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Senator RICK Uehling

Downtown, Elmendorf, Northeast Anchorage

MEMORANDUM
Co-Chairman, Senate Finance Committee
International Trade & Tourism Committee

To Representative Dave Donley State Affairs Committee

Chairman, House Labor and

From: Senator Rick Uehling
Co-Chairman, Senate Financ

Re CSSCR 28 (Fin) am, Establishing a Housing Finance
Task Force

Date: April 24, 1989

This resolution will create a Task Force to assist the
legislature in reviewing the operations and structures of
Alaska®"s residential finance programs.

Our state currently has dozens of active programs designed to
assist Alaskans seeking the best possible home purchase
financing. These programs exist under a variety of agencies,
public corporations and authorities.

The Task Force will specifically examine the need for
continued state home loan subsidies. Subsidy rates have been
established over the years without a comprehensive legislative
or administrative policy. A thorough review of all state
programs offering below market rates for home loans 1is
overdue. The Task Force will also explore the possibilities
of combining, restructuring, privatizing or eliminating
specific programs and entire agencies.

As an example of the complexity of the issue, | have attached
excerpts from recent annual reports of the Alaska Housing
Finance Corporation and DCRA®"s Housing Assistance Loan
Program. I do not doubt that these reports are appropriate
for CPAs or the managers of these programs, but they are not
useful oversight tools for the legislature.

The Task Force will be able to focus its attention during the
interim on the complex situation that has developed over the

last 15 years. It will have, in addition to six legislative
members, the necessary administrative expertise to support a
concentrated review of these home loan functions. A report

will be generated and should assist this legislature during
the second session.

Please call my office if there is additional information I can
provide for you. Thank you fo~ your consideration.

attachments

P.O. BOX V,JUNEAU, AK 99811 (907) 465-1821 3111 ST. #515, ANCHORAGE. AK 99503 (907) 561-7613
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November 15, 1988

The Department of Community and Regional Affairs
(DCRAj is pleased to present the Sixth .Annual Housing
Assistance Revolving Loan Fund (HALF) Report. At atime
when most Alaskan financial institutions arc experiencing
unparalleled financial setbacks, DCRA’s Housing Assistance
Section has maintained a fine record of relatively low delin-
quency while continuing to provide a critical statewide service
to help meet rural housing demands.

In its efforts to provide financing for safe affordable new rural
housing, the Housing Assistance Section benefits not only
individual borrowers, but also businesses such as material
suppliers, transportation companies, local banks and other
financial institutions, appraisers and title companies. New
home construction creates jobs for framers, drywallers, plumb-
ers, finish carpenters, electricians and other construction
workers inthose pans ofthe state where jobs are often hard to

find.

The Supplemental Housing Construction Program which is
administered by the Housing Assistance Section provides a
very important element in the rural housing industry. Through
this program DC RA has worked very closely with the Region-
al Housing Authorities to combine state monies with federal
HL’D hands to bring over S20 million of mutual self help
public housing to .Alaska this past year.

The 198” Alaska Legislature directed DCRA to develop a
study of rural Alaska housing needs. The completed study,
performed in cooperation with Rural Cap, was presented to
the Legislature, Federal HLTD office, and Congressional of-
fices in March of 1988. This comprehensive study was in
strumental in providing an additional 36 units of mutual self-
help housing to be slated for Alaska by the HU D office. This
translates to S3.5 million additional federal dollars coming
into rhe state

For the last eight years, the Housing Assistance Program Ii.
provided important financial support for residential smgl
family and multi-family housing in rural Alaska. For over 1
years, the state has been providing energy conservation pn
grams, first in the Department of Commerce and F.conom:
Development and then in the Department of Communitv an
Regional .Affairs. This last vear, these two critical program
were brought into closercoordination in conjunction with th
merger of two departmental divisions to create the new Rur.
Development Division. To further promote the degree «
coordination between these programs, the energy and housin
sections have been relocated to work side bv side.

One significant result of this increased coordination was tha
the Housing Assistance program led in designing an impk
mentation of the Statewide Lighting and Thermal F.fficienc
Standard. This lead was then followed by Alaska Housin
Finance Corporation, the largest secondary mortgage marke
in Alaska, in an effort to comply with the Standard.

The housing and energy programs also actively participate fti

and promote the Alaska Craftsman Homebuilders Program

This program provides Alaskan homebuilders training in th

fine art of arctic construction techniques. To increase the;

understanding ofcnergy efficient construction techniques, th

department’s loan personnel traveled to Whitehorse, Canad

to study arctic construction firsthand through the Canad

R-2000 program. This trip also proved to be an opportunity n
promote an international exchange oftechnology in the area <
arctic construction to insure that both countries were on th<
leading edge of arctic construction methods.

As aresult ofthe continually declining state operating budget
the Housing Assistance Section is being called upon by othe
state agencies to provide support, promotion, collection, am
other loan activity in the remote parts of the state. A Mem
orandum of Agreement with the Department of Commerc
and Economic Development is the basis for our continuou
cooperation in the “Made in .Alaska" program and for a nev
revolving loan program in which the section isalso being askc
to participate.

A similar working agreement with the Alaska Power Authorir
has led to a closer working relationship on village project-
That coordination has already led to the timely and effectiv
removal of life threatening conditions in at least one village

DCRA continues its policy of working with rural Alaskans t
develop appropriate programs which can help people continu
to live and work in their own communities. Despite curret
economic problems, we arc confident in the future of Alask
and in our own ability to positively contribute to the turui
growth and prospcnty of the state.

David G.
Commissioner
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Ala»ka State Legislature
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Litic.ni. Alaska 99811

Pear Legislators.

it is im pleasure to present this sixth Annual Report of the
Housing Assistanee Revolving Loan Fund. Fiscal vear88 saw
mam thanges in the Housing Assistance Loan Program
L.niscd bv both internal and external forces.

Internallv. we lomplctcd the merger of the Housing Assis
rai've Pivismn and the Community Development Division
mtothe Rural Development Division This was done with the
passage bv the Iegislature of Executive Order 59 m Marsh
Iv8S and Administrative Order 10“ issued bv the Governor's
I"'mkec m April 1988

. <oueoue
First loan procaaaas ~egionai
Ogllmglnam. Noma otfice
regional ottcaa open doeni
Feorutry Marcn
1991 1991

With this merger came many new opportunities for the Hous-
ing Assistanee Loan Program. The Loan Program staff spent
many hours assisting the Energy Conservation staff of the
Rural Development Division on the implementation of the
Energy Conservation Standard for New Residential Buildings
and the Energy Rated Homes Program for Rural Alaska.

Although many economists are predicting the end of this
economic recessionary period it will still be awhile before the
State real estate market begins to see an end to its recession. As
a result of this, the loan program has had to weather manv
economic storms this year. We saw the closure of three ofour
seller, servicers by the Federal Deposit Insurance Corporation
iFDICi and the merger of our largest seller servicer with
another financial institution. This required the Loan Program
staffto spend many hours working with the FDIC and the new
servicer of the loans to account for all the funds, notifv all the
borrowers involved, and get all the tiles phvswallv transferred
from one location to another.
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Due to the diversity ot'our portfolio throughout the State we
have not seen as severe aproblem with default and foreclosure
asother mortgage investors in the State. Our delinquency rate
has averaged 5.99 percent over the lastyearand our numberof
foreclosed properties in our inventory has remained at about
48. We have tried to liquidate our real estate ow ned by having a
fair market appraisal done and selling the properties for the
value determined by the independent fee appraiser. When it is
not feasible to sell the property we will rent the property. Itis
our policy to rent the properties for the fair ma-.-ket rent for
similar units in the specific community involved.

The Housing Assistance Loan Program isnow inits ninth year
of operation. Partly due to the economic condition and partly
due to the age of the program we are in the maturity stage of
our growth. We are not seeing the phenomenal growth spurts
we did in the early 1930's in loan demand. However, we are
seeing a steady demand for loans at aoout 250 requests per
year. It isrewarding to know that more families in Rural Alaska
have better housing because this loan program exists today. As
cited in the Rural Housing Needs Assessment completed by
Rural Cap for the Department earlier this year, this is only a
drop in the bucket of the number of housing units needed in
Rural Alaska. We feel really good about the fact that we are
able to help in this way to meet this need.

As reported last year, the Department of Community & Re-
gional Affairs and the Department of Commerce and Eco-
nomic Development established apolicy ofcooperation which
allowed the DCRA field personnel to assist the DCED per-
sonnel with their programmatic work in the Rural areas of
Alaska. Staff from DCRA has spent many hours helping with
fishing loan applications, modifications of fishing loar.s, vessel
inspections, counseling of delinquent borrowers, and inspect-
ing businesses for certification ir-the Made in Alaska program.
This has resulted in cross training bervveen the two Depart-
ments .iiid increased travel for DCRA sratf but it has been a
small price to pay relative to service to Aiaskans in the areas we

serve

Fracal year cioaat Fauoar.a
99 loan* ddaad. Rum/uman -eg.0nai
actmbaa naany aqual office soens

Juna Sapienoaf
1961 1991

During the last year the Department attempted to changL
some of the statutes governing the Housing Loan Program
These changes came ac the request of the loan program star:
and the Joint Committee on Economic Recovery of the Leg
islaturc. Unfortunately, these changes did not pass the lasi
session ofthe Legislature. These changes would have given tfu
Loan Program more flexibility to modify existing loans fin
borrowers experiencing financial distress due to the economu
recession. The Department plans to ask the Legislature agai:
this year for these necessary changes to our Statutes. In th,
meantime, the Loan Program staffare doing whatever is p»"
siblc within the existing Statutes to help our borrowers kee-,
their homes.

In the coming year the Department will continue to ncrwnp
with other Departments doing similar w'ork in the Rural area'
We hope this will better utilize our funds and the resource
and skills available within Star government to better serve thu
people of Alaska.

As | reported in my letter to the Legislature last year, thi
Housing Assistance Loan Program continues to be counterr.
all other real estate industry measurements for other lenduu
and secondary mortgage markets. We continue to have a moui
esc number of delinquent loans and little growth in our inveii
tory of real estate owned.

Please call me if | can be of any assistance to you.

Sincerely,

Michael C. Harper
Director
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Housing Assistance Section Background

The Housing Assitance Division was created by the 1980
Legislature iChapter 120, SLA 1980), toadminister the Non-
conforming Housing Loan Program. Loan funds were to be
distributed on astatewide basis with emphasis on rural Alaska.
Administration of these loans was primarily through seller-
serviceragreements with financial institutions. The initial man-
date from the Legislature was twofold; (1) to form a central
office and five regional offices and (2) to offer loans for
nonconforming housing. First year loan funds were appropri-
ated at S10 million.

The 1981 Legislature continued funding the Nonconforming
Program at arat: of S40 million and directed the Division to
divide such funds between rural and urban Alaska at an 80
percent. 20 percent ratio. The Legislature farther directed the
Division to offer funds directly to eligible borrowers who
could not otherwise gee service in rural .Alaska (Chapter 82.
SI.A 19811 This mandate is known as direct lending and has
been instituted by the Division.

The Nonconforming Loan Fund was renamed the Housing
Assistance Loan Fund during the 1982 Legislature (Chapter
113. SLA 1982). This fund combined the Nonconforming
Loan Program with the AHFC Rural Mortgage Purchase
Programs for both owner occupied and nonowner-occupied
loans. An FT 82 appropriation to the newly combined Hous-
ing Assistance Loan Fund (HALF) was inthe amount of $45
million bringing total appropriations to date to S95 million.

The HALF was given another $45 million by the 1983 Leg-
islature and another new program. The new program was
tailed the Homeownership Assistance Fund. The object ofthis
program is to make homeownership a reality for the low-to-
moderate income segment of the state’s population by subsi-
dizing a portion of the interest payment on the loan. Regula-
tions were drafted and became final on S:ptember 22, 1985.

The 1984 Legislature redefined rural again. The Division took
the definition to a cartographer to insure the delineating lines
were draw ncorrectly since the definition was based on nautical
miles from the boundaries of Anchorage and Fairbanks. The
new definition based on the maps provided by the cartog-
rapher included Homer and Anchor Point as rural locations.

In January 1985, the Division was working on new rural
definitions to present to the Legislature. It was discovered
during this process that the cartographer had erred in the maps
he drew and that the Homer and Anchor Point locations
should not have been included in the rural area.

The Division stopped accepting applications for loans from
the affected areas on January 22, 1985. The 1985 Legislature
redefined rural basically returning to the FY ’84 definition
based on road or rail access to Anchorage or Fairbanks.

Additionally, the 1985 Legislature transferred the authorin'
for making nonconforming loans in urban areas from the
Housing Assistance Division to the .Alaska Housing Finance
Corporation.

The 1985 Legislature appropriated $4 million from the Gener
al Fund to the revolving loan fund and allowed the Division to
revolve the FY '85 and FY ’86 principal and interest repayments
to the fund as additional sources of loan funds for FY '86.

In 1986, the Alaska Legislature enacted legislation appropri
ating S70 million from the Housing Assistance Loan Fund to
the State of Alaska, General Fund. The transfer occurred on
December 1, 1986.

The 1987 Legislarurc appropriated S2.5 million from the
General Fund to the Revolving Loan Fund which enabled the
Division to maintain available funding for the housing loan
demand in rural Alaska.

Further, the FY ’87 Legislature directed the Housing Assis
tance Division to coordinate and consolidate the work efforts
of the Division with the Department of Commerce and F.co
nomic Development. This has been accomplished through a
memorandum of Agreement between both Departments. The
Division’s loan staffis actively in rural .Alaska with the outreach
of both Department programs.

In FY ’88 the Housing Assistance Division merged with the
Division of Community Development creating the Rural De-
velopment Division. The combining of these programs will
allow us to better serve the Alaskan people by more elfectivelv
and efficiently utilizing the existing programs.
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Housing Assistance
Section Loan
Programs

Rural Owner-Occupied Program

The rural owner-occupied program provides fi-
nancing to qualified borrowers for the construc-
tion. purchase, or rehabilitation of a unit which
will be used as the borrower's principal residence.
The program covers detached single-family and
duplex housing. Under this program, loans will
not be made to professional builders who will not
occupy the unit(slor to compensate the borrower
for his, her labor.

Sherrie Ace, Loan Exanuner, Hank Hodge, Loan Manager and Duam
Wise, Loan Examiner.

