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Senate Bill 160 was introduced on February 3, 1989 at the request of the 
Association of Alaska State Housing Authorities. Despite its apparent 
complexity, it is a rather straight forward piece of legislation. In essence, 
as the title implies, it creates a municipal tax exemption on rents payable 
for the occupation of housing that has been or is being subsidized by the 
federal government if exemption is required by federal law or by 
agreement as a condition of the subsidy.

There are precedents for such an exemption. In 1987, the legislature 
provided that a city may not levy and collect a sales tax on purchases of 
certificates under the Food Stamp Act, or food instruments, food vouchers 
or other types of certificated under the Food Program for Women, Infants 
and Children.

Just last year we passed legislation perm itting, but not requiring, 
municipalities to exempt taxation interests in real property if the property 
has been developed, improved or acquired svith federal low-income 
housing funds and is owned or managed as lew income housing by the 
Alaska State Building Authority or a regional howsing authority.

As far as I know, no municipality is currently levying or collecting a 
municipal sales tax on rents payable for the occupation of publicly- 
financed housing projects; however, the Association has brought to my 
attention the fact that some municipal attorneys have counselled their 
clients to levy and collect such taxes because existing state law does not 
prohibit them from doing so.
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This  leg is la t ion  would not only provide  municipal  a t torneys  with c lear  
s ta tutory authority  for such an exemption,  thereby clearing any confusion 
that may exis t  now, but would prevent  future conflicts between the state's 
poli t ical  subdiv is ions  from arising.  This  m easure  ref lects  a cos t-benef i t  
decis ion that municipal i t ies  have apparently  a lready made.  As you may 
know, some rents in public ly-f inanced housing projects are as small as $2 
per  month and the adm inis t ra t ive  cost  connected  with the co l lec t ion  of 
these  sales taxes  probably ou tweighs  the benef its  that  m ight  f low from 
collection. So, they simply forego the revenue. I believe the state should 
sanction this decision of its subdivisions.

Final ly ,  I am not aware of any opposit ion to this legis la t ion f rom any 
municipal i t ies  or the Alaska Municipal League.  The state Depar tm en t  of 
Community  and Regional Affairs has not as yet developed a posit ion on the 
p roposed  legisla t ion.

Thank you for your consideration.
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§ *29.45.230 A l a s k a  S t a t u t e s  S u p p l e m e n t 8 29.45.650
for the four tnx years in question. Munici­
pality of Anchorage v. Alaska Distrihs.

Co., Sup. Ct. Op. No. 3115 (File No. 
S-1047), P.2d (19861.

Sec. 29.45.230. Tux ad justm en ts  on p ro p erty  affected  by a 
n a tu ra l d isaster, (a) The municipality may provide for assessment 
or reassessment and reduction of taxes for property destroyed, dam­
aged, or otherwise reduced in value as a result of a natural disaster.

(b) An assessment or reassessment under this section may be made 
by the assessor only upon the receipt of a sworn statem ent of the 
taxpayer that losses exceed $1,000. A reduction of taxes may be made 
only on losses in excess of $1,000 for the remainder of the year follow­
ing the disaster. On reassessment, the municipality shall recompute 
this tax and refund taxes tha t have already been paid.

(c) The municipality shall give notice of assessment or reassess­
m ent under this section and shall hold an equalization hearing as 
provided in this chapter, except tha t a notice of appeal must be filed 
with the board of equalization within 10 days after notice of assess­
ment or reassessment is given to the person appealing. Otherwise, the 
right of appeal ceases unless the board finds tha t the taxpayer is 
unable to comply.

(d) In enacting an ordinance or resolution authorized by this section 
the municipality may, consistent with this section, prescribe proce­
dures, restrictions, and conditions of assessing or reassessing property 
and of remitting, refunding, or forgiving taxes.

(e) In this section "disaster” means a major disaster declared by the 
President of the United States under federal law or a disaster declared 
by the governor under AS 26.23.010 — 26.23.110. (§ 12 ch 74 SLA 
1985; am § 50 ch 14 SLA 1987)

Effect of amendments. — The 1987 
amendment deleted "the provisions of 42 
U.S.C. sec. 1855 — 1655g (Federal Disas­

ter Act of 1950), or other” preceding "fed­
eral law” in subsection (e).

A rticle 4. B orough Sales an d  Use Tax.

