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H o u s e  Bill 156 

"An A c t  R e l a t i n g  to U n u s e d  A i r l i n e  T i c k e t s "

C h a p t e r  29, S L A  1988 a m e n d e d  the d e f i n i t i o n  of u n c l a i m e d  

p r o p e r t y  (under the U n c l a i m e d  P r o p e r t y  S t a t u t e  of 1986) to e x c l u d e  

u n u s e d  a i r l i n e  t i c k e t s .  B e c a u s e  Ch 29, S L A  88 was not r e t r o a c t i v e  

to 1986, the D e p a r t m e n t  of R e v e n u e  has the right to e n f o r c e  the 

o r i g i n a l  s t a t u t e  for a two year w i n d o w  (1986-88). A s  was

d e m o n s t r a t e d  d u r i n g  l a s t  y e a r ' s  h e a r i n g s ,  this e x e r c i s e  w o u l d  be 

c o u n t e r  p r o d u c t i v e ,  as the cost of e n f o r c e m e n t  w o u l d  li k e l y  e x c e e d  

the b e n e f i t s  to the S t a t e .  T h e  a c c o u n t i n g  co s t  of c o m p l i a n c e  to 

the e f f e c t e d  a i r l i n e  w o u l d  e x c e e d  the v a l u e  of a n y  " u n u s e d  and 

u n c l a i m e d  a i r l i n e  t i c k e t s . "  F u r t h e r ,  the old s t a t u t e  w a s  in

c o n f l i c t  w i t h  the s t a t e d  c o n t r a c t  t e r m s  of a i r l i n e  tickets, a n d  

w i t h o u t  a d d r e s s e s  of the u n c l a i m e d  t'.cket h o l d e r s ,  it is e x t r e m e l y  

u n l i k e l y  that m o n e y  w o u l d  be r e t u r n e d  to the p e r s o n  w h o  o r i g i n a l l y  

p u r c h a s e d  the ticket.

A f t e r  d i s c u s s i o n s  wi t h  the D e p a r t m e n t  of Rev e n u e ,  it w a s  

c o n c l u d e d  th a t  this c l e a n  up l e g i s l a t i o n  w a s  the best m e a n s  of 

s o l v i n g  any u n c e r t a i n t y  a b o u t  the D e p a r t m e n t ' s  r e s p o n s i b i l i t i e s  for 

the p e r i o d  1 9 8 6 - 8 8 .

S e c t i o n  2

S e c t i o n  1

T h e  D e p a r t m e n t  of R e v e n u e  has r e c e i v e d  p a y m e n t  f r o m  o n e  

a i r l i n e  (under p r o t e s t )  for " u n m a t c h e d  a i r l i n e  c o u p o n s . "  T h e



a i r l i n e  r e q u e s t e d  a r e f u n d  of the m o n e y  a f t e r  p a s s a g e  of Ch 29, SLA 

88, but w a s  d e n i e d .  S e c t i o n  2 r e q u i r e s  D O R  to r e t u r n  a n y  f u n d s  

c o l l e c t e d  w h i l e  the p r i o r  s t a t u t e  was in e f f e c t  (the total r e f u n d  

is a p p r o x i m a t e l y  $ 2 3 , 0 0 0 ) .  It w o u l d  be u n f a i r  for o n e  a i r l i n e  to 

h a v e  b e e n  s i n g l e d  out for c o m p l i a n c e .
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H B  156 R E L A T E S  T O  U N U S E D  A I R L I N E  T I C K E T S .

