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H O U S E  B I L L  N O .  5 1 1 AJr'i.-'KUJ-: U i v x u i j i ^ u  r u i t u

" A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  r e i m b u r s e  t h e  d i v i d e n d  f u n d  
f o r  a p p r o p r i a t i o n s  f r o m  t h e  d i v i d e n d  f u n d  i n  f i s c a l  y e a r  1 9 9 0  f o r  
p r i s o n e r  g a t e  m o n e y ,  s e x  o f f e n d e r  t r e a t m e n t  p r o g r a m s ,  a n d  t h e  V i o l e n t  
C r i m e s  C o m p e n s a t i o n  B o a r d  m a d e  i n  e x p e c t a t i o n  t h a t  p e r m a n e n t  f u n d  
d i v i d e n d s  w o u l d  b e  d e n i e d  t o  i n c a r c e r a t e d  f e l o n s ;  m a k i n g  a n  
a p p r o p r i a t i o n  o f  c e r t a i n  f u n d s  i n  a n  i n t e r e s t - b e a r i n g  t r u s t  t o  t h e  
g e n e r a l  f u n d  anci a n  a p p r o p r i a t i o n  o f  t h e  r e m a i n i n g  f u n d s  t o  t h e  
d i v i d e n d  f u n d ,  i n  t h e  e v e n t  t h a t  t h e  s t a t e  p r e v a i l s  i n  w h o l e  o r  i n  p a r t  
i n  t h e  a p p e a l  o f  t h e  s u p e r i o r  c o u r t  d e c i s i o n s  i n  A n t h o n y  v. S t a t e  a n d  
S n y d e r  v. D e p a r t m e n t  o f  R e v e n u e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "



6\.b^t y

R e p r e s e n t a t i v e  H . A . 11 R e d ” B o u c h i e r

Chaiiman House Commiuee on State Affairs • Special Committee: on Telecommunications 
Member Labor & Commerce Committee • Cnainnan Commission on the Future of the Permanent Fund

M E M O R A N D U M

T o :  H o u s e  S t a t e V A f ^ / i ^  M e m b e r s

F r o m :  R e d  D o y r  

S u b j e c t :  H E '  5 1

h a i r m a n

- $ 1 . 5  M i l l i o n  R e i m b u r s e m e n t  to t h e  D i v i d e n d  F u n d .  

D a t e :  F e b r u a r y  1 9 ,  1 9 9 0

T h e  C o m m i s s i o n  o n  t h e  F u t u r e  o f  t h e  P e r m a n e n t  F u n d  f o u n d ,  t h r o u g h  

c o n s i d e r a b l e  p u b l i c  t e s t i m o n y ,  t h a t  A l a s k a n ' s  o b j e c t e d  t o  t h e  u s e  o f  

d i v i d e n d  f u n d s  to p a y  for g e n e r a l  g o v e r n m e n t  p r o g r a m s  s u c h  a s  t h e  

V i o l e n t  C r i m e s  C o m p e n s a t i o n  F u n d ,  t h e  S e x  O f f e n d e r  T r e a t m e n t  

P r o g r a m  a n d  F e l o n  G a t e  M o n e y .

T h e  i n t e n t  o f  H B  5 1 1  is t o  r e i m b u r s e  A l a s k a n ' s  f o r  i m p r o p e r  

d e d u c t i o n s  m a d e  f r o m  t h e  1 9 8 9  D i v i d e n d  C h e c k s .  T o  a c c o m p l i s h  t h i s  

r e i m b u r s e m e n t ,  H B  5 1 1  m a k e s  a n  i m m e d i a t e  a p p r o p r i a t i o n  f r o m  t h e  

G e n e r a l  F u n d  t o  t h e  D i v i d e n d  F u n d  o f  $ 1 . 5  m i l l i o n .

B a c k g r o u n d

I n  1 9 8 8 ,  t h e  l e g i s l a t u r e  p a s s e d  C S H B  2 4 5  w h i c h  d e n i e d  a  d i v i d e n d  

c h e c k  t o  i n c a r c e r a t e d  felons. T h e  S u p e r i o r  C o u r t  r u l e d  i n  J u l y  o f  1 9 8 9  

t h a t  w i t h h o l d i n g  all felon's d i v i d e n d  c h e c k s  w a s  u n c o n s t i t u t i o n a l .

U n t i l  t h i s  i s s u e  c a n  b e  r e s o l v e d  o n  a p p e a l ,  t h a t  C o u r t  p l a c e d  t h e  

F e l o n ' s  d i v i d e n d  c h e c k s  i n  a  t r u s t  f u n d .

