


House Committee on State A ffairs

RECAP OF
SB 370

Physician Members of PERB and TRB

Received April 18, 1990
tg)y the Rules Committee by Request of the
Governor

Heard April 24, 1990

Passed Out of Committee April 24, 1990
4 Do Pass



TABLE OF CONTENTS

SB 370: Physician Members of PERB and TRB

ltem 1 SB 370 by the Rules Committee by Request of the

Governor
ltem 2. Fiscal Note by the Department of Administration
ltem 3. Transmittal Letter from the Office of the

Governor, Janiuiry 8, 1990



H OUSE CoOMMITTEE R EPORT

(7)
Date Referred: April 18, 1990 FURTHER REFERRALS:

Date of Committee Action:

The STATE AFFAIRS Committee considered: SB 370

SENATE BILL NO. 370 PHYSICIAN MEMBERS OF PERB AND TRB

"An Act expanding the Public Employees Retirement Board and the
Teachers' Retirement Board to include two physician members to hear
disability appeals; dissolving the Public Employees* and Teachers'
Disability Review Board; and providing for an effective date."

RECOMMENDATIONS: [ ] the same title
be replaced withl [ ] a new title

have attached amendment(s)

do pass
[ do not pass

no recommendation
[ individual recommendations

additional referral to the Committee
ADOPTS: letter of intent
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(Dept) (Date/Dept)

[ ] fiscal impact 1)(] fiscal note(s) Y/(,jO)Q <X>dA
[ 1 zero fiscal note [ 1 zero fiscal note(s)

[ 1 zero 'with analysis_ [ 1 zero fn/analysis
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For an Act entitled: "An Act exjsandijie the PuLiic Employees Retirement !

Board and the Teachers®™ Retirement Board to include

two physician members to hear disability appeals;
dissolving the Public Employees” cad Teachers”
Disability Review Board; and providing for an effec—

tive date."

BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sectionl. AS14.25.035(a) is repealed and reenacted to read:
() There is established the Alaska Teachers®™ Retirement Board
as follows:

(1) The governor shall appoint five members for overlapping
three-year terms. One member must be a resident who 1is receiving
retirement benefits under this chapter. Statewide teacher organiza—
tions may submit to the governor a list of recommended nominees to
serve on the board.

(2) The governor shall appoint physicians authorized to
practice medicine in the state to serve as members of the board only
for the purpose of hearing appeals to determine medical eligibility
for disability benefits under AS 14.25.130. The governor shall ap—
point two physicians each from at least two of the state"s four judi-—
cial districts. The Public Employees Retirement Board and the
Teachers®™ Retirement Board may submit to the governor a list of
recommended physicians to serve on the board. The two physician

members from the judicial district in which a disability appeal
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hearing is conducted shall serve on the board during the hearing. If
one or more of the physicians in the judicial district 1in which a
disability hearing is conducted is unable to serve at the hearing, or
if there is no physician member from that judicial district, other
physician members shall serve at the hearing, selected for such
hearings on a rotating basis, in accordance with regulations adopted
by the board. Physician members serve at the pleasure of the
governor.

Sec. 2. AS 14.25.035(b) is repealed and reenacted to read:

((»)) Members of the board appointed under (a)(l1) of this section

do not receive compensation for their services on the board. Physi —
cian members of the board are entitled to hourly compensation for
their services at a rate to be determined by the commissioner of
administration. The rate cf compensation shall be consistent with the
physicians® normal hourly earnings. All members of the board are
entitled to travel expenses and per diem when it 1is necessary to
travel.

Sec. 3. AS 39.35.030 is repealed and reenacted to read:

Sec. 39.35.030. PUBLIC EMPLOYEES RETIREMENT BOARD. () There
is established a Public Employees Retirement Board as provided in this
section.

(b) Three members of the board are the members of the personnel
board of the Department of Administration (AS 39.25.060).

(c) Two members of the board must be members of the systenm
elected by a majority of the votes cast by members of the system.
Elections shall be conducted by the board. The term of office of at
elected member is six years. A vacancy in an unexpired elective term
shall be filled by election for a new six-year term.