IN 1 9 8 6  T H E  U N C L A I M E D  P R O P E R T Y  A C T  P A S S E D  I N T O  LAW. U N C L A I M E D  

P R O P E R T Y  I N C L U D E D  S U C H  T H I N G S  A S  D I V I D E N D S , M O N E Y ,  C H E C K S ,  

S T O C K S ,  B O N D S ,  I N S U R A N C E  P O L I C I E S ,  C R E D I T  M E M O S  P L U S  N U M E R O U S  

O T H E R  T A N G I B L E  A N D  I N T A N G I B L E  I T E M S .  U N U S E D  A I R L I N E  T I C K E T S  

W E R E  P A R T  O F  T H E  U N C L A I M E D  P R O P E R T Y  T H A T  H A D  T O  B E  R E P O R T E D  

A N D  P A I D  T O  T H E  D E P A R T M E N T  O F  R E V E N U E .  E S S E N T I A L L Y ,  T H I S  IS 

H O W  I T  W O R K E D  - Y O U  B O U G H T  A  T I C K E T  F R O M  T H E  A I R L I N E S  T O  G O  

T O  F L O R I D A ,  Y O U  D I D N ' T  U S E  T H I S  T I C K E T  A N D  C I R C U M S T A N C E S  

A R O S E  W H E R E  Y O U  D I D  N O T  T U R N  T H E  T I C K E T  I N  F O R  A  R E F U N D .

A F T E R  5 Y E A R S ,  T H E  A I R L I N E  H A D  T O  R E P O R T  T H I S  T I C K E T  T O  T H E  

DEPT. O F  R E V E N U E  A S  U N C L A I M E D  P R O P E R T Y .  R E V E N U E  O F  C O U R S E  

W O U L D  A T T E M P T  T O  L O C A T E  Y O U  A N D  N O T I F Y  Y O U  O F  T H I S  U N C L A I M E D  

P R O P E R T Y  .THIS R E Q U I R E M E N T  C R E A T E D  S O M E  M A J O R  P R O B L E M S  F O R  T H E  

A I R L I N E S  B E C A U S E  T H E  A C C O U N T I N G  C O S T  O F  C O M P L I A N C E  T O  T H E  

E F F E C T E D  A I R L I N E  W O U L D  E X C E E D  T H E  V A L U E  O F  A N Y  " U N U S E D  O R  

U N C L A I M E D  A I R L I N E  T I C K E T " .  F U R T H E R ,  T H E  O L D  S T A T U T E  W A S  I N  

C O N F L I C T  W I T H  T H E  S T A T E D  C O N T R A C T  T E R M S  O F  A I R L I N E  T I C K E T S ,  

A D D I T O N A L L Y ,  W I T H O U T  A D D R E S S E S  O F  T H E  U N C L A I M E D  T I C K E T  

H O L D E R S ,  I T  IS E X T R E M E L Y  U N L I K E L Y  T H A T  M O N E Y  W O U L D  BE R E T U R N E D  

T O  T H E  P E R S O N  W H O  O R I G I N A L L Y  P U R C H A S E D  T H E  T I C K E T .

IN  19 8 8  W E  P A S S E D  S B  463 W H I C H  E X E M P T E D  U N U S E D  A I R L I N E  T I C K E T S  

F R O M  T H E  U N C L A I M E D  P R O P E R T Y  ACT. SO, E S S E N T I A L L Y  P R I O R  T O  

1 9 8 6  T H E  A I R L I N E S  D I D  N O T  H A V E  T O  R E P O R T  U N U S E D  A I R L I N E  

T I C K E T S ,  T H E N ,  I N  1986 A F T E R  T H E  U N C L A I M E D  P R O P E R T Y  A C T  P A S S E D



I N T O  LAW, A I R L I N E S  H A D  T O  P A Y  T O  T H E  DEPT. O F  R E V E N U E  T H E  

A M O U N T  O F  A L L  A I R L I N E  T I C K E T S  T H A T  H A D  N O T  B E E N  U S E D  IN T H E  

P A S T  5 Y E A R S .  I N  1988, S B  463 P A S S E D  I N T O  L A W  A N D  T H E  A I R L I N E  

N O  L O N G E R  H A D  T O  A C C O U N T  T O  T H E  DEPT. O F  R E V E N U E  F O R  T H E S E  

F U N D S .

S O  T H E R E  W A S  A  T W O  Y E A R  P E R I O D  IN T H E R E ,  F R O M  1 9 8 6  W H E N  T H E  

A C T  W E N T  I N T O  E F F E C T ,  TO  1 9 8 8  W H E N  U N U S E D  A I R L I N E  T I C K E T S  W E R E  

E X E M P T E D  T H A T  T H E  A I R L I N E S  W E R E  R E Q U I R E D  T O  P A Y  T H E S E  F U N D S  T O  

R E V E N U E .

