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Tanana Chiefs Conference, Inc .

122 First Avenue 
Fairbanks, Alaska 99701-4897 

(907) 452-8251 
Fax (907) 451-8936

April 26, 1990

Rep. Peter Goll
Rep. Max Gruenberg, Jr.
Co-Chairmen
House Judiciary Committee 
Alaska State Legislature 
P.O. Box V (MS 3100)
Juneau, AK 99811

RE: Senate Bill 297
Dear Chairmen Goll & Gruenberg:
Tanana Chiefs Conference, Inc. supports Senate Bill 297, an 
act relating to local option laws.
This Senate Bill makes some much needed adjustments and fine 
tuning to the present local option laws. The adjustments 
include reducing the amount of alcohol that can be shipped 
to a village with a bar on the sale of alcohol; ballot 
language is simplified, or it gives the village an option to 
have ballots printed in English as well as the village's 
Native language; and clarifies time periods when liquor 
licenses are revoked where alcohol has been specifically 
prohibited.
The changes will make the law much easier to enforce and 
lifts a cloud of questions our village police officers have 
had about this law. In addition, the bill simplifies the 
ballot question and makes it much easier to read and 
understand.
Senate Bill 297 has gone through alot of committees on both 
sides of the chamber, this is its last stop. We would very 
much appreciate your support in scheduling this bill as soon 
as possible so that the changes to the local option laws can 
be in place by July of this year. Thank you.
Sincerely,
TANANA CHIEFS CONFERENCE, INC.

Cathie Ipalook 
President



Senator Joline Binkley
Senate Finance C om m ittee
P .O . B o x V  ♦ Juneau , A laska 9 9 S 1 1  • (9 07) 4 6 5 -4 9 8 5

F in an ce  C o m m ittee  
C o-C h airm an

MEMORANDUM April 25, 1990

TO: Representative Peter Goll 
Representative Max Gruenberg 
Co-Chairmen, House Judiciary Committee

FROM:

SB 297, amendments to local option statutes

Senator Jofim

RE:

The above-referenced bill has been referred to your committee. I'd like to take 
this opportunity to give you a synopsis of the legislation. A more complete sectional 
analysis is enclosed as well.

The most substantive change made to Title 4 by this bill is that all five local 
option questions are reworded and made more straight forward. I have heard from 
many people around the state who have been involved in some way with a local 
option election that the ballot questions are confusing, particularly to those people for 
whom English is a second language. Current statute also allows for more than one 
question to appear on a single ballot. This compounds the confusion of the question 
in a couple of ways. First, some questions allow for certain kinds of sale; other 
questions prohibit any kind of sale, importation or possession. The final outcome of an 
election in which opposing options were passed is unknown. SB 297 limits the local 
option ballots to one question per election.

The reworded questions also change the effect of a "yes" or "no" vote.
Therefore, many of the changes in the bill are technical in nature, switching "yes" and 
"no" where needed throughout the statute.

The bill also would allow an established village where the Division of Elections 
was running the election to request that the ballots be printed in the resident's Native 
language in certain circumstances. We anticipate that the Division will, through the 
regulatory process, go ahead and prepare these ballot questions in the languages 
where local options are more commonly held. Municipalities may already prepare the 
ballots in other languages. However, the bill does contain a provision which clarifies 
this point.

The bill also requires that package store licensees notify the ABC Board of their 
intent to sell alcohol by mail. This consists of a box on the license renewal or 
application form which the licensee simply checks. Whenever there is a local option 
election in which an option is adopted, the Boaid will send notice only to those



lincensees who are selling by mail, rather than the current requirement sf sending 
notification to every package store licensee in the state.

Finally, the bill clarifies that possession of products designed solely for brewing 
alcohol is not allowed by people under 21 or in a local option area. I've attached for 
your reference an advertisement of a product called a "brewsack." You just add water 
and the yeast which is provided and wait two weeks then bingo! You have 20 pints of 
beer.

