  u n o r g a n i z e d  b o r o u g h  a s  w e l l  a s  t h e  o r g a n i z e o  
b o r o u g h ,  a c c o r d i n g  t o  l e g i s l a t i v e  a t t o r n e y  T a m  C o o k .  T a m  a l s o  
s a y s  t h e  a m e n c e c .  b i l l  m a y  a c t u a l l y  h e  c l o s e r  t o  t h e  i n t e n t  o f  
t h e  f e d e r a l  e n a b l i n g  l e g i s l a t i o n  t h a n  e x i s t i n g  l a w .  T h i s  i s  
b e c a u s e  t h e  l e g i s l a t i o n  d i r e c t s  f u n c s  h a c k  t o  l o c a l  s c h o o l s  o n  
a  p r o p o r t i o n a l  b a s i s  r a t h e r  t h a n  a l l o w i n a  f u n c s  o u t s i d e  
o r g a n i z e d  b o r o u g h s  s i m p l y  t o  g o  i n t o  t h e  g e n e r a l  f u n d .  REAA 
s u p e r  i n t e n c e n t  D o t  V . e i r . s t e i r .  c l a i m s  t h a t  p a s s a g e  o f  t h e  b i l l
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M a r t y  R u t h e r f o r d  
M a r c h  1 ,  1 9 9 0  
P a g e  2

w o u l d  u p s e t  n e i t h e r  t h e  s c h o o l  f u n d i n g  f o r m u l a  n o r  t h e  f e d e r a l  
d i s p a r i t y  r u l e .  W e i n s t e i n  s a y s  i f  t h e  b i l l  i s  n o t  s i g n e d  i n t o  
l a w ,  REAA 1 9  w i l l  s u e  t h e  s t a t e  f o r  w h a t  h e  r e g a r d s  a s  t h e  
R E A A ' s  s h a r e  o f  n a t i o n a l  f o r e s t  r e c e i p t  f u n d s  o v e r  t h e  l a s t  t e n  
y e a r s .

We  w i l l  p r o b a b l y  h a v e  t o  t a k e  a  p o s i t i o n  o n  t h e  b i l l ,  s i n c e  w e  
a r e  a d m i n i s t r a t o r s  o f  t h e  f u n d s  a n d  h a v e  b e e n  r e g a r d e d  a s  
k n o w l e d g a b l e  a b o u t  t h e  p r o g r a m .  T h e  m a j o r  i s s u e s  w h i c h  w i l l  
r e q u i r e  s o m e  e x a m i n a t i o n  a r e :

1 .  E f f e c t s  o n  t h e  s c h o o l  f u n d i n g  f o r m u l a ;

2 .  C o n f l i c t  w i t h  t h e  f e d e r a l  d i s p a r i t y  r u l e ,  w h i c h  p l a c e s
l i m i t s  o n  t h e  d i f f e r e n c e s  b e t w e e n  c o s t s  p e r  s t u d e n t  
b e t w e e n  s c h o o l  d i s t r i c t s ;

3 .  T h e  e f f e c t  t h i s  m i g h t  h a v e  a s  a  d i s - i n c e n t i v e  f o r  
b o r o u g h  f o r m a t i o n  ( I n  t h e  C h a t h a m  B o r o u g h  F e a s i b i l i t y  
S t u d y ,  f o r  e x a m p l e ,  t h e  a b i l i t y  t o  c a p t u r e  t h e s e  f u n d s  w a s  
r e g a r d e d  a s  a n  i n c e n t i v e  f o r  b o r o u g h  f o r m a t i o n ) ,  a n d ;

4 .  W h e t h e r  t h e  t e r m  " c o u n t y " ,  a s  i t  i s  u s e d  i n  f e d e r a l  
l a w ,  c a n  i n d e e d  b e  i n t e r p r e t e d  b r o a d l y  e n o u g h  t o  i n c l u d e  
s t a t e - s p o n s o r e d  s e r v i c e  a r e a s  s u c h  a s  R E A A ' s .