O N L Y  O N E  A I R L I N E  C O M P L I E D .  T H I S  A I R L I N E  H A S  S I N C E  R E Q U E S T E D  

T H E  D E P A R T M E N T  O F  R E V E N U E  T O  E I T H E R  R E F U N D  T H E  A M O U N T  PAID, O R  

R E Q U I R E  T H E  O T H E R  A I R L I N E S  T O  C O M P L Y  W I T H  T H I S  T W O  Y E A R  W I N D O W  

P E R I O D .  T H E  D E P A R T M E N T  O F  R E V E N U E  H A S  N O  S T A T U T O R Y  A U T H O R I T Y  

T O  R E F U N D  T H E  M O N E Y ,  H O W E V E R ,  THE T I M E  A N D  E X P E N S E  T O  W O R K  O N  

C O L L E C T I O N  O F  T H E S E  F U N D S  W O U L D  O U T W E I G H  T H E  A C T U A L Y  B E N E F I T  

O F  A T T E M P T I N G  T O  G O  A F T E R  T H O S E  C A R R I E R  W H O  D I D  N O T  C O M P L Y .  

E S P E C I A L L Y  W H E N  W E  C O N S I D E R  T H A T  I T  IS O N L Y  F O R  T H E  T W O  Y E A R  

P E R I O D .  I T  IS T H E  O P I N I O N  O F  T H E  D E P A R T M E N T  T H A T  IF  T H E  

L E G I S L A T U R E  D E C I D E D  I N  1988 T O  E X E M P T  U N U S E D  A I R L I N E  T I C K E T S  

F R O M  T H E  U N C L A I M E D  P R O P E R T Y  ACT, I T  W O U L D  N O W  B E  B E N E F I C I A L  T O  

C L A R I F Y  T H I S  2 Y E A R  W I N D O W  P E R IOD.

I F E E L  T H A T  T H I S  IS R A T H E R  U N U S U A L ,  W E  A R E  S A Y I N G  T O  T H E  O N E  

A I R L I N E  T H A T  C O M P L I E D ,  SO R R Y ,  W E  C A N N O T  DO A N Y T H I N G  F O R  YOU. 

T H I S  C E R T A I N L Y  P R O V I D E S  N O  I N C E N T I V E  F O R  P R I V A T E  I N D U S T R Y  TO



C O M P L Y  W I T H  N E W  L A W S  A N D  R E Q U I R E M E N T S .  I T  E N C O U R A G E S  T H E  W A I T  

A N D  S E E  A T T I T U D E ,  W A I T  A N D  S E E  I F  A N Y B O D Y  E L S E  P A Y S  FI R S T .  I 

T H I N K  ' H I S  IS D E F I N I T E L Y  T H E  W R O N G  M E S S A G E  T O  B E  S E NDJ MG OUT.

S E C T I O N  2 O F  H B  156 R E Q U I R E S  DEPT. O F  R E V E N U E  T O  R E T U R N  A N Y  

F U N D S  C O L L E C T E D  W H I L E  T H E  P R I O R  S T A T U T E  W A S  I N  E F F E C T .  (THE 

T O T A L  R E F U N D  IS A P P R O X I M A T E L Y  $ 2 1 , 0 0 0 ) 1  U R G E  Y O U R  S U P P O R T  TO  

H E L P  C L E A R  U P  T H I S  T W O  Y E A R  W I N D O W  P E R I O D .  W E  C O U L D  H A V E  

C O N S I D E R E D  C L A R I F I N G  T H I S  W I N D O W  W H E N  W E  E X E M P E D  U N U S E D  

A I R L I N E  T I C K E T S  I N  1988, W E  D I D  NOT. I F E E L  W E  N E E D  T O  

A D D R E S S  T H I S  NOW. W E  H A V E  E X E M P T E D  U N U S E D  A I R L I N E  T I C K E T S ,  

L E T ' S  C L A R I F Y  O U R  1 9 8 8  I N T E N T .