Section
650. Sales and use tax

Sec. 29.45.650. Sales and  use tax . (a) Except as provided in (f) of 
this section, a borough may levy and collect a sales tax not exceeding 
six percent on sales, rents, and on services provided in  the borough. 
The sales tax may apply to any or all of these sources. Exemptions 
may be granted by ordinance.
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§ 29.45.700 A l a s k a  S t a t u t e s  S u p p l e m e n t § 29.45.700 § 29.47.4

A rticle 5. City Sales und Use Tux.

S<?ction
700. Power of levy

Sec. 29.45.700. P ow er o f levy, (a) A city in a borough tha t levies 
and collects areawide sales and use taxes may levy sales and use taxes 
on all sources taxed by the borough in the manner provided for bor­
oughs. Except as provided in (d) of this section, the ussembly may by 
ordinance authorize a city to levy and collect sales and use taxes on 
other sources.

fb) A city in a borough th a t does not levy and collect sales and use 
taxes for areawide borough functions may levy and collect sales and 
use taxes in the manner provided for boroughs.

(c) A city outside a borough may levy and collect sales and use taxes 
in the m anner provided for boroughs 

id) A city th a t levies and collects sales and use taxes under (a) of 
th is  section may not levy and collect a  sales tax on a purchase made 
w ith (1) food coupons, food stamps, or other types of certificates issued 
under 7 U.S.C. 2011 — 2025 (Food Stamp Act); or (2) food instru­
ments, food vouchers, or other type of certificate issued under 42 
U.S.C. 1786 (Special Supplemental Food Program for Women, Infants, 
and Children). This subsection applies to home rule and general law 
municipalities. (§ 12 ch 74 SLA 1985; am § 5 ch 38 SLA 1986; am 
§§ 51, 52 ch 14 SLA 1987; am § 2 ch 20 SLA 1987)

Effect of amendments. — The first 
1987 amendment in subsection (a) substi­
tuted "Except as provided in (d) of this 
section, the” for '"ITte" at the beginning of 
the second sentence and at the end of the 
subsection deleted "except purchases 
made with food coupons, food stamps, or 
other type of certificate issued under 7 
U.S.C. 2011 — 2025 (Food Stamp Act). 
This subsection applies to home rule and 
general law municipalities”; and added 
subsection (d).

The second 1987 amendment in the first

sentence of subsection (d) inserted the des­
ignation "(1)” and inserted the language 
beginning "or (2) food instruments.” 

Editor’s notes. — The 1987 amend­
ment to (a) and the first 1987 amendment 
that added (d) are retroactive to October
I, 1986 under § 53. ch. 20, SLA 1987. 

Legislative history reports. — For an
analysis of the amendments to this section 
made by §§ 51 and 52, ch. 14, SLA 1987, 
bee 1987 House Journal Supplement No.
II, May 17, 1987, p. 7.

Chapter 47. Municipal Debt.
Article
6. Miscellaneous Provisions (§ 29.47.460)

I
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§ 29.10.090 A l a s k a  S t a t u t e s 8 29.10.200

Sec. 29.10.090. C h arte r rejection, (a) If a proposed charter for an 
existing municipality is rejected, the churtur commission shall pre- 
pure another proposed charter to be submitted to the voters nt an 
election to be held within one year after the date of the first charter 
election. If the second proposed charter is also rejected, the charter 
commission shall be dissolved and the question of adoption of a char­
ter shall be treated as if it had never been proposed or approved.

(b) If incorporation of a home rule borough is rejected by the voters 
in un area in the unorganized borough, the proposed charter is 
rejected. (8 G ch 74 SLA 1985)

Sec. 29.10.100. Charter amendment, (a) A home rule charter 
may be amended as provided in the charter, except that no amend­
ment is effective unless ratified by the voters.

(b) This section applies to home rule municipalities. (8 G ch 74 SLA 
1985)

Article 2. Home Rule Limitations.

Section
200. Limitation of home rule powers

Sec. 29.10.200. Limitation of home rule powers. Only the fol­
lowing provisions of this title apply to home rule municipalities as 
prohibitions on acting otherwise than as provided. These provisions 
supersede existing and prohibit future home rule enactments tha t 
provide otherwise:

(1) AS 29.05.140 (transition)
(2) AS 29.06.010 (change of municipal name)
(3) AS 29.06.040 — 29.06.060 (annexation and detachment)
(4) A S  29.06.090 —  29.06.170 (merger and consolidation)

