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SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE 

ON C&RA CS FOR HOUSE BILL 80

The Community and Regional Affairs Committee, in moving the C&RA 
Committee Substitute for House Bill 80, acknowledges concern with the 
disparity and lack of uniformity that may occur with municipal tax rates 
on cigarettes if this legislation is passed. Consideration should be given to 
setting a cap on the cigarette taxes levied by municipalities so that the 
structure surrounding tax against this particular consumption item 
conforms with other municipal tax situations that experience limitations.

Q .

Senator Al Adams, Chair 
Community and Regional 

Affairs Committee



STATE OF ALASKA
1989 LEGISLATIVE SESSION

BILL VERSION: S CS HB 80 (C & RA)
PUBLISH DATE: _____________________

FISCAL NOTE
REQUEST:___________ .____________________________________________________

Revision Date:_________________________  Agency Affected: Revenue
Title: An Act Increasing the Excise BRU: Income & Excise Audit
Tax on Cigarettes

Sponsor: Ellis and Koponen Components: Operating
Requestor: (H)HESS Committee

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 1 FY 90 1 FY 91 1 FY 92 1 FY 93 1 FY 94 1 FY 95
1 OPERATING 1 1 1 1 1 1
| PERSONAL SERVICES 1 0 | 0 ! 0 1 0 ! 0 ; o
| TRAVEL ; o ! 0 I o 1 o i o 1 o
| CONTRACTUAL : o i 0 i o I 0 i o 1 0
| SUPPLIES 1 0 j 0 1 o 1 U l o i 0
| EQUIPMENT 1 o ! 0 I 0 ! 0 ! 0 I 0
| LANDS & STRUCTURES 1 0 1 0 1 0 1 0 1 o I 0
| GRANTS, CLAIMS 1 0 1 0 1 o I 0 I 0 ; 0
i MISCELLANEOUS .1 0 1 0 1 0 1 0 I 0 I 0
1 TOTAL OPERATING 1 0 1 0 1 0 1 0 1 0 1 0
1 CAPITAL 1 0 1 0 11 0 1 0 1 0 1 0
1 REVENUE | 3600.0 | 3492.0 |I 3492.13 | 3492 .0 | 3492.0 I 3492.0

FUNDING: (Thousands of Dollars)
| GENERAL FUND 1 0 | o 1 0 1 o 1 o 1 o
| FEDERAL FUNDS 1 0 | 0 1 0 ! 0 1 o 1 o
| OTHER I 0 | 0 1 0 0 1 o I 0
1 TOTAL 1 0 1 0 1 0 1 0 1 o 1 0
POSITIONS:
| FULL-TIME 1 0 1 0 1 0 1 0 1 o 1 0
| PART-TIME 1 o ! 0 ! 0 1 0 ! 0 I 0
1 TEMPORARY 1 0 1 0 1 0 1 0 1 o 1 0
ANALYSIS: See attached. x2--"
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CS HB 80 
P reD ared  by:
Steven E. Kettel
Income and Excise Audit Divison
Department of Revenue
April 27, 1989

Analysis of Senate CS:

The Senate version will reduce the amount of the tax hike from 15 mills 
as was passed in the house to 9 mills. This reduction will lower 
anticipated revenues by approximately $5500.0 in FY91. We continue to 
forecast a 3% decline in consumption for FY90 through FY95.

PRESENT LAW SCS HB 80

TAX RATE 
TAX PER PACK 
TAX COLLECTIONS

8 mi 1 Is/cigarette 
20^/pack 

$8 .6 mi 11 ion
11 1/2 mills 
230/pack 

$12.4/million
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STATE OF ALASKA
1989 LEGISLATIVE SESSION

REQUEST:

BILL VERSION: CSHB 80 (HESS)
PUBLISH DATE: HOUSE 3/15/89

FISCAL NOTE

Revision Date:______________________
Title: An Act Increasing the Excise
Tax on Cigarettes__________________

Sponsor: Ellis and Koponen_________
Requestor: (H)HESS Committee_______

Agency Affected: Revenue
BRU: Income & Excise Audit

Components: Operating

1 I FY 90 1 FY 91 1 FY'92 1 FY 93 1 FY 94 I FY 95
i OPERATING 1 1 1 1 1 1
| PERSONAL SERVICES I 0 1 o 1 o 1 0 1 o 1 0
| TRAVEL j 0 1 o 1 o 1 0 i o 1 0
| CONTRACTUAL | 0 1 o 1 o 1 0 1 o 1 0
| SUPPLIES | G 1 o i 0 1 0 1 o 1 0
| EQUIPMENT | 0 1 0 I 0 1 0 1 o 1 0
| LANDS & STRUCTURES | 0 1 0 1 0 1 0 ! 0 1 0
| GRANTS, CLAIMS j 0 1 o ! o 1 0 i o 1 0
1 MISCELLANEOUS [ 0 ! 0 [ 0 1 0 ! 0 1 0
1 TOTAL OPERATING 1 0 1 0 1 0 1 0 1 o 1 0
1 CAPITAL 1 0 1 0 1 0 I 0 1 0 1 0
1 REVENUE 1 9128.7 | 8854.8 | 8854.8 1 8854.8 I 8854.8 1 8854.8

