


M E M O R A N D U M  O F  U N D E R S T A N D I N G

1 9 9 0  C O M M E R C I A L  F I S H E R Y  S E A S O N  

A l a s k a  D e p a r t m e n t  o f  F i s h  a n d  G a m e

a n d

A l a s k a  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  

I . P R E A M B L E

O n  M a r c h  2 4 ,  1 9 8 9 ,  t h e  o i l  t a n k e r  E x x o n  V a l d e z  r a n
a g r o u n d ,  s p i l l i n g  m o r e  t h a n  1 0 , 5 0 0 , 0 0 0  g a l l o n s  o f  
c r u d e  o i l  i n t o  t h e  w a t e r s  o f  P r i n c e  W i l l i a m  S o u n d .  
T h e  s p i l l e d  o i l  s p r e a d  f r o m  P r i n c e  W i l l i a m  S o u n d  
t h r o u g h  t h e  w e s t e r n  G u l f  o f  A l a s k a ;  i t  p o l l u t e d  
a n d  c o n t a m i n a t e d  s t a t e  w a t e r s  a n d  s h o r e l i n e  t h a t  
s u p p o r t  p r o d u c t i v e  f i s h e r i e s  w h i c h  a r e  o f  i m m e n s e  
e c o n o m i c  a n d  s o c i a l  v a l u e  t o  t h e  S t a t e  o f  A l a s k a  
a n d  i t s  c i t i z e n s .

T h e  S t a t e  o f  A l a s k a ,  t h r o u g h  t h e  A l a s k a  D e p a r t m e n t  
o f  F i s h  a n d  G a m e  ( A D F & G )  i s  c h a r g e d  w i t h  m a n a g i n g  
f i s h e r y  r e s o u r c e s .  F i s h e r i e s  m a n a g e m e n t  
d i r e c t i v e s  a n d  g o a l s  i n c l u d e :  ( 1 ) t o  p r o t e c t ,
m a i n t a i n ,  i m p r o v e  a n d  e x t e n d  f i s h e r y  r e s o u r c e s ;
( 2 ) t o  a v o i d  d e p l e t i o n  o r  w a s t e  o f  f i s h e r y  
r e s o u r c e s ;  (3 ) t o  c o n d u c t  f i s h i n g  i n  s t a t e  
w a t e r s  i n  a n  o r d e r l y  f a s h i o n  w h i c h  p r o m o t e s  
c o n s e r v a t i o n ,  d e v e l o p m e n t ,  a n d  u t i l i z a t i o n  o f  
f i s h e r y  r e s o u r c e s ;  a n d  (4) t o  p r e s e r v e  t h e  
e c o n o m i c  s t a b i l i t y  o f  t h e  s t a t e ' s  f i s h i n g  
i n d u s t r y .

T h e  S t a t e  o f  A l a s k a ,  t h r o u g h  t h e  A l a s k a  D e p a r t m e n t  
o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  ( A D E C )  i s  c h a r g e d  
w i t h  p r o t e c t i n g  t h e  e n v i r o n m e n t  a n d  t h e  h e a l t h ,  
s a f e t y ,  a n d  w e l f a r e  o f  t h e  p u b l i c .  P u b l i c  
p r o t e c t i o n  d i r e c t i v e s  a n d  g o a l s  i n c l u d e :  ( 1 ) t o
c o n s e r v e ,  i m p r o v e ,  a n d  p r o t e c t  n a t u r a l  r e s o u r c e s  
f r o m  o i l  p o l l u t i o n ;  a n d  ( 2 ) t o  e n s u r e  t h a t  f i s h  
m a r k e t e d  f r o m  s t a t e  w a t e r s  a r e  p u r e ,  s a f e ,  
w h o l e s o m e ,  a n d  u n a d u l t e r a t e d .

O i l  p o l l u t i o n  [ a s  d e f i n e d  i n  A S  4 6 . 0 3 .9 0 C ( 1 9 )  ] i n  
w a t e r s  o r  o n  s h o r e l i n e  i n  o r  a d j a c e n t  t o  a n  a r e a  
w h e r e  a f i s h e r y  i s  c o n d u c t e d  p o s e s  a r i s k  o f  
a d u l t e r a t i n g  f i s h e r i e s  r e s o u r c e s .  O i l  
c o n t a m i n a t i o n  a l s o  p o s e s  a r i s k  o f  d i s r u p t i o n  o f  
f i s h e r i e s ,  i n c l u d i n g  a l t e r a t i o n  o f  t r a d i t i o n a l
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f i s h i n g  p a t t e r n s  a n d  B o a r d  o f  F i s h e r i e s '  a d o p t e d  
f i s h e r i e s  m a n a g e m e n t  p l a n s ,  b y  c a u s i n g  f i s h e r m e n  
w h o  a r e  u n a b l e  t o  a c q u i r e  u n c o n t a m i n a t e d  g e a r  o r  
v e s s e l s  t o  f o r e g o  t h e i r  l i v e l i h o o d s ,  a n d  b y  
c a u s i n g  w a s t e  o f  f i s h e r y  r e s o u r c e s  t h a t  h a v e  
b e c o m e  a d u l t e r a t e d  b y  o i l  p o l l u t i o n  i n  t h e  w a t e r  
o r  b y  c o n t a c t  w i t h  o i l  c o n t a m i n a t e d  g e a r  o r  
v e s s e l s .

I f  o i l  a d u l t e r a t e d  f i s h  a r e  i n t r o d u c e d  i n t o  f i s h  
p r o c e s s i n g  f a c i l i t i e s ,  i t  c o u l d  c a u s e  d i s r u p t i o n  
o f  f i s h e r i e s  a n d  w a s t e  o f  f i s h  p r o d u c t  b e c a u s e  
p r o c e s s i n g  a c t i v i t i e s  w o u l d  h a v e  t o  b e  s u s p e n d e d  
w h i l e  o i l  c o n t a m i n a t e d  p r o c e s s i n g  e q u i p m e n t  w a s  
c l e a n e d ,  m a i n t a i n e d ,  a n d  i n s p e c t e d .  A d d i t i o n a l  
w a s t e  a n d  a d u l t e r a t i o n  o f  f i s h  p r o d u c t  c o u l d  o c c u r  
i f  u n c o n t a m i n a t e d  f i s h  w e r e  e x p o s e d  t o  o i l  
c o n t a m i n a t e d  f i s h  o r  e q u i p m e n t .