(5) AS 29.06.190 — 29.06.420 (unification of municipalities)
(6) AS 29.06.450 — 29.06.530 (dissolution)
(7) AS 29.10.100 (charter amendment)
(8) AS 29.20.010 (conflict of interest)
(9) AS 29.20.020 (meetings public)
(10) AS 29.20.050 (legislative power)
(11) AS 29.20.060 — 29.20.120 (assembly composition and appor­

tionment)
(12) AS 29.20.140 (qualifications of members of governing bodies)
(13) AS 29.20.150 (term of office)
(14) AS 29.20.220 (executive power)
(15) AS 29.20.270(e) (ordinance veto by mayor).
(16) AS 29.20.630 (prohibitions)
(17) AS 29.20.640 (reports)
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(18) AS 29.25.0l0(a)(10) (municipal exemption on contractor bond 
requirements)

(19) AS 29.25.050 (codification)
(20) AS 29.25.060 (resolutions)
(21) AS 29.26.030 (notice of elections)
(22) AS 29.26.050 (voter qualification)
(23) AS 29.26.250 — 29.26.360 (recall)
(24) AS 29.35.020 (extraterritorial jurisdiction)
(25) AS 29.35.030 (eminent domain)
(26) AS 29.35.050 (garbage and solid waste services)
(27) AS 29.35.060 (franchises and permits)
(28) AS 29.35.070 (public utilities)
(29) AS 29,35.080 (alcoholic beverages)
(30) AS 29.35.120 (post audit)
(31) AS 29.35.145 (regulation of firearms)
(32) AS 29.35.160 (education)
(33) AS 29.35.170(b) (assessment and collection of taxes)
(34) AS 29.35.180(b) (land use regulation)
(35) AS 29.35.250 (cities inside boroughs)
(36) AS 29.35.260 (cities outside boroughs)
(37) AS 29.35.340 (acquisition of areawide power)
(38) AS 29.35.500 — 29.35.590 (hazardous materials and wastes)
(39) AS 29.40.160(a) — (c) (title to vacated areas)
(40) AS 29.40.200 (subdivisions of state land)
(41) AS 29.45.010 — 29.45.570 (property taxes)
(42) AS 29.45.650(c), (d), and (f) (sales and use tax)
(43) AS 29.45.700(a) (power of levy)
(44) AS 29.47.200(b) (security for bonds)
(45) AS 29.47.260 (construction)
(46) AS 29.60.050(a) (limitation on computation and use of pay­

ment)
(47) AS 29.60.120(a) and (c) (state aid for health facilities and hos­

pitals)
(48) AS 29.65 (general grant land) (§ 6 ch 74 SLA 1985; am §§ 1, 2

ch 38 SLA 1986; am § 6 ch 70 SLA 1986; am § 12 ch 80 SLA 1986; am
§ 3 ch 108 SLA 1986)

Revisor's notes. — Reorganized in 
1986 to maintain the referenced provi­
sions in numerical order.

Effect of amendments. — The first 
1986 amendment substituted ", (d), and 
(f)" for "and (d)" in paragraph M2) and 
added paragraph (43).

The second 1986 amendment, effective

January 1, 1987, repealed former para­
graph (41), which read: "AS 29.46.090 (ex­
emption from special assessment)."

The third 1986 amendment added para­
graph (15).

The fourth 1986 amendment, effective 
January 1, 1987, added paragraph (38).
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C O O P E R A T I O N  A G R E E M E N T

T H I S  A G R E E M E N T  m a d e  t h in  _____  D A Y  o f  ___________ , 19_____

IIY A N D  ItP.TWKEN T 1 I n g l t - H a l d a  K e g  I o n a  1 H o u s i n g  A u t h o r i t y  h e r e i n  c n l l c d  the 

" A u t h o r i t y " .

A N D  C i t y  of __________________, h e r e i n  c o l l e d  the " C i t y" .

W I T N E S S E T H :

In c o n s i d e r a t i o n  o f  the m u t u a l  c o v e n n n t s  h e r e i n a f t e r  s et f ort h,  the

p a r t i e s  h e r e t o  d o u g r e e  a s  f o l l o w s :

1. W h e n e v e r  u s e d  in t h i s  a g r e e m e n t :

(a) T h e  t e r m  " P r o j e c t "  s ha l l m e a n  a n y  l o w - r e n t  h o u s i n g  h e r e i n­

a f t e r  d e v e l o p e d  o r  a c q u i r e d  b y  the A u t h o r i t y  w i t h  f i n a n­

cial  a s s i s t a n c e  o f  the U n i t e d  S t a t e s  o f  A m e r i c a  a c t i n g  

t h r o u g h  the S e c r e t a r y  o f  H o u s i n g  a n d  U r b a n  D e v e l o p m e n t

