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H O U S E  C O M M I T T E E  R E P O R T

(?)
D a t e  R e f e r r e d :  A p r i l  2 9 ,  1990  FURTHER REFERRALS:

D a t e  o f  C o m m i t t e e  A c t i o n :  ________

T h e  STATE AFFAIRS C o m m i t t e e  c o n s i d e r e d :  CSSB 399 (SA)

CS SB NO. 39/9 (SA) APPROVING CERTAIN STATE LEASES

"An A c t  r e l a t i n g  t o  c e r t a i n  l e a s e s  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ?  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

[ ] t h e  same t i t l e
[ ] a  new t i t l e

C o m m i t t e e

A D O P T S : __________________________ l e t t e r  o f  i n t e n t

ATTACHES NEW FISCAL N O T E (s ) :  APPROVES PREVIOUS:
(D e p t )  ( D a t e / D e p t )

[ ] f i s c a l  i m p a c t _______________ [ ] f i s c a l  n o t e ( s ) ________________________

[ ] z e r o  f i s c a l  n o t e ___________ < # )r\ [ y  ] z e r o  f i s c a l  n o t e ( s )  Ll / j J c/c i  > J ) 0 / l

[ ) z e r o  w i t h  a n a l y s i s _________  [ ) z e r o  f n / a n a l y s i s

RECOMMENDATIONS:
[ ] b e  r e p l a c e d  w i t h ____________

; [ ] h a v e  a t t a c h e d  a m e n d m e n t ( s )

d o  n o t  p a s s  

n o  r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  t o  t h e
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STEVE C D W P E R
GOVCRNQK

h r  f  J
■ r - M i y

S  T  A T  IS O  F  A  I. A  S  If A
OFFICE or THE GOVERNOR 

J  IJ N I! A II

J a n u a r y  2 3, 1 9 9 0

The  H o n o r a b l e  Tim K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .O .  Box V 
J u n e a u ,  AK 99811

D e a r  Mr.  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  b i l l  a p p r o v i n g  c e r t a i n  
l e a s e s  o f  o f f i c e  s p a c e  made  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r ­
a t i o n .  The  a p p r o v a l  i s  r e q u i r e d  b y  AS 3 6 . 3 0 . 0 8 0 ( c ) .

I  h a v e  s e r i o u s  r e s e r v a t i o n s  a b o u t  t h e  v a l i d i t y  o f  t h e  
p r o v i s i o n s  o f  AS 3 6 . 3 0 . 0 8 0 ( c )  —  s p e c i f i c a l l y ,  t h e
p r o v i s i o n  t h a t  r e q u i r e s  l e g i s l a t i v e  a p p r o v a l  o f  l e a s e s  
c o s t i n g  t h e  s t a t e  m o re  t h a n  $ 1 , 0 0 0 , 0 0 0  a n n u a l l y .  T h a t  
p o r t i o n  o f  t h e  p r o c u r e m e n t  c o d e  s t a t e s  t h a t  t h e  a p p r o v a l  
m u s t  t a k e  t h e  f o r m  o f  a  g e n e r a l  l a w  r a t h e r  t h a n  a n  
a p p r o p r i a t i o n .  I  a g r e e  t h a t  t h e  l e g i s l a t u r e  h a s  t h e  p o w e r  
t o  a p p r o p r i a t e  w h a t e v e r  a m o u n t  i t  c o n s i d e r s  p r o p e r  f o r  t h e  
l e a s i n g  o f  s t a t e  o f f i c e  s p a c e .  H o w e v e r ,  i t  v i o l a t e s  t h e  
s e p a r a t i o n - o f p o w e r s  d o c t r i n e  f o r  t h e  l e g i s l a t u r e  t o  r e t a i n  
a  p o w e r  o f  a p p r o v a l  o v e r  i n d i v i d u a l  l e a s e s .  By d o i n g  t h i s ,  
t h e  l e g i s l a t u r e  c o u l d  v e t o  l e a s i n g  d e c i s i o n s  made b y  t h e  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n .  I n  e f f e c t ,  t h e  l e g i s l a t u r e  
w o u l d  b e  e x e c u t i n g  t h e  l a w .

O u t  o f ‘r e s p e c t  f o r  a  c o o r d i n a t e  b r a n c h  o f  s t a t e  g o v e r n m e n t ,  
I  am i n t r o d u c i n g  t h i s  b i l l  s o  t h a t  t h e  l e g i s l a t u r e  i s  f u l l y  
i n f o r m e d  o f  a l l  a s p e c t s  o f  t h e  l e a s i n g  p r o g r a m .  H o w e v e r ,  
i f  a p p r o p r i a t i o n s  a r e  s u f f i c i e n t ,  I  i n t e n d  t o  d i r e c t  t h e  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  e x e c u t e  t h e  l e a s e s  when 
t h e y  e x p i r e  o r  when t h e y  a r e ^ a x v a r d e d . I  h o p e  t h a t  t h i s  
b i l l  w i l l  g e n e r a t e  h e a l t h y / i i s c u s s i o n  a n d  c o n s t r u c t i v e  
s o l u t i o n s  t o  t h e  s t a t e ' s  n ^ e d  f o r  . a d e q u a t e  a n d  e c o n o m i c a l  
o f f i c e  s p a c e  f o r  i t s  a g e n c i e s .  /  S ' 2
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reve Cotrper  
i v e r n o r



