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H O U S E  C O M M I T T E E  R E P O R T
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D a t e  R e f e r r e d :  A p r i l  1 8 ,  1990

D a t e  o f  C o m m i t t e e  A c t i o n :  ____

FURTHER REFERRALS:

T h e  STATE AFFAIRS C o m m i t t e e  c o n s i d e r e d :  SB 370

SENATE BILL NO. 37 0  PHYSICIAN MEMBERS OF PERB AND TRB

"An A c t  e x p a n d i n g  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  a n d  t h e  
T e a c h e r s ' R e t i r e m e n t  B o a r d  t o  i n c l u d e  t w o  p h y s i c i a n  m e m b e rs  t o  h e a r  
d i s a b i l i t y  a p p e a l s ;  d i s s o l v i n g  t h e  P u b l i c  E m p l o y e e s *  a n d  T e a c h e r s '  
D i s a b i l i t y  R e v i e w  B o a r d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

RECOMMENDATIONS:

[

[

b e  r e p l a c e d  w i t h 1_____________
h a v e  a t t a c h e d  a m e n d m e n t ( s )  

d o  p a s s  

d o  n o t  p a s s  

n o  r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  t o  t h e

[ ] t h e  same t i t l e
[ ] a  new t i t l e

C o m m i t t e e

ADOPTS:

ATTACHES NEW FISCAL N O T E ( s ) :
( D e p t )

[ ] f i s c a l  i m p a c t _______________

[ ] z e r o  f i s c a l  n o t e  

[ ] z e r o  ' w i t h  a n a l y s i s _

l e t t e r  o f  i n t e n t

APPROVES PREVIOUS:
( D a t e / D e p t )

l ) ( ]  f i s c a l  n o t e ( s )  y/(„jO)Q <X>dA________
[ ] z e r o  f i s c a l  n o t e ( s )  

[ ] z e r o  f n / a n a l y s i s
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BY THE RULES COMMITTEE BY REQUEST OF THE GOVERNOR
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IN THE SENATE " Q O  A  I--,

SENATE DILL NO. 370 (j ^  f C ^ O A i

IN THE LEGISLATURE OF THE STATE OF ALASKA / F-‘ <r^ V  C) *

SIXTEENTH LEGISLATURE - SECOND SESSION j)  t* ( ' r  < A.\,

A BILL O ^ A  C^iy t ^
For an Act entitled: "An Act exjsandijie the PuLiic Employees Retirement

Board and the Teachers' Retirement Board to include

two physician members to hear disability appeals;

dissolving the Public Employees' cad Teachers' 

Disability Review Board; and providing for an effec­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.035(a) is repealed and reenacted to read:

(a) There is established the Alaska Teachers' Retirement Board 

as follows:

(1) The governor shall appoint five members for overlapping 

three-year terms. One member must be a resident who is receiving 

retirement benefits under this chapter. Statewide teacher organiza­

tions may submit to the governor a list of recommended nominees to 

serve on the board.

(2) The governor shall appoint physicians authorized to 

practice medicine in the state to serve as members of the board only 

for the purpose of hearing appeals to determine medical eligibility 

for disability benefits under AS 14.25.130. The governor shall a p­

point two physicians each from at least two of the state's four jud i­

cial districts. The Public Employees Retirement Board and the 

Teachers' Retirement Board may submit to the governor a list of 

recommended physicians to serve on the board. The two physician 

members from the judicial district in which a disability appeal

SB0370a -1- SB 370
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hearing is conducted shall serve on the board during the hearing. If 

one or more of the physicians in the judicial district in which a 

disability hearing is conducted is unable to serve at the hearing, or 

if there is no physician member from that judicial district, other 

physician members shall serve at the hearing, selected for such 

hearings on a rotating basis, in accordance with regulations adopted 

by the board. Physician members serve at the pleasure of the 

governor.

* Sec. 2. AS 14.25.035(b) is repealed and reenacted to read:

(b) Members of the board appointed under (a)(1) of this section 

do not receive compensation for their services on the board. Physi­

cian members of the board are entitled to hourly compensation for 

their services at a rate to be determined by the commissioner of 

administration. The rate cf compensation shall be consistent with the 

physicians' normal hourly earnings. All members of the board are 

entitled to travel expenses and per diem when it is necessary to 

travel.

* Sec. 3. AS 39.35.030 is repealed and reenacted to read:

Sec. 39.35.030. PUBLIC EMPLOYEES RETIREMENT BOARD. (a) There 

is established a Public Employees Retirement Board as provided in this 

section.

(b) Three members of the board are the members of the personnel 

board of the Department of Administration (AS 39.25.060).

(c) Two members of the board must be members of the system 

elected by a majority of the votes cast by members of the system. 

Elections shall be conducted by the board. The term of office of art 

elected member is six years. A vacancy in an unexpired elective term 

shall be filled by election for a new six-year term.

