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FURTHER REFERRALS: FINANCE
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Date Referred: January 23, 1989

Date of Committee Action: 1 / 3 J  f t 9

The LABOR & COMMERCE Committee recommends that:

HOUSE BILL NO. Ill
"An Act reducing the operating appropriation to the Alaska Power Authority 
for fiscal year; 198,9; and providing for an effective date."

[ ] be replaced with
■

[ ] have attached amendment(s)

[ ] do pass
[ ] do not pass
[ Y ~) no recommendation
[ ] individual recommendations
[ ] additional referral to the

[ ] the same title
[ 3 a new title

Committee

ADOPTS: letter of intent

ATTACHES NEW FISCAL NOTE(s): 
[ ] fiscal impact
[ ] zero fiscal note

C 3 zj&£2 with analysis

APPROVES PREVIOUS:
[ ] fiscal note(s) published:

[ ] zero fiscal notes(s) published:

SIGNING DO PASS:

• I

SIGNING fimeSJEHM DO PASS:
(Do Not Pass, No Recommendation, Amend)

Chairman



Robert E. LeResche, Executive Director 
Alaska Power Authority 
P.O. Box AM 
Juenau, Alska 99801

Dear Mr. LeResche:

Thanks for your January 3 letter regarding APA payroll in response to my 
questions during last year's budget process.

While I appreciate your answers, I am unsatisfied with your suggested remedy 
for the unreasonably high APA salaries. I'd hoped for a more immediate 
response than to fill the positions at a lower salary range as they become 
vacant. If anything, I'd like to see that we don't fill the positions at all

Please don't take this personally, but I firmly believe that the state has no 
business creating and funding an agency like the APA and that we should phase 
it out as soon as possible. The high salaries are only a small part of the 
problem but it would have been more palatable had the agency shown more 
restraint in their staffing policies in the past.

I look forward to working with you again during the budget process and during 
House Labor and Commerce Committe hearings.



HOUSE LABOR AND COMMERCE COMMITTEE
ALASKA STATE LEGISLATURE P.O . BOX Y, JU N EA U  99811

<407) 4f»5-3S92

January 11, 1989

M E M O R A N D U M

To: Members, House Labor and Commerce Committee

From: Representative Dave Donley, Chair
House Labor and Commerce Committee

Re: Froposed Committee legislation - AFA Budget Cut

The attached bill draft (Work Order if 6-0189A/Utermchle) deletes $120,000 from 
the Alaska Power Authority Budget.

Last year, the House Finance Subcommittee on DCED cut $247,000 from the AFA's 
personal services line in the FY89 Operating budget.

The APA then inserted Section 143 in HB 543 (Reappropriations) repealing funds 
from the Rural Electrification Revolving Loan Fund and reappropriating $120,000 
to the DCED/APA for additional administrative costs for the fiscal year ending 
June 30, 1989.

The attached draft bill will take those funds out of APA's FY 90 budget and 
perhaps serve to demonstrate to the APA that doing an "end run" around the 
legislative budget process in the future is not without consequences.
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ij, (b) The Rum of $2,450,000 Is appropriated from the general fund to

the University of Alaska, as nn endowment for the Alaska Center for Inter- 

ij; national Business, contingent on the deposit In the general fund of the 

4, funds .'.ppropr lated In <a> of this section.

5! (c' If the amount deposited In the general fund under (si of this

f sec r i•n s less thru S?,-iSn,PP0. then the appropr4 nr 1 on made In /hi of this

/!• nor : 1
1

lin 11 he reduced by the amount of the shortfall.

H * M C . 147. The unexpended and unobligated balance of the appropriation

9 made in sec. 24. ch. 95, SLA 1987, page 8, line ?1 (Executive Operations -

10 1 * / , 569,500i lapses Into the general fund June 30, '989.

11 * Sec I4J. (a) The sum of S',f 14,900 la appropriated from the rural

»7 rleer ri f1ration revolving loan fund (AS 44.P3.361) to the general fund.

