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A j d n m Z ,
EVE COWPER
GOVERNOR

S  T A T IS <> P A  I. A S  1C A
O F F I C E  O F  T H E  O Q V E H N D H  

0  u  N  K A r

F e b r u a r y  3, 1989

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, of t h e  A l a s k a
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to l e a s e -  
f i n a n c i n g  f o r  s t a t e  e q u i p m e n t .

T h e  m a i n  p u r p o s e s  o f  t h e  b i l l  a r e  to:

1. p r o v i d e  g e n e r a l  s t a t u t o r y  a u t h o r i t y  for t h e  
A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  (ASBA) to  f i n a n c e  
a n d  a c q u i r e  e q u i p m e n t  for l e a s e  to  t h e  s t a t e  
(sec. 3 o f  t h e  b i l l )j

2. s p e c i f i c a l l y  a u t h o r i z e  A S B A  t o  a c q u i r e  a n d
f i n a n c e  n e w  e q u i p m e n t ,  or  a c q u i r e  a n d  r e f i n a n c e  
e q u i p m e n t  a l r e a d y  o n  l e a s e  to  t h e  st a t e ,  u n d e r  a
m a s t e r  l e a s e  p r o g r a m  (secs. 12 a n d  13) ; and

3. s p e c i f i c a l l y  a u t h o r i z e ,  in  a c c o r d a n c e  w i t h  the 
S t a t e  P r o c u r e m e n t  C o d e ,  t h e  D e p a r t m e n t  o f  A d m i n­
i s t r a t i o n  to e n t e r  i n t o  l e a s e - f i n a n c i n g  a g r e e­
m e n t s  w i t h  A S B A  ft r t h e  m a s t e r  l e a s e  p r o g r a m

* (secs. 14 a n d  15).

T h e  a p p r o a c h  to f i n a n c i n g  s t a t e  e q u i p m e n t  e m b o d i e d  in t h i s  
b i l l  o f f e r s  p o t e n t i a l l y  s i g n i f i c a n t  s a v i n g s  i n  i n t e r e s t  
c o s t s  o n  s t a t e  e q u i p m e n t  f i n a n c i n g  c o m p a r e d  to  i n t e r e s t  
r a t e s  c h a r g e d  b y  e q u i p m e n t  v e n d o r s .  T h e  m a s t e r  l e a s e  p r o­
g r a m  w o u l d  b e  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  o f  A d m i n i s­
t r a t i o n  a n d  a v a i l a b l e  to  all s t a t e  a g e n c i e s .

T h e  s e c o n d  a m e n d m e n t  o f  A S  1 8 . 5 5 . 1 0 0 ( d )  i n  sec. 4, r e g a r d­
in g  l e g i s l a t i v e  a p p r o v a l  of  e q u i p m e n t  p r o j e c t s ,  r a i s e s  a 
c o n s t i t u t i o n a l  i s s u e  u n d e r  t h e  s e p a r a t i o n - o f - p o w e r s  d o c­
trin e ,  as d o e s  the c u r r e n t  w o r d i n g  o f  t h a t  s u b s e c t i o n .  
H o w e v e r ,  k n o w i n g  o f  t h e  l e g i s l a t u r e ' s  c o n c e r n  a b o u t  the 
o v e r a l l  d e b t  m a n a g e m e n t  o f  t h e  state, I b e l i e v e  t h a t  it 
m i g h t  b e  h e l p f u l  t o  set o u t  t h i s  p r o c e d u r e  in t h e  s t atute, 
as a c o u r t e s y  to t h e  l e g i s l a t u r e .