Bural Nonowner-Occupied
rogram

The rural nonowner-occupied program provides
financing to qualified borrowers for the construc-
tion. purchase or rehabilitation of rental housing
units. The project may involve two oreight units in
a single community or specific area outside acom
imimtv a:.d up to lh units in areas demonstrating
extraordinary need.

’:-Iuonrge ((l_)mer_r)ship Assistance

This program provides assistance to persons of
lower and moderate income to purchase or con-
struct single family, owner-occupied dwellings
'ahere the mortgage loan on the dwelling is orig-
inated or purchased bv the Division under the
Rural Owner Occupied Program. The HOAF
program provides a subside which reduces the an-

nual interest rate paid on a mortgage loan to a
minimum of six percent. Chuck Akers, Deputy Director
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Independent AuditorssReport

Mr. Mike Harper

Director of Rural Development Division
Housing Assistance Section

State of Alaska

Department of Community and Regional Affairs:

We have audited the accompanying balance sheets ofthe Housing Assistance Loan Fund asof
June 30,1988 and 1987 and the related statements o frevenues, expenditures, other financing
sources (uses) and changes in fund balances for the years then ended. These financial
statements are the responsiblity of the Housing Assistance Loan Fund’s management. Our
responsibility' is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements arc free of material misstatement. An audit includes exam-
ining, on a test basis, evidence supporting the amounts and disclosure:; in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement pres-
entation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Housing Assistance Loan Fund at June 30, 1988 and
1987, and the results of its operations for the years then ended in conformin' with generally

accepted accounting principles.

September 26, 1988
Anchorage, Alaska
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HOUSING ASSISTANCE LOAN FUND

Balance Sheets

June 30, 1988 and 1987

Assets

Cash

Mortgage loans, net of allowance tor loan losses
Notes receivable

Accrued interest receivable

Real estate owned

Other assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Due to State of Alaska General Fund

Total liabilities

Fund balances:
Title loss reserve
Operating loss reserve
Reserve for loans receivable
Reserve for real estate owned
Reserve for loan commitments
L'nreservcd

Total fund balances
Commitments

See accompanving notes to financial statements.

June 30

1988

Me
i)

1987

(in thousands)

S 18,468 20,896
143,998 132,036
36 —

1,183 1,020
4,193 2,862

21 27

S 167,899 156,841
161 199

2,197 —
2,358 199
1,000 1,000

100 100
143,998 132,036
4,193 2,862
7,418 8,898
8.832 11.746
165.541 156,642

S 167.899 156.841
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STATE OF ALASKA
DEPARTMENT OF COMMUNITY
AND REGIONAL AFFAIRS
HOUSING ASSISTANCE LOAN FUND

Statements of Revenues, Expenditures, Other
Financing Sources (Uses) and Changes in Fund Balances

Years ended June 30, 1988 and 1987

ocra.gced

crou t/iin.ng
*0IXmo0—
Sad Loan
Pampntal

Years ended June 30

1988

1987

(in thousands)

Revenues:
Interest income S 12,506
Rental income 182
Total revenues 12,688

Expenditures:

General and administrative 1,351
Mortgage service fees 672
Provision for loan losses 1,493
Net real estate operations 574
Mortgage payment assistance subsidies 2

Total expenditures 4,092

Excess of revenues over expenditures 8,596

Other financing sources (uses):

Appropriations from the State of Alaska General Fund 2,500
Transfer to the State of .Alaska General Fund (2.197)
Total other financing sources (uses) 303

Excess (deficiency) of revenues and other

financing sources over expenditures and other financing uses 8,899
Fund balances at beginning of year 156.642
Fund balances at end of year S 165,541

See accompanying notes to financial statements.

13,648
80

13.728

1,073
659
633
436

49

2,850

10,878

170.000
(70.000

(59.122

—

- —
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-

156.642
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STATE OF ALASKA
DEPARTMENT OF COMMUNITY
AND REGIONAL AFFAIRS
HOUSING ASSISTANCE LOAN FUND

Notes to Financial Statements

June 30, 1988 and 1987

(1) Authorizing Legislation
The Housing Assistance Loan Fund (Loan Fund) was created in 1982 by an act ofthe State of Alaska Legislature (Legislature i.
The Loan Fund was established as a revolving loan fund and was placed under the administration of the Housing
Assistance Division of the State of Alaska, Department of Community and Regional Affairs. Generally, the Loan Fund
accomplishes its objectives by purchasing qualified loans from various mortgage loan servicers throughout the State of
Alaska. Loan programs under the Loan Fund are initially funded by legislative appropriation. Continued funding is
provided by revolving principal and interest repayments to the Loan Fund.

121 Summary of Significant Accounting Policies
Fund Accounting

The State of Alaska maintains its accounts inaccordance with the principles of fund accunting. A fund is a fiscal and accounting
entirv established by law to segregate and account for designated resources and activities. Housing Assistance Division
loan programs are administered through the Loan Fund.

Basis of Accounting

The moditied accrual basis of accounting is followed by the Loan Fund. Under the modified accrual basis of accounting,
revenues are recorded when they become measurable and available to pay liabilitiesofthe current period. Expenditures arc
recorded when the liabilities are incurred.

Appropriations

Appropriations from the State of Alaska to the Loan Fund are recorded as transfers during the period in which the funds
become asailablc for expenditure. Appropriations by the Legislature from the Loan Fund to the State of Alaska arc
recorded as transfers in the year appropriated.

Loans

Mortgage loans are carried at their unpaid principal balances.

Re.'lEstate Owned

Real Estate owned consists principally of properties acquired through foreclosure and is carried at the lower of cost or
estimated net realizable value. At the time the property is acquired, if the estimated net realizable value is less than the
amounts outstanding on the loan, the difference is charged against the allowance for loan losses. Subsequent declines, it
nv, in estimated net reah/ablevalueand gains or losses upon final disposition oftheproperrv are charged to operations in
the current period.

(Continuedi
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(3)

(4)

Allowance for Loan Losses

The Loan Fund maintains an allowance for potential loan losses. The level of this allowance is periodicals reviewed bv man
agemenr, based upon an evaluation of the loan portfolio. The allowance is increased, as necessarv, bv a provision for loan
losses which is charged to expenditures in the period that the loss exposure becomes known.

Accrued Interest Receivable

Interest is accrued based upon the principal amount outstanding. In 1987, management discontinued accrual of interest or
loans over ninety days delinquent because, in the opinion of management, collection of such interest income is doubtful

Pension Plan

All full-time employees of the Housing Assistance Division participate in the State of Alaska Public Employees' Retirement
System. The State’s policy is to fund pension costs accrued.

Nonaccrual Loans

Nonaccrual loans totaled 59,767,000 at June 30, 1988 and 57,413,000 at June 30, 19£7. The loss of interest on nonaccru.f
loans amounted to S879,000 and S658,000 in 1988 and 1987, respectively.

Allowance for Loan Losses
A summary of the activity in the allowance for loan losses follows:

June 30
1988 1987
(in thousands)

Balance at beginning of year 5 1,958 1,858
Provision for loan losses 1,493 633
Net loans charged off (770) (533)
Balance at end of year 5 2,681 1,958

Management believes that the allowance is currently adequate to absorb known and inherent risks in the loan portfolio.

<51 Commitments

At June 30, 1988, the Loan Fund had outstanding commitments to purchase first mortgage loans of approximately
S7,41*.“00. First mortgage loan purchases totaled S23,431,000 and S33,779,000 for the years ended June 30. 1988 and

1987, respectively.

> 1 Rese”’e for Operating Expenses

The restricted operating loss reserve consists of funds appropriated by the legislature to reserve for legal expenditures and
subsequent repairs incurred for properties received in foreclosure. Asrequired by statute, the reserve isreplenished periodically

from the unreserved fund balance.

171 Title Loss Reserve

The restricted title loss reserve consists of funds appropriated by the Legislature to reserve for possible losses on loans fur
which the security is property in certain rural areas of Alaska where title has not yet been transferred from the L’mted StJtV'
Department of Interior. The initial appropriation to this reserve account was S1,000,000. No title losses have been experience,

under the program through June 30, t988.
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Other Programs Administered by the
Housing Assistance Section

The Senior Citizen Housing Development Fund provides grants to municipalities and public and private non profit corporations
for the development of safe, affordable senior citizen housing throughout the state.

The Low Income Multiple-Family Housing Development Fund provides grants to municipalities and public and private non profit
corporations for the development of low-income rental housing throughout Alaska.

The Supplemental Housing Development Funds are provided to Regional Housing Authorities for site development work on
HUD approved housing projects. These grants allow HUD projects to stay witu.n their allowable development costs, thus
enabling their construction in rural Alaska. The grants are for development of roads, sewer and water, and electrical distribution

systems.

Director Mike Harper, Hank Hodge, Loan Manager, Kay Graham, Housing Administrator, Steve McAlJpine, Lt. Governor
and Chuck .Akers, Deputy Director.

Ninilchik Senior Center (Legislative Grant) Senior Citizen Housing in Wrangell
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State of Alaska
Department of Community and Regional Affairs
Housing Assistance Section

Hank Hodge, Loan Manager Housing Assistance Anchorage Staff

Me. Michael Harper. Director Mr. Bobby Andrew, Loan Hxaminer
Mr. Chuck .Akers, Deputy Director P.O. Box 295

Mr. Hank Hodge, Loan Manager Dillingham, .Alaska 99576

Ms. Kathleen Graham, Housing Administrator (907) 842-2245

949 Hast 36th Avenue
'9071561 0900 or 800-4784585 (Toll Free)

Bethel

Loan Hxaminer

P C) Box 348

Bethel. Alaska 99559
*907, 543 3864

Bobby Andrew, Loan Examiner

(continued
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Fairbanks

Willis Grcirrunn, Loan Examiner
1001 Noble. Suite 430
Fairbanks. Alaska 99701
(907)452 4468

Willis Greimann, Loan Examiner

Kotzebue

Ms. Sophie Ferguson. Loan Examiner
P.O. Box 350 °

Kotzebue. Alaska 99752

m90", 442 3675

Sophie Ferguson, Loan Examiner

MR ofrEe

SafAambir
"OM

Juneau

Ms. Joyce Michaelson, Loan Examiner
P.O. Box B

Juneau, Alaska 99811

(907) 465-2267

Joyce Michaelson, Loan Examiner

Nome

Ms. Catherine Diekson, Loan Examiner
P.O. Box 41

Nome. Alaska 99762

(907) 443-2655

Catherine Dickson, Loan Examiner

>m _Govatw
Eiecta0

Novnnbar
iw
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Rcmond Henderson, Director of Administrative Services Cecilia Miller, Accounting Clerk and Teresa Glover.

and Paula Bartley, Receptionist Accounting Technician

Nonowncr-Occupied cight-plex in Haines

Rural Owner Occupied Home in Nome Rural Owner-Occupied Home in Galena



your information the following banks have signed our seller/servicer agreement
and are now participating in the Housing Assistance Loan Program:

ALLIANCE BANK
ALASKA FEDERAL SAVINGS
ALASKA STATEBANK
AVCP HOUSING AUTHORITY
B.M. BEHRENDS BANK
CITY' MORTGAGE CORPORATION
FEDALASKA FEDERAL CREDIT UNION
FIRST BANK OF KETCHIKAN
FIRST FEDERAL BANK
FIRST NATIONAL BANK OF ANCHORAGE
FIRST NATIONAL BANK OF FAIRBANKS
HOME SAVINGS BANK
INTERCONTINENTAL MORTGAGE CORPORATION
KODIAK ISLAND HOUSING AUTHORITY
KEY PACIFIC BANK
LOMAS & NETTLETON COMPANY
MT. McKINLEY MUTUAL SAVINGS BANK
NANA REGIONAL HOUSING AUTHORITY
NATIONAL BANK OF ALASKA
TLINGIT-HAIDA REGIONAL HOUSING AUTHORITY'
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Independent Auditors' Report

The Board of Directors _
Alaska Housing Finance Corporation:

W\ have audited the combined balance sheets of Alaska Housing Finance Corporation as of june 30,
1988 and 1987, and the related combined statements of revenues, expenses, retained eamings, and com-
bined changes in linancial position for the years then ended. These combined financial statements are the
responsibility of the Corporation's management. Our responsibility is to express an opinion on these com-
bined financial statements based on our audits.

W conducted our audits in accordance with generally accepted auditing standards. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financia
statements are free of material misstatement. An audit includes examining, on a test basis, evidence sup-
porting the amounts and disclosures in the financial statements. An audit also inclues assessing the

accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our

. opinion.

In our opinion, the combined financial statements referred to above present fajrlg, in all material
respects, the financial position of Alaska Housing Finance Corporation at June 30,1988 and 1967, and the
results of its operations and its changes in financial position for the years then ended in conformity with
generally accepted accounting pnciples. _ N o

Our audits were made for the purpose of forming an apinion on the combined financial statements
taken as a whole. The combining information (Schedules 1 through 27) are presented for purposes of
additional analysis of the combined financial statements rather than to present the financial position,
results of operation, and changes in the financial position of the individual Funds. The combining informa-
tion has heen subjected to the auditing procedures applied in the audits of the combined financial state-
ments and, in our opinion, is fairly presented in all material respects in relation to the combined financial

statements taken as a whole.