<b. The 6um of 51.494,900 la appropriated from the general fund to

»< the P partment of Commerce and Economic Development, Alaska Power Author­

,5 ity. contingent on the deposit in the general fund of the funds approprl-

18 1 ated In (a) of thia section and is allocated for the purpoaea expressed and

17 In the amounts listed:

18 rURPOSE AI.LOCATION

19 ( 1' Waste heat program 700,000

Ttli (.•) Rural technical assistance/

71,
1

circuit riders 375,000
1

” 1 .1) Rural systems efficiency

73! 
I

Improvements pilot programs 300,000

h \
j

(4) Metering installation survey 100,000

25 (5' Rrevlg Mission electrical

761 system upgrade 154,900

?;i (6! Snettlsham project transfer ‘•'.000

781 (7) Unslnska generator upgrade 50,000

79; IB) Crant under AS 37.05.316
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Chapter 173

to the Alaska Native 

Foundation for a Kotzebue/Home 

coal feasibility study 150,000

(9) White Mountain power system upgrade 75,000

(10) Our I n k U  hydroelectric project 100,000

(c) The auzn cf $120,000 is appropriated from the general fund to the I 

Department of Commerce and Fconomlc Development, Alaska Power Authority for | 

additional administrative cost* for the fiscal year ending June 30, 19B9.

(d> If the amount deposited In the general fund under (a) of thill 

section is leas than $1,614,900. then the appropriations made In (b) - (c) 

of this section shall be reduced bv the amount of the shortfall and each 

allocation act out in (b) of this section shall be reduced In proportion to 

the amount of the shortfall.

* Sec. 144. Section 1, ch. 42, SI.A 1986 as amended by sec. 150, ch. 3, |

FSSLA 1987 la amended to read:
A. 1.50, o o o o ^ *  -

Section 1. The sum of 00D,000* ($2,500,000) is appropriated I 

from the Ral’belt energy fund in the general fund to the Alaska Powerj 

Authority for preparing studies required under AS 44.83.177 - 44.83.- 

185 for electric lntcrtles between 'he Kennl Peninsula and Fairbanks.

* Src 145. The appropriation made in sec 3. ch. 96, SIA 1985, pige I

18, line 7 (Nuiqsut-Trudhoe Road preliminary engineering and construction 

Si3,000,000) is repealed.

* Sec. 146. The sum of $1,005,000 l« appropriated from National Petro-I

leum Reserve Fund receipts to the Department of Administration for payment 

as a grant under AS 37.05.315 to the North Slope Borough and la allocated) 

for the purposes ssprcsocd and in the amounts listed:

PURPOSES ALLOCATIONS

Atqasuk-water 'ellvery vehicle

purchase 1 150.000

-39- SfS HB 543(Fln)
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S T A T E  OF A L A S K A  -- C O M P O N E N T  B U D G E T  A N A L Y S I S SA L S T R M A  1A : 58

AGENCY-’ D E P A R T M E N T  OF C O M M E R C E  t E C O N O M I C  D E V E L O P M E N T  
CA IE GO RY : D E V E L O P M E N T

P R O G R A M :  A L A S K A  P O W E R  A U T H O R I T Y
SUB - T R O O P A M : A D M I N I S T R A T I O N

5 / 1 8 / 8 8  

LEG  TIN.

OB JE CT GR OU P V A R I A T I O N

• t H X g g g g g i l i f

D E S C R I P T I O N :

C. C. A N A L Y S I S  • • < « K > > N « a 

C. C. ( $ 7 8 1 . 1 )  V E R S U S  G O V  A M D  ( S I . 053.? )

01 PERS. SERV. 
0.? TRAVEL 
03 CO NTR A CT UA L

»< TOTALS

2A7.1
- 1 0 . 0-15.0

-29.2*: 
-25.0*: -1 u . o •:

R E D U C E  P E R S O N A L  S E R V I C E S  C O S T S  <5 2A 7. 1>.  
R E D U C E  T R A V E L  <S1 0 .0 >.
R E D U C E  C O N T R A C T U A L  :S15.0>.

L E G I S L A T I V E  INT.ENT:
TI IS THE INTEN T OF TH E L E G I S L A T U R E  THAT TH E A L A S K A  P O W E R  A U T H O R I T Y  C O M P L E T E  ITS P R E L I M I N A R Y  ST UD Y  

OF THE R A I L B E L T  G A S L 1 N E  A5 P A R T  OT THE R A I L B E I T  I N I E R T I E  STUDY.