B e c a u s e  o f  t h e  a f f e c t s  o f  w e a t h e r i n g  o n  o i l ,  t h e  
t i m e  t h a t  h a s  p a s s e d  s i n c e  t h e  1 9 8 9  E x x o n V a l d e z  
s p i l l ,  a n d  o t h e r  f a c t o r s ,  i t  i s  e x p e c t e d  t h a t  t h e  
l o c a t i o n  a n d  e f f e c t  o f  o i l  f r o m  t h e  E x x o n  V a l d e z  
s p i l l  w i l l  b e  s u b s t a n t i a l l y  d i f f e r e n t  i n  1 9 9 0  
c o m p a r e d  t o  1 9 8 9 .  A D F & G  a n d  A D E C  a n t i c i p a t e  t h a t  
t h e r e  w i l l  n o t  b e  l a r g e  f l o a t i n g  o i l  s l i c k s  a n d  
m o u s s e  i n  f i s h i n g  a r e a s  as' e x i s t e d  i n  1 9 8 9 .  
H o w e v e r ,  s o m e  b e a c h e s  a r e  e x p e c t e d  t o  r e m a i n  
i m p a c t e d  a n d  t o  c o n t i n u e  t o  l e a c h  o i l  t o  a d j a c e n t  
w a t e r s .

D u e  t o  t h e  r e s i d u a l  e f f e c t s  o f  t h e  1 9 8 9  o i l  s p i l l ,  
c o n t i n u e d  v i g i l a n c e  i s  n e c e s s a r y  i n  t h e  h a r v e s t  
~ n d  i n s p e c t i o n  o f  s e a f o o d  f r o m  a r e a s  a f f e c t e d  b y  
t h e  s p i l l  t o  e n s u r e  t h a t  n o  c o n t a m i n a t e d  s e a f o o d  
p r o d u c t s  e n t e r  t h e  m a r k e t p l a c e .

T h e r e f o r e ,  i n  o r d e r  t o  c a r r y  o u t  t h e  m a n a g e m e n t  
a n d  p u b l i c  p r o t e c t i o n  d i r e c t i v e s  a n d  g o a l s  w i t h  
w h i c h  t h e  A D F & G  a n d  t h e  A D E C  a r e  c h a r g e d ,  t h e  
r e s p e c t i v e  d e p a r t m e n t s  a g r e e  t o  c o n d u c t  t h e  
f o l l o w i n g  a c t i v i t i e s  d u r i n g  t h e  1 9 9 0  c o m m e r c i a l  
f i s h i n g  s e a s o n .

I I .  F I S H E R Y  M A N A G E M E N T  A C T I V I T I E S

A.  P r i o r  t o  t h e  c o m m e r c i a l  s e a s o n  f o r  e a c h  
s p e c i e s  o r  s p e c i e s  g r o u p  ( e . g . ,  h e r r i n g ,  c r a b ,  
s h r i m p ,  s a l m o n ) ,  A D F & G  w i l l  c o l l e c t  f i s h  
s a m p l e s  f o r  a n a l y s i s  b y  A D E C .

B. A D E C  w i l l  e v a l u a t e  t h e s e  s a m p l e s
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o r g a n o l e p t i c a l l y ,  d e  e r m i n e  b i l e  l e v e l s ,  a n d  
s e n d  s e l e c t e d  s a m p l e s  t o  t h e  F e d e r a l  F o o d  a n d  
D r u g  A d m i n i s t r a t i o n  ( F D A )  o r  t h e  N a t i o n a l  
M a r i n e  F i s h e r i e s  S e r v i c e  ( N M F S ) o r  o t h e r  
a p p r o v e d  l a b o r a t o r i e s  f o r  c h e m i c a l  a s s a y .

C. A  p o t e n t i a l  f i s h i n g  a r e a  w i l l  r e m a i n  c l o s e d  i f  
s a m p l e s  o f  f i s h  t a k e n  f r o m  t h e  a r e a  a r e  f o u n d  
b y  A D E C  t o  b e  a d u l t e r a t e d  b y  o i l .

D. P r i o r  t o  t h e  i n i t i a l  o p e n i n g s  o r  s u b s e q u e n t  
f i s h i n g  p e r i o d s ,  A D F & G  w i l l  s u r v e y  a r e a s  f o r  
t h e  p r e s e n c e  o f  o i l ,  a n d  d o c u m e n t  t h e  r e s u l t s  
o f  t h e  s u r v e y s .

E. A  f i s h i n g  a r e a  w i l l  r e m a i n  c l o s e d  i f  t h e r e  i s  
a n  i n d i c a t i o n  o f  o i l  i n  t h e  a r e a  o r  t h e  
p r o x i m i t y  o f  t h e  a r e a  ( i n c l u d i n g  b e a c h e s ) ,  
s u c h  t h a t  t h e r e  i s  a n  a p p r e c i a b l e  l i k e l i h o o d  
t h a t  g e a r  w i l l  b e  f o u l e d ,  f i s h  h a r v e s t  
a d u l t e r a t e d ,  o r  s u c h  t h a t  t h e  c o n d u c t  o f  a n  
o r d e r l y  f i s h e r y  c o u l d  n o t  t a k e  p l a c e .

F. I f  a f i s h i n g  a r e a  c o n t a i n s  s o m e  i s o l a t e d  
p o c k e t s  o f  o i l  b u t  t h e  o i l  d o e s  n o t  p o s e  a n  
a p p r e c i a b l e  l i k e l i h o o d  o f  c o n t a m i n a t i n g  f i s h i n g  
g e a r  o r  p r o d u c t  t h r o u g h o u t  t h e  a r e a ,  A D F & G  
w i l l  c l o s e  o n l y  t h e  s p e c i f i c  p o r t i o n  o f  t h e  
a r e a  t h a t  i s  c o n t a m i n a t e d .

G. A D F & G  w i l l  b e  a v a i l a b l e  t o  i n s p e c t  a r e a s  w h e r e  
o i l  i s  r e p o r t e d  a n d  a s s e s s  w h e t h e r  t h e  a r e a  
s h o u l d  b e  c l o s e d .

H. A f t e r  f i s h i n g  a r e a s  a r e  o p e n e d  f o r  c o m m e r c i a l  
f i s h i n g ,  i f  A D E C  i n s p e c t i o n  o r  e v a l u a t i o n  
i n d i c a t e s  r e p e a t e d  o i l  a d u l t e r a t i o n  o f  f i s h  
f r o m  a h a r v e s t  a r e a ,  d e s i g n a t e d  r e p r e s e n t a t i v e s  
o f  A D E C  a n d  A D F & G  w i l l  c o n s u l t  t o  d e t e r m i n e  
w h e t h e r  a r e c u r r i n g  c o n t a m i n a t i o n  p r o b l e m  h a s  
d e v e l o p e d .  I f  s o ,  A D F & G  w i l l  c l i s e  f i s h i n g  i n  
t h e  a r e a  w h e r e  t h e  o i l  c o n t a m i n a t i o n  o c c u r r e d .

I. A D E C  w i l l  i m p l e m e n t  r e g u l a t i o n s  r e g a r d i n g  
i n s p e c t i o n s ,  m o n i t o r i n g ,  a'id r e c o r d - k e e p i n g  f o r  
f i s h i n g  v e s s e l s ,  t e n d e r  v e s s e l s ,  a n d  
p r o c e s s o r s .  A D E C  w i l l  e s t a b l i s h  a v e s s e l  
i n s p e c t i o n  s y s t e m  f o r  v e s s e l s  t h a t  w o r k  o n  o i l  
s p i l l  r e l a t e d  a c t i v i t i e s .

