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HOUSE COMMITTEE REPORT

(7) f;

Date Referred: January 9, 1989 FURTHER REFERRALS: LABOR & COMMERCE

Date of." Committee Action:

The STATE AFFAIRS Committee recommends that:

HOUSE BILL NO. 13 [TELECOMMUNICATIONS REGULATION POLICY]

"An Act declaring that telecommunications service utilities affect the
public interest; and directing that regulation of telecommunications
service utilities maintain and further universal basic telecommunications

service."

[ 1 the same title

[ ] be replaced with [ 1 a new title

[ 1 have attached amendment(s)

do pass

do not pass

no recommendation
individual recommendations

additional referral to the Committee

ADOPTS: letter of intent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:
[ 1 fiscal impact [ 1 fiscal note(s) published:

rv*T2. zero fiscal note

[/] zero with analysis [ 1 zero fiscal notes(s) published:
(] (]

SIGNING OTHER THAN DO PASS:

SIGNING J2Q PASS:
(Do Not Pass, No Recommendation, Amend)

[d



STATE OF ALASKA BILL VERSION:

1989 LEGISLATIVE SESSION PUBLISH DATE :
REQUEST: FISCAL NOTE

Title; TelGCommunications
Regulation Policy

Sponsor: Boucher Components
Rcgoagor” Boucher™

BRU:

EXPENDITURES'REVENUES:  (Thooswdi of DoHan)

OPERATING FY 89 FY 90 Fy 91 FY 92 FY 93 FY94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND A STRUCTURES
GRANTS, CLAIMS
MISCELLANBOUS

TOTAL OPERATING -0- -0- -0- -0- _0- _0-
CAPITAL A -0- -0- -0- -0- -0-
REVENUE -0- 0- 0- _0- _0- j -0-
FUNDING:  (Thousands of Dollars)

GENERAL FUND -0- -0-
FEDERAL FUNDS

OTHER "

TOTAL =-1]- -0- -0- -0- -0- -u-
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS :  (Attacha separate page if necessary)

No fiscal impact.

iy} House State Affairs Committee A 564'4931
Divicinn m / nN_ T ; Jan. 30, 1989
m 4 *2 * rw.. Jane 30, 1989
Affrtvrw e

uouiuuuun uy picpvu j .
Legislative Finance
Letuktvc Spooaor
Requeues-
Office of Management and Budget
Impaoed AfEQCyOes) pa*e_ww Q foreeemee



STATE OF ALASKA BILLVERSION: 78 13

1989 LEGISLATIVE SESSION PUBLISH DATE:
FISCAL NOTE

REQUEST:

Revision Dale:

Title: hr n - An Act. relatina.to reg- BRU: APUC

ulation of telecommunication.services.

Sponsor: P.niicher PnmnnnMiK « O perations

Reauestor: House State Affairs

EXPENDITURESAREVF.NUES: (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 .0 n
CONTRACTUAL 0 0 n n n 0
SUPPLIES n n 0 n n n
EQUIPMENT n n n n n n
LAND & STRUCTURES n Q n 0 n n
GRANTS. CLAIMS _..n . r, . n n 0 n
MISCELLANEOUS Q. n n n n_ n
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 u

REVENUE 0. 0 0 0 0 0
FUNDING: (Thousands of Dollars)
GENERALFUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 6
OTHER n n 0 0 0 0.
TOTAL n n n n " n
POSITIONS:
FULL-TIME n n 0 n n 0
PART-TIME n n n o n .n
TEMPORARY 9 e Q Q-----m- n n

ANALYSIS :  (Attach a separate page if necessary)

This bill proposes a basic statement of telecommunications policy and is
not expected to have any fiscal impact on this agency.

T.S. Moninski Il, Executive Director Shone 276-6222
_Alaska Public Utilities. Comnvission Daie:. February 6, 1989
VAN
Approved by Commissioner PuoL Dale: VIv/f?
Agency: Cnrrmprrp & R i4 newel npnent

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page. of
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Rep. Red Boucher
HB 48, Universal Service
Supplemental Statement

Essentially, HB 13 is a simple statement of state policy.

That policy is: ... regulation of telephone utilities shall aim at making
basic telephone service available to as many Alaskans as possible.

The motivation for this policy is twofold. First, national consistency.
Universal Service has been the fundamental tenet in FCC policy since
its inception in 1934. While it has been codified in some states, it
has been the unspoken rule in all states.

The second motivation for codifying Universal Service as our state
policy is to demonstrate that Alaska does, within our state, what we
arc asking the FCC and the Joint Board to do for us on a national
basis. By that we mean that Alaska is a remote and expensive part
of the national telephone network. Alaska seeks subsidy and
deferential treatment from the FCC which lowers our interstate
telephone rates. Former APUC Commissioner, Marvin Weatherly,
has testified that Alaska has been subject to criticism because we
have not formalized the same Universal Service policy for intra-state
telephone service that we're seeking for inter-state service.

In other words, if Alaska wants its high telephone costs integrated
with the lower 48's cheaper telephone costs, then we should extend
the same rationale from lucrative urban markets within Alaska to
our remote, expensive markets.



