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O r i g i n a l  s p o n s o r :  Z h a r o f f

I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  C S  F O R  S E N A T E  B I L L  N O .  6 2  ( R e s o u r c e s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  s a l m o n  e n h a n c e m e n t  t a x ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 3 . 7 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

S e c .  4 3 . 7 6 . 0 1 2 .  O N E  P E R C E N T  S A L M O N  E N H A N C E M E N T  T A X .  (a) A  

p e r s o n  h o l d i n g  a l i m i t e d  e n t r y  p e r m i t  u n d e r  A S  1 6 . 4 3  s h a l l  p a y  a 

s a l m o n  e n h a n c e m e n t  t a x  a t  t h e  r a t e  o f  o n e  p e r c e n t  o f  t h e  v a l u e  o f  

s a l m o n ,  a s  d e f i n e d  i n  A S  4 3 . 7 5 . 1 4 0 ,  t h a t  t h e  p e r s o n  r e m o v e s  f r o m  t h e  

s t a t e  o r  t r a n s f e r s  t o  a b u y e r  i n  t h e  s t a t e .  T h e  b u y e r  s h a l l  c o l l e c t  

t h e  s a l m o n  e n h a n c e m e n t  t a x  a t  t h e  t i m e  t h e  s a l m o n  i s  a c q u i r e d  b y  t h e  

b u y e r .

(b) A  o n e  p e r c e n t  s a l m o n  e n h a n c e m e n t  t a x  m a y  o n l y  b e  l e v i e d  o r  

c o l l e c t e d  u n d e r  (a) o f  t h i s  s e c t i o n

(1) i n  a  r e g i o n  d e s i g n a t e d  b y  t h e  c o m m i s s i o n e r  o f  f i s h  a n d  

g a m e  f o r  t h e  p u r p o s e  o f  s a l m o n  p r o d u c t i o n  u n d e r  A S  1 6 . 1 0 . 3 7 5 ;

(2) i f  t h e r e  e x i s t s  i n  t h e  r e g i o n  a n  a s s o c i a t i o n  d e t e r m i n e d  

b y  t h e  c o m m i s s i o n e r  o f  f i s h  a n d  g a m e  t o  b e  a q u a l i f i e d  r e g i o n a l  a s s o ­

c i a t i o n  u n d e r  A S  1 6 . 1 0 . 3 8 0 ;  a n d

(3) i f  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  a p p r o v e s  t h e  o n e  

p e r c e n t  s a l m o n  e n h a n c e m e n t  t a x  u n d e r  A S  4 3 . 7 6 . 0 1 5 .

* S e c .  2. A S  4 3 . 7 6 . 0 1 5 ( b )  i s  a m e n d e d  t o  r e a d :

(b) T h e  s a l m o n  e n h a n c e m e n t  t a x  i s  l e v i e d  u n d e r  A S  4 3 . 7 6 . 0 1 0 ^  

[O R ]  4 3 . 7 6 . 0 1 1 , o r  4 3 . 7 6 . 0 1 2  i n  a r e g i o n  o n  t h e  e f f e c t i v e  d a t e  s t a t e d  

o n  t h e  b a l l o t  i f
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(1) it i s  a p p r o v e d  b y  a m a j o r i t y  v o t e  o f  t h e  e l i g i b l e  

i n t e r i m - u s e  p e r m i t  a n d  e n t r y  p e r m i t  h o l d e r s  v o t i n g  i n  a n  e l e c t i o n  h e l d  

u n d e r  t h i s  s e c t i c ^  i n  t h e  r e g i o n ;  a n d

(2) t h e  e l e c t i o n  r e s u l t s  a r e  c e r t i f i e d  b y  t h e  c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

*  S e c .  3. A S  A 3 . 7 6 . 0 1 5 ( c )  is a m e n d e d  t o  r e a d :

(c) I n  c o n d u c t i n g  a n  e l e c t i o n  u n d e r  t h i s  s e c t i o n ,  a  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  s h a l l  a d o p t  t h e  f o l l o w i n g  p r o c e d u r e s :

(1) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  r e g i o n  s h a l l  

h o l d  a t  l e a s t  o n e  p u b l i c  m e e t i n g  n o t  l e s s  t h a n  3 0  d ' y s  b e f o r e  t h e  d a t e  

o n  w h i c h  b a l l o t s  m u s t  b e  p o s t m a r k e d  t o  b e  c o u n t e d  i n  t h e  e l e c t i o n  to 

e x p l a i n  t h e  r e a s o n  f o r  t h e  p r o p o s e d  s a l m o n  e n h a n c e m e n t  t a x  a n d  t o

e x p l a i n  t h e  r e g i s t r a t i o n  a n d  v o t i n g  p r o c e d u r e  t o  b e  u s e d  i n  t h e  e l e c ­

t i o n .  T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  p r o v i d e  n o t i c e  o f  t h e  

15ii m e e t i n g  b y

(A) m a i l i n g  t h e  n o t i c e  t o  e a c h  e l i g i b l e  i n t e r i m - u s e  

p e r m i t  a n d  e n t r y  p e r m i t  h o l d e r ;

(B) p o s t i n g  t h e  n o t i c e  i n  a t  l e a s t  t h r e e  p u b l i c  p l a c e s

i i n  t h e  r e g i o n ;  a n d

ii

(C) p u b l i s h i n g  t h e  n o t i c e  i n  at l e a s t  o n e  n e w s p a p e r  o f

g e n e r a l  c i r c u l a t i o n  i n  t h e  r e g i o n  a t  l e a s t  o n c e  a w e e k  f o r  t w o*
c o n s e c u t i v e  w e e k s  b e f o r e  t h e  m e e t i n g .

23|' (2) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  <il t w o

b a l l o t s  t o  e a c h  e l i g i b l e  i n t e r i m - u s e  p e r m i t  a n d  e n t r y  p e r m i t  h o l d e r .  

T h e  f i r s t  b a l l o t  s h a l l  b e  m a i l e d  n o t  [NO] m o r e  t n a n  A 5  d a y s  b e f o r e  t h e

d a t e  b a l l o t s  m u s t  b e  p o s t m a r k e d  t o  b e  c o u n t e d  i n  t h e  e l e c t i o n .  T h e

s e c o n d  b a l l o t  s h a l l  b e  m a i l e d  n o t  [ N O ]  l e s s  t h a n  15 d a y s  b e f o r e  t h e  

d a t e  b a l l o t s  m u s t  b e  p o s t m a r k e d  t o  b e  c o u n t e d  i n  t h e  e l e c t i o n .  T h e

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  a d o p t  p r o c e d u r e s  t o  e n s u r e

20
21!
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28 

29
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[ I N S U R E ]  t h a t  o n l y  o n e  b a l l o t  f r o m  e a c h  e l i g i b l e  i n t e r i m - u s e  p e r m i t  

a n d  e n t r y  p e r m i t  h o l d e r  i s  c o u n t e d  i n  t h e  e l e c t i o n .

