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W hatcom

County
and Bellingham

in the late 1800s. Bellingham s
Fairhaven District was alive with the
sounas ot progress. Local business-
men were busy constructing proud new
banks and office buildings in anticipa-
tion ot Fairhaven being selected as the
termius of the Great Northern Railroad.
It was the beginning ol a great new
age ol prosperity for Whatcom County,
and locals reckoned Fairhaven would
be its centerpiece.

Then the news came that Seattle,
not Fairhaven. would be Northern's rail
head. The community went into shock.
A worldwioe depression sapped what
was left of its resources, and by the
early 1900s, Fairhaven's glory days
were over.

It took ne~;l/ a century, but
Whatcom County got its own taste of
success last year when the Alaska
Department ot Tr nsportation selected
Bellingham, not Seattle, as the
southern terminus of the Alaska Marine
Highway System. Echoing the hopes of
100 years ago, construction workers
not long ago put tha finishing touches
on Bellingham Cruise Terminal, a $10-
million. 22.000 square foot, brick and
glass structure that serves the Alaska
Marine Highway System's home base
in the lower 48 states.

At last, Whatcom County seems
ready to fulfill its destiny as a hub of
regional and international commerce.

Today, the county has a popula-
tion of 122,200. Roughly two thirds ol
the eastern pan of the county (1.350
square miles) is in the Mount Baker-
Snoaualmie National Forest and North
nacraripc National Park. The western
portion is a mix of forestry and agricult-
ural land, urban and rural areas which
include seven incorporated cities.
Bellingham, the largest city (47.290), is
the county seat and the economic and
cultural cen'.ar of the region.

At present, in the unincorporated
portion of the 735 square miles of the
county not in federal ownership, 44%
of the area is zoned for commercial
forestry, 28% lor agnculture; 26% lor
rural low density living; 6% lor a variety

Golfis aUractUig louruis to Wtiaicom County. I'hoto by Rod del Pazo.

of urban residential densities and 4%
for commercial and industrial uses.

COOPERATIVE EFFORT

For much ot its history, Belling-
ham Mayor Tim Douglas says. What-
com County suffered from the cyclical
boom-and-bust of farming, timber and
fishing. In the 60s ~nd 70s. the general
business climate spiraled down into
recession, and young people, growing
up in one of the state's most physically
attractive areas, were forced to look
elsewhere for a secure future.

"Even as recently as six years
ago when Ilirst came into this office,
Douglas says, "the economy was
stagnant at best."'

But the seeds ol change had
been sown. In 1979, vhe chamber of
commerce and council of governments
commissioned the Stanford Research
Institute io conduct a thorough eco-
nomic study of the region. On one level
the results simply underscored the ob-
vious: the county s ideal location lor
trade with Canada, Alaska and the
Pacific Rim: the recreational potential
of the area; and the community's
excellent educational system.

One immediate outgrowth of the
Stanford study was the creation ot

Fourth Corner Development Group, a
cooperative organization which re-
mains active in mameting Whatcom
County and Bellingham. Another result
ot the study. Dougias believes, was
that it put the buraen of change directly
on the community. This has always
been a bootstrap kind of community,’'
he says. "Gradually people began to
accept the idea that ifwe were going to
survive and prosper, we were going to
have to make some changes."

THE EXPO DIFFERENCE

Meanwhile another catalyst was
brewing |ust over the border as work
on Expo 86 in Vancouver, B.C. sprung
into high gear. To Whatcom County,
Expo 86 meant opportunity. Every
entity from the Visitor and Conventions
Bureau to tne ;jcrt ot Bcinngnam re-
gan working to attract the attention ot
the tens of thousands ol visitors who
would be passing through the countv
on their way to the World's Fair.

Preparations tor Expo 86 under-
scored another weakness in the local
economy — the lack ot an adequate
retailing base. There was a tremen-
dous leakage out of Beiiinoham and
W hatcom County from our own
resident population and from Canadi-



Whatcom Irc.

ans driving past to go to the Seattle
area to snop.' Douglas rennemoers.

Diverting that economic potential
mto local dollars was a top priority tor
area deveiooers ||ke DaVld Syre.
president ot The Trill.um Corp.

Syre s oeliel in the fundamental
vitality ol Whatcom County led him to
some hold investment decisions that

o AOOAM «

had local skeptics snaking their neaos.
With the neiD ot San Francisco-Daseo
Questor Research Group. Trillium
came ud with a three part development
strategy that included a maior ptanneo
resort community a mix-use business
residential.industrial development ano
a regional shopping complex.

