


April:, 18, 1989

Date o f Committee A c tio n : a f i i q o

Committee considered:

HOUSB$BS!iE®S^8p y 6 l , , [PUBLIC UTILITY REGULATION]
"An Act re la t in g  to  c e rta in  p roperty  records maintained by p u b lic 
u t i l i t i e s ;  and d e fin in g  ’ p u b lic ' fo r  p u b lic  u t i l i t y  le g u la tio n ."

RECOMMENDATIONS:
y

.  L-t'C-
be replaced iw ith  /  A  SCO
have attached amendment(s) 

do pass
do no t pass

\ ?» » .*
no recommendation 
in d iv id u a l recommendations 
a d d itio n a l re fe r ra l  to  the

[ ] the same t i t l e
[ \ ^ l  a new t i t l e

ADOPTS:
ATTACHES NEW FISCAL NOTE(s):

(Dept)
[ ] f is c a l  impact____________
[ ] zero f is c a l  note_________
[ ] zero w ith  ana lys is_______

le t te r  o f in te n t
APPROVES PREVIOUS:

[ ] f is c a l  note(s)

Committee

(Date/Dept)

[ ] zero f is c a l  note(s)
[ ] zero fn /a n a ly s is   

J *
SIGNING:

Chairman's



STATE OF ALASKA
1990 LEGISLATIVE SESSION

BILL VERSION: 
PUBLISH DATE:

CSHB 300 (L&C)

REQUEST; FISCAL NOTE
Revision Data:
Till*: An.Ac.t_relatfno to cprt*in 
property records, etc.

x r r m i • Comnerce & Economic Dev. 

BRU: APUC -__________________________
Sponsor:---House labor & Comnerce Comm.
Requestor: __HQiise-Lahor& CnrrmprrP Cnmm.

Components

EXPENDITURES/REVENUES: (Thousands of Dollars)
O P E R A T I N O FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G 0 0 0 0 0 ______ P ,

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING; (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL 0 '(T .ii_______ — n ___0___

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0 0 .  _

A N A L Y S I S  : (Attach a separate page if necessary)

Please see attached

Prepared by: T .S. Moninski I I ,  Executive Director  276-6222______
Division: Alaska Public Utilities Commission Date:______ .1/5/90_________

Approved by Commissioner: Larry Mercul ieff pate; 3/6 [ ° l c _______
Agency: Department of Commerce & Economic Development

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 1 o
Lmpaaed Agencyfies) page —  o f —

LW/6410D/3690a



ANALYSIS - FISCAL NOTE FOR CSHB 300 (L&C)

T he  p r im a ry  im p ac t o f th e  e n a c tm en t CS for HB  300 is  found  in  Sec tion  2 o f th e  bill 
w h ich  w ou ld  e x p an d  th e  A PU C ’s ju r is d ic tio n  by  b r in g in g  u n d e r  reg u la tio n  any  
u t i l i ty  w h ich  se rv e s  one o r m ore cu s tom e rs  i f  s u c h  serv ice p roduces g ro ss an n u a l 
re v en u e  in  excess o f $50,000.

W h ile  th is  sec tio n  h a s  som e p o te n tia l for in c re a s in g  th e  n um b e r o f u ti l i t ie s  sub jec t to 
econom ic reg u la tio n , th e  p ro jec ted  in c re a se  is  h ig h ly  specu la tiv e . A t th is  time, th e  
APU C  does n o t a n tic ip a te  th a t  th e  w o rk load  in c re a se  w ill be su b s ta n t ia l  and, 
accordingly, su b m its  a zero  fiscal note.

T h e  com m ission  m ay  need  to  su b m it a b u dg e t r e q u e s t  in  th e  fu tu re  if  th e  ac tua l 
r e s u l t  o f th e  b ill’s  e n a c tm en t is  to g e n e ra te  s ig n if ic a n t n um b e rs  o f new  ju r isd ic tio n a l 
u t i l i t ie s  w h ich  r e q u ire  r e g u la to ry  oversigh t.

6410D/3690a
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ALASKA PUBLIC UTILITIES COMMISSION 

SUGGESTED WORDING FOR HB 3 0 0  

FEBRUARY 2 6 , 1 9 9 0

Line 1 6 : Change "o r" to  "and" in  the proposed phrase

" id e n t ify in g  the p roperty  by lo c a tio n  o r p ro je c t ."  [This 

change was p re v io u s ly  suggested by the Commission.]