(3) T h e  b a l l o t  s h a l l

(A) i n d i c a t e  w h e t h e  'e e l e c t i o n  r e l a t e s  t o  a s a l m o n  

e n h a n c e m e n t  t a x  u n d e r  A S  A 3 . 7 6 . 0 1 0 ^  [OR] t o  a s a l m o n  e n h a n c e m e n t  

t a x  u n d e r  A S  A 3 . 7 6 . 0 1 1 , o r  t o  a s a l m o n  e n h a n c e m e n t  t a x  u n d e r  

A S  A 3 . 7 6 . 0 1 2 ;

(B) a s k  t h e  q u e s t i o n  w h e t h e r  t h e  s a l m o n  e n h a n c e m e n t  

t a x  s h a l l  b e  l e v i e d ;

(C) i n d i c a t e  t h e  b o u n d a r i e s  o f  t h e  r e g i o n  i n  w h i c h  t h e  

s a l m o n  e n h a n c e m e n t  t a x  w i l l  b e  l e v i e d ;

(D) p r o v i d e  a n  e f f e c t i v e  d a t e  f o r  t h e  l e v y  o f  t h e  

s a l m o n  e n h a n c e m e n t  t a x ;  a n d

(E) i n d i c a t e  t h e  d' t e  o n  w h i c h  r e t u r n e d  b a l l o t s  m u s t  

b e  p o s t m a r k e d  i n  o r d e r  t o  b e  c o u n t e d .

(A) T h e  b a l l o t s  s h a l l  b e  r e t u r n e d  b y  m a i l  a n d  s h a l l  b e  

c o u n t e d  b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  o r  b y  

a p e r s o n  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e ­

v e l o p m e n t  .

* S e c .  A. A S  A 3 . 7 6 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) T h e  s a l m o n  e n h a n c e m e n t  t a x  l e v i e d  u n d e r  A S  A 3 . 7 6 . 0 1 0 _ L [OR] 

A 3 . 7 6 . 0 1 1 , o r  A 3 . 7 6 . 0 1 2  m a y  b e  t e r m i n a t e d  b y  t h e  c o m m i s s i o n e r  o f  

r e v e n u e  u p o n  m a j o r i t y  v o t e  a t  a n  e l e c t i o n  h e l d  u n d e r  A S  A 3 . 7 6 . 0 1 5  in 

t h e  r e g i o n  i n  w h i c h  t h e  s a l m o n  e n h a n c e m e n t  t a x  is l e v i e d .

* S e c .  5. A S  A 3 . 7 6 . 0 2 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) A  s a l m o n  e n h a n c e m e n t  t a x  s h a l l  b e  t e r m i n a t e d  b y  t h e  c o m m i s ­

s i o n e r  o f  r e v e n u e  u n d e r  (a) o f  t h i s  s e c t i o n  f o l l o w i n g  a n  e l e c t i o n  i n  a 

r e g i o n  i f

(1) a p e t i t i o n  is p r e s e n t e d  t o  t h e  c o m m i s s i o n e r  o f  c o m m e r c e
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a n d  e c o n o m i c  d e v e l o p m e n t  r e q u e s t i n g  t e r m i n a t i o n  o f  t h e  s a l m o n  e n h a n c e ­

m e n t  t a x  w h i c h  i s  s i g n e d  b y  a t  l e a s t  25 p e r c e n t  o f  t h e  n u m b e r  o f  

p e r s o n s  w h o  v o t e d  u n d e r  A S  A 3 . 7 6 . 0 1 5  i n  t h e  e l e c t i o n  a p p r o v i n g  t h e  

s a l m o n  e n h a n c e m e n t  t a x  i n  t h e  r e g i o n ;

(2) t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  

d e t e r m i n e s  t h a t  t h e r e  a r e  n o  o u t s t a n d i n g  l o a n s  t o  t h e  q u a l i f i e d  r e ­

g i o n a l  a s s o c i a t i o n  u n d e r  A S  1 6 . 1 0 . 5 1 0  t h a t  a r e  s e c u r e d  b y  t h e  t a x ;

(3) a n  e l e c t i o n  i s  h e l d  i n  a c c o r d a n c e  w i t h  A S  A 3 . 7 6 . 0 1 5 ;  

t h e  b a l l o t  s h a l l  a s k  t h e  q u e s t i o n  w h e t h e r  t h e  s a l m o n  e n h a n c e m e n t  t a x  

f o r  t h e  r e g i o n  s h a l l  b e  t e r m i n a t e d ;  t h e  b a l l o t  s h a l l  b e  w o r d e d  s o  t h a t

a " y e s "  v o t e  i s  f o r  c o n t i n u a t i o n  o f  t h e  s a l m o n  e n h a n c e m e n t  t a x  a n d  a

" n o "  v o t e  is f o r  t e r m i n a t i o n  o f  t h e  s a l m o n  e n h a n c e m e n t  t a x ;

(A) [ ( 3 ) ]  a  m a j o r i t y  o f  t h e  e l i g i b l e  i n t e r i m - u s e  p e r m i t  a n d  

e n t r y  p e r m i t  h o l d e r s  w h o  v o t e  i n  t h e  e l e c t i o n  c a s t  a b a l l o t  f o r  t h e  

t e r m i n a t i o n  o f  t h e  s a l m o n  e n h a n c e m e n t  t a x ;  a n d

(5) [ ( A ) ]  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  p r o v i d e s

n o t i c e  o f  t h e  e l e c t i o n  i n  a c c o r d a n c e  w i t h  A S  A 3 . 7 6 . 0 1 5  w i t h i n  t w o  

m o n t h s  a f t e r  r e c e i v i n g  n o t i c e  f r o m  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d

jl
e c o n o m i c  d e v e l o p m e n t  t h a t  a  v a l i d  p e t i t i o n  u n d e r  (1) o f  t h i s  s u b ­

s e c t i o n  h a s  b e e n  r e c e i v e d .

* S e c .  6. A S  A 3 . 7 6 . 0 2 5 ( a )  i s  a m e n d e d  t o  r e a d ;

(a) A  b u y e r  w h o  a c q u i r e s  f i s h e r i e s  r e s o u r c e s  t h a t  [WHICH] are

s u b j e c t  t o  a [ T H E ]  s a l m o n  e n h a n c e m e n t  t a x  i m p o s e d  b y  A S  A 3 . 7 6 . 0 1 0 ,

[ O R ]  A 3 . 7 6 . 0 1 1 , o r  A 3 . 7 6 . 0 1 2  s h a l l  c o l l e c t  t h e  s a l m o n  e n h a n c e m e n t  t a x  

a t  t h e  t i m e  o f  p u r c h a s e ,  a n d  s h a l l  r e m i t  t h e  t o t a l  s a l m o n  e n h a n c e m e n t  

t a x  c o l l e c t e d  d u r i n g  e a c h  m o n t h  t o  t h e  d e p a r t m e n t  [ D E P A R T M E N T  O F  

R E V E N U E ]  b y  t h e  l a s t  d a y  o f  t h e  n e x t  m o n t h .

