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POSITION PAPER
RE: House Bill 101
SPONSORS: Representatives MaclLean, Foster and Jacko
Program Effects of Bill
This bill would increase the minimum entitlement for
municipalities under the State Revenue Sharing Program from
$25,000 to $50,000. It would also increase the entitlement for
unincorporated communities from $25,000 to $50,000. The
effective date of the bill 1is when the appropriation for state
revenue sharing for fiscal year 1990 1is at least $44,283,400,
Comments
The department and the administration strongly support this
increase in state revenue sharing entitlements with the
understanding that such an 1increase must be accompanied by the
additional funding needed to insure that other recipients of
state revenue sharing do not have their entitlements reduced by
the increase. Small municipalities in the state are coming
under tremendous pressure as resources to support local
services and governmental functions become more scarce at the
same time that responsibilities have 1increased. The state has
spent billions of dollars on capital projects in rural Alaskan
communities to provide needed basic services. However, these
projects and facilities cost money to operate, maintain and
insure, money which many communities simply do not have.
Running a city, even a small one, has become a complex and
demanding task, requiring trained personnel who need stable,
adequate wages to perform their duties. The department has
seen a significant 1increase in financial problems at the local
government Jlevel, particularly among the smaller communities in
the state. Some of the problems may be addressed through
training and technical assistance. Others, however, can only
be addressed through additional money coming into the community.
Raising the entitlements, as provided in this ©bill, will focus
assistance on those communities with the greatest need and
least resources to respond to the need. It will help protect
the state"s investment in these small communities and provide
them with additional resources to attract and vretain qualified
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personnel, leading to greater continuity of services at the
local level and a better ability to maintain proper fiscal
controls over local finances.

As written, the bill would take effect only upon an
appropriation to the Department of Community and Regional
Affairs for fiscal year 90 that equals at least $44,283,400.
That amount was calculated by taking the fiscal year 89 revenue
sharing appropriation of $40,773,000 as a base and adding the
hold harmless amount of $3,510,400. In order to carry through
the* intent that the bill become effective upon the
appropriation of the prior year®s revenue sharing appropriation
plus the hold harmless amount, Section 3 of the ©bill should be
amended to read: "This Act takes effect on the effective date
of an appropriation to the Department of Community and Regional
Affairs for state revenue sharing for fiscal year 1991 that
equals at least $41,747,000". This is based wupon a fiscal year
90 base revenue sharing appropriation of $38,347,000 and a hold
harmless amount of $3,400,000.

David?” issioner
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FISCAL MOTE ATTACHVENT
HB 101

This Dbill would increase the amount of funds issued to
recipients under the State Revenue Sharing Program by
increasing minimum entitlements for wunincorporated communities
and municipalities from $25,000 to $50,000. Since this would
affect the allocation of funds under the revenue sharing
formula, the reallocation of funds would result in a decrease
in entitlements to other revenue sharing recipients in the
absence of additional funds for the program. This bill v/ould
take effect only if additional funds are made available to
"hold harmless™ those other recipients.

This fiscal note is based upon the difference between the FY 89
State Revenue Sharing appropriation and the amount in Section 3
of the bill. That amount ($3,510,000) represents the amount
necessary to "hold harmless™ other recipients.
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February 22, 1990

MEMORANDUM

TO: Representative Ron Larson, Co-Chair
Representative Lyman Hoffman, Co-Chair
Members of the House Finance Committee

FROM: Scott A. Burgess, Executive Directors”™ 3

SUBJECT: HB 101 - Increasing the minimum entitlements under the State
Revenue Sharing Program

The Alaska Municipal League strongly supports HB 101 with a 53.5 million
fiscal note and an amendment in Section 3, as iIntroduced, to change "FY
1990" to "FY 1991." This legislation was a top priority of the AML last
year and the League supports the legislation even more with the additional
6 percent cut the Revenue Sharing and Municipal Assistance Programs received
in FY 90. | have attached a copy of the AML position paper from last year.

The AML supports restoring the FY 90 cuts 1in Municipal Assistance and
Revenue Sharing. These programs have suffered cuts of over 35 percent since
Fy 86 and municipalities are having difficulty meeting the basic service
needs in their communities. These cuts have affected the smaller minimum
entitlement communities to an even greater extent, and, therefore, the AML
supports the increase in the minimum entitlement under the Revenue Sharing
Program with a hold harmless provision.

Because of reduced funding, some municipalities and all unincorporated
communities do not receive even the $25,000 minimum entitlement currently.
With the proposed increase, the minimum entitlement municipalities and
unincorporated communities will receive additional funds to assist them iIn
meeting basic needs, albeit less than $50,000.

Again, the AML supports HB 101 with sufficient funding to hold current
recipients and funding harmless.

Attachment

cc:  Rep. Eileen MaclLean

member OF the national LEAGUE OF C.'TiES and the NATIONAL ASSOCIATION of COUNTIES



Increase in Minimum Entitlements under the State

Revenue Sharing Program

The Alaska Municipal League supports an increase in the minimum entitlement level
under the State Revenue Sharing Program from $25,000 to $50,000 to benefit
Alaska’s smallest, and most needy, communities and an increase in the FY 91
appropriation for the State Revenue Sharing Program to fully fund this increase
without penalizing other communities.

BACKGROUND

The 1980 revision of the State Revenue Sharing Program included a provision that each
incorporated community would receive a minimum entitlement of $25,000, to be adjusted
by an area differential for the cost of living. Each unincorporated community is also
entitled to a minimum entitlement of $25,000, to be used for a public purpose. The intent
of this legislation was to ensure a sharing of the State’s resource wealth by all its
residents, no matter how small the area in which they lived. Over time the buying power
of these dollars has declined, and many of the State’s smallest communities are not able
to operate with the minimum entitlement grants they receive, As a result, these
communities have been forced to cut back on basic life, ~ealth, and safety services.

In FY 88, 83 municipalities received the minimum grant of $25,000 (with adjustments for
geographic differentials) under the minimum municipal entitlement program. It was
estimated that an increase in the base level to $50,000 would add an additional 25
municipalities to the group receiving the minimum grant.

The 74 unincorporated communities eligible for the minimum entitlement would benefit

Nefrom an increase in the minimum entitlement level as well as full funding of the
Miscellaneous Municipal Services Account. The payments to unincorporated communities
come from that account, and they have been prorated because of continuing
underfunding of the account. In FY 88, the entitlements to the unincorporated
communities eligible for these payments were prorated at about 55.52 percent, so that
they received only 513,898 of the $25,000 to which they were entitled.

Inflation is not the only factor affecting the communities' ability to survive financially:
Alaska's smallest cities have been hurt the most by the decreases in federal and state
funds, and the cities with small populations and tax bases have the most trouble raising
local revenues. An increase in the minimum entitlement will benefit both small municipal-
ities and unincorporated communities and enable the State to protect its investment in
rural Alaska by helping the small communities maintain their infrastructure.



It is important to note that increasing the minimum grant will require an increase in the
total apprQpriation for the State Revenue Sharing Program so that existing municipalities
are not penalized. Itis estimated that $3.51 million will be necessary to hold communities
harmless given current funding levels of other parts of the program.



State of Alaska _
Department of Community and Regional Affairs

David G. Hoffman, Commissioner
P.O. Box B
Juneau, Alaska 99811
(907) 465-4700

M EDIA RELEASE

Commissioner's Office Contact Peter Freer
Release Date: 01-24-90; For Immediate Release Phone: (907) 465-4814
Release # 04-90 or Bob Laurie

Phone: (907) 465-4700

Subject: State Distributes Share of National Forest Receipts to Boroughs.

Checks totalling more than $1.5 million, part of the state's share of fees from the
Chugach and Tongass National Forests, were mailed toeightborough's today, announced
David G. i Joffman, Commissioner of the Departmentof Community and Regional Affairs.
The department administers the program for the state.

The fees are collected by the U.S. Forest Service from loggers, campers, and other
users of the National Forests. A 1908 law directs the service to return 25 percent of the
revenues collected to the states where the lands are located. In turn, the money is divided
among the boroughs according to the proportion of National Forest acreage within their
boundaries. The funds may be used only for public schools and roads.

Alaska received more than $5.1 million for activities on National Forest land in
federal fiscal year 1989 (which ended September 30,1989). That's a 12-fold increase over
the $410,156 the state received for FY 88

"It's interesting to note that this year's payments to two boroughs, Sitka and
Juneau, are more than what the entire state received last year from the program,"” said
Hoffman. "Most of the improvement can be attributed to increased logging activity and
higher stumpage fees loggers paid to harvest timber last year."

Alaska's logging industry is recovering from along slump which bottomed out in
1987, when no money was shared with the state through the program.

— Mmore —



DCRA Press Release: 01-24-90
National Forest Receipts
04-90
Page Two
The $5,106,024.54 payment that Alaska received this year is the highest since the
state received $5.4 million in 1982. The most the state has received under the program was

$6.5 million in 1980. The least was zero in 1987.

Here's a breakdown of the payments to boroughs.

National Forest Borough Payment

Chugach Anchoiage 2,906.99
Kenai Peninsula 12,080.97
Kodiak Island 2,276.76
Matanuska-Susitna 470.68
Unorganized 42 ,505.81

Tongass Haines 276,508.16
Juneau 498,750.28
Ketchikan Gateway 225,386.78
Sitka 546,628.22
Unorganized 3,498,509.89

Receipts apportioned to the unorganized borough are deposited in the state's
general fund for appropriation by the legislature.

—end —
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INTRODUCTION AND SUMMARY

Each of the eight communities covered in this report were initially described in the
Department's reporton the Impacts of Declinmg Revenues on Alaskas Smaller Commu-
nities (March 1988). The purpose of this update is to show how the communities continue
to cope with declining revenues in FY89.

SUMMARY

Five of the eight communities continue to experience decreases in revenues ranging from 14
to 50 percent. These decreases were primarily due tocompletion ofold grant funded projects
and lack of new grant projects. Insome cases revenue from city enterprises such as utilites,
fuel sales, and liquor stores are alsodown due, inpart, to loss of local jobs with the completion
of grant projects.

The two largest communities (Kake and Selawik) are counting on FY89 revenue increases of
up to 10percent. However, these expected increases are based on increases in user fee? and
rates charged for services provided by these communities. Both Kake and Selawik have lost
major sources of local employment which may mean reduced revenues from user fees
because residents have less income.

Atfirstglance, Upper Kalskag, with its 25 percentrevenue increase, appeared to fare the best
of all these communities. A closer look reveals that this revenue increase resulted from one-
time receipts of $9,241.00 from an IRS refund and the sale of a truck. Thus, Upper Kalskag
remained about the same as in FY88 with over 70 percent of its discreationary revenue
derived from State Revenue Sharing and Municipal Assistance funds.

In four communities, Revenue Sharing and Municipal Assistance funds are the only source
ofdiscreationary revenue The term "discreationary™in this context means that the funds do
not come as the resultof the sale ofaservice or contract (such asgrant). Phrased anotherway,
the council can use this money in the same manner as revenues generated by local taxes. (See
Upper Kalskag, Golovin, PortHeiden, and Nikolai case studies.) Decreases in State Revenue
Sharing and Municipal Assistance will be particularly hard on communities similar to these
four communities.

BACKGROUND

These case studies illustrate what it is like in small rural towns for the benefit of many
Alaskans, who live in much larger cities and have not traveled to the remote communities.
All ot these communities are remote and have less than 1000 people The Department
initially presented the case studies to better illustrate budgets, revenues and services in
smaller comunities.
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Municipal services in these remote communities are often different than in Anchorage,
Fairbanks or Juneau. For example, providing sewer service in many rural communities
means providing a truck to haul honeybucket waste, but in larger cities providing sewer
service means flush toilets and piped sewer systems.

Each case study presents community revenues and expenditures. Services provided by each
community are described and examined to see what may happen to services when dty
revenues drop. The local economy and future ability of the dty to increase or maintain
current revenues are also examined.

Cities in the case studies do not illustrate a region's worst situation nor are they exampies of
the best situation. For example, none of the dties are in debt to IRS or other creditors. Most
of the case study communities have lost revenues and cut back some service, but none have
completely eliminated health and safety services. Many communities have utilities that are
not breaking even but so far have been able to keep services going.

Information for the case studies update was gathered by DCRA, Munidpal and Regional As-
sistance Division staffand from Revenue Sharing applications. Information is also based on
discussions with community offiaals and staff knowledge of the community and area.

The regions and the representative dties are as follows:

1 Bering Straits Golovin

2. Bristol Bay Port Heiden
3. Doyon Tanana

4. Kodiak Old Harbor
5 Northwest Arctic Selawik

6. Southcentral Nikolai

7. Southeast Kake

8 Yukon Kuskokwim Delta Upper Kalskag

The map below identifies the eight regions induded in the survey.
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COMMUNITY CASE STUDIES
1. GOLOVIN

SUMMARY OF CHANGES FROM IT 88

Golovin's FY89 revenue is less than half what it was in FY88. This decrease in due to
completion of a major, grant funded water and sewer project and a decline in revenue from
renting City equipment. The City has responded by reducing full-time administration staff
from five (5) positions down to two (2).

There will also be fewer local construction jobs than in the last two years because the sewer
and water project is completed. Local residents will have less money to spend for sewer and
water or laundry services. Itis too earl/ to tell if this will result in additional declines in city
enterprise revenues.

SETTING

Golovin is a Second Class City located west of Nome. It has a population of 139 people.

OVERVIEW OF CITY ADMINISTRATION

The mayor is responsible for City administration and works on a volunteer basis. In FY 89
there are only two administrative positions, the dty derk and a file derk. There are six (6)
part-time employes: dinicjanitor, washateria operator, community hall maintenance person,
airportmaintenance person, road maintenance person, and a health aide. InFY 88, there were
five administrative City jobs: the City clerk, youth recreation fadlities director, grants admin-
istrator, bookkeeper, and a file derk.

REVENUES FY89

FY89 reventssrifiere 57 percent less than FY 88. The largest (66%) portion of Fi 88 revenues
were from sewer and water project grant funds which the City reported as "other revenues"
and these funds are spent. TTie25 percent reduction in enterprise revenues reflects a drop in
revenues from renting dty equipment for construction projects.
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TABLE 1

GOLOVIN REVENUES

FY 87 FY 88 FY 89

Amount % Amount % Amount %
Municipal Assistance $13875 19 $12,800 1.6 $12,002 33
State Revenue Sharing 38,054 51 28,000 35 35,785 105
Other Government Revenues * 68,408 9.2 10,112 13 63,886 18.7
Enterprise Revenues 191,622 25.9 202,232 253 152,297 44.7
Service Fees/Licenses/Permits 9,900 14 17,484 21 21,194 6.2
Tax Revenues 0 00 0 00 0 00
Other Revenues 418,275.*56.5 529.470.**66.2 55,997 164
Total $740,134 $800,099 $341,161

includes $3,143. (FY88) of raw fish tax refunds.
**|t appears that the City may be reporting sewer and water grant funds under "Other
revenues" rather than "Other Government Revenues".

Source: Revenue Sharing Applications.

In FY88 the mayor and council began working more on cutting costs than raising revenues.
The utilities should start to show a profit, extra office space isbeing rented, waste heat is being
used, 12 City lots are being sold for approximately $19,000 for airport flight pattern, bingo
games have been started, and the City leases its heavy equipment. In FY 88 charges for
services covered the cost of providing services.

Residents are barely able to pay current service charges and cannot stand any increases in
service charges or sales tax. The residents cannot afford any increases nor can they afford a
sales tax. “Hopefully the residents can keep their bills current now that the $30.00 water and
sewer service charge has been started. (See discussion under Sewer System.)

EXPENDITURES AND SERVICES

Reflecting the revenue situation, Golovin's FY89 expenditures budget is 55% less than in
FY88 and 65% less than in FY 87. Most of the decrease is in equipment purchase or
construction expenditures for the sewer and water projects and other grants.
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TABLE 2

GOLOVIN EXPENDITURES

FY 87 FY 88 FY 89
ADMINISTRATION, COUNCIL,

AND FINANCE $83,613 $86,056 $87,000
POLICE 8,631 7,875 9,820
FIRE 6,840 6,745 3,010
STREETS AND ROADS 11,756 8,984 13,334
AIRPORTS 0 5,500 6,000
REFUSE COLLECTION 11,893 10,025 8/325
OTHER PUBLIC WORKS 131,384 121,044 149,977
HEALTH 22,901 19,388 18,294
EQUIPMENT & CONSTRUCTION 631,682 425,083 0
PARKS AND RECREATION 17,016 18,057 14,988
OTHER EXPENDITURES 15,913 11.444 12,193
TOTAL EXPENDITURES $94.5,156 $720,202 $323,541

Source: Revenue Sharing Applications.

Fire: Golovin recently built a firehall which is a garage type building where the Pac-Trac fire
fighting vehicle and other fire fighting equipment can be stored ina heated building. Cutback
in services is minimal but the Pac-Trac was unsatisfactory so the City needed a new vehicle.
The City received a grant to purchase acombination water truck/fire truck. Maintenance and
operation of this truck is projected to be paid from fees collected for hauling water to homes.
(See Water Services discussion).

Police: The City built a public safety building with a state grant. Maintenance cuts are
minimal. Bingo probably will be able to support both the firehall and public safety building
in the future although they hope to be able to build up a kitty for emergency medical travel.

Clinic: Operation and maintenance of the new clinic building is supported by rent from
Public Health Service ($19,000.00/yr.) and from SRS funds. Occasionally the old clinic
building is leased to raise money. A full time health aide is funded by Norton Sound Health
Corp. InFY88the City paid for a part time alternate health aide (AHA). Norton Sound Health
Corporation has now picked up the salary of the AHA. NSHC has asked that the funds
previously used to pay the AHA be used to fund emergency travel. However, the fund, about
$800, will go quickly with transportation costs so expensive.

Road Maintenance: - Funding and expenditures for road maintenance has remained rela-
tively stable. To increase revenues the City does rent its equipment for use on other
construction projects. However these additional revenues will not be available as there are no
major capitol projects. Golovin did receive a $7,200 State contract to maintain the local airport.
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Water. Water ispiped to the school. Commercial users and the school are charged $.06 per
gallon. These funds also help support the laundry. Thanks to the new fire truck, residents
no longer haul their own water to fill the two 125 gallon tanks in each home. Water is now
delivered to homes for $30.00 per month.

Sewen The sewer system is now completed. It is a combination piped and septic tank
system. It was difficult to get the system to operate at first because residents had to haul
water to their homes in order to use the toilet and other plumbing fixtures. Until the City
began delivering water, the sewer lines were freezing because of inadequate flow. There is
no longer a freezing problem.