T h r e e  o f  t h e s e  i s s u e s  a r e  l e g a l  i n  n a t u r e  a n d  w i l l  r e q u i r e  s o m e  
d e t e r m i n a t i o n  f r o m  t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e .  T h e  f o u r t h ,  
p o s s i b l e  e f f e c t s  o n  b o r o u g h  f o r m a t i o n ,  i s  a  p o l i c y  i s s u e  w h i c h  
n e e d s  t o  b e  a d d r e s s e d  b y  t h e  L o c a l  B o u n d a r y  C o m m i s s i o n  s t a f f .  
I f  t h e y  h a v e  n o  o b j e c t i o n ,  a n d  i f  t h e  l e g a l  c o n c e r n s  c i t e d  
a b o v e  a r e  n o t  p r o b l e m a t i c ,  t h e n  i t  w o u l d  b e  p o l i t i c  f o r  u s  t o  
c o n s i d e r  s u p p o r t i n g  t h e  l e g i s l a t i o n .  I t  i m p l e m e n t s  a  
l o n g s t a n d i n g  d e s i r e  t o  c a p t u r e  n a t i o n a l  f o r e s t  r e c e i p t s  f u n d s  
a t  t h e  l o c a l  l e v e l ,  t h o u g h  i t  w i l l  p r o b a b l y  n o t  f u l l y  s a t i s f y
c o m m u n i t i e s  s u c h  a s  T h o r n e  B a y  a n d  t h e  K e t c h i k a n  B o r o u g h ,  b o t h
o f  w h i c h  h a v e  e x p r e s s e d  s t r o n g  f e e l i n g s  a b o u t  c h a n n e l i n g  t h e s e  
f u n d s  t o  a f f e c t e d  l o c a l  c o m m u n i t i e s .

T h e  b i l l  h a s  t h r e e  c o m m i t t e e  r e f e r r a l s ,  C a n d  R A ,  H E S S  a n d  
F i n a n c e ,  a n d  w i l l  b e  h e a r d  i n  C a n d  RA M a r c h  6 t h ,



S T E V E  C O W P E R . G O V E R N O R

D E P A R T M E N T  O F  E D U C A T I O N GOLDBELT PLACE 
301 WEST 10TH STREET 
P O. BOA F
JUNEAU. ALASKA 09811-0500OFFICE OF THE COMMISSIONER

March 2, 1990

The Honorable Lloyd Jones 
Alaska State Senator 
P.O. Box V
Juneau, Alaska 99811 
Dear Senator Jones:
The following is the maximum additional funds fo r FY91 the Chatham and 
Southeast Island school distr icts could receive and s t i l l  maintain the 
federal disparity standards:

I f  you have any questions or need further information, please call John 
Anttonen, Director of Educational Finance and Support Services (465-2865).

Chatham
Southeast Island

779,838 
1,354,884

William G. Demmert Commissioner
By: John Anttonen, Director 

Educational Finance and 
Support Services

05 E I LH



United States Forest
Department o f  ServiceAgriculture

Region 10 Tongass National ForestKetchikan Area 
Federal Building 
Ketchikan, AK 99901

■Reply To: 1390
Date: February 27, 1990

Mr. Bob Weinstein Southeast Island School D is t r ic t  P.O. Box 83*40 
Ketchikan, Ak. 99901

Dear Bob:
The National Forest acreage figures which you requested from our Geographic 
Information System (GIS) show that the Southeast Island School D is t r ic t  has 
8,368,010 acres (13,075 Sc Mi) of National Forest land. The Chatham School 
Distr ict contains 2,332,618 acres (*i,*426 Sq Mi) o f  National Forest land.
Our calculations are based or. using our Geozone l ine or. the mainland to 
separate the two d is t r ic ts  rather than the straight line indicated on your map. This approximation places a couple thousand acres of Chatham Distr ic t 
land in the Southeast Island d is t r ic t ,  but amounts to less than a or.e percent 
deviation.
We are also enclosing our computation sheets and maps as agreed, so that should 
the need arise , you w i l l  be able to make adjustments for areas l ike Duke 
Island.
Sincerely,

WALTER A. DOP.TCH
Planning Off icer , Ketchikan Area

022790 1330 pi 1390 dke

Fs e:co
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4 .  I n c o m e  T a x  L a w  I m p a c t : T h e  L e a g u e  s u p p o r t s  t h e  t a x  e x e m p t io n  o f  

m u n ic ip a l  b o n d s  f o r  p u b l i c  p u r p o s e s  a n d  f e d e r a l  l e g i s l a t io n  t o  r e m o v e  r e s t r i c t io n s  

p l a c e d  o n  m u n ic ip a l  b o n d s  b y  t a x  r e f o r m  le g is la t io n .  T h e  L e a g u e  o p p o s e s  c h a n g e s  t o  

f e d e r a l  t a x  la w s  t h a t  p l a c e  a d d i t i o n a l  b u r d e n s  o n  lo c a l  g o v e r n m e n t s .