HO U S E A N A L Y S I S  H u a x x x u x H a

OBJECT GROUP VAR I A TI ON D E S C R I P T I O N :  HO U S E  ( $ 7 8 1 . 1 )  V E R S U S  G O V  A M D  ( S I . 053.2 )

01 PERS. SERV. -2 A7 .1 -29.2;: R E D U C E  P E R S O N A L  S E R V I C E S  C O S T S  < S 2 A 7. 1> .
02 TRAVEL -l o. o - 2 5 . o;: R E D U C E  T R A V E L  < S 10 .0 >.
03 CON 1 RA C I UAL -1 5. 0 - 1 o . o R E D U C E  C O N T R A C T U A L  < 5 1 5 . 0>.

a 4 TOTALS -272 .1 -2 5. 8-

r U N D  S O U R C E C H A N G E  D E L E T E  PDRL < 5 9 6 7 . 8>, A D D  GF $72 0.7.

K K K N M V M K X H  S E N A T E  A N A L Y S I S  x m x x n x x h k x

OBJE CT GROU P V A R I A T I O N D E S C R I P T I O N :  S E N A T E  ( S I , 02 8. 2) V E R S U S  G O V  A M D  (51 , 05 3. 2)

02 TRAVEL - 1 5 . 0  -37.5*: R E D U C E  T R AV EL  < 5 1 5 . 0>.
03 CO NT RA CT UA L - 1 0 . 0  -6.6*: R E D U C E  C O N T R A C T U A L  < S 10.0>.

« a TOTALS -2 5 . 0  - 2 . A::

F U N D  S O U R C E C H A N G E  D E L E T E  P D R i r  < 5 9 6 7 . 8>, A D D  GF 5967.8.

L E G I S L A T I V E  IN TENT:
IT IS THE INTEN T OF THE L E G I S L A T U R E  THAT TH E A L A S K A  P O U E R  A U T H O R I T Y  C O M P L E T E  ITS P P E L I M I N A R Y  ST UD Y  

OF THE R A I L B E L T  G A S L I N E  AS P A R T  OF T H E  R A I L B E L T  I N T E R T I E  STUDY.
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0 3 - 0 8 - 2 9 - 0 0 - 0 0  ( 0 0 - 0 0 - 0 - 0 0 - 0 0 - 0 0  ) ST AT E OF A L A S K A  -- C O M P O N E N T  B U D G E T  S U M M A R Y  S A I S F R M A  19:58 5 / 1 8 / 8 8

AG EN CY : D E PA RT ME NT  OF C O M M E R C E  t E C O N O M I C  D E V E L O P M E N T  P R O G R A M :  A L AS KA  PO W E R  A U T H O R I T Y  LEG. FIN
C A T E G O R Y :  DE VE LO PM EN T S U B - P R O G R A M :  A D M I N I S T R A T I O N

.............. - .............. F I S C A L  Y E A R  1 9 8 9  - ...... - .....................

E X P E N D I T U R E S  (01) (19) (03) (O'.) (0?) (20) (21) (08) (09) (10) (11) (12) (13)
J T U N D I N G  FY87 ACT FY88 CC F Y 8 8  RP FY88 SU P FY88 A 1H F Y 8 9  AG Y FY89 GO V GOV AM D H O U S E  S E N A T E  C. C. BILL S LEG REC

