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HOUSE EILL NO. 515
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PERS CREDIT: NONCERTIFICATED SCHOOL EMP.

"An Act relating to credited service in the Public Emp l o y e e s’ • 
'./.Retirement System? and providing for an effective date."
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STATE OF ALASKA
1990 LEGISLATIVE SESSION

Bill Version: hb sis
Publish Date:

FISCAL NOTE
REQUEST:____________________

Revision Date:
T i t l e : _  An Act relating to ere.; ted 

__________ services in the PERS________

Sponsor: e i i i s

Requestor:_________________

EXPENDITURES/REVENUES-. (Thousands o f Dollars)
O P E R A T I N G FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

U N O  & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0

50.0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

T O T A L  O P E R A T I N G 50.0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 50.0 0 0 0 0 0

FUNDING: (Thousands o f DoT
1

ars)
GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 50.0 0 0 0 0 0

TOTAL 50.0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 ' 0 0 . 0

Agency Affected: Administration

BRU: Retirement and Benefits_________

Components : Retirement and Benefits

ANALYSIS: (Attach a separate page i f  necessary) this is anticipated to increase

SCHOOL DISTRICT PERS CONTRIBUTION RATES BY 1.^6 PERCENT AND PERSONAL SERVICES COSTS BY $1,1961.6, 

SINCE THIS BILL ONLY AFFECTS NONCERTIFICATED SCHOOL DISTRICT EMPLOYEES, THE STATE'S CONTRIBUTION 

WILL NOT BE INCREASED.

Please refer to page 2 for a discussion of the fiscal implications.

\2-/)Prepared by: S a i w  Smith______________________________ __________  Phone:_ues-wo__________
Division: Retirement and Benefitsts <V r Date:___  02/23/90_____ ___________

Approved by Commissioner: F ran io^D 1̂ ! ^ ^ ^ ^  Date:_
Agency:_ Department of Administration  ______

D istribu tion (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor 
Office of Management and Budget
Impacted Agency(ies) °age _i__ of _3__

1/FK1/02230A-0/162
Rev! 11/ftQ



House Bill 515 
Fiscal Note Analysis 

Prepared by Division of Retirement & Benefits 
Department of Administration 

February 23, 1990

A nalysis: This bill would allow non-certificatcd employees of school districts to
receive credited service in the PERS on the same basis as teachers under the 
TRS. A two-tiered system would then exist in the PERS for credited service. 
Some school district employees would be required to work for 9 months and 
earn a full year of credited service and others may be required to work for 12 
months while earning the same year of service.

The total estimated administrative cost to the division of $50.0 for FY 91 
is for contractual services to implement necessary changes to the TRS 
automated system. Current staff would not be able to absorb this increased 
w orkload.
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H ouse B ill 515 
A n a ly s is  o f F in a n c ia l Im p ac t to the R e tire m en t F und 

P rep a red  by  D iv ision  o f  R e tire m en t &  B enefits  
D e p a r tm e n t o f  A d m in is tra tio n  

F e b ru a ry  2 3 , 1990

A n a ly s is :  To fund this bill the school district Public Employees' Retirement
System (PERS) contribution rate would increase by 1.46% in FY 91. The school 
district PERS payroll is estimated to be $134,357,016 in FY 91 and remain stable 
th e r e a f te r .

The school districts' cost of $1,961,600 is calculated as follows:

School district FY 91
estimated PERS salaries $ 1 3 4 ,3 5 7 .0

Increase in PERS rate X 1.46%
TOTAL SCHOOL DISTRICT COST... $ 1,961.6

Passage of this bill will result in an increase in the PERS unfunded liability of 
$20,968,000. it will also result in a decrease in the PERS funding ratio of .9%.

I



STATE OF ALASKA - BILL VERSION: HB 515_
1990 LEGISLATIVE SESSION PUBLISH DATE:

REQUEST:
F I S C A L  N O T E

Revision D a le :________________________________
Title: PERS Credit: Noncertificated
school employees_______________

Sponsor: E ll is______ ____ _________
Requestor: House State Affa irs

Agency Affected: . E d u c a t io n
Bftrr-Mt. Edqecumbe

Components - - R e s i d e n t i a l  P ro g ra m

E X P E N D IT U R E S /R E V E N U E S : (Thousands of Dollars)

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96
PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 

* EQUIPMENT 
LAND & STRUCTURES 
GRANTS, CLAIMS '  
MISCELLANEOUS

3 . 9 3 . 9 3 . 9 3 .9 3 .9 3 .9

TOTAL OPERATING 3 . 9 3 . 9 3 . 9 ____ 2 *2 3 9

CAPITAL

REVENUE

FU N D IN G : (Thousands of Do Han)
J. ’

GENERAL FUND 3 .9 3 . 9 3 . 9 3 . 9 3 .9 3 .9
FEDERAL FUNDS
OTHER
TOTAL

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

A N A LY SIS : (Attach a separate page if necessary)
This estimate is based upon the projected increase in employer cost fo r 
non-certificated employees of Mt. Edgecumbe's residential program. The 
Department of Administration estimates th is increase at 1.46% of each 
employee's base salary.

i t o - H f l i f L l a

Commissioner1
Prepared b y : 
Division :

Approved by C om m issioner: 
A gency: Education
Distribution (by preparer) :  

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

P hone: 
D a te : .