Electricity: The City provides electricity and revenues cover the cost of this service thanks
to the power costequalization program. Electricity costs 45 per KWH before the power cost
equalization subsidy is applied. A new generator was purchased with revenues and the
older generator was rebuilt.

Laundry: The Laundry also contains community showers and serves as a watering point
where residents can get water to haul home. Since some homes still do not have running
water, the laundry and shower facilities are essential for maintaining community health. The
revenues do not cover the cost of this facility but funds from selling water to the school dis-
trict and other commercial users are used to subsidize the laundry. FY88 fees were: washer
$1.50 per load, extractor $.25 per load, shower $1.25 per time. There are no dryers because
of the energy costs.

Youth Recreation Facility: This facility is only open when kids have money to spend on
the games and concessions. This facility became a major drain on the City's finances once
the City had to fully fund the director, which originally was 50% JTPA funded. Oil and
lights add to the cost. The City is considering several alternatives that might make this
building more self-sufficient.

Community Facilities: Using grant funds, the City constructed the following facilities
during the last five years: Youth Recreation Facility; VPSO Building; Clinic; Generator/
Garage Building; Sewer and Water Systems; and a Firehall. The City isable to maintain these
facilities with current revenues but the recreation facility and sewer and water services may
be in trouble if revenues from the State are reduced.

The heavy equipment/generator building is the most cost efficient City building. The
radiant heat from the two generators heats the heavy equipment portion of the building, In
addition materials are on hand to make a waste heat recovery system using the radiators on
the generators. There are plans to heat the community hall and laundry with waste heat.

The City office building complex is self-sufficient since several offices are rented out which
pay for the utilities.



Insurance: The dty was uninsured in FY 88, but Golovin currently has complete coverage
through AML/JIA. The premium is $20,336 for property, liability, and worker compensa-
tion coverage. They are currently experiencing a problem with paying for this coverage. A
payment plan has been arranged.

LOCAL ECONOMY

Because the number of State funded projects in Golovin is much less than previous years,
local residents are worse off this year. The number of jobsisdown and local income ismainly
from AFDC, longevity payments, permanent fund, and seasonal jobs. However, 1988
commercial fishing was reported to be good.

The population is fairly stable but the community needs some projects and economic
developmentto provide jobs in order tohold itown. Projects in the areas of fisheries and fish
products, a cafe, pre-school, crosswind runway, and lengthening the new airport would
increase the number of jobs.

FUTURE FY90 LOCAL REVENUES

The City expects the current situation to continue in FY 90 unless there are cuts in State
revenue sharing and municipal assistance. Once a major revenue source, the rental of heavy
equipment continues to be low and if no additional capital projects are funded in Golovin
the situation will not change.

The City is trying to make every facility self-sufficient so that a decline in revenue will not
mean a decrease in services. While the mayor and council hope for the best, Golovinisavery
small community and will have difficulty overcoming any significant decline in revenues it
receives from the State.
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2. PORT HEIDEN

SUMMARY OF CHANGES FROM FY88

FY89 revenues are projected to be 18% less than in FY88. Revenue sharing and municipal
assistance funds continue to be the only source of discreationary funds available to support
dty electriaty and fuel sales enterprises.

The council reduced expenditures by eliminating the dty administrator position and shifting
these responsibilities to the dty derk.

SETTING

Port Heiden is a second dass dty with a population of 114 people. Itis located on the north
side of the Alaska Peninsula bordering Bristol Bay. Fishing is the major source of local
employment.

OVERVIEW OF CITY ADMINISTRATION

The City has amayor-coundl form of government with amayor who iscompleting hissecond
term. The City's administrator resigned and the position lias not been filled in order to save
money. The former derk also resigned and the position has been filled by the village
administrator who has two years experience and now does both jobs.

Since funds are are insuffident for a full-time maintenance person, the City hires someone as
needed. People who are having difficulty paying fuel or electric bills will often trade work
for fuel or to reduce payments due the City. This maintenance arrangement seems to work
reasonably well, although the community is looking at alternatives to make its maintenance
more efficient.

REVENUES FY89

FY89 revenues are reduced about 18% from last year. However, the City is carrying over a
balance of $26,039 from FY88, which will cushion this dedine in FY89revenue. State Revenue
Sharing remains the largest (26%) single source of discreationary revenue. Compared to most
communities ofsimilar sizc, Port ITeiden receives a very large revenue sharing allocation due
to the miles of road it maintains.

The City collects no taxes. Fees for community services are insuffident to cover costs but
residents have been unwilling for rates to be raised so the city continues to absorb the defidt.
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The 1988 fishing season was excellent for some and satisfactory for most, so bills due the dty
are more up to date than in past years. However, there are still some who do not pay for dty
services. One of the majorsources of delinquentbills isthe aty s fuel sale enterprise. For the
past two years the City has been able to obtain oil at $0.40 per gallon less than before, and this
has reduced money lost to unpaid fuel bills. Gasoline prices are up slightly, but not
significantly. The community isstill talking about forming a fuel cooperative to get the City
out of the fuel business but has not done so to date.

TABLE 3

PORT HEIDEN REVENUES

FY 87 FY 88 FV/89

Amount % Amount % Amount %
Munidpal Assistance $11,000 44 $9533 40 $9553 40
State Revenue Sharing 79,000 31.8 55156 21.0 55,051 23.0
Other Government Revenues 900 04 0 00 0 00
Enterprise Revenues 144,000 581 128,037  50.0 128,000 54.0
Service Fees/Licenses/Permits 0 00 0 00 0 00
Tax Revenues 0 00 0 00 0 00
Other Revenues 13,100 5.3 64,949 25.0 18,304 80
Balance From Previous FY 0 00 0 00 26.039 110
Total $248,000 $257,675 $210,908

Source: Revenue Sharing Applications

EXPENDITURES AND SERVICES

Expenditures budgeted for FY89 are about 10 percent less than *astyear. A major reduction
Is in City administration, largely due to the decision to not replace the City Administrator.
Police and fire line items are also reduced. The waste heat line item has been completely
deleted and street and road maintenance is reduced by almost $4,000.
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TABLE 4

FORT HEIDEN EXPENDITURES

FY 87 FY 88 FY 89
ADMINISTRATION, COUNCIL
AND FINANCE $26,225 $29,192 $ 16,424
POLICE 3,700 3,992 2,250
FIRE 4,500 4,558 3,630
STREETS AND ROADS 26,800 18,667 14,725
AIRPORTS 0 0 0
REFUSE COLLECTION 0 0 0
OTHER PUBLIC WORKS 144,000
FUEL 84,163 79,100
ELECTRIC 57,838 57,732
WASTE HEAT 2,377 00
HEALTH 10,700 6,773 9,100
CAPITAL PROJECTS 0 24,396 25,604
OTHER EXPENDITURES 6.000 6.773 4,550
TOTAL EXPENDITURES $221,925 $205,850 $213,116

Source: Revenue Sharing Applications.

Administration: The City no longer employs an Administrator; the City Clerk and assistant
clerk cover the administrator's duties and are permanent part-time employees paid a fixed
hourly wage with no benefits. The projected reduced budget for administration this fiscal
year is $16,425, which includes funding for council and staff travel; this is a 32% reduction.

Insurance: The City carries liability insurance with an annual premium of about $13,000.00.
Port Heiden does not carry property loss insurance. City owned property is valued at
approximately $300,000; much of the property was purchased through grants.

Fire: The community has a two and ahalf year old fire truck and fifteen volunteer fire fighters.
Estimated expenditures for fire service for FY89 are $3,600.

The new two story, multi-purpose fire hall builtin 1984 includes a detention room, a meeting
room for council, fire fighters and other organizations, and an office for the VPSO. It also
houses the city's 120 kw generator. The facility isheated by waste heat from the generator and
it's maintenance (all done by volunteers) is excellent. Services have nothad to be cut as costs
a.e minimal. If State revenues continue to decline, the fire hall facility should still be fully
operable since its operation and maintenance costs are so low.

Police: The community's VPSO resigned some time ago and the community has been unable
to find a replacement. When a new VPSO is hired, Bristol Bay Native Association will pay
his salary and benefits, and the City will pick up gas and maintenance for the vehicle, cover
office expenses such as phone and supplies, and donate office space. Estimated police
expenditures for FY89 are $2,250.



Health Center: The clinic occupies a portion of the office building jointly owned by the City
and village council. Bristol Bay Area Health Corporation pays rent to the village council for
the clinic, and pays the full-time health aide's salary. The City bills the village council for
waste heat for the clinic and uses the revenue to pay an additional part-time health aide $500
per month. The village council pays utilities for the clinic.

Road Maintenance: Port Heiden maintains 27.4 miles of road which are in good condition.
The City anticipates spending $14,7250n roads this fiscal year. Inpastyears more money was
spent on road maintenance.

Water: There is no dty water system; homes have individual wells.

Sewer The Public Health Service installed individual septic systems for most residents and
the City charges $50 to pump a septic tank.

Electricity: Port Heiden has an electrical cooperative and residents pay approximately $.20/
kw hour. The City absorbs unpaid charges which average about $10,000 per year. The City
does not antidpate redudng these services or this subsidy.

Laundry: The City has no laundry facility.

Garbage: The City provides garbage pickup at a rate of $11.00 per month per household and
pays one person $300 per month to collect the garbage.

LOCAL ECONOMY

The current economic dimate in Port Heiden is healthy. The major source of residential
income is commerdal fishing. The 1988 season was successful and residents, for the most
part, are finandally secure.

The City recently moved a 250,000 gallon bulk fuel tank donated by the Air Force. The added
storage capadty makes it possible to buy fuel in larger quantities which should help keep
fuel prices down.

FUTURE FY9 LOCAL REVENUES

Port Heiden hopes 'hat next year will be about the same finandally as this year unless the
Legislature cuts revenue sharing and munidpal assistance funding.

The community received no raw fish tax revenues this fiscal year, although it has in the past
and was hoping to again. There is a question as to the accuracy of reporting in the area,
since a great deal of processing occurs near the village.

The coundl is still considering applying for grant funds to build a community center/
itinerant housing fadlity. Charges for lodging would provide income for the community.
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3. TANANA

SUMMARY OF CHANGES FROM FY88

Tanana™MEk®*budgeted r*venoes are 20% ($194,126) less than in FY88. Most of the decline
results from reductions in grants and a 58% decline in revenues from the City owned liquor
store.

Tosave money, the mayor has taken on the dutiesof dty derk inaddition™*ifitQties as chief
administrative officer ot the City.-The mayor's hill attention isneeded to solve the problems
preventing the FY87 and FY88 audits from being done. Not doing these audits is preventing
the City from obtaining at least $100,000 in State Revenue Sharing. Thus the mayor taking on
the derk duties may prove costly to the City in the long run even though money is saved this
year.

SETTING

Tanana is aprimarily Koyukon Athabascan Native village with approximately 420 residents
of whom 82% are Alaska Native. The population of Tanana isrelatively stable. Although not
the major regional center that it once was, Tanana continues to be important because of its
location at the intersection of the Tanana and Yukon Rivers.

Major employers are the dty school district, dty governmentand the Tanana Native Council
(the IRA Coundl). Subsistence activities (hunting, trapping and fishing) are also very
important to the local economy. The existing unemploymentrate is estimated at 80%. Major
sources ofincome to residents indude public assistance and other governmentpayments (e.g.
Food Stamps, Aid to Families with Dependent Children, and longevity bonus) as well as the
State's permanent fund dividend.

Although Tanana has a larger population base than many communities in the Doyon Region
it is similar to other communities. It is a Native community which bridges two cultures
(Caucasian and native), two economies (cash-based and subsistence), and two political
systems (state chartered munidpal government and federal chartered IRA coundl). It has
been a traditional Native community in the area for hundreds of years. Tanana's reliance
upon governmententitlement programs and transfer payments also makes it similar to other
villages located in the Doyon Region.

OVERVIEW OF CITY ADMINISTRATION

Tanana incorporated in 1961, and is one of a handful of first dass dties in the unorganized
borough. Asa first class dty, Tanana is also a school district. Ithas asix member dty council
and amayor directly elected by the residents. Several new coundl members were elected in
October, 1988.
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In the year since é)ubhcatlon of Impacts of Declining Revenues On Alaska’s Smaller
Communities (DCRA, March 1988), the City of Tanang'has, undergone a number of impor-
tantorﬁamzanonal and financial ch%nggs. he mast significant arganizational change has
been the mayor's.assumption of thedty derk duties in addition to his duties as. chief
administrative officer. The Coundl and Mayor face a number of important finandal issues
that include finalizing the.FY 87 and FY 88"audits (First Class Cities are required to have
annual audits) and preparing the FY 90 City Budget.

The City employs twenty personnel during FY 89; 10 full-time and 10 part-time. This isa net
dedine’of L ful-time arid 4 part-time employees from the preceding fiscal year. The City
employed 11 persons during FY 87 and,in FY 88 on a full-time basis. " City jobs included tfie
mayor on a full-time bagis, village public safety officer, and eight health care providers with
the Elders' Residence Program.” Part-time pasitions indudetwo maintenance workers, a
sewer/water worker, elders' program worker, liquor store clerk, laundromat assistant, and
teen center assistant.

REVENUES FY89

Tanana’s FY89 revenues dedined by approximately 20% between FY88 and FY89. Over 60
?ercentof the City's FY89 revenues are based upon government spending in the form of pass
hrough funds and entitlementprograms. InFY88 aver50 percentof the revenues came from
these Sourcres. The FY88 revenues were nearl7y equal to FY87 revenues. A major (25%) drop
In revenues occurred between FY86 and FY8T.

TABLE 5
TANANA REVENUES
FY 87 FY 83 FY 89
Amount % Amount %  Amount %
Munidpal Assistance $38398 40 $40995 43  $40.880.% 5
State Revenue Sharing 8,143 91 80000 83 66012 90
Other Government Révenue 406,960 424 420873 438 %gg%g4 50.0
Enterprise Revenues C 32700 336 333406 34.6 1322 310
Service Fees/Licenses/Permits 67470 70 63970 6.7 14100 20
Tax Revenues 30000 31 14000 15 15000 2.0
Other Revenues 8,000 08 8,000 08 6.000 08
TOTAL $959,671 $961,244 $767118

*Tanana's FY89 Munidpal Assistance entitlement is actually $36/332.

Source: Tanana Revenue Sharin AprIications for FY 87 and FY 88; and,
Communication with City of Tanana
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Funding to operate the elders facility (a grant from the Department of Health & Sodal
Serwce% and a substance abuse ?rant E?rogram for youth continue tobe a maIJor part of the
ther Government Revenues”, InFY88 thiese grants were $299,868.00 to operate the elders

residence, and $31,205.00 (_%rant to operate programs to help,your(ljg people avoid drug and
alcohol problems. Grants'tor other capital projects are also included in'this category.

The City owned and operated I|9uorstore Is also an important source, of revenue; however,
revenués dropped by at least 50% from FY88. Reasons for the decline in alcohol revenue are
apparently linked to changing attitudes in the \_/|Ilalqe_about drinking but may also be linked
to currentemployment levelS and income available in the village.

The City has experienced problems in the past with trying to collect past due bills. This
problem has been addressed with some success by the City taking delinquent bills to small
claims court. In addition, city services such as gravel sales and” water delivery are now
charged COD to Insure prompt payment.

EXPENDITURES AND SERVICES

Like many of its neighbors in the Doyon Region, and across the state, Tanana has reduced its
operating budget, laid off dt emelo ees, reduced hours, and frozen salaries. The first big
cut came” between FY86 and FY87 when the dt/s operating budget was cut by 25% across
the board. But in FY89, a Pif*»her cut of 18% has been made hecalise of declining revenue.

TABLE 6

TANANA EXPENDITURES

FY 87 FY 86 FY 89

ADMINISTRATION, COUNCIL

AND FINANCE $98317  $98311  $78329
POLICE AND OTHER PUBLIC SAFETY 56,999 56,999 63,705
FIRE 8,600 8,600 6,200
STREETS AND ROADS 30,120 30,120 24,622
REFUSE COLLECTION 8,009 8,002 6,443
WATER AND SEWER 72916 12,916 57,163
OTHER PUBLIC WORKS 308036 348718 345,762
HEALTH 13,732 13,732 9,983
PARKS AND RECREATION 28,672 31,289 35,188
OTHER EXPENDITURES 213489 273489 141,733
TOTAL EXPENDITURES $959,652 9940244 $167.130

Source: Revenue Sharing Applications and Communication with City of Tanana.
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Administration; The Cit¥ again cut this line item by deleting four part-time employees. FY89
expenditures reflect a cut by 20% for this line item.

Insurance: The City's liability insurance line item has decreased substantially because the city
no longer insures” municipally owned buildings for fire insurance. The FY89 amount
budgeted for insurance 15 $14,000. This is a 24% decrease from the amount spent in the
preceding fiscal year.

Fire: Tthe City has two fire trucks. Expenditures for fire protection have been reduced by 28
percent.

Police: Expenditures for police increased 15% in FY89. In FY87 the village safety officer
program was initially funded at $88,387 but was eventually reduced to $56,955 to réflect the

_rtee%mtlon of two village safety officers toone. InFY 88, $56,955 was appropriated for this line
Item.

Clinic; The City's contribution to health related services dropped over 50 percent in FY89.
The clinic is opérated by the Native wllagge council but receives part of its fu_ndln? from the
City.  Services provided include outpatient care, treatment and prevention of common
ilIriesses, pre-natal care, "well baby" care and family planning.

Road Maintenance: The City continues to provide road maintenance.on 32 miles of gravel
roads, The FY89amountspenton road maintenance isa16% reduction infunding from FY88.
This line iternalso ingludes t8he garage utilities expense and was funded at$29,2001n FY87, and

remained the same for FY88.

Water: The city has one watering point 6down from a hlgh of three). There isno piped water
but in FY88 water was supplied via a 300-gallon water Truck to homes and businesses with
water storage tanks. One of the services that has been cut from the FY89 budget is the water
tdﬁépn/ery service. Community residents now haul their own water or hire someone todo it for

Sewer: The city has a piped sewer s%stem serving approximately 30% of the communita/.

Since FY88 the City has not increased the rate for sever service. The rate continues tobe $90.00

ggr gn%nlgré Jgrr] commercial users. The City received a $62,000 State grant to renovate the
wag .

Tanana is contemplating finishing the sewer and water project and has included the addi-
tional work in an'FY 89 capital improvement project fund request to the Legislature. The
project Is to replace and repair the existing system.