I would appreciate your scheduling of this bill at the earliest convenience. 
Please let Janice Adair in my office (4985) know when that will be. Thank you.
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Senator Johne Binkley
Senate Finance Com m ittee
P .O . B o x  V  • Juneau , A laska 9 9 8 1 1  • (9 07) 4 6 5 -4 9 8 5

MEMORANDUM

F in an ce C o m m ittee  
C o-C hairm an

April 25, 1990

TO:

FROM:

RE:

Members, House Judiciary Committee

Senator John

Sectional Analysis of House CSSB 297 (L&C), 
Local Option Amendments to Title 04

Section One. This section would require ABC Board authorization before a 
package store can sell in response to a written order and that authorization is only 
good for only year at a time. Whenever there is a local option adopted by a 
community, the board is required to notify all holders of a package store license of the 
election. This section ties in which section 28 which limits the notification only to those 
package store licensees which told the board of their intent to sell by mail. The Board 
has revised its license renewal forms so that those package store licensees who want 
to sell by mail need only check a box.

Section Two. This would bring the amount of distilled spirits that can be sent by 
mail order to an area with restricted sales into compliance with the presumption 
provision. There was an amendment to SB 371 on the floor of the House at the end of 
the 1988 session which increased the mail order amount to 18 liters but the 
presumption amount was not changed. This would drop it back down to 12. (Tab #1)

There have been a number of problems with people understanding the effects 
of a local option election. This bill attempts to assist the local governing bodies and 
the Division of Elections by simplifying the ballot language and requiring certain 
explanations. Many of the changes in this bill are technical in nature resulting from the 
changes made to the ballot language. It was necessary to change the effect of a "yes" 
vote and of a "no" vote.

Section Three. This clarifies that on a vote for a community liquor license, only 
one type of license may be voted on in any one election.

Section Four. A technical change switching the effects of a "yes" vote and a 
"no" vote on the question of allowing the sale of alcoholic beverages.

r



Section Five. Added by House Labor & Commerce Committee, this section 
would allow the Board, when issuing a liquor license, to impose restrictions on the 
operation of that license.

Section Six. This was also added by the House Labor & Commerce 
Committee. It is the text of SB 155, introduced by the Governor, which would allow the 
Board to issue a restaurant or eating place license without regard to the population 
limits imposed by statute if the Board found the license was necessary for the public 
convenience.

Section Seven. This changes the wording of the local option ballot for the 
prohibition of liquor sales to read "Shall the sale of alcoholic beverages be allowed in 
the city of Bethel?" It also makes another technical change to the effects of a "yes" or 
"no" vote.

Section Eight. This changes the wording of the local option ballot for a 
community liquor license election and makes technical changes so that only one type 
of community liquor license may be voted on in any one election as in Section Three, 
above. The questions would read: "Shall alcoholic beverages be sold in the city of 
Bethel only by a bar operated by the city of Bethel?" or "Shall alcoholic beverages be 
sold in the city of Bethel only by a liquor store operated by the city of Bethel?" The 
current language is attached. (Tab #2)

Sections N'^e and Ten. Both of these sections make technical changes to 
provisions regarding community liquor licenses which reflect the changes in Section 
Three, above which limits a vote on a community liquor license to one type of license 
in any one election.

Section Eleven. Adds the provision that an explanation must follow the 
community liquor license question which explains how alcohol may be sold by a bar 
which means "beverage dispensary license" and by a liquor store which means 
"package store license."

Section Twelve. This changes the wording of the local option ballot for banning 
the sale and importation of alcohol. The question would read "Shall the sale and 
importation of alcoholic beverages be allowed in the city of Bethel?" It also makes 
technical changes to the effects of a "yes" or "no" vote.

Section Thirteen. This changes the wording of the local option ballot for 
banning the possession of alcohol to read "Shall the possession of alcoholic 
beverages be allowed in Bethel?" It also makes technical changes to the effects of a 
"yes" or "no" vote.

Sections Fourteen. These section make additional technical changes to the 
effects of a "yes" or "no" vote on the question of allowing the sale and importation of 
alcohol in an established village.



Section Fifteen. This change will allow the ban on possession to take effect 
60 days following certification of the election IF there are no licensed premises in the 
established village. If there is a licensed premises, then the effective date remains 90 
days after certification of the election. It also includes a technical change to the effects 
of a "yes" or "no" vote.

