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BY REP. FINKELSTEIN

1 IN T H E  H O U S E

2 H O U S E  B I L L  NO. 386

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T ATE OF A L A S K A

4 S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to e l i g i b i l i t y  f o r  p e r m a n e n t  f und

7 d i v i d e n d s ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A SKA:

9 * S e c t i o n  1. A S  4 3 . 2 3 . 0 0 5 ( a )  is a m e n d e d  to read:

10 (a) A n  i n d i v i d u a l  is e l i g i b l e  to  receive o n e  p e r m a n e n t  f u n d

11 d i v i d e n d  e a c h  y e a r  i n  an a m o u n t  to be d e t e r m i n e d  u n d e r  A S  4 3 . 2 3 . 0 2 5  if

12 the i n d i v i d u a l  a p p l i e s  to t h e  d e p a r t m e n t ,  and if

13 (1) o n  the d a t e  of  a p p l i c a t i o n  the i n d i v i d u a l  is a s t a t e

14 resident;

15 (2) the i n d i v i d u a l  w a s  a s t a t e  r e s i d e n t  f o r  a p e r i o d  of at

16 least 24 c o n s e c u t i v e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  A p r i l  1 of the

17 c u r rent d i v i d e n d  year; and

18 (3) the i n d i v i d u a l  h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  the s t a t e

19 at some t i m e  d u r i n g  the p e r i o d  b e g i n n i n g  J uly 1 t w o  y e a r s  b e f o r e  the

20  d a t e  of a p p l i c a t i o n  a n d  e n d i n g  o n  the dat e  of a p p l i c a t i o n , or the

21  f  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  it h a s  n o t  b e e n  p r a c t i c a l  fo r  t he indi-

22 v i d u a l  to r e t u r n  to the s t a t e  d u e  to job r e q u i r e m e n t s , e d u c a t i o n a l

p u r s u i t s , m i l i t a r y  o b l i g a t i o n s ,  h e a l t h c o n s i d e r a t i o n s ,  or o t h e r  sig-

24  n i f i c a n t  f a c t o r s .

25 * Sec. 2. A S  4 3 . 2 3 . 0 1 5 ( b )  is a m e n d e d  to read:

26 (b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a nd f u r n i s h  a n  a p p l i c a t i o n

27 f o r m  for c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d .  T h e  a p p l i c a t i o n  m u s t

28 c o n t a i n  a s t a t e m e n t  of e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  of  r e s i d e n c y  ir.

29 s u b s t a n t i a l l y  t he f o l l o w i n g  form:

H B 0 3 8 6 A  -1- H B  3 8 6



I c e r t i f y  t h a t

( ) I a m  a s t a t e  r e s i d e n t  on  t he d a t e  of this a p p l i c a t i o n ,  I h a v e  

b e e n  a state r e s i d e n t  f o r  at least 24 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  

A p r i l  1 of t h e  c u r r e n t  d i v i d e n d  y e a r ,  a n d

^ ^  I h a v e  b e e n  p h y s i c a l l y  p r e s e n t  in the S t a t e  of A l a s k a

at some time d u r i n g  the p e r i o d  b e g i n n i n g  J u l y  1 two y e a r s  b e f o r e  the

d a t e  of a p p l i c a t i o n  a nd e n d i n g  on  t he d a t e  of this a p p l i c a t i o n ;  or

( ) it has n ot b e e n  p r a c t i c a l  f or me to r e t u r n  to t h e  s t a t e  

d u e  to the f o l l o w i n g  s i g n i f i c a n t  f a c t o r s :  ______________________________________

_________________________________________________________________________________ ; o r

( ) ( n a m e ) ,  the i n d i v i d u a l  o n  w h o s e  beha l f  I a m  a p p l y i n g ,  is a 

s t a t e  resident o n  the d a t e  of this a p p l i c a t i o n ,  h a s  b e e n  a s t a t e  

r e s ident for at  l e a s t  24  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  A p r i l  1 of the 

c u r rent d i v i d e n d  year, an d

^ ) h a s  b e e n  p h y s i c a l l y  p r e s e n t  in the S t a t e  o f  A l a s k a  at

s om e  time d u r i n g  the p e r i o d  b e g i n n i n g  J u l y  1 two y e a r s  b e f o r e  th e  d a t e  

of  a p p l i c a t i o n  a n d  e n d i n g  on  the d a t e  of this a p p l i c a t i o n ; or

( ) it has n ot b e e n  p r a c t i c a l  fo r  the i n d i v i d u a l  to r e t u r n 

to the s t a t e  due to the f o l l o w i n g  s i g n i f i c a n t  f a c t o r s :

