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The LABOR & COMMERCE Committee recommends that:

EXECUTIVE ORDER NO. 74

Transferring the function of regulating gamos of chance and contests of
skill from the Department of Revenue to the Department of Commerce and
Economic Development.
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OFFICE OF THE GOVERNOR
JUNZDR2A U

January 9, 1989

The Honorable Sara Cotten
Speaker of the House
Alaska State Legislature
P.O. Box V

Juneau, AK 99811

Dear Representative Cotten:

Under the authority of art. 111, sec. 23, of the Alaska
Constitution, 1 am transmitting Executive Order No. 74,
transferring the function of regulating games of chance
(charitable gaming) and contests of skill under AS 05.15
from the Department of Revenue to the Department of Commerce
and Economic Development (DCED).

The transfer will enhance the efficiency of state government
by consolidating this regulatory function 1iIn a department
that already performs other similar regulatory functions.
The transfer will enable the Department of Revenue to focus
more of Its attention and resources on 1ts primary responsi-
bility — collecting revenue due to our state government.

Section 1 of the Order consists of my findings leading to
the Order. Sections 2 — 5 of the Order amend the pro-
visions of AS 05.15 that specify the department responsible
for i1mplementing the chapter, simply to substitute one
department for the other. Section 6 of the Order similarly
amends AS 11.66. 280 (2)°"s definition of gambling. Section 7
of the Order adds the transferred function to the list of
duties of the Department of Commerce and Economic Develop-
ment 1In AS 44.33.020. Section 8 sets out transition
provisions regarding regulations relauing to the transferred
function, and sec. 9 provides for a July 1, 1989 effective
date for the transfer.

No substantive changes,
made by this Order.



No.

STATE OF ALASKA BILL VERSION: EXECUTIVE ORDER

1989 LEGISLATIVE SESSION PUBLISHDATE: HOUSE 1/9/89
FISCAL NOTE

REQUEST:
Revision Date: A«*rv AfWiwi « Commerce & Econ. Dev.
Title - Trans, of games of chance and contests”?,. tfccupallOliai LTC5T15fMy

" of ski 11 "from Revenue to UCQJ ~~ bru.,.. = e —
SponsoT: V le's CgTTUllILILue

rnmpnrvnic « AiJrikMtSt)~al1 Oil
Requesioff gveriftrr

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES ~ -(J- -U- -U- -u- U wmom -y
TRAVEL

CONTRACTUAL

SUPPLIES -u-
EQUIPMENT

LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS -U- -U- -u- -u- -0- -U-

TOTAL OPERATING

CAPITAL | -0- -0- -0- . . “« TT.

FUNDING: (Thousands of Dollars)

GENERALFUND

FEDERAL FUNDS

OTHER

jyTAA a

POSITIONS:

FULLTIME
PART-TIME
TEMPORARY

ANALYSIS :  (Attach aseparate page if necessary)

Funding for the transfer of this function will be submitted through the
budget amendment process.

Prepayby. Jennifer Strickler, Admin. Officer 465-2144

Division: ~Occupational l,icens,ing r Phof>cDECSTNLTCT— 22, 1908-
Ajul

ApprovedbyComnussKmer: U rry rferculieff. Coianissioner [;21.2.3 1P p

Agency: Dept, of Commerce * Economic Development *

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agencyfks) page.

35/djd9392wW



No. 2

STATE OF ALASKA BILL VERSION: EXECUTIVE ORDER 74
1989 LEGISLATIVE SESSION PUBLISH DATE: HOUSE''179/59
FISCAL NOTE
REQUEST:
Revision Date: Agency Affected: Revenue
Title: Transfer of Charitable BRU: Income and Excise Audit Division
Gaming Program
Sponsor: Rules Committee Components:
Requestor: Governor

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 1 FY 90 1FY 91 1FY 92 1FY 93 1FY 94 1FY 95
1 OPERATING I 1 1 1 1 1
| PERSONAL SERVICES 0 i 0 0 ! 0 i 0 0
|  TRAVEL | 0 1 0 1 0 1 0 | 0 0
|  CONTRACTUAL | 0 1 0 1 0 1 0 1 0 i 0
I SUPPLIES | 0 1 0 1 0 1 0 1 0 0
| EQUIPMENT Il o 1 0 1 0 1 0 1 0 1 o
| LANDS & STRUCTURES i 0 1 0 1 0 ! 0 i 0 0
|  GRANTS, CLAIMS | © 1 0 1 0 1 0 1 O 0
1 MISCELLANEOUS 1 0 1 0 1 0 1 0 1 0 0
1 TOTAL OPERATING 1 0 1 0 1 0 1 0 1 0 1 0
1 CAPITAL 1 0 1 0 1 0 1 0 1 0 1 0
1 REVENUE 1 0 1 0 1 0 1 0 1 0 1 0
FUNDING: (Thousands of Dollars)
|  GENERAL FUND | O 1 0 1 0 1 0 1 0 1 0
| FEDERAL FUNDS ] 0 I 0 1 0 1 0 1 0 0
| OTHER | o 1 0 1 0 1 0 1 0 ! 0
1 TOTAL 1 0 1 0 1 0 1 0 1 0 1 0
POSITIONS:
FULL-TIME 0 0 0 0 | o 10
PART-TIME 0 0 0 0 | 0 |
TEMPORARY 0 | 0 0 0 10 |
ANALYSIS: See Attached. -
Prepared By: Steven E. Kefctel. Directories- Phone: (907) 465-2320
Division: Income and Excise Audit Division y 1Date: December 2. 19B8
Approved by Commissioner: Hugh Maion
Agency: Department of Revenue n

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(les) page 1 of 2



No. 2

EXECUTIVE ORDER 74
HOUSE 1/9/89

Prepared By: Steven E. Kettel
Income and Excise Audit Division
Department of Revenue

December 22, 1986

FISCAL NOTE ANALYSIS
TRANSFER OF CHARITABLE GAMING PROGRAM

The Charitable Gaming Program will transfer from the Department of
Revenue to the Department of Commerce and Economic Development on July 1,
1989. The Gaming Program operates more as a regulatory section than a

revenue agency. This transfer will enhance the efficiency of state
government through consolidation In a department that already performs
other similar regulatory functions. This transfer will allow the

Department of Revenue to focus attention and resources on Its primary
responsibility of collection revenue due to state government.

Th*s bill Is necessary to amend the statutes which specify the department
responsible for Implementing AS 04.15.

The Department of Revenue will transfer the necessary resources;
Including seven positions, associated travel, contractual, and supply
monies to enable the Department of Commerce and Economic Development to
carry out the responsibilities of the program. Refer to Income and
Excise Audit Division's FY 90 Budget Amendment for details.

DOR Fiscal Analysis
EO 74
Page 2 of 2