( h e r e i n  c a l l e d  rhe " G o v e r n m e n t " ) ;  e x c l u d i n g ,  h o w e v e r ,  and  

l o w - r e n t  h o u s i n g  p r o j e c t  c o v e r e d  by a n y  c o n t r a c t  f or lo an s  

a n d  a n n u a l  c o n t r i b u t i o n s  e n t e r e d  I n to  b e t w e e n  the A u t h o r i­

ty a n d  the G o v e r n m e n t ,  o r  Its p r e d e c e s s o r  a g e n c i e s ,  p r i o r  

to the d a t e  o f  t his  A g r e e m e n t ;

(b) T h e  t e r m  " T a x i n g  U o d y "  s h a l l  m e a n  the S t a t e  o r  a n y  p o l i t i­

cal s u b d i v i s i o n  o r  t a x i n g  u n i t  t h e r e o f  in w h i c h  a P r o j e c t

is s i t u a t e d  a n d  w h i c h  w o u l d  h a v e  a u t h o r i t y  to a s s e s s  or 

l e v y  r e a l  o r  p e r s o n a l  p r o p e r t y  t a x e s  o r to c e r t i f y  s u c h  

t a x es  t o a t a x i n g  b o d y  o r  p u b l i c  o f f i c e r  to b e l e v i e d  for

i t s  u s e  a n d  b e n e f i t  w i t h  r e s p e c t  to a P r o j e c t  If It w e r e

n o t  e x e m p t  f r o m  t a x a t i o n ;

(c) T h e  t e r m  " S h e l t e r  R e n t "  s h a l l  m e a n  the t o t a l  o f  all

c h a r g e s  to a l l  t e n a n t s  o f  a P r o j e c t  f or  d w e l l i n g  r e n t s  a nd 

n o n d w c l l l n g  r e n t s  ( e x c l u d i n g  a l l  o t h e r  i n c o m e  o f  s u ch  

P r o j e c t ) ,  les s the c o s t  to th e A u t h o r i t y  o f a l l  d w e l l i n g  

a n d  n o n d w e l l i n g  u t i l i t i e s ;

2. T h e  A u t h o r i t y  s h a l l  e n d e a v o r  to s e c u r e  a c o n t r a c t  w i t h  the 

G o v e r n m e n t  f or  l o a n s  a n d  a n n u a l  c o n t r i b u t i o n s  c o v e r i n g  o n e  o r

m o r e  P r o j e c t s  c o n s i s t i n g  o f  a p p r o x i m a t e l y    u n i t s .  T h e

A u t h o r i t y  s h a l l  p l a n ,  d e v e l o p  o r  a c q u i r e  a n d  a d m i n i s t e r  the

P r o j e c t  w h i c h  s h a l l  b e l o c a t e d  w i t h i n  the c o r p o r a t e  l i m i t s  of 

the C i t y . T h e  o b l i g a t i o n s  o f the p a r t i e s  h e r e t o  s h a l l  a p p l y  to 

e a c h  s u c h  P r o j e c t  a n d  t h e  C i t y  s h a l l  h a v e  n o  c o n t r a c t u a l  

r e s p o n s i b i l i t y  w i t h  r e s p e c t  to t he  P r o j e c t  o t h e r  t h a n  as 

e x p r e s s l y  p r o v i d e d  i n  t h i s  A g r e e m e n t .

3. (a) U n d e r  the C o n s t i t u t i o n  a n d  l a w s  o f t h e  S t a te  o f  A l a s k a ,

the P r o j e c t  is e x e m p t  f r o m  a l l  r ea l  a n d  p e r s o n a l  p r o p e r t y

t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  l e v i e d  o r i m p o s e d  b y  a n y

T a x i n g  Bod y.  So l o n g  as e i t h e r  (i) the  P r o j e c t  i s  o w n e d  

b y  a p u b l i c  b o d y  o r  g o v e r n m e n t a l  a g e n c y  a nd Is u s e d  for 

l o w  r e n t  h o u s i n g  p u r p o s e s ,  o r  (ii) a n y  c o n t r a c t  b e t w e e n  

t he A u t h o r i t y  a n d  the G o v e r n m e n t  f o r  l oa n s o r  a n n u a l  

c o n t r i b u t i o n s ,  o r  b o t h,  in c o n n e c t i o n  w i t h  s u c h  P r o j e c t  

r e m a i n s  in f o r c e  a n d  e f f e c t ,  o r  (lii) a n y  b o n d s  i s s u e d  in 

c o n n e c t i o n  w i t h  s u c h  P r o j e c t  o r  a n y  m o n i e s  d u e  to the