T h e  H o n o r a b l e  T i m  K e l l y P a g e  2

A s i d e  from the i m m e d i a t e - e f f e c t i v e - d a t e  p r o v i s i o n  (sec. 
16) , the r e m a i n i n g  s e c t i o n s  of  t h e  b i l l  c o n s i s t  of  a m e n d­
m e n t s  that a d d  r e f e r e n c e s  to s t a t e  e q u i p m e n t  l e a s e -  
f i n a n c i n g  in  v a r i o u s  A S B A  s t a t u t e s  r e l a t i n g  to h o u s i n g  or  
p u b l i c  b u i l d i n g  p r o j e c t s  of ASBA, T h e s e  i n c l u d e  c o r p o r a t e  
p u r p o s e  (sec. 1 of  t h e  bill); p r o h i b i t i o n  of  A S B A  m e m b e r s  
o r  e m p l o y e e s  f r o m  a c q u i r i n g  an i n t e r e s t  in p r o j e c t s  (sec. 
2) ; s e c u r i n g  b o n d s  w i t h  l e a s e  p a y m e n t s  (sec. 5); v a l i d i t y  
of b o n d s  a n d  n o t e s  (sec. 6); b o n d  c o v e n a n t s  to l i m i t  d i s­
p o s i t i o n  o f  p r o j e c t s  (sec. 7); e s t a b l i s h  r a t e s  a n d  fees for 
p r o j e c t s  (sec. 8) ; v e s t  in a t r u s t e e  t h e  r i g h t  to t a k e  
p o s s e s s i o n  in the e v e n t  o f  d e f a u l t  on  a p r o j e c t  (sec. 9) ; 
g r a n t  b o n d h o l d e r s  r i g h t s  to t^ke~ p o s s e s s i o n  o r  a p p o i n t  a 
r e c e i v e r  for p r o j e c t s  in d e f a u l t  {kec. JMHy and a c c e p t a n c e  
o f  f e d e r a l  a i d  for p r o j e c t s  (I



(i

(A la ska  ^ > tn it  ^ g ts la i i t r ^

P O U C H  V 
J U N E A U .  ALASKA 090!  I

S E N A T E  

L E T T E R  O F  I N T E N T  
F O R

CS S B  154 (Finance)

It  is t h e  i n t e n t  o f  t h e  L e g i s l a t u r e  t h a t  A l a s k a  S t a t e  H o u s i n g  
A u t h o r i t y  a n d  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  p l a c e  f i r s t  
p r i o r i t y  o n  r e f i n a n c i n g  e x i s t i n g  e q u i p m e n t  l e a s e s  u n d e r  a n y  
m a s t e r  l e a s e - f i n a n c i n g  p r o g r a m  e s t a b l i s h e d  p u r s u a n t  t o  t h i s  
Act, a n d  t h a t  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  i d e n t i f y  in  t h e  
r e p o r t  r e q u i r e d  p u r s u a n t  t o  A S  3 6 . 3 0 . 0 8 0 ( d )  t h e  a m o u n t  o f  
e q u i p m e n t  l e a s e - f i n a n c i n g  p r o v i d e d  u n d e r  t h i s  A c t  f o r  
r e f i n a n c i n g  e x i s t i n g  e q u i p m e n t  l e a s e s  a s  o p p o s e d  t o  f i n a n c i n g  
n e w  e q u i p m e n t  t h a t  r e p l a c e s  e x i s t i n g  e q u i p m e n t .



STATE OF ALASKA
1990 LEGISLATIVE SESSION

B i l l  V e r s i o n :  c s  SB 154 ( F i n ) ( a )
P p b l i s h  D a t e :  4 / 1 9 / 9 0  ______

FISCAL NOTE
REQUEST:
R e v i s i o n  D a t e :
T i t l e :  A u t h o r i z i n g  m a s te r  l e a s e - f i n a n c in g BRU:
f o r  s t a t e  e a u ip m e n t
S p o n s o r :  S e n a te  L a b o r  & Commerce C om p on en ts :
R e c u e s t o r :  S e n a t e  L a b o r  & Commerce

EXPENDITURES/REVENUES: (T h o u s a n d s  o f  D o l l a r s )
1 I FY 91  1 FY 9 2  1 FY 93 1 FY 94 1 FY 95  1 FY 96
1 OPERATING 1 ! 1 ! 1 1
| PERSONAL SERV ICES 1 Q 1 0 1 0 1 o o 1 0