Electricity: Tanana Power Company (TPCE!’ aprivately owned utiIitY grovides power to the
community from four diesel generators. Beginning in November, 1986 TPC sold power to
residential’ customers for 47 pér kilowatt hour (kwh} for the first 200 kwh, 44.5 for the next 200
and 40.9 over 400 kwh. The commercial rate 1539 for the first 10,000 kwh, 37.6 for the next
10,000 kwh and 35.6 for over 20,000 kwh. The State's power cost equalization subsidy reduces
the first 750 kwh for all customers by 19.05 cents per kwh.
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Laundry; The laundromat, which also contains community showers was constructed with
a State ?rant In 1981, This service is needed because water is not piped to houses so it is
difficylt to haul sufficient water to homes for showers and _IaundrK. Until the dty revised
rates, Ithad experienced an annual $10,000 loss on the operation of the laundry. Afterraising
rates by 25% in June, 1987, the dty almost breaks even.

%arbagte: The City collects and disposes of garbage but is considering a user fee to cover
IS COSt,

Elders Residence: This facility was constructed with State grants and it costs approximately
g%%(%é(%(i)gnannually to maintain and operate. The dty recéives grants to pay for the entire

FUTURE FY90 LOCAL REVENUES

The City is Iooking atincreasing the sales tax from 2% to 4%. A charge for garbage pick-up
Isalso being considered by the administration and City Coundl. The City hasbeen awarded
a $37,325 grant under the (federal) Community Dévelopment Block™Grant Program to
Identify a long-term gravel source for future development in the com_mumtg. The mayor is
also explorln? the possibility of hiring a dty derk under the Job Training Partnership Act
E)JeTgeAl)eagttehda some of his administraive burdens (like taking the minutes at meetings) can

Individual ling item budget cuts may take place depending upon future cuts to the State
Revenue Sharing and Munidpal a ssistance programs. Loss 0f any %ass through grant funds
for the elders residence or for the youth programs v/ould be very hard to overcome.



4. OLD HARBOR

SUMMARY OF CHANGES FROM FY88

Old Harbor FY 89 revenues are 30 percent less than actual revenues in FY88. Footnotes in
Table 7 show. that Old Harbor drastically underestimated FY 88 revenues in its FY 88 budget
submitted with the Revenue Sharing application. Preliminary checks indicate FY 89 actlal
revenues are about the same as budgeted revenues, Total Old Harbor revenue is about the
same in FY 89 as it was in FY 87. This is possible because Raw Fish Tax revenues have
Increased to offset declines in Municipal Assistance.

SETTING

Old Harbor is a Second Class City located on Kodiak Island. It is within the Kodiak Island
Borough and has apopulation of'380 people. Its' economy is mainly basea on fishing, both
commercial and subsistance.

OVERVIEW OF CITY ADMINISTRATION

The mayor, who administers the City, and City clerk are the administrative staff. The City
%Igrelépsas 10, and the mayor 21, years of experience. Most Council members have served over

REVENUES FY89

The FY89 City budgetanticipates %165,643 In new revenues; a decrease 0f $73,516 (30%) from
actuaj FY 88 revenies. Sources of revenue include State Revenue Sharmtf:]; Municipal Assis-
tance; sales tax; boat harbor fees; Health Clinic; airport maintenance fees; rent from the
regional nonprofit Native Association for preschool and senior citizen programs; crab pot
storage fees; recreational fees; Raw Fish Tax; library 8rant; and, legislative capital |mProve-
ment %rants. However, the City's FY 89 revenue 15 30% less than in FY 88, it IS important to
note thatin comparing the City's FY 87 budget to the FY 88 budget that the FY88 budget was
40% less. The C|t(¥ has managed to get back to the FY 87 level primarily because of Raw Fish
Tax revenues and grants from the State.

InFY 88, the City budgeted $99,998 in ant dpated revenues and expenditures, excluding the
anﬂmPated carreé over halance of apprommatelg/ $18,000, The expenditure for FY 88 is
expected to be $257,550 with revenues of $239,159, excluding the revenues received from a
legislative grant. Thus, there was a carry over cash balance of $29,714 at the end of FY 88,
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TABLE 7

OLD HARBOR REVENUES

FY 87 FY 08 FY 89

Source of Revenue Amount %  Amount %  Amount %
Municipal Assistance $43642 289  $20000* 200  $31338* 190
State Revenue Sharing 2013 151 209086 20. 22,9950 136
Other Government Révenues** 38535  25.6 12000 120 43PfO.A 264
Enterprise Revenues _ 4000 2.7 1500 15 200 00
Service Fees/Licenses/Permits 30906 205 36170 362 30352 183
Tax Revenues 5000 3.3 3,500 35 3,100 0.2
Other Revenues 5900 39 5920 59 342384 207
SUBTOTAL _ $150, 756 4 $99,998 $165,643

Carry Over From Previous FY 0 18.000 29.714

TOTAL REVENUE $150,756 $117,998 $195,357

*FY88 Municipal Assistance was actually $31,404 and FY 89 was $31,404.

**|Indudes $12,000 (FY88) and $24,000 (FY87).in raw tax refunds.

OActual FY 88 and FY 89 State Revenue Sharing was $25,898 each year,

AAnticipated Raw Fish Tax Revenue is $43,000. o

#Includes Le%lslanve Grant $15,000; BIA Road Grant §5,000; and, Clinic Grant $5,582.
## Actual FY 87 and FY 88 revenues were $173,366 and $239,159, respectively.

Source: Revenue Sharing Applications.

The City has a 3% sales ta%. However, the tax delinguencies from local businesses are high
and there has been no effort to wollect the tax.

The City does not cut off services to residents who do not £ay. In the last two years more
residents have had the finances to pay for their services. A small number of residents are
chronic late payers, more than a yearbehind in payments.

SERVICES

Budgeted FY 89 expenditures are 20 percent less than actual FY 88 expenditures. However,

the actual FY 89 expenditures will have to be reduced by as much as 35 percent to match FY
89 revenues.



TABLE 8

OLD HARBOR EXPENDITURES
FY 87 FY 86~ FY 89

=

DMI IETRATION, COUNCIL

N

AND FINANCE $1036%  $46785  $119.116.
POLICE 000 630 1,750
FIRE 2,000 400 203
STREETS AND ROADS 6,200 2,150 1,300
AIRPORT 2,800 2,750 2,750
HARBORS AND PORTS 8,800 1,500 1,000
MASS TRANSIT 200 0 0
REFUSE COLLECTION 9,000 4,500 3,903
OTHER PUBLIC WORKS 2,200 11,700 44,807
HEALTH 7,600 8,300 6,857
PARKS & RECREATION 3,400 2,000 0
LIBRARIES-CULTURE 4,000 3,950 6,920
PUBLIC SCHOOL SUPPORT 800 310 360
OTHER EXPENDITURES 500 8.000 10,128
TOTAL $156,795.F  $93595.*  $204,766

*FY 87 and FY 83 expenditures were actually(]$169,233 and $257,550, respectively.
*ncludes $23,000 for an audit that will not have to be performed in FY 89,
w\\ater and Sewer Service $27,007; Electrical Maintenance $17. 800 reimbursable by AVEC.

Source: Revenue Sharing Applications

Administration: The administrative costs were substantially increased from last year's
budget. The increase represents the City's anticipated expenditure for anaudit that has
now been determined.to be required lwhe end of FY 90. The increase also represents an
Increase previously eliminated'in the FY 88 budget for a deputy clerk; travel; per diem;
and, compensation for council members.

Fire: The City has a volunteer fire department with an "attack cat" type fire truck.
Expenditures for fire service had aslight increase in FY 89.  Fire protection expenditures
were reduced by $1,600 (80%) between+Y 87 and FY 88, Fire service would notbe eliminated
If state subsidy funding was reduced or removed, however, fire fighting supplies and equip-
ment will not'be purchased this year.

Police: Funding for the city's VPSQ is provided by the State. The City increased its FY 89
budget for the VPSO by $1,150 to cover operation expenses and maintenance on the City's
police vehicle, In FY 88, the city had to reduce its budget by $4,350 for hiring guards and
altéernaée VPSQ's. The local contribution would be eliminated if future state révenues are
reduced.
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Clinic The City receives grants from the Kodiak Island Borough and Indian Health Service
for the operation and maifitenance costs (83,000) for the clinic. Health aide salaries are paid
by "he Kodiak Area Native Association. C|Hsupport for ambulance service ($2,000) was
dropped inFY 88. A reduction of $443 from FY 88 was made in general operation and main-
tenance of the City owned clinic. The City would continug to have health care services even
if City'" funding Contributions were reduced because the borough has areawide health

DOWETS.

The City received a Legislative grant to renavate the clinic for $93,000. Upon cloger inspec-
tion of the clinic building's structural condition t_he_Cl%det_ermmed that rengvation would
be cost prohibitive and decided to build anew clinic. The City has completed Phase | of the
new Clinic/Multi-purpose building. Additional funds are needed to complete the facility.

Road Maintenance: The City received aBJA Road Maintenance grant inFY 88 in the amount
0f$5,000. The CI'[% expects toreceive anotherF%;(rant for the same amount in FY 89, This grant
IS the reason for the 165 percent increase in FY 89 expenditures for roads.

Water. Although the City provides water, there is no charge for this service to residents,
Water and sewer service'is sold to roatln% processors that tie ug) at the dock for a fee of
$1,000.00 per month. The City increased the FY 89 budget by $15,000 to cover anticipated
expenditures to upgrade and maintain the water and sewer Systems.

Sewer: The system isa combination septic and outflow pipe system for all buildinﬁs In the
City, Because sewer operation and maintenance costs are inclided with those for the water
service, itis difficult to distinguish costs associated with sewer operations only.

EIect_ricitP]/: AVEC provides electrical service to the City. AVEC contracts with the City to
Browde the salary for the plant operator. The power plantand transmission lines are owned
y the City. TheCity does not have any liability insurance on their electrical system, Cost
er KWH without PCE to residents is $:325 for the first 1500 KWH used, with an additional
§.0301 fuel surchrge. The cost for power over 1500 KWH is $.248. The City received only
3,157 in sales tax'receipts from the electrical utility in FY 88,

Garbage: The City includes this service in their operation budget line items for water service.
Garbage collection is provided to residents, school, and floating processors tied to the City
dock. The water plantoperator also performs thy %arbageserwces. The City did notprovide
regular collection service for the firstsixmonths inFY 89" Currentreduction to the operator's
hours have resulted in the discontinuance of garbage collection and landfill maintenance.

The FY 89 budgeted expenditure for this service was reduced by $935 from FY 8.

Community Facilities: In total, the City received $43,364 in FY 88 to operate and maintain
facilities that house the following progz_rams or entities: Seniqr citizen program;, Bre-school;
library; clinic; village ANCSA corporation: the dty heavy equipment; and, the tribal ?overn-
ment administration. The City budgeted $10,595 for expected operation and maintenance
costs, excluding insurance, for'the above mentioned pro?rams and entities. Examples ofoB-
eration costs are: Community Center/City Hall annua operatm%exgenses exceed $7,50
and Public Works Garage annual operatirig expenses are about $5,00
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Insurance: The City has liability insurance only. The City anticipates a payment of $23,000
in premiums.

ECONOMY

The Governor's Jobs Bill: legislative funds to construct the new clinic; and, the new school
construction project the City has contracted with the Kodjak Island Borough to build have
been the major contributors to the low unemployment rale during FY 89.

The economic situation js relatively good at this time. In past years, floating processors hav;
hired local people to fill jobs and’last summer's fishing season was lucrative. The major
sources of income are derived from seasonal fishing activities (salmon, crab, halibut, herring,
and cod); jobs from floating processors; and welfare programs.

More jobs might be created by expanding the use of the recentl(){ constructed community's
subsistence freezer faC|I|t){ to'accommodate commercial seafood products. This additional
freezing capacity would allow longer duration in processing activity should floating proces-
sors continue to'use the City dock.

FUTURE FY 90 LOCAL REVENUES

The City has recently introduced ordinances to establish rates for water, sewer, and garbage
collection to be effective beginning in May of 1989. However, the City did’ not |dent|?y
revenues for these services in the FY 89 budget.

The City perceives thatnext year's fishing season, including the prospectofflo_atmtq processor
activity within_City limits, will mean the community's finances should be idenfical to this
year. The City Is continuing itsefforts to collect boat harbor and moorage user fees from boat
owners and past sales tax dwed by local business.

Most servicesare notchar%ed toconsumers in the community, therefore, the City experiences
insufficient funds needed to cover regular O & M or major repairs, especially, tothe water and
sewer system. Itis uncertain if residénts would support or could afford substantial increases
In service charges for water, sewer or garbage disposal.

The City does not expect to reduce services this year and next. However, should the City
reduce a service it would eliminate garbage dispasal.
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5. SELAWIK

SUMMARY OF CHANGES FROM FY88

Selawik budgeted for an increase in FY89 revenues because the fees for the washeteria,
cablevision, and building rentwere increased. Ifthese revenues occure ashudgeted, Selawik
will be Inabout the same situation as in FY88. However, the City has suffered two events
which may reduce enterprise revenues and increase City costs. Thus the City may finish
FY89 in worse shape than in FY88.

The farm project has been shut down due to lack of grant funds. This reduces employment
opportunities, which maP/ reduce enterprise revenues because people have less maney to
spend for things like cablevision and showers.

Selawik's water system was expanded tq serve an additional 38 homes last fall. All of these
lines froze during the cold spell this winter. It is not yet known how much attempts to
prevent the frezing or to repair the damage will cost the City.

SETTING

Selawik is within the Northwest Arctic Borough and is located Southwest of Kotzebue.
There are 682 ?eople In the dty which shows arincrease of population from last year's 589.
Government funded projects and transfer [oayments are the main sources of income.
Subsistance activities are a major part of the local economy and culture.

OVERVIEW OF CITY ADMINISTRATION

H&% 9%\%&3 3positions in FY89 compared to 3.5 positions inFY88. No other cuts are planned

REVENUES FY89

Revenues are budgeted to increase 10% in FY89. Most of the increase is due to funds for ice
road maintenance from the State Revenue Sharing program. The City increased the service
fees for the washeteria, cablevision and building rental which are reflected under EnterEnse
Revenue which is expected to triple in FY89, The)éalso had afund balance at year end FY88
of $18,518 which is part of Other Revenue in the FY89 hudget.
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TABLE 9
SELAWIK REVENUES
FY 87 FY 88
N _ Amount % Amount %
Municipal Assistance $77,000 237 $61600 169
State Revenue Sharing 33,670 104 21000 74
Other Government Révenue 12393 38 88500 242
Enterprise Revenues _ 26352 81 2933 80
Service Fees/Licenses/Permits 59,338  18.3 79800 164
Tax Revenues 38121 117 40672 111
Other Revenues 77900 24.0 58,340  16.0
TOTAL $324.7440 $365.247

Source: Revenue Sharing Applications.

EXPENDITURES AND SERVICES
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FY 89
Amount %

$56,500
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Expenditures for FY89 are budgeted at 27 percent more than last year. The major increase

Is under police and building maintenance. After recent fires took'lives, a Ch
was hired. This position was not in E?rewous years budgets. The Chie

because of lower than expected FY89 revenues.

|eH Fireman
f has been laid off

The City has amended its FY89 budget two times this year to account for slight reduc-
tions in"revenues (less than 1%). Reductions were made in the areas of Council, Fire, and

Police expenditures.

TABLE 10
SELAWIK EXPENDITURES

FY 87

ADMINISTRATION, COUN'CT
AND FINANCE $146,479
IF:’l%II_EICE AND OTHER PUBLIC SAFETY 25,888
STREETS AND ROADS 7,000
REFUSE COLLECTION 600
OTHER PUBLIC WORKS 12,221
HEALTH 0
OTHER EXPENDITURES 10.000
EXPENDITURES $262,600

Source: Revenue Sharing Applications.

FY 88

$152,200
34,00%

19,700
600
70,000
8,000
11.746
$296,246

FY 89

$116,166
82,483
13,603
13,734
3,141
58,213
1,374
11.693
$406,467
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Administration: The City staff consists of an administrator, bookkeeper and city clerk. The
City had a janitor last year but cut that position and now employees do general cleaning
around their own area.”The City had astaff of seven in FY87 consisting of the administrator,
administrative assistant, bookkeeper, dty derk, janitor, and two project coordinators. Since
the City did not receive much funding for capital pro#fects, the two project coordinators and
the administrative assistant were laid off. Other staff took a cut in their hourly wage, The
City also has cut back on paid holidays; coundl meeting fees; expenses on supplies; phone;
travel; light and fuel bills.

Insurance: The City no longer pays for liability insurance. About $700,000in City pr_oB_erty
IS not insured against Joss.” Most of the propérty was bought with State grants. Liability
Insurance cost $5,900 in FY87.

Fire: After recent fires withing the City, the council dedded to indude wages for a Chief
Fireman but due to cut backs in revenues, he has been laid off. They currently rely.on
volunteers. There are no fire trucks but long hoses are available to connect to Watering
points. However, these watering points are frozen as a result of the cold spell this winter

Police: The dty currently has only one gart time dty patrolman compared to the three full-
time positions n FY87. A full-time VP30 is funded by Maniilag Manpower and serves as
the_I %llef of Police. Restoring police services will be a priority if more funds hecome
available.

Clinic;_Because of cut backs in funding, Maniilag can no longer pay for the alternate health
aides. The City lastyear had toincrease their budget in health to cover everything other than
the main health aide which is paid for by the Maniilag Assodation. The |t%/_HeaIth Board
holds bmg[? once aweek to earn money to help R_ay for dinic expenses but bingo revenues
are downbecause the unemployment fate is so high.

Road Maintenance: The city maintains the road to the lanafill. Because they have no gravel
source, the City uses boardivalks which serve as paths within the community. Increased
expenditures are budgeted to maintain ice roads but the increase in revenues from the State
Revenue Sharing program pays for this increase.

Water: TheCit1yprovided Pi ed water to 11 homes in FY87 asapilot project tosee if the pipes
would freeze. They did not. Therefore, the City went ahead and piped water to 38 additional
homes this last fall. All lines froze during the'cold spell mainly because the water was not
heated with waste heat before it went oUt to the homes. Curtently, the City is evaluating
the situation. The school currently pays $62.50 per day for water service.