G o v e r n m e n t  In c o n n e c t i o n  w i t h  s u c h  P r o j e c t  r e m a i n  u n p a i d ,  

w h i c h e v e r  p e r i o d  is the l on g e s t ,  the C i t y  a g r e e s  th at  it
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w i l l  n ot l e v y  o r  I m p o s e  a n y  r ea l  o r p e r s o n a l  p r o p e r t y  

t ax es  o r s p e c i a l  a s s e s s m e n t  u p o n  s uc h  P r o j e c t  o r  u p o n  t he  

A u t h o r i t y  w i t h  r e s p e c t  t he  t h er e t o .  D u r i n g  s u c h  p e r i o d ,  

the A u t h o r i t y  s h a ll  m a k e  a n n u a )  p a y m e n t s  ( h e r e i n  c a l l e d  

" P a y m e n t s  In L ie u  of T a x e s " )  in lieu o f  s u ch  t a x e s a n d

s p e c i a l  a s s e s s m e n t s  a n d  In p a y m e n t  for th e p ub l ic  s e r v i c e s  

a n d  f a c i l i t i e s  f u r n i s h e d  f r o m  time  to t i m e  w i t h o u t  o t h e r  

cost  o r  c h a r g e  for o r  w i t h  r e s p e c t  to s u c h  P r oj e c t .

(h) E a c h  sucli a n n u a l  P a y m e n t  In L i e u  of T a x e s  s h a l l  b e m a d e

a f t e r  the e n d  o f  the f i s c a l  y e a r  e s t a b l i s h e d  f o r  s u c h

P r o j e c t ,  a n d  s h a l l  be In an a m o u n c  e q u a l  e i t h e r  (I) t en

p e r c e n t  (103!) o f  the S h e l t e r  R e n t  c h a r g e d  b y  the A u t h o r i t y

In r e s p e c t  to s u c h  P r o j e c t  d u r i n g  s u c h  f i s c a l  y e a r  o r  (11) 

the a m o u n t  p e r m i t t e d  to b e  p a i d  b y  a p p l i c a b l e  S t a t e  l aw  In 

e f f e c t  o n  the d a t e  s u c h  p a y m e n t  Is m a d e ,  w h i c h e v e r  a m o u n t  

Is the lowe r,

(c) No p a y m e n t  f o r  a n y  y e a r  s h a l l  b e m a d e  to th e C i t y  In

e x c e s s  o f  the a m o u n t  o f the r ea l  p r o p e r t y  t a x e s  w h i c h

w o u l d  h a v e  b e e n  p a i d  to t he  C i t y  f or s u c h  y e a r  if th e

P r o j e c t  w e r e  n o t  e x e m p t  f r o m  t ax a t i o n .

d) U p o n  f a i l u r e  o f  the A u t h o r i t y  to m a k e  a n y  P a y m e n t  In lieu

o f  T a x e s ,  n o  lie n a g a i n s t  a n y  P r o j e c t  o r  a s s e t s  of t he

A u t h o r i t y  s h a l l  a t t a c h ,  n o r  s h a l l  a n y  i n t e r e s t  p e n a l t i e s  

a c c r u e  o r  a t t a c h  o n a c c o u n t  t h er eo f.

A. D u r i n g  th e p e r i o d  c o m m e n c i n g  w i t h  t he  d a t e  o f  the a c q u i s i t i o n  

o f a n y  p a r t  o f  the s i t e  o r  s i t e s  o f  a n y  P r o j e c t  an d c o n t i n u i n g  

s o l on g  as e i t h e r  (i) s u c h  P r o j e c t  is o w n e d  b y  a p u b l i c  b o d y  o r  

g o v e r n m e n t a l  a g e n c y  a n d  Is u s e d  fo r l o w - r e n t  h o u s i n g  p u r p o s e s ,  

o r  (11) a n y  c o n t r a c t  b e t w e e n  the A u t h o r i t y  a n d  the G o v e r n m e n t  

f or l oa n s  o r  a n n u a l  c o n t r i b u t i o n s ,  o r  b ot h , in c o n n e c t i o n  w i t h  

s u c h  P r o j e c t  r e m a i n s  In f o r c e  a n d  e f f e ct ,  (ill) a n y  b o n d s  

i s s u e d  In c o n n e c t i o n  w i t h  s u c h  P r o j e c t  o r  a n y  m o n i e s  d u e  to t he 