T H A N K  Y O U  F O R  C O N S I D E R I N G  T H I S  B I L L



A l a s k a  S t a t u t e s

Title 34. Property.
Chapter
03. Uniform Residential Landlord and Tenant Act (§§ 34.03.100, 

34.03.120, 34.03.220, 34.03.225)
07. Horizontal Property Regimes Act (§§ 34.07.020 —  34.07.050)
08. C o m m o n  Interest Ownership (§§ 34.08.010 —  34.08.040,

34.08.070, 34.08.090, 34.08.140, 34.08.160 —  34.08.180,
34.08.200, 34.08.210, 34.08.250 —  34.08.260, 34.08.320,
34.08.340, 34.08.440, 34.08.470, 34.08.590, 34.08.620,

34.08.700, 34.08.740, 34.08.990)
10. Land Registration L a w  (§ 34.10.170)
15. Conveyances (§§ 34.15.010, 34.15.015, 34.15.260, 34.15.343)
20. Mortgages and Trust Deeds (§§ 34.20.020, 34.20.070, 34.20.090, 

34.20.160)
35. Liens (§§ 34.35.025, 34.35.062 —  34.35.067, 34.35.069 —

34.35.071, 34.35.074, 34.35.080, 34.35.112, 34.35.114,
34.35.117, 34.35.118, 34.35.120, 34.35.135, 34.35.160,
34.35.185, 34.35.190, 34.35.200, 34.35.205, 34.35.240, 34.35.250 

—  34.35.260, 34.35.275, 34.35.280, 34.35.305, 34.35.325, 
34.35.330, 34.35.340, 34.35.345, 34.35.391, 34.35.400,
34.35.405, 34.35.415, 34.35.425, 34.35.440 —  34.35.445,
34.35.900)

45. Unclaimed Property (§§ 34.45.030, 34.45.070, 34.45.090,
34.45.110, 34.45.120, 34.45.140 —  34.45.260, 34.45.280 —
34.45.340, 34.45.360 —  34.45.430, 34.45.450 —  34.45.470, 
34.45.700 —  34.45.780)

55. Uniform Land Sales Practices Act (§ 34.55.020)

65. Land Surveys (§§ 34.65.030 —  34.65.050)

C h a p t e r  03. U n i f o r m  Residential L a n d l o r d  a n d

T e n a n t  Act.

Article
3. Landlord Obligations (§ 34.03.100)
4. Tenant Obligations (§ 34.03.120)
6. Landlord Remedies (§§ 34.03.220, 34 03.225)

159
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jeet to A S  34.45.110 —  14,45.730 must include til Items >,t property 

that, would have been presumed abandoned during the six-vear period 
preceding September 7. L986. as if A S  34.45.110 —  >4.45.730 had been 

in effect during that period. * 11 ch 133 SLA 1986i

Sec. 34 .4 5 .7 30 . R e g u la t io n s . The department shall adopt regula­
tions necessary to carry out the provisions of AS 34.45.110 —  
34.45.780. t§ 11 ch 133 S L A  1936)

Sec. 34 .45 .740 . U n ifo rm ity  o f  a p p lic a t io n  an d  c o n s t ru c t io n .
A S  34.45.110 —  34.45.780 shall be applied and construed so as to 

effectuate their general purpose to ma k e  uniform the law w u h  respect 
to unclaimed property among states enacting trie Uniform Unclaimed 
Property Act. i? 11 ch 133 S L A  1986'

Sec. 34 .4 5 .7 50 . R e p o r t  b y  d e p a r tm e n t up on  fa i lu re  to m ak e  
re p o r t  o r  m ak in g  fa ls e  re p o r t . If a person fails to submit a report as 
required under AS 34.45.110 —  34.45.780. or makes, wilfully or other­
wise. a false report, the department shall make the report from the 
: -formation it obtains under AS 43.05.050. A report made by the 
department is prima facie valid for all legal purposes. '$ 11 ch 133 
SLA  19861

Sec. 34 .45 .760 . D e fin it io n s . In .-iS 34.45.110 —  34.45.780. unless 

the context requires otherwise.