Line 2 0 : Delete " ,  c u r re n t ly ," .

Line 2 2 : Add "c u rre n t"  before "re la te d " a t the beginning o f the

lin e .

With the foregoing changes, AS 4 2 . 0 5 . 4 6 1  would be amended to 

read:

Sec. 4 2 . 0 5 . 4 6 1  CONTINUING PROPERTY RECORDS. The commission may 

re qu ire  a p u b lic  u t i l i t y  to  e s ta b lis h , p rov ide , and m ainta in as a 

p a rt o f i t s  system o f accounts, con tinu ing  p roperty  records 

segregated by the year o f placement in  se rv ice , inc lud ing  a l i s t 

or inven to ry  o f a l l  the u n its  o f ta n g ib le  p roperty  used or use fu l 

in  the p u b lic  se rv ice , id e n tify in g  the p roperty  by lo c a tio n  and 

p ro je c t [SHOWING THE CURRENT LOCATION OF THE PROPERTY UNITS BY 

DEFINITE REFERENCE TO THE SPECIFIC LAND PARCELS UPON WHICH THE 

UNITS ARE LOCATED OR STORED]. The commission may requ ire  a

^ S e c t io n  1:

P age 1 o f  2



Alaska Public  U t i l i t i e s  Commission 
Suggested Wording fo r  HB 3 0 0  
February 2 6 , 1 9 9 0  
Page 2  o f 2

p u b lic  u t i l i t y  to  keep accounts and records in  [SUCH] a manner 

th a t shows [AS TO SHOW, CURRENTLY,] the o r ig in a l cost o f the 

property  when f i r s t  devoted to  the p u b lic  se rv ice , and the 

curren t re la te d  reserve fo r  dep rec ia tion . Each p u b lic  u t i l i t y  

w ith  annual revenues exceeding $1 0 0 , 0 0 0  s h a ll keep continu ing 

property  records.

^Section 2 :

AS 4 2 . 0 5 . 7 2 0 ( 3 ) is  amended to  read:

( 3 ) "p u b lic 1’ or "general p u b lic "  means

(A) a [ANY] group o f 1 0  o r more customers th a t purchase the 

serv ice  or commodity fu rn ished by a p u b lic  u t i l i t y  [AS DEFINED IN 

IN ( 4 ) OF THIS SECTION]; [and]

(B) one or more customers th a t purchase the serv ice  or
. commodity furn ished by a p u b lic  u t i l i t y  fo r  to ta l  compensation 4 a  

y j  exceeding $5 0 , 0 0 0  annua lly ; and

g,u j- j (c) any u t i l i t y  purchasing the product o r service  or

paying fo r  the transm ission o f e le c tr ic  energy, n a tu ra l or 

manufactured gas, or petroleum products which are re -s o ld  to  a 

group included in  (A) o f th is  paragraph o r which are used to 

produce the service  or commodity sold to  the p u b lic  by the 

u t i l i t y ;



CO WWV\MS

ALASKA PUBLIC U T IL IT IES  COMMISSION 

RESPONSE TO COMMITTEE SUGGESTIONS 

ON HB 300*

FEBRUARY 26, 1990
t

Section 1 . AS 4 2 . 0 5 . 4 6 1

At the suggestion o f Representative Gruenberg, the 

Commission reviewed the p o s s ib i l i ty  o f rephrasing th is  section 

in  "less  archaic language" and found i t  to  be prob lem atic. The 

Commission believes w ith  the minor e d ito r ia l  changes th a t are 

attached, the e x is tin g  section  c le a r ly  s ta tes  the intended 

prov is ions  and addresses Representative Gruenberg's concerns.

Section 2 . AS 4 2 . 0 5 . 7 2 0 ( 3 )

This section  provides fo r  the re g u la tio n  o f anyone 

p rov id in g  u t i l i t y  services to  one o r more customers w ith in  the 

serv ice  area o f another u t i l i t y .  I f  th is  is  the intended p o lic y 

o f the L e g is la tu re , the b i l l  should be re d ra fted  to  s ta te  th is 

p o lic y  more f r o n ta l ly .

Commissioner Daniel P a tr ic k  O 'Tierney was out o f State and 
d id  not p a r t ic ip a te  in  the p u b lic  meeting in  which the Commission 
discussed th is  le g is la t io n .