G o v e r n m e n t  in c o n n e c t i o n  w i t h  s u c h  P r o j e c t  r e m a i n  u p p a l d ,  

w h i c h e v e r  p e r i o d  is the l o n g e s t ,  the C i t y,  w i t h o u t  c o s t  o r  

c h a r g e  to the A u t h o r i t y  o r  the t e n a n t s  of s u c h  p r o j e c t  ( ot h er  

t h a n  the P a y m e n t s  in L i eu  o f  T a x e s ) ,  s ha ll:

(a) F u r n i s h  o r c a u s e  to be f u r n i s h e d  to the A u t h o r i t y  a n d  t he 

t e n a n t s  of s u c h  P r o j e c t  p u b l i c  s e r v i c e s  a n d  f a c i l i t i e s  o f  

the s a m e  e x t e n t  a s  a r e  f u r n i s h e d  f r om  t i me  co t i m e  w i t h o u t  

c o st  o r  c h a r g e  to o t h e r  d w e l l i n g  an d i n h a b i t a n t s  in the 

City ;

(b) N o t w i t h s t a n d i n g  the d a t e  o f  a c q u i s i t i o n  the C i t y  s h a l l  

v a c a t e  s u c h  s t r e e t s ,  r o a d s ,  a n d  a l l e y s  w i t h i n  t he a r e a  o f  

s u c h  P r o j e c t s  a s  m a y  b e  n e c e s s a r y  i n the d e v e l o p m e n t  

t he reo f,  a n d  c o n v e y  w i t h o u t  c h a r g e  to t he A u t h o r i t y ,  s u c h  

i n t e r e s t  a s  t h e  C i t y  m a y  h a v e  i n  s u c h  v a c a t e d  a r e a s ;  a n d  

i n s o f a r  a s the C i t y  i s l a w f u l l y  a b l e  to d o  so w i t h o u t  c o s t  

o r  e x p e n s e  to the A u t h o r i t y  o r  to the C i t y ,  c a u s e  to b e 

r e m o v e d  f r o m  s uc h  v a c a t e d  a r e a s ,  i n s o f a r  as it m a y  b e  

n e c e s s a r y ,  all p u b l i c  o r  p r i v a t e  u t i l i t y  l i n es  a n d  e q u i p­

ment ;

(c) I n s o f a r  the C i t y  m a y  l a w f u l l y  d o so, (i) g r a n t  s u c h  

d e v i a t i o n  f r o m  the b u i l d i n g  c o d e  a s a r e  r e a s o n a b l e  a n d  

n e c e s s a r y  to p r o m o t e  e c o n o m y  a n d  e f f i c i e n c y  in t he d e v e l­

op me n t  a n d  a d m i n i s t r a t i o n  o f  s u c h  P r o j e c t ,  a n d  at the s a me  

time , s a f e g u a r d  h e a l t h  a n d  s a f e t y ;  a n d  (ii) m a k e  s u c h  

c h a n g e s  in a n y  z o n i n g  o f  the s i t e  a n d  s u r r o u n d i n g  t e r r i t o­

ry o f  s u c h  P r o j e c t  a s a r e  r e a s o n a b l e  a n d  n e c e s s a r y  s u r­

r o un d i n g  t e r r i t o r y ;
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(d) A c c e p t  g r a n t s  o f e a s e m e n t s  n e c e s s a r y  f or th e d e v e l o p m e n t  

o f  s u c h  P r o j e c t ;  an d

(e) C o o p e r a t i o n  w i t h  the A u t h o r i t y  b y  s u ch  o t h e r  l a w f u l  a c t i o n  

o r w a y s  a s the C i t y  a n d  the A u t h o r i t y  m a y  f i n d  n e c e s s a r y  

In c o n n e c t i o n  w i t h  che d e v e l o p m e n t  a n d  a d m i n i s t r a t i o n  of 

s u c h  P ro je c t.

