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HOUSE COMMITTEE REPORT
Date Referred: January 9, 1989 

Date of Committee Action:

(5)

The STATE AFFAIRS Committee recommends that:

HOUSE BILL NO. 73 [TECH. AMENDT'S - PUB. EMP. BENEFITS]

"An Act making technical amendments to public employee benefits statutes? 
and providing for an effective date."

FURTHER REFERRALS: JUDICIARY

FINANCE

[ ] the same title
[ ] be replaced with __________________________________________________ [ ] a new title

[ ] have attached amendment(s)

[)^] do pass 
[ ] do not pass

[ ] no recommendation
[ ] individual recommendations
[ j additional referral to the ________ Committee

letter of intentADOPTS:

ATTACHES NEW FISCAL NOTE(s): 

[ ] fiscal impact

[ ] zero fiscal note

C ] zero with analysis

SIGNING DQ PASS:

APPROVES PREVIOUS:

[ ] fiscal ncte(s) published:

tXi zero fiscal notes(s) published:

l / 9  tQ Pf

SIGNING OTHER THAN DO PASS:
(Do Not Pass, No Recommendation, Amend)

i£2 / / 2
Chairman's signature



I n t r o d u c e d :  1 /9 /8 9  g o Jw S lIn }
R e f e r r e d :  S t a t e  A f f a i r s ,
J u d i c i a r y  and F inance

 -  *  ' M  - t t - 'W-1

BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 73

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH; LEGISLATURE - FIRST SESSION
r  A DTT TJ  A  U j .u u

6 For  an Act e n t i t l e d :  "An Act making t e c h n i c a l  amendments to  p u b l i c  employ-

7 ee b e n e f i t s  s t a t u t e s ;  a i d  p r o v i d i n g  f o r  an  e f f e c t i v e

8 d a t e . "

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: . _v -V- cs
10 * S e c t i o n  1. AS 14 .25 .220(35)  i s  amended t o  r e a d :  ^  ° ^  u  ° *1 “ 0 6 * 0

f i jc S  -V  *•»
11 (35)  " r e t i r e m e n t  fund" o r  " fu n d "  means t h e  fund i n  which the

12 a s s e t s  o f  t h e  s y s t e m , i n c l u d i n g  income and i n t e r e s t  d e r i v e d  from the

13 i n v e s t m e n t  of  money, a r e  d e p o s i t e d  and h e l d ;

14 * Sec.  2 .  AS 2 2 .2 5 .0 4 1 ( b )  i s  amended to  r e a d :

15 (b)  A j u s t i c e  o r  ju d g e  whose c o n t r i b u t i o n s  have been i n v o l u n t a r -

16 i l y  r e f u n d e d  be c ause  o f  a l evy  may r epay  th e  amount l e v i e d  t o g e t h e r

17 w i th  a c c r u e d  i n t e r e s t  whe ther  ox no t  t h e  j u s t i c e  o r  j u d g e  i s  on a c t i v e

18 s e r v i c e .  Repayments s h a l l  be made u n d e r  ( a )  o f  t h i s  s e c t i o n , e x c e p t  ^

19 t h a t  a judge  o r  j u s t i c e  who does  no t  r e t u r n  t o  a c t i v e  s e r v i c e  may

20 repay t h e  c o n t r i b u t i o n s  a t  any t ime b e f o r e  appo in tm en t  to  r e t i r e m e n t .

21 * Sec.  3. AS 3 9 .3 0 . 1 5 0 ( a )  i s  amended to  r e a d :

22 ( a )  In  p l a c e  o f  c o n t r i b u t i o n s  t o  t h e  f e d e r a l  s o c i a l  s e c u r i t y

23 system t h a t  would have been r e q u i r e d  on b e h a l f  o f  an employee had the

24 p a r t i c i p a t i n g  employer  be longed  to  t h e  s o c i a l  s e c u r i t y  s y s te m ,  the

25 p a r t i c i p a t i n g  employer  s h a l l  c o n t r i b u t e  an amount e q u a l  t o  6 .13  p e r -

26 cen t  o f  t h e  wages o f  the  employee up t o  t h e  t a x a b l e  wage base  t h e n  i n