P age 1 o f  2



Alaska P ublic  U t i l i t i e s  Commission 
Comments on HB 3 0 0  
February 2 6 , 1 9 9 0  
Page 2  o f 2

Should the L eg is la tu re  desire  an a lte rn a tiv e  approach 

th a t would be less  in tru s iv e  to  u t i l i t i e s  who do not have the 

$5 0 , 0 0 0  gross revenue exemption p resen tly  given to  telephone and 

e le c t r ic  u t i l i t i e s  in  AS 4 2 . 0 5 . 7 1 1 (c) ,  the Commission suggests a 

p ro v is io n  th a t would regu la te  u t i l i t i e s  grossing over $5 0 , 0 0 0 , 

regardless o f the number o f customers they serve. The Commission 

be lieves th a t th is  would address the "cherry  p ick in g " or "cream 

skimming" concerns o f the Alaska Rural E le c tr ic  Cooperative 

A ssoc ia tion ; would a llow  the Commission to  continue re g u la tin g 

u t i l i t i e s  o ther than telephone o r e le c tr ic  th a t have a 

s u b s ta n tia l number o f customers, ye t gross less than $5 0 , 0 0 0 ; and 

would preserve the exemptions from economic re g u la tio n  provided 

fo r  in  AS 4 2 . 0 5 . 7 1 1 . To e ffe c t th is  p ro v is io n , the Commission 

suggests th a t the attached s ta tu to ry  changes be enacted instead 

o f those proposed in  Section 2  o f HB 3 0 0 . This would preserve 

the s ta tu s  quo w ith  respect to  small water u t i l i t i e s .  I t  would 

also e s ta b lis h  a th resho ld  o f $5 0 , 0 0 0  as the maximum th a t could 

be "cream skimmed" by any one skimmer.



A la sk a  R u ra l E l e c t r i c  A s s o c ia t io n

ANALYSIS  OF HB 3 0 0  
( I n c l u d i n g  A m e n d m e n t s  p r o p o s e d  b y  APUC)

S e c t i o n  1 . C o n t i n u i n g  P r o p e r t y  R e c o r d s .

P r e s e n t  l a w  r e q u i r e s  u t i l i t i e s  t o  m a i n t a i n  c o n t i n u i n g  

p r o p e r t y  r e c o r d s  i d e n t i f y i n g  t h e  i n v e n t o r y  a n d  v a l u e  o f  a l l  

p r o p e r t y  u s e d  i n  t h e  o p e r a t i o n  o f  t h e  u t i l i t y  b y  " d e f i n i t e  r e f e r ­

e n c e  t o  t h e  s p e c i f i c  l a n d  p a r c e l s  u p o n  w h i c h  t h e  u n i t s  a r e  l o c a t ­

e d  o r  s t o r e d . "  T a k e n  l i t e r a l l y ,  t h e  p r e s e n t  l a w  r e q u i r e s  r e c o r d s  

o n  e v e r y  b o l t  a n d  c r o s s a r m  i n  t h e  s y s t e m  i d e n t i f i e d  b y  t h e  l e g a l  

d e s c r i p t i o n  o f  t h e  l a n d  p a r c e l  o n  w h i c h  i t  s i t s .  T h i s  i s  e s s e n ­

t i a l l y  i m p o s s i b l e  t o  a c c o m p l i s h ,  a n d  i t  s e r v e s  n o  u s e f u l  p u r p o s e  

t o  m a i n t a i n  s u c h  d e t a i l e d  r e c o r d s .

T h e  p r o p o s e d  n e w  l a n g u a g e  w o u l d  r e q u i r e  t h e  u t i l i t y  t o  

m a i n t a i n  c o n t i n u i n g  p r o p e r t y  r e c o r d s  b y  l o c a t i o n  a n d  p r o j e c t .  As  

a n  e x a m p l e  o f  h o w  t h i s  w o u l d  w o r k ,  i f  a  u t i l i t y  b u i l t  a  n e w  5 - 

m i l e  d i s t r i b u t i o n  l i n e ,  i t  w o u l d  r e c o r d  a l l  o f  t h e  m a t e r i a l s  

p u r c h a s e d  f o r  t h e  p r o j e c t  a s  b e i n g  p a r t  o f  " I n l e t  R o a d  D i s t r i b u ­

t i o n  P r o j e c t  c o n s t r u c t e d  f r o m  m i l e  1 5  t o  m i l e  2 0  o f  I n l e t  R o a d . "  

f h i s  g i v e s  b o t h  t h e  u t i l i t y  a n d  t h e  c o m m i s s i o n  t h e  r e c o r d s  t h e y  

n e e d  w i t h o u t  c o m p l i c a t i n g  t h e  s y s t e m  w i t h  u n n e c e s s a r y  d e t a i l .  