Today, Syre s vision seems cear
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we'vo cleared a rocksllide from tho North Cascades Highway. And

saved Labor Day weekend for tourists ond merchants.
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We've conquered unforgiving conditions to build roads and bridges m

In Alaska. And beattough logistics to build the runway

fora south sea Island airport. -

We've sealed waste sites and solved other environmental problems

thatcall for unique expertise. Creativity. Experience.

2006 North State, Bellingham, WA 206-733*2060
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mdeed The Resort at Semiahmoo
near Blame, witn its Arnold Pa.mer
designed goil course ano tour-star
rated inn. has become one ol ihe
Northwest s most successtui resorts:
the Beilis Fair regional mail, on
Interstate-5 near downtown Belling-
ham. ranks in the top 10% ol malls
nationwide, with many ot its tenant
retailers the lop grossmo stores in their
chains: and the 600-acre Cordata Busi-
ness Park already has attracted a
number ot m-tior tenants.

PORT IN HIGH GEAR

Unoer me leaaersnm ct D.rector
Don Fleming, tne Port ol Beilingnom
embarked on an aggressive urogram
ot its own

"In a way, we re at the ngnt place
at the ngnt time, says Bonnie
McDace. Port ot Bellingnam s directoi
cl marketing ano Dublic affairs. We
nave an increoiDle advantage decause
of our location.'l

The October start-up ol weekly
passenger ano cargo terry service to
Alaska signaled a renewal ct long-
standing ties with the North Star State.
Thousands ol southeastern Alaskans
rely on me system to connect them
with frienas ana families ano to provide
an economic lifeline tor tne snipment o!
groceries, building materials ano
vehicles. Thousanas mem visitors use
tne terry system to tour one ot the last
unspoiled coasts ct North America.

The ports foreign trade cones
have become can ol integrating tne
local economy on a global scale. KAP
International will soon degm operations
al FTZ No. 129 at the 300-acre
Bellingham International Arood
Industrial Park. KAP will report
helmets and components Irom
production facilities in China tor
assembly, warehousing and distribu-
tion trom Bellingnam — a classic use
ot the cones.

Vamato Engine Soecialists. me
largest importer ol used Japanese
engines, is building a plant at lie
airport FTZ to expano its business into
tne Uniteo States. Yamato will imoort
engines into the cone, rehabilitate
them, ano ship tnem to markets in
Southern California

Since the start ol jet service in
October 1985. passenger traffic using
Bellingnam International Airport has
grown over 400 percent. In mid-1989.
Alaska Airlines ana United C*oress
joined USAIir ana Horicon Airlines.



escalating passenger and cargo ser
vice to a new level The close proximity
to the Lower Mainland, ease ol clear-
ing U.S. Customs, low parking rates,
and the lower U.S. tares have compm-
ed to attract thousands ot Canadian air
travellers to the rapidly-growing airpoil.
Now the port hopes to entice

pocket cruise lines to operate out ol
the Bellingham Cruise Terminal, add-

ing a new layer ol activity to the econo-

my ol Whatcom County.

We knew we were in the right
piace at the rignt time. McDade savs.
New I think oeopie are tmaily stanmn
to oeiieve it

REAL ESTATE BOOM

Like others in the community .
Scott Lipton, president of InterPacitic
Realty Group, credits the Canadian
connection tor much of the area s cur-
rent resurgence: When Vancouver
received international attention De-
cause ol the World's Fair, so did next-
door Whatcom County, which came
into locus as a desirable place to live.

Interfacing

Whatcom it

*0 expand, to grow

Ano to prosper Whatcom County
nas watcned one real estate develop
ment alter another spring up in recent
/ears. The Resort at Semianmoo was
perhaps the lirst venture to realize the
area s potential. Since then the county
nas become a retirement mecca. doi-
stered by Rand McNally nominating
Bellingham as the 13th best place to
retire in America.'