5 .  N a t io n a l  F c ~ ^ s t  R e c e i p t s  S h a r e d  R e v e n u e ! T h e  L e a g u e  s u p p o r t s  t h e  full 

f u n d in g  a n d  d is t r ib u t io n  o f  N a t io n a l  F o r e s t  R e c e i p t s  t o  c o m m u n i t i e s  a f f e c t e d  b y  t im b e r  

h a r v e s t  a n d  u r g e s  a m e n d m e n t  t o  f e d e r a l  a n d  s t a t e  la w s  t o  r e q u i r e  d i s t r ib u t io n  o f  t h e s e  

f u n d s  t o  h a r v e s t - i m p a c t e d  i n c o r p o r a t e d  c i t i e s  l o c a t e d  in  t h e  u n o r g a n i z e d  b o r o u g h *

C u r r e n t ly  f e d e r a l  la w  (U .S . C o d e ,  T itle  1 6 , S e c t io n  2 0 0 )  r e s t r i c t s  s t a t e  d i s t r ib u t io n  o f 

t h e s e  f u n d s  t o  c o u n t i e s ,  b o r o u g h s ,  a n d  u n if ie d  m u n ic ip a l i t ie s .  S e v e r a l  c o m m u n i t i e s  

t h r o u g h o u t  A la s k a , a l t h o u g h  g r e a t ly  i m p a c t e d  b y  t im b e r  h a r v e s t ,  a r e  p a r t  o f  t h e  s t a t e ’s  
u n o r g a n i z e d  b o r o u g h  a n d  a r e  n o t  r e c e iv in g  th e i r  p r o p o r t i o n a t e  s h a r e  o f  t h e s e  f u n d s .  

T h is  s i tu a t io n  is  in e q u i t a b l e  a n d  f e d e r a l  a n d  s t a t e  la w  s h o u l d  b e  a m e r d e d  to  r e q u i r e  th e  

S t a t e  t o  d i s t r io u te  N a t io n a l  F o r e s t  R e c e i p t s  S h a r e d  R e v e n u e  to  t i m b e r - h a r v e s t - i m p a c t e d ,  
i n c o r p o r a t e d  c i t ie s  l o c a t e d  in t h e  u n o r g a n i z e d  b o r o u g h .

H . L O C A L  D E B T

1 . D e b t  L im its : T h e  L e a g u e  o p p o s e s  t h e  im p o s i t io n  o f  lim its  o n  m u n ic ip a l  

d e b t  o t h e r  t h a n  t h o s e  i m p o s e d  b y  t h e  A la s k a  C o n s t i tu t io n  a n d  b y  t h e  b o n d  m a r k e t  
b e c a u s e  t h e r e  a r e  g r e a t  d i f f e r e n c e s  b e t w e e n  m u n ic ip a l i t ie s  in  A la s k a  w ith  r e s p e c t  to  

r e v e n u e  s o u r c e s ,  n u m b e r  a n d  l e v e l s  o f  f u n c t io n s  p e r f o r m e d ,  a n d  n e e d s  fo r  in f r a s t r u c tu r e  

d e v e l o p m e n t .

T h e  lo c a l  g o v e r n m e n t  s t r u c t u r e  in A la s k a  is  q u i te  d i f f e r e n t  f ro m  t h a t  in  o th e r  s t a t e s .  
F irs t , all lo c a l  g o v e r n m e n t  p o w e r  r e s i d e s  in c i t ie s  a n d  b o r o u g h s ;  t h e r e  a r e  n o  

i n d e p e n d e n t  s p e c i a l  d i s t r i c t s  w ith  i n d e p e n d e n t  d e b t  i s s u in g  a n d  ta x in g  a u th o r i ty  a s  t h e r e  
a r e  in  o t h e r  s t a t e s .  F o r  th i s  r e a s o n ,  t h e r e  a r e  re la tiv e ly  fe w  m u n ic ip a l  i s s u e r s  in th e  

S t a t e  o f  A la s k a .  T h o s e  i s s u e r s  a r e  f in a n c ia l ly  s t a b l e  a n d  h a v e  a  g o o d  b o n d - r e p a y m e n t  

t r a c k  r e c o r d .  T h e  g r o w th  p a t t e r n  in A la s k a  is  e r r a t i c  a*lH v a r i o u s  a r e a s  h a v e  

e x p e r i e n c e d  e x t r e m e ly  r a p id  g r o w th ,  w h ic h  p l a c e s  v e r y  h e a v y  d e m a n d s  o n  t h e  ab ility  
o f  t h e  m u n ic ip a li ty  t o  r e s p o n d  w ith  t h e  h e a v y  c a p i t a l  i n v e s tm e n t  r e q u i r e d  to  m e e t  

i n f r a s t r u c tu r e  e x p a n s i o n  n e e d s .  T h e  t r ie d  a n d  t r a d i t io n a l  a s s e s s e d  v a l u e - b a s e d  m e t h o d s  
o f  lim itin g  lo c a l  d e b t  d o  n o t  t a k e  in to  a c c o u n t  s u c h  u n p r e d i c t a b l e  d e m a n d s  a n d  w o u ld  

m a k e  s u c h  lim its u n w o r k a b le  in  A la s k a  T h e  c o n s t i tu t io n  p r o h ib i t s  g e n e r a l  o b l ig a t io n  

d e b t  e x c e p t  fo r  c a p i t a l  i m p r o v e m e n t s  t h a t  h a v e  b e e n  a p p r o v e d  b y  t h e  v o te r s .  In m o s t  
s i t u a t io n s  t h e  v o t e r s  will p r o b a b l y  s a y  "n o " t o  n e w  d e b t  b e f o r e  d e b t  lim its  a r e  r e a c h e d .  