STATE OF ALASKA 
1990 LEGISLATIVE SESSION

REQUEST:

B i l l  
Pub l i sh  Date

Version:<cs5B 3 9 9  (SA)
v r r r n ------

FISCAL NOTE

L /ep a r t/nen t s  o r  Adfnlril s e r a  L i o n ,
Revision Date:  Agency Affec ted :  Education, Law, and Labor
T i t l e :  An Act approving leases of oftice BRU: Leasing and Faci nties
space by the DOA, and providing an effective date 

Sponsor: Rules Committee
Requestor:  G o v e r n o r

Components: Leases~

EXPENDITURES/REVENUES: (Thousands o f  Dol la rs )
OPERATING i P r - n FY 92 FY 93 FY' 94 FY 95 FY 96

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

0 0 " " 0 u u u

0 0 0 u U u

6 0 0 0
.. u

U

0 0 0 u u u

0 0 0 u u 0

0
.... . _0

u
. .. 0

u

0 0 0 " U ' .. u 0

~ 0 0 (J u tr ■ u
TOTAL OPERATING 0 u 1 ” ’ (J ' ' IJ.. 0

I CAPITAL U u u u I .......u ---------O'

I REVENUE u u u u u

FUNDING: (Thousands o f  Do!' a r s )
GENERAL FUND <) u u ij u

FEDERAL FUNDS 0 u u 0 u

OTHER 0 0 (J u u u
TOTAL 0 0 0 u u u

POSITIONS:
FULL-TIME 0 - Tj

. — 0
t) . .. -y -----

If

PART-TIME 0 0 0 0 ■ {J ■■ U

TEMPORARY 0 0 0 0 0 u

ANALYSIS: (Attach a s ep a ra te  page i f  necessary)
%

There are no FY 90 costs associated with this Bill. The intent is to offer voluntary compliance 

with AS 36.30.080(c); there will be no fiscal iinpact.

See Attached

Prepared by: Robert j .  Link
Div is ion: Ceneral Services an^SuppTy

Approved by Commissioner)
Agency: Department o f  A dm in is t ra t ion

D i s t r i b u t i o n  (by p r e p a r e r ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
Off ice  o f  Management and Budget 
Impacted Agency(ies)

Rev: 11/89

Phone: 
Cate:  I

(907) 465-2250

' o .y i  d

Date: i /TPfk ±

Changes in c \ i-

h av e  n o  fiscal impact. This 

fiscal n o t e  is appropriate.

Projections o f  n o  fiscal impact 

w o u l d  cont i n u e  through 1996.

Page  o f
4/1101/121211-9



ATTACHMENT

SB 399

In compliance with AS 36 .30 .080(c)  which s t a t e s  in p a r t  " . . . I f  the 
Department [A d m in is t r a t ion ]  in tends  to e n t e r  in to  a l e a se  . . . with an annual 
r e n t  to  the  S t a t e  a n t i c i p a t e d  to exceed $1,000,000, the Department sha l l  
provide n o t i c e  to  the L e g i s l a t u r e . "  ". . . n o t ic e  must inc lude  . . . 
a n t i c i p a t e d  annual lease  o b l ig a t io n  amount . . . t o t a l  c o n s t r u c t i o n ,  
acqu isc ion  . . . o th e r  c o s t s  o f  the  p r o j e c t . "

The fo l lowing lease s  a re  e x p i r in g  and w i l l  r e q u i r e  t h a t  formal bids  be issued 
in FY 91 f o r  replacement space:

Lease No. Department Location Annual Cost Ant ic ipa ted

1532 Law Anchorage To exceed $1,000,000
1627 Education Juneau To exceed $1,000,000
1445 Labor Anchorage To exceed $1,000,000

The c o s t  of  each new le a se  may exceed $1,000,000.

A n t ic ip a ted  c o s t  o f  a c q u i s i t i o n  ..........................................  $0.0
A n t ic ipa ted  c o s t  o f  c o n s t r u c t i o n ............................... $0.0
A n t ic ipa ted  o th e r  c o s t s  o f  p r o j e c t s  .................................  $0.0

No a c q u i s t i o n ,  c o n s t r u c t i o n ,  o r  o th e r  p r o j e c t  c o s t s  a re  a n t i c i p a t e d .  These
a re  s t r i c t l y  c o n t in u a t io n  of  o p e ra t in g  l e a s e s .  The c o s t  o f  o pe ra t ions  w i l l  be
borne by the  l e s s o r s .

******************************************************************************

ANALYSIS: (Continued)

There a re  no a d d i t io n a l  c o s t s  a s s o c i a t e d  with t h i s  b i l l .  Agencies must be
housed in a p p r o p r i a t e  space t h a t  w i l l  a l low them to c a r ry  out t h e i r  appoin ted
missions  as r e q u i re d  by s t a t u t e ,  r e g u l a t i o n ,  or  pu b l ic  p o l icy .
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