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ALASKA PUBLIC UTILITIES COMMISSION 

COMMENTS ON HB 104 

January 30, 1989

Section 1 :

Under the present law, only electric utilities which have a cer­
tain level of total residential consumption and which have used 
diesel generation for more than 75 percent of electrical consump­
tion since 1984 are eligible for participation in the Power Cost 
Equalization (PCE) Program. An eligible utility is then entitled 
to receive PCE if its power costs exceed 8.5 cents per kilowatt- 
hour (kWh).

It is the Commission's understanding that HB 104 changes the 
criteria for eligibility by allowing all utilities whose "average 
cost" exceeds 14 cents per kWh to participate regardless of their 
level of residential consumption or use of diesel generation. It 
is not clear whether the criteria for eligibility of subsidiaries 
have also been changed.

The Commission believes that the decision of what electric utili­
ties are eligible to participate in the PCE Program is strictly a 
matter of legislative policy. However, the Commission would re­
quest clarification of the term "average cost" used in proposed 
(B) in order to assure proper implementation of the bill. The 
Commission does not know what utilities will become eligible
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for PCE assistance as a result of HB 1041, but, by expanding 
eligibility, the bill caii only increase the cost of the PCE Pro­
gram or decrease the benefits available to current recipients of 

PCE assistance. The Commission does not anticipate any budgetary 
impact on its current administration of the PCE Program.

Section 2 :

This section of the bill creates a separate definition for 
eligible subsidiary electric utility using the existing language 
in the statute. This is a desirable clarification. However, it 
appears as if the ast clause of the original language was in­
tended to apply to all electric utilities and has been rewritten 
in HB 104 to apply only to subsidiaries. The Commission respect­
fully suggests that this change be reviewed to be sure it does 
not adversely affect eligibility under Section 1.

Original Language: "if an electric utility did not receive
power cost assistance in 1983 but is otherwise eligible for 
power cost equalization under this section, the utility is 
an 'eligible electric utility1."

Proposed Language: "an electric utility may qualify as an
eligible subsidiary electric utility even if the utility 
did not receive power cost assistance in 1983 if the utility 
is otherwise eligible for power cost equalization under this 
section.

1Copper Valley Electric Association, Inc. and Kodiak Elec­
tric Association, Inc. appear to be the najor regulated utilities 
which may become eligible for PCE assistance under HB 104. No 
fincincial information is available for unregulated electric 
utilities that are not now receiving PCE assistance, such as, 
Ketchikan, Petersburg, and Wrangell.
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