No charges are made for water services to homes. Preliminary investigations indicate that
water and sewer service £ each house in the V|Ilalge would cost about $50.00 per month per
house. This fee will be difficult for many villagers to pay.
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Sewer Homes irt Selawik do not have septic tanks or sewers. Individuals haul their hon-
eybuckets to the dump. The school pays $62.50 per day for dty sewer service.

The City has a grant to construct sewer service to homes. A decision on what kind of sewer
service ‘to build depends on the results of the pilot project discussed under water services.

Electricity: AVEC provides electriaty.

Laundry: This fadlity provides washers, dryers, showers and drinking water. Because there
IS no rinning water In houses, the laundry and showers are esséntial for maintaining
community health. The City recently had toincrease the costs of laundry tokens in order to
cover gperating costs, Although the fees received from the layndry fadlities are enough for
operating expenses, they do not provide a reserve to replace broken equipment,

Cable Television: The City has setup a cable system and is receiving enough money to put
Inareserve account toearn'interest after covering operating costs. It Aas about 80 customers.
The City has strict policies for non-payment of the service fee.

Community Facilities: The dty has constructed two fadlities with State grants; a City Office
building for $300,000.00, and & Multipurpose Building at $200,000.00.

Both buildings do not have water or sewer, The City has cut back by providin% heat 0o the
multipurpose building only when the building is tobe used. The people that use he_bundlng
must pay for their own fuél.and must dean the building after use. The City has increase
rental raites for office space it rents to others.

LOCAL ECONOMY

Unemployment s high because there have been few capital projects toprovide local jobs. The
major souirces of income are AFDC and food stamps. Most of the few jobs In the village are
provided by the school, dtx and the two local stores. The Farm Project, which provided'some
employment, has been shut down due fo lack of funding. Families leave the village for
seasorial jobs but eventually move back from Kotzebue or"Anchorage.

FUTURE FY90 LOCAL REVENUES

If the City does not receive any capital funding and the State Revenue Sharing/Muniapal
Assistance programs are cut again; the City will barely be able to make it. spedallty If
unplanned. problems arise such as equipment break downs or the frozen water system
proves difficult to fix.
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6. NIKOLAI

SUMMARY OF CHANGES FROM FY88

Nikoiai revenues, which continue to decline, are down 14% from FY 88. The largest cut in
expenditures is for administration $34,890 (30%).

For several years Nikolai has been able to supplement, its general fund with revenues
from the enterprises it operates. However enterprise revenues.are also g%omg down
because residents have less money to spend on (ﬂasolme, electricity and the recreation
center pool table. Likewise revenues from the dty owned lodge are down because there
are fewer travelers.

Major changes in the state Power Cost Eciualization program will probably wipe out most
of the enterprise revenues which currentys_uPpIement ikolai's general fund because
reswllents would have to pay more for electricty so they would have less to spend on
gasoline.

SETTING

Nikolai is a primarily Athahascan native village, incorporated as asecond dass dty in 1970,
Nikolai has 119 residents of whom the majority are Alaska Native.

Major employers are the City government, the school, and the store. The clinic and the post
office each employ one person, and there Is a part-time DOT/PF employee for the airport.
Other {obs are seasonal, such asfire f|_%|<ht|n_g and trapping. Subsistence activities are also very
important to the local economy. Nikolai's dependence on government entitleme I and

grants and isolation make it a typical example of a rural village in interior Alaska.

OVERVIEW OF CITY ADMINISTRATION

The City of Nikolai does not have the manager form of governme_nt. It does have a dty
administrator. The City has one full-time (thé administrator) and six part-time employees.
This Is the same level a5 last year, but the hours have been cut. Part-time positions  include
the City derk, the janitor, a maintenance person, light and power person, streets and roads
worker and a cable TV operator.

REVENUES FY89

Revenues are projected to be down an additional 14% from FY 88 and 31% from FY 87,
Government Revenues are down due to fewer ?rants this year, and Enterprise Revenues are
also down because of less gasoline sales. Most enterprisé revenues for FY 83 were from
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electricity ($138,950) and gasoline sales ($40,500). FY 89's grants are expected to be about
$11,370%s(sthan F\288. J | ) J P

TABLE 11

NIKOLAI REVENUES

FY 87 FY8S FY 89
Source of Revenue Amount % Amount % Amount %
Municipal Assistance $16000 4 %9340 3 %9,718 3
State Revenue Sharing 28207 7 20 9 3396 13
Government Revenues 29,668 8 40680 13 22310 8
Other Revenues 10684 3 3330 | 4300 2
Enterprise Revenues 293343 78 22310 T3 192216 74
Totals $377.902 $303350 $262,000

Source: Revenue Sharing Applications and City Officials.

SERVICES

Nikolai has continued to cut its operatign budaget mainly through reduced hours and
5%%%39 ﬂgfqes. InFY 88, the City's operation budget was cut by 21%and in FY 89 itwas cut
0.

Table 12
NIKOLAI EXPENDITURES
FY 87 FY 88 FY 89
ADMINISTRATION, COUNCIL,

AND FINANCE $125,555 $115,040 $80,150
POLICE AND OTHER PUBLIC SAFETY 0 0 0
FIRE 1,700 220 0
STREETS AND ROADS 6,938 4210 2,500
REFUSE COLLECTION 1524 310 400
WATER AND SEWER 2,160 1.940 500
ELECTRIC POWER GENERATION 111,998 78330 85,300
HEALTH 4600 3,900 1,800
PARKS AND RECREATION 10218 4,660 5,100
OTHER EXPENDITURES 117,617 94320 85,750
TOTAL EXPENDITURES $381,910 $302,990 $262,000

Source: Revenue Sharing Applications.
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Administration and Finance; This includes salaries for the administrator and the part-time
clerk. In FY 88 this cost was $115,040. For FY 89, $80,150 has been budgeted.

Insurance: InFY89, the City paid %24J000 for insurance. This covers ever%/thing except hull
Insurance on their tugboat and collision on a couple pieces of equipment.

Community Center: In FY 88 this expenditure was budgeted at $20,840, but has been
reduced to"about $12,000 for FY 89. The center is not expeCted to pay for itself.

Fire: This line item was not budgeted for FY 89,

Police: Nikolai does notbudget for thisitem. Ithasnopolice service other than State troopers
stationed in McGrath.

Clinic; The space for the clinic isrented to the Indian Health Service for $695 per year; down
from $1,200 per year. The clinic is operated by the Tanana Chiefs Conference ([TCC), but
receives part of its funding from the City. Services include outpatient care; treatment and
prevention of common ilinesses; pre-natal care; well baby care; and, family planning. TCC
pays for the aide; two alternates; and, one half of the substance, abuse counselor. The City
Fa s for the other 50% of the substance counselor as well as all utilities and heat for the clinic.
n'FY 88 the City's cost for the clinic was $3,900, which was reduced to $1,800 in FY 89.

Road_ Maintenance:  The City provides road maintenance on 3.9 miles of gravel roads.
Funding was $4,200 in FY 88, and was reduced to $2,500 in FY 89,

Water and Sewer: Water is available at the community center/laundromat at no charge.
Waste dlsRosaI IS by pit privies for residences and a septic system for the community center.
InFY 89, this line item is $500, down 74% from $1,940 In FY'88. Itishoped that thiswill pay
for well maintenance and supplies.

Electricity: The City of Njkolai provides power to the community, from two diesel genera-
tors  The cogt of power is $0.50 per kilowatt hour (kwh) for reSidential and commercial
customers. The State's power cost equalization subsidy reduces that cost to all customers
by 2101 cents ger kwh. Budgeted expenditures for this line item were $78,330 in the FY 88
budget, and $85,800 in FY 89.

Laundry: The laundromat is part of the communit center,bundm?, constructed by a State
grant. tls_OBerated in the black, due toa great reduction in operating costs for FY'83. The
udﬁet, which does not include heat and uilities as the laundromat is in the same building
as the community center, was $1,250 for FY 88, and the same for FY 89. Revenues arg
projected to be $7,500 in FY §9.

(arbage: Residents take their own garbage to the Citg operated land fill. There isno charge
for thi', service. This City has budgeted $400 for FY 89, up from $310 in FY 88,
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Summer Youth Employment Program: This program was not budgeted in FY 89.

Parks and Recreation: A mag’or reduction occured in this line item from %10,21_8 INFY§7to
$4,660 In FY 88. The FY 89 budget 1$5,100, with expected revenues of $6,500, primarily from
the pool taole and pop sales.

Libraries: No grant was received in FY 89,

OTHER EXPENDITURES

Cable TV Service; The Cit¥ owns and operates the cable TV service.  InFY 88, the amount
for cable TV was $18,110. The service continues to lose money. Projected income; $9,000.

Apartment Rentals Enterprise: The City owns and rents out apartments for additional
income. Operational costs were budgeted at $880 in FY 88, Projected income for FY 89 ic
anticipated to be $7,750, including "hotel” rental.

Lodging Enterprise: This is a City-owned "hotel" for transients. In FY 88, $2,330 was
budget d for this item.

eF\l;gA Sales Enterprise: With abudget of $33,500, anticipated sales will allow them to break

LOCAL ECONOMY

Major sources of income to residents remain Citg_jo_bs, public assistance and other govern-
ment payments, as well as the permanent fund dividend.

There are no plans for further capital projects which would create jobs.

FUTURE FY 90 LOCAL REVENUES

They don't expect further cuts in their budget unless State Revenue Sharing and I\/IuniciPaI
Assistance are cut. Revenue from enterprise activities are anticipated to remain about the
gﬁrtne level as thisyear. There may besome added revenue, ifplans to lease their tugboat work
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7. KAKE

SUMMARY OF CHANGES FROM FY88

FY89 revenues are projected to be slightly (3.5%) higher than in FY88. Most of the projected
increase is to come from the 70 percent increase in Water and sewer service fees, However,
the recent cIosmg of the fish processing plant may result in fewer local jobs which means
peaple may not be abie to pay the increased user fees. If enterprise revenues do, not meet
projections, then Kake will'erid up in'worse shape at the end of FY89 than it was in FY88.

SETTING

Kake isafirst class city located on Kupreanof Island in Southeast Alaska. It has a population
of 665. As afirst class dty, Kake also has its own school district.

OVERVIEW OF CITY ADMINISTRATION

The City of Kake does not have the manager form of government. InFY 88 the mayor received
asalary and worked full time to meethisTesponsibilities for th administration, InFY 89, the
city dédded to_hire a full time city administrator. As a result, Kake's administration and
finance expenditures increased by 45 percent. The City currently has 11 full-time and 6 part-
time permanent employees and hires temporaries as needed. This compares with a level of
19 employees last yearand 22 in FY 87.

REVENUES FY89

According tothe City's FY 89 budget, revenues are projected tobe up 3.5 percent from last year
(Table 13): There isanincrease in rO{ected "Tax Revenue" due to arecent annexation and an
Increase in the sales tax rate from 3% to5%, The increased "Enterprise Revenues™ are a result
ofmcreas_mg utility user fees 70 percentand larger liquor store receipts. The "Other Revenues
category is down drastically because dty equipment has not been rented very much.



TABLE 13

KAKE REVENUES

FY 87 FY 88 FY 89

N _ Amount % Amount % Amount
Municipal Assistance %79,000 13 $68,000 10 %56,797 8
State Revenue Sharing 45000 7 35,000 5 20000 4
Other Government R&venues %147,700 24 %108,666 16 108,166 15
Enterprise Revenues - $180,600 29 175,500 27 312,000 45,
Service Fees/Licenses/Permits $45,000 7 $ 800 $800 0.
Tax Revenues 75,000 12 $62,500 $115000 16
QOther Revenues 45000 7 %216,650 33 $69,276 10,
Total $617,300 667,116 $691,039
Source: Revenue Sharing Applications.
EXPENDITURES AND SERVICES
Budgeted expenditures for services increased 4 percent from FY 83 (Table 14).

TABLE 14
KAKE EXPENDITURES

ity Counci , ,
Ad%nmstratlon & Finance 99,320 %ﬁ%’?g
Land PlannlnP ' 17,700 16,500
Other General Gov't 46,500 48,000
Police Dept. 97,600 91,100
Fire Dept. 4,600 3,600
Jal 25,100 19,914
Road Maintenance 38,700 38,700
Boat Harhor 16,350 12,304
Garbage Collection 25,642 24,040
Water'd Sewer 19,135 19570
Community Building 37,400 36,200
Dock & City Shop 2,000 2340
Health Clinilc 2,000 H345
Public Schools 30,000 77,000
Debt Service 5,000 5,000
Other Expenses 112.000 66,600
TOTAL $666,547 $688,839

Source: Revenue Sharing Applications

oo ghroroS
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Fire: The City owns the building in which the small fire deBartment IS located. The
Department operates with asmall Staff and volunteers, The FY 89 budget has been reduced
22 percent from FY 88. The dty pays for the heating fuel, electridty ahd maintenance and
operation of the fire truck. Volunteer fire fighters dre on 24 hour Call. Staff are trained in
emergency medical services and partidpate in search and rescue operations.

Police: Kake has a VPSO Tprosmon,apollce chief and two patrol officers. Police officers are
req#!red to patrol dallg/. lere are three cells located in the police department bundm%and
staffis responsible for the safety of prisoners. The City has acontract with the State for $15,000
to provide jail services. The City provides funding for all miscellaneous items including
meals, lights, water, etc. Even though the City made severe cuts to the police department in
FY 88 (elimination of a Patrol office, reduction’in vehicle maintenance salaries reduced, etc.)
the FY 89 police department was reduced by nearly 7percent.

Clinic: The dty owns and operates the health dinic and spends approximately $5,300.00 for

fuel, electricity, and phone bills, The dty also provides. funding for the dperation and

maintenance of the amulance. No reductions were made in FY 89'and there are no plans to

(r)%%LrjaCF gﬂg level of service or funding. The Indian Health Service provides funding for clinic
lons.

Road Maintenance: There has been no reduction ir. road maintenance. The dt_xreceives

$46,700 from a State contract tomaintain State roads. The dty owns agrader, butItisinpoor

%)lettéﬁgnggd needs constant repair and maintenance. The city provides fuel for road
| .

Water/Sewer/Garbage Collection: The City provides residents with piped water and sewer
service and garbage collection. Dug to the increased costs of providing these services, in FY
89 the City raised its monthly rates from $14.00 to $24.00 for residential Usersand uP t0$41.00
for comnierdal users. Addmonall%1 the City charges the School District and Cold Storage
$500,00 amonth for these services. The City hopes to extend and upgrade the sewer system

and is currently seeking grant funds for thiat purpose.

Public Schools: Spending inFY 89is 157 Percentgre_ater_than inFY 88. As afirst class city
located outside a borough, "he City oPera es and maintains a public school system.. As a
result of recent legislation r_etI:]ardmg ocal support for public schools, the City anticipates
having to spend d'substantial amount more on its school system in the future,

Community Facilities: The dty owns and operates the community building. Space is
rented to Kake Tribal Corporation which also pays one half of the insurance.

LOCAL ECONOMY

The local economy is based on the fishing and timber industries. Unfortunately for the City,

the fish processing cold storage plant recently dosed down with no foreseeable start-tp
date. The logging industry isprojected to be Stable for next year.
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FUTURE FY90 LOCAL REVENUES

Due to the fish processing plant closure, the financial outlogk is not very optomistic. Even
with the significant increases in user fees, the City has recently been forced to cut all overtime
for City emplo%/ees, and has made one full time position into'part time. The City anticipates
having to use fewer employees.

8. T~-TER KALSKAG

SUMMARY OF CHANGES FROM FY 88

Compared to FY88, Upper Kalskag had abanner?/ear. Revenues were up 25% thanks mostly
toreceipt of $9,241 from the sale of'a truck and an [RS refund. This one-time source of revenue
made it possible for the City to carry insurance this year at a cost of $13,000, while continuing
to operate at the same level as in FY88.

In most years over 70% of Kalskag's revenue is from Revenue Sharing or Municipal Assis-
fance. This community is a good illustration of a small community that offers few services
beyond a minimal level of public safety. In FY90, Kalskag faces the challenge of paying to
operate and maintain its new multi-purpose fire hall. Anydecline in State Révenue Sharing
?ndl_l%/lunlmpal Assistance funds may make it difficult for the council to operate this news
acility.

SETTING

Upper Kalskag is primarily a Yup'ik Native viIIanse located approximately 80 air miles
northeast of B&thel, It was incorporated February 13,1975 as a second class dty. Approxi-
mately 165 residents live year round, of whom 90% are Alaskan Native.

Major emDpIo1yers In the community are the Kuspuk School District, Bush Telephone, State
A|rﬁqrt( OT), Yukon Kuskokwim'Health Corporation, and theCﬂygiovernment. Although
cash is essential, subsistance is more important to the, residents and Tocal economy. U'.0er
Kalskag is a typical rural small native village located in the Calista region.

OVERVIEW OF CITY ADMINISTRATION

Upper Kalskag has aseven member coundl with the mayor induded. Each member, except
themayor, hasan averaqe of four years of local government experience. Presently the coundl
jnembérs are comfortable with what they have accomplished in the village as a2nd dass dty.
Itis the mayor's goal to make improvenients in the delivery of governmental services every
year. The clerk has been with the City for 3 years and is very competent Inher position. The
coundl has proven it can perform arid take ‘actions to remedy problems it faces.

X
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Presently the City employs 3 full time positions, which includes the City clerk, janitor, and
health aide. Half-time employees include two health aides and a village police officer. The
City had the same number of positions last year.

REVENUES FY 389

The City's FY 87 budget was 25 Eercent less than in FY 86. A further reduction of 20 percent
was made inthe FY 88 budget. FY 89 revenues increased 19 percent tnanks to an RS refund
andsale of acity truck. State revenue sharing and municipal assistance account for 76 percent
of revenues inFY 89 (Table 15).

Presently the City s not generating any sort of local revenues.  In the past the general sales
tax has kieen proposed with poor results. The council is looking into how it cotlld generate
funds with other means.

TABLE 15
UPPER KALSKAG REVENUES
' FY 87 FY 88 FY 89
‘Source of Revenue Amount % Amount % Amount %
Municipal Assistance $16,630 214 $13600 22.7 $14.244 200
State Revenue Sharing 41,604 534 32/100 533 34,480 480
Other Government Révenue 181 0

1.0 0.0 0 00
Service Fees/Licenses/Permits 18244 234 13716 229 13656.¥* 19.0
Other Revenues 050 0.8 670 11 9.241.* 130
TOTAL $77.909 $59,986 $71,621

* Health Clinic Lease
* Sale of Truck $1,500: IRS refund $7,741

Source: Revenue Sharing Applications.