A d d it io n a lly , th e  b o n d  m a r k e t  is  s e n s i t i v e  t o  t h e  a m o u n t  o f  d e b t  a s s u m e d  b y  a n  i s s u e r  

a n d  its  a b ility  to  r e p a y  s u c h  d e b t .  T h e s e  tw o  m e c h a n i s m s  t o g e t h e r  s h o u l d  s e r v e  to  

e s t a b l i s h  a  p r a c t ic a l  lim it o n  lo c a l  d e b t .  A rtificial lim its  t h a t  c a n n o t  t a k e  in to  a c c o u n t  th e  
v a r y in g  n e e d s  o f m u n ic ip a l i t ie s  s h o u l d  b e  a v o id e d .



PAYMENTS TO STATE OF ALASKA FROM NATIONAL FORES R E C E IP T S

F E D E R A L  
F I S C A L  YEAR

1 9 5 9
1 9 6 0
1 9 6 1
1 9 6 2
1 9 6 3
1 9 6 4
1 9 6 5
1 9 6 6
1 9 6 7
1 9 6 8
1 9 6 9
1 9 7 0
1 9 7 1
1 9 7 2
1 9 7 3
1 9 7 4
1 9 7 5
1 9 7 6
1 9 7 6
1 9 7 7
1 9 7 8
1 9 7 9
1 9 8 0
1 9 8 1
1 9 8 2
1 9 8 3
1 9 8 4
1 9 8 5
1 9 8 6  
1 9 6 7  
1 9 8 8

F i s c a l  Y e a r  1 9 5 9  t o  1 9 8 8  ( 1

CHUGACH NF T O N G A S S  NF T OT AL  R - l 0

£ 8 , 2 2 5 . $  1 5 0 , 0 3 8 . $  1 5 8 , 2 6 3 .
8 , 4 6 6 . 1 8 9 , 6 6 5 . 1 9 8 , 1 3 1 .

1 0 , 4 2 5 . 2 0 2 , 0 0 6 . 2 1 2 , 4 3 1 .
1 0 , 4 5 5 . 1 6 1 , 1 3 7 . 1 7 1 , 5 9 2 .

4 , 8 4 2 . 2 0 8 , 3 3 2  . 2 1 3 , 1 7 4 .
5 , 4 7 6 . 2 3 1 , 5 1 2 . 2 3 6 , 9 8 8 .
4 , 6 5 6 . 2 1 2 , 5 7 6 . 2 1 7 , 2 3 2 .
7 , 3 2 3 . 2 7 6 , 1 6 2 . 2 8 3 , 4 8 5 .
5 , 0 4 4 . 3 9 5 , 9 2 3 . 4 0 4 , 9 6 7 .
7 , 4 3 5 . 5 1 0 , 1 2 3 . 5 1 7 , 5 5 8 .

1 7 , 6 7 8 . 5 5 7 , 0 9 7 . 5 7 4 , 7 7 5 .
2 3 , 2 8 3 . 1 , 0 5 7 , 6 3 8 . 1 , 0 8 0 , 9 2 1 .
2 0 , 9 9 3 . 1 , 0 3 ) , 2 0 0 . 1 , 0 5 2 , 1 9 3 .
3 0 , 8 0 6 . 3 5 1 , 3 3 7 . 8 8 2 , 1 4 3 .
4 7 , 6 9 2 . 9 2 6 , 2 2 3 . 9 7 3 , 9 1 5 .
4 4 , 8 1 1  . 6 4 3 , 3 2 2 . 6 8 8 , 1 3 3 .
3 1 , 6 3 0 . 1 , 0 1 4 , 4 4 8 . 1 , 0 4 6 , 0 7 8 .
2 9 , 0 8 1  . 2 7 9 , 5 7 0  . 3 0 8 , 6 5 1  .

2 , 7 6 8 . 1 5 8 , 1 1 9 . 1 6 0 , 8 8 7 .
9 0 , 0 6 6  . 2 , 4 6 5 , 2 2 2 . 2 , 5 5 5 , 2 8 8 .

1 3 9 , 8 2 0 . 2 , 9 7 0 , 5 0 0 . 3 , 1 1 0 , 3 2 0 .
1 1 2 , 5 9 6 . 3 , 4 6 1 , 1 0 3 . 3 , 5 7 3 , 6 9 9 .