FUNDING: (Thousands of Dollars)
J GENERAL FUNO | 0 1 o 1 o 1 0 1 o 1 0
| FEDERAL FUNDS i 0 i o I o 1 0 ! 0 1 0
| OTHER I 0 i o i 0 1 0 ! 0 1 0
1 TOTAL I 0 1 0 1 0 1 0 1 0 1 0
POSITIONS:
J FULL-TIME | 0 1 0 1 0 1 0 1 0 1 0
| PART-TIME 1 0 ! 0 i 0 1 0 t 0 1 0
1 TEHPORARY | 0 1 o 1 0 1 0 ! o 1 0

ANALYSIS: See attached.

Prepared By: Steven E. Kettel
Division: Income and Excise Audit 'H J t

Phone: 1907) 465-2320

Approved by Commissioner: Hugh Malone
Agency: Department of Revenue

$ / L

Date: March 9, 1989

Date: March s, 1589

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(les) page 1 of 2_



C S H B  80 (HESS) 
H O U S E  3 / 1 5 / 8 9

A
1 » No. 2

March 9, 1989

Analysis

1. Assumes effective date of legislation Is July 1, 1989.
2. Total cigarette consumption has fallen six percent per year for the 
three year period ending in FY8 8. Forecasts under present law assume 
consumption will drop three percent in FY89 «,nd FY90, than remain level 
through FY94.
3. The increase in cigarette prices due to the higher tax will reduce
consumption. It is estimated that the quantity of cigarettes sold will
fall by three cent from the level presently forecast.
4. Revenues to the School Fund will decrease by about $72,000 each year
as that tax rate is not changed by the proposed legislation.

Comment

The latest Information indicates that Alaska ranks somewhere in the 
bottom one-th1rd among -tates that levy a tax on cigarettes. The highest 
tax Is assessed by Mi, ..esota at 38 cents per pack and the lowest by North 
Carolina at 2 cents per pack. The state of Alaska levies 16 centsper 
pack on cigarettes. There are thirty-five states that levy a higher rate 
than Alaska.

page 2 of 2
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1) C S H B  8 0 :  " A n  A c t  I n c r e a s i n g  t h e  E x c i s e  T a x  o n

C i g a r e t t e s "

2) D e p a r t m e n t  o f  R e v e n u e  F i s c a l  N o t e

3) C h a r t :  E f f e c t  o f  C S H B  8 0

4) L e g a l  S e r v i c e s  a n a l y s i s  o f  H B  8 0  i n c r e a s e
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STATE OF ALASKA
19S9 LEGISLATIVE SESSION

BILL VERSION: CS HB 80
PUBLISH DATE: __________

FISCAL NOTE
REQUEST:

Revision Date:______________________
Title: An Act Increasing the Excise
Tax on Cigarettes__________________
Sponsor: Ellis and Koponen______—
Requestor: (H)HESS Commf'ttee

Agency Affected: Revenue
BRU: Income & Excise Audit

Components: Operating

PENDITURES/REVENUES: (Thousands of Dollars)
1 FY 90 1 FY 91 1 FY 92 1 FY 93 1 FY 94 1 FY 95

... 1- OPERATING 1 1 1 1 1 1
^RSONAL SERVICES | 0 1 o 1 0 1 o 1 o 1 o

i TRAVEL I 0 1 o 1 0 1 o 1 o I o
| CONTRACTUAL I 0 ! 0 1 0 i o ! 0 i o
| SUPPLIES | 0 1 o 1 0 i 0 1 o t 0
| EQUIPMENT | 0 ! 0 1 0 I 0 i 0 ! 0
| LANDS & STRUCTURES i 0 1 o 1 0 ! 0 1 0 1 0
| GRANTS, CLAIMS | 0 i 0 1 0 i 0 1 0 1 0
1 MISCELLANEOUS i 0 I 0 1 0 ! 0 I 0 1 0
1 TOTAL OPERATING 1 0 1 0 1 0 1 0 1 0 1 0