Sections Sixteen and Seventeen. Makes the same changes as Sections 14 
and 15, above as they relate to municipalities.

Section Eighteen. This is a technical change to the effects of a "yes" or "no" 
vote on sale and importation.

Section Nineteen. This changes the wording of the local option ballot which 
would allow the sales of alcohol only by selected licensees and specifies that only one 
kind of license can be voted on at a time. It would read "Shall alcoholic beverages be 
sold in the city of £tef/?e/only by (bar) (liquor store) (restaurant)?" A copy of an actual 
ballot from the city of Bethel asking this question as it is currently required to be stated 
is attached. (Tab #3)

Sections Twenty and Twenty-One. These are technical changes relating to the 
clarification that on a vote for selected liquor license, only one type of license may be 
voted on in any one election.

Section Twenty-two. This section relates to selected licensee elections 
(Section 17, above) and is one of the more confusing parts of the bill. It requires some 
background information.

Undercurrent law at AS 04.11.320(12), the ABC Board may not issue a license 
in an established village where there is no licensed premises UNLESS there has first 
been a local option election on either prohibiting sales and the vote was no OR on the 
question of a selected licensee and the vote was YES. (Tab #4)

Because the local option laws are complex, many villages which propose to 
have a vote on a selected licensee have not realized that voting NO on the type of 
licensee would not allow them to have another kind of licensee instead. A NO vote on 
this question when there is no licensed premises does not allow the Board to issue 
another kind of license.

Subparagraph (d) of this section would require the Lieutenant Governor's office 
(the Division of Elections) to make this known to the residents of a village which is 
going to have an election on one of these questions. The Division would have to post 
written notice of the requirements of AS 04.11.320 in two different public locations 
within the village. They already post notice of the election itself.

Subparagraph (e) would require the ballot give an explanation of the types of 
liquor sales allowed if the ballot were to pass.



Section Twenty-Three. Deletes the reference to a "combination of questions" 
on a local option ballot for a municipality. This clarifies that only one question may be 
voted during an election.

It also provides that the local governing body may prepare the election ballots in 
English and a second language specified by the body. This does not give a 
municipality any additional powers but simply spells out in statute that they have this 
ability.

Section Twenty-Four. Makes the same deletion of "combination of questions" 
for established villages.

Section Twenty-Five. Makes the same deletion of "combination of questions" 
under the provisions in statute governing the petitions for a local option election.

Section Twenty-Six. This subsection would allow the governing body of an 
established village to request that the local option ballot be written in both English and 
another language. The request would have to be made to the Lt. Governor's office 
within 15 days of the filing of the petition in order to give his office time to prepare the 
ballots. However, it is envisioned that the ballot questions would be set out in 
regulation for those languages most common to the areas where the local option 
elections generally take place.

Section Twenty-Seven. This makes technical changes to the effects of a "yes" 
or "no" vote on the questions of sale, sale and importation and possession.

Section Twenty-Eight. This section makes technical changes to the effects of a 
"yes" or "no" vote. It also expands the notice requirements of a community that has 
adopted a local option. Under current law, if a community bans the sale and 
importation, it is required to post notice of the ban within the community. This section 
extends that notice requirement to the ban on possession.

It also includes a change in (b)(1) to the notice requirements for the ABC Board 
and ties into Section 1, above. Under current law, the Board must send notice to 
every package store licensee by registered mail of the adoption of a ban on 
importation. This amendment would expand that notification to include the ban on 
possession. The Board would only have to send by certified mail a notice to those 
licensees authorized to sell in response to a written order.

Section Twenty-Nine. This clarifies what was probably an oversight in current 
statute. It provides that persons under 21 or persons within a local option area which 
has restricted the sale and importation or possession of alcohol may not possess 
products designed to brew or distill alcohol.

Section Thirty. In 1988, we passed SB 371 where it was required that alcohol 
being shipped into a community which had restricted the sale of alcohol be labeled 
and have an itemized invoice on the outside of the box. However, air carriers were not



In order to make that requirement workable, it was necessary to revise the 
itemized invoice requirement. The ABC Board had interpreted the language from last 
year as allowing only the licensee to prepare the invoice. This section will allow the 
purchaser to provide the invoice. This could be the sales receipt.

given any responsibility for checking to see if people were shipping alcohol. This
section states that a carrier may not knowingly ship unlabeled alcohol.

