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HOUSE BILL NO. 511 AJri-"KUJ-: Uivxuiji*u ruitu

"An Act making a special appropriation to reimburse the dividend fund
for appropriations from the dividend fund 1in fiscal year 1990 for
prisoner gate money, sex offender treatment programs, and the Violent
Crimes Compensation Board made in expectation that permanent fund
dividends would be denied to incarcerated felons; making an
appropriation of certain funds 1in an interest-bearing trust to the
general fund anci an appropriation of the vremaining funds to the
dividend fund, 1in the event that the state prevails in whole or in part
in the appeal of the superior court decisions in Anthony v. State and
Snyder v. Department of Revenue; and providing for an effective date.”



Representative H. A . 1R ed * Bouchier

Chaiiman House Commiuee on State Affairs « Special Committee: on Telecommunications
Member Labor & Commerce Committee « Cnainnan Commission on the Future of the Permanent Fund

6\.b" Mt y

MEMORANDUM

To: House StateVAf~A/i™ Members
From: Red Doyr hairman

Subject: HE" 51 - $1.5 Million Reimbursement to the Dividend Fund.

Date: February 19, 1990

The Commission on the Future of the Permanent Fund found, through
considerable public testimony, that Alaskan®"s objected to the use of
dividend funds to pay for general government programs such as the
Violent Crimes Compensation Fund, the Sex Offender Treatment
Program and Felon Gate Money.

The intent of HB 511 is to reimburse Alaskan®"s for improper
deductions made from the 1989 Dividend Checks. To accomplish this
reimbursement, HB 511 makes an immediate appropriation from the
General Fund to the Dividend Fund of$1.5 million.

Background

In 1988, the legislature passed CSHB 245 which denied a dividend
check to incarcerated felons. The Superior Court ruled in July of 1989
that withholding all felon®"s dividend checks was unconstitutional.
Until this issue can be resolved on appeal, that Court placed the
Felon®"s dividend checks in a trust fund.

If the state wins the appeal, the Dividend Fund will receive the trust
money back. Resolution of this case, however, may not occur until
after the 1990 checks are distributed. HB 511 ensures that the 1990
dividend checks are credited for the amount deducted in 1989.

If the state wins the appeal, $1.5 mitlion of the trust money plus
interest will be deposited in the General Fund. The balance of the
trusc money would be deposited in the Dividend Fund. If the State
Supreme Court upholds the ruling of the Superior Court, the felons
will receive a 1989 dividend check from the Trust Fund.

Room 102 Capitol « P.O. Box V «Juneau, Alaska « 99811 « (907) 465-4931
3111 C Street » Suite 445 ¢ Anchorage, Alaska * 99503 « (907) 561-7624



A summary of I'B 511 and the disposition of the trust funds is
attached.
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Figurei: House Bill 511-%$1.5 Million Appropriation to the Dividend Fund

HOUSE BILL 511 -What itdoes.

$1.5 Appropriation

1990 Dividend Fund 1990 Dividend
Immediatel fronm
y Increased by $1.5 Payment.
the General Fund to L
Million.

Each check is
the Dividend Fund.

credited $2.89.

Alternative #1 (State wins appeal.) Alternative #2 (Felons win appeal.)

TRUST FUND

GENERAL FUND About $2 Million

reimbursed $1.5

Million plus interest.
TRUST FUND

$1,904,361.00 plus
interest at 10.5%.

(About $2 Million) )
Felons who applied

DIVIDEND FUND for the 1989 Dividend

receives the receive $873.16 plus

remaining funds in interest at 10.5% .

the Trust Fund.

(About $500,000)
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February 20, 19S0

The Honorable Red Boucher
Alaska State House

P.O. Box V

Juneau, AK 9811

Dear Representative Boucher:

HB 511 would restore to the 1990 Permanent Fund Dividend the amount
of the 1989 deductions for sex offender treatment, gate money, and
violent crimes compensation. This will increase each 1990 dividend check
by about $3.00.

However, | want to make clear that section four of the legislation
would transfer the dividend money now held in trust over to the general
fund rather than back into the dividend fund if the state wins in the
felons' lawsuit.

| realize that there may be strong legislative interest in putting
the dividend money in the general fund since the general fund is paying
the expense that the dividend fund incurred for the sex offender
treatment, gate money, and violent crimes compensation.

| just want to make sure that folks are clear that under this version
of HB 511, the permanent fund dividend fund will ultimately pay this cost
if the state wins the case.

HM:mill
90-32



STATE OF ALASKA BILL VERSION:  JL511
1990 LEGISLATIVE SESSION PUBLISH DATE:

FISCAL NOTE

REQUEST.

Revision Date: Agency Affected: Revenue

Title: An act making a special appro-. BRU: Permanent Fund Dividend Division
nriation to rgimburse the dividend fund

Sponsor: BOUTHER Gruenrber, et al Components: Permanent Fund Dividend
Requestor: Division

EXPENDITURESREVENUES:  (Thousands of Doll ars)
Fy a Fy 92 Fy 93 FY 94 Fy 95 Fy 9%

OPERATING
PERSONAL SERVICES -0- -0- -0- -0- -0- -0-
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL -0- -0- -0- -0- -0- -0-
SUPPLIES -0- -0- -0- -0- -0- -0-
EQUIPVENT -0- -0- -0- -0- -0- -0-
LANDS & STRUCTURES -0- -0- -0- -0- -0- -0-
GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-
MSCELLANEOUS -0- -0- -0- -0- -0- -0-
TOTAL OPERATING -0- -0- -0- -0- -0- -0-
CAPITAL -0- -0- | -0- | -0- | -0- | -0-
REVENUE -0- -0- | oo [-0- |-G [|-0-
FINDING: (Thousands of Dollars)
GENERAL FUND -0- -0- -0- -0- -0- -0-
FEDERAL AUNDS -0- -0- -0- -0- -0- -0-
OTHER -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0-
POSTTTONS:
FULL-TIME -0- -0- -0- -0- -0- -0-
PART-TIME -0- -0- -0- -0- -0- -0-
TEVPORARY n -0- -0- -0- -0- -0- -0-

ANALYSIS: See attached

Prepared By: Ervin Jone s~" A" Phone 465-2323
Division: Permanent "Fund D i/i Date: xfebriiar/ 20. 1990
Approved by Commissia DateS ilJ E n M
Agency: Reve y

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of



Department of Revenue
Permanent Fund D|V|dend Division
Fiscal Note Analysis
HB 511

February 20, 1900

ANALYSIS:
Section 3 appropriates $1.5 million plus interest from the General
Fund to the,p,tglwgend Fund for dtstrtbputlon In 1990 to those elg%tble
for, 1993) dividends., This %IH result in_an increase to the 39
dividend of approximately $3.00 per applicant.
Sections 4 and 5establish aﬁ)propriations from the 1?8? Felon's
Trust Account contingent upon the State winning t ons case on
appeal. . Under Sections 4 and 5, thts acc ount WI first
appropriated to the General Fund in the ount aBproprtated in
Section 3, with the remainder to go back to the lvidend Fund.

If the State loses, the trust account will be paid out to the felons.

NOTE: The interest which is accruin? to the trust account IS coming
from the General Fund. [s it the intention of islature that
this Interest be approprtated to the Dividend Fund un er Section 5?