| TRAVEL 1 o 1 0 i 0 1 o I o ! 0

| CONTRACTUAL i 0 1 0 1 0 1 0 1 o | 0

| SU PPL IE S I 0 1 0 1 0 : o 1 o | 0

| EQUIPMENT 1 0 | 0 ; 0 1 o 1 0 1 0

1 LANDS & STRUC iJRES 1 0 | 0 i 0 ! 0 i 0 1 0

, GRANTS, CLAIMS | ( 2 1 4 3 . 5 ) | 1 3 6 . 4  | 9 8 . 5 | 4 7 9 .3 | 1 3 8 1 .8  | 0

1 MISCELLANEOUS 1 o ! o 1 0 1 o 1 c | 0

1 TOTAL OPERATING | ( 2 1 4 3 . 5 ) | 1 3 6 . 4  | 9 8 . 5 | 4 7 9 . 3 | 1 3 8 1 .8  | 0

1 CAPITAL 1 o 1 o 1 0 1 o 1 o | 0

1 REVENUE 1 o I o 1 0 1 o 1 o | 0

FUNDING: (T h o u s a n d s  o f  D o l l a r s )
| GENERAL FUND I ( 2 1 4 3 . 5 ) | 1 3 6 . 4  | 9 8 . 5 | 4 7 9 .3 | 1 3 8 1 .8  | 0

| . FEDERAL FUNDS 1 o 1 o 1 0 1 o 1 o | 0
| OTHER 1 o 1 0 i 0 1 0 1 o | 0
1 TOTAL 1 o | o 1 0 1 0 1 o | 0

PO S IT IO N S :
| FULL-T IM E 1 o | o 1 0 1 0 1 o 1 0
| PART-T IME 1 o ! 0 i 0 i 0 1 o 1 0
1 TEMPORARY ' 1 0 1 0 1 0 . 1 0 1 o 1 0

ANALYST^: a t t a c h  a  s e p a r a t e  p ag e  f o r  a n a l y s i s .
i , F i s c a l  e f f e c t  f o r  FY 90  i s  z e r o .

P r e p a r e d  B y : M i l t  B a r k e r  1 ^ 3 P h o n e : 4 65 - 2 3 5 0
D i v i s i o n :  T r e a s u r y D a t e :  M arch 1 5 .  1 9 90

A p p ro v ed  by  C o m m is s io n e r : '/o r D a t e :  3  -
A g en c y : D e p a r tm e n t o f  R evenue

D i s t r i b u t i o n  (b y  p r e p a r e r ) :
L e g i s l a t i v e  F in a n c e  C h a n g e s  in C S S B  (Fin)
L e g i s l a t i v e  S p o n s o r  h a v e  n o  f i s c a l  i m p a c t .
R e q u e s t o r  T h i s  f i s c a l  n o t e  is

O f f i c e  o f  M anagem ent and B u dg e t a p p r o p r i a t e .

Im p a c te d  A g e n c y ( i e s )  p age  1 o f  2



Fiscal Note Analysis

The p r o je c t e d  a n n u a l s a v in g s  on  r e f i n a n c i n g  S t a t e  e q u ipm en t le a s e s  a r e  
e s t im a t e d  i n  t h e  t a b le  b e lo w . T h is  e s t im a t e  i s  fro m  a d e t a i l e d  a n a l y s i s  o f  
S t a t e  e q u ip m en t le a s e s  p r e p a r e d  i n  J u n e  1 9 8 7  b y  S h e a r s o n  Lehman B r o t h e r s .

The s a v in g s  f r o m  a m a s te r  le a s e  r e f i n a n c i n g  o f  S t a t e  e q u ipm en t le a s e s  w ou ld  
a c c ru e  t o  i n d i v i d u a l  a n en c y  b u d g e t s .  As p r e s e n t l y  e n v i s i o n e d ,  th e  S t a t e  Bond 
C om m itte e  w o u ld  make t . .  .• le a s e -p a y m e n t s  on  th e  m a s te r  le a s e . ,  b u t t h e s e  
p a ym en ts  w o u ld  b e  fu n d ed  b y . R e im b u rs a b le  S e r v i c e s  A g reem en ts  (R S f lT s )  f r o m  th e  
a g e n c ie s  t h a t  p u rc h a s e d  th e  e q u ip m e n t . I n f o rm a t i o n  d e v e lo p e d  from  
im p le m e n ta t io n  o f  th e  p ro g ram  s h o u ld  p e rm i t  i d e n t i f i c a t i o n  o f  s p e c i f i c  le a s e  
c o s t s  and s a v in g s  i n  s p e c i f i c  a g e n c ie s  w h ich  c o u ld  be d e le t e d  and r e p la c e d  
w i t h  a s i n g le  a p p r o p r i a t i o n  t o  th e  S t a t e  Bond C om m itte e .