J .  A D E C  w i l l  p r o v i d e  t r a i n i n g  f o r  q u a l i t y  c o n t r o l  
p e r s o n n e l  i n  p r o c e s s i n g  f a c i l i t i e s .  A D E C  w i l l
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d a i l y  i n s p e c t  p l a n t s  t h a t  r e c e i v e  f i s h  f r o m  
a n y  a r e a s  a f f e c t e d  i n  1 9 8 9 - 9 0  b y  t h e  o i l  
s p i l l .  A D E C  w i l l  c o n t i n u o u s l y  s a m p l e  a n d  
m o n i t o r  s e a f o o d  h a r v e s t s  t h r o u g h o u t  t h e  s e a s o n .

I I I .  A G E N C Y  S T A F F

E a c h  a g e n c y  w i l l  d e s i g n a t e  k e y  c o n t a c t  p e o p l e  t o  
i m p l e m e n t  t h i s  M e m o r a n d u m  o f  U n d e r s t a n d i n g  ( M O U )  
a n d  t o  f a c i l i t a t e  t h e  d e c i s i o n - m a k i n g  p r o c e s s  
d u r i n g  t h e  1 9 9 0  c o m m e r c i a l  f i s h e r y  s e a s o n .  T h e  
f o l l o w i n g  a r e  s p e c i f i c  a g e n c y  r e p r e s e n t a t i v e s  f o r  
a l l  p u r p o s e s  u n d e r  t h i s  M O U :

A D F & G  d e s i g n a t e s :  D a v i d  C a n t i l l o n
D e p u t y  D i r e c t o r
D i v i s i o n  o f  C o m m e r c i a l  F i s h e r i e s  
( 9 0 7 )  4 6 5 - 4 2 1 0

A D E C  d e s i g n a t e s :  M a n n y  S o a r e s
S u p e r v i s o r
S e a f o o d  I n s p e c t i o n  P r o g r a m  
D i v i s i o n  o f  E n v i r o n m e n t a l  H e a l t h  
( 9 0 7 )  5 6 3 - 0 3 1 8

B e c a u s e  i t  m a y  b e  n e c e s s a r y  t o  m a k e  e m e r g e n c y  
c l o s u r e  d e c i s i o n s ,  i n  t h e  e v e n t  t h a t  e i t h e r  
d e s i g n a t e d  r e p r e s e n t a t i v e  i s  u n a v a i l a b l e ,  t h e  
a l t e r n a t i v e  d e s i g n a t e d  p e r s o n s  a r e :

A D F & G  d e s i g n a t e s :

P r i n c e  W i l l i a m  S o u n d
R e g i o n :  J a m e s  B r a d y

A r e a  B i o l o g i s t  
( 9 0 7 )  4 2 4 - 4 2 1 3

a n d

D e n n i s  H a a n p a a
R e g i o n a l  M a n a g e m e n t  B i o l o g i s t  
( 9 0 7 )  2 6 7 - 2 1 0 4

C o o k  I n l e t  R e g i o n :  J o h n  H i l s i n g e r
R e g i o n a l  M a n a g e m e n t  B i o l o g i s t  
( 9 0 7 )  2 6 7 - 1 0 4

U p p e r  C o o k  I n l e t :  P a u l  R u e s c h
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A r e a  B i o l o g i s t  
( 9 0 7 )  2 6 2 - 9 3 6 9

L o w e r  C o o k  I n l e t

W e s t w a r d  R e g i o n

A D E C  R e g i o n

W e s  1 e y  B u c h e r  
A r e a  B i o l o g i s t  
( 9 0 7 )  2 3 5 - 8 1 9 1

L a r r y  N i c h o l s o n  
R e g i o n a l  S u p e r v i s o r  
( 9 0 7 )  4 8 6 - 4 7 9 1

a n d

P e t e  P r o b a s c o
R e g i o n a l  M a n a g e m e n t  B i o l o g i s t  
( 9 0 7 )  4 8 6 - 4 7 9 1

B i l l  K r o s t e k
F i e l d  I n s p e c t i o n  S u p e r v i s o r  
( 9 0 7 )  5 6 3 - 0 3 1 8

A g e n c y  s t a f f  w i l l ,  t o  t h e  m a x i m u m  e x t e n t  p o s s i b l e  
c o o r d i n a t e  a n d  c h a n n e l  a l l  r e s p e c t i v e  e f f o r t s  
t h r o u g h  t h e  d e s i g n a t e d  s t a f f  m e m b e r .

' ^ ' 9 0
D a t e D o n  W .  C o l l i n s w o r t h ,  C o m m i s s i o n e r

A l a s k a  D e p a r t m e n t  o f  F i s h  a n d  G a m e

D e
p a r t m e n t  

C o n s e r v a t i o n

o n e r  
E n v  i r o n m e n t a 1
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1 M  H H T O f t J T M
LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M A p r i l  2, 1990

POUCHY STATE CAPITOL 

JUNEAU ALASKA 998 I I  

9 0 ; 465 3800

sK r;

SUBJECT: 

TO:

FROM:

Draft CSSB 331 (C&RA)
- •* •' ■ •'

Senator Mike Szymanski, Chair 
Senate Community and Regional Affairs 

Committee 
ATTN: Paula Terril

Jack Chenoweth 
Legislative Courf; 1

You advised me not to spend a lot of time on this draft, and 
I took your good advice.

Despite this legislation's brevity, please note that --

(1) This measure carries a horrendous fiscal impact. Save 
only for the FY 91 operating and capital budgets, the 
measure probably sets the record this session for probable 
general fund appropriation required by a single bill. The 
committee either needs to develop a fiscal note indicating 
the $50,000,000 estimate of money required to pay claims or 
develop and offer a companion appropriation to provide the 
money for deposit to the claims fund.

(2) For reasons we have discussed, the significant element 
of this measure almost certainly violates article IX, sec­
tion 6 of the state constitution's stricture against w i t h­
drawal of funds from the state treasury "except for a public 
purpose." I am hard pressed to understand what "public p u r­
pose" attaches to the state's payment of claims based on 
loss of income, loss of means of producing income, or loss 
of economic benefit. The company is presumably strictly 
liable for these damages under AS 46.03.822 and 46.03.824. 
The court system is available to individuals having claims 
not satisfied by Exxon's interim payment practices and d e c i­
sions .

(3) The combining of the claims provision (section 1) and 
the lOc-per-barrel surcharge (section 2) may well be found
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to violate the "single subject" rule of article II, section
13. Unlike last year's nickel-per-barrel increment that 
"wedded" the incremental tax levy to state initiative to 
improve containment and clean-up p r e p a r e d n e s s , this measure 
does not so closely lirk the tax incidence and the claims 
payments. In this measure, claims are paid from existing 
money (the state general fund appropriation) while the 
revenue/ receipt of which is forthcoming, replenishes the 
general fund. The two are not made to relate to one 
another.

