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F ina l Com m ission report said: Disclose A ll Uses o f Fun 
E arn ings

M any Alaskans were upset to  discover th a t reductions 
had been made fo r fe lon gate m oney and other 
deductions -

Th is body has taken care o f th a t problem  w ith  HB 5 1 1

Testim ony was clear th a t m oney d iverted from  the 
dividend fund, o the r than  fo r expenses associated w ith  
the  adm in istra tion  o f the  program , were unacceptable

HB 5 1 1  discloses to  the  public deductions, and requires 
th a t those deductions be fiu lly  explained

I  w ill be proposing an am endm ent today th a t w ill broaden 
th is  disclosure - th is  am endm ent requires th a t 
appropria tions m andated b y the co n s titu tio n  and special 
appropriations made by the  legisla ture - includ ing  
in fla tio n  proofing - be shovm on the dividend check stub 
as well.

I t  has been argued th a t, by includ ing  th is  in form ation, 
there w ill be considerable public confusion -

The public has a rig h t to  know  and th ey w ant to  know

Notes

there w ill be no increase in  the  Fiscal Note by amending 
th is  b ill

$2 2 , 0 0 0  pa rt tim e Docum ent Processor Us w ill be able to 
handle questions regarding the  a ll disclosures

I f  a question comes up about how a ll o f the disclosure w ill 
f it  on the stub, i t  can be done by sm aller fonts; the 
attached gives you an idea o f how i t  w ill work.
Note th a t the percentage o f the  d iffe re n t appropriations 
w ill be shown. For example, in  1 9 8 9 , legislative



appropriations accounted fo r roughly 6 1 % o f the 
dividend am ount.

Someone m ay ask about how the IRS w ill respond to  a ll o f 
these disclosures.

Background: The DOR has an agreement w ith  the IRS to  
tre a t the dividend stub as a 1 0 9 9  form . T hat means the 
DOR does have to  send out 1 0 9 9 ’s to  dividend recipients 
w hich would be an added cost. Someone m ay argue th a t 
since the IRS has th is  in fo rm al agreement w ith  DOR 
(stub = 1 0 9 9 ), changing purpose o f the stub m ay a ffect 
th a t agreement.

We have no evidence th a t the IRS w ill tre a t the stub any 
d iffe ren t w ith  the passage o f th is  b ill. I t  should be noted 
th a t since DOR's agreement w ith  the  IRS, disclosures 
have appeared a t the  in s tig a tio n  o f DOR, and no th ing  has 
happened. I f  the  DOR was concerned, th ey would no t 
have purposefully made the  disclosures fo r the  sex 
offender program  and the  prisoner gate m oney.



Chairman House Committee on Slate Affairs • Special Committee on Telecommunications 
Member Labor & Commerce Committee • Chairman Commission on the Future of the Permanent Fund

R e p r e s e n t a t i v e  H . A .  " R e d ” B o u c h e r

M E M O R A N D U M

From: Representative H.A. "R
H o u s e  State Affairs C o

To: H o u s e  Finance C o m m i

.e*. Chair

Subject: H B  511 - $1.5 Million R e i m b u r s e m e n t  to the Dividend Fund. 

Date: April 10. 1990

T h e  C o m m i s s i o n  o n  the Future of the P e r m a n e n t  F u n d  found, through 
considerable public testimony, that the public objected to the use of 
Dividend funds to p a y  for general government programs such as the 
Violent Crimes C o m p e n s a t i o n  Fund, the S e x  Offender Treatment 
P r o g r a m  a n d  Felon Gate Money.

T h e  intent of H B  5 1 1  is to reimburse the people of Alaska for those 
deductions m a d e  f r o m  their Dividend C h e c k s  in 1989. T o  accomplish 
this reimbursement, H B  5 1 1  m a k e s  a n  i m m e d i a t e  appropriation from 
the General F u n d  to the Dividend F u n d  of $1.5 million.