1 CAPITAL 1 0 1 0 1 0 1 0 1 0 1 0

1 REVENUE 1 9128.7 | 8854.8 1 8854.8 | 8854.8 || 8854.8 I 8854.8

FUNDING: (Thousands of Dollars)
- | GENERAL FUND | 0 1 o 1 0 1 o |1 o 1 o
| FEDERAL FUNDS | 0 ! 0 1 0 1 0 j 0 1 o
| OTHER | 0 1 o 1 0 ! 0 | 0 1 o
1 TOTAL I 0 1 0 1 0 1 0 |1 o 1 o

POSITIONS:
| FULL-TIHE | 0 1 0 !, 0 1 0 1 0 1 o
| PART-TIME 1 0 i 0 i 0 1 0 1 0 ! 0
! TEMPORARY | 0 I 0 1 0 1 0 1 0 1 o

ANALYSIS: See attached.

Prepared By-: Steven E. Kettel
Division: Income and Excise Audit

Approved by Commissioner: Hugh Malone
Agency: Department of Revenue

/ fi/ L

Date: March 9, 1989

Date: . March 9 1 1989

Distribution (by preparer): 
Legislative Finance ; 
Legislative Sponsor 
Requestor
Office of/Management and Budget 
Impacted Agency(les) page 1 of 2_



CS HB 80
March 9, 1989

Analysi s

1. Assumes effective date of legislation is July 1, 1989.
2. Total cigarette consumption has fallen six percent per year for the 
three year period endingjn FY88. Forecasts under present law assume 
consumption will drop tfirjae percent in FY89 and FY90, then remain level 
through FY94. ^
3. The increase in cigarette prices due to the higher tax will reduce 
consumption. It is estimated that the quantity of cigarettes sold will 
fall by three percent from the level presently forecast.
4. Revenues to the School Fund will decrease by about $72,000 each year 
as that tax rate is not changed by the proposed legislation.

Comment

The latest information indicates that Alaska ranks somewhere in the 
bottom one-third among states that levy a tax on cigarettes. The highest 
tax is assessed by Minnesota at 38 cents per pack and the lowest by North 
Carolina at 2 cents per pack. The state of Alaska levies 16 cents per 
pack on cigarettes. There are thirty-five states that levy a higher rate 
than Alaska.



EFFECT OF CSHB 80

CURRENT LAM UNDER CSHB80
MILL RATE PER 
CIGARETTE
dedicated to  
School Fund

AS 43.50.090 =2 . 5  m ills AS 43.50.090 = 2.5 m ills  
(no change)

MILL RATE PER 
CIGARETTE
c o l l e c t e d  f o r  
General Fund

AS 43.50.190 = 5.5 m ills AS 43.50.190 = 15.0 m ills  (9.5 m i l l  increase)

COMBINED MONETARY 
EFFECT ON EACH
20 c i g a r e t t e  
pack

16 CENTS 35 CENTS(19 CENT INCREASE)

There are c u r r e n t l y  two separa te  exc i se  tajces l e v i ed  on c i g a r e t t e s .  
Taxes c o l l e c t e d  under AS 4 3 . 5 0 . 0 9 0 ,  which predates the p r o h i b i t i o n  
aga ins t  dedicated funds,  a re depos i ted in the School Fund. Taxes 
c o l l e c t e d  under AS 4 3 . 5 0 . 1 9 0  are depos i ted in the General Fund. CSHB 80 amends AS 4 3 . 5 0 . 1 9 ^ and '"ncreases General Fund revenues .
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LEGISLATIVE AFFAIRS AGENCY
M E M O R A N D U M  M a r c h  7 ,  1 9 8 9

S U B J E C T :  C S H B  8 0  ( H E S S )

T O :  R e p r e s e n t a t i v e  J o h n n y  E l l i s ,  C h a i r

) H o u s e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s

_ C o m m i t t e e

1  A T T N :  J i m  N o r d l u n d

F R O M :  J a c k  C h e n o w e t h  j  y /

L e g i s l a t i v e  C o u h a S j c - ^

R e c e n t  r e p o r t s  t o  t h e  c o n t r a r y  n o t w i t h s t a n d i n g ,  t h e  

c o m m i t t e e  s u b s t i t u t e  h a s  t h e  e f f e c t  o f  r a i s i n g  t h e  t a x  o n  

c i g a r e t t e s  f r o m  1 6  t o  3 5  c e n t s  p e r  p a c k :

C u r r e n t  l a w :

I m p o s e d  u n d e r  A S  4 3 . 5 0 . G 9 0  

( d e d i c a t e d  f u n d )  

