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BY BOUCHER, ULMER,
IN THE HOUSE GRUENBERG AND HUDSON

HOUSE B ILL NO. 50 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION 
A BILL

Fo r an Act e n t i t le d :  "An Act e s ta b lis h in g  the  Commission on the F u tu re  o f
the Permanent Fund and p ro v id in g  f o r  p u b lic  te s tim ony  
on the use tha*- sh ou ld  be made o f  the income o f  the 
permanent fu n d ."  \

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
I- ' I* S e c t io n  1. FINDINGS. The le g i s la t u r e  f in d s  th a t  i t  i s  in  the  best 

in t e r e s t  o f  the s ta te  f o r  a comm ission to  be e s ta b lis h e d  to  g a th e r p u b lic  
testim ony  concern ing  the permanent fund and to  r e p o r t  i t s  f in d in g s  and make 
recommendations conce rn ing  the permanent fund to  the  g o v e rn o r and the 
l e g i s la t u r e .

*  Sec. 2 . COMMISSION ESTABLISHED. (a )  There i s  e s ta b lis h e d  in  the
Department o f  Revenue the Commission on the Fu tu re  o f  the Permanent Fund
c o n s is t in g  o f  the chairm an o f  the boa rd  o f  d i r e c t o r s  o f  th e  A la ska  Perma­
nent Fund C o rp o ra t io n , the com m issioner o f  revenu e , two members o f  the 
Senate appo in ted  by the p re s id e n t  o f  the  S en a te , two members o f  th e  House 
o f  R e p re s e n ta t iv e s  app o in ted  by the speake r o f  the House, and th re e  members 
appo in ted  by the g o v e rn o r from  the  p u b lic .

(b ) The comm ission s h a l l  e le c t  a chairm an from  among i t s  members.
( c )  Members o f  th e  comm ission se rv e  w ith ou t com pensation but members 

appo in ted  by the g ove rn o r a re  e n t i t le d  to  p e r diem and t r a v e l  expenses as 
a u th o r iz e d  by law f o r  boards and comm issions u n d tr  AS 3 9 .2 0 .1 8 0  and l e g i s ­
l a t o r  members a re  e n t i t le d  to  p e r diem and t r a v e l  expenses under AS 2 4 . -
1 0 .1 0 5 .

* Sec. 3 . DUTIES OF THE COMMISSION. (a )  The Commission on the  Fu tu re  
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o f  the Permanent Fund s h a l l  conduct h ea rin g s  in  each ju d i c i a l  d i s t r i c t  o f  
the s ta te  to  g a th e r tes tim ony  from  the p u b lic  concern ing  i n f la t i o n  p ro o f in g  
f o r  the permanent fund , the permanent fund d iv id end  program , and the o th e r 
uses th a t c ou ld  be made o f  the income o f  the permanent fu nd . The commis­
s io n  s h a l l  use the te lecom m un ica tion  network to  p ro v id e  the o p p o rtu n ity  f o r  
maximum s ta tew id e  p u b lic  te s t im on y .

(b )  By Feb rua ry  1 , 1990 , the commission s h a l l  subm it a re p o r t  t o  the 
g ove rn o r and the le g i s la t u r e  summarizing the p u b lic  te s tim ony  and c o n ta in ­
ing  i t s  recommendations.

* Sec. 4 . Th is Act i s  re p e a le d  Feb rua ry  2 , 1990 .
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C o n t i n u a t i o n  o f  F i s c a l  N o t e / B i l l  A n a l y s i s  

H o u s e  B i l l  N o .  5 0  

C o m m i s s i o n  o n  t h e  F u t u r e  o f  t h e  P e r m a n e n t  F u n d

S e v e n  M o n t h s :  ( J u l y  1 ,  1 9 8 9  -  J a n u a r y  3 1 ,  1 9 9 0 )

1 .  T r a v e l  4 0 . 0

A l l  I n - S t a t e .  H e a r i n g s  i n  a l l  f o u r  
J u d i c i a l  d i s t r i c t s  f o r  9  M e m b e r s  a n d  2 s t a f f  
P l u s  m u l t i p l e  t r i p s  f o r  c h a i r  a n d  s t a f f  
I n c l u d e s  p e r  d i e m  a s  r e q u i r e d

