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REQUEST:___________________________

STATE OF ALASKA
1989 LEGISLATIVE SESSION

BILL VERSION: 
PUBLISH DATE:

FISC A L NOTE

CSSB 129 (Finance)
' 6/22/R9

Revision Date: 
Title:

2Q-Apr-89
An Act relating to rent and

Agency Affected: ________
BRU: Mining Management

Natural Resources

royalty payments fo r mining claims.
Sponsor: Senate Rules_________
Requestor

Management/Administration
Components: Mining Management

Governor Administrative Services

EXPEND ITURES/REVENUES: (Thousands o f Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS

35.9 37.0 38.2 39.4 40.8
0.0 0.0 0.0 0.0 0.0
1 3 1 3 1 3 1 3 1.5
0 3 0 3 0 3 0 3 0 3
4.0

TOTAL OPERATING 0.0 41.9 39.0 40.2 41.4 42.8

CAPITAL 240.0 0.0 0.0 0.0 0.0
REVENUE 750.0 750.01 770.0 770.0 800.0

FUND ING : (Thousands o f Dollars)
GENERAL FUND 281.9 39.0 40.2 41.4 42.8
FEDERAL FUNDS
OTHER
TOTAL 0.0 281.9 39.0 40.2 41.4 42.8

POSIT IONS :
FULL-TIME 1.0 1.0 1.0 1.0 1.0
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

See Attached

Prepared by: Gerald Gallagher
Division: Mining Management

Approved by Commissioner: Lennie Gorsu 
Agency: Department o f Natural Resouro

Distribution (by preparer) : 
Legislative Finance + /u t) f  y 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
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J V Ia e k a  J » t a t e  ^ c g t s l a i u r e
H O U S E  o r  R E P R E S E N T A T IV E S  

C O M M IT T E E  O N  R E S O U R C E S

P O U C H  V 
J U N E AU , A L AS KA  BOB!  1 

( 0 0 7 )  4 0 0 - 3 7 ) 8

6 ( 1 )  COM PRO M ISE

1 .  R e n t s  a n d  r o y a l t i e s  w i l l  b e  p a i d  o n  a l l  s t a t e  l a n d s  w h e r e  
m i n i n g  a c t i v i t y  i s  t a k i n g  p l a c e .

2 .  R e n t s  a n d  r o y a l t i e s  w i l l  b e  p a i d  o n  a l l  o f f s h o r e  m i n i n g  
l e a s e s .

3 .  T h e  r e n t a l  w i l l  b e  s i m i l a r  t o  t h e  G o v e r n o r ' s  p r o p o s a l  i n  HB 
9 9  e x c e p t  i t  w i l l  b e  c a p p e d  a t  $ 2 . 5 0  r a t h e r  t h a n  $ 5 . 0 0  a n d  t h e  
r e n t a l  w i l l  b e  s e t  i n  s t a t u t e  r a t h e r  t h a n  r e g u l a t i o n .

T h e  r e n t a l  w o u l d  b e  i n c r e a s e d  e v e r y  1 0  y e a r s  b a s e d  o n  t h e  
A n c h o r a g e  C o n s u m e r  P r i c e  I n d e x .

4 .  R o y a l t y  -  3% o n  t h e  n e t  i n c o m e

5 .  R e c l a m a t i o n

S e c t i o n  7 .  A S  2 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  
r e a d :

2 7 . 0 5 . 2 5 0  R E C L A M A T I O N .  ( a )  T h e  c o m m i s s i o n e r  s h a l l  r e q u i r e  
r e c l a m a t i o n  o f  s t a t e  l a n d  f r o m  t h e  e f f e c t s  o f  m i n i n g .

( b )  T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h i s  
s e c t i o n  a n d  u n d e r  A S  38  t o  i m p l e m e n t  ( a )  o f  t h i s  s e c t i o n .  T h e  
r e g u l a t i o n s  m u s t  r e q u i r e  a  m i n e r  t o  s u b m i t  t o  t h e  c o m m i s s i o n e r  
a n d  r e c e i v e  a p p r o v a l  o n  a  r e c l a m a t i o n  p l a n  b e f o r e  u n d e r t a k i n g  
a n y  m i n i n g  a c t i v i t y .  T h e  r e g u l a t i o n s  m u s t  a l s o  e s t a b l i s h  
p e n a l t i e s  f o r  n o n c o m p l i a n c e  w i t h  t h e  r e g u l a t i o n s .  On a  
d e t e r m i n a t i o n  b y  t h e  C o m m i s s i o n e r  t h a t  a  m i n e r  h a s  f a i l e d  t o  
f o l l o w  t h e  r e c l a m a t i o n  p l a n ,  t h e  c o m m i s s i o n e r  s h a l l  r e q u i r e  
p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  b e f o r e  t h e  m i n e r  u n d e r t a k e s  
a n y  f u r t h e r  m i n i n g  a c t i v i t y .

( c )  I n  o r d e r  t o  p r o v i d e  t o  p r o v i d e  f o r  a n  e f f e c t i v e  
r e c l a m a t i o n  p r o g r a m ,  w h e n  a d o p t i n g  r e g u l a t i o n s  u n d e r  t h i s  
s e c t i o n  a n d  A S  3 8 ,  t h e  c o m m i s s i o n e r  s h a l l  c o n s u l t  w i t h  t h e  
c o m m i s s i o n e r s  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  a n d  f i s h  a n d  g a m e .

( d )  T h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  r e c l a m a t i o n  c a r r i e d  
o u t  u n d e r  A S  2 7 . 2 1 .

0 -  5 y e a r s
6 - 1 0  y e a r s  

1 1  o r  m o r e

$ . 5 0  /  a c r e
$ 1 . 0 0  /  a c r e  
$ 2 . 5 0  /  a c r e



S e c .  1 1 .  T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l  a d o p t  t h e  
r e g u l a t i o n s  r e q u i r e d  b y  A S  2 7 . 0 5 . 2 5 0 ,  a d d e d  b y  S e c .  7 o f  t h i s  
A c t ,  b y  J u l y  1 ,  1 9 9 1 .

S e c .  1 4 .  S e c t i o n  7 a n d  1 1  o f  t h i s  A c t  t a k e  e f f e c t  J u n e  1 ,
1 9 9 0 .