01 PERS. SIRV. 1159. 1 592. 6 679.2 903. 8 903 .8 89 7 . 1 600. 0 89 7 . 1 6 00.0

0? TRAVEL 97 .9 90.0 90.0 90. 0 90.0 90.0 30.0 25. 0 30.0

03 C O N T R A C T U A L 191.5 130.0 130.0 150.5 150. 5 150. 5 135. 5 1 9 0 . 5 135.5

09 C O M M O D I T I E S 19.9 20 . 0 20.0 15.6 15.6 15.6 15.6 15.6 15.6

05 E Q U I PM EN T 7.9

06 LAN D S/ BI  DCS

0 7 GR ANT S,  CLMS

03 MISC.

a x  TOTAL E X P E N D 1365.3 782. 6 86 9 . 2 1 1 09 .9 1109. 9 1 0 5 3 . 2 781.1 1 0 2 8 . 2 781 .1

09 I-A T R A N S F E R 17.6 21 .0 21.0 21.0 21 . 0 21 .0 21.0 2 1 .0 21.0

1 0 02  FED RC FT S 50.0 95 .2 50.0 50.0 50 . 0 50 . 0 50.0 50 . 0 50.0
1 00 3 G/F M A T C H 20 . 1 20 .1 20.1
1009 GEN FU ND 1295.2 71 7 . 3 799.1 695 .7 99 2. 8 695.7
10 05 G F / P R G M 35.9 35.9 35.9 35.9 35.9 35.9
1007 I/A RCP T S 28.9 28.9
10 73 PDRL FUND 996.1 996 . 1 967 .8

15 FULL TIME 17.0 12.0 11.0 13.0 13.0 12.0 12.0 12.0 12.0
16 PART TIME
17 T E M P O R A R Y
18 STAF F M O N T H S 209 . 0 120 . 0 132.0 156.0 156.0 199. 0 199.0 199 . 0 199.0

R E V I S E D  PR O G R A M S ,  G O VE RN OR  A M E N D M E N T S ,  SU PP LE M E N T A L  t S P E C IA L A P P R O P R I A T I O N S  A N D  F I SC AL  NO TE S. ..  

SP EC IA L AP P R O P R I A T I O N S :  HB 593 S1 20 .0

N E W  L E G I S L A T I O N .  . .
HB 59 3

SP EC I A L  A P PR OP RI AT IO N:  SEC 193(C ) F Y 1 9 8 9  O P E R A T I N G  CO S T S  01 20. 0.

PA GE  92
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GO V A M D  A N A L Y S I S

x x x  FY S9 G O V E R N O R  (OMB N 0 I E 5 )  x « «

DE TAI L D E S C R I P T I O N  OF VETOS, TR AN S F E R S ,  IN CR EM ENT S. I D E C R E M E N T S  

C H A N G E S  FP CM FY88 C O N F E R E N C E  C O M M I T T E E  TO FYS8 A U T H O R I Z E D

RTF 5 D E S C R I P T I O N
 .......  A G E N C Y  / G O V E R N O R  ----

UN O: '’FT PPT TOTAL GE N FUND OTHER 1 0 0
-- L I NE  ITEM IMPACT 
200 300 900 500 600 700 800

10 15 Al>l> BACK I ( N P F R C F HI P E R S O N A L  S E R V I C F S  R E D U C T I O N  
AC. f  ■ 0 0 0 ll 8 1.6 76.8 9.8
G U V : N O  O u  8 1 . 6  76.8 9.8

3 0 1 9  A T A - P O S T I I O N  COUNT A D J U S T M E N T
A G Y : 1.0 0 0  0.0 0 0
Gtiv: 1 0 0. 0 0. 0  o n

0 . 0
o . n

81 .6 
81.6

0.00 . 0

0 . 00 . 0

0 . 00 . 0

0 0
0.0

0.0
0.0

0 00 . 0

0.0
0 . 0

0 0
0 0

0 . 00 . 0

0 00 0

0 0
0.0

0 . 0
0 . 0

0 00 . 0

0 . 0
0 . 0

C H A N G E S  TRC M r (88 A U T H O R I Z E D  TO F Y 8 9  G O V E R N O R

R E F "  D E S C R I P T I O N
....... - .......-- A G E N C Y  / G O V E R N O R  -----

UNO: P F T PPT TOTAL GE N F U ND OTHER 1 0 0
-- L I NE  ITEM IMPACT 
200 300 900 500 600 700 800

2 2 1 3  HEA1 III I V A P 1 A B I E  B F N E F I T  A D J U S T M E N T
A C Y : 0.0 0.0 15.0 11.9 3.6
G O V : 0.0 0.0 15.0 11.9 3.6

2 3 2 8  LINE H I M  TE A M S T E R  W I TH  AP A A D M I N I S T R A T I O N  
A G Y : 0.0 0.0 0.0 0.0 0.0
GOV: 0.0 0.0 0.0 0.0 0.0