*

As a drafting matter, I intentionally did not give the p r o­
vision an immediate effective date in order to give the c o m­
missioner of commerce and economic development time to 
develop necessary regulations. As offered, the measure 
would provide the claimants roughly one full fiscal year, or 
until June 30, 1991, to present claims. The claims p r o v i­
sion is revoked July 1, 1991. The lOc-per-barrel severance 
tax increment runs until the close of the calendar quarter 
following the quarter in wh i c h  the tax yields at least 
$50,000,000.

JBC:pl 
WKP4/007



r
cr?

§>
I t
sU/

[? Mil M (?M
D E P A R T M E N T  O F  F I S H  A N D  G A M E

DIVISION OF COMMERCIAL FISHERIES

STEVE COWPER, GOVERNOR

P.O. BOX 3-2000 
JUNEAU. ALASKA 99802-2000 
PHONE: (907) 4B>42W

OILSPILL IMPACTS
This r e p o r t  lists c o m m e r c i a l  a n d  s u b s i s t e n c e  f i s h e r i e s  i m p a c t e d  
t h r o u g h  A p r i l  5, 1990.

W h i l e  t h o u g h t  t o  b e  compreh ensive, it is not i n t e n d e d  t o  r e p r e s e n t  
a c o m p l e t e  o r  final l i s t i n g  of all a d j u s t m e n t s  t o  c o m m e r c i a l  
f i s h e r i e s  t o  date.

T h e r e  h a ^ e  b e e n  s e v eral closures, c a n c e l l a t i o n s ,  a n d  p o s t p o n e m e n t s  
to c o m m e r c i a l  a n d  s u b s i s t e n c e  f i s h e r i e s  in A l a s k a  as a r e s u l t  of 
oil s p i l l e d  f r o m  t h e  "Exxon ’/aldez" o n  M a r c h  24, 1989. T h e s e  
include:

COMMERCIAL
Prince William Sound

H e r r i n g . T h e  g i l l n e t  and p u r s e  sei ne sac r o e  a n d  p o u n d  and w i l d  
r o e - o n - k e l p  f i s h eri es w e r e  c a n c e l e d  A p r i l  3, 1989 p r i o r  t o  opening. 
T h e  food ar.d b a i t  f i s h e r y  b e g a n  N o v e m b e r  1, 1989 in t h e  G e n e r a l  
H e r r i n g  District. T h e  h a r v e s t  q u o t a  f o r  t h i s  f i s h e r y  w a s  r a v i s e d  
to c o n f o r m  w i t h  t h e  1990 s p a w n i n g  b i o m a s s  e s t i m a t e  a n d  w a s  set at 
1,760 s h o r t  tons. However, b e c ,,ase of e x i s t i n g  m a r k e t  condi t i o n s ,  
o n l y  646.1 t o n s  w e r e  h a r v e s t e d  a n d  t h e  f i s h e r y  w a s  c l o s e d  on 
N o v e m b e r  12, 1989.

Pot S h r i m p . T h i s  f i s h e r y  w a s  c l o s e d  w h i l e  in p r o g r e s s  b e c a u s e  of 
t h e  h i g h  p o t e n t i a l  f o r  d i r e c t  c o n t a c t  o f  g e a r  a n d  c a t c h  w i t h  oil 
o n  noon, A p r i l  3, 1989. T h i s  c l o s u r e  w a s  a n t i c i p a t e d  t o  r u n  u n t i l  
t h e  f i s h e r y  w a s  s c h e d u l e d  t o  r e o p e n  b y  r e g u l a t i o n ,  A u g u s t  15, 1989. 
However, a e ria l s u r v e y s  f r o m  A u g u s t  3 t h r o u g h  8 i n d i c a t e d  t h e  
p r e s e n c e  o f  oil in w a t e r s  of the T r a d i t i o n a l  H a r v e s t  Area. T h e  
f i s h e r y  r e m a i n e d  c l o s e d  until M a r c h  15, 1990 w h e n  t h e  s e a s o n  o p e n e d  
b y  r egulation.  However, a small p o r t i o n  of t h e  T r a d i t i o n a l  H a r v e s t  
A r e a  w a s  c l o s e d  o n  M a r c h  15 b e c a u s e  of t h e  p r e s e n c e  o f  oil. T h e  
a r e a  i n c luCas w a t e r s  n e a r  Knight, Eleanor, a n d  S m i t h  Islands.

T r a w l  S h r i m p . C l o s e d  12:00 noon, A p r i l  9, 1989. T h i s  f i s h e r y  w a s  
s c h e d u l e d  to r e o p e n  A u g u s t  15, b u t  a e r i a l  s u r v e y s  i n d i c a t e d  t h e  
p r e s e n c e  of oil in t h e  ar eas w h e r e  t h e  f i s h e r y  w a s  s c h e d u l e d  to 
occur. T h e  Port W e l l s  area r e o p e n e d  M a r c h  1, 1990 a n d  t h e
r e m a i n d e r  of t h e  S o u n d  wi ll p r o b a b l y  r e m a i n  c l o s e d  u n t i l  w e a t h e r  
i m p r o v e s  in t h e  s p r i n g  and a e r i a l  s u r v e y s  a r e  p o s s i b l e .

S a b l e f i s h  (black cod) . D i d  n o t  o p e n  as s c h e d u l e d  A p r i l  1, 1989



b e c a u s e  of t h e  oil spill. T h i s  f i s h e r y  r e o p e n e d  in inside w a t e r s  
only, in c o n j u n c t i o n  w i t h  the h a l i b u t  o p e n i n g  at n o o n  o n  J u n e  12. 
T h i s  f i s h e r y  c l o s e d  o n  D e c e m b e r  31, 1989. S a b l e f i s h  w a s  no t
r e o p e n e d  d u r i n g  the r e m a i n d e r  of 1989 in o u t s i d e  w a t e r s  b e c a u s e  the 
G u l f  of A l a s k a  s a b l e fish quota h a d  b e e n  filled. T h e  1990 s eason 
d i d  o p e n  as s c h e d u l e d  April 1.

N o r t h e r n  A r e a  D unceness c r a b . W a s  c l o s e d  A p r i l  30, 12:00 nocn. It 
r e o p e n e d  on J a n u a r y  l s 1990.