S e c t i o n  2 . A m e n d i n g  D e f i n i t i o n  o f  " P u b l i c . "

This section  changes the d e f in it io n  o f "p u b lic  u t i l i t y "  by 

changing the d e f in it io n  o f "p u b lic ."

P r e s e n t  l a w  e x e m p t s  f r o m  t h e  d e f i n i t i o n  o f  p u b l i c  u t i l i t y  a n  

e n t i t y  w h i c h  p r o v i d e s  s e r v i c e  t o  f e w e r  t h a n  1 0  c u s t o m e r s .  I t  i s  

n o w  p o s s i b l e  f o r  a n  i n d e p e n d e n t  p o w e r  p r o d u c e r  t o  p r o v i d e  e l e c -



(P age 2)

t r i e  service  to  the la rg e s t one or two customers from the u t i l i t y

system. The u t i l i t y  would s t i l l  have the investment i t  made to

serve those large consumers which must now be paid fo r  by the 

remaining customers. The la rge  customers could experience a

small savings w hile  a l l  o ther customers experience a la rge  in ­

crease in  rates.  In  extreme cases, a small u t i l i t y  could even 

lose i t s  fe a s ib i l i t y  to  m aintain c e n tra l s ta tio n  e le c t r ic  serv­

ice  .

This proposed amendment o f AS 4 2 . 0 5 . 7 2 0 ( 3 ) would m aintain 

the exemption fo r  serv ice  provided to  fewer than 1 0  customers i f  

they are located outside the serv ice  area c e r t i f i c a t e d  to  an 

e x is tin g  u t i l i t y ,  but p rov id ing  serv ice  to  even one customer 

w ith in  a serv ice  area c e r t i f i c a t e d  to an e x is tin g  u t i l i t y  would 

tr ig g e r  APUC ju r is d ic t io n .  However, under another sec tion  o f

e x is tin g  law (AS 4 2 . 0 5 . 7 1 1 ( e) ) ,  such sales would have to  exceed 

$5 0 , 0 0 0  per year before they would be regulated by the commis­

s ion . I f  these sales exceed $5 0 , 0 0 0  in  value, the commission 

would have to  f in d  th a t such service is  in  the p u b lic  in te re s t 

before i t  would be perm itted . This would serve to  p ro tec t  the 

u t i l i t y  and i t s  customers from hardship caused by a ra id  on i t s 

service area.
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Offered: 4/18/89
Referred: Labor & Commerce
and Ju d ic ia ry

6 - 1 2 8 3 A

IN THE HOUSE
BY THE LABOR AND 
COMMERCE COMMITTEE

HOUSE BILL NO. 300
IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act e n ti t le d j/ ^ ’An Act r e la t in g  to  c e r ta in  p rop e rty  records main- 
( ta in ed  by pub lic  u t i l i t i e s ;  and d e fin in g  'p u b lic ' fo r  
V pub lic  u t i l i t y  re g u la tio n ."

* Sec tion  1. AS 42.05.461 is  amended to  read:
Sec. 42.05.461. CONTINUING PROPERTY RECORDS. The commission may 

re q u ire  a pub lic  u t i l i t y  to  e s ta b l is h ,  p rov ide, and m ain tain  as a p a r t 
of i t s  system of accounts, con tinu ing  p roperty  reco rd s seg rega ted  by 
the year of placement in  se rv ic e , in c lud ing  a l i s t  o r inventory of a l l  
the u n its  of ta n g ib le  p rope rty  used or u se fu l in  the pub lic  s e rv ic e , 
id e n tify in g  the p roperty  by lo c a tio n  o r p ro je c t [SHOWING THE CURRENT 
LOCATION OF THE PROPERTY UNITS BY DEFINITE REFERENCE TO THE SPECIFIC 
LAND PARCELS UPON WHICH THE UNITS ARE LOCATED OR STORED]. The commis­
sion  may req u ire  a pub lic  u t i l i t y  to  keep accounts and reco rd s in
[SUCH] a manner th a t shows [AS TO SHOW], c u rre n tly ,  th e o r ig in a l cost 
of the p roperty  when f i r s t  devoted to  the pub lic  se rv ic e , and the 
re la te d  re se rv e  fo r  d ep re c ia tio n . Each pub lic  u t i l i t y  w ith annual 
revenues exceeding $100,000 sh a l l  keep con tinu ing  p roperty  reco rd s.