B a c k g r o u n d

In 1988, the legislature passed C S H B  2 4 5  w h i c h  denied a  dividend 
check to incarcerated felons. T h e  Superior Coi^rt ruled in July of 1989 
that withholding felon's dividend checks w a s  unconstitutional, a n d  
until the issue could be resolved o n  appeal, the Court placed those 
Dividend checks in a trust fund.

If the state wins the appeal, the Dividend F u n d  will receive the trust 
m o n e y  back. Resolution of this case, however, m a y  not occur until 
after the 1 9 9 0  checks are distributed. H B  511 ensures that the 1990 
dividend checks are credited for the a m o u n t  deducted in 1989.

If the state wins the appeal. $1.5 million of the trust m o n e y  plus 
interest will be deposited in the General Fund. T h e  balance of the 
trust m o n e y  w o u l d  be deposited in the Dividend Fund. If the State
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S u p r e m e  Court upholds the ruling of the Superior Court, the felons 
will receive a 1 9 8 9  dividend check from the Trust Fund.

A  s u m m a r y  of H B  511 a n d  the disposition of tlie trust funds is 
attached.



R e p r e s e n t a t i v e  H . A .  " R e d "  B o u c h e r

Chairman House Committee on State Affairs • Special Committee on Telecommunications 
Member Labor & Commerce Committee • Chairman Comir;*sion on ihe Future of the Permanent Fund

MEMORANDUM

TO: Finance C ommittee

F R O M :  Representative H.^irRj5d"VBoucher
Represen tative^Marf C^ru^iiberg

RE: Dividend F u n d  Reimbursement: H B  511

Date: April 10, 1990

In 1989, $1.5 million w a s  deducted from the dividend fund for tlie 
Departments' of Correction a n d  Public Safety to p ay for the Violent 
Crimes C o m p e n s a t i o n  Board, the sex offender treatment program a n d  
prisoner gate m o n  y  w h i c h  appeared on the stubs of all 1989 dividend 
checks. This deduction w a s  based on the legislative policy that 
incarcerated felons should not receive a dividend check. T h e  superior 
court ruled that the policy is unconstitutional a n d  set u p  a trust fund 
wh i c h  contains the felons' 1989 dividend m oney. T h e  m o n e y  will be 
held in trust until the issue can be resolved b y  the State s u p r e m e  
court. If the state prevails o n  appeal, the dividend fund will receive 
the trust m o n e y  back.

Resolution of the issue m a y  not occur until after the 1990 checks are 
distributed. This legislation would guarantee that recipients of the 
19 9 0  dividend are reimbursed for the $2.89 w h i c h  w a s  deducted from 
their 1 9 8 9  checks.

W e  believe that Alaskans should not bear the b u r d e n  of this court 
challenge. W e  encourage y o u  to support this legislation so that the 
deduction from the 1989 p e r m a n e n t  fund dividend check can be 
reimbursed o n  the 1 9 9 0  check.
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D e p a r t m e n t  of R e v e n u e  
P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  
HB 511 

F e b r u a r y  20, 19 0 0

A N A L Y S I S :

S e c t i o n  3 a p p r o p r i a t e s  $1.5 m i l l i o n  p l u s  i n t e r e s t  f r o m  t h e  G e n e r a l  
F u n d  t o  t h e  D i v i d e n d  F u n d  f o r  d i s t r i b u t i o n  in 1 9 9 0  t o  t h o s e  e l i g i b l e  
for 199 0  d i v i d e n d s .  T h i s  w i l l  r e s u l t  in a n  i n c r e a s e  to t h e  199 0  
d i v i d e n d  o f  a p p r o x i m a t e l y  $ 3 . 0 0  p e r  a p p l i c a n t .

S e c t i o n s  4 a n d  5 e s t a b l i s h  a p p r o p r i a t i o n s  f r o m  t h e  1 9 8 9  F e l o n ' s  
T r u s t  A c c o u n t  c o n t i n g e n t  u p o n  t h e  S t a t e  w i n n i n g  t h e  f e l o n ' s  c a s e  on 
a p p e a l .  U n d e r  S e c t i o n s  4 a n d  5, t h i s  a c c o u n t  w i l l  f i r s t  b e  
a p p r o p r i a t e d  t o  t h e  G e n e r a l  F u n d  in t h e  a m o u n t  a p p r o p r i a t e d  in 
S e c t i o n  3, w i t h  t h e  r e m a i n d e r  t o  g o  b a c k  t o  t h e  D i v i d e n d  F u n d .