I u n d e r s t a n d  that a false c l a i m  of e l i g i b i l i t y  t o  o b t a i n  a p e r m a­

nen t  fund d i v i d e n d  for m y s e l f  o r  f o r  a n o t h e r  is a c r i m i n a l  o f f e n s e ,  

that if c o n v i c t e d  I w i l l  f o rfeit f u t u r e  d i v i dends, a n d  t hat I m u s t  

r e p a y  all d i v i d e n d s  tha t  hav e  b e e n  p a i d  to me. I u n d e r s t a n d  that if I 

w i l f u l l y  m i s r e p r e s e n t ,  e x e r c i s e  g r o s s  n e g l i g e n c e ,  or r e c k l e s s l y  d i s r e­

ga r d  a m a t e r i a l  f a c t  r e g a r d i n g  m y  e l i g i b i l i t y  for a p e r m a n e n t  fun d  

d i v i d e n d  I w i l l  f o r f e i t  the d i v i d e n d ,  be s u b ject to a c i v i l  f ine of up

386 -2- H B 0 3 8 6 A



t o  $ 5 , 0 0 0 ,  a n d  l o s e  my e l i g i b i l i t y  f o r  t h e  n e x t  f i v e  d i v i d e n d s ,  

u n d e r s t a n d  t h a t  t h e s e  p e n a l t i e s  a r e  i n  a d d i t i o n  t o  a n y  c r i m i n a l  p e n a l  

t i e s  i m p o s e d .

( s i g n a t u r e  o f  i n d i v i d u a l ,  

p a r e n t ,  g u a r d i a n ,  o r  o t h e r  

a u t h o r i z e d  r e p r e s e n t a t i v e )  

*  S e c .  3 .  T h i s  . a c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 9 1 .

HB0386A - 3 - HB 386



FISCAL NOTE

R E Q U E S T _________________________________________________________________________________

Revision Date:_____________________________ Agency Affected: Revenue__________
Title: An Act relating to eligibility BRU: Commissioner's Office________

for permanent fund dividends__________  _______________________________________
Sponsor: FINKELSTEIN_____________________ Components: Commissioner's Office
Requestor:_________________________________________________________________________________

EXPENDITURES/REVENUES: (Thousanc s of Dol ars)
FY 91 FY °2 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES -0- 636.7 636.7 636.7 636.7 636.7
TRAVEL -0- 5.0 5.0 5.0 5.0 5.0
CONTRACTUAL -0- 50.7 50.7 50.7 50.7 50.7
SUPPLIES -0- -0- -0- -0- -0- -0-

EQUIPMENT -0- 112.1 -0- -0- -0- -0-

LANDS & STRUCTURES -0- -0- -0- -0- -0- -0-

GRANTS, CLAIMS -0- -0- -0- -0- _n_ -0-
MISCELLANEOUS -0- -0- -0- -0- -0- -0-

TOTAL OPERATING -0- 80h .5 692.4 692.4 692.4 692.4

CAPITAL -0- | -0- | -0- | -0- | -0- | -0-

REVENUE -0- 

FUNDING: (Thousands of Dollars)

| -0- | -0- | -0- | -0- | -0-

GENERAL FUND 
FEDERAL FUNDS 
OTHER (PFD) 
TOTAL

POSITIONS:

-0-
-0-
-0-
-0-

-0-
-0-
804.5
804.5

-0-
-0-
692.4
692.4

-0-
-0-
692.4
692.4

-0-
-0-
692.4
692.4

-0-
-0-
692.4
692.4

FULL-TIME -0- 13 13 13 13 13
PART-TIME -0- -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-

ANALYSIS: See attached.

Prepared By: Deborah Vogt W
Division: Commissioner's Office/

ILL

Approved by Commissioner;. 
Agency: Revenue

Phone: 
Date

465-2300
March 13- 1990

Datej^

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page 1 of



D e p a r t m e n t  o f  R e v e n u e  
C o m m i s s i o n e r ' s  O f f i c e  
F i s c a l  N o t e  A n a l y s i s  

HB 3 8 6  
M a r c h  1 3 ,  1 9 9 0

A n a l y s i s :

I f  t h i s  b i l l  b e c o m e s  l a w ,  i t  i s  e s t i m a t e d  t h a t  a p p r o x i m a t e l y  5 , 5 0 0  
a d d i t i o n a l  a p p l i c a n t s  w i l l  a p p e a l  t o  t h e  f o r m a l  h e a r i n g  l e v e l  a s  a  
r e s u l t .  S i n c e  t h e r e  a r e  o f t e n  s e v e r a l  a p p l i c a n t s  i n  a  h o u s e h o l d ,  5 , 5 0 0  
a p p l i c a t i o n s  m e a n s  a p p r o x i m a t e l y  2 , 4 0 0  c a s e s  t o  b e  r e v i e w e d .  
D i s c r e t i o n a r y  d e c i s i o n s  b y  t h e  d i v i s i o n  r e s u l t  i n  a  h i g h e r  (9 0 % )  
p e r c e n t  r a t e  o f  a p p e a l .

S u m m a r y  j u d g m e n t  m o t i o n s  w o u l d  n o t  b e  a p p r o p r i a t e  a n d  w o u l d  n o t  b e  
u t i l i z e d .  T h i s  m e a n s  t h a t  i n  e a c h  c a s e ,  a  f o r m a l  h e a r i n g  w o u l d  b e  
h e l d .  I n  t h e  i n t e r e s t  o f  e c o n o m y ,  m o s t  h e a r i n g s  w o u l d  b e  b y  
c o r r e s p o n d e n c e  o r  b y  t e l e p h o n e ,  b u t  w o u l d  b e  l o n g  d i s t a n c e .