* Sec. 2. AS 42.05.720(3) is  amended to  read:
(3) "p ub lic " o r "g en e ra l p u b lic " means

(A) a [ANY] group of 10 or more customers th a t pu r­
chase the se rv ic e  or commodity fu rn ished  by a pub lic  u t i l i t y  and 
t hat i s  lo ca ted  ou ts id e  or makes the purchase ou ts id e  the c e r t i f ­
ic a te d  se rv ic e  area of the pub lic  u t i l i t y ;  [AS DEFINED IN (4) OF

BE IT ENACTED BY THE LEG RE OF THE STATE OF ALASKA:

H B 0 3 0 0 A -1 - HB 3 0 0



1 THIS SECTION; AND]
2 (B) a person who purchases a u t i l i t y  s e rv ic e  o r prod-
3 uct from a p ub lic  u t i l i t y  and who i s  lo ca ted  in  o r makes the
A purchase in  the c e r t i f i c a t e d  se rv ic e  a rea  of the p u b lic  u t i l i t y ;
5 and
6 (C) a [ANY] u t i l i t y  purchasing the  product o r se rv ic e
7 or paying fo r  the tran sm iss io n  o f e l e c t r i c  energy, n a tu ra l or
8 manufactured gas, o r petroleum  products th a t [WHICH] a re  re-sold
9 to  a person or group included in  (A) or (B) of th i s  paragraph or

10 th a t [WHICH] a re  used to  produce the  se rv ic e  o r commodity so ld  to
11 the pub lic  by the u t i l i t y ;

HB 3 0 0 - 2 - H B 0 3 0 0 A



STEVECOWPF.R, GOVERNOR

•120 "L" STREET 
SUITE 100
ANCHORAGE. ALASKA 99501 
(907) 276-6222

ALASKA PUBLIC UTILITIES COMMISSION
DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

February 8 , 1 9 9 0

Representative Dave Donley 
Alaska State House L e g is la tu re 
P. 0 . Box V 
Juneau, Alaska 9 9 8 1 1

Dear Representative Donley:

This is  in  response to  your request th a t the  Commission review 
HB3 0 0  and g ive i t s  comments.

HB3 0 0 , among o ther th in g s , was the sub ject o f a specia l Public 
Meeting held by the Commission on January 9 , 1 9 9 0 , to  a llow 
the  b i l l ' s  advocate, the Alaska Rural E le c tr ic  Cooperative 
A ssoc ia tion  to  present i t s  views. I t  was also discussed b r ie f ly  
a t a P u b lic  Meeting on February 2 , 1 9 9 0 .

The Commission has no t taken a p o s itio n  on the le g is la t io n  but 
does note severa l te c h n ic a l concerns regarding p a r t ic u la r  word­
in g , con tent, and p oss ib le  ra m ific a tio n s .

Section 1  o f HB3 0 0  would e lim ina te  from con tinu ing  p roperty 
records (CPRs) c e rta in  d e ta ils  regarding the  lo c a tio n  o f p u b lic 
u t i l i t y  p ro p e rty . This appears to  be workable i f  the  "o r"  in 
" id e n t ify in g  the  p ro p e rty  by lo c a tio n  or p r o j e c t . . . "  ( l in e  1 6 ) is 
changed to  "and." R equiring CPRs to  be kept by lo c a tio n  and 
p ro je c t w ithou t re ference to  a "s p e c if ic  land p a rce l" should en­
able any a u d ito r  to  lo ca te  the  p roperty .

Section 2  o f the  b i l l  would change the d e f in it io n  o f "p u b lic "  so 
th a t any e n t ity  p ro v id in g  serv ice  to  one o r more customers would 
be sub ject to  the  ju r is d ic t io n  o f the Commission. (Under AS 
4 2 . 0 5 . 7 1 1 (e) ,  e n t i t ie s  p rov id ing  e le c tr ic  o r telephone serv ice 
would also have to  earn gross revenues in  excess o f $5 0 , 0 0 0  per 
year to  be re g u la te d .) The Commission fin d s  th a t the  language 
used in  sections (A) and (B) to  e f fe c t  th is  p o lic y  change is 
cumbersome and confusing . I t  would be helped, but not t o ta l ly  
cured, by changing the  la s t  reference in  each sec tion  from "the 
p u b lic  u t i l i t y "  to  "another p u b lic  u t i l i t y . "