2 1 , 9 5 7 . 6 , 5 0 6 , 1 2 3  . 6 , 5 2 8 . 0 8 0 .
2 3 , 2 0 8 . 3 , 7 5 1 , 9 8 6 3 , 7 7 5 , 1 9 4 .
2 4 ,  6 8 1  . 5 ,  4 0 5  , 6 9 1  . 5 , 4 3 0 , 3 7 2 .
3 3 ,  5 8 9  . 1 , 3 4 1 , 4 7 9 . 1 , 3 7 5 , 0 6 8  .
3 6 , 2 9 9 . 1 , 0 1 5 , 7 9 7 . 1 , 0 5 2 , 0 9 6  .
3 7 , 1 5 4 . 5 2 , 3 0 8 . 8 9 , 4 6 2 .
5 3 , 7 1 9 . 4 9 1 , 8 1 0 . 5 4 5 , 5 2 9 .

0 . 0 . 0 .
1 0 1 , 9 8 9 . 3 0 8 , 1 6 7 . 4 1 0 , 1 5 6 .

1 )  T h i s  t a b l e  o f  p a y m e n t s  t o  t h e  S t a t e  o f  A l a s k a  f r o m  N a t i o n a l  F o r e s t  
r e c e i p t s  i n d i c a t e s  t h e  f i n a l  p a y m e n t  d e r i v e d  f r o m  t h e  N a t i o n a l  F o r e s t s  i n  
A l a s k a  f o r  t h e  p e r i o d  r e q u e s t e d  ( 1 6  U . S . C .  5 0 0  a s  a m e n d e d  b y  P . L .  9 4 - 5 8 8 )



PAYMENTS  TO S T A T E S  FROM T HE  N A T I O N A L  F O R E S T  R E C E I P T S

N A T I O N A L

CHUGACH

NF T O T A L  

T ON G A S S

NF  T O T A L

F i s c a l  Y e a r  1 9 8 8  
O c t o b e r  1 ,  1 9 8 7  t o  S e p t e m b e r  3 0 ,  1 9 8 3  

— N a t i o n a l  F o r e s t  S u m m a r y —

F O R E S T  BOROUGHS FY 8 8  AC R ES  T OT AL  PAYMENTS

ANCHORAGE  2 7 4 , 2 9 0  $  4 , 8 8 8 . 7 4
K E N A I  P E N .  1 , 1 6 0 , 6 5 3  2 0 , 6 8 6 . 6 3
KO D I AK  2 1 5 , 2 1 7  3 , 8 3 5 . 8 7
M A T - S U  4 4 , 4 1 1  7 9 1 . 5 5
U N O R G A N I Z E D  4 , 0 2 7 , 7 0 8  7 1 , 7 8 6 . 9 2

5 , 7 2 2 , 2 7 9  $ 1 0 1 , 9 8 9 . 7 1

H A I N E S  9 1 8 , 0 7 2  $  1 6 , 8 7 9 . 2 1
J U N E A U  1 , 6 5 6 , 0 4 2  3 0 , 4 4 7 . 1 5
K E T C H I K A N  7 4 8 , 6 6 2  1 3 , 7 6 4 . 5 2
S I T K A  1 , 8 1 5 , 9 2 5  3 3 , 3 8 6 . 6 8
U N O R G A N I Z E D  1 1 , 6 2 2 , 7 7 1  2 1 3 , 6 9 0 . 3 7

1 6 , 7 6 1 , 4 7 2  $ 3 0 8 , 1 6 7 . 9 3

R E G I O N A L  T O T A L : 2 2 , 4 8 3 , 7 5 1 $ 4 1 0 , 1 5 7 . 6 4



I

relating to the subject m atter of AS 41 .15.010 — 41 .15.170, the escape 
of a fire is presum ptive evidence of n egligence by the person responsi­
ble for starting the fire and u nless rebutted is sufficient to sustain the 
recovery. (§ 12 ch 13C SLA 1961)

S ec . 41 . 15.170. D e fin itio n s . In A S 41 .15.010 — 41 .15.170
(1) (Repealed, § 43 c h  85 S L A  1988 .]
(2 ) "damages" includes costs incurred in  suppressing, controlling or 

extinguish ing a fire;
(3) "forested la n d ' includes all land on which grass, brush, timber 

and other natural vegetative m aterial grows;
(4) "forest fire” includes the uncontrolled burning of grass, brush, 

tim ber and other natural vegetative m aterial. (§ 1 ch 138 SLA 1961; 
am § 3 ch 179 SLA 1970; am § 43 ch 85 SLA 1988)

Revisor’a notes. — In 1983 this section Effect of amendments. — The 1988
was reorganised to place the terms de- amendment repealed former paragraph 
fined in alphabetical order. (1), which defined “commissioner."

A rtic le  2 . F o r e s t  R e se r v e  F u nd .

Section
180. National forest income

§ 41.15.170 A l a s k a  S t a t u t e s  § 41.15.180

Collateral references. — 52 Am. Jur. 
2d, Logs and Timber. § 65.