-4fi5-?snn

Date: 2(28/90

page. ot



F e b r u a r y  16, 19P0

M r .  R e d  B o u c h e r
S e n a t e  H e a l t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e  C o m m i t t e e  
P .O .  B o x  V 
J u n e a u ,  A l a s k a

D e a r  M r .  B o u c h e r ,

1 a m  a n  A n c h o r a g e  S c h o o l  D i s t r i c t  e m p lo y e e  a n d  m y  b a r g a n i n g  g r o u p  i s  
T o t e m .  C u r r e n t l y ,  p e o p le  in  t h i s  g r o u p  g e t  c r e d i t  t o w a r d  P E R S  r e t i r e m e n t  
f o r  t h e  a c t u a l  m o n t h s  w o r k e d .  O u r  w o r k  y e a r  i s  b a s e d  on  t h e  s c h o o l  y e a r .
W e  c a n  n o  l o n g e r  d r a w  u n e m p lo y m e n t  f o r  t h e  m o n t h s  w e  d o  n o t  w o r k  b e c a u s e  
w e  d o  h a v e  a  j o b  a n d  w i l l  b e  r e t u r n i n g  t o  o u r  j o b .  S o m e  p e o p le  w o r k  n in e  
m o n t h s ,  s o m e  t e n  m o n t h s  o t h e r s  w o r k  e l e v e n  a n d  t w e l v e  m o n th s .  W i t h o u t  
r e c e i v i n g  c r e d i t  f o r  t h e  f u l l  y e a r  l i k e  T R S  e m p lo y e e s  w e  w i l l  b e  v e r y  , v e r y  
o l d  b e f o r e  w e  a c c r u e  e n o u g h  y e a r s  t o  r e t i r e  f r o m  o u r  j o b s  w i t h  a  f a i r  
r e t i r e m e n t  i n c o m e .

P l e a s e  g i v e  u s  t h e  e q u a l i t y  a n d  f a i r n e s s  l o n g  o v e r d u e  b y  s u p p o r t i n g  SB444 a n d  
HB  515. P l e a s e  g i v e  a  c o p y  o f  t h i s  l e t t e r  t o  a l l  t h e  m e m b e r s  o f  t h e  c o m m i t t e e .

S i n c e r e l y

W a n d a  W e b r e
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EDUCATION SUPPORT STAFF ASSOCIATION
2 1 1 8  C u s h m a n  S t r e e t  

F a i r b a n k s ,  A l a s k a  9 9 7 0 1  

( 9 0 7 )  4 5 2 - 2 0 2 3( 9 0 7 )  4 5 2 - 2 0 2 3

F e b r u a r y  13, 1990

R e p r e s e n t a t i v e  J o h n n y  E l l i s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .O .  B o x  V (MS 3100)
J u n e a u ,  AK 99811

D e a r  R e p r e s e n t a t i v e  E l l i s :

T h a n k  y o u  f o r  i n t r o d u c i n g  HB 515. T h e  i s s u e  o f  p r o v i d i n g  a  f u l l  
y e a r  o f  r e t i r e m e n t  c r e d i t  f o r  e d u c a t i o n  s u p p o r t  p e r s o n n e l  w ho  w o r k  
t h e  s am e  s c h o o l  y e a r  a s  t e a c h e r s  i s  a  p r i o r i t y  i s s u e  f o r  o u r  
m e m b e r s .

T h e r e  a r e  a p p r o x i m a t e l y  465 n o n - c e r t i f i c a t e d  e m p l o y e e s  i n  t h e  
F a i r b a n k s  N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t  a n d  t w o - t h i r d s  o f  t h e m  
w o r k  n i n e  o r  t e n  m o n t h s ' 1 e a c h  y e a r .  I n  a  r e c e n t  s u r v e y  o f  o u r  
m e m b e r s ,  a n  o v e r w h e lm i n g  77% o f  t h e  r e s p o n d e n t s  i n d i c a t e d  t h i s  w a s  
a  m a j o r  c o n c e r n .

We w i l l  a c t i v e l y  s u p p o r t  t h i s  b i l l  a n d  i t s  c o m p a n i o n ,  SB 444, 
f o l l o w i n g  b o t h  w i t h  t h e  u t m o s t  i n t e r e s t .