* S e c .  7. A S  A 3 . 7 6 . 0 2 8 ( a )  i s  a m e n d e d  t o  r e a d :

(a) T h e  o w n e r  o f  s a l m o n  r e m o v e d  f r o m  t h e  s t a t e  i s  l i a b l e  f o r

HCS SB 6 2 (Res) -A-
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p a y m e n t  o f  a [ T H E ]  s a l m o n  e n h a n c e m e n t  t a x  i m p o s e d  b y  A S  4 3 . 7 6 . 0 1 0 ,  

[OR] 4 3 . 7 6 . 0 1 1 , o r  4 3 . 7 6 . 0 1 2  i f, a t  t h e  t i m e  t h e  s a l m o n  a r e  r e m o v e d  

f r o m  t h e  s t a t e ,  t h e  t a x  p a y a b l e  o n  t h e  s a l m o n  h a s  n o t  b e e n  c o l l e c t e d  

b y  a b u y e r .

* S e c .  8. A S  4 3 . 7 6 . 0 3 5  is a m e n d e d  t o  r e a d :

S e c .  4 3 . 7 6 , 0 3 5 .  E X E M P T I O N .  T h i s  c h a p t e r  d o e s  n o t  a p p l y  to 

s a l m o n  h a r v e s t e d  u n d e r  a s p e c i a l  h a r v e s t  a r e a  e n t r y  p e r m i t  i s s u e d  

u n d e r  A S  1 6 . 4 3 . 4 0 0  [ T O  A  R E G I O N A L  A S S O C I A T I O N  E S T A B L I S H E D  U N D E R  

A S  1 6 . 1 0 . 3 8 0 ] .

* S e c .  9. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

-5- HCS SB 6 2 (Res)
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COMMITTEE O N  RES O U R C E S

P O U C H  V  
J U N E A U .  A L A S K A  1 1 0 * 1 1  
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MEMORANDUM

TO: R ep . C l i f f  D a v id so n
C o -C h a irm an
H ouse R e s o u r c e s  C o m m it te e  

FROM: S e n .  F re d  F . Z h a r o f f

DATE: M arch  4 ,  1989

RE: S e n a t e  B i l l  62 -  "An A c t  r e l a t i n g  t o  a one  p e r c e n t  sa lm on
e n h a n c e m e n t  t a x ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

SB 62 e s t a b l i s h e s  a one p e r c e n t  sa lm o n  e n h a n c e m e n t  t a x .  C u r r e n t  s t a t e  
s t a t u t e s  p r o v i d e  f o r  two p e r c e n t  an d  t h r e e  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x e s ,  
w h ich  t h e  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s  u s e  t o  fu n d  t h e i r  o p e r a t i o n s  and  
t o  p ay  f o r  sa lm o n  en h a n cem en t  p r o j e c t s .  SB 62 w o u ld  g i v e  t h e  a s s o c i a t i o n s  t h e  
o p t i o n  o f  h a v i n g  a one p e r c e n t  t a x .

The l a n g u a g e  i n  SB 62 d u p l i c a t e s  p r e s e n t  s t a t u t e s ,  o n l y  a d d in g  r e f e r e n c e s  t o  
t h e  o n e  p e r c e n t  t a x .

SB 62 w as i n t r o d u c e d  a t  t h e  r e q u e s t  o f  t h e  B r i s t o l  Bay Salmon E n h an c em en t  
A s s o c i a t i o n .  The a s s o c i a t i o n  —  p r e v i o u s l y  named t h e  I m a r p ik  R e g i o n a l  
A q u a c u l t u r e  A s s o c i a t i o n  — r e c e n t l y  r e o r g a n i z e d  i t s e l f  a f t e r  a  p e r i o d  o f  
i n a c t i v i t y .  The a s s o c i a t i o n  i s  p l a n n i n g  t o  c o n d u c t  a n  a s s e s s m e n t  e l e c t i o n
t h i s  y e a r  s o  i t  c a n  s t a r t  t o  r a i s e  t h e  f u n d s  i t  n e e d s  f o r  sa lm on e n h a n c e m e n t
p r o j e c t s .  I t  i s  c r u c i a l  t h a t  SB 62 b e  a c t e d  on a s  s o o n  a s  p o s s i b l e  so  t h e  
a s s o c i a t i o n  c a n  h a v e  t h e  b e n e f i t  o f  r e v e n u e s  f ro m  t h e  1989 sa lm on  s e a s o n .

The a s s o c i a t i o n  s p e c i f i c a l l y  n e e d s  a one  p e r c e n t  t a x  t o  m atch  i t s  p r o j e c t e d  
b u d g e t .  The p o t e n t i a l  r e v e n u e s  f ro m  two p e r c e n t  a n d  t h r e e  p e r c e n t  t a x e s  
e x c e e d  t h e  a s s o c i a t i o n ' s  n e e d s  a t  t h i s  t i m e .

The f o l l o w i n g  b ac k u p  i n f o r m a t i o n  i s  a t t a c h e d :

1 .  S e c t i o n a l  a n a l y s i s .

2 .  P o s i t i o n  p a p e r  a n d  f i s c a l  n o t e  p r e p a r e d  by t h e  D e p a r tm e n t  o f  
Commerce and  E co n o m ic  D e v e lo p m e n t .

3 .  B i l l  a n a l y s i s  p r e p a r e d  by t h e  D e p a r tm e n t  o f  F i s h  and Game.

4 .  L e t t e r  f rom  th e  p r e s i d e n t  o f  t h e  B r i s t o l  Bay Salmon E n h an c em en t
A s s o c i a t i o n  and r e s o l u t i o n  o f  s u p p o r t .
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5 .  L e t t e r  o f  s u p p o r t  f r o m  t h e  N o r t h e r n  S o u t h e a s t  R e g io n a l  
A q u a c u l t u r e  A s s o c i a t i o n .

6 .  L e t t e r  o f  s u p p o r t  f r o m  t h e  Cook I n l e t  A q u a c u l t u r e  A s s o c i a t i o n .

7 .  L e t t e r  o f  s u p p o r t  f r o m  t h e  P r i n c e  W i l l i a m  Sound A q u a c u l t u r e  
C o r p o r a t i o n .

8 .  L e t t e r  o f  s u p p o r t  f r o m  t h e  S o u t h e r n  S o u t h e a s t  R e g io n a l  
A q u a c u l t u r e  A s s o c i a t i o n .