08-H6LH



R e p r e s e n t a t i v e  Dave D on ley
F e b ru a ry  8 ,  1990
Page 2 o f  2

T h e  C o m m i s s i o n  n o t e s  s e v e r a l  p o s s i b l e  p r o b l e m s  w i t h  t h e  c o n t e n t  
of S e c t i o n  2 and its p e r c e i v e d  o b je ct iv e s.  Fiis t , t h e  b i l l  a p­
p e a r s  t o  s e e k  C o m m i s s i o n  j u r i s d i c t i o n  o v e r  e l e c t r i c  o p e r a t i o n s  
w h i c h  a r e  n o t  c u r r e n t l y  r e g u l a t e d  d u e  t o  t h e i r  n u m b e r  of c u s­
tomers. However, e l e c t r i c  u t i l i t i e s  w i t h  a nn ua l  g r o s s  r e v e n u e s  
of l e s s  t h a n  $ 5 0 , 00 0 w o u l d  still b e  e x e m p t  f r o m  re g ul a t i o n .  
Second, s o m e  t h o u g h t  s h o u l d  be g i v e n  to the  e f f e c t  of t h i s  l e g i s­
l a t i o n  o n  all o t h e r  t y p e s  o f  u t i l i t i e s  a n d  p a r t i c u l a r l y  o n  small 
w a t e r  u t i l i t i e s  o p e r a t e d  b y  r e s i d e n t i a l  d e v e l o p e r s  w i t h i n  c e r­
t i f i c a t e d  s e r vi c e a r e a s  of o t h e r  l a r g e r  u t i l i t i e s .  Third, it is 
u n k n o w n  h o w  m a n y  e n t i t i e s  m a y  c u r r e n t l y  b e  o p e r a t i n g  w h i c h  w o u l d  
c o m e  u n d e r  C o m m i s s i o n  j u r i s d i c t i o n  as a r e s u l t  of t h i s  bill. 
A b s e n t  a " g r a n d f a t h e r  c l a u s e , "  w h a t  w o u l d  be the e f f e c t  of this 
l e g i s l a t i o n  o n  s u c h  e n t i t i e s ?

Also, it s h o u l d  b e  n o t e d  t h a t  H B 3 0 0  c o u l d  h a v e  a s i g n i f i c a n t  f i s­
cal impact, d e p e n d i n g  o n  t h e  n u m b e r  of e n t i t i e s  w h i c h  w o u l d  b e­
co m e  r e g u l a t e d  n o w  or in t h e  future.

If t h e  C o m m i s s i o n  c an b e  o f  f u r t he r  a s s i s t a n c e  to y o u  in y o u r  
d e l i b e r a t i o n s  on HB300, p l e a s e  d o  n o t  h e s i t a t e  to c o n t a c t  me.

cc: D a v i d  H u t c h e n s
E x e c u t i v e  D i r e c t o r  
A l a s k a  R u r a l  E l e c t r i c

C o - O p e r a t i v e  A s s o c i a t i o n  
237 E a s t  F i r e w e e d  Lane 
A n c h o r a g e ,  A l a s k a  99503

S i n c e r e l y

A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

[Peter S o k o l o v  
C h a i r m a n
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O r i g i n a l  s p o n s o r ( s ) : L a b o r  & C o m m e r c e  C o m m i t t e e

IN  THE HOUSE BY THE LABOR & COMMERCE COMMITTEE

CS FOR HOUSE B IL L  NO. 300 (L&C)

IN  THE LEG ISLATURE  OF THE STATE OF ALASKA 

S IXTEENTH  LEGISLATURE - SECOND S E S S IO N

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  c e r t a i n  p r o p e r t y  r e c o r d s  m a i n ­

t a i n e d  b y  p u b l i c  u t i l i t i e s ;  a n d  i n c l u d i n g  t h e  c u s t o m ­

e r s  o f  a  p u b l i c  u t i l i t y  t h a t  h a s  a n  a n n u a l  c o m p e n s a ­

t i o n  i n  e x c e s s  o f  $ 5 0 ,0 0 0  i n  t h e  d e f i n i t i o n  o f  ' p u b ­

l i c '  f o r  p u b l i c  u t i l i t y  r e g u l a t i o n . "