2 .  C o n t r a c t u a l  S e r v i c e s

C o n s u l t a n t s / T e m p o r a r y  S t a f f :  4 5 . 0
1 A d m i n i s t r a t i v e  A i d e  @ $ 4 , 0 0 0 / m o n t h  
1  S e c r e t a r y  @ $ 2 , 0 0 0 / r a o n t h

P r i n t i n g :  2 0 . 0
F i n a l  r e p o r t  @ 1 5 . 0
I n f o r m a t i o n a l  h a n d o u t s  @ 5 . 0

T e l e c o n f e r e n c i n g :  5 0 . 0

C o m m u n i c a t i o n s : 2 0 . 0
F a x / T e l e p h o n e / C o u r i e r  @ 5 . 0
T r a n s c r i p t i o n s  o f  h e a r i n g s

@ 1 5 . 0

A d v e r t i s i n g  1 0 . 0

E q u i p m e n t  R e n t a l  5 . 0

TOTAL CONTRACTUAL: $ 1 5 0 . 0
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LEGISLATIVE AFFAIRS AGENCY

PO U C H Y  ST ATI C A P I IO l 
JUNEAU A l ASK A 9 'J fl I I 
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M E M O R A N D U M F e b r u a r y  15, 1989

SUBJECT;

TO;

FROM:

S ectional S u m m a r y  of H B  50

R e p r e s e n t a t i v e  H.A. "Red" B o ucher

T amara Brandt C o o k / W /
D i r ector \P
D i v i s i o n  of Le gal Services

Sec. 1 . The legislature finds it in the best interest for a 
c ommission to gather  t estimony concer n i n g  the p e r m a n e n t  fund 
and r eport its recommendations.

Sec. 2 . The Commission on the F uture of the Permanent F u n d  
is e s t a b l i s h e d  and m e m b e r s h i p  is described.

Sec. 3 T h e  Commis s i o n  is r e q u i r e d  to conduct hea rings in 
each j u d i c i a l  district to g a ther t e s t i m o n y  f r o m  the p ublic 
on m a t t e r s  r e g a r d i n g  the p e r m a n e n t  fund. By F e b r u a r y  1,
1990 the c ommis s i o n  is r e q u i r e d  to submit a r e p o r t  to the 
Governo r and the L e g i s l a t u r e  s u m m a r i z i n g  the p u b l i c  t e s t i m o­
ny and containing it recommendations.

Sec. 4 . The Act is r e p ealed F e b r u a r y  2, 1990.

T B C :gc 
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M o r e  d e b a t e  t h e  b e t t e r

:

One late-breaking measure before the legislature this 
week Is a proposal for a roving commission that would 
take public testimony and generate discussion on the 
future of the Alaska Permanent Fund. It’s a worthwhile 
endeavor, for keeping Alaskans in the decision-making 
loop is the best way to preserve the fund into the future.

A few Ijttle-known facts will add texture to the 
debate:

The Alaska Permanent Fund is larger than any union 
pension trust. If it were a corporate pension fund, it 
would be the nation’s 14th largest. If it were a college 
endowment, it would be more than twice the size of the 
largest — Harvard's — and bigger than those of 
Harvard, Princeton, Yale and Stanford combined. If it 
were s Fortune 500 company, it would rank 15th in set 
income — behind only GM, Exxon, Mobil, Ford, IBM, 
Texaco, Chevron, AT&T. Du Pont, General Electric, 
Amoco, Chrysler, Shell Oii and Philip Morris.

That is big-league company. The obligations and 
opportunities that come with such a giant financial pool 
are profound. Alaskans should take every possible 
opportunity to study, debate and define the purposes of 
the permanent fund. It is theirs, after all. Both the 
principal and the proceeds are theirs to invest — as 
prudently as possible.

The permanent fund is probably also the most 
popular and, In many ways, successful Institution in 
Alaska public life. Its financial performance has been 
sound. Its prospects are as good as those of any public 
financial instrument, and better than most.

But in the long run the permanent fund depends on 
an informed, involved constituency — the owners. 
That’s all of us. A public commission charged with 
gathering testimony and generating debate among 
Alaska citizens would serve both the immediate and the 
future needs of the fund.

If the fund is to be truly permanent, that debate will 
never end. But right now, before North Slope oil 
reserves are depleted and the revenue stream dries up, 
is a good time to start.

Sunday, May 8, 1988;
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