9 .  L e t t e r  o f  s u p p o r t  f r o m  t h e  E g e g ik  S e t n e t t e r s '  A s s o c i a t i o n .

1 0 .  S t a t e  s t a t u t e s  p e r t a i n i n g  t o  t h e  Salm on E n h an cem en t T ax .
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SECTIONAL ANALYSIS

S e n a t e  B i l l  62 -  "An Act r e l a t i n g  t o  a o n e  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x ;
an d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

SECTION 1

A dds a new s e c t i o n  —  AS 4 3 . 7 6 . 0 1 2  —  t o  e x i s t i n g  s t a t u t e s  t h a t  
e s t a b l i s h e s  a  one  p e r c e n t  sa lm o n  e n h a n c e m e n t  t a x .  T h i s  w o u ld  b e  i n  
a d d i t i o n  t o  t h e  a l r e a d y  e x i s t i n g  two p e r c e n t  an d  t h r e e  p e r c e n t  
s a lm o n  e n h a n c e m e n t  t a x e s .  A l a s k a ' s  r e g i o n a l  a q u a c u l t u r e  
a s s o c i a t i o n s  now h av e  t h e  o p t i o n  o f  i m p le m e n t in g  e i t h e r  two p e r c e n t  
o r  t h r e e  p e r c e n t  t a x e s  t o  fu n d  t h e i r  o p e r a t i o n s .  T h i s  s e c t i o n  w o u ld  
g i v e  them  a n  a d d i t i o n a l  c h o i c e .

SECTION 2

A dds a  r e f e r e n c e  t o  t h e  one  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x
( 4 3 . 7 6 . 0 1 2 )  t o  e x i s t i n g  s t a t u t e .

SECTION 3

(2 )  M akes g r a m m a t i c a l  c h a n g e s  t o  e x i s t i n g  s t a t u t e .

( 3 )  A dds a r e f e r e n c e  t o  t h e  o n e  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x
( 4 3 . 7 6 . 0 1 2 )  t o  e x i s t i n g  s t a t u t e .

SECTION 4

A dds a r e f e r e n c e  t o  t h e  o n e  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x
( 4 3 . 7 6 . 0 1 2 )  t o  e x i s t i n g  s t a t u t e .

SECTION 5

A dds a r e f e r e n c e  t o  t h e  o n e  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x
( 4 3 . 7 6 . 0 1 2 )  t o  e x i s t i n g  s t a t u t e .

SECTION 6

A dds a r e f e r e n c e  t o  t h e  o n e  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x
( 4 3 . 7 6 . 0 1 2 )  t o  e x i s t i n g  s t a t u t e .

I m m e d ia te  e f f e c t i v e  d a t e .

SECTION 7

n o



SB 62: "An Act rela ting  to a one percent salmon enhancem ent tax; and
providing for an  effective date.'

This legislation will provide qualified regional aquaculture associations with 
the  option of voting for a one percent salmon enhancem ent tax. Existing 
s ta tu te  (AS 43.76.010 - 040) allows thesG associations to conduct elections for 
the purpose of establishing a tax  on salmon harvested w ithin their region. 
The proceeds of these taxes are collected by the  D epartm ent of Revenue, 
deposited in  the general fund and then  may be appropriated to the 
D epartm ent of Commerce and Economic Development for the  purpose of 
providing financing to the  qualified regional association. This financing is 
provided through contracts w ith the  various associations. AS 43.76.010 - 040 
currently  provides for establishm ent of e ither a two percent or three percent 
tax. Passage of th is  legislation would add the  option of a one percent tax.

C urrently  there  are  seven qualified regional associations w ithin  the sta te , 
five of which already have salm on enhancem ent taxes in place. Prince 
W illiam Sound A quaculture Association, Cook In le t A quaculture Association, 
and  Kodiak Regional A quaculture Association all have established a two 
percent tax  and N orthern  Southeast Regional A quaculture Association and 
Southern S ou theast Regional A quaculture Association have established a 
th ree  percen t tax. The Bristol Bay Regional A quaculture Association and 
th e  Lower Yukon-Kuskokwim Regional A quaculture Association have not yet 
established a salmon enhancem ent tax  in  th e ir respective regions.

D uring calendar year 1987, th e  following enhancem ent tax  revenues were 
collected by th e  D epartm ent of Revenue:

Prince W illiam  Sound A quaculture Association 
Cook In le t A quaculture Association 
N orthern  Southeast Regional A quaculture Association 
Southern S ou theast Regional A quaculture Association

$1,085,077.00
2.330.652.00
1.090.819.00
1.232.650.00

The D epartm ent of Commerce and Economic Developm ent is neu tra l on th is 
legislation.

(erculieff, Commissioner 
tm ent of Commerce and 

Economic Development

Date: / / 2  ? / l L

m m 0652t
012489a
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BILL A N A LY S IS

STATE OF A L A S K A

OFFICE OF THE GOVERNOR

DEPARTMENT DIVISION BILL NUMBER SPONSOR
F is h  and  Game FRED SB 62 Z h a r o f f

SHORT T R IE  CF BILL

An A c t r e l a t i n g  t o  a one  p e r c e n t  sa lm o n  e n h a n c e m e n t  t a x
d e p a r t m e n t  p o s i t i o n

The d e p a r t m e n t  s u p p o r t s  t h i s  b i l l  a s  r. l o g i c a l  e x t e n s i o n  t o  e x i s t i n g  l e g i s l a t i o n .
a .

j lO N C A 'S  SIGNATURE / J  /  / jPREPARED BY

Jo h n n y  S . H o l la n d

DATE

1 / 1 8 / 8 9
OAT
//jzo /ft

//  /  /SUMMARY
OTHER AGENCIES AFFECTED BY BILL (

D e p a r tm e n t  o f  Commerce c« E conom ic  D evelopm ent 
D e p a r tm e n t  o f  R evenue

CONSTITUENT OROUPT31 AFFECTEO BY0HLL
R e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ,  
c o m m e r c i a l  f i s h e r m e n

ORGANIZATIONAL SUPPORT FOR BILL ORGANIZATIONAL OFPOBmON TO BILL
R e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ,  
c o m m e r c ia l  f i s h e r m e n

FISCAL IMPACT: (2 NONE □ FISCAL NOTE ATTACHED
BACKGROUND!LEGISLATIVE INTENT

T h e r e  i s  e x i s t i n g  s a lm o n  e n h a n c e m e n t  t a x  s t a t u t e s  (AS 4 3 . 7 6 . 0 1 0  and  AS 4 3 . 7 6 .0 1 1 )  
a l l o w i n g  f o r  2 a n d  3% s a lm o n  e n h a n c e m e n t  t a x e s .  T h i s  p r o p o s a l  l e g i s l a t i o n  w i l l  amend 
t h e  e x i s t i n g  s t a t u t e s  t o  i n c l u d e  1% sa lm o n  e n h a n c e m e n t  t a x .