I m p o s e d  u n d e r  A S  4 3 . 5 0 . 1 9 0

T o t a l

*  r a t e  p e r  c i g a r e t t e :

2 . 5  m i l l s *

5 . 5  m i l l s *  

8 . 0  m i l l s *

8 . 0  m i l l s  x  2 0  c i g a r e t t e s  p e r  p a c k  =  1 6 0  m i l l s  p e r  

p a c k  1 0  m i l l s  =  1 c e n t  t h e r e f o r e  1 6 0  d i v i d e d  b y  

1 0  =  1 6  c e n t s  p e r  p a c k

P r o p o s e d  u n d e r  C S H B  8 0  ( H E S S ) : 

I m p o s e d  u n d e r  A S  4 3 . 5 0 . 0 9 0  

I m p o s e d  u n d e r  A S  4 3 . 5 0 . 1 9 0

T o t a l

*  r a t e  p e r  c i g a r e t t e :

2 . 5  m i l l s *  

1 5 . 0  m i l l s *  

17". T r a i l l ' s *

1 7 . 5  m i l l s  x  2 0  c i g a r e t t s  p e r  p a c k  =  3 5 0  m i l l s  p e r  

p a c k  1 0  m i l l s  =  1 c e n t  t h e r e f o r e  3 5 0  d i v i d e d  b y  

1 0  =  3 5  c e n t s  p e r  p a c k

J C : g d  

W K G 7 / 1 1 2



HISTORY OF THE CIGARETTE TAX ACT

][n 1949, the Territorial Legislature enacted the "Alaska Tobacco Tax Act"
((Attachment A). Cigarettes, cigars, tobacco and snuff were taxed at vari­
ous rates, and the resultant revenues were to be paid into a fund entitled
the "School Fund," and were "...to be used for the exclusive purpose of
rehabilitation, construction, and repair of Alaska's school facilities."

In 1955, the Territorial Legislature repealed the tobacco tax, replacing it 
with the "Cigarette Tax Act" (Attachment B). Under this tax, an excise 
tax of 2.5 mills was levied on each cigarette imported or acquired within
Alaska. The proceeds from the tax, as well as any fees and penalties, were
to be paid into the "School Fund." As the prior act had specified, the new 
act required that these funds be used exclusively for school construction
and repair. In addition, the new act specified that the funds could be
•used for the costs of insurance on sr.hool buildings during the period that 
the building was being rehabilitated, constructed or repaired.

Four years later, the Territory of Alaska became a state. The Alaska 
Constitution prohibited the dedication of state revenues to any special 
purpose except when required by the federal government for state participa­
tion in federal programs and except for those dedications existing prior to



Representative Ellis
February 23, 1988
Page 3

ratification of the constitution by the people of Alaska.* Alaska 
Constitution, Article 9, Section 7 (Attachment C). Dedication of the 2.5 
mill tax on cigarettes to the School Fund had occurred in 1955, prior to
ratification of the constitution (1956) and was, therefore, a
"grandfathered" dedication.^

In 1961, the legislature levied an additional tax on cigarettes of 1.5 
mills. The revenue from this additional tax went to the general fund. In 
1985, this tax was raised to 5.5 mills. Thus, there is currently an eight 
mill tax on cigarettes. Per pack, the tax is 16 cents. The current
Cigarette Tax Act is Attachment D.

--'■REVENUES FROM THE CIGARETTE TAX

Table 1 shows the cigarette tax rate and revenue from 1949 to 1987. In FY 
87, total revenue from the cigarette tax were $9.9 million. Of this 
revenue, $3.2 million was dedicated to the School Fund, and $6.6 million 
was general fund revenues.

DISTRIBUTION OF DEDICATED CIGARETTE TAX REVENUES

The legislature annually appropriates funds from the School Fund to the 
Department of Education, and the Department of Education is responsible for 
disbursing these cigarette tax proceeds to school districts for school 
construction. During the early 1980s, the appropriation was generally $2.0 
million to $2.5 million. In FY 87, the appropriation was increased to $3.5 
mill ion.

*This section of the constitution was amended in 1977 to allow 
dedication of certain oil and gas revenues to the Permanent Fund.