I f  t h e  h e a r i n g  o f f i c e r  i s  e x p e c t e d  t o  d o  a c t u a l  r e v i e w  o f  t h e  s p e c i f i c  
f a c t s  t o  d e t e r m i n e  p r a c t i c a l i t y  i n  e a c h  c a s e ,  i t  i s  my  e s t i m a t e  t h a t  a  
h e a r i n g  o f f i c e r  c o u l d  c o m p l e t e  a  c a s e l o a d  o f  a p p r o x i m a t e l y  2 3 0  c a s e s  
p e r  y e a r .  T h i s  f a c t  a l o n e  r e n d e r s  t h e  s i t u a t i o n  r i d i c u l o u s .  We w o u l d  
n e e d  a p p r o x i m a t e l y  1 0  h e a r i n g  o f f i c e r s  a n d  a  s t a f f  o f  1  p a r a l e g a l  
a s s i s t a n t  a n d  c l e r i c a l  s u p p o r t  t o  k e e p  u p  w i t h  t h e  v o l u m e  o n  a  y e a r  t o  
y e a r  b a s i s  w i t h o u t  i m p a c t i n g  o u r  a b i l i t y  t o  h o l d  h e a r i n g s  o n  o t h e r  
P e r m a n e n t  F u n d  D i v i d e n d  c a s e s ,  C h i l d  S u p p o r t  c a s e s ,  a n d  m o r e  
i m p o r t a n t l y ,  t a x  c a s e s .

1 .  P e r s o n a l  S e r v i c e s  FY  9 1  FY 92

1 0  H e a r i n g  O f f i c e r s ,  R 1 9  =  - 0 -  $ 5 3 3 . 5
@ $ 4 , 4 4 5 . 5 2 / m o  i n c l u d i n g  s a l a r y  
a n d  b e n e f i t s  f o r  1 2  m o n t h s

1  P a r a l e g a l  A s s i s t a n t  I I ,  R 1 6  =  - 0 -  $ 4 4 . 2
@ $ 3 , 6 8 3 . 9 6 / m o  i n c l u d i n g  s a l a r y  
a n d  b e n e f i t s  f o r  1 2  m o n t h s

1 C l e r k  I V ,  R 9 ,  @ $ 2 ^ 1 7 . 6 0 / m o  =  - 0 -  ' '  $ 3 0 . 2
i n c l u d i n g  s a l a r y  a n d  b e n e f i t s  
f o r  1 2  m o n t h s

1  C l e r k  T y p i s t  I I I ,  R8  =  - 0 -   $2  9 , 8 .
@ $ 2 , 3 9 7 . 4 8 / m o  i n c l u d i n g  s a l a r y  
a n d  b e n e f i t s  f o r  1 2  m o n t h s

T o t a l  P e r s o n a l  S e r v i c e s  ~Q~ $ 6 3 6.._7_

2 .  T r a v e l

T o  h o l d  a  l i m i t e d  n u m b e r  o f  h e a r i n g s  =  - 0 -  $ 5 . 0
i n  A n c h o r a g e .

P a g e  2



D e p a r t m e n t  o f  R e v e n u e  
C o m m i s s i o n e r ' s  O f f i c e  
F i s c a l  N o t e  A n a l y s i s  

HB 3 8 6  
M a r c h .  1 3 ,  1 9 9 0

C o n t r a c t u a l  S e r v i c e s .

a )  T e l e p h o n e  C o s t s  f o r  l o n g  d i s t a n c e

b )  W e s t l a w  l e g a l  r e s e a r c h  

T o t a l  C o n t r a c t u a l  S e r v i c e s

E q u i p m e n t

a )  S y s t e m  f u r n i t u r e  f o r  1 3  e m p l o y e e s  -
@ $ 4 , 0 0 0 / e a c h  e m p l o y e e

b )  T e l e p h o n e  s y s t e m  u p g r a d e  =

c )  C o m p u t e r  E q u i p m e n t :

1 3  W a n g  P C  2 4 0  t e r m i n a l s  f o r  e m p l o y e e s  =  
@ $ 2 , 7 0 0 / e a c h

T o t a l  E q u i p m e n t

TOTAL COS T



• STATE
1990 LEGISLATIVE SESSION

UiLL VLRJIUll.
PUBLISH DATE:

FISCAL NOTE

R E Q U E S T __________________________________________________________________________________

Revision Date:_____________________________Agency Affected: Revenue_______________
Title: An Act regarding eligibility BRU: Permanent Fund Dividend Division

for a permanent fund dividend_________ ____________________________________________________
Sponsor: FINKELSTEIN_____________________Components: Permanent Fund Dividend__
Requestor:__________________________________________ Pi v i s 1 on____________________