S ec . 41 .15.180. N a tio n a l fo r e s t  in c o m e, (a) When the commis­
sioner of adm inistration receives national forest income under 16 
U.S.C. 500 , the eom ^isaipner .shafi.finjnediately pay to. every orga-^ 
nized borough in  which'national forest land- is located a share of th y  
income from that forest. A borough’s share of income from a national 
forest shall be proportional to the area of the national forest located 
within its boundaries. The paym ents sh a ll be made under an appropri­
ation made for that purpose.

(b) The national forest income paid to an organized borough under 
th is section shall be expended for public schools or roads.

(c) The commissioner shall deposit income from national forest land 
outside of organized boroughs in the general fund c f  the state, 25 
percent to be used for public schools and 75 percent for roads. 
(§ 47-5-1 ACLA 1949; am § 1 ch 106 SLA 1965; am § 1 ch 32 SLA 
1969)
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Historical Note

Rcftrencts in Text. Section 471(b) o f  this 
title. referred to in text, was repealed by 
<vtion 704<i) of Pub.L. 94-579, Title VII, 
<kt. 21, 1976, 90 Stat. 2792. For further 
Jtiatls, see Codification note below.

Codification. Section is a combination 
provision the basis for which is Act M ar. 4,
I*>07, which superseded previous provisions 
relating to the disposal of money received 
from sale of products or use of any land or 
re'.ources of the forest reserves, contained in 
Act Feb. 1. 1905, c. 288, § 5, 33 Stat. 628.

Act Mar. 4, 1911 is the source of the last 
pomon of the section beginning w ith the 
words, "and also so much as may be neces- 
«jry." etc. That Act provides that so much 
.if the former Act "which provides for re­
funds by the Secretary of Agriculture to de­
positors of moneys to secure the purchase 
price of timber or the use of lands o r re­
sources of the national forests such sum s as 
may be found to be in excess of the am ounts 
found actually due the United States, be, and 
iv hereby, amended hereafter to appropriate 
jnd to include so much; ” ,

The words of this section reading, "includ­
ing moneys received from sale of products 
frnm or use of lands in national forests cre­
ated under section 471(b) of this title" were 
4erned from the fourth sentence of section 9 
>'f Act of June 7. 1924. which reads as fol­
lows; "All receipts from the sale of products 
irom or for the use of lands in such national

forests shall be covered into the Treasury as 
miscellaneous receipts, forest reserve fund, 
and shall be disposed of in like m anner as the 
receipts from other national forests as provid­
ed by existing law." Section 471(b) o f this 
title, referred to in text, was based on the first 
and fifth sentences of section 9 of the 1924 
Act, and was repealed by section 704(a) of 
Pub.L. 94-579. Section 505 of this title is 
based on the second and third sentences of 
section 9 of the 1924 Act.

The words "and moneys received on ac­
count of permits for hunting, fishing, or 
camping on lands acquired under authority of 
sections 513 to 517 and 521 of this title," are 
from a provision of Act Mar. 4, 1917, which 
reads, "Hereafter, all moneys received on ac­
count of permits for hunting, fishing, or 
camping, on lands acquired under authority 
of said Act [Act Mar. 1, 1911. c. 186, 36 Stat. 
961] or any Amendment or extension thereof, 
shall be disposed of as is provided by existing 
law for the disposition of receipts from na­
tional forests."

The words of this section reading, "except 
as provided in sections SCO and 501 of this 
title" are intended to relate this section to the 
apparent exceptions contained in later law.

1928 Amendment. Act May 29, 1928 de­
leted provision which required the Secretary 
of Agriculture to make an annual report to 
Congress o f the amounts refunded under this 
section.

Cross References
Conservation programs on military reservations, inapplicability to forest lands administered 

pursuant to this section, see section 670e of this title.
Ucposit in "Oregon and California land-grant fund" of proceeds of sale of timber added to 

Siskiyou National Forest, see section 487 of this title.
I’ayments from account for refund of moneys erroneously received and covered and authoriza­

tion of appropriation o f sums necessary, see section 1322 of Title 31, Money and 
Finance.

1 Scope of review 
The discretion of the Secretary o f Agricul- 

lu,e in making refunds under this section is 
absolute only on questions of fact; his rulings

§ 500.

Notes of Decisions
on questions of law are reviewable in the 
court of claims (now Claims Court). Utah 
Power &. Light Co. v. U. S., 1929, 67 Ct.CI. 
602.