October 1. 1988

Contents _
1 Incependent Auditors Report
2 Comoined Balance Sheets
3 Combined Statements of Revenues
Bxpenses, and Retained Eamings
4 Combined Statements of Changes in
Financial Position .
5 Notes to Combined Financial Statements
14 Combining Balance Sheets
32 Cobining Statements of Revenues
Bxpenses. Transfers and Retained Eamings
50 Combining Statements of Changes in
Financial Fosition




ALASKA HOUSING ANANCE QORPORATION
Combined Balance Sheets

Assets

Cash
Invemnts
ckesedfrunotkerfuxiswmragreermrrtstoraell

!\fm% nnﬂﬁemedmnm net of cisoounts andl allowances for loan losses
meloararet ovance for loan losses

Ga|ms reoelvable
Due fromother funds
Redl estate owned
IVebile homes owned
Cther assets

Liabilities and Fund Equity

LabB(IJlrllttlisesammt pa@net feisoourts;
£s payelle, reto
bonds and

l\bt&pg;radetoStateofNasle

Secunties sold sdpaferomer funds Under agreements to repurchese
Aoued interest payable
Instrance fund reserve for loan losses

other funds

Deto
i expenses and other liablties
Totd lishlities

Ot

orwtstardl bl “gau
Legislative appropriations not suigect to plecke
Toia contribted capie

Retained eamings.
Desigeteclas Sectity for outstanding ddliggtions or
otfier purposes lloned within the respective fund
Undesigreted

Total retained eamings
Totdl fund eguity
Commtrrents

See aocompanying notes to combined financidl taterments

BhibtA
June 30
9%
(in thousands)

5 OBM
1528 1%

367?'828 o
e S
55308 B4
80,198 B
1809 A
20
10300 1806
287 AR

$5,840305 TR

$4009699 391057

' 1084
69257 493
59’288 5B
173 5&85
15809 11312
o T

4331660 4387633
829,740 B8
204131 RIYP
10881 103367}
407,769 M5
66396 66140
474,665 487265
1585%  1523%

$5,840205  S7BTRY



ALASKA HOUSING FINANCE CORPORATION Exhibit B

Combined Statements of Revenues, Expenses,
and Retained Earnings

Year Ended
June 30
1988 1%7
(in thousands)
Revenues;
Interest income
Mortgpoe3 and loans 353,02 4
InvestTents 117,018 1595
amsa0 5336
Loan feesand other 25,206 1119
Totd revenues a97,006  5HAED
Expenses

Interest 402,050 460,062
Mortgeoe senvice fees 14,02 1495
Congd andadminisrative. 6,105 396
Thustee fees, insurance and fmwur,gmts 13,850 16083
Mortgece assistance SUsicles 2,101 3234
Provision for loan losses 36,620 1258
Insurance fundllosses . 9,506 6272

Whte-cownand net operating expenses associated
with real estate and mobile homes oaned 25,362 8534
Totdl expenses 509,606 5463
Nt incoe ((oss) before extraorcinry item @en O
Extraorclinary itam - l0ss on early extinguishment of okt : (613
Nt inoone (oss) @en 098
Retained eammys at begnnmyg of year agr,265 466337
Retained eamings at end of year sa7a,665 487265

See apoonmpanying notes to combined financial staterments



ALASKA HOUSING AINANCE CCRPCRATION

Bhibtc

Combined Statements of Changes in Financial Position

Sources of financial resources;

rations
ORE Income (loss) before extraorcinery item
Bxtraorclinary item - loss on early extinguishment of cett
Nt inoome (loss)
ftems which o not Use (provic) cash:
Nt amortization of cisoounts, premius and
o
Increese inaccrued intevest receivable
Increase in claims recetvabe
Increese inaccrued intevest payable
Nt Ot&r!cease inacorued expenges and

aSSets
Nt increase for allovence for loan losses and write-gown of
redl estate and mobile homes owned

Fnencial resouroes provided by operations

Loan fepRyents
Imeeggzudergease) Incommercial paper and secunties sold to
e
Tomsae 0
Decrease incash i
Total sources offirencial resources

Uses of financial resources; .
Increase (ckcrease) in investiments and secunties purchesed
fromother Iunds under agreementsto resell
Aouisitionof loans
Payment of mortgage bonds and notes
Purchese of office egipment and improverrents
Payment of State of Alaska notes
Increase i casn
Total uses of financial resources

See accopanying notes to combined firancidl statement

Year Enckd
June 30

1988 198/
(in thousands)

S (12,600) 00
SIM
260 ng8

167% -
I

(89? R

51,078

o
(6,408) (21
54601 1913
6207 299
MaM8  Tog
084 (I
468 101
475 -

$965249 1108l

211l %4241
249890 04

o L1
17 3
108% A

- 101
S965249  LIAL



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

June 30, 1988 and 1987

1 Authorizing Legislation and Funds

The Alaska Housing Finance Corporation (Corporation® was created in 1971 by an act of the State of Alaska Legislature iLegislaturei The Corporation
Wes established to assist in the tinancing development and sale of welling units within Alaska. Generally, the Corporation accomplishes its objectives
ty functioning as a secondare market for qualified real estate and mobile home loans originated by firancial institutions In ackition, the Corporation
hes special prograrms which are specifically designed to meet the housing needs of lowand moderaie income borrowers

The Corporation is authorized as approved by the | msiature. to issue its own bonas, bond anticipation notes and other olligations in Such principel

amounts &s. in the opinion of the Corporation, will be necessary to provide sufficient funds for r%%ft its purpose: Certain bonds issued to finance

E%Sfjgteun?tes [0 @ﬁﬁlflfheg %erans are quaranteed by the full faith and credit of the State of Alaska. Al other olliations so issued shall not e ceemed to
itute a 0elt 0 e

2. Summary of Significant Accounting Policies

Fund Acoounting . . | | | .

The financial activities of the Corporation, which are restrictedl by the Corporations Bond Resolutions and requirements from the Legisiature, are
recorded in vanous specific purpose funds and accounts as specified in such instruments or necessitatedl by appropnation recuirements. Financid
activities and resulting account balances which are not o restncted are recorded in the Corporation's Operating Fnd  The Corporations funds are
consickered to e enterprise funas for financial reporting purposes with revenues recognized wnen eamed and expenses when incurmed

Investments
Investments purchased for Iongfterm Purposes and investments of a short-term natLre are stated at cost, as adjusted for amortization of premiumand
10

accretion of ciscount Gains or fosses from the sale of investments are recognized upon realization Al investments are generally expected to e held to
maturity and. therefore, fully realized

Loans
Loans are carried at their unpaid principel belances; less net unamortized discount, Mortgage loans and mortgage backed sectities 1VBS include

Feceral National Mortoaoe Association and Government Nationl I\/bﬂc%Associatipn and Feoerd Home Loan Mortgage Corporation mortgage
backed secunties oi SI°353 732,000 and 31 328,011,000 at June 30,188 andl 1987, respectively The Corporation had agreements to repurchase indiviclal
morgages if they become °U days pest cue which secure approximately 539,000,000 of the MBSs at Jun: 30,1988 and $367,000,000 & lune 30.1967

Real Estate Owned

Redl estate and mobile homes owned consist principally of t?‘reoper_ties aoquired through foreclosure and are carried at the lower of cost or estimeted net
realizable velue A the time the property is aoquired if the estimated net realizable value is less than the amounts outstanding on the loan, any
Jilference is charged 3gast the allowiance for loan losses Suibseguent declines, if any; in estimated net realizale value are charged to expense: Upon
final clisposition o the property resuiting gams or losses are charged to operations in'the current penod. In determining the net redlizable value of the
property the Corporation considers coverages available under mortgage and credit insurance and loan quarantees

Allowance for Loan Losses _ . o _
"he Coiporatton maintains an allowance tor potential loan losses The level oi this allowance is penocically reviewed by management, based upon an

v aluation of the ;0an portfolio The allowance is increased, & reces;alh?/ by a provision for loan losses and charged to expenses in the period that the
" S5 exposure becomes known ment believes that o significan losses inackiton to those provicee! i the allowance for oan losses willoccur

a.,e: the coverage proviced by private mortgage or credit insurance, the Corporations insurance flinds or various loan quarantee prograns

Reserve for Loan Losses o o S .
'he C rporatvn -"amtarms areserve lor loan losses in the insurance funds The level of this reserve is periodically reviewed by management besed upon

an evaiuatior mmhe loan Wo.viio in the insured ;Unds The resenve is increased as necessary fy a crarge to expenses in the period the loss exposure
[ewmrs

Amortization and Depreciation o o , , o
"gg-J .-y~ anntivdm the lives oi the refated mortg%es on a meihod which approxirmetes yield The net unamortized discount 1
o 330y va-dmga Ve V "> and i* *7 was approximately $3/-4ou0 and 5373030 respectively

! oU .0 cebt are cleterred andl amortized on a method which approximetes ;..eld over the terms ui the related Skc

.M. G- - - . ca.vh: me has>over the estimated usolu! ives ot the ‘clated assets Estimated -seiul fives are ; ' 2 &>
o CA3-M.; A N>wa>approximately5* 1«000and$-423000 respectively




ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

Accrued Interest Receivable on Loans and Properties _ S _ N
Interest is acorued besed upon the principal amount outstanding Acorual of interest income is disoortinued on loans when in the: apinion of

management collection of such interest income becormes doulbtful” Wnen payment of interest is provided for pursuant to the terms of mortage and
loan insurance or guarantees accrual of interest on delinguent loans and real estate owned is continued

Commitment Fees _ _ _ .
Loan commitment fees are recognized as revenue upon issuance of each specific mortgage commitment contract

Pension Plan
Substantially al fuil-time employees of the Corporation perticipate in the State of Alaska PLbdic Employees Retirement System The States iicv 50
fund pension costs accrued

Legislative Appropriations Not Subject to Pledge

Leqislative riations consist of thet portion of capital contributions from the State of Alaska which is not pledged as sectrity for outstanciro
Obligations grpﬁrgr% composed of the follmmpgg (in tho%grds of collars) : y 3
Jre 0
1988 19%7
General Aocount of Revalving Fund $88992 518099
Home Ownership Fund 103 381 108381
Cormbined Insurance Fund jj. 758 M758

S20U31  S300129

3. Investments
Asummery of investments at lune 30 188 and 1967 follows (in thousands of dollars):

lune 30
1988 1%
U5 Treasury securities _ : $ 12938 S 183161
Securities of US Government agencies and corporations 166,975 100230
Mortgage backed secuirities purchased on open merket) 179,252 199570
Cartificates ot deposit 460,159 241430
Investrment agreements 203,744 384495
Commercial peper 205,267 17,281
Repurchase agreenents 84,092 84450
oney merket funds 19283 86.300

SL528J54 51756983

Atune 30 uSS the Corporation held investments with mtrities in excess ot one year with a hook value of S2°0053000 and a merket velue of
Jp\rr.'\;ma:e!\ 5210 7am000 These investments consisted of direct obligations of the United States diirect obligations of federal agencies adlbark
11

©\luded: hc cre*jt Aooount ot the Revolving Fund is an investrrent in the net amount ol s7oo0000 indebt sectrities or the Corporation which ey
V! e preaged S i SSSiGi &0 Or otherwise transterred without the written consent of a stock insurance company Unless proviced othewise in e



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

4. Allowance for Loan Losses and Insurance Fund Reserve for Loan Losses
Asummary of the combined activity in the allowance for loan losses and the Insurance Fund reserve for loan losses follows tin thousands of dollars)

Alowance  Insurance Funds

for Resenve for

Loan Losses Lean Losses Combined
Balance July 1196 91845 : 18450
Provision 12528 6.272 18800
Net Loans Charged Off 13453 . 687 14140
Balance lune 30.1987 9755 5585 23110
Provision 3.620 9506 46,126
Net Loans Charged Off 12942 3353 16.2%
Balance lune 30,1988 S41.203 11738 Ul

nageent believes that the allowance is currently adequate to absorb known and inherent risks in the loan portfolio after consiceration of the
various insLrance and guarantee programs in effect
In connection with the establishment of various IMi%g%m, the State Mortgage Insurance Fund, Rural Housing Hezard Insurance Fund. Rurdl
g

Housing Title Insurance Funds and Rental Aocount of Mortgage Insurance Fund were created for the exclusive purpose of wwng%g
aoauired mortgages and the Corporation's interest in the related property. Theactivity in the Reserve for Loan Losses for these Funds is reflected

5. Mortgage Bonds and Notes Payable
With the exception of the State Guaranteed Bongs, the Corporation's obliggtions are not a debt of the State and the Sate is not directly liable thereon.
The State Gueranteed! Bonds are becked by the fll faith and crecit of the Sate, Bonds outstaning at fune 30.1988 and 198/ are as follows tin

thousands of collars)

Original Jred
Amount 1988 197
I-busir%erl\/brt Bongs:
1972 Series A 54% 10 58%. due 1988-2002 $ 1350 9,510 9.905
|°73 Series A 55% to 5 75%. dle 1988-2002 13000 9,205 959
1973 Series B 58% to 74 cue 1988-2003 36,000 26,845 2180
175 Series A % 108 75%. due 1988-2006 35,000 28,370 29.175
1975 Series B 73% to 775%. cue 1988-2006 12000 9,730 10000
Total Housing Mortgage Bonds at par 109.500 83,660 86490
Lnamortized discount (156) 1)

Net Housing Mortgage Bonds 83,504 36315



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

Insured Bonds
1975 First Series, 7.9 to 3%, e 1988-200
1976 First Series, 7% to 75% clue 1988-2006
1976 Second Senes, 6.8% lo 7125%, due 1988-2006
1077 First Senes, 5.8% to 6.625% cle 1988-2007
1977 Second Senes, 5.6% to 65%, clue 1988-2007
1977 Third Senes, 5.3% 0 6.125% due 1988-2007
'978 First Senes, 5.5% to 6.375%, cue: 1988-2007
978 Second Series, 63% to 75%, cue 1988-2007
1978 Third Sevies, 6.1% to 7.125%due 1988-2008
1979 First Senes, 6.25% to 73%. cue 1988-2008
1979 Second Series, 6.05% to 7,125, cue 1988-2009
1980 First Series, 74590 to 8.75%, clue 1988-2009
1980 Second Series, 7% 0 9.2% e 1988-2010
1980 Third Series, 9% to 11% clue 1988-2009

Total Insured Mortgage Bondis at per
Unamortized discount
Net Insured Mortgage Bonds

Insured Rural Mortgage Bonds:
1979 First Series, 7.5%, issued without discount to the State
1980 First Senes, 7.5%, issued without cliscount to the State

Total Insuredl Rural Mortgage Bonds

State Assisted Mortgage Bondt
Senes A 1625%, Cue 1993-19%9
Senes D) 1775%.and Senes E 18,3759, cue 1983-1%01
Senes F 1525%, due 192
Senes H 1175% clue 192
Series 1 157 cLe 190110
Senes ] 11375%, due 19911993
Senes K 10759%. cue 1988-1993
Series L. 115%, cue 1988-19%3
Senes M 122875%, e 1983-1993
Senes N 1223%, due 1968-1993
Series0 . 123%, due 1989-1997
Series P 10% e 1989-19%8
Series Q. 825%. e 1983-19%

Total State Assisted Mortgage Bonas at par
Unamortized discount
Net State Assisted Mortgage Bonds

=
S88

=S58

[ ]
o

SSEREmsSR
S=8S3SSH

O PORY .
eS8 8B k:
o9

5600
440

10,000
150,000
225000

50,000

50,000

50,000

75000

75000

75000

75,000

50,000

50,000
50,000

1125000

lne 30

1988
4,280 43h
17,250 1760
21,725 21%
29,025 270
40,030 41050
32,825 RAVIR)
40,750 41650
47,850 43815
38,700 2049
53,750 M)
93,000 9480
36,545 3705
213,030 215910
146,950 175675
815,710 86810
(12,743 1438
802,967 8527
- 259
2683
525
60,000 60000
30,837 4114
3,080 240
16,903 0667
24,719 B4
24,255 B3
39.984 548
31,842 37444
23,326 28085
29,907 A8
50,000 50000
50,000 5000
47,000 5000
431,853 497037
@.30) b5
427,460 491463