The p r e s e n t  v a lu e  o f  th e  s a v in g s  shown in  th e  t a b le  fro m  a m a s te r  le a s e  
r e f i n a n c i n g  o f  S t a t e  eq u ipm en t le a s e s  i s  $ 4 2 4 ,0 0 0  o r  6 . 3  p e r c e n t  o f  th e  am ount 
o f  th e  r e f i n a n c i n g .  P le a s e  s e e  th e  a t t a c h e d  l e t t e r  o f  J a n u a ry  2 7 ,  1 9 8 9  f ro m  
J o h n  Andrew s f o r  m ore i n f o rm a t i o n  o n  th e  m a s t e r  le a s e  p ro g ram .

L e a s e - F in a n c in g  C o s t s  ( S a v in g s )

F i s c a l
Y e a r

E qu ipm en t L e a se  
R e f in a n c in g

1991
1 9 9 2
1 9 93
1994
1 9 9 5

$ ( 2 , 1 4 3 , 4 6 0 )
1 3 6 ,4 0 6
9 8 .5 3 4

4 7 9 ,2 7 3
1 . 3 8 1 . 7 6 6

T o t a l $  ( 4 7 . 4 8 0 )



STATE OF ALASKA

1990 LEGISLATIVE SESSION

REQUEST:
FISCAL NOTE

Bill Version:

Publish Date:
cssa 154 (Fin)(b)

4 / 1 9 / 9 0

R e v i s i o n  D a t e :  3 / 1 6 / 9 0 ______________
Ti t l  e :  Act re la t ing to State  equipment,RRU:
including equipment lease—financing 
S p o n s o r :  Rules

Agency A f f e c t e d :  DeDartnenc Of Administration
Ceneral Services

R e q u e s t o r :  S e n a t e  Labor  & Commerce
C o m p o n e n t s : Purchasing

EXPENDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s )
OPERATING P Y 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
CRANTS, CLAIMS
MISCELLANEOUS (PHONE)

41,8 43.1 44.0 44.9 45.3 46.7
0 O 0 0 0 0
5.0 2.0 2.0 2.0 2.0 2.0
1.5 1.6 1.7 1.8 1.9 2.0
0 7.0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

.6 .6 .7 .7 .3 .3
TOTAL OPERATING 55.9 47.3 48.4 49.4 50.5 51.5

CAPITAL 0 0 0 0 0 0

REVENUE o 0 0 0 0 0

FUNDING: ( T h o u s a n d s  o f  Doll a r s )
GENERAL FUND 55.9 47.3 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 48.4 49.4 50.5 51.5
TOTAL 55.9 47.3 48.4 49.4 50.5 51.5

POSITIONS:
FUl! T 1 ME 1 1 1 1 1 1
PAR.-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )
There would be no f iscal  impact to the FY 90 budget. Potential  f inancial  savings should be 
ief lec ted in the Department of Revenue f iscal  note. We p ro jec t  a Ceneral Fund increase in year 
one agditwo in adminis tra tive expense due to the requirement to coordinate several hundred 
accounts in order to make one payment under the third party equipment lease plan to Alaska State  
Housing Authority,  and to compile the required reports to the l eg i s l a tu re .  See attached for 
analysis.  The requirement for General Fund would be replaced year three onward with I/A rece ipts  
to be t ransferred from the affected agencies. . , s~\ t
P r e p a r e d  b y :  Robert J .  L i n k , ^ > e c t o r ;̂ ^ 2 9 ^ / L  ______  P hone :  t.65-2250_______________
D i v i s i o n :  General Services and jypply \  V ^  r -  ~  D a t e :  03/16/90

Approved by C o m m i s s i o n e r : _______ _______
Agency:  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

a x t e r l a t e
S * .