(d) The governor shall appoint physicians authorised to practice
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medicine in the state to serve as members of the board only for the
purpose of hearing appeals to determine medical eligibility for
disability benefits under AS 39.35.400 and 39.35.410. The governor
shall appoint two physicians each from at least two of the state's
four judicial districts. The Public Employees Retirement Board and
the Teachers® Retirement Board may submit to the governor a list of
recommended physicians to serve on the board. The two physician
members from the judicial district in which a disabilityappeal

hearing is conducted shall serve on the board during the hearing. If
one or more of the physicians in the judicial district in which a
disability hearing is conducted is unable to serve at the hearing, or
if there is no physician member from that judicial district, other
physician members shall serve at the hearing, selected for such

hearings on a rotating basis, in accordance with regulations adopted

by the board. Physician members serve at the pleasure of the
governor.
(e) Members of the board identified in (b) of this section or

elected under (c) of this section do not receive compensation for
their services on the board. Physician members of the board are
entitled to hourly compensation for their services at a rate to be
determined by the commissioner of administration. The rate of compen—
sation shall be consistent with the physicians®™ normal hourly
earnings. All members of the board are entitled to travel expenses
and per diem when it is necessary to travel.
* Sec. 4.AS 39.36.010, 39.36.020, and 39.36.500 are repealed.
* Sec. 5. TRANSITION. Notwithstanding secs. 1 and 3 of this Act,
physicians appointed to serve on the former Public Employees® and Teachers”®
Disability Review Board (repealed by sec. 4 of this Act) are appointed to

serve as physician members of the Alaska Teachers"RetirementBoard and the
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Public Employees Retirement Board until physician members are appointed by
the governorunder AS 14.25.035(a)(2), as reenacted by sec. 1 of this Act,
and under AS39.35.030(d) as reenacted bysec. 3 of this Act. A physician
member of the former Public Employees®™ and Teachers® Disability Review
Board may beappointed by the governor toserve as a physician member of
the Alaska Teachers®™ Retirement Boax-d and the Public Employees Retirement
Board.

* Sec. 6. This Act takes effect July 1, 1990.
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FISCAL NOTE

Agenoy Affected:  Ainstration

6RU : Retirement and Uenoflts

REQUEST:
2128190
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* An Act expandlng the Public Employees Retirement Board (PERFl) and Toacliers™ Retirement Board (TRB) to Include
2 hear disability appeals; dissolving the PERS and TRS Disability Review Board, .

‘B -TraJ~ FS T0?

Components : Retirement and Benefits

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND 4 STRUCTURES
CRANTS, CLAIMS

TOTAL CPERATING
WLTAL"
RRENE

AUNDING, of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER (8.0) (8.0) (8.0) (8.0) (8.0) (8.0)
TOTAL (8.0) (8.0) (8.0) (8.0) (8.0 (8.0)
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0

ANALYSS.. (Attach a Separate page I necessary)

Consolidation of the Disability Review Board with the retirement boards will reduce travel costs
for members and staff and attorney fees by eliminating two to four meetings per year.
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January 8, 1900

The Honorable Tim Kell/
President of the Senate
Alaska State Legislature
P.O. Box V

Juneau, AK 99811

Dear Mr. President:

Under the authority of art. 111, sec. 18, of the Alaska
Constitution, | am transmitting a bill expanding the Public
Employees Retirement Board and the Teachers* Retirement
Board to include two physician members when the boards are
hearing disability appeals, and dissolving the Public
Employees’ and Teachers' Disability Review Board (DRB).

The bill repeals AS 39.36 (sec. 4 of the bill), which was
enacted in 1982 to establish the DRB as an advisory board
to the Public Employees Retirement Board (PERB), the
Teachers' Retirement Board (TRB), and the administrator of
the state retirement systems on disability claims and other
medically related matters. The DRB's functions have proven
to be very expensive, both to the retirement systems and to

claimants. Justification for the expense is questionable,
since the PERB rulings are contrary to the DRB's advice in
a high percentage of appeals. Disability decisions will be
made more expeditiously and less expensively, and the
purpose of the legislature in establishing the DRB will be
effectuated, if physicians are instead included as members

of the PERB and TRB.

Sections 1 and 3 of the bill provide for appointment by the
governor of physician members to serve on the boards only
for the purpose of hearing appeals involving medical issues

concerning entitlement to disability benefits. Two
physicians will be appointed from at least two of the
state's judicial districts. The two physician members from
the judicial district in which a disability appeal hearing
is conducted will serve on the board during the appeal
unless wunable to do so or unless there are no physician
members from that judicial district, in which case

physician members from other judicial districts will serve
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on a rotating basis under regulations adopted by the
boards,

As with the DRB, physician members will be compensated for
their service, at a rate determined by the commissioner of
administration, commensurate with the physicians' normal
hourly earnings. (Sections 2 and 3 of the bill.)

Transition provisions in sec. 5 of the bill allow current
physician members of the DRB to serve as physician members
of PERB and TRB wuntil the governor appoints physician
members. —N

I urge your prompt and favorabfe a'ction on this measure.