EXPENDITURES AND SERVICES

InFY 87 and FY 88, the City's budge_ts were cut by 20% across the board. Table 16 shows a
comparison of expendﬂure_bud?e SINFY87,FY88,and FY89. As of the date of this writing
Upper Kalskag was adjusting ifs FY 89 budget to reduce expenditures to match revenues:
The city has more to spend ift FY 89 becausé of the ERS refund.



TABLE 16

UPPER KALSKAG EXPENDITURES
FY 87 FY 88 FY 89

ADMINISTRATION, COUNCIL

AND FINANCE $37.165  $28981  $44.782
PLANNING AND ZONING 4.600 0 0
POLICE AND OTHER PUBUC SAFETY 3,000 11,080 6,680
FIRE 300 255 0
STREETS AND RQADS (Includes Tee Road) 8,200 5,364 3,800
REFUSE COLLECTION 5,350 154 610
OTHER PUBLIC WORKS 0 0 1,000
HEALTH 10,815 11,246 14,401
PARKS AND RECREATION 390 500 1,500
OTHER EXPENDITURES (FICA, ESC & taxes) 4.900 1,500 5,203
TOTAL EXPENDITURES $74680 61,037 $77976

Source: Revenue Sharing Applications and City officials.

Administration & Finance: The major. increase in this ling item results from $13,000 for
Insurance which the dty did not have in FY 88.

Fire: Pr_esenth( there is no fire department but in FY 87, the City had $300.00 to Jorovide fire
extinguishers to private homes. In FY 88 this item wasbud?eted at $255.00. InJune 1,1987,
the City received a Rural Development Assistance C unt for $64,800.00 to purchase a fire
fighting truck. Estimated costs in FY89 are $1105.00 for parts and fuel.

Upper Kalskag and Lower Kalskag are jointly building afire station multipurpose building.
They are hoping to complete this project this fiscal year. The multipurpose building needs
about $605,000 more to be completed. Funds have been regu_ested from the Legislature. The
Mayor produced a video tape of the building and showed it to Representative Wallis' and
Seniator Binkley's office staff, Estimated O & M costs for the building are $70,000.00 (including
administratiori). Upper and Lower Kalskag a_re_workln? together on how to pay the costs.
They are ant|C|Pat|ng leases from the health clinic, postal sefvices, and VPSO. UsSer fees are
being planned for fire protection and teen center.

Police: The City has one half time police officer plus afull Lime Village Public Safety Officer
&VPSOE)WhIC_h_IS funded by AVCP. In FY 87 the police officer was full time and flnded at

8,974.00._Initially the police officer was funded as full time in the FY88 budget at $11,080.
Since the City had a full time VPSO funded by AVCP, the police officer was reduced to a half-
time position at $5080 in FY 88 and is also half time in FY 89,
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Clinic: In FY 87 this was funded at $19,365.00. InFY 83 it was cut back to $11,246 but has
Increased t0 $13,656 In FY 89, Services are most]y outpatient care and prevention of common
ilinesses. These funds are from leasing the cliniC to the Indian Health Services.

Road Maintenance; The City has 1.5 miles of%ravel roads thatit maintains, InFY 87 this was
budgeted at $950.00. In FY 88 itwas budgeted at $759.00. There is a state highway.between
Upper and Lower Kalskag which the state maintains.

|ce Roads: The City has 16.5 miles of ice roads that|tbud%eted at$6,000.00 in FY 87. InFY 88,
$4,605.00 was ap_proP]rlat_ed. InFY 87 the City spent $7,151,00 on this item, In FY 89, there is
an agreement with the City of Aniak todo the'ice roads. Aniak will get the funds because they
have the necessary equiprent and Kalskag does not.

Water and Sewer. This is not provided. Everyone takes care of their own. There are one or
two septic tanks in the village.

Garbage: A garbage disposal site is beln? constructed in cooperation with Lower Kalska?.
When tomplete thiS will create three new full time positions. User fees at the rate of $5 to $10
per household are being considered to help fund the positions. The councils are still working
on what the user fees and salaries will be.

Electricity: Provided by AVEC.
Laundry: No facilities.

LOCAL ECONOMY

Major source of income fo residents include public assistance and other government payments
such as food stamps, Aid to Families with Dependent Children, and longevity bonus as well
as state permanent fund checks, Employment opportunities are few and low Baymg. The
maglorworksz}hours er day without compensation. This is due to the City not being able to
afford an administrator,

FUTURE FY90 LOCAL REVENUES

_Upger Kalskag in the beginning of FY 89 was instable financial status, The City was following
its budget guidelines and was keeping up with tax'oaymentsdueIRS and theState, This City
will faceareduced budget_ln FY90 because therewillbé no ERS  rand or truck sale. These extra,
one-time revenues made it possible fortheCﬂY to buy insurance in FY89. Any major cuts in
Revenue Sharing or Municipal Assistance could shut'the city down in FY90.
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6-0564Ma-
Cook

AMENDMENT

OFFERED IN THE SENATE BY SEN. ADAMS

TO: SCS CSHB 101(C&RA)

Page 1, lines 7-8:

Delete and providing for an effective date"”

Page 1, lines 12 - 13:
Delete ™ .00 fr [$2,500] a mile for"

Insert "an entitlement based on [$2,500 A MILE FOR]"

Page 1, line 20, after "equipment.":
w, 72, 0O iw
Insert "If at least $-~1 ,4727fK)E- is appropriated for all entitlements
under AS 29.60.010 - 29.60.310 for a fiscal year, the entitlement for each
3.200

municfpaiity under this subsection for that vyea-r equals $3 #fi0 per mile.

Otherwise, the entitlement equals $2,500 per mile."

Page 1, line 23:
Delete "of.$40,000 [$25,000]"

Insert "[OF $25,000]"

Page 2, line il, after "council.":
f/, 772, ooo
Insert "If at least $4-1,4/2 (000 1is appropriated for all entitlements
under AS 29.60.010 - 29.60.310 for 5 fiscal year; the entitlement for each
1

unincorporated community under this subsection for that vyear equals

-1- 5/7/90
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$40,000. Otherwise., the entitlement equals $25,000."

Page 2, line 15:
Delete "of $40,000 [$25,000]"

Insert "[OF $25,000]"

Page 3, lines 7-9:
Delete all material and insert:
"* Sec. 4. AS 29.60.290(d) 1is amended to read:
*41j *i72> 0od
(d) If at least $4-1,472 ,004Q is appropriated for all entitlements
under AS 29.60.010 - 29.60.310 for a fiscal year, the minimum payment
for a municipality under this section equals $40,000. Otherwise, the

minimum payment equals $25,000. A payment under this section may be

prorated and reduced under AS 29.60.300."

-2- 5/7/90



6-C564P

J Original sponsor(s): REP. HaclLean, Roster, Jacko, Kubina
i T7? THE HOUSE BY THE C&RA COMHITTEE
J SEHATE CS FOR CS FOR HOUSE BILL NO. 101 (C&RA)

1
i 117 THE LEGISLATURE OP THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - SECOND SESSION

1
A BILL
i For an Act entitled* "An Act relating to entitlements for municipalities
and unincorporated communities."”
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.60.110(a) 1is amended to read:
(a) The department shall pay to a municipality that has power to
provide for road maintenance and exercises that power, an entitlement
21 based on [$2,500 A MILE FORI each mile of road, street, or highway
L] maintained by the municipality, excluding (1) the official 3tata
| highway system, (2) roads, streets, or highways not dedicated to
5 public uaa, (3) roads, atrecta, or highways maintained under the local
5 service road program (AS 19.30.111 - 19.30.251), and (4) alleyways, 1in
accordance vith regulations adopted by the Department of Transporta-
S rion and Public Facilities. A payment may not be made under this
9 subsection for maintenance of a road that is not used by automotive
"0 equipment. If at least $41,472,000 1is appropriated for all entitle-
I ments under AS 29.60.010 - 29.60.310 for a fiscal year, cbs entitle-
-2 meat tor each municipality under this subsection for that year equals
23 3,000 per mile. Otherwise, the entitlement equals S2,500 per aile.
24 * Sec. 2. AS 29.60.140(a) is amended to read:
25 (a) The department shall pay to each unincorporated community an
26 entitlement [OF $25,000] each fiscal yvsar to be used for a public
27 purpose. The department with advice from the Department of Lav shall
23 determine whether there 1is 1in each unincorporated community an 1incor-
29 porated nonprofit entity or a Native village council chat will agree

-1- SCS CSHB 101(C&RA)



to receive and spend the entitlement. If there 1is more than one qual—
ified entity in an unincorporated community, the department shall pay
the money under the entitlement to the entity that che department
finds most qualified to receive and spend che money. The department
mfl.y not pay money under an entitlement to a Native village council
uileas the council waives immunity from suit for claims arising out of
activities of the council related to the entitlement. A waiver of
Immunity from suit under this subsection must be on a form provided by
che Department of Law. If there is no qualified incorporated nonprofit
entity or Native village council 1n an unincorporated community that
is willing to receive money under an entitlement, the entitlement for
that unincorporated community aiay not be paid. Neither this subsection
nor any action taken under it enlarges or diminishes the governmental
authority or .jurisdiction of a Native village council. If at least
*A1,472,000 1ia appropriated for all entitlements under AS 29.60.010 -
29.60.310 for a fiscal year, che entitlement for each unincorporated
community under this subsection for that year equals SAP,000. Other-
wi3e» the entitlement equals $25,Q00.

Sec. 3. AS 20.60.290(a) is amended to read:

(a) A municipality qualifying for an entitlement under AS 29.-
60.010 - 29.60.080 or 29.60.100 - 29.60.180 shall receive a minimum
payment [OF $25,0001 plus an area cost-of-living differential for each
fiscal year if

(¢D) the municipality has ~conducted a vregular election
during the state fiscal year preceding the year In which the depart—
ment"s determination of che municipality"s millage rate equivalent is
made under AS 29.60.030 and has reported the results of the election
to che commissioner;

(2) regular meetings of tha governing body are held in the

CSH3 10KCiRA) -2-



municipality during the state fiscal year preceding the year in which
the department®s determination of the municipality™ millage rate
equivalent is made under AS 29.60.030 and a record of the proceedings
is maintainedt

(3) a municipal budget has been adopted for the fiscal year
during which payment of an entitlement 1is authorized by AS 29.60.010 -
29.60.080 cr 29.60.100 - 29.60.130 and an uudit or financial statement
for the fiacal vyear preceding che year in which the department™
determination of the municipality"s aillage rate equivalent to made
under AS 29.60.030 has been prepared and furnished to the department
in accordance with AS 29.20.640(a)i and

4) local ordinances adopted by the municipality have bean
codified in accordance with AS 29.25.050.
Sec. 4. AS 29.60.290(d) 1is amended to read:

(d) If at least $4>.472,000 is appropriated for nil entitlements
under AS 29.60.010 - 29.60.310 for a fiscal year, the minimum payment
for a municipality under this section for that year equals $40.000.
Otherwise, the minimum payftieoE equals $25,000. A payment under this

section may be prorated and reduced under AS 29.60.300.

-3 SCS CSHB 101 (C&RA)
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6-056AM
Cook
5/7/90
Origin..-1, sponsor(s) : REP. MaclLean, Foster, Jacko, Kubina
IN THE HOUSE BY THE C&RA COMMITTEE
CS FOR HOUSE BILL NO. 101 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to entitlements for municipalities

and unincorporated communities; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.60.110(a) 1is amended to read:

(a) The department shall pay to a municipality that has power to
provide for road maintenance and exercises that power, $3,000 [$2,500]
a mile for each mile of road, street, or highway maintained by the
municipality, excluding (1) the official state highway systen, 2
roads, streets, or highways not dedicated to public use, (3) roads,
streets, or highways maintained under the 1local service road progranm
(AS 19.30.111 - 19.30.251), and (A) alleyways, 1in accordance with
regulations adopted by the Department of Transportation and Public
Facilities. A payment may not be made under this subsection for
maintenance of a road that is not used by automotive equipment.

* Sec. 2. AS 29.60.1 A0(a) is amended to read:

(a) The department shall pay to each unincorporated community an
entitlement of $A0,000 [$25,000] each fiscal year to be used for a
public purpose. The department with advice from the Department of Law
shall determine whether there is 1in each unincorporatedcommunity an
incorporated nonprofit entity or a Native villagecouncil thatwill
agree to receive and spend the entitlement. |If there is more than one
qualified entity 1in an unincorporated community, the department shall

pay che money under”the entitlement to the entity that the department
-1 - SCS CSHB 101 (C&RA)
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finds most qualified to receive and spend the money. The department
may not pay money under an entitlement to a Native village council
unless the council waives immunity from suit for claims arising out of
activities of the council related to the entitlement. A waiver of
immunity from suit under this subsection must be on a form provided by
the Department of Law. |If there is no qualified incorporated nonprofit
entity or Native village council in an unincorporated community that
is willing to receive money under an entitlement, the entitlement for
that unincorporated community may not be paid. Neither this subsection
nor any action taken under it enlarges or diminishes the governmental
authority or jurisdiction of a Native village council.

Sec. 3. AS 29.60.290(a) 1is amended to read:

(@) A municipality qualifying for an entitlement under AS 29.-
60.010 - 29.60.080 or 29.60.100 - 29.60.180 shall receive a minimum
payment of $40,000 [$25,000] plus an area cost-of-living differential
for each fiscal ysar if

(¢)) the municipality has conducted a vregular election
during the state fiscal year preceding the year 1in which the depart—
ment"s determination of the municipality s millage rate equivalent 1is
made under AS 29.60.030 and has reported the results of the election
to the commissioner;

() regular meetings of the governing body are held in the
municipality during the state fiscal year preceding the year in which
the department®s determination of the municipality"s millage rate
equivalent is made under AS 29.60.030 and a record of the proceedings
is maintained;

(3) a municipal budget has been adopted for the fiscal year

during which payment of an entitlement is authorized by AS 29.60.010 -

29.60.080 or 29.60.100 - 29.60.180 and an audit or financial statemen
SCS CSHB 101 (C&RA) -2-
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tion

for the fiscal year preceding the vyear in which the department®s
determination of the municipality®"s millage rate equivalent is made
under AS 29.60.030 has been prepared and furnished to the department
in accordance with AS 29.20.640(a); and

4 local ordinances adopted by the municipality have been
codified in accordance with AS 29.25.050.
Sec. 4. his Act takes effect on the effective date of an appropria—

to the Department of Community and Regional Affairs for state revenue

sharing for fiscal year 1991 that equals at least $41,472,000.

*3- SCS CSHB 101 (C&RA)
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6-0564D
Cook
5/4/90

Original sponsor(s): REP. MACLEAN, Foster, Jacko, Kubina

IN THE HOUSE BY THE C&RA COMMITTEE
SENATE CS FOR CS FOR HOUSE BILL NO. 101 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to entitlements for municipalities
and unincorporated communities; and providing for an
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.60 is amended by adding a new section to read:

Sec. 29.60.165. ROAD MAINTENANCE AND MINIMUM ENTITLEMENT AC-—
COUNT. The road maintenance and minimum entitlement account is estab—
lished. Money to carry out the provisions of AS 29.60.110, 29.60.MO,
and 29.60.290 shall be allocated by the department to the account in
accordance with AS 29.60.280. If amounts in the account are insuffi—
cient to pay each municipality"s or other recipient"s share authorized
under AS 29.60.110, 29.60.140, and 29.60.290, the amounts that are
available shall be distributed pro rata among eligible municipalities
and other recipients.

* Sec. 2. AS 29.60.170 1is amended to read:

Sec. 29.60.170. MISCELLANEOUS SERVICES ACCOUNT. The miscella—
neous services account 1is established. Money to carry out the pro-—
visions of AS 29.60.120 and 29.60.130 [AS 29.60.100 - 29.60.130] shall
be allocated by the department to the account 1in accordance with
AS 29.60.280. IT amounts 1in the account are insufficient to pay each
municipality®s or other recipient®s share authorized under AS 29.60.-
120 and 29.60.130 [AS 29.60.100 - 29.60.180], the amounts that are
available shall be distributed pro rata among eligible municipalities

and other recipients.

-1- SCS CSHB 10KC&RA)
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* Sec. 3. AS 29.60.280(a) 1is amended to read:

(a) Each year, the department shall _"llocate money appropriated
to the accounts established in AS 29.60.060, 29.60.165, 29.60.170, and
former AS 29.90.020 in the amounts determined by the legislature.

* Sec. 4. AS 29.60.280(b) 1is amended to read:

(b) Money 1in the road maintenance and minimum entitlement ac-
count established in AS 29.60.165 and money in the miscellaneous
services account established i1n AS 29.60.170 that exceeds the amount
required to fully fund distributions authorized by AS 29.60.100 -
29.60.180 shall be reallocated to the tax equalization account estab-
lished in AS 29.60.060 and distributed according to theprovisions of
AS 29.60.010 - 29.60.080.

* Sec. 5. AS 29.60.290(a) 1is amended to read:

(a) A municipality qualifying for an entitlement under AS 29.-
60.010 - 29.60.080 or 29.60.100 - 29.60.180 shall receive a minimum
payment of $50,000 [$25,000] plus an area cost-of-living differential

for each fiscal year if

(¢)) the municipality has conducted a
during the state fiscal year preceding the year in which tne depart-
ment"s determination of the municipality™s millage rate equivalent is
made under AS 29.60.030 and has reported the results of the election
to the commissioner;

(2) regular meetings of the governing body are held in the
municipality during the state fiscal year preceding the year in which
the department®s determination of the municipality®"s millage rate
equivalent is made under AS 29.60.030 and a record of the proceedings
is maintained;

(3) a municipal budget has been adopted for the fiscal vyear
during which payment of an entitlement 1is authorized by AS 29.60.010 -

SCS CSHB 101 (C&RA) -2-
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29.60.080 or 29.60.100 - 29.60.180 and an audit or financial statement
for the fiscal year preceding the vyear 1in which the department®s
determination of the municipality"s millage rate equivalent 1is made
under AS 29.60.030 has been prepared and furnished to the department
in accordance with AS 29.20.640(a); and

4) local ordinances adopted by the municipality ha
codified in accordance with AS 29.25.050.
Sec. 6. AS 29.60.290(b) is amended to read:

(b) The area cost-of-living differential payable to each muni
ipality under this section shall be determined annually by election
district under the provisions of AS 39.27.030. Application [EXCEPT AS
PROVIDED IN AS 29.60.300, APPLICATION] of the area cost-of- living
differential may not result in a payment that is less than the minimum
payment determined under (a) of this section. For purposes of this
subsection, the election districts used are those designated by the
proclamation of reapportionment and redistricting of December 7, 1961,
and retained for the house of representatives by proclamation of the
governed September 3, 1965.