King crab

Th e  e n t i r e  P r i n c e  W i l l i a m  S o u n d  R e g i s t r a t i o n  A r e a  w a s  c l o s e d  t o  the 
c o m m e r c i a l  h a r v e s t  o f  all species of k i n g  c r a b  d u r i n g  the 19 89-1990 
fi s h i n g  s e a s o n  on O c t o b e r  1, 1989. A e r i a l  s u r v e y s  l o c a t e d  oil in 
K n i g h t  I s l a n d  P a s s a g e  a n d  a d j a c e n t  bays. K n i g h t  I s l a n d  P a s s a g e  is 
the p r i m a r y  h a r v e s t  a r e a  for b r o w n  k i n g  crab in t h e  Sound. The 
b r o w n  k i n g  crab  fishery, like o t h e r  c r a b  fisheries, d e p e n d s  up on 
th e  c a p t u r e  b y  pots a n d  s u b s e q u e n t  live h o l d i n g  o f  l egal s i z e  m a l e s  
b e f o r e  t h e y  site sold to p rocessors. T h e  l i v e  h o l d i n g  of m a l e  crabs 
re q u i r e s  a f r e s h  s u p p l y  of sea w a t e r  t o  b e  s u p p l i e d  t o  t h e  crabs 
u n t i l  the f i s h i n g  v e s s e l  r e a ch es port, d u e  to t h e  fact t h a t  w i n t e r  
s t o r m s  can m o v e  oil into the f i s h i n g  areas, m o n i t o r i n g  t h e  a r e a  o n  
a t i m e l y  b a s i s  is impractical. Due t o  oil, w h i c h  p e r s i s t s  in t h e  
area of k n o w n  f i s h i n g  f o r  b r o w n  k i n g  crab, t h e r e  is an a p p r e c i a b l e  
l i k e l i h o o d  t h a t  the a d u l t e r a t i o n  of c r a b  or f o u l i n g  of g e a r  and 
v e s s e l s  w i l l  occur. T h e  red a n d  b l u e  k i n g  c r a b  f i s h e r i e s  w i l l  not 
o c c u r  due t o  l o w  abundance.

G r o u n d  fish. This f i s h e r y  w a s  c l o s e d  at n o o n  on A p r i l  30, 1989. 
It r e o p e n e d  w i t h  t h e  J u n e  12 h a l i b u t  opener. I n c i d e n t a l  c a t c h e s  
i n d i c a t e d  n o  contamination, a n d  t h i s  f i s h e r y  r e m a i n s  o p e n  (except 
for b o t t o m  t rawl gear) at t h i s  time.

M i s c e l l a n e o u s  s h e l l f i s h . On A p r i l  24, 1989, it w a s  a n n o u n c e d  that  
no m i s c e l l a n e o u s  s h e l l f i s h  p e r m i t s  w o u l d  b e  i s s u e d  t o  h a r v e s t  t h e s e  
s p e c i e s  in P r i n c e  W i l l i a m  S o u n d  u n t i l  t h e  d a n g e r  o f  oil 
c o n t a m i n a t i o n  h a d  passed. T o  d a t e  n o . r e q u e s t s  h a v e  b e e n  r e c e i v e d  
for p e r m i t s  t o  h a r v e s t  m i s c e l l a n e o u s  s h e l l f i s h  in t h e  Sound, and 
n o n e  are e x p e c t e d  t o  b e  i s sued p r i o r  t o  m i d - A p r i l  1990.

salmon v

E s h a m y  D i s t r i c t  c o m m e r c i a l  d r i f t  a n d  set n e t  s a l m o n  f i s h e r y  
(1 0 0 , 0 0 0  c h u m  s u r p l u s  t o  h a t c h e r y  needs, p l u s  h a r v e s t s  o f  o t h e r  
species) d i d  n o t  o p e n  for t h e  1989 season, as w a s  a n n o u n c e d  M a y  19. 
T h i s  D i s t r i c t  d i d  n o t  o p e n  for t h e  1989 season.

M o s t  w a t e r s  of the N o r t h e r n  D i s t r i c t  s u r r o u n d i n g  N a k e d  a n d  P e r r y  
I s l a n d s  r e m a i n e d  c l o s e d  du e t o  b e a c h  oiling.

M o s t  w a t e r s  of t h e  C u l r o s s  I s l a n d  S u b d i s t r i c t  (224-30 & 40)
r e m a i n e d  c l o s e d  to s a l m o n  f i s h i n g  d u r i n g  t h e  1989 s e a s o n  b e c a u s e  
of e x p o s u r e  t o  f r e q u e n t  oil sheen.



T h e  S o u t h w e s t e r n  D i s t r i c t  did n o t  o p e n  for t h e  1989 s e a s o n  d u e  to 

oil.
itt. -

T h e  M o n t a g u e  D i s t r i c t  (227) r e m a i n e d  c l o s e d  for t h e  1989 season. 
T h i s  a r e a  i n c l u d e s  t h e  inside s h o r e l i n e  of t h e  M o n t a g u e  District, 
2 27-10 and 227-20.

All of t h e  c o m m e r c i a l  s a l m o n  f i s h e r i e s  in t h e  P r i n c e  W i l l i a m  Soun d 
M a n a g e m e n t  A r e a  c l o s e d  at noon, S e p t e m b e r  30, 1989.

Upper Cook Inlet

S a l m o n

W i t h  t h e  e x c e p t i o n  of a v e r y  m i n o r  o p e n i n g  of a small p o r t i o n  of 
t h e  C e n t r a l  District, t h e  c o m m e r c i a l  d r i f t  g i l l n e t  s e a s o n  was 
c a n c e l l e d  b e c a u s e  of oil. I n  addition, the D e p a r t m e n t  c l o s e d  
s e t n e t s  in t h a t  p o r t i o n  of t h e  U p p e r  S u b d i s t r i c t  s o u t h  o f  the 
K a s i l o f  R i v e r  for t h e  1 2 - h o u r  r e g u l a r  fis.iing p e r i o d  o n  F r i d a y  J u l y  
7, 1989, b e c a u s e  of p r e s e n c e  of oil o n  t h e  beaches. A l l  o t h e r  
s e t n e t  f i s h e r i e s  and f i s h i n g  p e r i o d s  w e r e  m a n a g e d  a c c o r d i n g  t o  run 
s t r e n g t h . ~

T h e  c o m m e r c i a l  s a l m o n  f i s h e r i e s  in U p p e r  C o o k  I n l e t  c l o s e d  in e a r l y  
S e p t e m b e r  1989.

Lower Cook Inlet

P ot s h r i m p  (Outer D i s t r i c t ) . T h i s  f i s h e r y  w a s  c l o s e d  at n o o n  A p r i l  
30 b e c a u s e  o f  t h e  p r e s e n c e  of oil. It r e o p e n e d  a t  n o o n  o n  J u l y  7, 
1989.

M i s c e l l a n e o u s  s h e l l f i s h . O n  A p r i l  24, 1989, it w a s  a n n o u n c e d  t h a t  
no m i s c e l l a n e o u s  s h e l l f i s h  p e r m i t s  w o u l d  b e  i s s u e d  t o  h a r v e s t  t h e s e  
s p e c i e s  in t h e  O u t a r  a n d  E a s t e r n  D i s t r i c t s  u n t i l  t h e  d a n g e r  o f  oil 
c o n t a m i n a t i o n  h a d  passed. T o  d a t e  n o  r e q u e s t s  h a v e  b e e n  r e c e i v e d  
for p e r m i t s  t o  h a r v e B t  m i s c e l l a n e o u s  s h e l l f i s h  f r o m  t h e s e  two 
d istri c t s .  A l l  s h e l l f i s h  f i s h e r i e s  in t h e  r e m a i n i n g  d i s t r i c t s  of 
C o o k  I n l e t  a r e  m a n a g e d  a c c o r d i n g  to abundanre , effort, a n d  e x i s t i n g  
r egula t i o n s .