If t h e  s t a t e  w i n s  t h e  a p p e a l ,  t h e  D i v i d e n d  F u n d  will r e c e i v e  t h e  t r u s t  

m o n e y  b a c k .  R e s o l u t i o n  o f  t h i s  c a s e ,  h o w e v e r ,  m a y  n o t  o c c u r  u n t i l  

a f ter t h e  1 9 9 0  c h e c k s  a r e  d i s t r i b u t e d .  H B  5 1 1  e n s u r e s  t h a t  t h e  1 9 9 0  

d i v i d e n d  c h e c k s  a r e  c r e d i t e d  f or t h e  a m o u n t  d e d u c t e d  i n  1 9 8 9 .

If t h e  s t a t e  w i n s  t h e  a p p e a l ,  $ 1 . 5  m i t l i o n  o f  t h e  t r u s t  m o n e y  p l u s  

i n t e r e s t  will b e  d e p o s i t e d  in t h e  G e n e r a l  F u n d .  T h e  b a l a n c e  o f  t h e  

t r u s c  m o n e y  w o u l d  b e  d e p o s i t e d  in  t h e  D i v i d e n d  F u n d .  If t h e  S t a t e  

S u p r e m e  C o u r t  u p h o l d s  t h e  r u l i n g  o f  t h e  S u p e r i o r  C o u r t ,  t h e  f e l o n s  

will r e c e i v e  a  1 9 8 9  d i v i d e n d  c h e c k  f r o m  t h e  T r u s t  F u n d .

Room 102 Capitol • P.O. Box V • Juneau, Alaska • 99811 • (907) 465-4931 
3111 C Street • Suite 445 ♦ Anchorage, Alaska • 99503 • (907) 561-7624



A  s u m m a r y  o f  I I B  5 1 1  a n d  t h e  d i s p o s i t i o n  o f  t h e  t r u s t  f u n d s  is 

a t t a c h e d .
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Figure i: H o u s e  B i l l  5 1 1 - $ 1 . 5  M i l l i o n  A p p r o p r i a t i o n  t o  t h e  D i v i d e n d  F u n d

H O U S E  B I L L  5 1 1  - W h a t  it d o e s .

$ 1 . 5  A p p r o p r i a t i o n  

I m m e d i a t e l y  f r o m  

t h e  G e n e r a l  F u n d  to 

t h e  D i v i d e n d  F u n d .

1 9 9 0  D i v i d e n d  F u n d  

I n c r e a s e d  b y  $ 1 . 5  

M i l l i o n .

A l t e r n a t i v e  # 1  ( S t a t e  w i n s  a p p e a l . )

T R U S T  F U N D  

$ 1 , 9 0 4 , 3 6 1 . 0 0  p l u s  

i n t erest a t  1 0 . 5 % .  

( A b o u t  $ 2  M i l l i o n )

G E N E R A L  F U N D  

r e i m b u r s e d  $ 1 . 5  

M i l l i o n  p l u s  interest.

D I V I D E N D  F U N D  

r e c e i v e s  t h e  

r e m a i n i n g  f u n d s  in 

t h e  T r u s t  F u n d .  

( A b o u t  $ 5 0 0 , 0 0 0 )

1 9 9 0  D i v i d e n d  

P a y m e n t .

E a c h  c h e c k  is 

c r e d i t e d  $ 2 . 8 9 .

A l t e r n a t i v e  # 2  ( F e l o n s  w i n  a p p e a l . )

T R U S T  F U N D  

A b o u t  $ 2  M i l l i o n

F e l o n s  w h o  a p p l i e d  

f o r  t h e  1 9 8 9  D i v i d e n d  

r e c e i v e  $ 8 7 3 . 1 6  p l u s  

i n t e r e s t  at  1 0 . 5 % .
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D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER

in'il l
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S = i r u ^  U u L n ]

J > f e m  3
S7fVf COWPER, GOVERNOR

P.O. BOX S
JUNEAU. ALASKA 99811-0400 
PHONE: (907) 465-2300 
TELEFAX: (907) 465-2389

February 20, 19S0

The Honorable Red Boucher 
Alaska State House 
P.O. Box V 
Juneau, AK 9S811

Dear Representative Boucher:

HB 511 would restore to the 1990 Permanent Fund Dividend the amount 
of the 1989 deductions fo r sex offender treatment, gate money, and 
vio len t crimes compensation. This w ill increase each 1990 dividend check 
by about $3.00.

However, I want to make clear tha t section four of the leg is la tion 
would transfer the dividend money now held in trus t over to the general 
fund rather than back into the dividend fund i f  the state wins in the 
felons' lawsuit.

I realize that there may be strong leg is la tive in te rest in putting 
the dividend money in the general fund since the general fund is paying 
the expense that the dividend fund incurred fo r the sex offender 
treatment, gate money, and vio len t crimes compensation.