27 e f f e c t  i n  the  s o c i a l  s e c u r i t y  sys tem . T h i s  c o n t r i b u t i o n  must be p a id

28 i n t o  an i n d i v i d u a l  employee a n n u i t y  a c c o u n t  i n  t h e  Depar tm ent  of

29 A d m i n i s t r a t i o n  unde r  t h e  terms o f  t h e  S t a t e  o f  A la ska  Supp lem en ta l

HB0073A -1- HB 73



Annui ty P l a n .  The employer  [DEPARTMENT] s h a l l  pay 6.13 p e r c e n t  o f  the  

wages o f  the  employee up to  t h e  t a x a b l e  wage base  t h e n  i n  e f f e c t  i n  

t he  s o c i a l  s e c u r i t y  sys tem i n t o  t h e  i n d i v i d u a l  employee a n n u i t y  a c ­

count  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n .  Th i s  wage r e d u c t i o n  must  be 

t r e a t e d  as an employer  c o n t r i b u t i o n  under  26 U.S.C.  4 1 4 ( n ) ( 2 ) .  A l l  

c o s t s  o f  e s t a b l i s h i n g  and a d m i n i s t e r i n g  t h e  programs e s t a b l i s h e d  under  

AS 3 9 ,30 .150  - -  3 9 .3 0 .1 8 0  must  be p a i d  from the  c o n t r i b u t i o n s  made to  

t h e  i n d i v i d u a l  employee a n n u i t y  a c coun t s  u nde r  t h i s  s e c t i o n .

*  Sec. 4 .  S e c t i o n  1 o f  t h i s  Act i s  r e t r o a c t i v e  t o  June 5, 1988.

* Sec. 5. Th is  Act t a k e s  e f f e c t  im m edia te ly  u nde r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

73 -2- HB0073A



fSTEVE COWPERGOVERNOR

S  t  a t  e  o r  A l a s k  a
O F F IC E  O F  TH E  G O V E R N O R  

J U N K A C

J a n u a r y  9, 1989

T h e  H o n o r a b l e  S a m  C o t t e n  
S p e a k e r  r?f t h e  H o u s e  
A l a s k a  S t a i ?  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  9 9811

D e a r  R e p r e s e n t a t i v e  C o t t e n :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, of t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to p u b l i c  
e m p l o y e e  b e n e f i t s .  T h e  b i l l  a m e n d s  p r o v i s i o n s  o f  t h e  
t e a c h e r s 1 r e t i r e m e n t ,  j u d i c i a l  r e t i r e m e n t ,  a n d  s u p p l e m e n t a l  
b e n e f i t s  s y s t e m s .

S e c t i o n  1 o f  the b i l l  a m e n d s  t h e  d e f i n i t i o n  o f  " r e t i r e m e n t  
fund" in t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  s t a t u t e s  to  c o r r e c t  
t h e  inadvertent, d e l e t i o n  la s t  s e s s i o n  o f  two p r o v i s i o n s  t h a t  
p r o v i d e d  s p e c i f i c  s t a t u t o r y  a u t h o r i t y  f o r  d e d i c a t i o n ,  to t h e  
fund, o f  i n c o m e  a n d  i n t e r e s t  e a r n e d  o n  a s s e t s  o f  the fund. 
S e c t i o n  4, ch. 141, S L A  1988 d e l e t e d  a p r o v i s i o n  a l l o w i n g  
t h e  c o m m i s s i o n e r  o f  r e v e n u e  t o  c o l l e c t  the i n t e r e s t  and 
d e p o s i t  i t  in the fund. S e c t i o n  19, ch. 106, S L A  1988 
d e l a t e d  f r o m  the d e f i n i t i o n  o f  " r e t i r e m e n t  fund" a p r e­
s t a t e h o o d  p r o v i s i o n  t h a t  t h e  fu n d  i n c l u d e s  " i n c o m e  a n d  
i n t e r e s t  d e r i v e d  f r o m  t h e  i n v e s t m e n t "  o f  mo n e y .  T h e  b i l l ' s  
a m e n d m e n t  r e i n s t a t i n g  t h a t  l a n g u a g e  is r e t r o a c t i v e  to J u n e  
5, 1988, t h e  e f f e c t i v e  d a t e  o f  ch. 106, S L A  1988. S e c t i o n  4 
of t h e  b i l l .