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e a u e s t o r
O f f i e *  o f  Management  and B udge t  
Im p a c te d  A g e n c y ( i e s )

C h a n g e s  in C S S B  / 5 V  (Fin) 
h a v e  n o  f i s c a l  i m p act.
T h i s  f i s c a l  n o t e  is 
a p p r o p r i a t e .  V//?/'go w * tr'

Paoe i or 3



C O N T I N U A T I O N  o f  FISC AL N O T E  A N A L V SIS 

For C SS B 154 (L.&C)

F I S C A L  N O T E  A N A L Y S I S

O p e i d t i n g  c o s t s  are b a s e d on the f o l l o w i n g  a s s u m p t i o n s :

P e r s o n a l  S e r v i c e s cost: O ne p e r m a n e n t ,  f u l l - t i m e  A c c o u n t i n g

T e c h n i c i a n  II, R a n g e  14, S t e p  B t h r o u g h  J b a s e d  on c u r r e n t  c o n t r a c t .

C o r t r a c t u r a l : E s t i m a t e d - c o s t  of $ 5 , 0 0 0 . 0 0  f o r  P ro fe s s i o n a l  S e r v i c e s

c o n t r a c t  for  c o m p u t e r  p r o g r a m m i n g  in FY 91, $ 2 , 0 0 0 . 0 0  for s u p p o r t  ea c h  

y e a r  t h e r e a f t e r .

S u p p l i e s :  E s t i m a t e d  c o s t  of  pa per , d e s k  s u p p l i e s ,  etc., m i nim al i n c r e a s e s

e a c h  fiscal y e a r  in a n t i c i p a t i o n  of  i n f l a t e d  cos ts.

E q u i p m e n t :  R e f l e c t s  p u r c h a s e  of  p e r s on al  c o m p u t e r .  C os ts n e e d e d  to 

c o n n e c t  to m a i n f r a m e  ( Ala ska  S t a t e w i d e  A c c o u n t i n g  S y s t e m  [ AK SA S]) , 

p r i n t e r  and  b a s i c  s o f t wa re .  C o s t s  a r e  b a s e d  on  c u r r e n t  S t a t e  c o n t r a c t .

M i s c e l l a n e o u s :  E s t i m a t e d  c o s t  o f  l o n g - d i s t a n c e  t e l e p h o n e  se rvi ce.

E s c a l a t e d  in t hir d and f i f th  fiscal y e a r s  to c o v e r  a n t i c i p a t e d  i n f l a t i o n .
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Position Title A c c o u n t i n g  T e c h n i c i a n  II
No. of Positions j Range/Step

140 naig. IJnil Qfjj

1 one Sums
FT

Staff Months'
* -  12

Location
J u n e a u

Election Dislticl

Justification
Type of I:»|)ci)(iinuc

_S jl.uy_

Pmniiim Pay 
Oilier

Tn«3! P g « n » » !  Sgiyjggs.

2 U L
_ 1 2 A

Conn acnial 
Coinmodiiies
b(|iii|)rncnl

"TTilicr
Tolol Cosl

Amount

•• • . •
j. ■ •’ * i

,
* 3

A U L

5 . 6
i A
_ U L

5 5 . 9

Funding Source forToial Cosl
Fgdgra! Rgccipls 10D2
0  F. Moich 1003
ficncral Fund 1004
| A Receipts 1006
CIP Receipts 1061

Oilier

-— “

5 5 . 9

T h e r e  Is c u r r e n t l y  no s t a f f  a v a i l a b l e  to p e r f o r m  the 

d u t i e s  m a n d a t e d  by this l e g i s l a t i o n .  T h e  r e q u i r e d  

j o b  d u t i e s  and r e s p o n s i b i l i t i e s  a r e  m o s t  a s s o c i a t e d  

to the c l a s s  s p e c i f i c a t i o n s  o f  an A c c o u n t i n g  

T e c h n i c i a n  II. O n e  f u l l - t i m e  s t a f f  p e r s o n  w o u l d  be 

r e s p o n s i b l e  fo r r e v i e w i n g  se ve r a l  h o n o r e d  a c c o u n ts ,  

d e t e r m i n i n g  w h i c h  a c c o u n t s  w o u l d  be r e f i n a n c e d ,  

c a l c u l a t i n g  a c c o u n t  e x p e n s e s ,  t r a n s f e r r i n g  funds and 

m a k i n g  o ne  p a y m e n t  to the A l a s k a  S t a t e  H o u s i n g  

A u t h o r i t y .  A r e p o r t  to th e l e g i s l a t u r e  w o u l d  be 

c o m p i l e d  a n n u a l l y  i n d i c a t i n g  the a m o u n t  of  i nte res t 

to be s a v e d  by e a c h  a g e n c y  d u r i n g  the n e x t  fiscal 

y e a r  as a r e s u l t  o f  p a r t i c i p a t i n g  in the m a s t e r  

l e a s e  pr ogr am.