15.0
15.0

0.0 
0 . 0

2 3 2 9  T R AN SF ER  2 PFI T R O M  ATA CI P ID APA A D M I N I S T R A T I O N  C O M P O N E N T  
A G Y : 2 0  0 0  0.0 0.0 0.0 0.0
G U V : 2.0 0.0 0.0 0.0 0.0 0 0

30 15 A P A - S E L T  F I N A N C I N G  FR OM PO W E R  DEV R E V O L V I N G  L O A N  F U N D  
AGY: 0.0 0.0 0.0 - 8 25 .6  82 5. 6 0.0
GUV: 0.0 0.0 0.0 - 8 2 5 . 6  825. 6 0.0

30 17 A P A - R F D U C E  FE DE RAL  FUND S / 
AGY: 0.0 0.0 0.0
G O V : 0.0 0.0 0.0

IN C R E A S E  I/A R E C E I P T S
0.0 0.0 0.0
0.0 0.0 0.0

0.0
0.0

0 . 00 . 0

0 . 00 . 0

0 . 00 . 0

0.0 0 . 0

0.0
0.0

5.2
5.2

0.0 0 . 0

0 . 0  0 . 0

0.0
0.0

0.0
0 . 0

-5.2
-5.2

0 0
0 . 0

0 . 0  
0 . 0

0.0
0 . 0

0.0 
0 . 0

0.0 
0 . 0

0.0
0 . 0

0.0 
0 . 0

0 . 0
0 . 0

0.0
0.0

0.0
0 . 0

0.0 
0 0

0.0
0.0

0 . 0  
0 . 0

0 . 0
0 . 0

0 . 0
0 0

0 0
n o

0 . 0
0 . 0

0 0 
0 . 0

0.0 
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0
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3021 A P A - R E A l l O C A T E  C O S T S  C H A R G E D  TO CIP P R O J E C T S  IN FT88 
AGY: 0.0 0.0 96.6 0.0 96. 6 96.6
G O V :  0.0 0.0 96.6 0.0 96.6 96.6

0 . 0
0 . 0 0.00 . 0 0 . 0 0 0 0 . 00 0 0.0 0 . 0 0.0

0.0
0 . 0
0 . 0

ACT : 
G O V :

0 0
0 . 0

0 . 00 . 0 6.6
6.6

0 . 0 
0.0

6.6
6.6

6.6
6.6

0 . 0
0 . 0

0.0 0 . 0 0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

0.0
0 . 0

0 . 0
0 . 0

3025 A P A - A l A S K A  P O W E R  S T A T I S  ICS
A G Y :  0.0 0.0 70.8 35.9 35.9 59.7
G O V ;  0.0 0.0 70.8 35.9 35.9 59.7

0.0
0 . 0

15.3
15.3

0 8
0.8

0 . 0
0 . 0

0 . 0
0 . 0

0.0 
0 . 0

0.0 
0 . 0

3027 A P A - L O A N S / P O W E R  COST E Q U A L I Z A T I O N  P R G M  M A N A G E R
A G Y ; 0.0 0.0 56.7 0.0 56 7 56.7
G O V :  0.0 0.0 56.7 0.0 56.7 56.7

0 . 00 . 0
0 0
0 0 0 . 0

0 . 0
0.0 
0 . 0

0 . 0
0 . 0

0.0 
0 . 0

0.00.0

C H A N G E S  E R OM  F Y 8 9  G O V E R N O R  TO FY89 G O V E R N O R  .MENDED

R r r«  D E S C R I P T I O N
.........- ..........A G E N C Y  / G O V E R N O R ------

who: rr r p p t  total gen ruNo 0 I HER 100
-- LI NE ITEM IMPAC T 
200 300 900 500 600 700 800

901 6 T R AN SF ER  1 TFT P O S I T I O N  F R O M  APA A D M I S T R A T I O N  TO P O W E R  COST E Q U A L I Z A 1 I O N  A D M I N I S T R A T I O N
A G Y : - 1 .0  0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0
ON'/: -1. 0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0 . 0 0.0
0.0