S e c t i o n  2 o f  the b i l l  a m e n d s  a p r o v i s i o n  e n a c t e d  last s e s­
si o n  by  sec. 3, ch. 89, S L A  1988, w h i c h  a l l o w s  a f o r m e r  
j u d g e  or j u s t i c e  w h o s e  j u d i c i a l  r e t i r e m e n t  s y s t e m  c o n t r i­
b u t i o n  a c c o u n t  h a s  b e e n  i n v o l u n t a r i l y  r e f u n d e d  d u e  to a 
levy, to r e p a y  h i s  o r  h e r  c o n t r i b u t i o n  a c c o u n t ,  w h e t h e r  or  
n o t  the j u d g e  or  j u s t i c e  r e t u r n s  to a c t i v e  s e r v i c e .  U n d e r  
AS 2 2 . 2 5 . 0 4 1 ( b ) ,  a f o r m e r  j u d g e  or j u s t i c e  m a y  r e p a y  an  
i n v o l u n t a r i l y  r e f u n d e d  c o n t r i b u t i o n  a c c o u n t  u n d e r  
AS 2 2 . 2 5 . 0 4 1 ( a ) ,  w h i c h  r e q u i r e s  r e p a y m e n t  to be m a d e  w i t h i n  
one y e a r  a f t e r  r e t u r n  t o  a c t i v e  s e r v i c e . The a m e n d m e n t  m a d e  
by sec. 2 of the b i l l  c l a r i f i e s  t h a t  j u d g e s  and j u s t i c e s  w h o  
do not r e t u r n  to a c t i v e  s e r v i c e  are not s u b j e c t  to t h e  
r e q u i r e m e n t  t h a t  r e p a y m e n t  o f  an i n v o l u n t a r i l y  w i t h T r a w n  
c o n t r i b u t i o n  a c c o u n t  be  m a d e  w i t h i n  o n e  year.
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S e c t i o n  3 of  the b i l l  a m e n d s  AS  3 9 . 3 0 . 1 5 0 ( a )  to c l a r i f y  
that, b e c a u s e  m u n i c i p a l  as w e l l  as s t a t e  e m p l o y e e s  c a n  be 
m e m b e r s  o f  t h e  system, t h e  e m p l o y e r  o f  a s u p p l e m e n t a l  
b e n e f i t s  s y s t e m  m e m b e r ,  n o t  t h e  D e p a r t m e n t  of A d m i n i s­
tra ti o n ,  is r e q u i r e d  t o  m a k e  p a y m e n t s  to t h e  m e m b e r ' s  
i n d i v i d u a l  a n n u i t y  acc o u n t .

S e c t i o n  5 p r o v i d e s  for an i m m e d i a t e  e f f e c t i v e  date.



STATE OF ALASKA
1989 LEGISLATIVE SESSION

REQUEST:

B i l l  Vers ion :
P u b l i s h  Date:

x ^ 3 n o . ;
HB 73
HOUSE 1 / 9 / 8 9

FISCAL NOTE

R e v i s i o n  D a t e : ____________
T i t l e :  An Act Re la t ing To

Pub l i c  Employee Bene f i t s  
S p o n s o r :  Rules
R e q u e s t o r :  Governor Cowper

Ag en c y  A f f e c t e d :  Administ ra t ion
BRU:  Ret i rement  and Bene f i t s

C om p o n e n t s  : Ret i rement and Bene f i t s

EXPENDITURES/REVENUES :  ( T h o u s a n d s  o f  D o l l a r s )
'  OPERATING ~TY  8 9 FY 9 0 FY' '91 ' FY 9 2 FY 9 3 FY 9 4

PERSONAL SERVICES 0 0 0 0 0 0
i n n v L L 0 0 0 0 0 ... 0
CONTRACTUAL 0 0 0 0 “0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND A STRUCTURES 0 0 0 O' 0 0
CRANTS, CLAIMS 0 0 0 O' 0 XI
MISCELLANEOUS 0 0 0 0 0 ~ Q
TOTAL OPERATING 0 0 0 0 TT 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUND ING:  ( T h o u s a n d s  o f  D o l l a r s )
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

P O S I T IO N S : 0 0 0 0 0 0
FULL-TIME 0 0 0 0 0 6
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S I S : ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )
This b i l l  p ro v ides  f o r  technica l  c o r r e c t i o n s  to the Teachers ' Reti rement System, J ud i c i a l  
Ret i rement  System and the Supplemental B e n e f i t s  System. There i s  no f i s c a l  impact ant ic ipated 
r e s u l t i n g  from these changes.