ANALYSIS O F BILL/PROGRAM EFF E C TS

SB 62 i s  a l o g i c a l  e x t e n s i o n  o f  e x i s t i n g  s t a t u t e s ,  a l l o w i n g  f o r  t a x a t i o n  a t  a  l o w e r  
r a t e  t h a n  p r e s e n t l y  s t a t u t o r i l y  p e r m i t t e d .  The lo w e r  r a t e  may be  n e e d e d  i f :  ( a )  
lo w e r  r e v e n u e s  a r e  r e q u i r e d  by  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ;  (b )  t h e  h i g h e r  
r a t e s  a r e  n o t  a m e n d a b le  t o  f i s h e r m e n  i n  a  g i v e n  a r e a .  T h i s  b i l l  a l l o w s  t h e  r e g i o n a l  
a q u a c u l t u r e  a s s o c i a t i o n s  t o  c h o o s e  f ro m  a  b r o a d e r  r a n g e  o f  s e l f - i m p o s e d  t a x e s .
T h e re  s h o u l d  be no d i r e c t  e f f e c t s  on th e  FRED p r o g r a m .

AMENDMENTS PR OPO SED

None

nXUI ATTACH A SEPARATE SHUT FOB AOWTTOHAL COM ENTS OB ANALTSO.
S1-OOB (R*». 'ZB31



R E C E I V E D  F E S  I
i B 3 S E A
t B o x  1 1 3 0

D i l l i n g h a m ,  Ak 
9 9 5 7 6
2 F e b u r a r y ,  89

F r e d  Z h a r o f f  S e n a t o r  
PO B o x  V
J u n e a u ,  Ak 9 9 8 1 1

R e :  SB 6 2

D e a r  F r e d ,

T h e  e n c l o s e d  r e s o l u t i o n  w a s  m a k e  l a s t  A p r i l  b y  BBSEA a n d  
s p e a k s  f o r  i t s e l f  a s  t o  t h e  n e e d  o f  a d o p t i n g  SB 6 2 .  I t  w a s  
t h e  c o n s e n s u s  t h a t  w i t h  t h e  d i f f e r e n t  t a x  r a t e s  i n  o u r  
f i s h i n g  d i s t r i c t s  t h e  c h o i c e  o f  1% e n h a n c e m e n t  t a x  w o u l d  b e  
t h e  m o s t  a p p r o p r i a t e  t a x  f o r  B B SEA . T h e  a m o u n t  o f  t a x  g e n e r ­
a t e d  b y  a  1% t a x  w o u l d  b e  a  g o o d  s t a r t  f o r  s a l m o n  e n h a n c e ­
m e n t  i n  B r i s t o l  B a y .  I f  y o u  n e a d  a n y  f u r t h e r  i n f o r m a t i o n  
p l e a s e  l e t  me k n o w .

S i n c e r e l y

S t o s h  A n d e r s o n



B R I S T O L  B A Y  S A L M O N  E N H A N C E M E N T  A S S O C I A T I O N
P O  Box 1130 

D i l l i n g h a m ,  A l a s k a  9 9 5 7 6

In our B o a r d  m e e t i n g  of A p r i l  16, 1988, w h i c h  to o k  p l a c e  in 
D i l l i n g h a m ,  A l a ska, the f o l l o w i n g  r e s o l u t i o n  was a p p r o v e d :

R e s o l v e d  t h a t  w e  w i l l  h o l d  an e l e c t i o n  to a p p r o v e  a s a l m o n  
e n h a n c e m e n t  tax. T h e  a m o u n t  o f  the e n h a n c e m e n t  ta" is to be o n e  
percent, (1%) of the g r o s s  v a l u e  of all s a l m o n  cau^.it u nder 
c o m m e r c i a l  f i s h i n g  p r o v i s i o n s ,  in the B r i s t o l  Bay a r ea. (Ala s k a  
Fish & G a m e  Ar e a  "T") T h e  tax s hall a p p l y  to all f i s h  c a u g h t  u n d e r ’ 
the S t a t e  of A l a s k a  C o m m e r c i a l  F i s h i n g  R e g u l a t i o n s .

T h i s  r e s o l u t i o n  is in a c c o r d  w i t h  the g e n e r a l  p r o v i s i o n s  o f  
S e c t i o n  43. R e v e n u e  and T a x a t i o n ,  of the A l a s k a  S t a t u t e s  a n d  
R e g u l a t i o n s  for N o n p r o f i t  S a l m o n  H a t c h e r i e s .

T h e  B o a r d  w a s  a w a r e  t h a t  as of this dat , the A l a s k a  S t a t u t e s ,  
does n o t  a l l o w  for a o n e  p e r  c e n t  (1%) a s s e s s m e n t .  T h e r e  w a s  
t e s t i m o n y  th a t  a o n e  p e r c e n t  a s s e s s m e n t  o p t i o n ,  w o u l d  be a d d e d  to 
the e x i s t i n g  c h o i c e s  of e i t h e r  a two or t h r e e  p e r c e n t  a s s e s s m e n t s  
c u r r e n t l y  a l l o w e d  u n d e r  Sec. 4 3 . 7 6 . 0 1 0  a n d  .011. T h i s  c h a n g e  w a s  
e x p e c t e d  to o c c u r  b e f o r e  the e f f e c t i v e  d a t e  of this r e s o l u t i o n .

The e f f e c t i v e  d a t e  of th i s  r e s o l u t i o n  is J a n u a r y  1, 1989.
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N O R T H E R N S O U T H E A S T  R E G I O N A L  A Q U A C U L T U R E  A S S O C I A T I O N ,  INC.

103 M o n a s t e r y  S t r e e t  S i t k a , A l a s k a  99835 (907) 7 4 7 -6 8 5 0

F e b r u a r y  17, 1989

S e n a t o r  F r e d  Z h a r o f f  
A l a s k a  S t a t e  L e g i s l a t u r e  
P 0 Box V 
J u n e a u  AK 99811

D e a r  S e n a t o r  Z h a r o f f : i

T h i s  l e t t e r  i s  t o  a d v i s e  y ou  t h a t  we a t  t h e  N o r t h e r n  S o u t h e a s t  R e g i o n a l  
A q u a c u l t u r e  A s s o c i a t i o n  h a v e  no  o b j e c t i o n  t o  SB62 a u t h o r i z i n g  a o n e  
p e r c e n t  (1%) e n h a n c e m e n t  t a x  f o r  B r i s t o l  B ay .  I  know t h a t  t h e  f i s h e r m e n  
i n  B r i s t o l  Bay w a n t  t o  g e t  a  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n  g o i n g  a n d  
I 'm  s u r e  t h a t  t h i s  1% t a x  w i l l  h e l p  them  r e a l i z e  t h e i r  g o a l .