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

HE I\/m% Bonds

1S ArstSies, 112% t0 275 e 1988-2001

jogi Seoond Seies. 115% to 13375%. e 1988-2012
1-82 First Series, 95% to 11865%, clue 1988-2001

1382 Seoond Sevies, 8.75% to 10.848% cue 1986-2000
1083 First Sevies, 7.7 to 105%. cle 1988-2001

1033 Seoondl Sevies, 750 to 1063%, clue 1988-2010
Collateralized 1984 Senes A 105% to 10.625% clue 2003-2019
Collateralized 1985 Senes B 8875%. due 2004-2021
Collateralized 1986 Series A 8375%. due 2000-2016
Collateralizec] 1986 Series B, Hoating Rate, oue 2000-2016
Collateralizecl 1987 Sevies A Hoating Rate, olue 1997-2003
Collaeraizer] 1987 Series B 6.25% 0 8 704 cue 2016

Total Horre Mortgage Bonds at per
Unamortized premium
Nt Heme Mortgage Bonds
State Gueranteed Bongs
1983 First Sees, 650% to 9%, due 1988-2002
0B second Sevies. 6.7% t0 8 25%. clue 1988-2001
1083 Third| Series. 7.2 to 9.25% e 1988-2001
1983 Fourth Senes, 7.75% to 10% clue 1988-2001
°83 Firth Series;, 74% 10 9.75% clue 1983-2001
Sith Senes, 780 to 10% clue 1988 901
IS Rirst Sevies, 7259 t0 988%. clue 1986-2014
08h Seoond Series, 8.5% to 1188%. e 1988-2014
lateralized] 1984 First Series. 950% to 10.25% clue 1996-2015
Collateralized 1984 Secondl Senes. 10% to 10.125% dlue 2003-2019
Collateralizecl 1985 Rirst Senes, 85% t0 9875%. oue 2004-2020
Collaeralizec! Bonds 1988 Airst Senes. 5.5% to 8.10%, clue 1991-200

Totdl State Guaranteed Bongs at par
Unermortized cliscount
Nt State Guaranteed Bonds

Origina
Anount

1988

43,845
61,835
49,095
66,55!
54,075
96,094
57,105
68,475
50,000

67,000
50,000

664,075
8,333
672,408

35,200
88,815
54,780
59,315
33,615
51,225
95,415
49,220
68,865
71,675
100.1-90
50,000
758,125
(13,772)

744,353

lune 30

2,844
119218

3190
97.3%
)

]
3659
%.180

105470
50505
81340
19490
150,000

827500
152
8027



ALASKA HOUSING AINANCE CORPCRATION
rhlolte$ to Combined Financial Statements

10

Qrigingl ed
_ Amount 1968 Ic
RS b A 1 TR
, NES A 0..9% dUe 100,000 ,
Ve Tem e, Sries 18611100 00756 cLe 1588 9% o .
Securecl Bons, 1986 Series B 9300, cle 1006-201 125000 117,786 3
Medium Term Notes, Series 1986-2,795% t0 9.20%, due 1988-19% and
Senre B, 1566 s . 050 1 156201 2500 116,800 7
Mecium Term Notes, Series 1986-36.40% to 79189 due 1988-1996 and
Secured Bonas, 1986 Series D, 8.625%, cle 1996-X01 125000 125,000 15
Meclium Term Notes, Series 1986 4,6,50% t0 8.35% e 1968-19% and
Securec! Boncs, 1996 Series £ 8.750%, e 1996201 125000 125,000 15,
Total Mecium Term Notes and Secured Bonds _600000 584,586 60C.
Unamortized discount (209 K
Net Megium Term Notes and Secured Bonds 582,49 5%2
Floating Rate Notes:
Variale interest rates (8.795% at June 30,1988) due 1963-2001 125000 119,000 15
Unamortized disoount (39
Net Hoating Rate Notes 118561 on
Mortgage-Backed Bond: _
Sertes 1987-1,9 ™, clue 1994 Foating Rate Mortgage-Backed Bonds,
Senes 1967-L, cle 1992,8.3% at June'30,1988 62,000 62,000
Meaium Term Notes. Series 1967-1,8.5% t0 9.8%, due 1989-19%;
ZBonds, Senes 1987-1.%% clue 1989-1996,; Foating Rate Notes, Senes 1%67-L,
dle 1989-1996.78625% at Jure 100000 100,000
Unamortized clisoount (2833)
97,167
Resicential Mortoage Bond:
Series A 8 7300, ue 19631991 25,000 20,000 5
Series B 860%. due 19881901 25,000 25,000 5
Series C. 788%. cue 1989-1992 15000 15,000 k)
Total Resicential Mortgage Bonds 65,000 60,000 1]



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

Fairbanks North Star Borough Resicential l\fma@e Bonds
Series 1,32 1075> t0 1275 o dlue 1°88-200

unamortized disoount

Net Fairbanks North Star Borough Resicential Mortgage Bonds

Alaska Housing Finance Corporation Overseas
Finance N Cuaranteed
Series e I, 1175% cue 1988-19%4

Unamortized discount

Net Alaska Housing Finence Corporation
Overseas Finance NV, Guaranteed Bonds
Home Oaners Assistance Program q-IOAPg:
Medium TemNotes, Series 1988-1.8 55% to 980%.
due 1990-1997: Secured Bonds. Series F 1030%
e 2003. Secured Bonck Series G 1055%
clue 2018 ZBond. Series 1988-1.900%
due 2018 and Hoating Rate Notes. Senes 19861
due 2018.7875% at lune 30 1968
Collateralized Mortgage Oblioations, Series 1968-L
85% t0 9.00%. clie 2000-2006

Total Horme Owners Assistance Program
Unamortized cisoourt
Net Horre Owners Assistance Program
Feckral Netional Mortgage Association IFNVAT Notes
Collateral Note. 1985 Hrst Series. 1361%. due 1988-2000
Collateral Note 1985 Second Series. 13%4%. e 1988-2000
Collateral Note 1985 Third Series 1354%. due 1968-2000

Collateral Note +J85 Fourth Series. 12 7% due 1988-2000
Collateral Note :08€ Rtth Series. 1193%. oue 1988-2000

Totdl Collateral Notes at par
Unamortized discount
Net Collateral Notes

Original
Amount
35,000

100,000

110000

75000
185,000

500
500
7000
7500
50000

300000

56.087070

e 30

1988

15,685

15,596

61,395
&5

60,561

Nno.o00o0

75,000
185,000
(6,0%)
178,904

13,922

8,041
28,862
34,651
23,386

108,862

(,50)
103,322
4,009.699

@

10305
J1671

1913

77073
11.20)

15871



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

The bonds and notes are secured, as described in the applicable agyeements, by the revenuies, moneys, investments, luans andl other assets n
the funds and acoounts estebiished by the respective security agreerrents. Asubstantial portion of the assefs of the Eporatlon are plecked to tre

outstanding obligations of the Corporation, Ackftiorall, a Special Plecoed Fund (approximately $8,633,000 at June 30.1988, and S9.166.000 & Jred)
consisting of permitted investments and cash Neld by the State Commissioner of Revenue is available and plecked to the Housing Mortgage

ﬁam Bonds n adkition to the assets held in the Housing Mortgage Bond Fundl This Special Pleaiged Fund is not reflected in the accompanying
ined financial statements.

The bonds are generally sulgject to certain early redenmption provisions, both n mdatory and at the option of the Corporation
The minimum princi @mmts inclucing sinking fund pringi refated to ail bond and note indebtechess in the immediatel
i eS) formeﬁveryearssﬂgseq i Yy

scheclile (except ANVA Lent tolune 3(0.1988 and (nereafter, ar? as follows (in thousands of dolars)
Year Eding
lune 30 Avount
19%9 $ 183512
190 153424
191 188510
199 1975%
1993 31839
Thereafter 2,9595%

$3,941,080

FANVIA Notes are heldl by INVIAand are secured by ANVIA Mortgage Backed Secunties (I\/BSsz. The related secunty agreement wes rodified My 19
1988, requinng computation of the Reguired Collateral Amount, as defined in the amendiment to the agreement on a semi-annual basis begiming lure
| 1988, The effect of the amendment is to prevent the release of collateral unless the Required Collateral Amount wouid remain availaoe Tre
Arenciment effectively terminates on My 18,1995, Principel reductions are reguired monthly on these notes in an amount approxietely ecual totre
revenues related to the mortgages underlying the MBS, less interest on the ANVIA notes

For certain bond issues, the Corporation hes entered into credit arrangements with vanous firancial institutions to provide funds necessary in
connection wath amounts reqiredl for debt Service or unpeidl bond principal. Varying commitiment feesare reqired, generally ‘Ato ‘Aof 1% peraum

of the aggregate liability or commitment amount
The $35,000,000 Fairbanks North Star Borough Resicential Mortgage Bond Program is administered bﬁeﬁﬁ Corporation, and the bonds are secured in
(%Eeyare ot secured by the faith and cregit of the Corporation; they area

substantially the same manner as bonas issued by the Corporation except that hy the fait ,
special obligation of the Fairbanks North Star Bofough' Upon retirement of these bonds, all assets remaining in the program revert to the Comporation

Inconnection with the issuance of the $125,000,000 oating Rate Notes (Notes) the Corporation entered into certain interest rate swep agyeements Tre
tems of the agreements provick that other perties will pay to the Corporation at. amount equal to the interest due on the Notes based ypon trar
cealing rate. Inretum, the Corporation will pay to those perties an amount egual to8 795% of the outstanding prncipal balance of the Notes,

Fnancial covenants of the Home Owners Assistance Program iHOAP) bonds indlude meintaining a minimum fund equity, as defined inthe
of the greater of $150,000,000 or 4% of total cebt Ingof the Comporation Atlune 30 1988 the greater tigure amounted to $163,000,000and furd

ectty, & delined in the agyeement, amounted to $460000

inakition a Liouid Fund Ecpity .imount, as defined in the agreement, of at least 2%, (882000.000 at lune 30,1988) of the total celt outstanding ofte
Corporation, must be maintained The Liouid Fundl Equity amount amounted to $133400.000 at lune 30.1988

6. Notes Payable to State of Alaska

Notes payable to the State of Alaskaat lune 30.1987 consisted ofa $10894.000 notes payable which originally required principel installments equei o 10%
ol the principel reguction on certain bonds, and interest equel to the interest received on the security secured by investments held in the Spe0d Gt
Reserve Fund andl relating to certain Insuredl Mo'tgage Bonds The notes plus accrued interest were paid in full on Noveter 3 1J67




ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

7. Insurance Agreements

The Corporation hes obtained private mortgage, credit insurance or quarantees on certain mortgages and loans which protect the Corporation tovaryi
ceorees against losses arising from the disposition o the related collateral obtained through forecloSure and the costs of obtaining title to. maintenance an
||%udai|on of the collateral “The Corporation is contingently lible in the event the inSurance companies or the quarantors are unable to meet their
obligations Under these agreerments

8. Commitments
At lune 30 1988 the Corporation had outstardin% commitments to purchase first mortgage loans o{goproﬂrrately S65:471.000 Airst mortgage loan
purchases totaleal S200.737.000 and 5664,536,000Tor the years enced lune 301988 and 1967, respectively.

(o)

9. Unused Letters of Credit and Other Credit Arrangements
The Corporation hed unused lettersof crecit and similar creclit enhancement agreementsinthe total amount of $551806.000at lune 30.1980 inconnection
With amounts requiredlfor gt service or unpaicl bond principal for certain Bond issues

Inacciition the Corporation hes en'ered into a revolving faci,li%agreeurrrfgted with certain international banking institutions to meke availabdle funds in the
ias unused

maxirmum amount of $150000.000 A Jure 30.1988. te fecll

Certain et obligations of the Home Owners Assistance Pr ram&l-DAP) are secured bya surety bonal This agreement unconditionally and irrevocably
antees scheduled payments of principal and interest on the notes and bonas, any reCuired payment by the Corporation of additionsl amounts on the
ating rate notes, andl payment of principal of the floating rate notes pursuant to the redemption at the option of the holder

Certain letter of creqit agreements contain covenants restn g amendment of terms, redemption of bonds or notes, excent as defined under the
gglreenents, <efting the minimum combined fund equity of tme Corporation, as defined in the agreement, and minimum Debt Senvice Reserve Fund
ances

Under the tems ofthe 'evoI\S/LrgfaciIityagreenent, the Corporation must maintain fund % as oefined intheagreerment, ata minimumof S150000000
Atlune 30 1988 andl 1987 such fund eauity, as defined inthe agreement, amounted to S40.000,000 and 541,000,000, respectively

10. Loss on Early Extinguishment of Debt

Duri(%lhe year enced lune j0.1°88 the Corporation redeemed at par from amounts o’\r/igiTnally Intenced for the acquisition of mortgage Securities
$50000.000 Collateralizec! Bonds. 1985 First Series and $50,000,000 Collateralized Home Mortgage Bonds. 1966 Series

During the year ended lune 30.1°67 the Corporation redeemed from amounts oriiinally_irr[erﬂed for the acquisition of mortgage sectities $218.280.000
Collateralizeal State Guaranteed Bonds, 1984 Second Series, and 526.930000 Colateralize Home Mortgage Bonds. 1935 Serles B These redemptions
resulted inan extraorainary loss of S8134.000 representingan adjustment to the related unamortized bond discount and cost of issuance This adiustment
has oeen reflected in income for the year enced lune 30.1967

The Corporation hes also regeemed durir&]g the years ended lune 30.1988 and 1987 5197.022.000 and 5687.020.000 respectively of debt pursuant o
provisions oi the relatedl agreements which permit surplus reventes, which resuit primerily from mortgage loan prepayments, t0 be used to retire the
*Dligations at per The acoelerated amortization of related ciscounts and costs ofissuance resuiting from the sUrplus revente redemptions are incluced in

EXDENSE

11. Legislation

Legislation authorizing the Corporations further involvement in eilorts to stabilize the housing merket thr,ag.h programs to accuire and remove
sustandard pubdlic housing and to perticipate in a housing stabilization program wes enacted at the 1988 legisiafive session The I?‘leslatlon expressly
authorizes the Corporation to in amange tor conveyances ngy borrowers of resicential housing Securing a mortgage oan financed gy Corporation for
.'ther residential housing owned by the Corporation, m arrange lor _exd%mmershl ) interests incondominium units ingligible tor financing by the
Corporation to units owned by the Comoration .« demolish certain sulostandard residential housing owned by the Corporation w i convert resicential
rvu>ingjon red b theCorporationtootherbcnetkialusesandiviprovideiinancingtopromotethe saleof resiclential housing owned by the Corporation S0

Mmyas tlrarctn%_docs nor conter ahardship on competing sellers ot residential housing Thelegislation also established'a Stablization Fund topernt:
grantsh totC. r<ration tolurd the. ostoi demolishing resicential housingand stated a legislative Intent that 'heCoipor3tiontransierS2 'miltiontr'r s
mestrvted turd to that Stabilization Furd tor the purpose ot tundmy a grant to a State agency to cover costs of demolishing State owned resident &




ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet -

Jure 30,1988 (In Thousands)

Assets

Cash

Investrments

Secunties purchesed from other funds

lv[:L)thnder reenea%s 0 Irtesell o

oans and mo Secunties,

re?g?gliscountsam allgaw%e}lce for loan losses
Vbhile home loars, net of allowance for loan loss

Aocrued interest receivable

Clainms receivable

Due from other funds

Redl estate owned

Vbhile homes owned

Other assets

Liabilities and Fund Equity
Liabiities: .
Bonds and note" pyable, net of iscounts.
bonds and notes
Commercial
Secunties sold to other funds
under agreements to repurchase
Acorued interest payable
Insurance fund reserve for loan losses
Due to other funds o
Accrued expenses and other liabilities
Totd ligbilities

Fundeqﬂ% .