Section Thirty-One. This section makes the bill effective on July 1,1990.



(2) procedures for the issu an ce, d en ial, renew al, transfer, revocation , and 
suspen sion  o f l ic e n s e s  and perm its;

(3 ) tcm is and co n d ilioa s  o f  licen ses  and perm its issued;
(4) fees for licen ses  and perm its issu ed  for w hich  no fees are prescribed by  

statute;
(5 ) conduct o f  regular and sp ecia l m eetin gs o f  the board;
(6 ) d elegation  to the d irector o f  routine adm inistrative functions and 

powers;
(7) the tem porary granting or denial o f  issu an ce, transfer, and renew al o f  

licen ses;
(8 ) m anner o f  g iv in g  any n o tice  required by law  or regulation w hen not 

\ provided for b y  statute;
! (9 ) requirem ents relating to the qualification s o f  licen sees , the conditions

upon w h ich  a licen se  m ay be issu ed , the accom m odation s o f  licen sed  prem ises, 
and board insp ection  o f  those prem ises;

(10) m aking o f  reports by w holesalers;
(11) purchase o f  fid elity  b ond s by the state for the director and the em p lo yees  

o f  the board;
(12) prohibition o f  p o ssessio n  o f  a lcoh o lic  beverages by drunken persons  

and by m inors;
(13) required reports from corporations licen sed  under this title , inclu d ing  

reports o f  stock  ow nership  and transfers and changes o f  officers and directors;
(14) creation o f  classifica tion s o f  licen ses or perm its not provided  for in this

title;
(15) estab lishm ent and co llection  o f  fees to be paid  on application  for a 

, licen se  or permit;
i (16) required reports from partnerships and lim ited  partnerships licen sed

under this title, inclu d ing reports o f  transferred interests o f  10 percent or m ore.
ii

S ec . 0 4 .0 6 .1 1 0 . P ea ce  o fficer  p o w ers . T he d irector and the persons 
em p loyed  for the adm inistration and enforcem ent o f  this title m ay, w ith  the 
concurrence o f  the com m ission er o f  pu b lic  safety , ex erc ise  the p ow ers o f  peace  
officers w hen those pow ers arc sp ec ifica lly  granted by the board. P ow ers granted  
b y  the board under th is section  m ay be exercised  on ly  w hen n ecessa ry  for the 
enforcem ent o f  the crim inally  punishable provisions o f  this title, regulations o f  the 
board, and other crim inally  punishable law s and regulations govern in g  the 
m anufacture, barter, sa le , consum p tion , and p ossession  o f  a lcoh o lic  b ev era ges in  
the slate.

»' •ti'd
Chapter 10. Licensing.

i54 [Repealed, For current law. see /IS 04.11.]

ALCOHOLIC BEVERAGES

Chapter 11. Licensing.

A r tic le  1. L icen sin g  and R ep ortin g  R eq u irem en ts .
Section Section
10. L icense or permit required 55. R eports required of
15. Purchase from non-licensee partnerships
20. Exceptions: License or permit 60. N onresident distiller.

not required brew er, v  inery,
30. Death o f license or w holesaler
40. Board approval of transfers 70. Pow er lim ited to the
50. R eports required o f corporations

S ec . 0 4 .1 1 .0 1 0 . L icen se  or p erm it req u ired , (a) E x cep t as provided in 
A S  04.11.020, a person m ay Dot m anufacture, se ll, o ffer  for sa le , p o sse ss  for sale 
or barter, traffic in, or barter an a lcoh o lic  beverage u n less under lic e n se  or permit 
issu ed  under this title.

(b ) A  person m ay not so lic it or receive orders for the d e liv ery  o f  an a lcoh olic  
beverage in  an area where the results o f  a loca l option e le c tio n  h ave, under 
A S  0 4 .1 1 .4 9 0 -0 4 .1 1 .5 0 0 , prohibited the board from issu in g , ren ew in g  or trans­
ferring on e or m ore types o f lic e n se s  or perm its under this title, u n less  the person  
is  licen sed  under this title and the order is actually received  b y  that person  from  
the purchaser o f  the a lcoh olic  beverage. A  person w h o v io la tes this su b section  is 
punishable upon conviction  under A S  04 .16 .20 0 (a ) or (b).