FXPFNDITIJRFS/REVENUES: (Thousands of Doll ars)
FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES 157.2 920.1 920.1 920.1 920.1 920.1

TRAVEL 2.0 -0- -0- -0- -0- -0-

CONTRACTUAL -0- 28.2 28.2 28.2 28.2 28.2

SUPPLIES 5.0 5.0 5.0 5.0 5.0 5.0

EQUIPMENT 249.8 -0- -0- -0- ~0- -0-

LANDS & STRUCTURES -0- -0- -0- -0- -0 - -0-

GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-

MISCELLANEOUS -0- -0- 0- -0- -0- -0-
TOTAL OPERATING 414.0 953.3 953.3 953.3 953.3 953.3

CAPITAL -0- | -0- | -0- | -0- | -0- | -0-

REVENUE -0- | -0- | -0- | -0- | -0- | -0-

rUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER (PFD)
TOTAL___________________________

POSITIONS:_________________________
FULL-TIME 
PART-TIME
TEMPORARY___________________ s?

ANALYSIS: See a t t a c h e ^

Prepared By: Ervin
Division: Permanent Fund Divi

Approved by Commi ssionerj^ / " /
Agency: Revenue /  /

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor 
Office of Management and Budget
Impacted Agency(ies) page 1 of  6
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-0- -0- -0- -0- -0-

28
6

-0-

j&nd Division
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Date: March 13 1990

Date:
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-0- -0-
-0- -0-
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414.0 953.3
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-0- -0-
953.3 953.3
953.3 953.3

-0- -0-
-0- -0-
953.3 953.3
953.3 953.3
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D e p a r t m e n t  o f  R e v e n u e  
P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s
B B _ 3 M  

M a r c h  1 3 ,  1 9 9 0

A n a l y s i s :

T h e  t w o - y e a r  r e t u r n  r u l e  [AS 4 3 . 2 3 . 0 0 5  ( a )  ( 3 ) ] ,  i s  a  g o o d  l a w .  I t  i s  a  
w o r k a b l e  l a w  b e c a u s e  i t  i s  a  t e s t  w h i c h  c a n  b e  m e t  a n d  w h i c h  c a n  b e  
m e a s u r e d .

T h e  p r o p o s e d  m o d i f i c a t i o n  i n  HB 3 8 6  r e q u i r e s  t h e  d e p a r t m e n t  t o  m a k e  a  
d e c i s i o n  o n  a  q u e s t i o n  w h i c h  i s  n o t  s u b j e c t  t o  r e a s o n a b l e  s t a n d a r d  
s e t t i n g :  i s  i t  " p r a c t i c a l "  f o r  a n  i n d i v i d u a l  t o  r e t u r n  t o  t h e  s t a t e ?

I n  1 9 8 9 ,  a p p r o x i m a t e l y  8 , 0 0 0  i n d i v i d u a l s  w e r e  n o t  e l i g i b l e  f o r  t h e  
d i v i d e n d  b e c a u s e  t h e y  h a d  b e e n  g o n e  f r o m  A l a s k a  f o r  o v e r  t w o  y e a r s . 
T h o s e  a r e  p e o p l e  w h o  w o u l d  o t h e r w i s e  c l a i m  t o  b e  A l a s k a n  r e s i d e n t s ,  b u t  
t i h o  h a d  n o t  s e e n  A l a s k a  s i n c e  a t  l e a s t  J u l y  1 ,  1 9 3 7 .  We h a v e  h e a r d  
f r o m  m a n y  o f  t h e s e  i n d i v i d u a l s  c l a i m i n g  t h a t  i t  w o u l d  b e  
c o s t - p r o h i b i t i v e  t o  v i s i t  t h e i r  " h o m e  s t a t e "  f o r  t h e  v a l u e  o f  t w o  y e a r s  
w o r t h  o f  d i v i d e n d s  ( t h r e e  y e a r s  i f  t h e y  v i s i t  i n  J u n e  a n d  J u l y ) . S o m e  
h a v e  a r g u e d  t h a t  t h e y  c a n n o t  g e t  a w a y  f r o m  s c h o o l  o r  t h e i r  j o b  d u r i n g  
t h e  t w o  y e a r  p e r i o d .  T h e  p o i n t  i s ,  g i v e n  t h e  o p p o r t u n i t y  t o  c l a i m  
h a r d s h i p ,  i m p r a c t i c a l i t y ,  f i n a n c i a l  d r a i n ,  e t c . ,  m o s t  p e o p l e  w i l l  m a k e  
t h e  c l a i m .  We b e l i e v e  w e  w i l l  s e e  a n  i n c r e a s e  o f  a p p r o x i m a t e l y  1 0 , 0 0 0  
c l a i m s .