Contiputed capte: .
Designated as security for outstanding obligations
 orother purposes allowed within the respective fund
interfund transfers representing loan sUbsiciies

and cebt collateralization
Total contributed capita
Retanedeamings S
Designated as Security for outstanding bligations
or other purposes allowed within the respective fund
L'noesigrated
Total fund ecity
Commitrrents

All Funds

Corporgtion
Operating

§ 618
4210

4539
3121
74
22,224
59,469
113
676
3435

$ 10859

41,703

41,703

66.896
66.896

5 108599

Revoiving Fund
Hoe
Cenerdl Ownership
Acoourt Rund
390 135
88,295 19.429
6.000
266,211 197
23,613 47224
3.268 566
499 -
78,748 5014
8,222 172
2,158 7,666
3984 ,
481,388 80403
69.257
14.352 5.79
4,911 79
88.520 6,591
189.990 103381
1100.9981 :
88.992 103,381
303876 (296691
3°2 868 13812
481388 80403

SCredUlc

Conined
Ireurace
Hid

335%

183

33677

11738
1325

19563

11758

11753

2353

14110

31



Combined Conbined Combined (b&bhlemd

Combined Combined Vedium Sate Combined Homeowners r
I [ans
Bo%e Bond Bond Bo%gge Bo%e i Notes Comhined
77 173 2.308 23! 107 24 N 5304
185.100 12°877 214481 1577l 5739 221023 458583 1528154
- - - - - - - 6000
516.35 646,468 449.20! 552476 04.067 - 117236 3677%%)
7413 0487 530 89% ) 2784 16708 5308
22534 21 b 15315 - - 6,640 80.198
1 %‘% 31l 3 4 - 13433 158029
8L721 49 526 53 %1 2160 - 24,69 221%)%%(7)
3253 4184 1630 141 220 3 199 29587
816.640 852.783 673902 790,966 12886 28072 1700.887 5840205
072 408 744 353 582.49(3 427.460 60.000 178.904 1.344.078 4.00«6*9
- - 69257
- - - - - 6.000 6.000
6450 6.480 7.76 5.83 2.061 5.248 23702 57.4=0
e _ - - - - 11.738
23 127 13012 5.513 20.900 3.8% 2.168 19,798 158029
2023 1S03 1.54 3389 119 25 487 19456
704 008 705 703 597.239 457.582 66.005 186345 1398.405 4.331.609
1 6 105.725 72.684 338 716 5275 — 82310 1033371
1100 46 4558 3 2.762 42.468 50007 —
125133 i1(5824 77242 338.719 8.037 42.468 132317 103337!
"250]1 1379 mb/. *5335i Il 1561 (741) 170165 407 K9
cc - - - - - - o0o0SJo
*12032 37075 70cc3 333384 0881 4 727 302482 1508 53¢

«n ) >52 733 n73 Ji2 9] 466 72336 223072 1700887 28402 5



ALASKA HOLSINC FINANCE CORPORATION

Combining Balance Sheet - Insurance Funds

lure 30 19881 Thousands)
w g o
P | | fam
Mortgpge I-tazar%J ﬁﬂerg Irs%?ance ,
Insurance Insurance  Insurance Fund Corbined
Assets
nestments S21910 31 691 4484 3353
Aocrued interest receivatle 115 2 2 plh 13
SB0%5 153 6%3 4508 33679
Liabilities and Fund Equity
Lizibiliﬁes Hcl reservedl for loan losses S 37 M 11738
nsurance Hrulr , - : .
Due toother rands 7185 0 185
Totdl liilities (Y : 18 19563
Arden
(ke -
Desigrated as secuntv for outstanding obliggtions
or ather purposes allowed within tfe respective Hid 1228 20 30 390 1178
Totai contrbted capita 228 20 30 390 17
Reaned eamings: o
Desigrated as seointy for outstanding obliggtions
Or ather purposes allowed within the respective Hid 906 AL 303 1722) 2358
Total fund ecpity 16293 453 6% {8 1411
Conmitrrents

S0 453 6% 4508 33579



ALASKA HOUSING FINANCE CORPORATION Scnedue 2

Combining Balance Sheet -- Home Mortgage Bonds

june 301988 (In Thousands)
1% 1R

Frst Seoond Frst

Senes Series Senes Sseﬁg}j
Assets
Cah S B 1 19 2
Investrrents - 6,9% 11,149 5,206 Wil

Ioans and mortgage hacked sectities,

nef of discounts and allowance for loan losses 52,657 M 113 48,039 CH
Accrued interest receivable 539 629 B o
Clirrs receivable 2%63 2485 3803 469
Due from other funds - - - 1
Redl estate owned 10566 9.6% 12619 1507
Other assets I | Y M

S 1389 18517 10257 857
Liabilities and Fund Equity
Lishilities: :
Bonds and notes payalle, net of disoounts:

Mbrtgage bonds and notes § 8372 60,39 53,609 7oL
Acorued interest payable 440 5% 19 03
Due to other funds . 1% 194 4998 5230
Acorued expenses and other liabilities 1% 3 0 20

Totdl ligbilities 15,162 632H 50.330 1240
Fund eqity.
Ot

Designated as secuity for outstanding obligations

or other purposes allowed within the respective fund 24902 19000 13683 1443
Interfund transfers representing loan Suiosiclies

and cebt collateralization - - - -

Total contributed capita 24,902 19000 13683 143
Retained eamings. —_—
Designated as Security tor outstanding obligations
or other purposes allowed within the respective fund 3125 [36341 276l 31001
Total fund ecuity 28,667 15366 10027 uxn
Commitments

S 138Y9 18571 10257 ot



415%
2107

9942
18

65292

53852
451
32T
260
57810

35K

5513

133

0

7913
916
5al7

0602
2%

11183

103025
80
L7
316

10595

4455

403

14067i

2 3p3

11133

60858

164
66531

05456
505
| 557

57 T4

10025

10025

(I 148)
8,627

30531

75883

512
1519
2221

16

60418

1871

6/
1938

1.473)

6405

15883

51,516
45

B3

55.397

48822
41

no

4131

6.934

(L3
5506

5bob

56397

446

12500

67,000
324
5%

67,918

50% 3390

5059
30

1202
4592

12510

686

51.%4

49903
266

A
50519

7430
7430

1445

57964

516.355
1413
254

L7
15

816,640

672408
6.450
23121
2023
104,008

124032

1101

1513

12501)
1269

810640



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet -

lune 301988 tin Thousands)

Assets

Cah

Irrvestrrenlts and hacked secunti
0ans and mortgage Secunties.

nef of discounts and allowance for loan losses

Aooued interest receivable

(lains receivable

Due from other funds

Redl estate owned

Other assets

Liabilities and Fund Equity
Liabiities:
Bonds and notes peyable, et of discounts:
r
Due to other funds -
Acorued expenses and other liabilities
Totd ligbilties

& efl“br%ed capita

Desig naIedasseo.r for outstanding obligations
or other purposes allowed within tre respectrve fund
Interfund transfers representing loan sLbsidies

and dett collateralization

Total contnbuted capital

Retained eamings
Desig naIedassecu for outstanding obligations
or other purposes allowed within 1he respectrve fund

Total fund equity
Commitments

S3219

$ 3.0
27
318

380

2031

2081

S ./

1449

8,14

310
0234

249

249

2
24

19%3

State Guaranteed Bonds

Third
SHies
I
4081
49609
i

4309
28

50.69%

5034

5,034

(L067)
3%



Fith
SHies
y/)
3l
29,062

3005
1@

31446

33.039
51
746

34257

3049

3049

140
3139

17446

Series

22
4765
46628
1%
113

5157
gl

58674

50.492

224
51.8%4

7.775
ilD

i955)
0320

53e74

First
Seies

2
730
BAGTT
270

8979
1

105192

94.439
756
1607
360

97242

8722

8.722

105192

Seoond
Ses

4573
45,049

2164
7016

5987

47.978
459
3.020
174

51631

10,585
10,35

2.341)
8.244

59.875

First
Senes

1517
12126
%l

4571
1180
81,637

67.83%4

2,054

70491

11.985

(109)
11.876

(730)
11.146

31637

19984

Collateralized

68,524

69
69.834

24,661

24,661

(10,703)
13958

83.792

19%

First
Senes

32.93
18,160
.

i
1065

96,235

175
i

97.222

21.220

. (4964)
1625

(853l
15403

112625

1983

First
Senes

10
54502
035

362
5,709

49470
927
280

50.677

5172
5172

(140)
5,082

55.709

Combined

173
129877

646.468
9487
2701
139
49.754
4.184

852.783

14353
6.480
13012
1863

765.708

105.725

105.824

(18 7491
37.075

852.783



ALASKA HOLSING FINANCE CORPORATION'

Schedue 5

Combining Balance Sheet — Medium Term Notes and

Secured Bonds
lune 30 1"sa (In Thousands)

Assets

Cash
Investrrents 3
Mortgage loans and mortgage backed securities.
nef of dliscounts and allowance for loan losses
Accmed Interest receivable
Claims receivable

Due from other funds
Real estate owned
Other assats

Liabilities and Fund Equity
Liablities ,
Bonds and notes payable, net of discounts.
Wbondsand notes

Interest payable
Due toother fund' ~ o
Acorued expenses -iid other liabilities

Total liablities

ki
Contributed capita.
Designated as sectrity for outstanciing obligations
or other purposes allowed within the respective fund
Intertund transfers representing loan subsicies
and cetxt collateralization

'ota! contributed capital

Retalned eamngs
ed 8 secung{ or outstanding obligations
tber purposes allowed within the respective fund

T tai ;und equity

Trrv'rrv"!l';

Medum  Medum  V'dium  Medium
TemNotes  Tam Notes  Tem(Notes  Tem Notes
1961and  19862and  1986-3and 14864 and

Soed  Seored  Secued  Seoured  Seoured

Bonds Bonds Bonds Bonds Bonds ,

1986-A 19868 1986C '"M:O J986-E  Combined

S 238 10 " 8 18 2368
% Bl 47050 048 L2 WMl

%502 AT BAGY 97103 96253 4491
12 1082 1081 1,162 109 530

- - - 5
-8 -8 % g
2 @ m - 5%

I B 160
GUMS BT IR 18 1M 63ap

S®I0 177N 166 14780 47 5324%
108 818 814 285 2,064 7%
1.168 817 1088 107 1453 5013

30 408 266 36 b 154

101249 11982 18774 1001 1833 597239

14124 R4 184 195% 1002 72684

. - - 4558 4 98
W1 245 1584 195% 1510 TR

2023 1023 1ot II75i 1530 Nt
19347 1145 U360 1930l ho30 000G



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet -

lune 30,1988 (In Thousands)

Assets
Cash

qua?e Ioans and mortoage backed secunties,
discounts and allovwnce for loan losses
Aoorued interest receivable
(laims receivable

Due from other funds
Real estate owned
Other assets

Liabilities and Fund Equity
Liabilities:
Bonds and notespayable net of ciscounts:
Mortggge bonds and notes
Aocrued interest payable
Due to other funds -
Accrued expenses and other liabilities
Total liablities
Furd equity.
ntntuted capital
ed & secuntY for outstanding obligations
orother rposesallowedwithinthe respective fund

InterHind trarsfers representing loan sub5|d|es
and cebt collateralization

Total contnbuted capita
Retaned eamings: —
Designated as Securty for outstanding obligations
orother purposes allowed within the respective fund
Total fundl equity

Commitments

sCre-

State Assisted Mortgage Program

Senes A

§
49300

%6311
147
134

i
4810
15

$153 464

$ 5.7
913
631

g

60955

86.592

86,592

5917
92,509

$153 464

Series DSE

5
4.2
0231

849
986

4 5y
3

6901

30380

528
179

31,543

55,166
55,166

(9809
5,38

6901

Senes F

4
6921
63.203
1040
118

136

2

80,004

3082

5,20
53

8914

71,663
77,653

2521
80180

80,004

Series H

3
174

25,049
%7
1007
343
17
31,602

16,659

184%

13408
13408

(166
137

3169

Sies

203
2160
I4v

4B
15

Y

2450

1B
26364

108

1032

(1210)
962

34%



o w

O o o

A DN

9646

(L0G4
8582

335

Sries K

/il
342
45462
657
138
4917
13

5,987

30582

2,37
269

42516

14061

14061

(60
1341

5,987

Seies L

19
323

0298
606
1101

4340
17

52406

31,504
35
152
212

33,683

178%

1765

87
18723

52,406

Series M

“
3030
31073
63
1Rl
51%
115

41512

3115

1624
163

25,302

17,604
17,664

(L4
16.160

41512

SeriesN

28
4457

31,133
59
129

i
%

48,506

29,740
7
259
310

2906

16310

16310

)
1560

48506

Senes

19675

3362/
2

0%
o
54979

49691
480

8
50632
5,63

5,663

(1319
47

54919

9312
1250

420
51301

1,97
1,97

3%
8,293

59.5%4

SenesQ

561
09175
5

109
55,900

46,532

21
40

48148

593

5936

1416
1302

5.50

Confoined

2
Borel
552476
8%
15315
153
53%61

1411

19096

421 40

2090
3339
457582

338,716

3
338.719

(53%)
3933

ooy



ALASKA HOUSING AINANCE CORPCRATION

Combining Balance Sheet -

lune 30 W88 !In Thousancs)