G r o u n d f i s h  (Outer a n d  E a s t e r n  D i s t r i c t s ) . T h i s  f i s h e r y  w a s  c l o s e d  
at n o o n  on A p r i l  30, 1989 b e c a u s e  o f  oil.- It r e o p e n e d  t o  all 
s p e c i e s  e x c e p t  sablefish, J u n e  12 in c o n j u n c t i o n  w i t h  t h e  2 4 - h o u r  
h a l i b u t  period. S a b l e f i s h  w a s  n o t  r e o p e n e d  in 1989 b e c a u s e  the 
G u l f  of A l a s k a  s a b l e f i s h  q u o t a  h a d  b e e n  filled.

S m e l t  S m e l t  was c l o s e d  a l o n g  w i t h  g r o u n d f i s h  in t h e  O u t e r  and 
E a s t e r n  D i s t r i c t s  at n o o n  on A p r i l  30, 1989. W h e n  g r o u n d f i s h
reopened, s m e l t  f i s h i n g  r e m a i n e d  closed.



H e r r i n g  S a c  R o e  (Outer a n d  E a s t e r n  D i s t r i c t s ) . T h e s e  f i s h e r i e s  did 
n o t  o p e n  for t h e  1989 s e a s o n  b e c a u s e  of t h e  p r e s e n c e  of oil. This 
w a s  a n n o u n c e d  A p r i l  15, 1989, p r i o r  to the a n t i c i p a t e d  o p e n i n g  date 
of A p r i l  20.

S a l m o n . K a m i s h a k  D i s t r i c t  comme r c i a l  s a l m o n  fishery. T h i s  seine 
f i s h e r y  o p e n e d  b y  r e g u l a t i o n  J u n e  1, 1989 a n d  w a s  c l o s e d  b y
e m e r g e n c y  o r d e r  on J u n e  9 b e c a u s e  of oil. P o r t i o n s  of t h e  K a m i s h a k  
D i s t r i c t  n o r t h  of C o n t a c t  Point w e r e  o p e n e d  a f t e r  J u l y  20 b a s e d  on 
run strength. T h e  T u t k a  B a y  S u b d i s t r i c t  n o r t h  of t h e  H E A  
p o w e r l i n e s  w a s  c l o s e d  to s e i n i n g  at 6 a.m., J u l y  10. It was 
r e o p e n e d  at n o o n  t h e  same d a y  a f t e r  f u r t h e r  a s s e s s m e n t  s h o w e d  the 
c o m m e r c i a l  f i s h e r y  w o u l d  n o t  b e  impacted. T h e  c o m m e r c i a l  s a lmon 
se a s o n  in L o w e r  C o o k  Inle t c l o s e d  A u g u s t  26, 1989.

Kodiak

H e r r i n g  Sac R o e . A p p r o x i m a t e l y  34 of 56 m a n a g e m e n t  u n i t s  c l o s e d  
d u r i n g  t h e  d u r a t i o n  of t h e  f i s h i n g  season, b e c a u s e  of oil impacts. 
T h e  1989 K o d i a k  s a c  roe G H L  w a s  a p p r o x i m a t  ly 2,415 s h o r t  tons.

S a l m o n . T h e  c o m m e r c i a l  s e a s o n  w a s  s c h e d u l e d  t o  g e t  u n d e r w a y  J u n e  
9 s 1989. T h e  f i s h e r i e s  w e r e  p o s t p o n e d  u n t i l  J u n e  19, w h e n  o n l y  the 
s e t n e t  f i s h e r y  in t h e  A l i t a k  D i s t r i c t  opened? t h e r e  w e r e  
a p p r o x i m a t e l y  114 d a y s  f i s h e d  in t h i s  s e t n e t  f i s h e r y  b y  87 
fishermen. T h e  o n l y  o t h e r  c o m m e r c i a l  o p e n i n g  to o c c u r  d u r i n g  the 
1989 s a l m o n  s e a s o n  w a s  a t w o  d a y  seine o p e n i n g  in K a r l u k  Lagoon, 
on t h e  w e s t s _ d e  o f  K o d i a k  Island, in m i d - S e p t e m b e r .  A b o u t  five 
s e i n e r s  t o o k  p a r t  in t h a t  fishery, n e t t i n g  f e w e r  t h a n  5,00 0 salmon. 
T h e  e n t i r e  K o d i a k  M a n a g e m e n t  A r e a  c l o s e d  t o  c o m m e r c i a l  s a l m o n  
f i s h i n g  at t h e  c o n c l u s i o n  o f  t h e  L agoon fishery.

Chignik

S a l m o n  T h e  C h i g n i k  f i s h e r y  o p e n e d  on M o n d a y  J u n e  12, 1989 a t  11:00 
a.m. H o w ever, p o r t i o n s  o f  t he E a s t e r n  D i s t r i c t  w e r e  c l o s e d  d u e  to 
t h e  p r e s e n c e  o r  c l o s a  p r o x i m i t y  of oil in t h e  K i l o k a k  R o c k s  area, 
a n d  in I m u y a  a n d  W i d e  Bays. T h e  D e p a r t m e n t  a n n o u n c e d  a 2 4 - h o u r  
f i s h i n g  p e r i o d  b e g i n n i n g  at 9:00 a.m. J u n e  26 for a p o r t i o n  of the 
C h i g n i k  B a y  District, T h e  a r e a  w a s  l i m i t e d  t o  a s m a l l  p o r t i o n  of 
t h i s  d i s t r i c t  d u e  t o  t h e  p r e s e n c e  of oil in s u r r o u n d i n g  areas. The 
d o c u m e n t e d  p r e s e n c e  of m o u s s e  an d  s h e e n  in C h i g n i k  B a y  n e a r  A n g u v i k  
Island, c o u p l e d  w i t h  a m i n i m a l  m o n i t o r i n g  effort, j u s t i f i e d  the 
c l o s u r e  o f  t h e  c o m m e r c i a l  s a l m o n  f i s h e r y  e f f e c t i v e  1 0 : 0 0  p.m., 
Monday, J u n e  26 for the r e m a i n d e r  of t h e  a n n o u n c e d  period. B e c a u s e  
of t h e  p r e s e n c e  of oil c o n t a m i n a n t s  w i t h i n  C h i g n i k  L a g o o n  in 
s u f f i c i e n t  q u a n t i t i e s  t o  p o s e  a r i s k  o f  c o n t a m i n a t i n g  g e a r  a n d / o r  
product, t h e  c o m m e r c i a l  s a l m o n  f i s h i n g  p e r i o d s  s c h e d u l e d  for 
T hursday, J u l y  27 a n d  Sunday, A u g u s t  5 w e r e  cancelled. C o m m e r c i a l  
f i s h i n g  o p p o r t u n i t i e s  r e m a i n e d  r e s t r i c t e d  t o  C h i g n i k  L a g o o n  of the 
C h i g n i k  B a y  District. F i s h e r i e s  w e r e  h e l d  w h e n  s o r k e y «  e s c a p e m e n t s  
into t h e  s y s t e m  j u s t i f i e d  them.