5. In r e s p e c t  to a n y  P r o j e c t ,  the C i t y  f u r t h e r  a g r e e s  th at w i t h i n  

a r e a s o n a b l e  t i m e  a f t e r  r e c e i p t  o f  a w r i t t e n  r e q u e s t  t h e r e f o r  

f r o m  the A u t h o r i t y :

(a) It w i l l  a c c e p t  the d e d i c a t i o n  o f  a l l  I n t e r i o r  s t r e e t s ,  

r oa d s  a l l e y s ,  a n d  a d j a c e n t  s i d e w a l k s  w i t h i n  the  a r e a  of 

s u c h  P r o j e c t ,  t o g e t h e r  w i t h  a l l  s t o r m  a n d  s a n i t a r y  s e w e r  

m a i n s  In s u c h  d e d i c a t e d  a r e a s ,  a f t e r  the A u t h o r i t y  o r  its 

D e v e l o p e r  h a s  c o m p l e t e d  the g r a d i n g ,  I m p r o v e m e n t s ,  p a v i n g  

a nd i n s t a l l a t i o n  t he r e o f ,  In a c c o r d a n c e  w i t h  s p e c i f i c a t i o n  

a c c e p t a b l e  to t he C it y;

(b) It w i l l  a c c e p t  n e c e s s a r y  d e d i c a t i o n s  o f  l an d for, a n d  w i l l  

g ra de ,  I mp ro v e,  p a v e  a nd p r o v i d e  s i d e w a l k s  for, a ll  

s t r e e t s  b o u n d i n g  s u c h  P r o j e c t  or n e c e s s a r y  to p r o v i d e  

a d e q u a t e  a c c e s s  t h e r e t o  (in c o n s i d e r a t i o n  w h e r e o f  the 

A u t h o r i t y  o r  i t s  D e v e l o p e r  s h a l l  p a y  to t he  C i t y  s u c h  

a m o u n t s  a s  w o u l d  b e  a s s e s s e d  a g a i n s t  rhe P r o j e c t  s i t e s  for 

s u c h  w o r k  it s u c h  s i t e  w e r e  p r i v a t e l y  o w n e d ) ;  a n d

(c) It w i l l  p r o v i d e ,  o r  c a u s e  to b e  p r o v i d e d ,  w a t e r  m a i n s  a n d  

s t o r m  a n d  s a n i t a r y  s e w e r  m a i n s ,  l e a d i n g  to s u c h  P r o j e c t  

and s e r v i n g  t he  b o u n d i n g  s t r e e t s  t h e r e o f  (in c o n s i d e r a t i o n  

w h e r e o f  the A u t h o r i t y  o r  i ts D e v e l o p e r  s h a l l  p a y  to the 

C i t y  s u ch  a m o u n t s  a s w o u l d  b e a s s e s s e d  a g a i n s t  t he P r o j e c t  

s i t e  for s u c h  w o r k  i f  s u c h  s i t e  w e r e  p r i v a t e l y  o w n e d ) .

6. If b y  r e a s o n  o f  the C i t y ' s  f a i l u r e  o r  r e f u s a l  to f u r n i s h  o r  

c a u s e  to b e f u r n i s h e d  a n y  p u b l i c  s e r v i c e s  o r  f a c i l i t i e s  w h i c h  

it h as a g r e e d  h e r e u n d e r  to f u r n i s h  o r  c a use  to b e f u r n i s h e d  to 

the A u t h o r i t y  o r  to t he  t e n a n t s  o f  a n y  P ro j e c t ,  the A u t h o r i t y  

i n c u r s  a n y  e x p e n s e  to o b t a i n  s u c h  s e r v i c e s  o r  f a c i l i t i e s ,  th en  

the  A u t h o r i t y  n a y  d e d u c t  the a m o u n t  o f s u c h  e x p e n s e s  f r o m  a n y  

P a y m e n t  in L i e u  o f  T a x e s  d u e  o r  to b e c o m e  d ue  to t he C i t y  in 

r e s p e c t  to a n y  P r o j e c t  o r  a n y  o t h e r  l o w - r e n t  h o u s i n g  p r o j e c t s  

o w n e d  o r  o p e r a t e d  b y  the A u t h o r i t y .

7. T h e  C i t y  a g r e e s  to e x e m p t  t he t e n a n t s  o f  the P r o j e c t  a n d  the 

A u t h o r i t y  f r o m  the p a y m e n t  o f  s al e s  ta xe s  in c o n j u n c t i o n  w i t h i  

rent s.  *

8. N o C o o p e r a t i o n  A g r e e m e n t  h e r e t o f o r e  e n t e r e d  Into b e t w e e n  the 

C i t y  a n d  the A u t h o r i t y  s h a l l  b e  c o n s t r u e d  to a p p l y  to a n y  

P r o j e c t  c o v e r e d  b y t h i s  A g r e e m e n t .