Assets

Cah
Investments

!\%ga?e_loansardrmtgagebadme unties
ofcisoounts and allowance for loan losses
Aooedinterest receiveble

Due fromather funds

Redl estate owned

Other assets

Liabilities and Fund Equity
Lichilities
Bonds and notes payable, net of ciscounts
pirtare
| 3
Due toother tunds o
Accrued experses and other liailities
Totd lilties
Fund ecuity.
Cm%}ltyedwqjtd o
Desigreted as for outstanding obliggtiors
0r other purposes allowad within the respective liind
Iniertuno transfers representing loan subsicies
and et collateralization

Totd contniouted capital
Retained
Desiggt.gdq':tsgs tor outstanding odligations
or other purposes allowed within the respective fund
Totd furd ety
mitments

Sheiie 7
Residential Mortgage Bonds

S & k) 34 107
155 3406 818 5139

22369 5605 16093 04,061
193 JAY 7 F2

4 - _
928 1176 )

11 57 52 220
190

S25200 30506 o

520000 500 1500 60,00
1347; 1234 124 385

22002 2131 16662 66.005

2687 2588 : 5215

1116 1081 55 2162
388 3669 565 3037

_ (¥ (B4 G il

31% 315 528 0881

S25200 30506 17180 72880



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet —

Home Owners’ Assistance Program (HOAP)

lune 30.1988 (In Thousands)

Assets

Cxh

Investvents _
Acorued interest recalveble
Other assats

Liabilities and Fund Equity

Lidhlities
Bonds and notes m}d:ie reto fdsoourts

pone e

DLetootmrfuds o
Aoorusd expenses and other liilities
Totd litlties

Fundenu g
Interm%jtrarsf epresenting loan subsich
oS 0an Ssicies
arﬂmlxodlaterahzatimrg

Tota contriouted capita
Retained eamlrgs
Desigpeted as Secunty for outstanding obligetions
or ather purposes allowed within the respective fund
Total fund eguity
Commitments

Medium Tem
Notes, Hoeting
Rate I\btes

Senes 19881
Secured Bonds,
Senes FSG

5
131,08
2105
245

$135,649

$10734
4160

2
13443

295
295

)
22006

$ 135640

Col{%gralized
Obllggﬁggs

X4
12902

19533
19533

2
951

2423

Schedule S

Combined

Jr
2103

3
228012

184
Y
2168

186345

42468
42468

(1)
0

28072



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet -

lune 30.1988 (In Thousanat?

Assets

Casn

Investments 5

I\/mga?e_loans and mortgage hacked sectities,
net ot cliscounts and allowance for loan losses

Accrued interest receivable

Qlairrs receivable

Due from other lunds

Redl estate owned

Other assets

Liabilities and Fund Equity
Lichilties: _
Bonas andl notes payable, net of discounts
Mortgage bonds and notes
Securities sold to other funds
Uncler agreements to repurchase
Acorued interest payabde
Due to other fu o
Accrued expenses and other liablities

Total ligblities
Funoequi _
Contributed capital o
Designated s security for outstanciing dbligations
or other purposes allowed within the respective fund

Interiund transfers representing loan subsicies
and okt collateralization

Total contributed capital
Retaned eamings —
Designated as secuity for outstancing obligations
s Other purposes allowed within the respective und
Total lurd equity

Commitments

Housing
Bo

$§ b
32,885

81021
114

2013
1%
9 17064

S 8350

165
3]

84525

2|

251
32539

Other Bonds and Notes

Insured
"

146
19%578

681081
6,639

8962
19705
92

012834

802967

5570
193
18%5

815285

14 417

11370
AR

1270%
97549



Fairbanks

Borough
Resicential

4
2091
20070
208
35
18
24012

1559

154
247
b3

100bS

"382

*o

* Mi*

>el2

Overseas
Finance
SenesE-|

B3

66395
2061

4631
313
2,953

110543

0.51

2.705
2.208
1.7%

b7 229

41044

i7 <2i
34222

0ill2
831>

1h5-*3

FNVANotes

4
3928
16082

36%
520

116
1
75364

1.1m
7.116

_ H2.1%

ol b34

ol 04

1441
03225

1.'53m

Floati
Rete Ngtges

1%6:A

10
57293

81715
1,402

10

1874
148718

6-000
10.536
e 2.273
221

137.991

13.069

13009

<23421
10727

14S71S

62.000

1.4
1.018
230

64.742

18.826
18826

1.976
20.802

35544

TemNotes

8/
126808

97.167

"1.59
1.6
24

100.429

26.73
26.733

€
26.379

12b808

Combined

L
458.583

1172.3%
16,703
6360
13493
2460
199

1700887

1.344.078

6.000
23.702
19.798
4.827

1398.405

S2310

50007
132317

1701 05
302 482

179033*



ALASKA HOUSING FINANCE CORPORATION Schedule 10

omhining Statement of Revenues, Expenses, Transfers, and
(Fﬂietalnecpgarnmgs —A (1{ UHSS d

Year Ended lune 30.1988 (In Thousands)

Revolving Fund
Home | Combined
Corporgtion Cenerdl Ounership Insurance
Operating Aocount FRnd Rrd
Revenues,
Interest income;
and loans S 24170 6.719
4% 105% 80 2019
1406 34,765 7609 2019
0an feesand other 14% 469 3 200
Total revenues 2902 35234 T 2219
g -
Mortgae service fees 15 10k 12
Ceneral and administrative 5oal 238 . :
Trustee fees, insurance and financing costs 39 [ 13 )
00e payment assistance sUbsiclies . - 2101 )
Prowsmn r'loan losses %2 1085 11982 :
InsLrance fund losses - . : 9506
Wite cown and net operating expenses
associated with real estate andl mobile homes owned 6L YT 12,001 25871
Interfund operating charge (creqit) (5518) . 192 :
Total expenses 2146 19673 25,965 212
Net incorme (joss) 1% 1551 (18323) (9903
Retained eamings (ckficit) at July 1,1987 66,140 284987 (LL,246) Xl
Transfers from(o) other funds . 3328 - .

Retained eamings (deiicem at June 30,1988 $ 668% 303876 (29569) 238



Cobined

Bo

47371
16.436

63,807
9.784
13591

101%
L17%

2542
451
208

933

w01
BARL
Q.24
(7
1051)

Combined
State
Guaranteed
Bond

56.612
16,716

13328

5,693
79.021

18.3%
2178
252

2921

1715

1.C35
B
985

(B)
(187491

Comhined
Vedium
TermNote
and Secured
Bond

38.108
22.263

60,371

60.382

Conbined

Sate
Assisted

"B

57,486
11.56C

69,046

6,751
15,797

59.176
203

2,368

6L

104
w8

71880
3917

928

(03

Corbined
Resicntial

"B

5370

6,086
6,086

5491
212

106
691

197
103

6800
(714

(442)
(1159

5004
5.094

5.004

Notes

17175
31134

148,309

769
149,078

12624
431
30
263

16%

Combined

353922
117,918

471.840

25.206
497,046

402,050
14062
6,105
1380
2101
360
9506

25.362

500646
(1260
8126

414,665



Combining Statement of Revenues, Expenses,and
Retained Earnings — Insurance Funds

Year Endid Iune 30,1988 (In Thousands)

ROELES.
Interest income
Investments
Loan feesand other
Totd revenues
itsteefas Insurance and financing costs
bMt ckqugﬁggiis ating expenses
2 |
associateclwith 1 estaIergard rmobile homes oaned
Totd expenses
Nt inconre (loss)
Retained eamings (Ckficit) at July 1,1967
Retained eamings (defict) at June 30,1988

State
Mortgece
Insurance

S 1¥
163

JA
5902

2387
8512
6829

15,833

§ 905

2

27

1

2%

i
28

Rurdl
Housi
Hezar

Instrance

H;Rtursal
|
'ﬁﬂeng
Insurance

=

= .

o

33

Rertal
Program
InsLrance

Fund

]

e 8
(]
o

SBeo

3

3607
3149

@)

W)

Combined

2019

200
219

9506

2587
212
0%
1261
2358



ALASKA HOUSING ANANCE CORPGRATION Schede .

Combining Statement of Revenues, Expenses, Transfers, and
Retained Earnings — Home Mortgage Bonds

Year Enced lune 30,1988 (In Thousands)
1% 19%
Frst Seoond First Seoond
Senes Series Series Series
Interest Income:

mm loans S 4914 481 41% 5200
2 1349 3l kY
5,456 6,193 4546 b6l
Loan feesand other 1097 108l 1516 197
Total revenues 6.553 1214 6062 7608
et 5,860 7683 6357 7688
Mortgage service fees 19 19 167 215
Trustee Tees, insurance and financing costs 25 6% 3 18
Provision for loan losses 8 18 102 1,888

Whte-clown and net operating expenses
associated with redf estate andl mobile homes owned 101 3 % 1%
Interfund operating charge (crecit) % % v 12
Totdl expenses 6.599 8870 6,959 057
Nt income (1oss) (4) (L5%) (697 1264
Retained eami (deﬂut? at Jy 11967 311 (203) (L819 1460

Transfers from (f) other funds - :

Retained eamings (GG at Jne 30,1968 S 375 1363) Q7L (3109



Frst
SHes

4269
265

4554
1%)
5806

5.741
249

B
6460
(64
(62

(1X j!

Siss

6.709
57

1.266
249
9.765

10620

397
1%

02
152

1309
324
88

(e

198
SeriesB

680
B
124

6.703

6/

85
(1)

(73)
(147

Collateralized

Siesh s B
379
ST
52 260

........ 9% 260
v 1w
135 _
9 5
i ;
8
80 _
79 20
513 &1
W
N
0 _

Series A
5119
5119

5119

3%l
5

3990
119

120

Sries B

2,45
245

24%
231

24

Combined

41311
164%

636807
9784
13501

101%

2542
4521

208
933

82070
1847
i

(L250)



AAKAHOUSING AINANCE GORPCRATION

Combining Statement of Revenues, Expenses, and
Retained Earnings — State Guaranteed Bonds

Year Enced dune 30.1088 (In Thousands)
®
First Second Third Fourth
Series Senes Series Series
Revenues |
Intl\e/rn}e%t Inoorarﬁdban S 2669 6,518 5520
5 . .

Im&%aqngts 19 il ﬁ 417
2859 1029 472 5033
Loan teesand other 287 187 59 43
Totdl revenues 3146 1816 5.21) 637
nterest 301 1718 5.3 6250
Motgegesenicetess 112 201 13 203
Trustee tees, insurance and financing costs 10 37 28 20
Provision lor loan losses 62 14 10 %

Wite down and net operating expenses

assooiated with real estate and mobile homes owred 3 140 % !

Interfund operating charge (crecit) 53 18 Y )
Total expenses 3552 8.704 5.986 7009
Net income lossi (406) (888) 115) 633
Retained eamings (ceficit) at July 11067 (L76) 890 (352 MI5i

Retned eamings (efic)a e 30.1968 S () 2 (L067 (74



Fith
Sies

213
200

2936
3l
3287

3301
109
1%

2

17
o))

3644
13571
&7
140

1°83
Sxth
Series

4300
32

4032
55
bI¥T

5329
102
247

6l

3
R

5967
80)

113
(955

Fist
Series

108
59

8292
1010
9302

9797
U

i
I

U
1%

1083
L5
719
()

1984

Second
Senes

47%
40

5176

04
5880

6.164
1l
24
100

60
S

6820

il
(1401
34

£z

=

o=
&
=

8

oo
[N
[{=)

L15%
(%)

Collateralized

1984

Second
Senes

1.760
41

8211
244
845

812
293
14
533

368
1%

058
(L13)

957)
(10709

1985

First
Series

2.146
11,746

1449
I
14503

14124
115

o]
3%

3
122

18
(%9)
(48
85)

1983

At
Sies

909
909

909

938
Il

Combined

5612
16716

13328

56%
19021

1834
2118
2501
291

1715
1085

83820
(9805)
B
(18749)



ALASKA HOUSING FINANCE CORPORATION

T g o

Year Ended June 30 1988 (In Thousands)

Secured
Bongs
19%86A
Revenues.

mtl(e/ﬁ I% loans S 94l
Imﬁ%an?ﬁts 1
10,604
L oan fees and other ,
Total revenues 10,604
Interest 8411
Mortgage service fees 3L
Trustee fees, insurance and financing costs 614
Provision for loan losses 9

Wite-cown and net operating expenses
associatecl with real estate and mobile homes owned 2
Interfund operating charge (crecit) m
Total expenses 9631
Nt incorme (joss) 969
Retained earmings (ceficit) at July 1.1967 |-254
Retained eamings (0eficit) at lune 301988 S 223

Schedule 14

nggsaeﬁda ggcured Bonds

Medium — Medium  Medium  Medium
TemNotes TermNotess TemNotes  TemNotes
1961 ad  19862and  1986-3and 19864 and

Secued  Secued  Secured  Secured

Bonds Bonds Bonds Bonds
1986-B 19%6C  1986:D 1986  Combined
131 843 8590 4540 3108
5,305 4676 3686 123 2283
12616 13112 12276 11,763 60371
, il : il
126)6 1312 087 11763 60,382
11405 1140 10268 10446 52,000

286 | 312 210 156
448 464 3% 20 2198
3 % 28 122 4%

13 0 15 106
116 % 51 149 69
J2M DY H49 1% 5706
312 663 808 I ]
(L3%) (1680 . ;e (149  (B90)
103 (104 () 519



ALASKA HOUSING FINANCE CORPORATION

ombining Statement of Re enues enses
%etameop garnmgs State Assisted rtgagéalgrogram

Year Ended lune 30 1938 (In Thousands)