Sec. 7. AS 29.60.300 1is amended to read:

Sec. 29.60.300. PRORATION OF PAYMENTS. (a) Payments under
AS 29.60.010 - 29.60.080 [AS 29.60.290 AND 29.60.010 - 29.60.080]
shall equal the amount allocated to the tax equalization account
(AS 29.60.060), adjusted in accordance with AS 29.60.2f-

(b) Adjustments of payments shall be determined by proratir
amounts payable under [AS 29.60.290 AND AMOUNTS PAYABLE UNDER] AS 29.-
60.010 - 29.60.080 by a factor that, when applied, reduces all pay-—
ments in equal proportion so that [PAYMENT UNDER AS 29.60.290 AND]
payments under AS 29.60.010 - 29.60.080 equal the amount allocated to
the tax equalization account established in AS 29.60.060.

-3- SCS CSHB 101 (C&RA)
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* Sec. 8. AS 29.60.290(d) and (e) are repealed.

* Sec. 9. eSections 1 - 3, and 5 - 8 of this Act take effect July 1,

1992.

* Sec. 10. Section 4 of this Act takes effect on the effective date of
an appropriation to the Department of Community and Regional Affairs for

state revenue sharing for fiscal year 1992 that equals at least

$48,847,000.

SCS CSHB 101 (C&RA) -4-
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6-056AH
Cook
5/3/90
Original sponsor(s): REP. MACLEAN, Foster, Jacko, Kubina
IN THE HOUSE BY THE C&RA CAMI-IITTEE
SENATE CS FOR CS FOR HOUSE BILL NO. 101 (CtRA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to entitlements Tfor municipalities

and unincorporated communities; and providing for an
effective date."”
TED BY THE LEGISLATURE OF THE STAT
MecMon 1. AS 29.60 .1A0 (a) 1is amended
(a) The department shall pay to each unincorporated community an
lement of $50,000 [$25,000] each fiscal year to be used for a
public purpose. The department with advice from the Department of Law
shall determine whether there 1is in each unincorporated community an
incorporated nonprofit entity or a Native village council that will
agree to receive and spend the entitlement. |If there 1is more than one
qualified entity in an unincorporated community, the department shall
pay the money under the entitlement to the entity that the department
finds most qualified to receive and spend the money. The department
may not pay money under an entitlement to a Native village council
unless the council waives 1immunity from suit for claims arising out of
activities of the council related to the entitlement. A waiver of
immunity from suit under this subsection must be on a form provided by
the Department of Law. If there is no qualified incorporated nonprofit
entity or Native village council in an unincorporated community that
is willing to receive money under an entitlement, the entitlement for
that unincorporated community may not be paid. Neither this subsection
nor any action taken under it enlarges or diminishes the governmental
authority or jurisdiction of a Native village council.

-1- SCS CSHB 101(C&RA)
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* Sec. 2. AS 29.60 1is amended by adding a new section to read:

Sec. 29.60.165. ROAD MAINTENANCE AND MINIMUM ENTITLEMENT AC-—
COUNT. The road maintenance and minimum entitlement .account Ls, estab-
a'/rffe cllg ¥fe+e alJd
read* Unicor/?.

lished. Money to carry out the provisions of AS 29.60.1 10, 29.60. HO,
Aand‘ngégjgégsgﬁgll be allocated by the department to the account 1in
fordance with AS 29.60.280. If amounts 1in the account are insuffi-
fent to pay each municipality®s or other recipient®s share authorized
under AS 29.60.110, 29.60.140, and 29.60.290, the amounts that are
(liable shall be distributed pro rata among eligible municipalities
Jther recipients.

f/Sec. 3. AS 29.60.170 is amended to read:

Sec. 29.60.170. MISCELLANEOUS SERVICES ACCOUNT. The miscella—
neous services account 1is established. Money to carry out the pro—
visions of AS 29.60.120 and 29.60.130 [AS 29.60.100 - 29.60. 180., shall
be allocated by the department to the account 1in accordance with
AS 29.60.280. IT amounts 1in the account are insufficient to pay each
municipality"s or other recipient"s share authorized under AS 29.60.-
i20 and 29.60.130 [AS 29.60.100 - 29.60.180], the amounts that are
available shall be distributed pro rata among eligible municipalities
land other recipients.

* Sec. 4. AS 29.60.280(a) 1is amended to read:

(a) Each year, the department shall allocate money appropriated
to the accounts established in AS 29.60.060, 29.60.165, 29.60.170, and
former AS 29.90.020 1in the amounts determined by the legislature.

* Sec/ 5. AS 29.60.290(a) 1is amended to read:
() A municipality qualifyingfor an entitlement under AS 29.-
.010 - 29.60.080 or 29.60.100 - 29.60.180 shall receive a minimum
payment of $50,000 [$25,000] plus an area cost-of-living differential

for each fiscal year if

SCS tSHB 101 (C&RA) -2-
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(&D) the municipality has conducted a regular election
during the state fiscal year preceding the year in which the depart—
ment"s determination of the municipality®s millage rate equivalent 1is
made under AS 29.60 030 and has reported the results of the election
to the commissioner;

(2) regular meetings of the governing body are neld in the
municipality during the sta”e fiscal year preceding the year 1in which
the department®s determination of the municipality"s millage rate
equivalent 1is made under AS 29.60.030 and a recorc of the proceedings
is maintained;

(3) a municipal budget has been adoptedfor the fiscal year
during which payment of an entitlement 1is authorizedby AS 29.60.010 -
29.60.080 or 29.60.100 - 29.60. 180 and an audit or financial statement
for the fiscal vyear preceding the vyear 1in which the department®s
determination cf the municipality"s millage rate equivalent 1is made
under AS 29.60."30 has been prepared and furnished to the department
in accordance with AS 29.20.640(a); and

4 local ordinances adopted by the municipality have been
codified 1in accordance with AS 29.25.050.

Sec. 6. AS 29.60.280(b) is amended to read:

(b) Money 1in the road maintenance and minimum entitlement ac-—
count established in AS 29.60.165and monev in the miscellaneous
services account established in AS 29.60.170 that exceeds the amount
required to fully fund distributions authorized by AS 29.60.100 -
29.60.180 shall be reallocated to the tax equalization account estab—

lished in AS 29.60.060 and distributed according to the provisions of

AS 29 60.010 - 29.60.080.

V

* Sec. 7. AS 29.60.290(e) is repealed.

Sec. 8. ~Sections 2 - 4, 6, and 7 of this Act take effect July 1,

-3- SCS CSHB 101(C&RA)
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IN THE HOUSE

6-0564H
Cook
Al10/90
Original sponsor(s): REP. MACLEAN, Foster, Jacko, Kubina
SENATE CS FOR CS FOR HOUSE BILL NO. 101 ( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled; "An Act relating to entitlements for municipalities

and unincorporated communities; and providing for an

effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 29.60.140(a) 1is amended to read:

(a) The department shall pay to each unincorporated community an
entitlement of $50,000 [$25,000] each fiscal year to be used for a
public purpose. The department with advice from the Department of Law
shall determine whether there 1is 1in each unincorporated community an
incorporated nonprofit entity or a Native village council that will
agree to receive and spend the entitlement. |If there 1is more than one
qualified entity 1in an unincorporated community, the department shall
pay the money under the entitlement to che entity that the department
finds most qualified to receive and spend the money. The department
may not pay money under an entitlement to a Native village council
unless the council waives immunity from suit for claims arising out of
activities of the council related to the entitlement. A waiver of
immunity from suit under this subsection must be on a form provided bv
the Department of Law. If there 1is no qualified incorporated nonprofit
entity or Native village council in an unincorporated community that
is willing to receive money under an entitlement, the entitlement for
that unincorporated community may not be paid. Neither this subsection
nor any action taken under it enlarges or diminishes the governmental
authority or jurisdiction of a Native village council.

-1- SCS CSHB 101( )
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* Sec. 2. AS 29.60 1is amended by adding a new section to read:

Sec. 29.60.165. ROAD MAINTENANCE  AND MINIMUM ENTITLEMENT
ACCOUNT. The 1road maintenance and minimum entitlement account 1is
established. Money to carry out the provisions of AS 29.60.110,

29.60.140, and 29.60.290 shall be allocated by the department to the
account in accordance with AS 29.60.280. If amounts 1in the account
are insufficient to pay each municipality®s or other recipient®s share
authorized under AS 29.60.110, 29.60.140, and 29.60.290, the amounts
that are available shall be distributed pro rata among eligible munic—
ipalities and other recipients.

* Sec. 3. AS 29.60. 170 is amended to read:

Sec. 29.60.170. MISCELLANEOUS SERVICES ACCOUNT. The miscella—
neous services account 1is established. Money to carry out the pro—
visions of AS 29.60. 120 and 29.60. 130 [AS 29.60.100 - 29.60.180] shall
be allocated by the department to the account 1in accordance with
AS 29.60.280. If amounts 1in the account are insufficient to pay each
municipality"s or other recipient®s share authorized under AS 29.60.-
120 and 29.60. 130 [AS 29.60.100 - 29.60.180], the amounts that are
available shall be distributed pro rata among eligible municipalities
and other recipients.

* Sec. 4. AS 29.60.280(a) 1is amended to read:

(a) Each year, the department shall allocate money appropriated
to the accounts established in AS 29.60.060, 29.60. 165, 29.60.170, and
former AS 29.90.020 1in the amounts determined by the legislature.

* Sec. 5. AS 29.60.290(a) 1is amended to read:

(a) A municipality qualifying for an entitlement under AS 29.-
60.010 - 29.60.080 or 29.60.100 - 29.60.180 shall receive a minimum
payment of S50,000 [$25,000] plus an area cost-of-living differential
for each fiscal year if

SCS CSHB 101( ) -2-
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(¢H) the municipality has conducted a regular election
during the state fiscal year preceding the year 1in which the depart—
ment"s determination of the municipality®s millage rate equivalent is
made under AS 29.60.030 and has reported the results of the election
to the commissioner;

(2) regular meetings of the governing body are held in the
municipality during the state fiscal year preceding the year 1in which
the department®s determination of the municipality®"s millage rate
equivalent 1is made under AS 29.60.030 and a record of the proceedings
is maintained;

(3) a municipal budget has been adopted for the fiscal year
during which payment of an entitlement is authorized by AS 29.60.010 -
29.60.080 or 29.60.100 - 29.60.180 and an audit or financial statement
for the fiscal year preceding the year in which the department®s
determination of the municipality®"s millage rate equivalent 1is made
under AS 29.60.030 has been prepared and furnished to the department
in accordance with AS 29.20.640(a); and

(4) local ordinances adopted by the municipality have been
codified 1in accordance with AS 29.25.050.

Sec. 6. AS 29.60.280(b) isamended toread:

(b) Money in the road maintenance and minimum entitlemen
account westablished in AS 29.60.165 and money 1in the miscellaneous
services account established i1n AS 29.60.170 that exceeds the amount
required to Tfully fund distributions authorized by AS 29.60.100 -
29.60.180 shall be reallocated to the tax equalization account estab—
lished in AS 29.60.060 and distributed according to the provisions of
AS 29.60.010 - 29.60.080.

Sac. 7. AS 29.60.290(e) is repealed.
Sec. 8. Sections 2 -4 and 6 of thisActtake effect July 1,1990.

-3- SCS CSHB 101( )
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Sec. 9.

date of an

Sections 1 and 5 or

appropriation

to

WORK DRAFT

the

this Act take

Department of

Affairs for state revenue sharing for fiscal year

$41,747,000.
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PROPOSED CHANGE LAST YEAR/

COMMUNITY AMOUNT AMOUNT 7/ DIFFERENCE

AKHI10K $45,781 $25,671 $20.110
AKTAK $68,345 $38,739 $29,556
AKUTAN $53,238 $30,579 $22,659
ALAKANUK $69,826 $43,372 $26,454
ALEKNAGIK $61,151 $31,957 $29,194
ALEUTIANS EAST BOROUGH $53,233 $46,029 $7,209
ALLAKAKET $60,546 $33,420 $27,126
AMBLER $103,847 $61,255 $42,592
ANAKTUVUK PASS $57,307 $32,916 $24,391
ANCHORAGE $9,748,129 $12,638,329 ($2,890,200)
ANDERSON $63,894 $34,099 ’$29,795
ANGOON $45,823 $25,125 $20,698
ANTAK $159,871 $93,372 $66,499
ANV IK $61,511 $33,571 $27,941
ATKA $61,917 $31,930 $29,937
ATMAUTLUAK $56,243 $32,036 $24,207
ATQASUK $57,307 $32,916 $24,391
BARROW $57,307 $78,737 <$21,430)
BETHEL $370,884 $386,517 I$15, 633)
BETTLES $75,110 $37,143 $37,967
BREVIG MISSION $53,288 $33,226 $25,062
BRISTOL BAY BOROUGH $38,046 $78,302 $9,243
BUCKLAND $113,801 $65,982 $47,318
CHEFORNAK $56,133 $32,027 $24,157
CHEVAK $58,045 $32,316 $25,728
CHIGMIK $55,075 $31,011 $24,064
CHUATHBALUK $63,022 $33,963 $29,059
CLARK™S POINT $55,249 $31,033 $24,21 1
COLD BAY $54,605 $31,011 $23,594
CORDOVA $305,532 $365,197 ($59,665)
CRAIG $70,036 $85,407 ($15,371)
DEERING $142,975 $34,423 $58,553
DELTA JUNCTION $84,879 $44,227 $40,652
DILLINGHAM $87,259 $95,377 ($3,618)
D I1OMEDE $57,307 $32,916 $24,391
EAGLE $50,318 $27,795 $22,523
EEK $56,886 $32,136 $24,750
EKWOK $55,057 $29,612 $25,445
EL IN $65,638 $34, /1 $31,267
EMMONAK $65,809 $66,631 ($822)
FAIRBANKS:CITY $897,246 $887,388 $9,358
FAIRBANKS NORTH STAR $2,156,629 $2336, 0/4 ($179,445)
FORT YUKON $68,245 $36,90/ $31,337
GALENA $78,670 $85,099 ($6,429)
GAMBELL $63,533 $34,051 $29,532
GOLOVIN $65,514 $34,351 $31,162
GOODNEWS BAY $57,900 $32,294 $25,607
GRAYLING $61,265 $32,562 $28,703
HAINES:CITY $77,931 $87,310 ($9,379)
HAINES $45,203 $33,960 $6,243
HOLY CROSS $67,SIS $35,192 $32,626
HOMER $192,420 $231,063 ($38,648)
HOONAH $62,330 $57,447 $5,333



COMMUNITY

HOOPER BAY

HOUSTON

HUGHES

HUSLIA

HYDABURG

JUNEAU CITY & BORO
KACHEMAK

KAKE

KAKTOVIK
UPPER KALSKAG

KALTAG

KASAAN

KASIGLUK

KENAIL :CITY
KENAT PENINSULA
KETCHIKAN
KETCHIKAN GATEWAY
KTANA

KING COVE
KI1VALINA
KLAWOCK

KOBUK

KODIAK

KODIAK [ISLAND
KOTLIK

KOTZEBUE

KOYUK

KOYUKUK
KUPREANOF
KWETHLUK

LARSEN BAY
LOWER KALSKAG
MANOKOTAK
MARSHALL
MATANUSKA SUSITNA
McGRATH
MEKORYUK
MOUNTAIN VILLAGE
NAPAKTAK
NAPASKIAK
NENANA

NEW STUYAHOK
NEWHALEN

NEWTOK
NIGHTMIJTE
NIKOLAI

NOME

NONDALTON
NOORVIK

NORTH POLE
NORTH _LUPE
NORTHWEST ARCTIC
Nil 10GUT

$54,992
$102,151
$61,870
$69,612
$42,563

$2,244,305

$44,2S9
$45,242
$57,307
$59,223
$63,377
$43,156
$56,303
$350,293

$2,850,297

$450,911
$198,462
$76,455
$57,274
$63,396
$43,848
$64,424
$248,117
$670,994
$56,183
$380,923
$60,942
$60,463
$42,688
$59,485
$44,239
$94,111
$58,721
$59,185

$3,168,094

$67,741
$58,165
$87,031
$66,318
$56,183
$101,397
$55,596
$54,149
$56,133
$56,183
$59,736
$444,448
$89,663
$121,453
$60,921
$532,748
$653,723
$57,307

PROPOSED CHANGE LAST YEAR
AMOUNT AMOUNT

$31
$50
$33
$37
$23
$3,109
$25
$23
$32
$33
$34
$24
$32
$343
$2,616
$561
$=316
$42
$61
$35
$50
$34
$349
$865
$32
\On-l1
$33
$33
$24
$32
$25
$50
$31
$32
$2, .146
$42
$32
$56
$37
$52
$69
$51
$30

ol

$32
$u
$475
$47
$71
$53
$451
$421
$32

515
384
784
257
854
456
439
768
916
372
019
059
045
583
027
330
585
559
379
030
133
132
730
906
027
299
640
566
519
541
439
459
579
494
251
350
335
067
994
027
442
092
867
027
027
294
176
477
296
654
003
030
916

DIFFERENCE

$23,477
$51,767
$28,086
$32,355
$18,709
($365,151)
$18,850
$16,473
$24,391
$25,351
$29,358
$19,096
$24,258
$1,710
$234,270
($110,419)
($118,122)
$33,897
($4,105)
$28,365
($6,335)
$30,242
($101,613)
($194,912)
$24,157
$55, 629
$27,302
$26,903
$18,169
$26,945
$18,850
$43,652
$27,142
$26,691
$1,021,343
$25,390
$25,030
$317014
$23,323
$24,157
$31,955
$24,504
$23,2 R
$24,157
$24,157
$26,442
($30.728)
$42,186
$50,157
$7,267
$81,745
$217,699
$24,391



COMMUNITY

NULATO
NUNAP I TCHUK
OLD HARBOR
OUZINKIE
PALMER
PELI1CAN
PETERSBURG
PILOT STATION
PLATINUM
POINT HOPE
PORT ALEXANDER
PORT HEIDEN
PORT LIONS

QU INHAGAK
RUBY

RUSSIAN MISSION
SAINT GEORGE
" MNT MARY*®"S
-AINT MICHAEL
SAINT PAUL
SAND POINT
SAVOONGA
SAXMAN
SCAMMON BAY
SELAWIK
ScilDOVI A
SEWARD
SHAGELUK
SHAKTOOLIK
SHELDON POINT
SHISHMAREF
SHUNGNAK
SITKA