A Hurry ot commercial deveioo
ment occurred in 1989 with another
-150 000 souare teet neino aoaea to
Sunset Mall, ano Koil Cos plans ror i

power mail at Coroata. ewith 360,000
ouare teet anchored oy Costco
Wholesale Corp. Slated lor this year

a maior manufacturers outlet man is &
planned lor Blame. And as many as
've golt course communities are on
now on the drawing board.
On the industrial side, there s the
pianneo major expansion ol lacilities at
lhe Cherry Fomt Arco Refinery, with an
5800 million capital expenditure over
tne next three years. The Pod ol

InterPacific Realty G roup Inc.
InterPaC|f|c C onsulting G roup Inc

" . Scott Lipton, President

FEATURE PROPERTIES

InterPacificRealty Group offers A APPROVED GOLF COURSE SITE with 2

great investment values in CO[EHOS 177dacre|sof pnrrt]e "POItnt R(I)bert,%\ll Ianal
= with majoraevelopmentpcrmitin piace. AlS0
Bellingnan, lihatcom County a0ies PRIMIE INVESTMENT SITE af srte I

and beyond includingcommer — 15|nterchange inNW Whatcom County.
cial, industrial, income proper— ]. Scott Lipton.

es, resort/recreational and A COMMERCIALSITE—14bacrcswith 1-5front-

land assenblies.

age!! Outstandm% Hotel S|te Currently amobile
home park to Beilis Fair Regional Mall,
$9. 25/sq ft. Call Cliff Zacharias.



WImti oin Inc.

Bellingham foresees a $100-million
/lalortront convenlion notei complex on
I'landlill silo created by the dredging ol
bquancuin Harbor Marina. Tlio propos-
ed silo will include a 300-room hotel,
conveniion laciliuos. public prome-
nades, ollices and exclusive boutiques.
As real estate values have sky-
rockeied. housing has bacome ex-
tremely tight: the area sutlers lrorn less
than t rental vacancy rale and ihe
demand lor single family housing has
increased dramaiically. Homes in now

mubdivisions are being snatched up
betcre combletion ot construction as
evidenced ny rapid absorption at
Sudden Valley a largo recreational
community on the shores ot Lake
Whatcom The number ol new homos
being bunt there has quadrupled in tne
past three years

'he mtluenCQ ol Canadian invest
ment continues to be significant. When
the Canadian dollar recenily nu a one-
re.V nigh. Canadian investors began to
.now up m Whatcom County m force

Contributing to the Growth and Prosperity
in Whatcom County

Asa nencomer o tte RaficNorttwest, BP Gil purdesad te
Farrchle Refirery franMdoil Gill n 1988, Amgjor proclcer
of Aleda North Slgee auck arland a 51% onrer of tre Tras
Aleda Pdire, BP Gl mce o move o te Northvest T is
straiegac kot and market growth poiential.

As tte fastpetroleum refirary intre Stole ofesshingtan,
BP Gl s aomittsd bpesavirg tre Rfirary’s log hiday
of prceand acoopligmant by potedary teeviramant
I 1990, tre Farchle Refirery adhievad Sixyearswithout a
vater qality vioktion

Wrth avorkforce of rearly 300 men adwamen, BP Gll's
Farrchle Refirary mokes a Sgifat antrivtion b tre
ecoonicvelHerg o tre cammunirty through kallly
purdresad gooos, o sizeble @avdll, arial pgE! ty e,
and aomunity entriutios el caticdl, adiud, avcad

BP (il spraud e amember of tisgroving comunity!

reportedly 1 romp,-unpin ncrt) ol land
.vmcb itfift tor 55,000 »< W hatcom
bounty goes lor up to 525.000 id
British Columbia Willi ovui 13 million
rwopiu crossing tho bordor each way
:-or year. Lipton says, its not tiara to
tie these prices someday equalising
(ol Canada is only one ot the
mmmvestment torcos shaping Whatcom
County 'wo years ago wnu-> the
,romm'it boom began, -.ays |lipton
steiPacitic Realty wan working v/ith
mwesters orimanly horn California,
intish Coiurnnin and Seattle Now tnnv
ano ‘rom an over me worm

RETAIL DEVELOPMENT

Led o/ tne Bollis Fair, with nearly
" million square teet tuily leased, retail
.aies in Whatcom County have been
one ol lThe mam engines ol the region s
recent economic growth

When Icame to Bellingnam in
‘985. retail was very sott. says Beilis
Fair General Manager Gary Shimada.
There was a lot ol resistance in the
retail cc imumty against any change
that would alfect the status quo.’

Then things began to change.
F'om 1985 through 1988. taxable retail
sales grew at more than 8"/~annually
Preliminary oaia lor 1989 indicates that
-he rate ol growth will have increased

an even greater rate

With a saies-aollar-per-sauare-
;sot average suroasseo only Dy that cr
Bellevue Sauare Mall (S300 Der sauare
‘cot vs. Bellevue Square s S350). Beilis
-air. whicn ooened in August 1988.
has dramatically increased the number
of retail dollars moving through W hat-
com County.