. . . . .  . :
. .. 'I •' ■ ... ‘' I > "... ■' Z

• :•* • •••♦. :: . ♦. •. . • .. : • . . .* sty.. W *:

■ > W H  s ’>} A‘> Z

4 / 1 1 B1 / 0 6 0 6 0 2 - 9

R e q u e s t  F o r  

N e w  P o s i t i o n

A d m i n i s t r a t i o n

A g e n c y

BRU
C o m p o n e n t

G e n e r a l S e r v i c e s  and S u p p ly 

P u r c h a s i n g _____________________

Page 3 of 3
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S T A T E  O F  A L A S K A
1989 L E G I S L A T I V E  S E S S IO N

V  ,  * > 
v

BILL V E R ? ’ ^ '  j Gd U 1 5 4  ( F i n )
PUBLISH DATE: W / 9 0 ________

R E Q U E S T :
FISCAL NOTE

Revision D a te :-------      — ----  Agency Affected: C n m m p r c e■ & Econ. D e v .
Title: M a s t e r  lease f i n a n c i n g  of e q u i p m e n t  B R U . A k . S t a t e  ulag. TIuTn.

Sponsor: R u l e s  C o m m i t t e e

Requestor t o f i O m i
Components

E X P E N D IT U R E S /R E V E N U E S : (Thousands o f Dollars)

O P E R A T IN G F Y  89 F Y  9 0 F Y  91 F Y  9 2 F Y  93 F Y  94

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND A STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

- 0 - , - 0 - - 0 - - U - - 0 - - 0 -

- u - - 0 - - 0 - - u - - 0 -

T O T A L  O P E R A T IN G

C A P IT A L - 0 - - 0 - - 0 - - 0 - - 0 -
- 0 -  1

REVENUE - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U N D IN G : (Thousands o f Dollars)

GENERALFUND 

FEDERAL FUNDS 

OTHER 

TOTAL

i

P O S IT IO N S :

FULLTIM E

PART-TIME

TEMPORARY

ANALYS IS : (Attach a separate page if necessary)

Prepared b y : 
D iv is io n : _

C h a n g e s  in C S S B  /gif. (Fin) 
h a v e  n o  f i s c a l  i m p a c t .

T h i s  f i s c a l  n o t e  is 

a p p r o p r i a t e .  *th$JliL!dk&r 

No  f i s c a l  i m p a c t  is 
p r o j e c t e d  t h r o u g h  1996.

C o m m i s s i o n e r ' s  O f f i c e  Phone- 4 6 5 - 2 5 0 0

U e p t. ot C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  ^

Approved by Comm issioner: 
Agency: _ _ _

^ e r c u y f e f f , C o m m i s s i

r Z T T T T l W

o n e r

Disnibution (by preparer):
' Legislative Finance 

Legislative Sponsor 
Requestor
O ffice o f Management and Budget 
Impacted Ageiicy(ies)

0080p

D e p t .  ’o f ^ C h m m e r c e  & h c o n o m i c  D e v e l o p m e n t  

)

Dale: 12/27/1988

Changes in C S S P ) I 5 < ?  (?4C ) 
have no fiscal impact:. Inis 
fiscal note is appropriate. 
Projections of no fiscal impac: 
would continue through 1996. page of
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S T A T E  O F  A L A S K A

1989 L E G I S L A T I V E  S E S S IO N

B ILL  VERS ION : C S ^ B  1 5 4  ( F i n )  ( d )
PUBL ISH D A T E : 4 / n / 9 0~ ' ______

R E Q U E S T : FISCAL NOTE

Revision D a le :_________________________ _
T it le : M a s t e r  L e a s e  F i n a n c i n g

Sponsor: R u l e s  C o m m i t t e e
Requestor: G o v e r n o r ___________________

Ageix:y Affected: A L a sk a  S t a t e  B u i ld i n g  Au t h .  
B R U : .

Com ponents:.