SUBSISTENCE/PERSONAL USE
Prince W illiam Sound

M u c h  of t h e  S o u t h w e s t e r n  D i s t r i c t  a n d  t h e  w e s t e r n  s h o r e l i n e  of 
G r e e n  I s l a n d  w a s  c l o s e d  t o  s u b s i s t e n c e  f i s h i n g  J u n e  6 , 1989. The 
o n l y  a reas r e m a i n i n g  o p e n  t o  s u b s i s t e n c e  f i s h i n g  for those 
r e s i d e n t s  d o m i c i l e d  in the S o u t h w e s t  D i s t r i c t  are E s h a m y  Lagoon, 
J a c k p o t  Bay, a n d  i n s i d e  S a w m i l l  a n d  C r a b  Bays.

Cook Inlet, Kodiak, and Chignik

T h e r e  h a v e  b e e n  no c l o s u r e s  t o  s u b s i s t e n c e  f i s h e r i e s  b e c a u s e  of
oil. S u b s i s t e n c e  f i s h e r m e n  h a v e  b e e n  c a u t i o n e d  t o  s e l e c t  f i shing 
a r e a s  t h a t  s h o w  no sig ns of oil impact.



A l a s k a  S t a t e  L e g i s l a t u r e
SENATE

Official Business P.O. Box V 
State Capitol 

Juneau, Alaska 99811

S P O N S O R  S T A T E M E N T

SE N A T E  B I L L  331 ~  L O A N  R E F I N A N C I N G

F O R  V I C T I M S  O F  T H E  O I L  S P I L L

S e n a t e  Bill 331 a u t h o r i z e s  loan r e f i n a n c i n g  for the 
v i c t i m s  of t h e  E x x o n  V a l d e z  oil spill disaster. T h e  n e e d  for 
t h i s  bill is c r ucia l t h i s  year. L a s t  year, t h e  r e s i d e n t s  o f  
Pr i n c e  W i l l i a m  S o u n d  r e c e i v e d  c a s h  in c l a i m s  a g a i n s t  E x x o n  as 
we l l  as e m p l o y m e n t  c l e a n i n g  u p  t h e  spill. Initially, p e o p l e  
s u f f e r e d  h a r d s h i p  b u t  n o t  e c o n o m i c  d e v a s t a t i o n .  Some m o n e y  
w a s  c o m i n g  in. T h i s  year, area r e s i d e n t s  are f a c i n g  m u c h  
h a r d e r  e c o n o m i c  timer,: t h e r e  is no m o r e  c l e anup a n d  n o  m o r e
c a s h  settlements.

In t h e  c o n t e x t  of n a t i o n w i d e  m e d i a  a t t e n t i o n  and 
l a w s u i t s  i n v o l v i n g  m a s s i v e  a m o u n t s  o f  money, it is too e a s y  to 
o v e r l o o k  p e o p l e ' s  d a y - t o - d a y  e c o n o m i c  needs. D e f a u l t i n g  o n  
loans b e c a u s e  of t e m p o r a r y  h a r d - t i m e s  h a s  l o n g - r e a c h i n g  
e c o n o m i c  c o n s equences. E c o n o m i c  d e v e l o p m e n t  in P r i n c e  W i l l i a m  
S o u n d  n e e d s  t o  be c a r e f u l l y  n u r t u r e d  —  t h e  s p o r a d i c  n a t u r e  of 
the r e g i o n ' s  e c o n o m y  m i r r o r s  A l a s k a ' s  b o o m  and b u s t  economy. 
T he p e o p l e  o f  Prince W i l l i a m  S o u n d  n e e d  t h i s  bill.

I u r g e  y o u r  s u p p o r t  of S e n a t e  B i l l  331.
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IN THE SENATE BY THE C&RA COMMITTEE

CS FOR SENATE BILL NO. 331 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing an emergency economic m a i n t e­

nance grant program for the benefit of certain p e r­

sons and municipalities affected by the Exxon Valdez

oil spill disaster; and imposing a surcharge to the

oil and gas production tax to provide money for those 

g r a n t s ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. EMERGENCY ECONOMIC MAINTENANCE FUND ESTABLISHED. (a) 

There is established in the Department of Commerce and Economic Development 

an emergency economic maintenance fund. The commissioner of commerce anc 

economic development shall administer the fund.

(b) From appropriations made to the fund for the purpose, the c o m m i s­

sioner shall pay claims, including interest on them, of

(1) persons who engage in commercial fishing and who are unable 

to fish commercially because traditional fishing areas have been closed by 

the Department of Fish and Game due to the oil spill caused by the 

March 24, 1989, grounding of the Exxon Valdez;

(2) municipalities whose receipt of fisheries business tax 

refunds under AS 43.75 are reduced because traditional fishing areas have 

been closed by the Departmeit of Fish and Game due to the oil spill caused 

by the March 24, 1989, grounding of the Exxon Valdez.

(c) The commissioner shall adopt regulations applicable to receipt, 

review, evaluation, and payment of cizims under this section. The reg u l a­

tions must require sufficient evidence of historical average catch data to

-1- CSSB 33 I(C&RA)
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w a r r a n t  p a y m e n t  of a claim.

* Sec. 2. S U R C H A R G E  ON S E V E R A N C E  TAX. (a) E v e r y  p roducer of oil shall

p a y  a s u r c h a r g e  of $ . 1 0  p e r  b a r r e l  of o i l  p r o d u c e d  from each lease or 

p r o p e r t y  in the state, less any oil the o w n e r s h i p  or right to w h i c h  is 

exempt f r o m  taxation.

(b) T h e  s u r c h a r g e  i m p o s e d  by (a) o f  this s e c t i o n  is in a d d i t i o n  to 

and shall be p a i d  in the same m a n n e r  as the tax i m p o s e d  by AS 43.55.

(c) A p r o d u c e r  of oil shall m a k e  r e p o r t s  of p r o d u c t i o n  in the same 

m a n n e r  and u n d e r  the same p e n a l t i e s  as r e q u i r e d  u n d e r  AS 43.55.

(d) T h e  c o m m i s s i o n e r  of revenue s h a l l  d e pos it the p r o c e e d s  of the

surcharge l e v i e d  b y  this s e c t i o n  into the g e n e r a l  fund.

(e) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall separate ly a c c o u n t  for 

all proceeds of the surcharge that are d e p o s i t e d  into the g e n e r a l  fund.

* Sec. 3. S e c t i o n  1 of this Act is r e p e a l e d  J u l y  1, 1991.

* Sec. 4. S e c t i o n  2 of this Act is r e p e a l e d  on the last day of the

c a l e ndar q u a r t e r  next zollowing the d a t e  on w h i c h  the c o m m i s s i o n e r  of

a d m i n i s t r a t i o n  d e t e r m i n e s  that receipts to the g e n eral fund from  the s u r­

char g e  levied by that section equal or e x c e e d  $50,000,000.