S i n c e r e l y ,

P e t e  E s q u i r o  
G e n e r a l  M anager

P E /s p



COOK INLET 
AQUACULTURE ASSOCIATION

H C  2, BOX 849 
SO LO O TN A , AK  99889-0707 

(907) 283*8781

F e b r u a r y  20, 1989

S e n a t o r  Fr e d  Z h a r o f f  
P.O. B o x  V
J u n e a u ,  A l a s k a  9981]

D e a r  S e n a t o r  Z h a r o f f :

C o o k  Inlet A q u a c u l t u r e  A s s o c i a t i o n  s u p p o r t s  p a s s a g e  of S e n a t e  
Bill 62. T h i s  w o u l d  a l l o w  R e g i o n a l  A q u a c u l t u r e  A s s o c i a t i o n s  the 
o p t i o n  of a 1% e n h a n c e m e n t  tax in a d d i t i o n  to the e x i s t i n g  2% or 
3% o p t i o n s .

T h e  1% o p t i o n  w o u l d  b e  v e r y  h e l p f u l  to i n d i v i d u a l s  a t t e m p t i n g  to 
o r g a n i z e  a R e g i o n a l  A s s o c i a t i o n  in B r i s t o l  Bay. W e  d o  not 
b e l i e v e  that the e x i s t e n c e  of a 1% o p t i o n  w o u l d  c a u s e  C o o k  Inlet 
f i s h e r m e n  to e x ert a n y  s i g n i f i c a n t  p r e s s u r e  to r e d u c e  our 
e n h a n c e m e n t  tax from the c u r r e n t  (2%) level. W e  w o u l d  a n t i c i p a t e  
n o  n e g a t i v e  i m p a c t  a s  a r e s u l t  of p a s s a g e  of SB 62.

Sin c e r e l y ,

T h o m a s  E. Mears, 
E x e c u t i v e  D i r e c t o r

SALMON ENHANCEMENT TODAY MEANS BETTER SALMON FISHING TOMORROW
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~~2j)  ___ __
°fit organization for the e n h a n c e m e n t  of salmon.

P r i n c e  W i l l i a m  S o u n d

P.O. Box 1110 
Cordova, A laska 99574 
Phone: (907) 424-7511 
Fax: (907) 121-7511

F e b r u a r y  20, 1989

S e n a to r  F red  F. Z h a r o f f  
A la sk a  S ta te  S ena te  
P. O. Box V 
J u n e a u ,  A la sk a  99811

D e a r  S e n a to r  Z h a r o f f :

We w o u ld  l ike  to c o n f i r m  P r in ce  W illiam  S ou n d  A q u a c u l tu r e  
C o r p o r a t i o n ’s s u p p o r t  o f  S en a te  Bill 62 w h ich  p ro v id e s  the  o p p o r tu n i ty  to 
assess a 1% sa lm o n  e n h a n c e m e n t  tax  in a d d i t i o n  to th e  2 a n d  3% ra te s  
a l r e a d y  p re se n t  in th e  s ta tu tes .  We be lieve  th a t  th e  1% tax  r a te  w ill  p ro v id e  
g r e a te r  f l e x ib i l i ty  to a d d re ss  s p e c if ic  r c a g io n a l  e n h a n c e m e n t  n eed s  a n d  a id  
f l e d g l in g  re g io n a l  a q u a c u l tu r e  asso c ia t io n s  in  d e v e lo p in g  th e i r  p ro g ram s.  
H a tc h e r y  p ro g ram s  a r e  v i ta l  to in su re  th e  long  te rm  g ro w th  a n d  s t a b i l i ty  o f  
th e  s t a t e ’s im p o r t a n t  f i s h in g  in d u s t ry .  We v iew  SB 62 as a m ean s  o f  
e x p t n d i n g  a n d  c o n s o l id a t in g  these  v e ry  im p o r ta n t  p ro g ram s.

P re s id e n t

B K S /p m d



SO UTH ERN  SO U T H EA ST  REG IONAL  
AQUACULTURE A SSOC IAT IO N , INC.

1621 Tongass Ave., #103 Ketchikan, Alaska 9 9 9 0 1
(907) 2 2 5 - 9 6 0 5

February 24, 1989

Senator Fred Zharoff 
Capital, Room 121 
P.O. Box V
Juneau, Alaska 99811 
Dear Senator Zharoff:
I am writing to you in support of SB.62 which amends the fisheries enhancement rax 
statutes by allowing Regional Aquaculture Associations to choose a 1% enhancement tax 
along with the 2% and 3% choice.

The financial needs of the Regional Aquaculture Associations vary among the different 
areas of the State. Fishermen who vote to tax themselves should have the option to 
chose a tax rate commensurate with their needs. The addition of a 1% tax rate along 
with the other options give more flexibility to the program. The Southern Southeast 
Regional Aquaculture Association does not believe that your bill would have any adverse 
affect on our Region and we support your bill.

Donald F. Amend 
General Manager

cc: Robert H. Blake

DFA:cw
81-14

Sincerely,

PR IV A TE  N O N  PR O F IT  H A T C H E R IE S



E g e g i k  S e t n e t t e r s '  A s s o c i a t i o n  
L e v e l o c k ,  Ak. 9 9625 
Feb. 7, 1989

S e n a t o r  Z h a r o f f  
P o u c h  V
Juneau, Ak. 9 9 8 1 1

De a r  Senator,

T h e  E g e g i k  S e t n e t t e r s '  A s s o c i a t i o n  w o u l d  l i k e  to t h a n k  you 
for b o t h  i n t r o d u c i n g  a n d  s u p p o r t i n g  SB 62. If any e n h a n c e m e n t  tax 
is a p p r o p r i a t e  for the Bay, 1% s u r e l y  s e e m s  the m o s t  r e a s o n a b l e  to

u s .

S i n c e r e l y ,y
* ' ' /

...• *- 6 I C£ c • V—S
C l a u d i a  A n d e r s o n ,  t r e a s u r e r  

for
L i n d a  K j a r s t a d ,  p r e s i d e n t



§ 4 3 . 7 6 . 0 1 0 R e v e n u e  a n d  T a x a t i o n § 43 . 7 6 . 0 1 1

C h a p te r  76. S a lm on  E n h a n c e m e n t A ct.

Section Section
10. Three percent salmon enhancement 25. Collection o f tax and disposition o f

tax proceeds
11. Two percent salmon enhancement 35. Exemption

tax

Sec. 43.76.010. T h re e  p e r c e n t  s a lm o n  e n h a n c e m e n t  tax .  (a) A 
person holding a limited en try  perm it  u n d er  AS 16.43 shall  pay a 
salmon enhancem en t tax a t  the  ra te  of th ree  percent of th e  value of 
salmon, as  defined in AS 43.75.140, th a t  the  person removes from the 
s ta te  or transfers  to a  buyer in the sta te .  T he buyer shall  collect the 
salm on enhancem ent tax a t  the  time the salm on is acquired  by the 
buyer.