O n c e  t h i s  b i l l  b e c o m e s  l a w ,  t h e  d i v i s i o n  w o u l d  b e  i n u n d a t e d  w i t h  c a l l s  
a n d  l e t t e r s  f r o m  a l l  o v e r  t h e  w o r l d ,  w a n t i n g  a d v a n c e  d e t e r m i n a t i o n  b y  
t h e  d i v i s i o n  o n  r h e i r  p a r t i c u l a r  h a r d s h i p  r e a s o n .  We d o  n o t  g i v e  
a d v a n c e  a p p r o v a l  o r .  e l i g i b i l i t y  b e c a u s e  t h e  c i r c u m s t a n c e s  a l w a y s  s e e m  
t o  t u r n  o u t  a  l i t t l e  d i f f e r e n t  t h a n  f i r s t  d e s c r i b e d ,  a n d  t h e n  t h e  
p u b l i c  i s  o u t r a g e d  t h a t  " w e  c h a n g e d  o u r  m i n d . "  N o n e t h e l e s s ,  t h e r e  
w o u l d  b e  a  g r e a t  d e a l  o f  p r e s s u r e  f o r  t h i s  t y p e  o f  d e t e r m i n a t i o n .  We 
n o w  k n o w  w h a t  we  a l w a y s  s u s p e c t e d ,  t h a t  t h e  v a s t  m a j o r i t y  o f  p e r s o n s  
w h o  l e a v e  t h e  s t a t e  o n  a l l o w a b l e  a b s e n c e s  d a  n o t  r e t u r n ,  a t  l e a s t  n o t  
i n  t w o  y e a r s .  T h e  p r e s s u r e  o n  t h e  d i v i s i o n  b y  t h e  a p p l i c a n t s  a n d  b y  
a l l  t h e  n a t i o n a l ,  s t a t e ,  a n d  l o c a l  o f f i c i a l d o m  w h o m  t h e y  w i l l  r e c r u i t  
a s  a l l i e s  a n d  c h a r a c t e r  w i t n e s s e s  w i l l  b e  i n t e n s e .

I n  t h e  i n i t i a l  d o c u m e n t  p r o c e s s i n g ,  t h e  a p p l i c a t i o n s  w h i c h  c l a i m  s u c h  
h a r d s h i p s  w i l l  h a v e  t o  b e  i d e n t i f i e d  a n d  s o r t e d  f o r  f u r t h e r  r e v i e w .
T h i s  i n c r e m e n t a l  e f f o r t  i s  e x p e c t e d  t o  r e q u i r e  s i x  s e a s o n a l  p e r m a n e n t  
p a r t - t i m e  d o c u m e n t  p r o c e s s o r s  d u r i n g  t h e  t h r e e  m o n t h  f i l i n g  p e r i o d .

T h e r e  i s  n o  s t a n d a r d  p r o v i d e d  i n  t h e  b i l l  w h i c h  w i l l  a l l o w  t h e  
d e p a r t m e n t  t o  r e s o l v e  t h e s e  c l a i m s  e a s i l y .  L i k e  m o s t  h a r d s h i p  t y p e  
p r o g r a m s ,  e a c h  c a s e  w i l l  h a v e  t o  b e  e x a m i n e d  o n  i t s  o w n  m e r i t s ,  w i t h  
t h e  f i n a l  j u d g m e n t  b e i n g  p e r c e i v e d  a s  a r b i t r a r y .

P a g e  2
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T h e  c u r r e n t  c a s e l o a d  f o r  a  P F D  S p e c i a l i s t  i s  a p p r o x i m a t e l y  1 , 5 0 0  
c a s e s .  A d d i n g  h a r d s h i p  d e t e r m i n a t i o n s  f o r  a n o t h e r  1 0 , 0 0 0  c a s e s  w i l l  
r e q u i r e  a n o t h e r  e i g h t  s p e c i a l i s t s  p l u s  t w o  c l e r i c a l  s t a f f  t o  g e t  o u t  
t h e  d e t e r m i n a t i o n  l e t t e r s  a n d  k e e p  t h e  c o m p u t e r  r e c o r d s  u p  t o  d a t e .
T h i s  r e s u l t s  i n  a  d o u b l i n g  o f  o u r  c u r r e n t  r e v i e w  s t a f f ,  a n d  w i l l  r e s u l t  
i n  e x p a n d e d  e q u i p m e n t  a n d  s p a c e  n e e d s . I t  i s  l i k e l y  t h a t  t h e  P e r m a n e n t  
F u n d  D i v i d e n d  D i v i s i o n  w i l l  h a v e  t o  m o v e  f r o m  t h e  S t a t e  O f f i c e  B u i l d i n g  
t o  p r i v a t e  l e a s e d  s p a c e  t o  a c c o m m o d a t e  t h e  i n c r e a s e d  s t a f f .