(c ) In a crim inal prosecution for p ossession  o f  a lcoh o lic  b evera ges for sale  
in  v io la tio n  o f  (a) o f  this section , the fact that a person p o ssesse d  m ore than 12  
liters o f  d istilled  spirits, 24 liters or more o f  w in e, or 45 liters or m ore o f  malt 
b everages in an area w here the sa le  o f  a lcoh o lic  beverages is  prohib ited  under A S  
0 4 .1 1 .4 9 0 , 0 4 .1 1 .4 9 2 , 0 4 .1 1 .4 9 6 , or 0 4 .1 1 .5 0 0  creates a presu m p tion  that the 
person p ossessed  the a lcoholic beverages for sale. *

S ec . 04 .1 1 .0 1 5 . P u rch a se  from  n o n licen see  p ro h ib ited , (a ) A  person m ay  
not purchase a lcoh o lic  beverages from a person w h o is not a lic e n se e , perm ittee, 
or an agent or em p loyee o f  a licen see  or perm ittee.

(b) A  person w h o violates this section  is  gu ilty  o f  a v io la tion .

S ec . 04 .1 1 .0 2 0 . E xcep tio n s: L icen se  or  p erm it n ot re q u ir e d , (a) A  
licen se  or perm it is  not required to authorize sa les  m ad e b y  a p erson  under a 
judgm ent anJ decree o f  foreclosure, under the bankruptcy law  o f  the United  
States, or under order o f  the board or a court under A S  0 4 .1 6 .2 2 0 .

(b) A  licen se  or permit is not required to serve a lco h o lic  beverages in 
exchange for valuable contributions at a private gathering o f  a bona fide group o f  
co-w orkers or o f  a professional, socia l, or fraternal organization  if  equal contribu­
tions are m ade by all in attendance and on ly  the am ount required to purchase the 
alcoholic beverages is contributed. A ll other applicable p ro v is io as  o f  this title and 
regulations under this title shall be observed at these private gatherings.

5



ALASKA STATUTES

S ec . 04 .1 1 .1 3 0 . B rew ery  licen se . (3) A  brewer)' licen se  authorizes the 
holder to operate a brewer)' w here beer is  manufactured and bottled or barreled for
sale.

(b) The holder o f  a brew ery licen se  m ay sell beer in quantities o f
(1) less  than five  ga llon s to  an individual w ho is present on the licen sed  

prem ises:
(21 m ore than Gve gallons to a person w ho is licensed  under this title, or in  

another state or co u n u y .
(c) T he holder o f  a brew ery licen se  m ay permit a person to sam ple sm all 

portions o f  the brewery's product free o f  charge unless prohibited by A S 04.16.030.
(d) T he annual brewery licen se  fee is S500.

Sec. 0 4 .11 .1 3 5 . B rew p u b  licen se , (a) A brewpub licen se  authorizes the 
holder o f  a beverage d ispensary licen se  to

(1) manufacture on prem ises licen sed  under the beverage d ispensary licen se  
not more than 16,000 gallons o f  beer in a calendary year, and

(2) se ll beer manufactured on  prem ises licensed  under die beverage d isp en ­
sary license for consum ption o n ly  on the licen sed  prem ises.

(b) Except as provided under A S 0 4 .1 1 .3 6 0 (1 2 ), the brewpub licen se  is not 
transferable, shall rem ain the property o f  the state, and is not subject to any form  
o f  alienation.