(b) A th ree  percent salm on enhancem en t tax  may only be levied or 
collected u n d e r  (a) of th is  section

(1) in a  region designated by the  commissioner of fish an d  gam e for 
th e  purpose of salmon production u nder  AS 16.10.375;

(2) if  there  exists in th a t  region an  association determ ined  by the 
commissioner of fish and gam e to be a  qualified regional association 
u nder  AS 16.10.380; and

(3) if the qualified regional association approves the th ree  percent 
3almon enhancem ent Lax under  AS 43.76.015. (§ 2 ch 154 SLA 1980; 
am  § 13 ch 117 SLA 1981)

E d ito r ’s notes. — This section is set nal reference because o f section reorgani- 
out above to reflect a change in the inter- zation.

Sec. 43.76.011. Two p e r c e n t  s a lm o n  e n h a n c e m e n t  ta x .  (a) A 
person holding a  limited en try  perm it  u n d e r  AS 16.43 sha ll  pay a 
salm on enhancem ent tax  a t  the ra te  of two percent of the  value of 
salmon, as  defined in AS 43.75.140, th a t  the  person removes from the 
s ta te  or transfers  to a buyer in the sta te .  T he buyer shall  collect the 
salm on enhancem ent tax a t  the time the salmon is acquired by the 
buyer.

(b) A two percent salmon enhancem en t tax  m ay only be levied or 
collected under  (a) of th is  section

(1) in a region designated by the commissioner o ff ish  and  gam e for 
the  purpose of salmon production under AS 16.10.375;

(2) if there exists in th a t  region an association determ ined  by the 
commissioner of fish and game to be a qualified regional association 
u nder  AS 16.10.380; and

(3) if the qualified regional association approves the two percent 
salm on enhancem ent tax under AS 43.76.015. i ?? *J ch 154 SLA 1980; 
am  § 14 ch 117 SLA 1981)
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§ 4 3 . 7 6 . 0 2 5  A la s ka  S t a t u t e s  S u p p l e m e n t § 4 3 . 7 6 . 0 3 5
Editor's notes. — This section la set nal reference because of section reorgani- 

out above to reflect a change in the inter- zation.

Sec. 43.76.025. C o l lec t io n  o f  tax  a n d  d i s p o s i t io n  o f  p ro c e e d s ,
(a) A buyer who acquires fisheries resources which are  subject to the 
salmon enhancem ent tax imposed by AS 43.76.010 or 43.76.011 shall 
collect the salmon enhancem ent tax  a t  the  t im e of purchase, and shall 
rem it  the total salm on enhancem ent tax collected du r in g  each month 
to the D epartm ent of Revenue by the la s t  day of the next month.

(b) A buyer who collects the salmon enhancem ent tax  shall
(1) m a in ta in  records reflecting the region designated under AS

16.10.375 in which the fishery resource was caught; and
(2) report to the  D epartm ent of Revenue by M arch 1 of each year 

the total value, as defined in AS 43,75.140, of th e  salm on caught in 
each region designated u nder  AS 16.10.375 which the buyer has ac­
quired  during  the preceding year.

(c) The salmon enhancem ent tax  collected under AS 43.76.010 —
43.76.030 shall be deposited in the general fund. The legislature may 
m ake appropriations based on th is  revenue to the  D ep ar tm en t of Com­
merce and Economic Development for the purpose of providing financ­
ing for qualified regional associations. T he legislature m ay base an  
appropriation for a qualified regional association operating  within a 
region designated under AS 16.10.375 on the value of the  fisheries 
resources caugh t in th a t  region ra the r  th a n  the value of the  fisheries 
resources sold in  th a t  region if those values differ. (§ 2 ch 154 SLA 
1980; am  §§ 16, 17 ch 117 SLA 1981)

Editor's notes. — This section is set nal reference because o f section reorgani-
out above to reflect a change in the inter- zation.

Sec. 43.76.030. A c c o u n t in g  o f  f in a n c in g  re c e iv e d  a s  a  r e s u l t  o f  
th e  s a lm o n  e n h a n c e m e n t  tax .

Revisor's notes. — Enacted as AS 
16.10.385. Renumbered in 1980.

Sec. 43.76.035. E x e m p t io n .  This chap te r  does not apply to salmon 
harvested  under a special harves t  a rea  en try  perm it  issued under AS 
16.43.400 to a regional association established u nder  AS 16.10.380. 
(§ 2 ch 152 SLA 1988)

Effective dates. — Section 4, ch. 152. June 10. 1988, in accordance with AS
SLA 1988, makes this section effective 01.10.070(c).
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-cent
1980;

B  (3) if  the  qualified regional association approves the two percent
salmon enhancem ent tax under AS 43.76.015. I § 2 ch 154 SLA 1980; 
am § 14 ch 117 SLA 1981)

E ffec t o f am endm ents. — The 1981 stitu led  "the buyer" for "the processor" 
amendment, in subsection m l, substituted preceding "shall collect," dele’ ed " o f  

(a )  A  "removes from the state or transfers to a following "a t the tim e" und substituted
buyer in the state" for "sells to a processor "salmon is acquired by the buyer”  for

P y  a  licensed under AS 43,75,011”  in the firs t "sale" following "tim e the.”
lue of sentence and in the second sentence, sub-
■ from
ct the Sec. 43.76.015. E le c t io n  to a p p r o v e  o r  t e rm in a te  s a lm o n
y the e n h a n c e m e n t  tax .  (a) A qualified regional association may conduct an

A  election under  th is  section af te r  the commissioner of commerce and
e<l or ^  economic development approves

(1) the notice to be published by the qualified regional association; 
ie (2) the  ballot to be used in the election; and

, (3) the  reg istra tion  and voting procedure for the approval or ter*
m ination of the salm on enhancem en t tax.

(b) The salmon enhancem ent tax  is levied under AS 43.76.010 or 
43.76.011 in a region on the effective date  s ta ted  on the ballot if

(1) it is approved by a majority  vote of the eligible interim-use 
perm it and  en try  perm it  holders voting in an  election held u nder  this

®  section in th e  region; and
(2) the election resu lts  a re  certified by the  commissioner of com­

merce and  economic development.