11» "apparent owner" means the person whose name appears on the 
records of the holder as the person entitled to property held, issued, or 

owing by the holder:

12) "banking organization" means a bank, trust company, savings 
bank, industrial bank, land bank, safe deposit company, private 

banker, or an organization defined by other applicable law* as a bank 

or banking organization:

13) "business association" means a nonpublic corporation, joint 

stock company, investment company, business trust, partnership, or 

association for business purposes of two or more individuals, whether 

or not for profit, including a banking organization, financial organiza­

tion. insurance company, or utility;

14) "commissioner" means the commissioner of the Department of 
Revenue;

15) "department" means the Department of Revenue:
' 6 ) "domicile" means the state of incorporation of a corporation and 

the state of the principal place of business of an unincorporated per­
son:

•7) "financial organization" means a savings and loan association, 

cooperative bank, building and loan association, or credit union;

4 )



34 .4 5 .7 ti0 Alaska Statutks Supplement > .‘1 4 .45 .760

'Si "holder' means a person, wherever organized or domiciled, who

Al in possession of property belonging to another.
B l a tru s te e ,  o r
'Cl indebted to another on an obligation:
' 9> "insurance company" means an association, corporation, frater­

nal or mutual benefit organization, whether or not for profit, that is 

••ngaged in providing insurance coverage, including accidental, burial, 
casualty, credit life, contract performance, dental, fidelity, fire, 

health, hospitalization, illness, life, including endowments and annu­
ities. malpractice, marine, mortgage, suretv. and wage protection in- 
urance:

«101 "intangible property"
iA) includes
fi) money, checks, drafts, deposits, interest, dividends, and income:
• ii) credit balances, customer overpayments, gift certificates, secu­

rity deposits, refunds, credit memos, unpaid wages, and unidentified 

remittances:
liii) stocks and other intangible ownership interests in business 

associations;

<iv) money deposited to redeem stocks, bonds, coupons, and other 
securities, or to make distributions;

1 vI amounts due and payable under the terms of insurance policies: 
and

• vi) amounts distributable from a trust or custodial fund estab­
lished under a plan to provide health, welfare, pension, vacation, sev­
erance. retirement, death, stock purchase, profit-sharing, employee 
savings, supplemental unemployment insurance, or similar benefits:
’B) does not include
ii) unused airline tickets; or

• ii) shares of stock issued by a corporation organized under 43 
U.S.C. 1601 —  1629a (Alaska Native Claims Settlement Act) or un­
claimed dividends payable on the shares of stock;

<11) "last known address" means a description of the location of the 
apparent owner sufficient for the purpose of the delivery;
' 12) "owner" means a depositor in the case of a deposit, a benefi­

ciary in the case of a trust other than a deposit in trust, a creditor, 
claimant, or payee in the case of other intangible property, or a person 
having a legal or equitable interest in property subject to AS 
34.45.110 —  .'34.45.780: the term includes a person’s legal representa­
tive:

113) "person" means an individual, business association, state, m u ­
nicipality or other government, including the United States govern­
ment. subdivision or agency, public corporation, public authority, es­
tate. trust, two or more persons having a joint or common interest, or 
other legal or commercial entity:

2 5 6
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141 "property" moans personal property:
15 1 "-tate" means a state, district, commonwealth, territory, ins.a- 

lar possession, or other area subject to the legislative authority of the 

United States:
116' "utility" means a person who owns or operates for public use a 

plant, equipment, property, ’nchise. or license for the transmission 
of communications or the production, storage, transmission, sale, de­
livery. or furnishing of electricity, water, steam, or gas. iS 11 ch 133 

S L A  1986: a m  •> 1 ch 29 S L A  1988)

Effect o f amendments. I he ISWS Taon UP into introductory lumjuaiie and
amendment, .n purucrapn 10*. deleted nan mu and. ,n mat suDparagraph. in-
"unused airline tickets' Pillowing wages' -ertud item m ana dele tec lo" preceding
in subparagraph < An ii >. divided subpara* ’’unclaimed'' in item oi*.

Sec. 34.45.780. Short title. A S  34.45.110 —  34.45.780 may be 
cited as rhe Uniform Unclaimed Property Act.1S 11 ch 133 S L A  1986)

C h a p t e r  55. U n i f o r m  L a n d  Sales Practices Act.