E X P E N D IT U R E S /R E V E N U E S : (Thousands o f Dollars)
OPERATING F Y  89 FY 90 F Y  91 FY 92 F Y  93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

«

1

TO T A L OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

CAPITAL

REVENUE

FU N D IN G : (Thousands o f  Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER •
TOTAL - u - - u - - 0 - - 0 - - 0 - - 0 -

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

A N A LYS IS  < (Anach a separate page i f necessary)

Preparedby: - L y n r . . W e g ,e ji ,e r
Division ■ F i n a n c e  D e p a r t /m e n tV  2 :

C h a n g e s  i n  C S S B  tSU- 
h a v e  no  f i s c a l  i m p a c t .  
T h i s  f i s c a l  n o t e  is 
a p p r o p r i a t e .  H l l ^ h p  
N o  f i s c a l  i m p a c t  is 
p r o j e c t e d  t h r o u g h  1996.

C
Approved by Com m issioner: __________
Agency: A l a s k a  Sta-tey B u i l d i n g  A u t h o r i t y

Phone:, 
D ate : _

5 6 2 - 2 8 1 3
1 2  / 2 7 / d a

D ^ T ^ l ? / 2 7 / 8 8

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impaaed Agency(ies)

Changes in ( S S &  l $ 4 ( & C  ) 
have no fiscal impact. This 
fiscal note is appropriate. 
Projections of no fiscal impac: 
would continue through 1996'.

page of
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T R E A S U R Y  DIVISION

STEVE COWPER. COVER\OR

ELEVENTH FLOOR  
STATE OFFICE BUILDING  
P O  BOX S 3
JUNEAU. ALASKA  99811-0- I00

April 20. 1990

The Honorable Steve Frank 
Senate Finance Committee 
Alaska State Legislature 
P. O. Box V 
Juneau, Alaska 99811
Dear Senator Frank:
CS SB 154 (Finance), "an Act relating to state equipment, including equipment 
lease-financing, and authorizing a master equipment lease-financing project" authorizes the 
Alaska State Housing Authority to provide lease-financing for State equipment purchases, 
subject to approval by law. Enactment o f this legislation will not affect the amounts 
appropriated to State agency budgets. Budget appropriations determine what amounts, i f 
any, an agency may spend on equipment acquisition, through lease-financing or otherwise. 
This legislation merely provides a lower (tax-exempt) interest rate when agencies decide to 
use the "credit card" approach to equipment purchases. A 1987 Shearson Lehman analysis 
o f existing State equipment leases indicated the tax-exempt approach could save $424,000 in 
present value terms by refinancing outstanding vendor leases.
As a result o f Legislative desire to be able to consolidate and marshall these savings for 
other fiscal priorities, the State Affairs committee substitute provides in section 12 for the 
identification and reporting o f the amounts saved by each agency. In order to gain 
experience and assuie satisfaction with the workings o f the program, the Labor &
Commerce committee substitute limits the initial approvals by law in sections 13 and 15 to 
lease-financing only for the purpose o f refinancing outstanding equipment leases.
In order to maximize the savings and develope previously unavailable information on the 
extent o f S^ate equipment leasing, the Finance CS makes use o f the master lease program 
mandatory for State agencies in section 12. The Finance CS also expands the $40 million 
authorization in sections 13 and 15 to include equipment replacement as well as 
refinancing, in order to further increase savings without stimulating a net increase in State equipment.

Yours truly,

Deputy Commissioner
MBB/ph
90-95

O J . p i  ? L H

r.
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STATE OF ALASKA 
1990  LEGISLATIVE SESSION

B i l l  V e r s i o n :  CS SB 154 ( F i n )  
P u b l i s h  D a te :

FISCAL NOTE
REQUEST!
R e v i s i o n  D a t e :_______________________
T i t l e :  A u th o r i z in g  M a s te r L e a se

Agency A f fe c t e d '  
BRU: _____________

V a r io u s  S t a t e  A g en c ie s

F in a n c in g  f o r  S t a t e  Equ ipm ent 
S p o n s o r :  S e n a te  F in a n c e  
R e q u e s t o r :  S e n a te  F in a n c e

EXPENDITURES/REVENUES: (T h o u sa n d s  o f  D o l l a r s )