SKASWAY
SOLDOTNA
STEBBINS
TANANA

TELLER
TENAKEE SPRINGS
THORNE BAY
TOGIAK
TOKSOOK BAY
TULUKSAK
TUNUNAK
UNALAKLEET
UNALA3KA
VALDEZ
WAINWRIGHT
WALES

WAS ILLA

WHITE rnOI"Air.".IM
whirrikER
WRANGELL

PROPOSED CHANGE LAST YEAR
AMOUNT

AMOUNT

$65,103
$143,068
$46,705
$46,022
$303,759
$45,577
$323,805
$57,444
$58,735
$57,307
$42,688
$93,909
$46,354
$53,105
$57,307
$57,168
$62,273
$53,934
$61,278
$149,389
$68,691
$61,107
$42,943
$57,192
$142,072
$48,838
$364,079
$62,424
$60,468
$56, 1.83
$59,487
$80, .047
$501,041
$54,433
$258,710
$64,393
$110,281
$59,964
$42,638
$63,576
$58,703
$56,133
$132,390
$57,684
$64« 070
$235,769
$316,794
$57, 3
$53,. "
$169, 1
$60, O(Lt
$49,449
$33.6, 343

$33,6/70
$74,410
$25,315
$25,708
$322,705
$25,761
$398,407
$32,223
$31,575
$32,916
$24,519
$43,893
$25,760
$32,326
$32,916
$32,130
$31,0B6
$54,892
$33,692
$91,970
$69,003
$33,508
$25,099
$32,184
$87,233
$37,237
$398, 482
$33,870
$33,566
$32j027
$33,256
$49,476
$636, 629
$51,153
$274, 135
$34,177
$59,213
$33,487
$24,519
$36,400
$31,576
$32,027
$67,941
$32,260
$41,025
$309, =04
400t
$32,916
$33,226
$102,922
$33,493
$48,647
$433,268

DIFFERENCE

$31,434
$68,658
$20,890
$20,313
($18,946)
$19,316
($74,602)
$25,221
$27,160
$24,391
$18,169
$45,017
$20,594
$25,779
$24,391
$24,983
$31,192
($957)
$27,586
$57,420
($313)
$27,599
$17,844-
$25,008
$54,3309
$11,601
($34,403)
$23,554
$26,903
$24,157
$26,232
$31,571
($135,588)
$3,280
($15,475)
$30,216
$51,062
$26,477
$18,169
$27,177
$27,127
$24,157
$64,449
$25,424
$23,044
($23,595)
($.15,362)
$24,391
$25,062
$66, 639
$26,508
$802
($96,424)



COMMUNITY

YAKUTAT

**UNINCORPORATED**
AKTACHAK

ARCTIC VILLAGE TRAD COUN
ASSC. OF TAZLINA RESIDENT
BEAVER TRIBAL VILLAGE COU
BIRCH CREEK C <'"CIL
COMMUNITY OF TWELL 1INC
CHALKYITSIK VILLAGE COUN
CHENEGA BAY

CHIGNIK LAGOON VILL COUN
CHILKAT INDIAN VILL COUN
CHISTOCHINA VILL COUN
CHITINA VILL COUN

CIRCLE CIVIC COMM ASSOC,
COFFMAN COVE CIVIC CLUB
COPPER CENTER VILLAGE COU
COPPER VALLEY COMMUNITY L
COUNCIL

CROOKED CREEK TRAD COUN
DELTANA COMMUNITY CORP
DOT LAKE SERVICES CORP.
DOT LAKE VILL COUN

EAGLE TRIBAL VILL COUN
EDNA BAY COMM ASSN

EGEGIK IMPR CORF-

ELFIN COVE COMM COUN
EVANSVILLE

FOUR MILE COMM

GULKANA VILL COUN
GUSTAVUS COMM COUN

HEALY LAKE TRAD VILL COUN
HOLLIS COMMUNITY COUNCIL
HYDER COMM ASSN

IGIUGIG VILL COUN

ILIANNA VILL COUN

IVANOFF BAY VILL COUN
KENNY LAKE COMM LEAG
KIPMUK VILLAGE COUNCIL
KOKHAMOK BAY VILL COUN
KOL 1GAMEK

KQNG 1 GAMAK

KWIGILLINGOK IRA COUN
LEVELOCK VILL COUN

MANLEY HOT SPRINGS COMM
MCKINLEY PARK COMM ASSN
KENTASTA LAKE VILL COUN
METLAKATLA IRA COUN

I1INTO 1RA COUN
MELCHINA/MENDEI TNA CORP.

$43,580

$12,331
$12,33.1
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,33.1
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,33.1
$12,331
$12,331
$12,331
$12,331
$12,331

PROPOSED CHANGE LAST YEAR

$41, 166

$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
$12, 343
‘@ in 343
$12, 343
$12, 343
w 343

DIFFERENCE

$7,414

<$13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
(313)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
(313)
(313)
($13)
($13)
(313)
($13)
($13)
(313)
($13)
($13)
($13)
($13)
($13)
($13)
($.13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)



COMMUNITY

PANGUINGUE CREEK H.A.
PAXSON COMM AFF

PEDRO BAY VILL COUN
PILOT POINT VILL COUN
PITKA?S POINT VILL COUN
POINT BAKER COMMUNITY
PORT PROTECTION COMM
SLEETMUTE

TAKOTNA COMM ASSN
TANACROSS VILL COUN
TATITLEK [IRA COUN

TETLIN IRA COUN

TOK COMMUNITY UMBRELLA AS
TOLSONA COMMUNITY CORP.
TRI-VALLEY COMM LIBR
VENETIE VILL COUN

WHALE PASSAGE HOMEOWNERS

VOLUNTEER FIRE DEPTS
ANDERSON VFD
SETTLES VFD
CANTWELL VFD
CHITINA VFD

CIRCLE

COFFMAN COVE VFD
COPPER CENTER VFD
CORDOVA VFD

CROOKED CREEK VFD
EAGLE

GLENNALLEN VFD
ILIAMNA VFD

KENNY LAKE LEAGUE VFD
KLAWOCK

KLUKWAN VFD
KOLIGANEK VFD
KOIMGIGANAK VFD
LEVELOCK VFD
MCKINLEY VFD
METLAKATLA VFD
PILOT POINT VFD
RURAL DELTANA VFD
STEVENS VILLAGE VFD
TAKOTNA VFD
TANACROSS VFD

TOK VFD

TRI-VALLEY VFD
WHALE PASS VFD
YAK1JTAT VFD

TOTAL

TAX EQUAL-
MISC SVC=

525, 5646
=12, 76¥§ 7

$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$<2,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331
$12,331

$1,401
$206
$1,656
$503
$433
$1,011
$2,693
$2,520
$811
$434
$4,938
$791
$3,200
$583
$855
$1,168
$1,655
$842
$1,250
$7,615
$459

$15,29
Va7
$316
$804
$8,114
$5,200
$350
$966

$33 347,000

67
T

PROPOSED CHANGE LAST' YEAR
AMOUNT AMOUNT

$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343

$1,403
$206
$1,657
$503
$311
$1,012
$2,700
$2,523
$811
$375
$4,943
$792
$3,204
$583
$356
$1,169
$1,657
$843
$1,252
$7,623
$460
$15,308
$756
$316
$805
el
$351
$967

$33, 359,343

$25, 564,667
$12, 782,333

DIFFERENCE

<$13>
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
($13)
$-13)
($13)
($13)
($13)
($13)

D)
(30)
$2)
D
$122
D
($3)
($3)
(61D
$59
($5)
(D)
3
(5D
(31
¢
$2)
D
31>
($8)
(30)
($16)
é&D
(30)
$1)
($8)
($5)
(30)
L)

($12,343)

$0
$0
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SAND POINT
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SAXNAN
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SOLANIK
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Li-1.E U<

SHAKTGOLIK
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*60,776
*01,231
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Elec ion
District Community
TOTALS FOR ALL ELECTION DISTRICTS

TAX EQUAL=
MISC SVC=

TOTAL

50/S0 H'f/.
ffoctd s "fillfa -foodL,

VISS/ 'TEéf[)l£ C

Previous
Funding

Proposed

Funding Di fFerence

$28,164,667 $25,564,667 $2,600,00
$13,682,333 $12,782,333 $9WLQ}1

$41,847,000 $38,347,000 $3,500,00

-o%h

M t*v.



v.Ku:

Election

District Community

Municipalities

KETCHIKAN
KETCHIKAN GATEWAY
KUPREANDF
PETERSBURG

SAXMAN

WRANGELL

Municipal Totals

Unincorporated Communities

Election
Election

HYDER COMM ASSN
Unincorporated Totals

District 1
District Totals

Proposed
Funding

$491;, 90S
$233,057
$43,307
$351,267
$43,303

. 5,369,095

$1,532,937

$24,339

$24,S39

$1,557,776

50/50
P\O alls

H-H-

\/i(S- TckX Ecf

by E.b

Previous
Funding

$561,330
-$316, 535
:$24,519
$393,407

$25,099
$433,263

$1,759,208

$12,343

$12,343

$1,771,552

.

Di 4Terence

<#69,42
<$83,52
$19,23
($47,14
$13,70
($64,17

($226,27

$12,49

$12,49

($213,77



Election

Proposed Previ ous
Cominuni ty Fundi ng Funding Di -‘Herence
District 2 o
ities ¥ Ze
ANGOON $46,566 $25,125 _$21,44
CRAIG $76,915 $85,407 .($8,49
HAINES:CITY $35,027 $87,310 (%2,28
HAINES $46,253 $38,960 «.$7,29
HOONAH $66,880 $57,447 $9,43
HYDABURG L $43,469 $23,854 $19,61
KAKE $45,892 $28,768 *17, 12
KASAAN $43,994 $24,059 $19,93
KLAWOCK $46,525 $50,183 .e=—($3,65
SKAGWAY $57,959 $51,153 $6,80
THORNE BAY $64,080 $36,400 $27,68
YAKUTAT $49,225 $41,166 $8,03
Municipal Totals $672,705 $549,831 $122,93
V ) :
Unincorporated Communities
CHILKAT INDIAN VILL COUN $24,839 $12,343 $12,49
COFFMAN COVE CIVIC CLUE $24,839 $12,343 L $12,49
EDNA BAY COMM ASSN $24,S39 $12,343 $12,49
GUSTAVUS COMM COUN $24,839 $12,343 $12,49
HOLLIS COMMUNITY COUNCIL $24,839 $12,343 $12,49
METLAKATLA IRA COUN $24,839 $12,343 $12,49
POINT BAKER COMMUNITY $24,839 $12,343 7 $12,49
PORT PROTECTION COMM $24,839 $12,343 $12,49
WHALE PASSAGE HOMEOWNERS ASSC. $24,839 $12,343 $12,49
Unincorporated Totals $223,554 $111,091 $112.,4
. R
Volunteer Fire Departments -
COFFMAN COVE VFD $1,018 $1,012
KLAWOCK $587 $583
KLUKWAN VFD $861 $856 $
METLAKATLA VFD $7,670 $7,623 -
WHALE PASS VFD $353 . $351 $
YAKUTAT VFD $973 $967 S
VFD Totals b o= &y zx2 $7
=/ Chlll BN e k]

Election District 2

Election District Totals $907,301 $672,314 $235,46



Election

Proposed Previous
District Community Funding Funding Difference
Election District 3 -
Municipalities
PELICAN $46,536 $25,761 $20,82
PORT ALEXANDER $43,307 $24,519 $19,23
-SITKA $549,923 $636,629 <$86;70
TENAKEE SPRINGS 943,307 $24,519 $19,2c
. £ Municipal Totals L $684,128 $711,429 ($27,3!:
" =y ‘ ‘o » e FYLVT
Unincorporated Communities & Fs7
ELFIN COVE COMM COUN $24,839 $12,343 $12,49
Unincorporated Totals $24,839 $12,343 $12,49

Election District 3
Election District Totals $703,967 $723,772 ($14,30

EE o e e e e e e e



Election Proposed Previous
Di strict Community Funding Funding Di-F-ference

Election District 4

"Municipal ities
JUNEAU CITY & BORO $2,532,303 $3,109,456 ($577,15

Municipal Totals $2,532,303 $3,109,456 ($577,15

"-*""Election District 4
rwW:Election District Totals $2,532,303 $3,109,456 ($577,15



Election
IDistrict

Election

Community

District s

Municipalities

Election
Election

HOMER "
KACHEMAK

KENAIL :CITY
KENAT PENINSULA
SELDOVIA
SOLDOTNA

Municipal Totals

District 5
District Totals

Proposed
Funding

$212,060
$45,449
$373,705
$3,021,911
$49,456
$278,135

$3,980,717

$3,930,717

Previous
Funding

$231,
.:$25,
$348,
$2,616,
$37,
$274,

$3,532,

$3,532,

Difference

]
068 ($19,00
439 $20 ,01
583 $25,12
027 $405,SE
237- $12,21
185 ® $3,95
539 $448,17

539 $443,17



Election
District Community

Election District 6

Municipalities
CORDOVA
SEWARD
VALDEZ
WHITTIER

. Municipal Totals
Unincorporated Communities
CHENEGA BAY
CHITINA VILL COUN
TATITLEK IRA COUN
Unincorporated Totals
Volunteer Fire Departments
CHITINA VFD
; . CORDOVA VFD

VFED Totals

Election District 6
Election District Totals

Proposed Previous
Funding Funding
$323,129 $365,197
$383,225 $398,482
$332,539 $332,156
$52,716 $48,647
$1,096,608 $1,144,482
$24 839 $12,343
$24 839 $12,343
$24,339 $12,343
$74 . 518 $37,030
$507 $503
$2,539 $2,523
$3,045 ' $3,026
$1,174 171 $1,184,538

Di-f-ference

. ($37,06:
($15,25
$30
$4.06

($47,87

$12,49
$12,49
$12,49

$37.,48

$1

($10,36



Election
District Community

Election District 7-15

Municipalities
ANCHORAGE

Municipal Totals

Election District 7-15
-Election District Totals

Proposed
Funding

$10,909,883

$10,909,883

$10,909,888

Previous
Funding

$12,638,329

$12,638,329

$12,638,329

Difference

<$1,728,44

($1,728,44

($1,728,47



Election

District Community

Election

District 16

f*Municipalities

Election
Election

HOUSTON
MATANUSKA SUSITNA

PALMER
WASILLA

Municipal Totals

District It
District Totals

Proposed
Funding

$102,142
$3,256,457
$320,226
$172,076

$3,350,901

$3,350,901

Previous
Funding

$50,384
$2,146,251
$322,705
$102,922

$2,622,262

$2,622,262

Difference

$51,75
$1, 110,27,
($2.,47
$69, I

$1,223, 6*

$1,228,6"i



Election
District

.
Election

Communi ty

District 17

Municipalities

Unincorpo

Volunteer

ANDERSON

DELTA JUNCTION
EAGLE
NENANA
Municipal Totals
rated Communities
ASSC. OF TAZLINA
COMMUNITY OF
CHISTOCHINA
COPPER
COPPER
DELTANA
DOT LAKE
DOT LAKE
EAGLE TRIBAL VILL
FOUR MILE COMM
GULKANA VILL COUN .
HEALY LAKE TRAD VILL COUN
KENNY LAKE COMM LEAG
MCKINLEY PARK COMM ASSN
MENTA3TA LAKE VILL COUN
NELCHINA/MENDELTNA CORP.
PANGUINGUE CREEK H.A.
PAXSON COMM AFF
TANACROSS'VILL
TETLIN IRA COUN
TOK COMMUNITY UMBRELLA ASSN
TOL30ONA COMMUNITY CORP.
TRI-VALLEY COMM LIBR

RESIDENTS
CANTWELL INC

ViLL COUN

CENTER VILLAGE COUN

VALLEY COMMUNITY

"COMMUNITY CORP
SERVICES CORP.
ViLL COUN

COUN

COUN

Unincorporated Totals
Fire Departments
ANDERSON VFD
CANTWELL VFD
COPPER CENTER
EAGLE
GLENNALLEN VFD
KENNY LAKE LEAGUE
MCKINLEY VFD
RURAL DELTANA VFD
TANACROSS VFD
TOK VFD
TRI-VALLEY

VED

VFED

VFD Totals

LIBRAR

Proposed
Funding

$64,603
$85,245
$51,246
$104,458

$305,552

$24,839
$24,839
$24,839
$24,839
$24,839
$24,83?
$24,839
$24,839
$24.339
$24,839
=m $24,339
"$24,839
$24,339
$24,839
$24,33?
$24,839
$24,339
$24,839
$24,339
$24.,839
$24 839
$24,839
$24,839

$571,304

$1,412
$1,663
$2,717
$437
$4.,973
$3,224
$1,259
$15,402
$810
$8,172
$5,238

$45,312

Previous
Funding

$34,09°?
$44,227
$27,795
$69,442

$175,563

$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343

$283,898

$1,403
$1,657
$2,700
$375
$4,943
$3,204
$1,252
$15,303
$805
$8,122
$5,206

$44,974

Di fTerence

$30,50
$41,01
$23, 4t
$35,01

.$129,9¢

$12,49
$12,4C
$12,49
$12,49
$12,49
$12,49
$12,49
$12,4C
$12,4¢C
$12,49
$12 .49
$12,4¢C
$12,49
$12,4C
$12,49
$12,4¢C
$12,49
$12,4¢C
$12,49
$12,49
$12 .49
$12,49
$12,49

$287 .46

$1
$1
$d
$3

$9

$t
$3

$33



Election Proposed Previous
District Community Funding Funding Di-F-ference

Election District 17
Election District Totals $922, 167 $504,435 $417.73:



Election
AN District

O SOk
! vVElection

Community

District

tvMunicipalities
' NORTH POLE

Ny TiElection

kel Lt

Municipal

District
District

18

Totals

18
Totals

Proposed Previous
Funding Funding

$64,646 $53,654

$64,646 $53,654

$64 646 $53.554

Di fTerence

$10,99

$10,99

$10,89



Election
District Community
Election District 19

Unincarporated
CIRCLE

Communities
CIvVIC

Unincorporated Totals

Fire
circle

"Volunteer Departments

VFD Totals

Election
Election

District 19
District Totals

10

COMM ASSOC,

Proposed
Funding

INC $24,339

$24,339

$436

$436

$25,275

Previous
Funding Difference
$12,343 $12,49
$12,343 $12,49
$311 CWsL2
¢ $311 $12
$12,654 $12,62