Section
20. (ienerai powers and duties

Sec. 34.55.020. General powers and duties. ia) The department 

shall adopt regulations under the Administrative Procedure Act iA S  
44.62). The regulations shall include but not he limited to provisions 

for advertising standards to assure full and fair disclosure: provisions 
for escrow or trust agreements or other means reasonably to assure 

that ail improvements referred to in the application for registration 

and advertising will be completed and that purchasers will receive the 

interest in land contracted for: provisions for operating procedures: 
and other provisions as are necessary and proper to accomplish the 

purpose of this chapter.
'bi The department, by regulation or by an order, after notice and 

hearing, may require the filing of advertising material relating to 

subdivided land before its distribution.
■ci If it appears that a person has engaged or is about to engage in 

an act or practice constituting a violation of this chapter, or a regula­
tion or order under this chapter, the department, with or without prior 

administrative nroceedings m a y  bring an action in the superior court 

to enjoin the acts or practices and to enforce compliance with this 
chapter or a regulation or order under this chapter. Upon proper 

showing, injunctive relief or temporary restraining orders shall be 

granted, and a receiver or conservator may be appointed. The depart­

ment is not required to post a bond in court proceedings.

d» The department m a y  intervene in a suit involving subdivided 
land. In a suit by or against a subdivider involving subdivided land.
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HB156

February 17, 1989 

Prepared by: Steven E. Kettel

Ana lysis:

The bill provides that AS 34.45.760(10) which exempts airlines from 

reporting unused airline tickets under the Uniform Unclaimed Property Act 

are exempt retroactive to passage of the act on September 8, 1986. The 

original act did not specifically exempt airlines. In 1988 C h.29, SLA 

1988 prospectively exempted unused airline tickets from the reporting 

requirements of the act.

Fiscal Impact

To date, a single airline has complied with AS 34.45 and submitted an 

unclaimed property report and paid over cash representing unclaimed 

airline tickets. Approximately $25,000 was paid to the Department with 

over $4,000 being returned to the rightful owners to date. The remaining 

$20,900 will be returned to the airline upon passage of HB156 within 90 

days after the bills effective date.

Department's Position 

We do not have objections to passage of this bi



H B  156 R E L A T E S  T O  U N U S E D  A I R L I N E  T I C K E T S .

IN 19 8 6  T H E  U N C L A I M E D  P R O P E R T Y  A C T  P A S S E D  I N T O  LAW. U N U S E D  

A I R L I N E  T I C K E T S  W E R E  P A R T  O F  T H E  U N C L A I M E D  P R O P E R T Y  T H A T  H A D  

T O  B E  R E P O R T E D  A N D  P A I D  T O  T H E  D E P A R T M E N T  O F  R E V E N U E .  

E S S E N T I A L L Y ,  T H I S  IS H O W  I T  W O R K E D  - Y O U  B O U G H T  A  T I C K E T

F R O M  T H E  A I R L I N E S  T O  G O  T O  F L O R I D A ,  Y O U  D I D N ' T  U S E  T H I S  

T I C K E T  A N D  C I R C U M S T A N C E S  A R O S E  W H E R E  Y O U  D I D  N O T  T U R N  T H E  

T I C K E T  IN  F O R  A  R E F U N D .  A F T E R  5 Y E A R S ,  T H E  A I R L I N E  H A D  T O  

R E P O R T  T H I S  T I C K E T  T O  T H E  DEPT. O F  R E V E N U E  A S  U N C L A I M E D

P R O P E R T Y .  R E V E N U E  O F  C O U R S E  W O U L D  A T T E M P T  T O  L O C A T E  Y O U  A N D

N O T I F Y  Y O U  O F  T H I S  U N C L A I M E D  P R O P E R T Y  .THIS R E Q U I R E M E N T  

C R E A T E D  S O M E  M A J O R  P R O B L E M S  F O R  T H E  A I R L I N E S .