The other dedicated funds are described in the attached House 
Research Memorandum 85.319 "Dedicated Revenue Funds."



rTAOIE 1 ' \
CIGARETTE TAX RATE AND REVENUE, T949 • 1987

CIGARETTE TAX RATE (CENTS PER PACK) CIGARETTE TAX REVENUE ( $ 1 , 0 0 0 )
tl DEDICATED ADDITIONAL DEDICATED ADDITIONAL

Ybk R TAX TAX TOTAL TAX TAX TOTAL
_................1

49 f 5 0 ?  5 2 9 9 . 8 0 . 0 2 9 9 . 8
50 . 5 •; 0 5 4 4 2 . 6 0 . 0 4 4 2 . 6
51 V 5 0 5 6 4 3 .1 0 . 0 6 4 3 .1
52 5 0 5 8 0 8 . 6 0 . 0 8 0 8 . 6

.  53 5 0 5 825 .1 0 . 0 8 2 5 .1
54 5 0 5 8 2 5 . 5 0 . 0 8 2 5 . 5
55 5 0 5 1 , 0 1 5 . 8 0 . 0 1 , 0 1 5 . 8
56 5 0 5 1 , 1 2 7 . 0 0 . 0 1 , 1 2 7 . 0
57 1l 5 0 5 1 , 0 4 1 . 6 0 . 0 1 , 0 4 1 . 6
58 5 0 5 0 . 0
59 5 0 5 0 . 0
60 . 5 0 5 0 . 0
61 5 0 5 0 . 0
62 5 3 8
63 5 3 8
64 5 3 8
65 5 3 8 1 , 3 0 3 . 1 7 8 1 . 9 2 , 0 8 5 . 0
66 5 3 8 1 ,6 3 8 .1 9 8 2 . 9 2 , 6 2 1 . 0
6 7 5 3 8 1 , 5 3 0 . 0 9 1 8 . 0 2 , 4 4 8 . 0
68 5 3 8 1 , 5 7 6 . 3 9 4 5 . 8 2 , 5 2 2 . 0
69 5 3 8 1 , 6 4 3 . 8 9 8 6 . 3 2 , 6 3 0 . 0
70 5 3 8 1 , 6 9 4 . 4 1 , 0 1 6 . 6 2 , 7 1 1 . 0
71 5 3 8 1 , 8 5 4 . 4 1 , 1 1 2 . 6 2 , 9 6 7 . 0
72 5 3 8 2 , 0 1 5 . 0 1 , 2 0 9 . 0 3 , 2 2 4 . 0
73 5 3 8 2 , 0 1 5 . 0 1 , 2 0 9 . 0 3 , 2 2 4 . 0
74 5 3 8 2 , 1 4 3 . 8 1 , 2 8 6 . 3 3 , 4 3 0 . 0
75 5 3 8 2 , 5 2 1 . 1 1 , 5 1 1 . 6 4 , 0 3 2 . 7
76 5 3 8 2 , 8 8 3 . 7 1 , 7 3 3 . 6 4 , 6 1 7 . 3

• 77 5 3 8 3 , 0 3 3 . 0 1 , 8 1 7 . 7 4 , 8 5 0 . 7
78 5 3 8 2 , 8 8 6 . 6 1 , 7 4 0 . 6 4 , 6 2 7 . 2
79 5 3 6 2 , 7 5 6 . 5 1 , 6 5 4 . 0 4 , 4 1 0 . 5
80 1 5 3 3 2 , 6 7 9 . 7 1 , 6 0 2 . 8 4 , 2 8 2 . 5
81 5 3 8 2 , 8 3 7 . 0 1 , 7 1 4 . 7 4 , 5 5 1 . 7
82 5 3 8 3 , 0 6 7 . 0 1 , 8 2 7 . 0 4 , 8 9 4 . 0
83 J. 5 3 8 3 , 3 0 6 . 0 2 , 0 0 0 . 0 5 , 3 0 6 . 0

1 84 5 3 8 3 , 3 9 1 . 0 2 , 0 0 0 . 0 5 , 3 9 1 . 0
85 5 3 8 3 , 2 9 5 . 0 2 , 0 0 0 . 0 5 , 2 9 5 . 0
86 5 11 16 2 , 8 3 3 . 0 4 , 9 3 8 . 2 7 , 7 7 1 . 2
87 5 11 16 3 , 2 3 9 . 0 6 , 6 5 7 . 2 9 , 8 9 6 . 2

SOURCE: A la s k a  Department o f  Revenue.

1 . Revenue from the dedi ca ted  p o r t i o n  o f  the tax a re  d ep o s i te d  i n the "Schoo l Fund" and a r e

(

V o
•Vi

NOTES:

1 9 4 9 - -Tobacco Tax Act enac ted . Tax l e v i e d  on a l l  types o f  
tobacco p rodu c t s  a t  v a ry in g  r a t e s .  R ece ip ts  d ep o s i te d  
i n  the Schoo l Fund and d ed ic a ted  t o  sch oo l c o n s t r u c t i o n .