S u s a n  B .  A n n i s  
P r e s i d e n t

cc : B o b  M a n n e r s  
N e a - A J a s k a

SBA/nr
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Alaska State Legislature
P le a s e  en te r Into the re co rd  m y  te s t im on y  to  th8 s t a t e  A f f a i r s __________________

committee n a m e

com m it te e  on  h b .s is /p e re  c re d i t  i d a t e d  March 7, 1990 .
b il l/ sub jec t

My name i s  K aren  Mahurin* I  am V i c e - P r e s i d e n t  and A c t in g  P r e s i d e n t  o f  t h e  Kena i 
P e n in s u la  E d u c a t i o n a l  S uppo r t A s s o c i a t i o n .  I  am w r i t i n g  you to d a y  on h e h a l f  o f  
o u r  175 members and a l s o  f o r  a l l  e d u c a t i o n a l  s u p p o r t  em p lo yee s who w i l l  b e  a f f e c t e d  
b y  t h e  p a s s a g e  o f  HB 515. T h i s  i s s u e  o f  e s t a b l i s h i n g  c r e d i t  i n  PERS a c c o r d in g  t o  t h e  
same fo rm u la  u s e d  f o r  t e a c h e r s  i n  TRS i s  more t h a n  j u s t  an i s s u e  o f  e q u i t y  among 
s c h o o l  em p lo yee s . T h i s  i s  an  i s s u e  t h a t  h a s  b een  a number one p r i o r i t y  o f  o u r  
em p loyee s f o r  t h e  p a s t  7 - 8  y e a r s .  We a r e  n o t  o n l y  b e in g  d i s c r im i n a t e d  a g a i n s t  a s  
n o n - c e r t i f i c a t e d  em p lo y e e s , b u t  we a r e  b e in g  p e n a l i z e d  b e c a u s e  s c h o o l  d o e s  n o t  l a s t  
12 month a y e a r .  I ’m s u r e  you  have h e a rd  th e  a rgum en ts  t h a t  we s h o u ld  have  a y e a r  
f o r  a  y e a r  b e c a u s e  we no l o n g e r  r e c e i v e  unemployment b e n e f i t s .  T h a t  i s  a  v a l i d  a r g u ­
m en t .  The S t a t e  o f  A la s k a  DOES r e c o g n i z e  u s  a s  y e a r  ro und  emp loyees w i t h  a s s u r a n c e  
o f  a j o b  ea ch  f a l l ,  t h e r e f o r e ,  t h e  s t a t e  o f  A la s k a  s h o u ld  a l s o  r e c o g n i z e  o u r  work y e a r  
a s  a  y e a r ’ s  c r e d i t  to w a rd s  r e t i r e m e n t .  Ab i t  s t a n d s  now, e d u c a t io n a l  s u p p o r t  p e r s o n n e l  
have  t o  work 24 s c h o o l  y e a r s  t o ’ r e c e i v e  20 y e a r s  o f  r e t i r e m e n t  c r e d i t .  We w ou ld  l i k e  
f o r  o u r  e d u c a t i o n a l  s u p p o r t  emp loyees t o  be  a b l e  t o  r e t i r e  w h i l e  t h e y  a r e  s t i l l  young 
enough and i n  good enough h e a l t h  t o  s t a y  i n  A la s k a  - t h e  s t a t e  we have  l i v e d  i n ,  worked 
i n  and l o v e .  E d u c a t i o n a l  su p p o r t  p e r s o n n e l  make up a l a r g e  p e r c e n ta g e  o f  A la s k a  
r e s i d e n t s  - m o s t o f  u s  h a v in g  made A la s k a  o u r  home f o r  a l l  o r  most o f  o u r  l i v e s .
We a r e  th e  b a ckbone , n o t  o n l y  o f  s c h o o l  d i s t r i c t s ,  b u t  a l s o  o f  o u r  com m un it ie s  a s  
w o r k e r s ,  t a x  p a y e r s ,  and th ro u g h  in v o lv e m e n t  a s  v o l u n t e e r s  i n  y o u th ,  r e l i g i o u s  and 
c i v i c  o r g a n i z a t i o n s .

I  a s k  f o r  y o u r  s u p p o r t  f o r  t h e  q u i c k  movement o f  t h i s  b j . l l  o u t  o f  y o u r  com m it tee  
and f o r  y o u r  c o n t in u e d  s u p p o r t  f o r  p a s s a g e  o f  HB 515. Thank yo u .

S igned : - K a ren  J .  Ma h u r in  )^trTw. <x-w :i*V

T e s t i f ie r  (T"
K en a i  P e n in s u l a  E d u c a t i o n a l  S uppo rt A s s o c i a t i o n
R ep re sen t in g  (Optional)
P . O. Box 1073, Ke n a i ,  A la s k a  99611________________________
A d d r e s s
283-4796 (home), 283-4826 (work)______________________________

Phon e  No.

9/M information OWc«
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