I N  1989 W E  P A S S E D  S B  463 W H I C H  E X E M P T E D  U N U S E D  A I R L I N E  T I C K E T S  

F R O M  T H E  U N C L A I M E D  P R O P E R T Y  ACT. SO, E S S E N T I A L L Y  P R I O R  T O  

1 9 8 6  T H E  A I R L I N E S  D I D  N O T  H A V E  T O  R E P O R T  U N U S E D  A I R L I N E  

T I C K E T S ,  T H E N ,  I N  1 9 8 6  A F T E R  T H E  U N C L A I M E D  P R O P E R T Y  A C T  P A S S E D  

I N T O  LAW, A I R L I N E S  H A D  T O  P A Y  T O  T H E  DEPT. O F  R E V E N U E  T H E

A M O U N T  O F  A L L  A I R L I N E  T I C K E T S  T H A T  H A D  N O T  B E E N  U S E D  I N  THE

P A S T  5 Y E A R S .  I N  1988, S B  463 P A S S E D  I N T O  L A W  A N D  T H E  A I R L I N E  

N O  L O N G E R  H A D  T O  A C C O U N T  T O  T H E  DEPT. O F  R E V E N U E  F O R  T H E S E  

F U N D S .

S O  T H E R E  W A S  A  T W O  Y E A R  P E R I O D  I N  T H E R E ,  F R O M  19 8 6  W H E N  T H E  

A C T  W E N T  I N T O  E F F E C T ,  T O  1 9 8 8  W H E N  U N U S E D  A I R L I N E  T I C K E T S  W E R E  

E X E M P T E D  T H A T  T H E  A I R L I N E S  W E R E  R E Q U I R E D  T O  P A Y  T H E S E  F U N D S  T O  

R E V E N U E .



O N L Y  O N E  A I R L I N E  C O M P L I E D .  T H I S  A I R L I N E  H A S  S I N C E  R E Q U E S T E D  

T H E  D E P A R T M E N T  O F  R E V E N U E  T O  E I T H E R  R E F U N D  T H E  A M O U N T  P AID, O R  

R E Q U I R E  T H E  O T H E R  A I R L I N E S  T O  C O M P L Y  W I T H  T H I S  T W O  Y E A R  W I N D O W  

P E R I O D .  T H E  D E P A R T M E N T  O F  R E V E N U E  H A S  N O  S T A T U T O R Y  A U T H O R I T Y  

T O  R E F U N D  T H E  M O N E Y ,  H O W E V E R ,  T H E  T I M E  A N D  E X P E N S E  T O  W O R K  O N  

C O L L E C T I O N  O F  T H E S E  F U N D S  W O U L D  O U T W E I G H  T H E  A C T U A L Y  B E N E F I T  

O F  A T T E M P T I N G  T O  G O  A F T E R  T H O S E  C A R R I E R  W H O  D I D  N O T  C O M P L Y .  

E S P E C I A L L Y  W H E N  W E  C O N S I D E R  T H A T  I T  IS O N L Y  F O R  T H E  T W O  Y E A R  

P E R I O D .  I T  IS T H E  O P I N I O N  O F  T H E  D E P A R T M E N T  T H A T  I F  T H E  

L E G I S L A T U R E  D E C I D E D  IN  19 8 8  T O  E X E M P T  U N U S E D  A I R L I N E  T I C K E T S  

F R O M  T H E  U N C L A I M E D  P R O P E R T Y  ACT, I T  W O U L D  N O W  B E  B E N E F I C I A L  T O  

C L A R I F Y  T H I S  2 Y E A R  W I N D O W  P E R I O D .

I F E E L  T H A T  T H I S  IS R A T H E R  U N U S U A L ,  W E  A R E  S A Y I N G  T O  T H E  O N E  

A I R L I N E  T H A T  C O M P L I E D ,  SO R R Y ,  W E  C A N N O T  D O  A N Y T H I N G  F O R  YOU. 

T H I S  C E R T A I N L Y  P R O V I D E S  N O  I N C E N T I V E  F O R  P R I V A T E  I N D U S T R Y  TO  

C O M P L Y  W I T H  N E W  L A W S  A N D  R E Q U I R E M E N T S .  I T  E N C O U R A G E S  T H E  W A I T  

A N D  S E E  A T T I T U D E ,  W A I T  A N D  S E E  IF A N Y B O D Y  E L S E  P A Y S  F I R S T .  I 

T H I N K  T H I S  IS D E F I N I T E L Y  T H E  W R O N G  M E S S A G E  T O  B E  S E N D I N G  OUT.