If t h e  S t a t e  l o s e s ,  t h e  t r u s t  a c c o u n t  w i l l  b e  p a i d  o u t  t o  t h e  felons.

N O T E :  T h e  i n t e r e s t  w h i c h  is a c c r u i n g  t o  t h e  t r u s t  a c c o u n t  is c o m i n g
f r o m  t h e  G e n e r a l  F u n d .  Is i t  t h e  i n t e n t i o n  of t h e  L e g i s l a t u r e  t h a t  
t h i s  i n t e r e s t  be a p p r o p r i a t e d  t o  t h e  D i v i d e n d  F u n d  u n d e r  S e c t i o n  5?



c.
B'srisi 1 5 3 A L A S K A  H O U S E  0 

C S H P  5

“ REPRESI: 

U.<8A>

.NT A T I M E S

;•
"? N D S R S S 10 i J J. o> 1I I

Y B A R N E S

39 Y E A S  0 N A Y S  

Y E L L I S

1 E X C  

Y

O A B S  

J A C K S

'17

Y

1.9/Vo .1.0its/ AM - . 

P E T T Y J O H N

i.......P O U C H E R " i 1- INK E L S  1 E.I.N r K'OFUNEN ---- V PH.ILL.IPS ...  '
Y B O Y E R Y F O S T E R V K U B I N A Y R I E G E R

L- Y B R O U N Y F U R N A C E Y L A R S O N
* i
i S H A R P

• C O L L !. No Y (KILL " ' Y.... L E M A N ....... . -”Y' S H U L T Z  ' " " ...............

Y C O T T E N Y G R U E N B E R G Y M A C L E A N Y S W A C K H A M M E R

Y D A V I D S O N Y G R U S S E N D O R F E M A R T I N Y T A Y L O R
Y ... B A  V I S  v C„ Y H A N L E Y Y ' M E N A R D ----- ' i U LITER

L-
D A V I S .  M. Y H O F F M A N Y M I L L E R Y W A L L I S

i D O N L E Y H U D S T N Y N A V A R R E Y Z A W A C K I

V. V O T E D  F O R  

-  tfHAtfSFfr ---



STATE OF ALASKA
1 9 90  LEGISLATIVE SESSION

B IL L  VERSION:
PUBLISH DATE:

CSHB 5 6 3

FISCAL NOTE

REQUEST

Revision Date:. 
Title: An Act
of the

r.e.iatJuq. 
permanent fund

to the amount—  
v 1 v.i (jgn<j_______

Agency Affected: Revenue

Sponsor: State Affairs Committee
Requestor:.

BRU: Permanent Fund Dividend Division

Components: Permanent Fund Dividend
_____________ Divlsion_________________

EXPENDITURES/REVENUES: (Thousands of Dc'il ars)
EY 91 FY 92 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES 22.0 -0- -0- -0- -0- -0-
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL 10.0 10.0 10.0 10.0 10.0 10.0
SUPPLIES -0- -0- -0- -0- -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LANDS & STRUCTURES -0- -0- -0- -0- -0- -0-
GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-
MISCELLANEOUS -0- -0- -0- -0- -0- -0-

TOTAL OPERATING 32.0 10.0 10.0 10.0 10.0 10.0

CAPITAL -0- | -0- | -0- | -0- | -0- | -0-

REVENUE . 1 -0- | -0- | -0- | -0- | -0- | -0-

FUNDING: (Thousands of Dollars)
GENERAL FUND -0- -0- -0- -0- -0- -0-
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER (PFD) 32.0 10.0 10.0 10.0 10.0 10.0
TOTAL 32.0 10.0 10.0 10.0 10.0 10.0