P a y m e n t an d  e v a lu a tio n  o f rece ip ts  to  S ta te  o r  T e r r i to ry  
fo r schoo ls an d  ro a d s ; m oneys received ; p ro je c tio n s  o f  
rev en u es an d  e s tim a te d  paym en ts

On and after May 23, 1908, twenty-five per centum  of all moneys received 
during any Fiscal year from each national forest shall be paid, at the end of
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such year, by the Secretary o f the Treasury to  the State o r T errito ry  in 
which such national forest is situated, to be expended as the  State*o<j 
Territorial legislature may prescribe for the benefit o f the public schools and 
public roads of the county o r counties irj which such national forest is 
s itu a ted  Provided, T hat w hen any national forest is in more than one Stale 
o r Territory or county the distributive share to each from the proceeds of 
such forest shall be proportional to its area therein. In sales o f  logs, ties, 
poles, posts, cordwood, pulpw ood, and other forest products the amounts 
made available for schools and  roads by this section shall be based upon the 
stum page value of the tim ber. Beginning October 1, 1976, the term 
“ moneys received” shall include all collections under the A ct of June 9, 
1930, and all am ounts earned or allowed any purchaser of national forest 
tim ber and other forest p roducts w ithin such State as purchaser credits, for 
the construction of roads on the N ational Forest Transportation System 
within such national forests o r parts thereof in connection w ith any Forest 
Service timber sales contract. The Secretary of Agriculture shall, from  time 
to time as he goes through his process of developing the budget revenue 
estimates, make available to the States his current projections o f revenues 
and payments estimated to  be m ade under the Act of M ay 23, 1908, as 
amended, or any other special A cts making payments in lieu of taxes, for 
their use for local budget p lanning purposes.

May 23. 1908, c. 192, 35 Stat. 260; Mar. 1. 1911, c. 186, § 13. 36 Stat. 963; June 
30. 1914, c. 131, 38 Stat. 441; Sept. 21, 1944, c. 412, Title 11, § 212, 58 Stat. 737; 
Apr. 24, 1950. c. 97. § 17(b), 64 Stat. 87; Oct. 22. 1976, Pub.L. 94-588, § 16, 90 
Slat. 2961.)

Historical Note

References in Text. The Act o f June 9, 
1930, referred to in text, is Act June 9, 1930, 
c. 416. 4b Slat. 527, as amended, popularly 
known as the Knutson-Vandcnberg Act. 
which is classified generally to sections 576. 
576a. and 57bb of this title. For complete 
classification of this Act to the Code, see 
Short Title note set out under section 576 or 
this title and Tables volume.

The Act of May 23. 1908, referred to in 
text, is Act May 23. 1908. c. 192. 35 Slat. 
251. as amended A portion of that Act 
appearing at 35 Stat. 260 is classified to this 
section. For complete classification of this 
Act to the Code, see Tables volume

Codification. "National foresl" ssas sub­
stituted for "forest reserve" the first, third 
and fourth time appearing, and for "reserve" 
the second time appearing, and "foresl" was 
substituted for "reserve", on authority of Act 
Mar. 4. 1907. e. 2907, 34 Stat. 1269. which 
provided that forest reserves shall hereafter be 
known as national furests.

Section ts a 'mhination of Acts May 23. 
1908. as amei.Jcd. and Mar. I. 1911. as 
amended.

1976 Amendment. Pub L. 94-588 added 
provision that beginning Oct. 1. 1976, the 
term "moneys received" would include all 
collections under the Act of June 9. 1930. and 
all amounts earned or allowed any purchaser 
of national forest umber and o ther forest 
products within such State as purchaser cred­
its. for the construction of roads on the Na­
tional Forest Transportation System within 
such national forests or parts thereof in con­
nection with any Forest Service timber sales 
contract, and that the Secretary of Agricul­
ture shall, from lime to time as he goes 
through his process of developing the budget 
revenue estimates, make available to the 
States his current projections of revenues and 
payments estimated to be made under the Act 
of May 23. !®08. as amended, or any other 
special Acts making payments in lieu of taxes, 
for their use for local budget planning pur­
poses

1950 Amendment. Act Apr. 24. 1950 de­
leted second proviso relating to limilitioi' 
paid county.

19*4 Amendment. Act Sept. 21. 19*4 
added sentence relating to stumpage value of 
the limber
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§ 14.1*2.010 E d u c a t io n § 14.12.020

o f

Collateral references. — 68 Am. Jur. 
2d School. §§ 14-36.

78 C J.S. Schools and School Districts, 
§5 23-81.

Grounds for ousting educational corpo­
ration of its franchise. 46 ALR 1478.

Incorporated educations’, body as an in­
stitution belonging to the aiaie. 63 ALR 
1394.

Discretion of administrative officers as 
to changing boundaries of school district. 
65 ALR 1523; 135 ALR 1096.

Constitutionality and construction of 
statute which leaves to determination of

private individuals the boundaries of ter­
ritory to be erected into a school district or 
other political subdivision, or to be added 
to or detached from an existing district or 
subdivision. 70 ALR 1062.

Unionization, centralization, or consoli­
dation of school districts as affecting in­
debtedness ana property of the inuividual 
districts. 121 ALR 826.

Propriety, under First Amendment, of 
school borrd's censorship of public school 
libraries or course books. 64 ALR Fed. 
771.