Sries A Series DSE Sries F SeriesH

Revenues
lmﬁ/ﬁ moon;:d | S 1009+ 304 6.75
0ans . . 2402
Inves%ts 3239 299 049 %
13383 6.5 1404 2531
Loan tees and other 113 607 J904 13
Total revenues 13801 7161 9308 3040
Interest 9.793 6.46 2575 2314
Mortoage service fees 362 103 231 3B
Trustee lees, instiance and firancing oosts 60 102 52 15
Provision for loan losses 2657 kil 2904 40
Wite oown and et operating expenses
asociated with real estate and mobile homes owned 65 10 9 19
Interfundl operating charge (crecit) J 6 5 IV 1y
Totd expenses |3098 1204 6.183 269
Net income dloss) 103 &) 315 3N
Retained eamings (ckficit) at Iuly 1 1967 5,214 075 15%9) (516

Retained eamings (defici) at lune 30 1G88 S 59l (9808) 2521 116



Series 1

268

212

28%

415
3309

3112
100
209

5%

3651
(342
i

10641

Sate Assisted Mortgece Bonds

Sk

4503
316

4819
47
» 5366

Series L

432
308

4630

603
5233

4180
1%

25
100

2
13

479!
42

455
897

Series M

321
21

3502
626
4128

349
110
166

a

4
5%

399

19
(1669
(L504

SeriesN

399
2

4293

539
4832

4082
137
214

52

Y
6

4584
28
(%8
(1)

Series 0

3899
1423

532
1
5323

5484
15

134
1

319
52

6115
%)
(52

(1319

_ . SeriesP

4809
18

5501
5501

5,060
169
167

1

116
68

551
10
316
3%

_ SiesQ

46%
608

5303

20
5323

4090

8
16

4631
686

1416



ALASKA HOUSING FINANCE CORPORATION

ombining Statement.of Revenues, Expenses, an
%etamec@arnmgs esige tleld ﬁdort ageegbndds
Year Ended lune 30.1988 iln Thousands)

SeriesA SeriesB SeriesC Comined

Irteratimo% |
oars
m 63 20 1y 530
Tod reverues 4 B % T
29 W0 1B Uk
Interest
snicefees 200 2 e s
TateeTees insuranceand firencing costs &l 0] il 212
Provision forloen losses % 5 5 1%
Witeon and net operating experses 18 189 2% &1
associated with redl estati angl mobile homes owned
Intevfund operating cherge (crecit) 1% i _ 97
T 3% [y 5 103
Nt e @ 2’25985_ M B R
Retained eamings (lfit) at uly 1. 1967 (&) b T4
53123 54423

_ _ 53
Retainedleamings (ckficit) at June 30.1968 $ (69 ‘(5%’ ((37)) H156)



ALASKA HOUSING FINANCE CORPORATION Schedule 17

Combining Statement of Revenues, Expenses,and
Retained Earnings — Home Owners' Assistance Program (HOAP)

Year Enceed lune 30.1988 (In Thousandi
Medum Tem
Notes, Foeting .
Rate Notes, - Collateralized
ZBonds Mortoage
Seres 19881 Oblggtiors
Soued Bongs,  Senes _
Senes FEG %61 Combined
ROENLES
Intexest incone:
Investrers 54280 84 50
Totd revenues 4280 814 50
Irterest : . 4T L] 5ol
Trustee fees insurance and financing costs 52
Todepenses 5009 826 585
Nt income ([oss) (™9 iv) (74)
Retainecl eamings (cfiot) at iy 1.1%7 2 1

Retreleamings (Gt e 301988 5 (7 W) i



ALASKA HOUSING FINANCE CORPORATION

by

Combining Statement of Revenues, Expenses, Transfers, and
Retained Earnings - Other Bonds and Notes

Year Ended lune 30.1988 (In Thousands)

Revenues,
Intevest income.

mam loans

Loan feesand other
Total revenues

g

Vrtgpoe service fees
Cenerd and administrative
Ihjstee fees, insurance and financing costs
Provision for loan losses
Wite clown and net operating expenses
associated with real estate and mobile homes owned
Interfundl operating charge (credit)
Total expenses
Net income coss)

Retained earnin?s (deficit? at Juy 11987
Transfers from (fo) other funds
Retained eamings (ckficit) at lune 30.1988

Housing

S 7
19%

903
918

5,084
2%
3B
18
321

1263
192

30619
$ 254

Insured

64,248
16,199

80441
45
80903

11,218
29507

19

100
75.2%
5,608

121488
127.0%

Insured
Rurd

Bond

= o83

4

~

"
®

1573
(1,401



Fairberks

Resicerttial

2014
212

226

234

Overseas
Firance
Series E

115
2603

1038
JL
1033

8733
237
330
622

1002
314

8.778

ANMVANotes
21133
439
21512
10
21582

17,167
518

18901

Foa
1%86-A

Mortoa

TamNotes
Foet
Rate Notes
ZBonds
S
19671 Cobined
U7
353 GIRE
553 148309
70
553 149078
5715 1524
1361
k<))
17| 2634
1636
16
_ - 1611
5,886 1371268
(34) 11.810
150895



ALASKA HOUSING HINANCE CORPCRATION

Schedule!®

Combining Statement of Changes in Financial Position -

All Funds
Year Endid lune 30.1988 (In Thousands)

Sources ot financial resources;
Operations
Net income (loss)
Items which do not use (orovick) casht
Net amortization of cisoounts, premiuns and
bond issuance costs
Depreciation : :
Decrease (increase) in accrued interest receivable
Increase in claims receivable
Increase (decrease) in accrued interest payable
Net increase (dlecrease) inaccrued expenses
andother receivable _
Net increase in allowance for loan losses and write-
down of real estate and mobile homes owned

Financial resources proviced (used)
ty operations

Transfer of subsidy from (to) other funds and
okt collateralization
Mortgages sold to (purchased from) other funds
Mortgage and loan principel repayments
Increase incommercial paper and secunties sold
under agreements to rerpurchase
Net proceeds from sale of mortgage bonas
Decrease (increase) in cash
Total sources of financial resources

585 0f financial resources: _
Increase (clecrease) in investments and secunties
purchased from other funds under agreements to resell
Acguisition ot loans N
ot mort e
S
Payment ot tate ot Alaska notes

Totdl uses of financial resources

Corporgtion
Operating

S %

(1697)

15134
o

340
1677

803
S 587

S 56%
7
S 587

Revohing Frd
Canbined

Home
Cenerd QOwnership InsUrance
Account Rund Rund

5 1833 1909
0
L 115 5
o f
(1496 (L567) 500
013 342 b5
0801 635 27
9767 ,
0713 160
%65l 14571
64,284
% (1) |
226 7R 27
9% 075 2047
B | |
6280 075 217



Corrbined

8479

574
2578
(14,283}

i
26%)

6,133
6.297

|

%

4

49900
138

89207

1308)
0359

10297

Combined
State
Guaranteed
Bond

(9805)

2218

i
"d

(95,
4119
(10.112)
%
g9011)
1117
49470
1609
821

(69.194
17415

48221

Combined
Medum
TemNote
and Secured
Bond

33

2063
(861
(10)
%7
573

11123

455
91.32)
748

614
64699

1107
5414

(64699

3917

1404
108

(1035
726

5,207

o7
%351

17
80.946

24,762
65.184

80.946

Corbined
Resiclntial

ull

(100)
(61
248
8%

6105

2.162
2290

(10)
1457

1 1667
14124
5000

1457

Corrbined
Homeowners
Assistance

i
(14)
78)

528
(1411

2041
2468

78531
(74

21023

21023

21023

11810

431

{%;éaigf
L

L
6,069
[

18467
B
1076

6.000
157567

511

290.260

153,766
38%
12174

108
20250

16.7%

5
e
12

(B4RL
5 601

2048

48448

10284
435,468
4752

965.249

Jlfan
249,890
21117
1]
10804

965240



ALA5KA HOUSING FINANCE CORPORATION

Combining Statement of Changes in Financial Position -

Insurance Funds
Year Encedl lune 30.1988 (In Thousancs)

Sources of finencial resources
Qerations
Nt incore (loss)
fterys which co not use (provick) casf
Decree_%meese) in Intevest
I\éﬁreesg inacorued expenses and
other recelvae ,
Nt increase inallowance for loan losses and write-
cown of real estate and mobile hormes owned
Fnenoial resources proviced by operations
Total Sources of finencial resources
Usesoffirencial resources:

Increase in investments and securties
mm other funds Under ayeerments

Total uses of financial resources

State

Mortcege
Insurance

368

16
530

250
173
5 177

ﬂd
|
T
Insurance

2

3

Rental
Program
Insurance

Schedule 20

241

241
247



ALASKA HOUSING FINANCE CORPORATION

Combining Statement of Changes in Financial Position -

Home Mortgage Bonds
Year Enced June 30,1988 (In Thousands)

Sources of financial resources.
Operations:

Net inconre (loss)

Iterrs which do not use (rovick) cast

Net amortization of ciscounts, premiurms and bond
ISSUBN0e 008tS :

Decrease (ncrease) inacorued interest
receivable

Decrease (Increase) inclairms receivable

Increase (Cecrease) inacorued interest payabe

Net increase (dlcrease) in accrued expenses and
other receivables .

Net increase inallowance for loan losses and write-
down of real estate and mobile homes owned

Financial resources provided (used)
hy operations

Transfer of sulosicly from (to) other funcs and
mucollaielrdaliza(t&ndmedf ) ather funds
Mortgeges sold to (pur fom) other
Mortgage and loan prncipal repayments
Net proceeds from Sale of mortgage bonds
Decrease (increase) in cash

Total sources of financial resources

Uses of financial resources N
Increase (clecrease) in investments and securities
purchased from other funds under agreements to resell

Payment of mortgage honds
Total uses of linancial resources

Art
Senes

)

0
l)
S 6254

S (L&l
B

S 6254

Second
Senes

6536

o)
4866

2

4866

First
Seies

(897

1,007
319

(2409
285

397

12689
451

5600

12

Second
Series

20410

1,241
533
30611

@i

(L707
281

-34241

10453
15

7014

2511
4503

roii



24
Vi
L

(L43

(3067

181

B
4T

178
2%

AT

1983

Seoond
Series

824

2165
618
(3.893;
874
1806

L7

13813

A
12067

3467
8590

12067

%
10502

1082
1190

3141
8.760

1190

Series B
(74

339

.

in
810

346

6/
12

Yl
8.725

168
1040

875

Collateralized

1%
SenesA SeriesB
513 bl
28
(L67) 17273
(216)
110 438
163 B
047 21%
133 6.840
w0
142
5
(24.884) (4650)
(24.884) .650
i

(24884 (4650)

Series A

119

1180

1180
1180

25
(686)
3
72)

8479

5724
2578
(14783
064
61

(11112

(886
v
7406

4990

138
89297

ik

89297



ALASKA HOUSING HINANCE CORPGRATION

Combining Statement of Changes in Financial Position

State Guaranteed Bonds
Year Enced June 30,1988 (In Thousand)

Sources of financial resources.,
Operations;

Nt loss

Iterrs which clo ot se (provide) cash

Net amortization of cisoounts, premiums and
bond issuance costs

Decrease (increase) in accrued interest receivable

Increase inclaims receivable

Increase (clecrease) in accrued interest payable

Net increase (clecrease) in accrued expenses and
other receivables

Net increase in allowance for loan losses and wite-
down of real estate and mobile homes owned

Financial resources used
hy operations

Tranfer of subsidly from (to) other funos and
cknt collateralization
Nbrtgages sold to (purchased from) other funds
Mortgage and loan princi repayments
Net proceeds from the sale of mortgage bonds
Decrease (increase) incash

Total sources offinancial resources

Uses of financial resources.
Increase (decreese' in investrments and secunties
erchased rom other funds under agreements to resel
Payment of mortgage bonds

Total uses of financial resources

Firs
Series

3614
6

S 3178

§ 58
2590

S 3178

Second
Senes

(885)

17

)

10661

2340
831

10661

Third

&)

7%
(‘%g%
&
10
)

1113
532

0505

Schedule 22

0

1383

A7
074

1333



J983

Fih
Series

165
i
Z

5065

(1)
1764

1.910
2854

4764

Sixth
Senes

80)

189)

12
(1)

6,310

1593
ATr

6370

First
Sies

(L521)

15
%)
(1,690}

©
550

24
(L34

1363

19
1 672

1749
0923

11672

Seoond
Seies

n
167

m
2315
N

&

1061
1137

8,188

First
Sies

(1886)

169
3
i
116

{Lmo)
2329

11,319

Collaterdlized

184

Second
Sies

113

30
124}
i
(66
(122)
578

1590

116
1474

15C

1985

First
Series

369

119
200

b

(349

133,603
| 49,887)

8316

QD
Arst
Series

(140

54,502
54,502

VUTCnG)

(9409

)

%
g9,01%)
717
49470
1,609
82

69.194
137.415 )

Y/l



AAKAHOUSING ANANCE CORPCRATION

Combining Statement of Changes in Financial Position

year Enced June 30,198 (In Thousands)

Sources of financial resources:
Qperations;
Net Income
lterrs which do not use (provid) cash;
Net amortization of discounts, premiums and
bond isstiance costs .
Increase inaccrued interest receivable
Increase in clains receivable
Decrease inaccrued interest payable
Net increase (dlecrease) in accrued expenses and
Other receivalles

Nt increase inallowance for loan losses and write-

down of real estate and mobile homes owned

Financial resources proviced
by operations
Transfer of sUbsicly from other fundls and
okt collateralization

Mortgages sold to (purchased from) other funds
Mortgage and loan pncipal repayments
Decrease (increase) in cash

Total sources cf financial resources

Uses of financial resources.