1 955 --T obacco  Tax Act r ep ea le d  and rep la c ed  w ith  the C ig a r e t t e  
Tax A c t .  Tax o f  2 . 5  m i l l s  l e v i e d  on c i g a r e t t e s .
R e c e ip t s  d e p o s i t e d  in  the Schoo l Fund.

V'
1 9 5 9 - - S ta te h o od .  Ded ica ted  t a x e s ,  except f o r  tho se  e x i s t i n g  
p r i o r  t o  r a t i f i c a t i o n  o f  the c o n s t i t u t i o n ,  p r o h ib i t e d .

1 9 6 1 - -A d d i t i o n a l  t a x  o f  1 . 5  m i l l s  l e v i e d  on c i g a r e t t e s .  
R e c e ip t s  d e p o s i t e d  in  the g ene ra l  fund .

1 9 8 5 - -A d d i t i o n a l  t a x  r a i s e d  t o  5 . 5  m i l l s .

f o r  a p p r o p r i a t i o n  t o  the  Department o f  Educa t ion  f o r  th e  e x c lu s iv e  purpose o f  schoo l c o n s t r u c t i o n .

2 .  Revenue from the a d d i t i o n a l  t a x  a r e  d ep o s i te d  in  the gene ra l  fund and may be a p p ro p r i a t e d  f o r  nny pu rpose .  

P repa red  by the House Research Agency, Feb rua ry  1988 ,  ( 8 8 . 1 7 3 ) .
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COMMENT!

T h e  l a t e s t  i n f o r m a t i o n  i n d i c a t e s  t h a t  A l a s k a  r a n k s  s o m e w h e r e  

i n  t h e  b o t t o m  o n e - t h i r d  a m o n g  s t a t e s  t h a t  l e v y  a  t a x  o n  

c i g a r e t t e s .  T h e  h i g h e s t  t a x  i s  a s s e s s e d  b y  M i n n e s o t a  a t  3 8  

c e n t s  p e r  p a c k  a n d  t h e  l o w e s t  b y  N o r t h  C a r o l i n a  a t  2  c e n t s  p e r  

p a c k .  T h e  s t a t e  o f  A l a s k a  l e v i e s  1 6  c e n t s  p e r  p a c k  o n  

c i g a r e t t e s .  T h e r e  a r e  t h i r t y - f i v e  s t a t e s  t h a t  l e v y  a  h i g h e r  

r a t e  t h a n  A l a s k a .

IMS-88
CIGARETTE TAXES—RATES, INCIDENCE, 

PAYMENT, REPORTS
U286 The main features of the state taxes on cigarettes ?.re given in the ch 

below. If incidence of the tax is on consumer, tax will be deductible on inco 
tax returns in some states (by law). It isn't deductible under IRC, nor in sta 
in line with current Fed.

RATE PER 
PACK 
OF 20 INCIDENCE

PAYMENT
METHOD

MONTHLY REPORT REQUIREMENTS 
(WW, wbea u .  to vboa)

ALA. ILS* (5) Slimps Consumed 13) Wholesaler jobber. 20tli. Dept. Rev.
ALASKA 16. Seller Reponi Licensee. Uit diy. Tax Commr.
ARLZ. 15. Seller Report Dinnbuior. lit. Dept. Rev.
ARK. 21. Seller Sum pill) Dilinbutor. lOtbu Dept. Fin. A A dm.
CALIF. J3.

(d t  l-t-S* wax 10.) Coniumcr(l3) Sumpt(2) Dismbulor. 23th. Sutc Eq. Ed.

CO t o .  20. Seller Sum pi Wholeulcr. 10th (efl 7-1-88; wax 20th); Dept. R
CONN. 26. Coniumer Sum pi Dlilnbuior (4), 13th- Commr. Rev. Serv.
DEL. 14. Coniumer Sum pi Wholeulcr. agent. 20th. Dir. Rev.
D.C. 17. SdleHU) Sum pi Wholeulcr. reuilcr. 15th. Depl. Fin. a  Rev.
FLA. 24. (11) Seller Sum pi Agent. 10th. Tax Dept.

GA. 12. Dilinbutor Sum pi Dilinbutor. 10th. Commr. Rev.
HAW. 4or,<« Seller Sum pi Wholeulcr. retailer. •-?* day. Depl. Tax.
IDA. 18. Seller Sum pi Wholeulcr. 13th. Tax Comm.
ILL. 20. (16) Seller Report Dislnbuior (7). 15th. Dept. Rev.
IND. 1SJ. Coniumer Sum pi Dislnbulor. I5ih (8). ABC

IOWA 54.
(31. efl 7-1-89) Seller Sum pi Permute*!. 20th. Dept. Rev. & Fin.