C om pon en ts :,

1 1 FY 91 1 FY 92  ! FY 93 FY 94  !1 FY 9 5  1 FY 96
i OPERATING 1 1 1 1 1 !
| PERSONAL SERVICES 1 0 1 o 1 o 1 o 1 o |1 0
} TRAVEL 0 ! o ! 0 1 o 1 o )1 0
| CONTRACTUAL 1 0 1 o ! 0 1 o 1 o I 0
I SUPPL IES 0 ! o [ o 1 o 1 o 0
| EQUIPMENT 0 i 0 1 0 1 o 1 P 1 0
i LANDS & STRUCTURES 0 1 0 1 0 1 o 1 o | 0
j GRANTS, CLAIMS 0 »/ ! 0 1 o 1 o 0
! MISCELLANEOUS 0 | ( 1 , 8 1 2 . 0 ) 1 ( 1 , 8 1 2 . 0 ) | ( 1 ,  £ .1 2 .0 ) | ( 1 , 8 1 2 . 0 ) | ( 1 , 8 1 2
! TOTAL OPERATING 1 0 | ( 1 , 8 1 2 . 0 ) | ( 1 , 8 1 2 . 0 ) | ( 1 , 8 1 2 . 0 ) |  ( . i , 8 1 2 . 0 )  | ( 1 , 8 1 2

1 CAPITAL 1 0 1 o 1 o 1 o 1 o | 0

1 REVENUE 1 0 1 o 1 o 1 o 1 o | 0

FUNDING: (T h o u sa n d s  o f  D o l l a r s )
| GENERAL FUND | 0 | ( 1 , 8 1 2 . 0 ) 1 ( 1 , 8 1 2 . 0 ) | ( 1 . 8 1 2 . 0 ) | ( 1 , 8 1 2 . 0 ) | ( 1 , 8 1 2
! FEDERAL FUNDS j 0 o 1 o 1 o 1 o | 0
| OTHER 0 ; 0 0 1 o 1 o , 0
1 TOTAL ' 1 0 1 ( 1 , 8 1 2 . 0 ) | ( 1 , 8 1 2 . 0 ) | ( 1 . 8 1 2 . 0 ) | ( 1 . 8 1 2 . 0 ) | ( 1 , 8 1 2

PO S IT IO N S :
| FULL-TIM E 0 1 o 1 o 1 o 1 o | o .

t PART-TIME | 0 ! o i o 1 o 1 o | 0
1 TEMPORARYv 1 0 1 o 1 o 1 o ! o • 1 0

29U..V..*. ««* •
a n a l y s is :' ' ■

r: /. •<;.

FY 1 9 9 0  e f f e c t  i s  z e r o .  Amounts a r e  th e  d i f f e r e n c e  in  eq u ipm en t le a s e  r e n t a l  
p aym en ts  on  $ 4 0  m i l l i o n  f in a n c e d  o v e r  5 y e a r s  a t  6 . 5 5  p e r c e n t  u n d e r m a s te r  
l e a s e  f i n a n c in g  ( c u r r e n t  ta x -e x e m p t r a t e  f o r  A r a t e d  i y e a r  m a t u r i t y )  v s .  
1 3 .2 8  p e rc e n t  v e n d o r  f i n a n c in g .  The 6 . 7 3  p e r c e n t  s p re a d  o f  v e n d o r r a t e s  o v e r  
ta x -e x e m p t r a t e s  was th e  a c t u a l  s p re a d  on  S t a t e  eq u ipm en t le a s e s  fo u n d  in  a 
Ju n e  1 6 , 1 9 87  S h e a r s o n  Lehman B r o t h e r  a n a l y s i s .

P r e p a r e d  B y : H i l t  B a r k e r  / f R
D i v i s i o n :  T re a s u ry

P h o n e : 4 6 5 - 2 3 5 0

A pp roved  by C om m is s io n e r 
A gency : D ep a rtm en t o f  R evenue

D a t e :  A p r i l  3 0 .  1 9 90  

D a te :  Y~30  ~ P

D i s t r i b u t i o n  (b y  p r e p a i e r ) :  
L e g i s l a t i v e  F in a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  Management and Budget 
Im p a c te d  A g e n c y ( ie s ) page 1 o f  _1_