(d) The governor shall appoint physicians authorised to practice
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medicine in the state to serve as members of the board only for the 

purpose of hearing appeals to determine medical eligibility for 

disability benefits under AS 39.35.400 and 39.35.410. The governor 

shall appoint two physicians each from at least two of the state's 

four judicial districts. The Public Employees Retirement Board and 

the Teachers' Retirement Board may submit to the governor a list of

recommended physicians to serve on the board. The two physician 

members from the judicial district in which a disability appeal

hearing is conducted shall serve on the board during the hearing. If 

one or more of the physicians in the judicial district in which a 

disability hearing is conducted is unable to serve at the hearing, or 

if there is no physician member from that judicial district, other 

physician members shall serve at the hearing, selected for such 

hearings on a rotating basis, in accordance with regulations adopted 

by the board. Physician members serve at the pleasure of the

governor.

(e) Members of the board identified in (b) of this section or 

elected under (c) of this section do not receive compensation for 

their services on the board. Physician members of the board are 

entitled to hourly compensation for their services at a rate to be

determined by the commissioner of administration. The rate of compen­

sation shall be consistent with the physicians' normal hourly 

earnings. All members of the board are entitled to travel expenses 

and per diem when it is necessary to travel.

* Sec. 4. AS 39.36.010, 39.36.020, and 39.36.500 are repealed.

* Sec. 5. TRANSITION. Notwithstanding secs. 1 and 3 of this Act,

physicians appointed to serve on the former Public Employees' and Teachers' 

Disability Review Board (repealed by sec. 4 of this Act) are appointed to 

serve as physician members of the Alaska Teachers' Retirement Board and the
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1 Public Employees Retirement Board until physician members are appointed by

2 the governor under AS 14.25.035(a)(2), as reenacted by sec. 1 of this Act,

3 and under AS 39.35.030(d) as reenacted by sec. 3 of this Act. A physician

4 member of the former Public Employees' and Teachers' Disability Review

5 Board may be appointed by the governor to serve as a physician member of

6 the Alaska Teachers' Retirement Boax-d and the Public Employees Retirement

7 Board.

8 * Sec. 6. This Act takes effect July 1, 1990.
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STATE OF ALASKA
1990 LEGISLATIVE SESSION

Bill Version:
Publish Date:

SB 170
A/ 6 / 9 0

REQUEST:
FISCAL NOTE

Revision Date: 2 / 2 8 / 9 0Title:_ * (see below)_______ Agency Affected: Administration
6RU : Retirement and Uenoflts_______

Sponsor: Rules CommitteeRequestor: Covernor
Components : Retirement and Benefits

* An Act expanding the Public Employees Retirement Board (PERfl) and Toacliers' Retirement Board (TRB) to Include 
two physician members to hear disability appeals; dissolving the PERS and TRS Disability Review Board, . . .EXPENDITURES/REVENUES:OPERAT IN(S....... FY 91 FY 92 “ FY 93 -Tr'9T~ FY 95 TO?  -
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

CRANTS, CLAIMS

MISCELLANEOUS

0 0 0 0 0 0(2.0) (2.0) (2.0) (2.0) (2.0) (2.0/(6.0) (6.0) (6.0) (6.0) (6.0) (6.0)0 0 0 0 0 00 0 0 0 0 00 0 0 0 0 00 0 0 0 0 00 0 0 0 0 0TOTAL OPERATING (8.0) (8.0) (8.0) (8.0) (8.0) (8.0)
W1TAL"
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

0 0 0 0 0 0

0 0 0 0 0 0

(8.0) (8.0) (8.0) (8.0) (8.0) (8.0)
(8.0) (8.0) (8.0) (8.0) (8.0) (8.0)

POSITIONS:
FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS:. (Attach a separate page if  necessary)
There Is no fiscal Impact in FY 90.

Consolidation of the Disability Review Board with the retirement boards will reduce travel costs 

for members and staff and attorney fees by eliminating two to four meetings per year.

Prepared by: Sally Smith, Di^torV^f M
D iv is ion :  Retirement and Benefits 1 .. \)7 I

!WApproved by Commissioner: ________Agency: Department of Administration

Phone: 465-woDate: -i /(?,>
Date: ^

Distribution (by preparer :̂ Legislative Finance Legislative Sponsor Requestor Office of Management and Budget impacted Agency(ies)
r<" r  a  / A t A

1/6K1/022303-0/142 
/? / /  /
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J a n u a r y  8 ,  1900

'T’he  H o n o r a b l e  Tim K e l l /
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .O .  Box V 
J u n e a u ,  AK 99811

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  b i l l  e x p a n d i n g  t h e  P u b l i c  
E m p l o y e e s  R e t i r e m e n t  B o a r d  a n d  t h e  T e a c h e r s *  R e t i r e m e n t  
B o a r d  t o  i n c l u d e  tw o  p h y s i c i a n  m e m b e rs  when t h e  b o a r d s  a r e  
h e a r i n g  d i s a b i l i t y  a p p e a l s ,  a n d  d i s s o l v i n g  t h e  P u b l i c  
E m p l o y e e s '  a n d  T e a c h e r s '  D i s a b i l i t y  R e v i e w  B o a r d  (DRB).