FULL-TIME -0- -0- -0- -0- -0- -0-
PART-TIME 3 3 3 3 3 3
TEMPORARY ✓n -0- -0- -0- -0- -0- -0-

ANALYSIS: See attac^d

Prepared By: Ervf? i done?
Division: Permanent Fund Divvde

Approved by Commissioners 
Agency: Reven

Distribution (by preparer 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-2323
Date: February 28./T990

Date: 2 /7 ?/3P

page 1 o f   2_



D e p a r t m e n t  of R e v e n u e  
P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  
C S H B  563 

F e b r u a r y  28, 1 9 9 0

1. P o s i t i o n s
F Y  91 F Y  92

3 P P T  D o c u m e n t  P r o c e s s o r  IIs, R8
@ $ 2 , 4 4 6 . 0 8 / M o  i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  3 m o n t h s  = $ 2 2 . 0 $0.0

T h i s  p o s i t i o n  is t o  a n s w e r  i n c r e a s e d  
p h o n e  c a l l s  a n d  l e t t e r s  r e g a r d i n g  
t h e  s p e c i a l  n o t i c e

2. O t h e r  E x p e n d i t u r e s :

a) T r a v e l :
$0.0 $0.0

b) Cctntjacfaial»

E s t i m a t e d  c o s t  t o  p r i n t  a n d  f o l d  
5 2 5 , 0 0 0  f l y e r s  = $ 1 0 . 0 $1 0 . 0

c) S u p p l i e s : $0.0 $0.0

d) E q u i p m e n t : $0.0 $0.0

T o t a l C o s t $ 3 2 . 0 10.0

A n a l y s i s :

A s s u m i n g  t h e  n u m b e r  of a p p r o p r i a t i o n s  f r o m  t h e  d i v i d e n d  fund, i n c l u d i n g  
a d m i n i s t r a t i v e  c o s t s  a n d  h o l d  h a r m l e s s  c o s t s ,  s t a y s  u n d e r  four, t h e y  
c a n  b e  i d e n t i f i e d  on t h e  f a c e  of t h e  stub. A  b r i e f  l e g i s l a t i v e  h i s t o r y  
a n d  p u r p o s e  c a n  b e  p r i n t e d  (in v e r y  s m a l l  p r i n t )  o n  t h e  b a c k .  I f  m o r e  
t h a n  f o u r  a p p r o p r i a t i o n s  o c c u r  o r  i f  a m o r e  i n - d e p t h  e x p l a n a t i o n  is 
r e q u i r e d ,  w e  w i l l  p o s s i b l y  h a v e  t o  g o  t o  a f l y e r  i n s e r t ,  r e s u l t i n g  i n  
t h e  n o t e d  c o n t r a c t u a l  c osts.

R e g a r d i n g  t h e  o n e  t i m e  r e q u i r e m e n t  t o  i n s e r t  an e x p l a n a t i o n  o f  t h e  1 9 8 9  
a p p r o p r i a t i o n s  in w i t h  t h e  1 9 9 0  d i v i d e n d ,  it is t h e  c o n s i d e r e d  o p i n i o n  
of t h i s  d e p a r t m e n t  t h a t  t h i s  a c t i o n  w i l l  c r e a t e  c o n f u s i o n  in t h e  p u b l i c  
as t o  w h i c h  y e a r  t h e  d e d u c t i o n s  a r e  for, etc., a n d  w i l l  r e s u l t  in 
t h o u s a n d s  o f  a d d i t i o n a l  c o n t a c t s .  T he a d d i t i o n a l  s t a f f  is t h e  
e s t i m a t e d  i n c r e m e n t a l  c o s t  o f  h a n d l i n g  t h e s e  u s u a l l y  i r a t e  a n d / o r  
c o n f u s e d  c o n t a c t s .



STATE OF ALASKA
1990  LEGISLATIVE SESSION

B IL L  VERSION:
PUBLISH DATE:

CS SB 3 4 6  ( SA )
.4/ 5/90.

FISCAL NOTE

REQUEST.