I U R G E  Y O U R  S U P P O R T  T O  H E L P  T H I S  T W O  Y E A R  W I N D O W

P E R I O D .  W E  C O U L D  H A V E  C O N S I D E R E D  C L A R I F I N G  T H I S  W I N D O W  W H E N  

W E  EXEM'PED U N U S E D  A I R L I N E  T I C K E T S  IN  1988, W E  D I D  NOT. I F E E L  

W E  N E E D  T O  A D D R E S S  T H I S  NOW. WE  H A V E  E X E M P T E D  U N U S E D  A I R L I N E  

T I C K E T S ,  L E T ' S  C L A R I F Y  O U R  1988 I N T E N T .

T H A N K  Y O U  F O R  C O N S I D E R I N G  T H I S  B I L L
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H o u s e  B i l l  156 

"An A c t  R e l a t i n g  to U n u s e d  A i r l i n e  T i c k e t s "

C h a p t e r  29, S L A  1988 a m e n d e d  the d e f i n i t i o n  of u n c l a i m e d  

p r o p e r t y  (under the U n c l a i m e d  P r o p e r t y  S t a t u t e  of 1986) to e x c l u d e  

u n u s e d  a i r l i n e  t i c k e t s .  B e c a u s e  Ch  29, S L A  88 w a s  not r e t r o a c t i v e  

to 1986, the D e p a r t m e n t  of R e v e n u e  h a s  the right to e n f o r c e  the 

o r i g i n a l  s t a t u t e  for a two ye a r  w i n d o w  ( 1 9 8 6 - 8 8 ) .  As  was 

d e m o n s t r a t e d  d u r i n g  last y e a r ' s  h e a r i n g s ,  this e x e r c i s e  w o u l d  be 

c o u n t e r  p r o d u c t i v e ,  as the co s t  of e n f o r c e m e n t  w o u l d  l i k e l y  e x c e e d  

the b e n e f i t s  to the State. T h e  a c c o u n t i n g  c o s t  of c o m p l i a n c e  to 

the e f f e c t e d  a i r l i n e  w o u l d  e x c e e d  the v a l u e  of a n y  " u n u s e d  a n d  

u n c l a i m e d  a i r l i n e  t i c k e t s . "  F u r t h e r ,  the o l d  s t a t u t e  w a s  in 

c o n f l i c t  w i t h  the s t a t e d  c o n t r a c t  t erms of a i r l i n e  t i ckets, a n d  

w i t h o u t  a d d r e s s e s  of the u n c l a i m e d  t i c k e t  h o l d e r s ,  it is e x t r e m e l y  

u n l i k e l y  that m o n e y  w o u l d  be r e t u r n e d  to t h e  p e r s o n  w h o  o r i g i n a l l y  

p u r c h a s e d  the t i c k e t .

A f t e r  d i s c u s s i o n s  w i t h  the D e p a r t m e n t  of R e v e n u e ,  it w a s  

c o n c l u d e d  that this c l e a n  u p  l e g i s l a t i o n  w a s  the b e s t  m e a n s  of 

s o l v i n g  a n y  u n c e r t a i n t y  a b o u t  the D e p a r t m e n t ' s  r e s p o n s i b i l i t i e s  for 

the p e r i o d  1 9 8 6 - 8 8 .

S e c t i o n  2

S e c t i o n  1

T h e  D e p a r t m e n t  of R e v e n u e  has r e c e i v e d  p a y m e n t  f r o m  o n e  

a i r l i n e  (under p r o t e s t )  for " u n m a t c h e d  a i r l i n e  c o u p o n s . "  T h e



a i r l i n e  requested a refund of the money a f t e r  passage o f  Ch 29, SLA 
88, but was denied. Section 2 requ i res  DOR to return any funds 
c o l le c ted  while the p r io r  s ta tu te  was in e f f e c t  (the t o t a l  refund 
is  approximately $23 ,000 ) .  I t  would be un fa i r  f o r  one a i r l i n e  to 
have been s ing led  out fo r  compliance.
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