Increase (decrease) in investments and
securities purchased from other funds under
agreerments to resel

Payment of mortgage bonds

Total uses of financial resources

066
5226

64>,
$ 6963

$ 6983
$ 6983

Mdum — Medum  Medum  Medium
TamNotes TemNots TemNotss  TemNotes
1%61and 1%62and 1986-3and 19864 and
Secued  Secured Secred  Secured

Schedule

Bonds  Bonds B Bonds _
968 196C 986D  I9%E  Combined
30 663 808 6 33
i 380 582 0 2R
(19) (10) (1%3 (630 (8%1
W f (10
) (1) 86) ol v,
¢ n 349 1 573
805 &7 158 2 5%
W g o
1% 3K 21 i,aaz) 17'423
%> 5 155 M Y
653 6303 635 (124 (646%)
B (L0 6325 (01324) (8010
7,&14) (8,203) , | 7) (15,41471)
680 638 635 (134 (646)



ALASKAHOUSING AINANCE CCRPCRATION

Combining Statement of Changes in Financial Position —

State Assisted Mortgage Program

Year Enced June 30.1988 (In Thousands)

Sources of financial resources;
Operations;
Net income ([oss)
Iterrs which dlo ot Use (provick) cash:
Net amomzation of discounts, premiums and bond
ISSUance costs : :
Decrease (increase) inacorued interest receivable
Decrease (inorease) in clainms receivable
Decrease in acorued interest payable
Net increase (ckcrease) in acoried expenses and
other receivables _
Net increase inallowance for loan losses and write-
down of real estate and mobile homes owned

Financial resources provided (used)
by operations

Ihansfer of suiosicly from other fundsand
dettcollatelrdaI{zat{ﬁn ik
Mortgages sold to other
Mortgage andl loan principel repayments
Decrggg (increase)%]casﬁ?l

Total sources of financial resources

Uses offinancial resources:

Increase (clecrease) in investments and
secunties purchased from other funds under
agyeements to resell

Payment of mortgage bonds

Total uses of financial resources

Series A

5
;

ALY
3153

04%3
.M
§ 1262

i

6,72

Series H

268
3714

4042

Scheaule 24

Senes 1

531
M
3080

163
3767

3990



Sl

S8

2 8 35

(LIR)

State Assisted Mortgage Bonds

Senes K
(242)

18
822
)
(1417

34
(190

SenesL

42

(i1

(L68)
B

i)

119
115
4

(4

7184

0 _

5o

i
554

Series M

6600
o)
4768

1
4,(959)

4788

SerigsN

28

il
o
i

(149
3_

(1668)

150
O
553

612
480!
5,963

Senes0

%)

4
(]
1

212
1

(2)

523
%9
5682

5,682
5682

SeresP SenesQ)
10 686

37 %0
019) (86)
" 20

(62

508 197

_ Y.
19 847

3

3 3
615 2056
689, 20
758 4£39
753 1539
3000

758 45%

Cotined
3.917

1494
1.0l

92
39945

24,762
65,164

80946



ALASKA HOUSING FINANCE CORPORATION Schedule 25

Combining Statement of Changes in Financial Position —
Residential Mortgage Bonds
year Ended |Um 30 |® ||n ThOUSElndS)_

SiesA  SmiesB SenesC - Corrbined

Sourcesoffinancial resources
Operations
Nt inorreilossi S (9 liey) 16 (m4
Itervs iiich do 1ot Use (orovice) cash
Nt armortization of cisoourts, premius and
bond ISSLBF[E 42 24 18 84
Decrease (increase) inaccrued intevest
e soomg
Increese (ckcrease) inacorued infexest peyabe 1110) - 4 (61
Nt itreese inaccrued experses and
Other recelvables _ 128 102 113 28
Net increase inallowance for loan losses and wite-
cown of real estate and robile homes oaned 309 484 63 &6
Firencial resources provickedl by operations 119 13 1201 250
Trasferofamw fromother tunds and
Ll — 2 2 7 B
0an
Inoeee incash e ~ _ @) @ oM, (102)
Total sources of financial resources 355 1716 2006 1457
Usesof finanoial resoLrces:
Incvepse (Cecreese) in investrerts and
Seauties purchesed from other tunds uncer ,
BRTEeS 10 resel S 1485) 1716 (LL8%1 (11.66?
Axistinof loans - 114 112
Paymert of mortgage bonds 5000 - - 500

Totd uses of financial resources S355 1716 2226 1457



ALASKA HOUSING FINANCE CORPORATION

Combining Statement of Changes in Financial Position
Home Owners' Assistance Program (HOAP)

Year Ended |Um 301988 (ln -l-hllsardS)

Sources of financial resources.
Quertions;

Nt loss

IteB which dlo not use (provick) cash
Netamortization of disourts premius and
bond issuance oogts
Increase inacorued interest
recelvale
Im"g Inacorued interest pa;wand
€A% In A00rUed expenses
other receivables

Finencial resources proviced (used)
by operations
Tranfer of subsicly from ather funds and
CBt collateralization

I\Hpmoeeds from sale of mortgage bonds
Inreese incash

Total sources of firancidl resources

Usesof firencial resources: _
Inoreese in investments and secunties Fuchased
fromother funds under agyeerents to resel
Totdl uses of finencial resources

Medium Tem

Notes. Hoeting

Rate I\btes

Senes 19831
Secured Bonds,
Senes R8G

5 (19

47

21
(4,1

(o7
154

295
107(II)

$131,080

$131,089
$131,089

Collateralized

19831

1

)

B

62

1953
1531
(4

80,934
80,934

Schedule 20

Conined

()

1%

i

(14H
118

2463
17853

(4
2108

21023
2103



ALASKA HOUSING AINANCE CORPCRATICN Schedule 21

Combining Statement of Changes in Financial Position -
Other Bonds and Notes

Year Enced June 30,1988 (In Thousands)
_ Insured
M e M
o Gnd Bid
Sources of financial resources;
Operations.
Net incorme (loss) $ 1 5,008 @
Items which 0o not use (provide) cash
Net amortization of cisoourts, premiuns and
bond issuance costs _ , 2 1730 5
Decrease (increase) in acorued interest receivable I 666 50
Increase in clains receivable : : _
Increase (clecrease) inacorued interest payable 6 (6%) @
Net increase (dlecrease) inaccrued expenses and
other receivables 10 (5,780) @
Net increase in allowance for loan losses and wnte-
down of real estate and mobile homes owned 899 432
Financial resources provided (Used)
by operations 290 5853 13)
Transfer of subsicly from (o) ether funds and
okt collateralization — 11,870 (i50)
Mortgages sold to (purchased from) other funds : é%,871) 4.48
Mortgage and loan pncipal repayments 6937 A4 51
Increase in commercial paper and sectiities sold
Uncler agreements to repurchase :
Net proceeds from sale of mortgage bonds , . ,
Decrease (increase) in cash @ () 1
Total sources of financial resources S 9913 13306 2911
Uses of financial resources: _
Increase (dlecrease) in investments and secunties
purchased from other funds under agreements to resel S 708 189% 123041
Acuisition of loans , 3855 :
Paymment of mortgage bonds and notes 2815 30,561 5235
Payment of State of Alaska notes 1084

Totdl uses of financial resources S 9.913 13306 29|i



Fairbanks

North Star
Borougy
|

d
"

&K

142)
14173

9261

(6049
15310

9261

FNVIA Notes
2681

11
3173
B

2602

2436

2619
Ibi,

46,663

Foatig
Rate Notes
19%6-A

A7
(192
8

1018
249
9%

2319
2819

6,000

1219

6.198
6,000

12198

3920

1886
(3819

62,000
8,808

8858

8858

Medium
TamNotes

Hoati
Rate Notes

SHries
19671

25

2358
26,133

05,567
(1D

124641

124641

124,641

ComhinpH

11810

4317
123
i
L

LT
604

20418

48467

it

6,000
157,567
oM

290,260

153,766
38%
121,74
108%

290260



Senator Rick Uehling

Downtown, Elmendorf, Northeast Anchorage

MEMORANDUM

Co-Chairman, Senate Finance Committee
International Trade & Tourism Committee

To: Senator Arliss Sturgulewski c*—e Affairs Committee
Chairman, Senate Rules Committee

From Senator Rick Uehling

Co-Chairman, Senate Finance Committee
Re: SCR 28, Establishing a Housing Finance Task Force
Date: March 30, 1909

This resolution will create a Task Force to assist the
legislature in reviewing the operations and structures of
Alaska®"s residential finance programs.

Our state currently has dozens of active programs designed to
assist Alaskans seeking the best possible home purchase
financing, These programs exist under a variety of agencies,
public corporations and authorities.

The Task Force will specifically examine the need for
continued state home loan subsidies. Subsidy rates have been
established over the years without a comprehensive legislative
or administrative policy. A thorough review of all state
programs offering below market rates for home loans is
overdue. The Task Fcrce will also explore the possibilities
of combining, restructuring, privatizing or eliminating
specific programs and entire agencies.

As an example of the complexity of the issue, | have attached
excerpts from recent annual reports of the Alaska Housing
Finance Corporation, Alaska State Building Authority and
DCRA1ls Housing Assistance Loan Program. I do not doubt that
these reports are appropriate for CPAs or the managers of
these programs, but they are not useful oversight tools for
the legislature.

The Task Force will be able to focus its attention during the
interim on the complex situation that has developed over the
last 15 years. It will have, in addition to six legislative
members, the necessary administrative expertise to support a
concentrated review of these home loan functions. A report
will be generated and should assist this legislature during
the second session.

Please call my office if there is additional information | can
provide for you. Thank you for your consideration.

attachments

P.0. BOX V.JUNEAU. AK 99811 (907) 465-4821 3111 ST. #515, ANCHORAGE, AK 99503 (907) 561-7613



STATE OF ALASKA BILL VERSION: c<"> SCR 28
1989 LEGISLATIVE SESSION publish DATE: 4/20/89

FISCAL NOTE

Agency Affectea: Commerce & Economic npv

REQUEST :

Revision Date: -—-—-——-—--—-———-———————————

Titdlez  Establishing Housing Finance BRU:

Task Force " ~ ~
Soonsor: Uehling and Sturgulewski Components:
Recuester: Senate Rules o

EXPENDITURES I REVENUES : (Thousands of Dollars)
OPERATING FY gy 90 FV 91 FV 92 FY 93 FV 9*

PERSONAL SERVICES ~ZZHHZYZZVzZZZVzZVVWVWVVzZzzVzZizzrioizirzin~Min~1zli
T R A V E L

contractual

SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEQUS
TOTAL operating u 0 U 0 u

22272727272ZZZHNVZZZVVZ22ZVZ22Z2ZZZV V0V ZVZVZVZ2Z2022Z™1

CAPITAL 0 0 0 0 0 0

| REVENUE 0 0 0 0 0 0

FUNDING: (Thousanas of dollars!

GENERAL FUND i

FEDERAL FUNDS

OTHER

TOTAL 0 0 0 0

POSITIONS:

FULLTIME 0 0 0 0 0
PARTTIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)

The Alaska State Building Authority, named in SCR 28 to participate on the
Task Force, 1is not subject to the Executive Budget Act.

Preoarec oy: Ray Price. Executive Director Phone:  562-2813
DivisiaT AIask Mt B AN AUl T0j2i_ty ™ Date:  4-7-89
Aoprovea py Commissioner*  Larry Merculieff ATI jl Phone  465-2500

Agency* Department of Commerce & Economic Development Date

Distrioution ipy oreDaren* Changes in the Ci (Fin) have no
Legislative Finance fiscal effect. This fiscal note
Legislative Sponsor is appropriate. "~S F C s 4/20/89
Fecuestor
0*“ ice ¢~ Management anc Buaget
imoactec Agencyuesi page

37R3D/041089a



STATE OF ALASKA BILL VERSION :¢5SCR 28 RgJ b
1989 LEGISLATIVE SESSION PUBLISH DATE: 4/20/39

FISCAL NOTE

REQUEST:

Revision Date: Agency Affected: Community & Regional Affair.
Tl:le ™"Establishing a Housing Finance BRU : -

Task force..."

Sponsor:Sen Uehling s Sen Sturgulewski Components

Requestor: -

EXPENDITURES/REVENUES: (ThousandsofDollars)

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES *
EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEQOUS

TOTAL OPERATING -0 - -0 - -0 - -0 - -0 - -0-

CAPITAL Z I

C REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND -0 - -0- -0 - -0- -0 - -0 -
FEDERALFUNDS

OTHER

TOTAL -u- -0 - -0 - -0 - -0 - -0 -

POSITIONS:

FULL-TIME -0 - -0- n -0 - -0 - -0 - -0 -
PART-TIME
TEMPORARY

ANALYSIS :  (Attachaseparate page'f necessary)

This fiscal analysis assumes the following: (1) all task force proceedings
will be held in Anchorage and there will be no travel required of the departmer
(2) no additional staff resources will be required of the department.

Prepared by : PlasmanEsputy Director Phone: 465-4750
Division :  Mvmiciral s Rpg'jfcnal Assistance 4/6/89
Approved by Commissioner: y-A-rr

Agency Community s Regional AriSi;

Distribution (by preparer):

Legislative Finance Changes in the CS (Fin) have no
Legislative Sponsor fiscal effect. This fiscal note
Requestor is appropriateSFC: 4/20/89

Office of Management and Budget
Impacted Agency(ies) page



STATE OF ALASKA Bill Versioné£>SCR 28
1989 LEGISLATIVE SESSION Publish Date: A/20/89

FISCAL NOTE

REQUEST:
Revision Date: Agency Affected: Department of Revenue
Title: Estah. Housing Finance Task Force BRU: Alaska Housin.: Finance Corporation
to review residential finance programs

Sponsor: Uehling. Sturgulewski Components:.

Requestor: Senator Uehling

EXPENDITURES/REVENUES: (Thousands of Dollars)

I » _FY 89 FY 90 FY 91 FY 92 FY 93 FY 94
| OPERATING I L

j PERSONAL SERVICES 0 0 0o 0 0 0
j  TRAVEL 0 0 0 0 0 0
j CONTRACTUAL 0 0 Q 0 0 0
j SUPPLIES 0 0 0 0 0 0
j  EQUIPMENT 0 0 0 0 0 0
j LANDS & STRUCTURES 0 0 0 0 0 0
j GRANTS, CLAIMS 0 0 0 0 0 0
I MISCELLANEOUS 0 0 0 0 0 0
j TOTAL OPERATING 0 0 0 0 0 0
1 CAPITAL 1 0 1 0 1 0 1 0 1 0 1 0
1 REVENUE 1 0 1 0 1 0 1 0 1 0 1 0

FUNDING: (Thousands of Dollars)

GENERAL FUND 0 0 | 0 0 0 0
FEDERAL FUNDS 0 0 | 0 0 0 0
OTHER 0 0 | 0 0 0 0
TOTAL 0 0 1 0 0 0 0

POSITIONS:

| FULL-TIME 0 0 | 0 0

j PART-TIME 0 ! 0 0

I TEMPORARY 0 1 0] | 0 0 0 0

ANALYSIS: Attach a separate page for analysis.

Prepared By: Margare€ N e | s 0 i _ Phene: 561-1900

Division: Alaska Howsing Finance Corporation / / Pate: April 6, 1989

Approved by Commissiigmer: Hugh Malone i/" f~ - Date:

Agency: Department b RBNARLE |

Distribution (by preparer): Changes in the CS (Fin) have no
Legislative Finance fiscal effect. This fiscal note
Legislative Sponsor is appropriate™/SFC: 4/20/89

Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of 2