According to Shimada there are
several factors that account lor this
growth First, tne underlying causes.
-or cne. tne U.S. has enioyed sus-
tained economic expansion tor over a
cecade: that nas tostered an increase
n disposable incomes. Another is ihe
‘act that beilmgham has emerged as a
transportation ano commercial hub ai
"e center ot a 5 o million population
base within 15 hours drive time

The Bnnsh Columbia economy,
with its S66 Dillicn ol personal income,
nas a major impact on the- region: a t°o
increase in personal income in British
Columbia will translate into an increase
at S726.000 of taxable retail sales in
Whatcom County. Equally important is
tne influence ol exchange rates. The
Center tor Economic and Bu' ness
Research at Western s College ol
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liusmiias ana Economics estimates a
| m cnange in the value ot the C.ma-
in,in denar leads to a S5 million change
m retail sales in Whatcom County
Beyond these basic factors.
Shimada oomts to a number ot things
mat vail mlluence the areas retail trade
at the corning years. Among them, the
U.S.-Canada Free Trade Agreement
which v/hi ultimately eliminate all duties
on prooccts carried to or Irom the U S
muto Canada. Canaaa s imposition ot a
>3% to 9'--. value added" tax on all pro
duct ana services as ol Jan. 1 ”J91
.vmcn win maKe retail products even
more e«oensive m Canada; the exoan
aon ot Bemrtgnam International Air-
port. which will open up new marnels.
especially m Canada and AlasKa: ano
steady g'ov/lh ol the Seattle Everett
metropie*. winch will inevitably drive
more snoopers to Bellingham

TOURISM

With Expo 86. Ihe arrival ol the
Alaska Ferry and continual media cov-
erage ol the region s unspoiled envi-

ronment. Whatcom county tourism n.is
become a tnnving industry For officials
like Priscilla Sabin. director ot the Bell-
ingham ano Whatcom County Visitors
and Convention Bureau. The biggest
problem we have is tigurmg out how to
describe the incrediDle array ot
vacation options

For vacationers nearly every lotm
ol outdoor recreation is available
Goiters have a cnoice ot lour PGA
courses, the area ranxs 2bth among
300 locales nationwide *or access to
goll iccoromn to tne National Goil
Foundation Both Sunden Valley and
.emianmoo otter oaukage oeais
ileather Meadows nestled between
Mt. Baker and Ml Shuksan. otters the
longest ski season in the Northwest,
witn cross country, down hill skiing ana
snowooardmg lrom mid-November
until April. Backroaas scenery provides
mites or salislaction lor picyclists.
Other visitors satisfy their wanderlust
by exploring the many art galleries,
bakeries, museums in'erpretive
centers, antique shops ana parks

Sidewalk cates ana espresso oars
provide a corwortaoie amDience lor
uman explorers.

Sabin. ano others in Whatcom
County s travel industry, are pleased
with the growth ot tourism ana its pos-
itive influence on the economy As well
they should bo Five years ago moat
travelers stopped i. r a tank o! gas and
drove on Last year. Whatcom County
hosted an estimated 250.000 visitors,

But today not all visitors to the
.ounty are looking lor recreational
pursuits. Some are on tneir way to me
Cruise Terminal lo eaten tne Alaska
Ferry; others are exploring tne county
to locate an exonnomg business: wnile
others are attending a conference, or
working out imoog'expoit aeats with
Pacific Fnm customers.

And in a way all ot them are
investing in tne tuture ot tins promising
new”corner ot Washington state

This report was owparca ay
McDade & Co tor Washington CEO

THE MULAT GROUP IS COVMITTED TO
WHATCOM, SKAGIT AND ISLAND COUNTY
by providing Leadership, Professionalism and unprecedented

<T™I

Real Estate service to you!

“TreMdjdl Group ickdicated inprovidig
eperiaTe pokssiod Rel BHesie

o BT e

RESIDENTIAL ¢ INCOME/COMMERCIAL * BUILDING LOTS « NEW SUB DIVISIONS
FULL TIME CORPORATE RELOCATION 0 RECREATIONAL PROPERTIES

The Miljat Grap hes tre higest
Real Etete dosad olure par gt

RELO nWhatoon Gunty.

The Muljat Group

510 Lakenay Drive Belllirgem, WA 98225 Phore (06) 733-3030 FAX (X6) 6714124