901 8 D E L E T E  F U N D I N G  A S 50 CI AI  ED W I T H  T O S I T I O N  T R A N S F E R R E D  TO PC E A D M I N I S T R A T I O N  
AGY: 0.0 0.0 -56.7 0.0 -5 6. 7 -5 6 . 7  0.0 0.0
C.OV: 0.0 0.0 -56 . 7 0.0 -56 . 7 -5 6 . 7  0.0 0.0

0.0
0.0

0 . 0
0 . 0 0.0

0.0
0.0 0 . 0 0.0

0.0



Chapter i n

ilf (b) The sum of S2.450,000 Is appropriated from the general fund to

; the University of Alaska, as an endowment for the Alaska Center for Inter-

ij: national Business, contingent on the deposit In the general fund of the

4 ■ funds appropriated In (a' of this sectlor. 

s' (c! If the amount deposited In the general fund under (a) of this

r section Is less than S2.u5n.P00. then the appropriation made In (b> of this

t!i section shall he reduced hy the amount of the shortfall.
I

tr * hoc. 142. The unexpended and unobligated balance of the appropriation

9 ;: made In sec. 24. rh. 15. SLA 1987, page 8 , line 21 (Executive Operations -

to! 57,549,5001 lapses Into the general fund June 30. '989.

ti * Sec. 143. (a) The sum of SI.614,900 la appropriated from the rural

17 electrification revolving loan fund (AS 44.83.361) to the general fund.

>3; (b) The sum of SI.494,900 la appropriated from the general fund to

14 j the Department of Coanerce and Economic Development, Alaska Power Auchor-

15• ity, contingent on the deposit In the general fund of the funds approprl-

18 I ated In (a) of this section and la allocated for the purposes expreaaed and

1 7 ! In the amounts listed:

is PURPOSE ALLOCATION

1 9’ ('> Waste heat program 700,000

JUr (<’) Rural technical assistance/

p clrculc riders 325,000
|l

771| (3) Rural systems efficiency
II

71!! Improvements pilot programs 300,000

74! (4) Metering Installation survey 100,000
i

75' (51 B r e v l g  M i s s i o n  e l e c t r i c a l

761 system upgrade 144,900

77I, (6) Sncttlsh.ira project transfer 5'.000

76j. (?) llnalaska generator upgrade 51'.000

29, (fl) Crant under AS 37.05.316

SCS HP. 541 (FinI .IP-

I

7

3

4

51
Ift

7

8

10

11

17

13

H

15

16

17

18 

IB

70

71 . 

77

73

74

75 

7«
ii
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Chapter 173

to the Alaska Native 

Foundation for a Kotzebue/Nome 

coal feasibility study 1 5 0 . 0 0 0

(9) White Mountain power system upgrade 75,000

(10) Ouzlnkte hydroelectric project 100,000

(c) The sum of S120.000 la appropriated from the general fund tu the 

Department of Commerce and Economic Development, Alaska Power Authority for 

additional administrative coats for the fiscal year ending June 30. 19R9

(d) If the amount deposited In the general fund under (a) of thll 

section Is leas than SI,614,900. then the appropriations made In (b) - (c) 

of this section shall be reduced by the amount of the shortfall and each 

allocation aet out In (t>> of this section shall be teduced In proportion to 

the amount of the shortfall.

* Sec. 144. Section 1, ch. 42, SIA 19R6 as amended by sec. 150, ch. 3,

FSSLA 1987 la amended to read: y
A. 150,000o' -

Section 1. The sum of ~0T, 000,600 ($2,500,000) Is appropriated 

from the Rallbelt energy fund in the general fund to the Alaska Power 

Authority for preparing studies required under AS 44,83.177 - 44.83.- 

185 for electric lntertles between the Kenal Peninsula and Fairbanks

* Sec 145. The appropriation made In sec. 3, ch. 96. SIA ‘985, pig* 

18, line 7 (Nulqsut-Prudhoe Road preliminary engineering and construction 

$13,000,000) Is repealed.

* Sec. 146. The aum of SI,005.000 l« appropriated from National Petro­

leum Reserve Fund receipts to the Department of Administration for payment 

as a grant under AS 37.05.315 to the North Slope Borough and la allocated 

for the purposes expressed and In the amounts lloted:

PURPOSES ALLOCATIONS

Atqasuk-warer delivery vehicle

purchase ' 150.000

-39- SCS HB 543(Fin)
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