Revision Date:. 
Title: An Act

April 4. 1990

notice on value of PFD
re lacing to oum ic

Agency Affected: Revenue

Sponsor: DUNCAN
Requestor:______

O r\U*» r c i n i t t i te n  l i' u i *u  u  * V > (1 i-Pici D 1 V '■

Components: Permanent Fund Dividend
_____________ D1v1s1 on_________________

EXPENDITURES/REVENUES: (Thousanc s of Doll ars)
FY 91 FY 92 FY 9.3 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES 7.3 -0- -0- -0- -0- -0-
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL -0- -0- -0- -0- -0- -0-
SUPPLIES -0- -0- -0- -0- -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LANDS & STRUCTURES -0- -0- -0- -0- -0- -0-
GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-
MISCELLANEOUS -0- -0- -0- -0- -0- -0-

TOTAL OPERATING 7.3 -0- -0- -0- -0- -0-

| CAPITAL -0- | -0- | -0- | -0- | -0- | -0-

REVENUE | -0- 

FUNDING: (Thousands of Dollars)

| -0- | -0- | -0- | -0- | -0-

GENERAL FUND -0- -0- -0- -0- -0- -0-
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER (PFD) 7.3 -0- -0- -0- -0- -0-
TOTAL 7.3 -0- -0- -0- -0- -0-

POSITIONS:
FULL-TIME -0- -0- -0- -0- -0- -0-
PART-TIME 1 -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-

ANALYSIS: See attach

Prepared By: Ervin
Division: .__ Permanent ^und Dividend Division

Approved by Commissioner: hi'. ii n
Agency: Revenue____________________________________

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 
Date:

Date:

5-2,32.3,
April 4. 1990
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D e p a r t m e n t  of R e v e n u e  
P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l v s i s  
C S  SB 3 4 6  (SA)
A p r i l  4, 1 9 9 0

— u ^  r>  *

F Y  91 F Y  92

1 P P T  D o c u m e n t  P r o c e s s o r  II, R8 
@ $ 2 , 4 4 6 . 0 8 / M o  i n c l u d i n g  s a l a r y  
a n d  b e n e f i t s  f or 3 m o n t h s .  F Y  91 o n l y  = $ 7 . 3 $ 0 . 0

T h i s  p o s i t i o n  is t o  a n s w e r  i n c r e a s e d  
p h o n e  c a l l s  a n d  l e t t e r s  r e g a r d i n g  
t h e  s p e c i a l  n o t i c e

2. Other. . E x p e n d i t u r e s :

a) T r a v e l : $ 0 . 0 $ 0 . 0

b) C o n t r a c t u a l : $ 0 . 0 $ 0 . 0

c) Supplies.: $ 0 . 0 $ 0 . 0

d) E q u i p m e n t : $ 0 . 0 $ 0 . 0

T o t a l  C o s t $ 7 . 3 $ 0 . 0

A n a l y s i s :

T h e  d e p a r t m e n t  s u p p o r t s  f u l l  d i s c l o s u r e  a n d  c l e a r  a c c o u n t a b i l i t y  f o r  
e x p e n d i t u r e s  f r o m  t h e  d i v i d e n d  fund.

S e c t i o n  2, l i n e  20 t h r o u g h  25 r e q u i r e s  a d d i t i o n a l  i n f o r m a t i o n  to b e  
c o m m u n i c a t e d  t o  t h e  p u b l i c .  It is f e a s i b l e  to p r i n t  I h e  i n f o r m a t i o n  on 
t h e  c h e c k  s t u b ,  i x e  d e p a r t m e n t  h as o n l y  t w o  c o n c e r n s  w ? ' < t h i s  n e w  
r e q u i r e m e n t :