I  e s t i m a t e  t h a t  7 , 0 0 0  w i l l  b e  d e n i e d  w i t h  a p p r o x i m a t e l y  6 , 3 0 0  
a p p e a l i n g .  O u r  e x p e r i e n c e  h a s  s h o w n  t h a t  w h e r e  t h e  p u b l i c  p e r c e i v e s  
t h e  d e c i s i o n  a s  o n e  b a s e d  o n  j u d g m e n t ,  a n d  a s  d i s c r e t i o n a r y ,  t h e y  
a l m o s t  a l w a y s  a p p e a l  a l l  t h e  w a y  t o  f o r m a l  h e a r i n g .  T h e  i n c r e a s e  o f  
6 , 3 0 0  c a s e s  t o  t h e  i n f o r m a l  c o n f e r e n c e  s t a f f  w i l l  r e s u l t  i n  a  t r i p l i n g  
o f  c u r r e n t  w o r k l o a d .  We w i l l  n e e d  a n  a d d i t i o n a l  e i g h t  c o n f e r e e s ,  t w o  
c l e r k  t y p i s t s ,  a n d  r e l a t e d  e q u i p m e n t  a n d  s p a c e .  T h e s e  c o n f e r e e s  a l s o  
r e p r e s e n t  t h e  d i v i s i o n  a t  f o r m a l  h e a r i n g s  o f  w h i c h  w e  e x p e c t  
a p p r o x i m a t e l y  5 , 5 0 0  p e r  y e a r .  A g a i n ,  e x p e r i e n c e  h a s  s h o w n  t h a t  t h e  
p u b l i c  w i l l  t a k e  a d v a n t a g e  o f  a  f r e e  a p p e a l  p r o c e s s  w h e n  t h e  d e c i s i o n  
i s  p e r c e i v e d  a s  d i s c r e t i o n a r y .  T h e r e  w o u l d  b e  n o  m o t i o n s ,  s o  e a c h  
h e a r i n g  w o u l d  r e s u l t  i n  p r e p a r a t i o n  a n d  a n  a c t u a l  h e a r i n g ,  a  v e r y  
t i m e - c o n s u m i n g  p r o c e s s .  S i n c e  m o s t  o f  t h e s e  h e a r i n g s  w o u l d  b e  
t e l e p h o n i c ,  w e  c a n  e x p e c t  o u r  l o n g - d i s t a n c e  c o n t r a c t u a l  c o s t s  t o  g o  u p  
a s  w e l l .

I n  s u m m a r y ,  t h e r e  a r e  t w o  f a c t o r s  w h i c h  w i l l  d r i v e  t h e  c o s t s  o f  
a d m i n i s t e r i n g  t h i s  c h a n g e .

1 .  T h e  t e s t  t o  b e  a p p l i e d  i s  o n e  w h i c h  c a n n o t  b e  s t a n d a r d i z e d .
E a c h  c a s e  w i l l  r e p r e s e n t  a  u n i q u e  s e t  o f  f a m i l y ,  j o b ,  
t r a n s p o r t a t i o n  a n d  f i n a n c i a l  p r o b l e m s  w h i c h  w i l l  h a v e  t o  b e  
w e i g h e d .

2 .  T h e  d e c i s i o n  b y  t h e  d i v i s i o n  w i l l  n a t u r a l l y  b e  s e e n  a s  o n e  
w h i c h  i n v o l v e s  a  g r e a t  d e a l  o f  d i s c r e t i o n ,  l e a d i n g  t o  a  h i g h  
p e r c e n t a g e  o f  a p p e a l s .



D e p a r t m e n t  o f  R e v e n u e  
P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  
H B . , 3 8 6  

M a r c h  1 3 ,  1 9 9 0

\

1 .  P e r s o n a l  S e r v i c e s

P u b l i c  I n f o r m a t i o n

4 P F T  D o c u m e n t  P r o c e s s o r  I I ' s ,  R 8  
0 2 , 3 9 7 . 4 8 / m o  i n c l u d i n g  s a l a r y  
a n d  b e n e f i t s  f o r  1 2  m o n t h s

T h e s e  p o s i t i o n s ,  a s s i g n e d  t o  t h e  
D i v . ’ d e n d  I n f o r m a t i o n  O f f i c e s  i n  
A n c h o r a g e ,  F a i r b a n k s ,  a n d  J u n e a u ,  
w i l l  f i e l d  g e n e r a l  q u e s t i o n s  f r o m  
t h e  p u b l i c  a b o u t  t h e  a p p l i c a b i l i t y  
o f  t h e  n e w  h a r d s h i p  c l a u s e  t o  t h e i r  
p a r t i c u l a r  s e t  o f  c i r c u m s t a n c e s .

D o c u m e n t  P r o c e s s i n g

6 P P T  D o c u m e n t  P r o c e s s o r  I ' s ,  R7 
0 2 , 3 4 0 . 3 7 / m o  i n c l u d i n g  s a l a r y  
a n d  b e n e f i t s  f o r  3  m o n t h s

T h e s e  p o s i t i o n s  w i l l  a s s i s t  i n  t h e  
i n i t i a l  i d e n t i f i c a t i o n  a n d  s e l e c t i o n  
o f  t h e  h a r d s h i p  c a s e s .  T h e y  w i l l  a l s o  
m a i l  q u e s t i o n n a i r e s  t o  t h e  a p p l i c a n t s ,  
a n d  p r o c e s s  t h e  r e s p o n s e s  b e f o r e  a s s i g n ­
m e n t  t o  t h e  P FD  S p e c i a l i s t s  f o r  r e v i e w .