S ec . 14.12.010. D istr ic ts  o f  s ta te  p u b lic  sc h o o l system . The d is­
tricts of the state public school system  are as follows;

(1) each first class city ir the unorganized borough is a city school 
district;

(2 ) each organized borough is a borough school district;
(3 ) the area outside organized boroughs and outside first class cities 

is divided into regional educational attendance areas. 1 ch 98 SLA 
1968; am  S 3 ch 124 SLA 1975; am S 7 ch 208 SLA 1975*

NOTES TO DECISIONS

Regional educational attendance 
areas are school districts. — Although 
this title does not specifically provide thut 
regional educational attendance areas are 
to be considered "school districts." implicit 
in the statute is the notion that they are 
in fact school districts. Northwest Arctic 
Regional Educ. Attendance Area v 
Alaska Pub. Serv. Employees. Local 71, 
Sup. Ct. Op. No. 1811 (File Nos. 3360. 
3362), 591 P.2d 1292 (1979).

Quoted in Begich v. JefTerson. Sup. Cl. 
Op. No. 481 (File No. 894i, 441 P.2d 27 
(1968).

Stated in Hootch v. Alaska Slate-Oper­
ated School Svs.. Sup. Ct. Op. No. 1154 
(File No. 2157), 536 P.2d 793 (1975).

Cited in Alaska Slate-Operated School 
Svs. v. Mueller, Sup. Cl. Op. No. 1157 
(File No. 2138i. 536 P.2d 99 >1975i.

S ec . 14.12.020. S u p p ort, m a n a g em en t, and con trol. < a ) Each 
regional educational attendance area shall be operated on an area- 
wide basis under the m anagem ent and control of a regional school 
board. The regional school board manages and controls schools on 
m ilitary reservations within its regional educational attendance area 
until the m ilitary m ission is terminated or so long as m anagem ent 
and control by the regional educational attendance area is approved 
by the department. However, operation of the military reservation  
schools by a city or borough school district may be required by the  
departm ent under AS 14.14.110. If the military mission of a m ilitary  
reservation term inates or continued m anagem ent and control by the  
regional educational attendance area is disapproved by the depart-
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§ 14.08.010 E d u c a t io n § 14.08.031

S e c . 14.08 .011. P u rp o se , (a) It is the purpose of th is chapter to 
provide for public education in the unorganized borough and the m ili­
tary reservations in the state.

(b) N othing in th is chapter prohibits an organized borough, city, 
village, community or settlem ent in  an unorganized area of the state  
from becoming part of or being formed into an organized political 
subdivision authorized under AS 29 . (§ 2 ch 124 SLA 1975)

NOTES TO DECISIONS

History of public education in 1154 (File No. 21571, 536 P.2d 793 (1975) 
Alaska. — See Hootch v. Alaska State- decided under former Chapter 08. 
Operated School Sys., Sup. Ct. Op. No.

Sec. 1 4 .0 8 .0 2 0 . [R ep ea le d , § 1 ch 1 2 4  S L A  1 9 7 5 . ]

S ec . 14.08 .021. A u th ority . The legislature delegates to school 
boards for each regional educational attendance area the authority to 
operate the public schools in those areas in accordance with the provi­
sions of this chapter, subject to the provisions of this title and the 
regulations adopted under it that apply to all school districts in the 
state. (§ 2 ch 124 SLA 1975)

NOTES TO DECISIONS

Ae to absence of duty on regional No. 1811 (File Nos. 3360, 3362), 591 P.2d 
educational attendance areas to bar- 1292 (1979).
gain collectively with noncertificated Applied in Northwest Arctic Regional 
employees, see note following chapter Educ. Attendance Area v. Alaska Pub. 
analysis. Northwest Arctic Regional Serv. Employees, Local 71, Sup. Ct. Op. 
Educ. Attendance Area v. Alaska Pub. No. 1811 (File Nos. 3360, 3362), 591 P.2d 
Serv. Employees, Local 71. Sup. Ct. Op. 1292 (1979).

Sec. 1 4 .0 8 .0 3 0 . [R ep ea led , § 1 ch 1 2 4  S L A  1 9 7 5 .]

S ec . 14.08 .031. R eg io n a l e d u ca tio n a l a tten d a n ce  area s,
(a) The Department of Community and Regional Affairs in consulta­
tion with the Department of Education and local com m unities shall 
divide the unorganized borough into educational service areas using  
the boundaries or sub-boundaries of the regional corporations estab­
lished under the Alaska N ative Claim s Settlem ent Act, unless by 
referendum a community votes to merge w ith another community 
contiguous to it but w ithin the boundaries or sub-boundaries of an­
other regional corporation.

(b) An educational service area established in the unorganized bor­
ough under (a) of th is section constitutes a regional educational atten-

Sec. 14.08.010. [Repealed, § 1 ch 124 SL A  1975.]
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