R S S R S S



Election
District Community

Election District 20-21

Municipalities
FAIRBANKS:CITY
FAIRBANKS NORTH

Municipal Totals

*Election District 20-21
sElection District Totals

**-£*.**** -*** -*‘k** -&* -*

STAR

Proposed Pr
Funding Fu
$937,523
$2,357,941
$3,295,464

$3,295,464

,****H.*.)«l**.**.*l***ll*

evious
nding

$837,883
$2,336,074

$3,223,962

$3,223,962

Di fferenctE

l:.'l ._ J

$49,63
$21, Sc

$71,5(

$71,5(1



Election
District Community

Election District 22

Municipalities

AMBLER
ANAKTUVUK PASS
ATQASUK
BARROW
BUCKLAND

. DEER I MG

of KAKTOVIK . wem

KIANA
KIVALINA
K0o3UK
KOTZEBUE
NOORVIK
NORTH SLOPE
NORTHWEST ARCTIC
NUIQSUT
POINT HOPE
SELAWIK
SHUNGNAK
WAINWRIGHT

Municipal Totals

Election District 22
Election District Totals

Proposed
Funding

$105,022
$58,3009
$58,809
$58,8009
$114,947
$144,797
$58,309
$76,814
$64,165
$65,063
$401,806
$122,941
$556,032
$652,614
$58,309
$58,8009
$144.,370
$81,060

" ,$58,800

$2,941,297

$2,941,297

R S S S b b b b S S S R b b S b o S R S S o S

Previoub
Funding

$61,255
$32,916
$32,916
$78,737
$65,982
$84,423
$32,916
$42,559
$35,030
$34,182
$325,299
$71,296
$451,003
$421,030
$32,916
$32,916
$87,233
$48,476
$32,916

$2,004,002

$2,004,002

Di f-ference

$43. 76
$25, 8*7
$25,89
($19,9 .
$48,96
$60,3/
$25, 8¢C
$34,2:-
$29,12
$30,8¢F
$76, 5£
$51,6*
$105,01
$231,51
$25,3"-
$25,8"
$57,11
$32, 5¢
$25,39

$937,29

$937.2"



Election Proposed Frevious
District Community Funding Funding Difference

Election District 23

Municipalities

ALAKANUK $70,345 $43,372 $27,47
BREVIG MISSION $59,677 $33,226 $26,4t
CHEVAK $59,153 $32,316 $26,5-
DIOMEDE $53,309 $32,916 $25,S¢
ELIM $66,135 $34,371 $31,76
EMMONAK $69,947 , $66,631 $3,31
GAMBELL $64,329 $34,051 $30,27
GOLOVIN $66,026 $34,351 $31,6¢<
HOOPER BAY $56,444 $31,515 $24,97
KOTLIK $57,522 $32,027 $25,4¢C
KOYUK $62,00°? $33,640 $28,3cl-
NOME $464,109 $475 176 ($11,0C
SAINT MICHAEL $62,304 $33,692 $23,61
SAVOONGA $62.,147 $33.503 $23, 6l
SCAMMON BAY $53,403 $32,134 $26,21
SHAKTOOLIK $61,593 $33,566 $28,0:
SHELDON POINT $57,522 $32,027 $25, 4
SHISHMAREF $60,724 $33,256 $27 4¢
STEBBINS . $65,041 $34,177 $30, Sc
TELLER "$61,150 $33,437 $27,6¢C
UNALAKLEET $64,746 $41,025 $23,71
WALES $59,677 $33,226 $26,41
WHITE MOUNTAIN $61,132 $33,493 $27 pb(
Municipal Totals $1,329,505 $1,257,232 $572,21

Unincorporated Communities
CQUNCTL $24,339 $12,343 $12,4¢C

Unincorporated Totals $24,337 $12,343 $12,4¢C

Election District 23
Election District Totals $1,854,345 $1,269,575 $584,7.

EE SRR R S b b b o Wk-i*.*.(w*****



Elaction
District

Election

Community

District 24

Municipalities

Unincorpo

Volunteer

ALLAKAKET
ANITAK

ANVIK

SETTLES
CHUATHBALUK
FORT YUKON
GALENA
GRAYLING

HOLY CROSS
HUGHES

HUSLIA

UPPER KALSKAG
KALTAG
KOYUKUK

LOWER KALSKAG
MARSHALL
MCGRATH
MOUNTAIN VILLAGE -
NIKOLAI
NULATO

PILOT STATION
RUBY

RUSSIAN MISSION
SAINT MARY'S
SHAGELLIK
TANANA
TULUKSAK

Municipal Totals
11

rated Communities

ARCTIC VILLAGE TRAD COUN
BEAVER TRIBAL VILLAGE COUNCIL

BIRCH CREEK COUNCIL

CHALKYITSIK VILLAGF COUN

CROCKED CREEK TRAD COUN
EVANSVILLE

MANLEY HOT SPRINGS COMM
MIMTO IRA COUN

PITKA'S POINT VILL COUN
SLEETMIJTE

TAKOTNA COMM ASSN
VENETIE VILL COUN

Unincorpcrated Totals

Fire Departments

Proposed
Funding

$61,655
$161,763
$62,503
$75,113
$63,337
$6B,419
$34,375
$62,131
$63,051
$62,324
$69,627
$60,498
$64,149
$61,593
$94,340
$60,160
$67,939
$33,759

-.$60,943

$65,577
$53,630
$53,809
$53,337
$53,475
$63,311
$110,632
$132,410

$2,004,965

$24,339
$24 339
$24,839
$24,839
$24,339
$24 339
$24,339
$24,337
$24,339
$24,339
$24,337?
$24,339

$593,#72

Previous
Funding

$33,420
$93,372
$33,571
$37,143
$33,963
$36,907
$35,099
$32,562
$35,192
$33,734
$37,257
$00", 07 ii
$34,019
$33,566
$50,459
$32,494
$42,350
$56,067
$33,294
$33,670
$32,223
$32,916
$32,130
$54,392
$33,370
$59,213
$67,941

$1,154,303

$12,343
$12., 343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343

$143,121

Di ffsrence

$28,23
$68,39
$23,93
$37,97
$29,37
$31,51
(872
$29,56
$32,65
$29,04
$32,36
$27,12
$30,13
$28.02
$43, 8¢
$27,66
$25.,63
$32,69
$27,64
$31,90
$26,40
$25,89
$26,20
$3, 5E
$29,44
$51,41
$64,46

$350,16

$12 .49
$12,99
$12 .49
$12,49
$12 .49
$12,49
$12,49
$12.,49
$12,47°
$12,49
$12,49
$12,47

$149,95



Election
District

Election
Election

Community

BETTLES VFD

CROOKED CREEK VFD
STEVENS VILLAGE VFD
TAKOTNA VFD

VFD Totals

District 24
District Totals

Proposed
s Funding

$208

$316

$761

$318

$2,104
$2,305,140

Previous
Funding

$206
$811
$756
$316

$2,091

$1,305,015

Di fference

$1,000,12



Election
District

Election

Community

District 25

Municipalities

Unincorpo

Volunteer

Election
Election

6GO0DNEWS

AKTAK
ATMAUTLUAK
BETHEL
CHEFORNAK
EEK

BAY
KASIGLUK
KWETHLUK
MEKORYUK
NAPAKIAK
NAPASKIAK
NEWTOK
NIGHTMUTE
NUNAPITCHUK
PLATINUM
QUINHAGAK
TDKSOQK BAY
TUNUNAK

Municipal Totals

rated Communities
AKIACHAK

KIPNUK VILLAGE COUNCIL
KONGIGANAK
KWIGILLINGOK IRA COUN
U&incorporated Totals

Fire Departments
KONGIGANAK VFD
VFD Totals

District 25
District Totals

Proposed Previous

Funding Funding
$63,755 $33,739
$57,575 $32,036
$392,539 $336,517
$57,522 $32,027
$53,139 $32,136
$59,03!1 $32,294
$57,623 $32,045
$60,424 $32,541
$59,263 $32,335
$66,426 $37,994
$57,522 $32,027
$57,522 $32,0.27
$57,522 $32,027
$143,277 $74,410
$59,643 $31,575
$59,210 $32,326
$57,522 $32,027
$53,341 $32,260
$17433,412 $937,391
$24,339 $12,343
$24,339 $12,343
$24,339 $12,343
$24339 $12,343
$99,35 $49,374
$1,667 $1,657
$1,667 $1,657
$1,539,436 $1,033,422

.

**if

Diiference

$29,96
$25,53
$6,07
$25,49
$26,00
$26,73
$25,53
$27,BE
$26,92
$28,43
$25,49
$25,49
$25,49
$68,86
$23,06
$26 ,BE
$25,49
$26,53

$501,02

$12,49
$12,49
$12 .49
$12,49

$49,93

$1

$1

$551,01



Election
District

Election

Municipal

T\,

Unincorporated

Volunteer

Election
Election

Community
District 26

iti«:s
AKUTAN
ALEKNAGIK

ALEUTIANS EAST BOROUGH
ATKA

BRISTOL BAY BOROUGH
CLARK'S POINT
COLD BAY
DILLINGHAM
EKWOK

KING COVE
MANOKOTAK

NEW STUYAHOK
NEWHALEN
NONDALTON
PORT HEIDEN
SAINT GEORGE
SAINT PAUL
SAND POINT
TOGIAK
UNALASKA

Municipal Totals

Communities
EGEGIK IMPR CORP
[GIUGIG VILL COUN
ILIAMNA VILL COUN
KOKHANOK BAY VILL COUN
KOLIGANEK

LEVELOCK VILL COUN
PEDRO BAY VILL COUN
PILOT POINT VILL COUN

Unincorporated Totals

Fire Departments
ILIAMNA VFD
KOLIGANEK VFD
LEVELOCK VFD
PILOT POINT VFD

VFD Totals

Discr:ct 26
Distr.ct Totals

Proposed
Funding

$54 633
$61,592
$54 633
$62' 259
$93,255
$56,406
$55,843
$95,336
$56,037
$5(3, 185
$59,456
$56,711
$55,440
$89,797
$93,935
$62,432
$152,357
*73,862
$59,441
$311,239

$1,662,849

$24,839
$24,839
$24,339
*24339
$24,839
$24,339
$24,339
$24,839

$198,714

$797
$1, .176
$848
$463

$3,235

*1,364,348

Previous
Funding

$30,579
$31,957
$46,029
$31,930
$78,302
$31,038
$31,011
$95,877
$29.,612
$61,379
$31,579
$31,092
$30,367
$47,477
$48,393
$31,086
$91,970
$69,003
$31,576
$309,364

$1,191,122

$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343
$12,343

$93,747

$792
$1,169
$343
$460

$3,264

$1,293,134

Di -fference

.

$24,05-
$29,63-
$8,60-
$30,32
$14 .45
$25,36
-$24,83."
($54
$26,42
($3,19
$27.,87
$25,61
$24 .57
$42,32
$45 04
$31,34
$60,3S
$4 85
$27 .36
$1,87

$471,77

$12 .49
$12,49
$12,49
$12,49
$12 .49
$12 .49
$12 .49
$12,49

$99,96

@ P & D

*571,71



Election
District Community

Election District 27

Municipalities
AKHIOK
CHIGNIK
KODIAK
KODIAK ISLAND
> LARSEN BAY
OLD HARBOR
OUZINKIE
PORT LIONS

Municipal Totals

Unincorporated Communities
CHIGNIK LAGOON VILL

IVANOFF BAY VILL

Unincorporated Totals

Election District 27
Election District Totals

Proposed Previous
Funding Funding
$46,761 $25,671
$56,253 $31,011
$204,021 $349,730
$737,885 $885,906
$45,449 $25,439
$47,573 $25,815
; $46,972 $25,703
$47,264 $25,760

$1,312,178 $1,375,040

$24,339 $12,343
$24,839 $12,343
$49,679 $24,687
$1,361,856 $1,399 727

Di -f-ference

o

$21,09"!
$25,241
($65, 70¢c
($128,02
$20,01
$21,75:
$21,26 -
$21,50-

(62,361

$12,49:
$12.49,

$24,99.

($37,87



Sponsor: McLean, Foster, Jacko

HB 101: Act relating to entitlements for municipalities and
unincorporated communities.

This bill would increase the State Revenue Sharing Program
entitlement for unincorporated communities from $25K to $50K
and the minimum municipal entitlement from $25K to $50K.
Unincorporated community entitlements are paid out of the
Miscellaneous Services account.

Currently, the Miscellaneous Services account is being
prorated at about 55% for FY 90, so unincorporated communities
are receiving about $14, 171 rather than the full $25K
entitlement.

HB 101 raises the minimum entitlement to $50K. Assuming that
the Miscellaneous Services Account will continue to be
prorated at 55%, the increased entitlement will increase the
actual payment to unincorporated communities. This will 1insure
that the amount received by unicorporated communities
approximates the original $25K minimum.

DCRA Position

The department supports the general concept of the bill which
is designed to give a greater measure of financial support to
the smallest municipalities and communities in the state.
Raising the minimum entitlement will enable small communities
to attract and retain trained, qualified individuals to assist
them in running the municipality. An increase 1in the
entitlement would enhance the abilities of small communities
to provide necessary local services and maintain proper fiscal
controls over local finances.

A $3.5 million fiscal note is attached. The additional funds
are necessary to prevent the entitlements of other communties
receiving shared revenue from being decreased by the
reallocation of funds. In light of the state®"s revenue
situation, the Administration is unable to support a request
for additional funsd to the program necessary to "hold
harmless”™ other recipients.
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POSITION RARbR

TF.: HR :U1
sponsors: Representatives MaclLean, Foster and Jacko
EFFECTS ull pilL.!

This hill woulg increase the state Revenue sharina Progranm
entitlement for unincorporated communities from $25,000 to
S50,000 and the minimum municipal entitlement $25,000 to
$50,000.

Raseo upon FY 90 data that has not yet teen finalized, 1t 1is
estimated that 61 unincorporated communities will receive State
Aid to Unincorporated Communities under the State Revenue
Sharing Program. Unincorporated community entitlements are
paid out of the Miscellaneous Services Account, along with
entitlements to municipalities for roads, health facilities and
hospitals, and entitlements to volunteer tire departments in
the unorcanized borough. The revenue sharing entitlements fronm
this account will be prorated at about 55 percent 1in FY 90, so
that unincorporated communities will receive about $14,171
rather than $25,000. Assuming FY 90 funding variables, raising
the unincorporated community entitlement to $50,000 and
including the prorata share of additional funds provided for in
Section 3 of the proposed legislation, the entitlement would
increase the actual payment to unincorporated communities to
about $28,297 through a reallocation of funds within the
Mi Ssee 11aneous Services Account. Without the additional funds,
the payment to wunincorporated communities would 1increase to
about $26,695. Other payments from this account would be
reduced by about 5.7 percent.

rn FY 91, we project tnat adout al municipalities wiLl receive
funds under the minimum municipal entitlement provision. The
amount of money wused to fund the -existing minimum municipal
entitlement ($25,000 plus a cost-of-living-allowance qeoqraphic
differential) will be about $1.4 million, which comes from the
fax equalization account ol the state revenue sharing proqram.
Assuming FY 90 fundine variables, this bill will include an
additional 27 communities under the minimum municipal
entitlement provision. Actual payments will vary,based upon
differing COlI.A S and the 1impact of the prorationing of the tax
equalization account.

>run
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Including the prorata share of additional runds provided for m
Section 3, the proration factor for other payments from the tax
equalization account would fall from about 94.8 percent to
about 86.4 percent.

Without the additional tunas, the proration factor for other
payments from the tax equalization account would fall from
about 94.8 percent to about 84.9 percent.

COMMENTS

The department supports the <concept of this bill, which 1is
designed to give a qreater measure of Ffinancial support to
those smallest municipalities and communities 1in the state.
Recent events have shown that these small municipalities are
suffering tremendous hardship. Those municipalities which will
be affected by this provision will be those with relatively
small local revenue raising capacities because of the lack of a
local tax base, Consequently, the bill would focus assistance
on those areas with the greatest need and the Ileast resources
to respond to the need. A continuing problem for these
municipalities 1is to attract and retain qualified municipal
personnel Dbecause of their inability to pay adequate, stable
wages. Raising the minimum entitlement will enhance their
ability to do this, leading to greater continuity of services
at the 1local level, and a better ability to maintain proper
fiscal controls over local finances.

This biii would take effect providing that additional funds in
the amount of approximately $3.5 million are made available to

the State Revenue Sharing Program. Without additional funds,
the reallocation of funds will result in a decrease in
entitlements to other revenue sharing recipients. In light of

the state"s revenue situation at this point, the Administration
is unable to support a request for additional funds to the
program necessary to "hold harmie

Davi er
Sf
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HR 101

NOTE

AgenCyAﬁeCtEd:community s Regional Affairs

nmi . Municipal Revenue sharing

r»mpnwnic * State Revenue Sharing

EXPENDITURES/REVENUES:
OPERATING FY 89

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES )
EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS .
MISCELLANEOUS B

TOTAL OPERATING -0-
CAPITAL

FY 90

5.010

3.510

REVENUE
FUNDING: (Thousands of Dollars)

GENERAL FUND -n-
FEDERAL FUNDS

OTHER

TOTAL o

POSITIONS:
RULMTIVE o- 0-

PART-TIME
TEMPORARY
ANALYSIS :

. i.,510. ..

5,510

(Attach a separate page if necessary)

(Thousands of Dollars)

FY 91 FY 92 FY 93 FY 94

m-(-

*1t iS assumed that the amount of funds identified in Section 3of this bill
would become the new base amount for the State Revenue Sharing Program for

subsequent fiscal years.

SEE ATTACHMEN
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HR 101

This bill would increase Lhe amount of funas issuea to
recipients under the State Revenue Sharing Program by
increasing minimum entitlements for unincorporated communities
and municipalities from $25,000 to $50,000. Since this would
affect the allocation of funds wunder the revenue sharing
formula, the reallocation of funds would result 1in a decrease
in entitlements to other revenue sharing recipients in the
absence of additional funds for the program. This bill would
take effect only if additional funds are made available to
"hold harmless”™ those other recipients.

This fiscal note 1is based upon the difference between the FY 89
State Revenue Sharing appropriation and the amount 1in Section 3

of the bill. 3ased upon our most recent data, it 1is estimated
that it would cost approximately $3,441,000 to "hold harmless"”
recipients. However, we anticipate changes to our FY 90 data

which would increase the costs closer to the $3,510,000 assumed
by che bill.
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