P r e p a r e d  B y :  S a l l y  Smith
Di  v i s  i o n :  Ret i rement and Bene f i t s

A p p r o v e d  b y  C o m m i s s i o n e r :

P h o n e :
D a t e :

A 6 5 -W 0

A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  Managemen t  a nd  B u d g e t  
Im p a c t e d  A g e n c y ( i e s )

n d r ew s _______________ D a t e :

Page o f



N o . 2
B i l l  V e r s io n :  HIS 73
P u b l i s h  D ate : HOUSE 1 / 9 / 8 9 "

FISCAL NOTE
i \ u v w « jw  d a ■ — --------—-------------------------------------------------------------- s
R e v i s i o n  D a t e : A q e n c y  A f f e c t e d :  D e p a r t m e n t  o f  R e v e n u e
T i t l e :  R e l a t i n g  t o  P u b l i c  E m p l o y e e BRU :  T r e a s u r y  D i v i s i o n
B e n e f i t s
S p o n s o r :  R u l e s . C o m p o n e n t s :S p o n s o r :  R u l e s ,  
R e q u e s t o r ^  GCTVegT Ig r

EXPENDITURES/REVENUES :  ( T h o u s a n d s  o f  D o l l a r s )
1 1 FY 8 8 1 FY 6 9 1 FY 9 0 I FY  9 1 1 FY  9 2 1 FY 9 3

OPERATING
i PERSONAL SERV ICES  | o 1 0 1 0 1 0 1 0  1 0
| TRAVEL I Q 1 0 1 0 0 1 0  i 0
| CONTRACTUAL 1 0 1 0 1 0 I 0  1 0  1 0
| S U P P L I E S  1 0 ; 0  1 o ! 0  1 0  1 0
| EQUIPMENT i o I 0  I 0 1 o ! 0  1 0
| LANDS & STRUCTURES j o 1 0 i 0 1 o ! 0  1 0
| GRANTS, CLAIMS : o ! 0  i 0  i 0 I 0  1 0
1 MISCELLANEOUS i 0 ! 0  i o 1 0 1 0  i 0
I TOTAL OPERATING 1 o 1 0 1 0 1 0 1 0 1 0

1 CAP ITAL  1 o 1 0  1 0 1 0 1 0  1 0

1 REVENUE 1 o 1 0  1 0 1 0 1 0  1 0

FUNDING:  ( T h o u s a n d s  o f  D o l l a r s )
| GENERAL FUND 1 o 1 0 1 0 1 0  1 0  1 0
j FEDERAL FUNDS 1 o 1 0 1 0 1 0 I 0  1 0
! OTHER 1 o 1 0 0 i 0  ! 0  1 0
I TOTAL 1 o 1 0 1 0 1 0 1 0  1 0

P O S I T IO N S :
| FULL -T IM E  i o 1 0  1 0 1 0 1 0  1 0
| PART -T IME  i o  1 0 1 o : 0  1 0  1 0
! TEMPORARY 1 0 1 0 1 0 1 0 1 0 1 0

ANALYS IS :

• y >
. > .
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STATE OF ALASKA1989 LEGISLATIVE SESSION

M lP r e p a r e d  B y :  H i l t  B a r k e r  
D i v i s i o n :  T r e a s u r y

A p p r o v e d  b y  C o m m i s s i o n e r :
A g e n c y :  D e p a r t m e n t  o f  Revenue ,

D i s t r i b u t i o n  ( b y  p r e p a r e r ) : '  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  Managemen t  and  B u d g e t

P h o n e : 
D a t e :

D a t e :

I m p a c t e d  A g e n c y ( l e s )

4 6 5 - 2 3 5 0
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