CS S B 3 3 1 (C&RA) -2-
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Original sponsor(s): SEN. KERTTULA, Szymanski, Binkley

IN THE SENATE BY THE C&RA COMMITTEE

CS FOR SENATE BILL NO. 331 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing an emergency economic m a i n t e­

nance grant program for the benefit of certain p e r­

sons and municipalities affected by the Exxon Valdez 

oil spill disaster; and imposing a surcharge to the 

oil and gas production tax to provide money for those 

g r a n t s ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. EMERGENCY ECONOMIC MAINTENANCE FUND ESTABLISHED. (a) 

There is established in the Department of Commerce and Economic Development 

an emergency economic maintenance fund. The commissioner of commerce and 

economic development shall administer the fund.

(b) From appropriations made to the fund for the purpose, the com m i s­

sioner shall pay claims, including interest on them, of

(1) persons who engage in commercial fishing and who are unable 

to fish commercially because traditional fishing areas have been closed by 

the Department of Fish and Game due to the oil spill caused by the 

March 24, 1989, grounding of the Exxon Valdez;

(2) municipalities whose receipt of fisheries business tax 

refunds under AS 43.75 are reduced because traditional fishing areas have 

been closed by the Department of Fish and Game due to the oil spill caused 

by the March 24, 1989, grounding of the Exxon Valdez.

(c) The commissioner shall adopt regulations applicable to receipt, 

review, evaluation, and payment of claims under this section. The r e g u l a­

tions must require sufficient evidence of historical average catch data to

-1- CSSB 3 3 l(C&RA)
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w a r r a n t  p a y m e n t  of a claim.

* Sec. 2. S U R C H A R G E  O N  S E V E R A N C E  TAX. (a) E v e r y  p r o d u c e r  of oil shall 

pay a s u r c h a r g e  of $ . 1 0  p er b a r r e l  o f  o i l  p r o d u c e d  from e a c h  lease or

p r o p e r t y  in the state, less any o i l  the o w n e r s h i p  or right to w h i c h  is

exempt  f r o m  taxation.

(b) T h e  s u r c h a r g e  i m p o s e d  by (a) of this s e c t i o n  is in a d d i t i o n  to

and shall be p a i d  in the same m a n n e r  as the tax i m p o s e d  by AS A3.55.

(c) A  p r o d u c e r  of oil shall m a k e  r e p o r t s  of p r o d u c t i o n  in the same 

m a n n e r  and  u n d e r  the same p e n a lties as r e q u i r e d  u n d e r  AS A3.55.

(d) T h e  c o m m i s s i o n e r  of rev enue s h a l l  d e p o s i t  the p r o c e e d s  of the 

su r c h a r g e  l e v i e d  b y  this s e c t i o n  into the g e n e r a l  fund.

(e) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall s e p a r a t e l y  a c c o u n t  for 

all p r o c e e d s  of the s u r c harge that are d e p o s i t e d  into the g e n e r a l  fund.

* Sec. 3. S e c t i o n  1 of this Act is r e p e a l e d  J u l y  1, 1991.

* Sec. A. S e c t i o n  2 of this A c t  is r e p e a l e d  on the last day of the

c a l e n d a r  q u a r t e r  next f o l l o w i n g  the date on w h i c h  the c o m m i s s i o n e r  of

a d m i n i s t r a t i o n  d e t e r m i n e s  that receipts to the g e n e r a l  fund f r o m  the s u r­

charge l e v i e d  by that s e c t i o n  equal or e x c e e d  $50,000,000.

C SS B  3 3 1 (C&RA) -2-
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IN THE SENATE BY THE C&RA COMMITTEE

CS FOR SENATE BILL NO. 331 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act establishing an emergency economic m a i n t e­

nance grant program for the benefit of certain p e r­

sons and municipalities affected by the Exxon Valdez 

oil spill disaster; and imposing a surcharge to the 

oil and gas production tax to provide money for those 

g r a n t s ."

EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. EMERGENCY ECONOMIC MAINTENANCE FUND ESTABLISHED. (a)

There is established in the Department of Commerce and Economic Development

an emergency economic maintenance fund. The commissioner of commerce anc 

economic development shall administer the fund.

(b) From appropriations made to the fund for the purpose, the c o m m i s­

sioner shall pay claims, including interest on them, of

(1) persons who engage in commercial fishing and who are unable 

to fish commercially because traditional fishing areas have been closed by 

the Department of Fish and Game due to the oil spill caused by the 

March 24, 1989, grounding of the Exxon Valdez;

(2) municipalities whose receipt of fisheries b' ness tax

refunds under AS 43.75 are reduced because traditional fishing eas have 

been closed by the Department of Fish and Game due to the oil SJ aused

by the Mar c h  24, 1989, grounding of the Exxon Valdez.

(c) The commissioner shall adopt regulations applicable to receipt, 

review, evaluation, and payment of claims under this section. The r e g u l a­

tions must require sufficient evidence of historical average catch data to

C S S B  3 3  , (C & R A )
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w a r r a n t  p a y m e n t  of a claim.

* Sec. 2. S U R C H A R G E  O N  S E V E R A N C E  TAX. (a) Every p r o d u c e r  of oil shall 

pay a s u r c h a r g e  of $ . 1 0  p e r  b a r r e l  o f  o i l  p r o d u c e d  from e a c h  lease or

p r o p e r t y  in the state, less any oil the o w n e r s h i p  or right to w h i c h  is

exempt f r o m  taxation.

(b) The s u r c h a r g e  i m p o s e d  by (a) o f  this s e ction is in a d d i t i o n  to

and shall be p a i d  in the same m a n n e r  as the tax imposed by AS 43.55.

(c) A p r o d u c e r  of oil shall m a k e  r e p o r t s  of p r o d u c t i o n  in the same

m a n n e r  and u n d e r  the same p e n a ltie s as r e q u i r e d  u n d e r  AS 43.55.

(d) T h e  c o m m i s s i o n e r  of rpvenue s h a l l  d e posit the p r o c e e d s  of the

surcharge l e v i e d  by this s e c t i o n  into the g e n e r a l  fund.

(e) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall s e p a r a t e l y  a c c o u n t  for 

all p r o c e e d s  of the s u r c harge that are d e p o s i t e d  into the g e n e r a l  fund.

* Sec. 3. S e c t i o n  1 of this Act is r e p e a l e d  July 1, 1991.

* Sec. 4. S e c t i o n  2 of this Act is r e p e a l e d  on the last day of the

c alendar q u a r t e r  next f o l l o w i n g  the d a t e  on w h i c h  the c o m m i s s i o n e r  of

a d m i n i s t r a t i o n  d e t e r m i n e s  that receipts to the g e neral fund from the s u r­

charge l evie d by that s e cti on equal or e x c e e d  $50,000,000.
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