9. No m e m b e r  o f  the g o v e r n i n g  b o d y  o f the C i t y  o r  a n y  o t h e r  p u b l i c  

o f f i c i a l  o f the  C t t y  w h o  e x e r c i s e s  a n y  r e s p o n s i b i l i t i e s  or 

f u n c t i o n s  w i t h  r e s p e c t  to a n y  P r o j e c t  d u r i n g  h i s  t e n u r e  o r fo r 

o n e  y e a r  t h e r e a f t e r  s h a l l  h a v e  a n y  Inte res t,  d i r e c t  o r  I n d i­

rect , In a n y  p r o j e c t  o r a n y  p r o p e r t y  i n c l u d e d  o r  p l a n n e d  to h e 

I n c l u d e d  In a n v  P r o j e c t ,  o r  a n y  c o n t r a c t s  In c o n n e c t i o n  w i t h  

s u c h  P r o j e c t s  o r  p r o p e r t y .  If a n y  s u c h  g o v e r n i n g  b o d y  m e m b e r  

o r  s u c h  o t h e r  p u b l i c  o f f i c i a l  o f  the C i t y  I n v o l u n t a r i l y  a c­

qu ir e s  o r  h a d  a c q u i r e d  p r i o r  to Che b e g i n n i n g  of h is t e n u r e  a n y  

s u c h  i n t e r e s t ,  h e s h a l l  i m m e d i a t e l y  d i s c l o s e  s u c h  i n t e r e s t  to 

the A u t h o r i t y .
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10. S o l on g <18 n n y  c o n t r a c t  b e t w e e n  the A u t h o r i t y  n nd  the G o v e r n­

m en t  for I o a nn  ( I n c l u d i n g  p r e l i m i n a r y  Ioann) o r  a n n u a l  c o n t r i­

but i o n s ,  o r  b o t h ,  In c o n n e c t i o n  w i t h  an y P r o j e c t  r e m a i n s  In 

f o r ce  a n d  e f f e c t ,  o r  n o  lon g an a n y  b o n d s  l n n u c d  In c o n n e c t i o n  

w i t h  a n y  p r o j e c t ,  o r  a n y  m o n i e s  d u e  the G o v e r n m e n t  In c o n­

n e c t i o n  w i t h  n n y  P r o j e c t  r e m a i n  u n p a i d ,  this  A g r e e m e n t  nhnll 

n o t  b e  a b r o g a t e d ,  c h a n g e d ,  o r m o d i f i e d  w i t h o u t  the c o n s e n t  of 

the G o v e r n m e n t .  T h e  p r i v i l e g e d  a n d  o b l i g a t i o n s  o f  the C i t y  

h e r e u n d e r  s h a l l  r e m a i n  In full f o rc e an d e f f e c t  w i t h  r e s p e c t  to 

e a c h  P r o j e c t  n o l o ng  as the b e n e f i c i a l  t it le  to h i i c I i P r o j e c t  Is 

h e l d  b y  the A u t h o r i t y  or b y  n n y  o t h e r  p u b l i c  b o d y  o r g o v e r n­

m e n t a l  a g e n c y ,  I n c l u d i n g  the G o v e r n m e n t ,  a u t h o r i z e d  b y  l o w  to 

e n g a g e  In the d e v e l o p m e n t  o r  a d m i n i s t r a t i o n  o f l o w - r e n t  h o u s i n g  

p r o j e c t s .  If at a n y  time , the b e n e f i c i a l  t i t l e to, o r  p o s -  

n c s s l o n  of, a n y  P r o j e c t  Is h e l d  b y  s uc h  o t h e r  p u b l i c  b o d y  or 

g o v e r n m e n t a l  a g e n c y ,  I n c l u d i n g  the G o v e r n m e n t ,  the p r o v i s i o n s  

h e r e t o  s h a l l  I nu re  to the b e n e f i t  o f  n nd m a y  he e n f o r c e d  by, 

s u c h  o t h e r  p u b l i c  b o d y  o r  g o v e r n m e n t a l  a g e n c y ,  I n c l u d i n g  the 

G o v e r n m e n t ,

I N  W I T N E S S  W H E R E O F ,  the C i t y  a n d  t he A u t h o r i t y  h a v e  r e s p e c t i v e l y  

s i g n e d  t h i s  A g r e e m e n t  a n d  c a u s e d  t h e i r  s e a l s  o r  be a f f i x e d  a n d  a t t e s t e d  

a s o f  t he d a y  n n d  y e a r  f i r s t a b o v e  w r i t t e n .
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