R e v i e w

8 P F T  P F D  S p e c i a l i s t s  I ,  R 1 3  
0 $ 3 , 0 8 6 . 9 7 / m o  i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  1 2  m o n t h s  =  - 0 -  $ 2 9 6 . 3

T h e s e  p o s i t i o n s  w i l l  r e v i e w  t h e  
h a r d s h i p  c l a i m s  a n d  m a k e  t h e  i n i t i a l  
d e t e r m i n a t i o n  o n  e l i g i b i l i t y .

1 P F T  P F D  S p e c i a l i s t  I I I ,  R 1 8  
0 $ 4 , 2 3 0 . 6 5 / m o  i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  1 2  m o n t h s .  =  - 0 -  $ 5 0 . 8

T h i s  p o s i t i o n  w o u l d  b e c o m e  t h e  s u p e r v i s o r  
o f  t h e  8 n e w  P F D  S p e c i a l i s t s  I ,  a b o v e .

FY 9 1  FY  9 2

=  $ 1 1 5 . 1  $ 1 1 5 . 1

$ 4 2 . 1  $ 4 2 . 1
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1 .  P e r s o n a l  S e r v i c e s  ( c o n t i n u e d ) FY  9 1 FY 92

A p p e a l s .

8 P F T  P F D  S p e c i a l i s t s  I ,  R 1 3  
@ $ 3 ,  0 8 6 . 9 7 / m o  i n c l u d i n g  s a l a r y  
a n d  b e n e f i t s  f o r  1 2  m o n t h s -0- 2 9 6 . 3

T h e s e  p o s i t i o n s  w i l l  h o l d  i n f o r m a l  
c o n f e r e n c e s  o n  a l l  d e n i e d  a p p l i c a n t s  
w h o  a p p e a l  t h e  i n i t i a l  d e c i s i o n ,  a n d  
w i l l  r e p r e s e n t  t h e  d i v i s i o n s  a n d  t h e  
f o r m a l  h e a r i n g  r e q u e s t e d  b y  a p p r o x i ­
m a t e l y  5 , 5 0 0  a p p l i c a n t s .  T h e y  w i l l  b e  
p a r t  o f  t h e  D i v i d e n d  A p p e a l s  U n i t  i n  
J u n e a u .

1  P F T  P F D  S p e c i a l i s t  I I I ,  R 1 8  
@ $ 4 , 2 3 0 . 6 5 / m o  i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  1 2  m o n t h s .  =  - 0 -  $ 5 0 . 8

T h i s  p o s i t i o n  w o u l d  b e c o m e  t h e  t e a m  
l e a d e r  f o r  t h e  8 n e w  P F D  S p e c i a l i s t s  I  
h o l d i n g  a p p e a l s ,  a n d  t h e  c u r r e n t  P F D  
S p e c i a l i s t  I I I  w o u l d  c o n t i n u e  t o  s u p e r v i s e  
t h e  8 P F D  S p e c i a l i s t s  a s  c u r r e n t l y  s t a f f e d .

1  P F T  P F D  S p e c i a l i s t  I V ,  R 2 0  
@ $ 4 ,  7 7 1 . 1 9 / m o  i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  1 2  m o n t h s  =  - 0 -  $ 5 7 . 3

T h i s  p o s i t i o n  w o u l d  o v e r s e e  t h e  
e x p a n d e d  D i v i d e n d  A p p e a l s  U n i t .

C l e r i c a l  s u p p o r t

4 P F T  C l e r k  T y p i s t  I l l s ,  R8  
@ $ 2 ,  3 9 7 . 4 8 / m o  i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  1 2  m o n t h s  =  - 0 -  $ 1 1 . 4

T w o  o f  t h e s e  c l e r i c a l  p o s i t i o n s  w i l l  
p r o v i d e  c J e r i c a l ,  w o r d  p r o c e s s i n g  
a n d  c o m p u t e r  s u p p o r t  f o r  t h e  n e w  
i n i t i a l  r e v i e w  t e a m .  T h e  o t h e r  t w o  
w i l l  s e r v e  a s  s u p p o r t  f o r  t h e  n e w  
i n f o r m a l  c o n f e r e e s  i n  t h e  D i v i d e n d  
A p p e a l s  U n i t  i n  J u n e a u .

T o ta l  P e rsona l S e rv ice s
Page 5

= $157.2 $920 .1
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T r a v e l  FY 91
\

A d m i n i s t r a t i v e  T r a v e l  b y  t h e  F i e l d  S e r v i c e s
M a n a g e r  t o  o v e r s e e  t h e  i n i t i a l  s t a r t - u p  o f
t h i s  n e w  f u n c t i o n  i n  A n c h o r a g e  =  $ 2 . 0

C o n t r a c t u a l  S e r v i c e s

a )  T e l e p h o n e  C o s t s :  - 0 -

A l l  o f  t h e  c o n t a c t s  w i t h  t h i s  c l a s s  
o f  a p p l i c a n t  w i l l  b e  o u t -  - s t a t e  a n d  
m a n y  w i l l  b e  o v e r s e a s . . e p h o n e  c o s t s  
w i l l  r i s e  d r a m a t i c a l l y .

b )  VERY IMPORTANT NO TE :  T h e  c o s t  o f  p r o v i d i n g
l e a s e d  s p a c e  i n  A n c h o r a g e  a n d  J u n e a u  i s  n o t  
i n c l u d e d  a t  t h i s  t i m e  ( s e e  a n a l y s i s ) .