BE I T  ENACTED BY THE LEG ISLA TU R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1.  AS 4 2 . 0 5 . 4 6 1  i s  a m e n d e d  t o  r e a d :

S e c .  4 2 . 0 5 . 4 6 1 .  CONTINUING PROPERTY RECORDS.  T h e  c o m m i s s i o n  m ay  

r e q u i r e  a  p u b l i c  u t i l i t y  t o  e s t a b l i s h ,  p r o v i d e ,  a n d  m a i n t a i n  a s  a  p a r t

o f  i t s  s y s t e m  o f  a c c o u n t s ,  c o n t i n u i n g  p r o p e r t y  r e c o r d s  s e g r e g a t e d  b y

t h e  y e a r  o f  p l a c e m e n t  i n  s e r v i c e ,  i n c l u d i n g  a  l i s t  o r  i n v e n t o r y  o f  a l l

t h e  u n i t s  o f  t a n g i b l e  p r o p e r t y  u s e d  o r  u s e f u l  i n  t h e  p u b l i c  s e r v i c e ,

i d e n t i f y i n g  t h e  p r o p e r t y  b y  l o c a t i o n  a n d  p r o j e c t  [SHOWING THE CURRENT 

LOCATION OF THE PROPERTY U N ITS  BY D E F I N I T E  REFERENCE TO THE S P E C I F I C  

LAND PARCELS UPON WHICH THE UNITS  ARE LOCATED OR STO RED ] .  T h e  c o m m i s ­

s i o n  m a y  r e q u i r e  a  p u b l i c  u t i l i t y  t o  k e e p  a c c o u n t s  a n d  r e c o r d s  i n  

[SUCH] a  m a n n e r  t h a t  s h o w s  [AS TO SHOW, CURRENTLY,]  t h e  o r i g i n a l  c o s t  

o f  t h e  p r o p e r t y  w h e n  f i r s t  d e v o t e d  t o  t h e  p u b l i c  s e r v i c e ,  a n d  t h e  

c u r r e n t  r e l a t e d  r e s e r v e  f o r  d e p r e c i a t i o n .  E a c h  p u b l i c  u t i l i t y  w i t h  

a n n u a l  r e v e n u e s  e x c e e d i n g  $ 1 0 0 ,0 0 0  s h a l l  k e e p  c o n t i n u i n g  p r o p e r t y  

r e c o r d s .

*  S e c .  2 .  AS 4 2 . 0 5 . 7 2 0 ( 3 )  i s  a m e n d e d  t o  r e a d :

(3) " p u b l i c "  o r  " g e n e r a l  p u b l i c "  m e a n s

(A) a  [ANY] g r o u p  o f  10 o r  m o r e  c u s t o m e r s  t h a t
-1- CSHB 3 0 0 (L&C)
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p u r c h a s e  t h e  s e r v i c e  o r  c o m m o d i t y  f u r n i s h e d  b y  a  p u b l i c  u t i l i t y ^  

[AS DEFINED  IN  (4) OF T H I S  S E C T IO N ;  AND]

(B) o n e  o r 1 m o r e  c u s t o m e r s  t h a t  p u r c h a s e  t h e  s e r v i c e  o r

p r o d u c t  f u r n i s h e d  b y  a  p u b l i c  u t i l i t y  i f  t h e  t o t a l  a n n u a l  c o m p e n ­

s a t i o n  r e c e i v e d  b y  t h e  u t i l i t y  f r o m  a l l  s o u r c e s  e x c e e d s  $ 5 0 ,0 0 0 ;  

a n d

(C) a  [ANY] u t i l i t y  p u r c h a s i n g  t h e  p r o d u c t  o r  s e r v i c e  

o r  p a y i n g  f o r  t h e  t r a n s m i s s i o n  o f  e l e c t r i c  e n e r g y ,  n a t u r a l  o r  

m a n u f a c t u r e d  g a s ,  o r  p e t r o l e u m  p r o d u c t s  t h a t  [WHICH]  a r e  r e - s o l d  

t o  a  p e r s o n  o r  g r o u p  i n c l u d e d  i n  (A) o r  (B) o f  t h i s  p a r a g r a p h  o r

t h a t  [WHICH] a r e  u s e d  t o  p r o d u c e  t h e  s e r v i c e  c r  c o m m o d i t y  s o l d  t o

t h e  p u b l i c  b y  t h e  u t i l i t y ;

CSHB 3 0 0 (L&C) -2 -