(c) In conducting an  election u n d e r  th is  section, a qualified regional 0.530 association shall adopt the  following procedures:
.’ction (1) T he qualified regional association for the  region shall hold a t
(|a”o°‘ least one public m eeting  not less th a n  30 days before the  date on which
h as ballots m ust  be postm arked to be counted in the election to explain the

reason for th e  proposed salmon enhancem en t tax  and  to explain the 
reg is tra tion  and voting procedure to b e .u sed  in th e  election. The 
qualified regional association shall  provide notice of the meeting by

l) A (A) m ailing  the notice to each eligible interim -use perm it an d  en try
*y a  perm it  holder;
e (B) posting the  notice in a t  least th ree  public places in the region;
l"t°̂ n ^W. and

(C) publishing the  notice in a t  leas t  one new spaper of general cir­
culation in the  region a t  least once a  week for two consecutive weeks 

before the  meeting.
(2) The qualified regional association shall  mail two ballots to each 

for eligible interim -use perm it  and  en try  perm it  holder. The first ballot
shall be mailed no more than  45 days before the date  ballots m ust  be 

t^ e postm arked to be counted in the election. The second ballot shall  be
mailed no less th an  15 days before the  da te  ballots m ust  be postmarked 
to be counted in the election. The qualified regional association shall

^6-011 S 4 3 . 7 6 . 0 1 5  R e v e n u e  a n d  T a xa t io n  § 4 3 . 7 6 . 0 1 5
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adopt procedures to insure th a t  only one ballot from each eligible in­
terim-use permit and en try  permit holder is counted in the election.

(3) T he ballot shall
(A) indicate w he ther the election relates to a salm on enhancem ent 

tax under AS 43.76.010 or to a salmon enhancem ent tax under AS 
43.76.011;

(B) ask  the question w hether  the salmon enhancem ent tax shall be 
levied;

iC) indicate the boundaries of the region in which the salmon 
enhancem ent tax will be levied;

(D) provide an effective d a te  for the  levy of the salm on enhancem ent 
tax: and

(E) indicate the date  on which re tu rned  ballots m ust  be postmarked 
in o'-der to be counted.

(4) T he ballots shall be re tu rned  by mail and shall be counted by the 
commissioner of commerce and  economic development or by a person 
approved by the commissioner of commerce and economic development.

(d) T he commissioner of commerce and economic development shall 
certify the  results  of an election under this section if the  commissioner 
determ ines th a t  the requ irem ents  of (a) and <c> of th is  section have been 
satisfied.

(e) Except as provided in AS 43.76.020(b)(2), an  election to te rm i­
nate  a salm on enhancem ent tax shall be conducted under the same 
procedures established u nder  (a), ic) and id) of th is  section for an  elec­
tion to approve a salmon enhancem ent tax.

(0 In th is  section, "eligible interim-use perm it and  en try  permit 
holder” m eans an individual who. 90 days before the date  ballots m ust 
be postm arked to be counted in an election under th is  section, is listed 
in the records of the A laska Commercial Fisheries E n try  Commission 
as the legal owner of an  interim -use permit or an  en try  perm it which 
authorizes the individual to fish commercially in an  adm inis tra tive  
a rea  established by the A laska  Commercial Fisheries E n try  Commis­
sion under AS 16.43.200, which is included, in whole or in part,  in the 
region in which the election is held. (§ 2 ch 154 SLA 1980)

Sec. 43.76.020. T e r m in a t io n  o f  s a lm o n  e n h a n c e m e n t  tax .  (a) 
The salmon enhancem ent tax  levied under AS 43.76.010 or 43.76.011 
may be te rm inated  by the commissioner of revenue upon majority vote 
a t  an election held under AS 43.76.015 in the region in whi h the 
salmon enhancem ent tax  is levied.

(bl A salmon enhancem ent tax shall be te rm inated  by the commis­
sioner of revenue under (a) of th is  section following an  election in a 
region if

d )  a petition is presented to the commissioner of commerce and 
economic development requesting  term ination  of the salmon 
enhancem ent tax which is signed by a t  least 25 percent of the num ber 
of persons who voted under AS 43.76.015 in the election approving the 
salmon enhancem ent tax  in the region:
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(2) an  election is held in accordance with AS 43.76.015; the ballot 
shall ask  th e  question w hether th e  salm on enhancem ent tax  for the 
region shall be term inated ; the ballot shall be worded so th a t  a "yes" 
vote is for continuation of the salm on enhancem en t tax  and a "no" vote 
is for te rm ination  of the  salmon enhancem ent tax:

(3) a  majority of the eligible in terim -use  p erm it  and en try  perm it  
holders who vote in the election cast a  ballot for the  term ination  of the 
salmon enhancem ent tax;

(4) the  qualified regional association provides notice of the  election 
in accordance with AS 43.76.015 w ith in  two m onths  after receiving 
notice from the commissioner of commerce and economic development 
th a t  a valid petition u nder  (1) of th is  subsection has  been received. (§ 2 
ch 154 SLA 1980; am  § 15 ch 17.7 SLA 1981)

E ffe c t o f am endm ents. — The 1981 
amendment added "or 43.76.011”

following "AS 43.76.010" in subsection (a).

Sec .  43.76.025. C o l lec t io n  o f  t a x  a n d  d i s p o s i t io n  o f  p ro c e e d s .
(a) A buyer who acquires fisheries resources which are subject to the 
salmon enhancem ent tax  imposed by AS 43.76.010 or 43.76.011 shall 
collect the salmon enhancem ent tax  a t  the time of purchase, and  shall 
rem it the  total salm on enhancem en t tax  collected during  each m onth  
to the  D epartm ent of Revenue by the  las t  day of the next month, 

lb) A buyer who collects the  salm on enhancem en t tax shall
l l )  m ain ta in  records reflecting the  region designated under  AS

16.10.375 in which the  fishery resource was caught; and
(2) report to the  D epartm ent of Revenue by M arch 1 of each y ea r  the 

total value, as defined in AS 43.75.140(8), of the  salm on caught in each 
region designated u nder  AS 16.10.375 which th e  buyer has acquired 
du ring  the preceding year.

ic) The salmon enhancem ent tax  collected u n d er  AS 43.76.010 —
43.76.030 shall be deposited in the  general fund. The legislature may 
m ake appropriations based on th is  revenue to the D epartm ent of Com­
merce and Economic Development for the purpose of providing 
financing for qualified regional associations. The legislature may base 
an appropriation for a qualified regional association operating within 
a  region designated under AS 16.10.375 on the value of the fisheries 
resources caught in th a t  region r a th e r  th an  the value of the fisheries 
resources sold in th a t  region if  those values differ. (S 2 ch 154 SLA 
1980; am  §§ 16, 17 ch 117 SLA 1981)

E ffec t o f am endm ents. — The 1981 
amendment substituted "buyer" for “ pro­
cessor" and substituted "acquires" for 
"buys" in subsection la l. In subsection tb>. 
the amendment substituted "huver" for

"processor" in the introductory language 
and in paragraph i2> and substituted 
"acquired" for "purchased" preceding 
"during  the preceding veur" in paragraph<21.
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