S u p p l i e s

G e n e r a l  o f f i c e  s u p p l i e s  w i l l  i n c r e a s e  $ 5 . 0
d u e  t o  i n c r e a s e  i n  s t a f f .  F o r m  l e t t e r s ,  
q u e s t i o n n a i r e s ,  e t c .  w i l l  b e  u s e d  i n  t h i s  
p r o c e s s .

E q u i p m e n t

a )  S y s t e m  F u r n i t u r e  f o r  3 1  e m p l o y e e s  =  $ 1 2 4 . 0
0 $ 4 , 0 0 0 / e m p l o y e e  i n c l u d i n g  d e s k s ,
c h a i r s ,  p a r t i t i o n s ,  f i l e  c a b i n e t s ,  e t c .

b )  C o m p u t e r  A c c e s s :

4 W a n g  P C  2 4 0  c o m p u t e r  t e r m i n a l s  w i t h  =  $ 1 3 . 2
e m u l a t o r  b o a r d s  f o r  t h e  a d d i t i o n a l  c l e r k  
t y p i s t s  w h o  w i l l  b e  d o i n g  b o t h  w o r d  
p r o c e s s i n g  a n d  f i l e  i r a i n t e n a n c e .

2 7  T e l e x  o r  e q u i v a l e n t  d u m b  t e r m i n a l s  =  $ 2 3 . 0
f o r  f i l e  l o o k - u p  w i t h  n o  w o r d  p r o c e s s i n g  
r e q u i r e m e n t .

O n e  t i m e  c o s t s  o f  p r o v i d i n g  a c c e s s  t o
m a i n f r a m e  a t  $ 1 , 6 0 0  p e r  a d d r e s s  f o r  =  $ 4 9 . 6
3 1  a d d r e s s e s

c )  T e l e p h o n e  S y s t e m  U p g r a d e , i n  b o t h
A n c h o r a g e  a n d  J u n e a u  =  $ 4 0 , 0

T o ta l Equipm ent $249.8

FY 92

-0-

$ 2 8 . 2

$ 5 . 0

-0

,-0-

-0-

-0-

TOTAL COST
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$414.0 $ 9 5 . 3 . 3



' STEVE COWPER, GOVERNOR

P . O .  B O X  S

J U N E A U ,  A L A S K A  9 9 8 1 1 - 0 4 0 0  

P H O N E :  ( 9 0 7 )  4 6 5 - 2 3 0 0  

T E L E F A X :  ( 9 0 7 )  4 6 5 - 2 3 8 9

March 14, 15S0

The Honorable Davie Finkelstein 
Alaska State House 
P.O. Bex V 
Juneau, AK SScll

Dear Representative Finkelstein:

The department estimates that HB 386 will cost reauce the size of 
the average dividend check by about $8.00 to $10.00 (estimating 8CCC 
non-returnees outside Alaska will be receiving checks under the bill at 
say $1000 per check is $8 million. Administrative costs will cut about 
another million dollars from the amount available in the dividend fund to 
pay to people here in Alaska).

In addition, the aGministrative difficulties raised by the bill are 
severe. There is no gooo way of estimating the costs of administering 
the proposal, but there is no doubt that th'i effort will meet no one's 
satisfaction, creating a perception of unfairness in the program.

The legislation requires the department to be able tc read folk's 
minds, which is not always an easy task (for this reason the fiscal notes 
are a very rough "tlue-sky" estimate, but I think they gc reflect the 
practical problems involved ).

The present law is straight-forward. Extended absence from tie state 
requires that a person forgo the benefits available to people who live-' 
here.

hM:mll
SC-56
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Alaska State Legislature
P.O. Bo\ v

. State Capitol
Orfieial Business Juneau, Alaska 99811

MEMORANDUM

TO: Representative Red Boucher
Chairm an, House State Affairs Com m ittee

FROM: Rep. David Finkelstein 

DATE: February 27, 1990

RE: HB 386, E ligibility for Perm anent Fund D ividends

I hope you w ill be able to schedule HB 386 at your earliest 
conven ience.

HB 386 w ould allow  persons w ith legitim ate reasons fo r extended 
absences from  the state to rem ain e lig ib le  to receive perm anent 
fund dividends. Individuals could be determ ined to have allowable 
absences by the C om m issioner of Revenue in cases where a m ilitary 
absence, p a rticu la r a ilm ent trea tab le  only ou ts ide ' A laska, or o ther 
valid reason fo r absence is found to exist. All o ther requirem ents 
regarding the d iv idend applica tion including c iv il and crim ina l 
pena lties are unaffected by th is bill.