KAN. 24. Seller Sum pi Wholeulcr. 10th. Dir. Tax.
KY. 3. Coniumer Sum pi Wholeulcr. 20th. Cabinet Rev.
LA. 14. Seller Sum pi Dealer, ISlh. See'y Rev. A Tax.
ME. 28. Coniumer Sum pi Dilinbutor. 10th. Bur. Rev.

MD. 13. Seller Sumpi Dilinbutor. 20th. Comptr.
MASS. 26. Coniumcr(l3) Sum pi Dilinbutor. 20th. Commr. Rev.
M ICH 23. Seller Report Licensee. 20th. Dept. Treai.
MINN. 38. Seller Report Dilinbutor. 2Slh. Dept. Rev.
MISS. 18. Comumcr<l3) Slimpi Dilinbutor (9). 15th. Tax Comm.
MO. 13. (5) Coniumer Sumpi Wholesalers, 20th. Dept. Rev.
MONT. 16. Coniumer Sumpi Interstate Camers. (no fixed d im ). Dept. Rtv.
NEB. 27. Coniumer Sumpi Render, wholeulcr. 10th, Tax Comm.
NEV. 20.

(13. ell 6-1-19) Seller Sump! Wholeulcr. 15th (15). Div. Tax.
N .a  17. Coniumer Sump! (Monthly reporti not required)

N J . 27. Coniumer Sumpi Ditmbuior. 20th. Dir. Tax.
N-NC 15. Seller Sumpi Ditmbuior. 25th. Tax. A Rev. Depl.
N.Y. 21. (17) Coniumer Report Agent. 15th. Dept. Tax. A Fin.
N.Y.C. 8.(17) Coniumer Sumpi Agent. ISlh. Comm. Fin.
N.C 2. Coniumer Sumpi Ditmbuior. 20th. See'y Rev.
N.D. 27. Seller Sumpi Ditmbuior. quarterly (10), Tax Comm.
OHIO 11. Coniumer Sumpi Dealer. M l A 7.31. Txx Comm.

OKLA. a . Coniumer Slimpi Wholeulcr. retailer. 10th. Tax Comm.
ORE. 27. Coniumer Slimpt Dulnbuior. 20th (tepoeti; payment.

PA. 11. Coniumer Stunpi
quarterly). Dept. Rev. 

Dealer. 10th. Dept. Rev.
R.L 27.

(HI 7-1-88; w*» 23.) Coniumer Slimpi Dealer, dtunbutor. 10th. Tax Admr.
S.C. 7, Seller Slimpi (Monthly repottt not required)
s .d . a . Coniumer Siunpi Ditmbuior, »hdcukr. 13th. Depl. Rev.
TENN. 13. Coniumer Slimpi Dnmbutor. 15th. Dept. Rev

O 1811 PHi.e.
.
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RATE PER .
PACK PAYMENT MONTHLY REPORT REQUIREMENTS
OF 20 INCIDENCE METHOD (Who, when and to whom)

TEX.26# Coniumer Slimpi Dilinbutor, 30th. Comptr. Pub. Accu.
UTAH U r Seller Sum pi (Monthly report! not required)

VT. 171 Seller Sumpi Dilinbutor. wholailer. Uth. Comm. Taaa
VA. 2 Jr (J) Seller Sumpi Wholeuler. ItoeCr. 10th. Dept. Tax.
WASH. 31# Coniumer Sumpi Wholeuler. reuiler. 13th. Dept. Pxr.
W.VA. 17r Coniumer Sumpi Wholeuler. ISlh. Taa Dept.
W1S. JOe Coniumer Sumpi Mfj. wholeulen. 13th, Dept. Rev.
WYO. Se Coniumer Slimpi Wholeuler. 20th. Dept. Rev. 4  T u .

FOOTNOTES to chin (correipondmg to numbeu in parenthnei in the chart): 
Payment with report lor iiampi purchited on conngnmenl.
Payment with report lor lai not paid by ttamp or meter.
City 11tea are alto in clleet in tame cum.
Machine dealer ind operator with o*er 3 machinei. report on 13th.
City ind county m o  may be le*ied.
Wholeule pnee u  bain.
Manufacturer report! on 3th.
Report drop thipmcnt on I Sih.
Wholeulcr and manulaciurcri alio report.