a) W e  e x p e c t  t h e  p u b l i c  t o  b e  v e r y  i n t e r e s t e d  i n  t h i s  b r e a k d o w n  o f  
t h e  s o u r c e  o f  t h e i r  d i v i d e n d .  It is n o w  a n  e s t a b l i s h e d  f a c t  
t h a t  t h e  p u b l i c  p a y s  c l o s e  a t t e n t i o n  t o  i n f o r m a t i o n  o n  t h e  
p e r m a n e n t  f u n d  d i v i d e n d  c h e c k  s t u b .  W e  e x p e c t  a n  i n c r e a s e  in 
p u b l i c  c o n t a c t .  T h i s  i n c r e a s e  is c o v e r e d  b y  t h o  f i s c a l  n o t e  
r e q u e s t  f o r  o n e  s e a s o n a l  p a r t - t i m e  D o c u m e n t  P r o c e s s o r  II t o  
w o r k  a t  t h e  A n c h o r a g e  D i v i d e n d  I n f o r m a t i o n  O f f i c e  d u r i n g  
O c t o b e r - D e c e m b e r  o f  1 9 9 0 .

b) O u r  s e c o n d  c o n c e r n  is t h e  i m p a c t  w h i c h  t h e  a d d i t i o n a l  u s e  of
t h e  c h e c k  s t u b  w i l l  h a v e  on t h e  D e p a r t m e n t ' s  t e n u o u s  a g r e e m e n t  
w i t h  t h e  I n t e r n a l  P.evenue S e r v i c e  t h a t  a l l o w s  us to  u s e  t h e  
c h e c k  s t u b  as a " s u b s t i t u t e  1 0 9 9 . "  A b s e n t  t h i s  a g r e e m e n t ,  the 
d i v i d e n d  p r o g r a m  w o u l d  i n c u r  a p p r o x i m a t e l y  $ 1 7 5 , 0 " "  i n  
a d d i t i o n a l  p o s t a g e  a n d  p r i n t i n g  c o s t s  e a c h  y e a r .  I f  the 
I n t e r n a l  R e v e n u e  S e r v i c e  c a n c e l s  o u r  w a i v e r  b e c a u s e  o f  t h e i r  
p e r c e p t i o n  t h a t  t h e  s t u b  is b e i n g  a l t e r e d  a n d  w i l l  n o  l o n g e r  
s e r v e  as a n  a c c e p t a b l e  " s u b s t i t u t e  1 0 9 9 , "  t h e n  t h e  n e x t  y e a r ' s  
o p e r a t i n g  b u d g e t  w o u l d  h a v e  t o  r e f l e c t  t h e  a d d i t i o n a l  c o s t s .

-2-



HOUSE COMMITTEE REPORT
(7)
Date Referred: February 14, 1990 FURTHER REFERRALS:

FINANCE
Date of Committee Action:

The. STATE AFFAIRS Committee considered: HB 563

HOUSE BILL NO. 563 DISCLOSE PER. FUND INCOME EXPENDITURES

"An Act relating to disclosure of expenditures of permanent fund 
income; and providing for an effective date."

1 M E N D A T I 0 N S : A r  . r  X
be  r e p l a c e d  w i t h  Q . O  n  F) ^  ( fS Ar)RECOMMENDATIONS:

ty:
[ ] have attached amendment(s)

] do pass

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

[ ] additional referral to the

[ ] the ? ’ title[y] a nev. vrle

Committee

ADOPTS: ft? A _ l e t t e r  of in te n t
ATTACHES NEW FISCAL NOTE(s):

(Dept)

C){] fiscal impact T)0 €_______

[ ] zero f i s c a l  note 
[ ] zero w ith .analvsis_

SIGNING DO PASS:

APPROVES PREVIOUS:

[ ] fiscal note(s) _____

[ ] zero fiscal note(s)

[ ] zero fn/analysis

SIGNING:
(Check approp. column)

(Date/Dept)

hairman's Signature



H o u s e  C o m m i t t e e  o n  S t a t e  A f f a i r s

R E C A P  O F  
HB 563

Disclose Per. Fund Income Expenditures

Received February 14, 1990
by The Suite Affairs Committee

Heard February 21, 1990 
Heard February 22, 1990 
Heard March 1, 1990 
Heard March 6, 1990