The b i l l  r e p e a l s  AS 3 9 . 3 6  ( s e c .  4 o f  t h e  b i l l ) ,  w h i c h  was  
e n a c t e d  i n  1982  t o  e s t a b l i s h  t h e  DRB a s  a n  a d v i s o r y  b o a r d  
t o  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  (P ER B), t h e  
T e a c h e r s '  R e t i r e m e n t  B o a r d  (T R B ) , a n d  t h e  a d m i n i s t r a t o r  o f  
t h e  s t a t e  r e t i r e m e n t  s y s t e m s  on  d i s a b i l i t y  c l a i m s  a n d  o t h e r  
m e d i c a l l y  r e l a t e d  m a t t e r s .  The D RB's  f u n c t i o n s  h a v e  p r o v e n  
t o  b e  v e r y  e x p e n s i v e ,  b o t h  t o  t h e  r e t i r e m e n t  s y s t e m s  a n d  t o  
c l a i m a n t s .  J u s t i f i c a t i o n  f o r  t h e  e x p e n s e  i s  q u e s t i o n a b l e ,  
s i n c e  t h e  PERB r u l i n g s  a r e  c o n t r a r y  t o  t h e  DRB's  a d v i c e  i n  
a  h i g h  p e r c e n t a g e  o f  a p p e a l s .  D i s a b i l i t y  d e c i s i o n s  w i l l  b e  
made m o r e  e x p e d i t i o u s l y  a n d  l e s s  e x p e n s i v e l y ,  a n d  t h e  
p u r p o s e  o f  t h e  l e g i s l a t u r e  i n  e s t a b l i s h i n g  t h e  DRB w i l l  b e  
e f f e c t u a t e d ,  i f  p h y s i c i a n s  a r e  i n s t e a d  i n c l u d e d  a s  m em bers  
o f  t h e  PERB a n d  TRB.

S e c t i o n s  1 a n d  3 o f  t h e  b i l l  p r o v i d e  f o r  a p p o i n t m e n t  b y  t h e  
g o v e r n o r  o f  p h y s i c i a n  m e m b e rs  t o  s e r v e  o n  t h e  b o a r d s  o n l y  
f o r  t h e  p u r p o s e  o f  h e a r i n g  a p p e a l s  i n v o l v i n g  m e d i c a l  i s s u e s  
c o n c e r n i n g  e n t i t l e m e n t  t o  d i s a b i l i t y  b e n e f i t s .  Two 
p h y s i c i a n s  w i l l  b e  a p p o i n t e d  f r o m  a t  l e a s t  two  o f  t h e  
s t a t e ' s  j u d i c i a l  d i s t r i c t s .  The tw o  p h y s i c i a n  m em bers  f r o m  
t h e  j u d i c i a l  d i s t r i c t  i n  w h i c h  a  d i s a b i l i t y  a p p e a l  h e a r i n g  
i s  c o n d u c t e d  w i l l  s e r v e  o n  t h e  b o a r d  d u r i n g  t h e  a p p e a l  
u n l e s s  u n a b l e  t o  d o  s o  o r  u n l e s s  t h e r e  a r e  no  p h y s i c i a n  
m e m b e rs  f r o m  t h a t  j u d i c i a l  d i s t r i c t ,  i n  w h i c h  c a s e  
p h y s i c i a n  m em bers  f r o m  o t h e r  j u d i c i a l  d i s t r i c t s  w i l l  s e r v e
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on  a  r o t a t i n g  b a s i s  u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  
b o a r d s ,

As w i t h  t h e  DRB, p h y s i c i a n  m em bers  w i l l  b e  c o m p e n s a t e d  f o r  
t h e i r  s e r v i c e ,  a t  a  r a t e  d e t e r m i n e d  by  t h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n ,  c o m m e n s u r a t e  w i t h  t h e  p h y s i c i a n s '  n o rm a l  
h o u r l y  e a r n i n g s .  ( S e c t i o n s  2 a n d  3 o f  t h e  b i l l . )

T r a n s i t i o n  p r o v i s i o n s  i n  s e c .  5 o f  t h e  b i l l  a l l o w  c u r r e n t  
p h y s i c i a n  m e m b e rs  o f  t h e  DRB t o  s e r v e  a s  p h y s i c i a n  m em b ers  
o f  PERB a n d  TRB u n t i l  t h e  g o v e r n o r  a p p o i n t s  p h y s i c i a n  
m e m b e r s .  —N

I u r g e  y o u r  p r o m p t  a n d  f a v o r a b f e  a ' c t i o n  on  t h i s  m e a s u r e .