I ju s t want to make sure that fo lks are clear that under th is version 
of HB 511, the permanent fund dividend fund w ill ultimately pay th is cost 
i f  the state wins the case.

HM:mll
90-32

04 -D 2LH



STATE OF ALASKA
1990 LEGISLATIVE SESSION

BILL VERSION:
PUBLISH DATE:

J L 5 1 1

FISCAL NOTE

R E Q U E S T .

Revision Date:_______________________
T it le : An act making a special appro-.

jimburse the dividend fund 
'HFR n n t p n h p r n  p f  a l

nria tion to reimburse the divider 
Sponsor: BOUCHER. Gruenberg, et
Requestor:_____________________

Agency Affected: Revenue____________
BRU: Permanent Fund Dividend Division

Components: Permanent Fund Dividend
____________Divis ion________________

EXPENDITURES/REVENUES: (Thousands of Doll ars)
FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES -0- -0- -0- -0- -0- -0 -
TRAVEL -0- -0- -0- -0- -0- -0 -
CONTRACTUAL -0- -0- -0- -0- -0- -0 -
SUPPLIES -0- -0 - -0- -0- -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LANDS & STRUCTURES -0- -0- -0- -0- -0- -0 -
GRANTS, CLAIMS -0- -0- -0- -0- -0- -0 -
MISCELLANEOUS -0- -0- -0- -0- -0- -0 -

TOTAL OPERATING -0- -0- -0- -0- -0- -0 -

CAPITAL - 0 - - 0 - | - 0 -  | - 0 -  | - 0 -  | - 0 -

REVENUE - 0 - - 0 - | _o_ | -0- | -C- | -0 -

FIINDING: (Thousands of Dollars)
GENERAL FUND -0- -0- -0- -0- -0- -0 -
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER -0- -0- -0- -0- -0- -0 -
TOTAL -0- -0- -0- -0- -0- -0 -

POSTTTONS:
FULL-TIME -0- -0- -0- -0- -0- -0 -
PART-TIME -0- -0- -0- -0- -0- -0 -
TEMPORARY n -0- -0- -0- -0- -0- -0 -

ANALYSIS: See attached

Prepared By: Ervin Jpn’e s ^ ^ ^
D ivision: Permanent ̂Fund D i/i

Approved by Commissia 
Agency: Reve

D istribu tion (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone
Date:

Date

465-2323_______
. x fe b riia r / 20. 1990

S i lJ E n M
y

page  1__ of



D e p a r tm e n t  o f  R e v e n u e  
P e rm a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o te  A n a l y s i s  
HB 511 

F e b r u a r y  20, 1900

ANALYSIS:

S e c t i o n  3 a p p r o p r i a t e s  $1.5 m i l l i o n  p l u s  i n t e r e s t  f rom  t h e  G e n e r a l  
F u n d  t o  t h e  D i v i d e n d  F u n d  f o r  d i s t r i b u t i o n  i n  1990 t o  t h o s e  e l i g i b l e  
f o r  1990 d i v i d e n d s .  T h i s  w i l l  r e s u l t  i n  an i n c r e a s e  t o  t h e  3990 
d i v i d e n d  o f  a p p r o x im a t e l y  $3.00 p e r  a p p l i c a n t .

S e c t i o n s  4 and  5 e s t a b l i s h  a p p r o p r i a t i o n s  f r o m  t h e  1989 F e l o n ' s  
T r u s t  A c c o u n t  c o n t i n g e n t  upon  t h e  S t a t e  w in n in g  t h e  f e l o n ' s  c a s e  on 
a p p e a l .  U n d e r  S e c t i o n s  4 a n d  5, t h i s  a c c o u n t  w i l l  f i r s t  b e  
a p p r o p r i a t e d  t o  t h e  G e n e r a l  F u n d  i n  t h e  am oun t a p p r o p r i a t e d  i n  
S e c t i o n  3, w i t h  t h e  r e m a i n d e r  t o  go  b a c k  t o  t h e  D i v i d e n d  F u n d .

I f  t h e  S t a t e  l o s e s ,  t h e  t r u s t  a c c o u n t  w i l l  b e  p a i d  o u t  t o  t h e  f e l o n s .

NOTE: The i n t e r e s t  w h i c h  i s  a c c r u i n g  t o  t h e  t r u s t  a c c o u n t  i s  com in g
f r o m  t h e  G e n e r a l  F u n d .  I s  i t  t h e  i n t e n t i o n  o f  t h e  L e g i s l a t u r e  t h a t  
t h i s  i n t e r e s t  b e  a p p r o p r i a t e d  t o  t h e  D i v i d e n d  F un d  u n d e r  S e c t i o n  5?