CSHB 563 (SA) Adopted March 6, 1990

Passed Out of Committee March 6, 1990 
6 Do Pass



TABLE OF CONTENTS

HB 563: Disclose Per. Fund Income Expenditures

Item 1: HB 563 by the State Affairs Committee 

CSHB 563 (SA)

Item 2: Fiscal Note and Analysis by Department of 
Revenue

Item 3: Memorandum from Rep. Boucher, 
February 21, 1990

Item 4: Memorandum from Rep. Boucher, 
February 28, 1990

Item 5: Adopted Letter of Intent, February 28, 1990



Alaska State Legislature
House of Representatives 

C o m m it te e  o n  S t a t e  A f f a i r s

M E M O R A N D U M

From: H.A. 'Red' Boucher, C h a i r m a n

To: H o u s e  State Affairs Committee M e m b e r s

Date: February 28, 1990

Subject: H B 5 6 3  - requiring disclosure of deductions from 
Dividend F u n d ' a n d  a n  explanation of 1 9 8 9  deductions.

Section 1- A m e n d s  A S  43.23.025 to require that each deduction from 
the dividend fund be listed o n  the check a n d  that the legislative 
history a n d  purpose of each deduction be fully explained either o n  the 
check or within the envelope w h i c h  accompanies the check. T h e  cost 
of this informational enclosure will be part of the administrative 
expenses in m a n a g i n g  the dividend program a n d  will b e  s h o w n  o n  the 
check stub.

T h e  (E) a m e n d m e n t  (page 2. lines 9-12) adds a clarification to the 
calculation used to determine the annual dividend p a y m e n t  so that the 
a m o u n t  deducted from the dividend fund is subtracted from the 
calculation.

Section 2- This is a temporary law which requires the C o m m i s s i o n e r  
of R e v e n u e  to prepare a n  explanation of itemized deductions 
contained o n  the 1989 check stub. T h e  explanation will be included 
with the 1 9 9 0  dividend check. Contingent u p o n  a n  appropriation or 
court decision which reimburses the dividend fund for the 1989 
deduction, this temporary law also requires that the a d d e d  m o n e y  be 
s h o w n  as a credit on the 1990 dividend check stub.

R o o m  1 0 2 Capitol Building,P.O. B o x  V, Juneau, Alaska99811 (907)465-4931



A l a s k a  S t a t e  L e g i s l a t u r e

House of Representatives 
C o m m it te e  o n  S t a t e  A f f a i r s

L E T T E R  O F  I N T E N T  
T O  A C C O M P A N Y  
C S  IiB 5 6 3  (SA)

February 28, 1990

It is the intent of the H o u s e  State Affairs C o m m i t t e e  that all 
deductions from the earnings of the P e r m a n e n t  F u n d  be disclosed to 
the public in accordance with the r e c o m mendations contained in the 
Final Report of the C o m m i s s i o n  o n  the Future of the P e r m a n e n t  Fund, 
Section 1 w o u l d  require that all appropriations from the Dividend 
F u n d  be listed o n  the dividend check stub.

i'
It is the intent that all additional deductions from earnings be 

disclosed in a form other than o n  the check stub realizing that there is 
insufficient space o n  the check stub to list all expenditures paid from 
annual earnings. T hose disclosures should include, 1) the P e r m a n e n t  
F u n d  Corporation's operating budget, 2) the annual reinvestment of 
earnings to off-set the effects of inflation, 3) the $3.5 million 
appropriated to the D e p a r t m e n t  of L a w  a n d  4) a n y  other deductions 
from die Earnings Reserve Account, the Dividend F u n d  or earnings of 
the P e r m anent F u n d  that is not otherwise listed on the check stub.

Therefore, the H o u s e  State Affairs Committee endorses the 
current Corporation practice of including a n  informational flyer with 
the dividend check, a n d  encourages the expansion of this flyer to 
include information w ’ h  explains the a m o u n t  and purpose of each 
deductions d r  *T ,yrior year.

Rep. H. A. "Red" Boucher. C h a i r m a n

R o o m  102 Capitol Building, P.O. B o x  V, Juneau, Alaska 99811 (907) 465-4931
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