10th ol Jan . Apr. July, and Oct: monthly reportt may be allowed.
Stale taa n  net alter credit lor I6r Fed cicne tat 
(Rnerred )
Not deductible on ttate return 
Deductible on ttate return.
Metered tumping machine report by 10th.
Cook Cty h it added ?e ilk per pack.
Added J 23# Ur in NYC) per J cigarcttei if pack o»rr 20 eifarettn.
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O r i g i n a l  s p o n s o r s :  E l l i s ,  K o p o n e n ,

a n d  M . D a v i s

B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L

I N  T H E  H O U S E  A F F A I R S  C O M M I T T E E

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  8 0  ( C & R A )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  i n c r e a s i n g  t h e  e x c i s e  t a x  o n  c i g a r e t t e s ,  a n d

a u t h o r i z i n g  m u n i c i p a l i t i e s  t o  l e v y  a n d  c o l l e c t  t a x e s  

o n  t h e  r e t a i l  s a l e  o f  c i g a r e t t e s  a n d  t o b a c c o  p r o d u c t s  

w i t h o u t  l i m i t a t i o n . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  2 9 . 4 5 . 6 5 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  E x c e p t  a s  p r o v i d e d  i n  ( f )  a n d  ( g )  o f  t h i s  s e c t i o n ,  a  b o r o u g h  

m a y  l e v y  a n d  c o l l e c t  a  s a l e s  t a x  n o t  e x c e e d i n g  s i x  p e r c e n t  o n  s a l e s ,  

r e n t s ,  a n d  o n  s e r v i c e s  p r o v i d e d  i n  t h e  b o r o u g h .  T h e  s a l e s  t a x  m a y

a p p l y  t o  a n y  o r  a l l  o f  t h e s e  s o u r c e s .  E x e m p t i o n s  m a y  b e  g r a n t e d  b y

o r d i n a n c e .

*  S e c .  2.  A S  2 9 . 4 5 . 6 5 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( g )  T h e  l i m i t a t i o n  o n  t h e  r a t e  o f  l e v y  s p e c i f i e d  i n  ( a )  o f  t h i s

s e c t i o n  d o e s  n o t  a p p l y  t o  t a x e s  i m p o s e d  o n  s a l e s  o f  c i g a r e t t e s  a n d

t o b a c c o  p r o d u c t s  a t  r e t a i l .  F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,

( 1 )  " c i g a r e t t e "  h a s  t h e  m e a n i n g  g i v e n  i n  A S  4 3 . 5 0 . 1 7 0 ;

( 2 )  " t o b a c c o  p r o d u c t "  h a s  t h e  m e a n i n g  g i v e n  i n  A S  4 3 . 5 0 . -

3 9 0 .

*  S e c .  3 .  A S  4 3 . 5 0 . 1 9 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e r e  i s  l e v i e d  a n  e x c i s e  t a x  o f  9 [ F I V E  A N D  O N E  . m L F ]  m i l l s  

o n  e a c h  c i g a r e t t e  i m p o r t e d  o r  a c q u i r e d  i n  t h i s  s t a t e .
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P.O. Box 1287 
Kotzebue, Alaska 99762

18 April 1989

Senator Al Adame 
P.O. Box V
Juneau, Alaska 99801 

Dear Senator Adams:

This letter ib in support, of House Bill 80, which would increase the cigarette tax to 
35 cents a pack, and House Bill 141, which would require the licensing of tobacco 
retailers in Alaska.

Both these bills have passed the Alaska H oubo of Representatives by wide margins 
and now sit in the state Senate's Community and Regional Affairs Committee, of 
which you are chairman. It is essential tha t you either schedule hearings on 
*V>oen hillc fta conn tm noftsiihlft or nflKs them nut of vour committee, waiving the 
public testimony.
Both hills will help young people in your district irom getting nooxea on toDacco 
products. Studies show that the purchase of tobacco products by young people is 
price-sensitive; in other words, when the price goes up, tobacco consumption by 
minors goes down. If they don't get hooked, they may not die painful, premature 
deaths later on. Your actions this week will have a big impact on that.

As for the tobacco licensing bill, this will help deter young Alaskans from 
purchasing tobacco so easily, which continues to bo a problem across the state, 
including in Kotzebue. Local police toll us that the licensing of tobacco retailers 
would "give us something to pull11 if some local retailors continue selling tobacco 
products to minors.

You may have received constituent letters asking you not to support the increase 
in Alaska's cigarotte tax. Please remember that last fall, local members of the 
American Lung Association of Alaska met with you in your Kotzebue office, 
where they lobbied your endorsement of the lung association's legislative 
recommendations for this legislative session. The American Lung Association of 
Alaska supports H. B. 80 and H. B. 141. At th a t same meeting, you received a 
petition, w ith some 75 signatures gathered in your region, tha t support this 
session's legislation on tobacco products.

Please either schedule or waive hearings on these bills. Thank you.

iy.