(c) The annual brewpub licen se  fee  is S250.
Sec. 0 4 .1 1 .1 4 0 . W in ery  lice n se , (a) A  w inery licen se authorizes the holder  

to operate a w inery w here w in e is m anufactured and bottled or barreled for sale.
(b) The holder o f  a w in ery  licen se  m ay se ll w in e in quantities o f
(1) less  than five  ga llon s to an individual w ho is present on the licen sed  

premises;
(2) m ore than five  gallons to a person who is licen sed  under this title, or in 

another state or country.
(c) The holder o f  a w in ery  licen se  m ay permit a person to sam ple sm all 

portions o f  the w in e free o f  charge unless prohibited by A S  04.16.030.
(d) The annual w inery licen se  fee is $250.
Sec. 0 4 .1 1 .1 5 0 . P a ck a g e  sto r e  licen se , (a) E xcept as provided under (h) o f  

this section , a package store licen se  authorizes the holder to se ll a lcoh o lic  
beverages to a person in response to a verbal solicitation  for purchase received  
from the person present on the licen sed  prem ises or in response to a written  
solicitation  m ade by a person k n ow n  to the licen see  for a purchase to be received  
by the person m aking the so licitation .

(b) The annual package store licen se  fee is $750 .
(c) The holder o f  a package store licen se m ay not sell a lcoh o lic  beverages  

unless any stam ps required to be affixed  to the package by state or federal law  arc 
intact on the packages.

(d) The consum ption o f  a lcoh o lic  beverages on prem ises licen sed  under this 
section  is prohibited.
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(e ) The business prem ises occupied  b y  a holder o f  a p ackage store licensed  
m ay not be connected by a door, opening, or other m eans o f  p assag e intended for 
the access o f  the general public to an adjacent retail b u sin ess not licen sed  under 
this title, unless approved by the board.

( 0  When the holder o f  a pack age store licen se  is  a lso  a hold er o f  a beverage 
dispensary license and the package store prem ises are conta ined  w ith in  or are 
adjacent to the prem ises o f  the beverage dispensary and the on ly  p u b lic  entrance 
to the package store is b y  a door or other m eans within th ep rem ises  o f  the beverage 
dispensary, the board shall determ ine if  additional entrances to the package store 
arc necessary for enforcem ent purposes, to m eet health  and fire sa fe ty  standards, 
or for the convenience o f  the public.

(g ) “ Business p rem ises”  m eans that pan o f  the licen sed  prem ises  to which  
the public has access.

(h) A  package store licen see , agent, or em p lo y ee  m ay  not sh ip  m ore than 
eigh teen  liters o f  d istilled  spirits w ithin a m onthly period  to  a purchaser o ff  the 
licen sed  prem ises i f  the shipm ent is  to an area that has restricted  the sale o f v- 
a lco h o lic  beverages under A S  0 4 .1 1 .4 9 0 ,0 4 .1 1 .4 9 2 , or 0 4 .1 1 .5 0 0 .

(i)  A  package store licen see , agent, orem p lo yee  m ay not d iv id e  or com bine 
shipm ents o f a lcoholic beverages so  as to circum vent the lim itation  im p osed u n d er  
(h ) o f  this section.

S ec . 04 .11 .160 . W h olesa le  licen ses, (a) A general w h o lesa le  licen se  au­
thorizes the bolder to se ll a lcoholic beverages in the original p a ck ag e , and wine 
in bulk, in quantities o f  not less than fiv e  gallons. A  holder o f  a general w h olesale  
licen se  m ay not sell to a person not licen sed  under this title, ex cep t as provided in 
A S  04 .21 .040 . A  holder o f  a general w h olesale licen se  m ay not se ll  a lcoholic  
beverages unless any stam ps required to be affixed  to the p ack age b y  state or 
federal law  are intact on  the package. A  w h olesa ler m ust obtain  a general 
w h olesa le  license for each distributing point. Tire annual general w h olesale  
licen se  fee is $1 ,000 for the first $10 0 ,0 00  o f business transacted, p ayable at the 
tim e o f  m aking an original application or an application for ren ew al. In addition, 
the fo llow in g  annual fees shall be paid by a holder o f  a general w h o le sa le  license:

B usiness Transacted During Y ear Fee
over $10 0 ,0 00  and not over $1 5 0 ,0 0 0    $ 500
over $150 ,000  and not over $ 20 0 ,0 0 0    $ 1 ,000
over $20 0 ,0 00  and not over $ 2 5 0 ,0 0 0   $  1 ,500
over $25 0 ,0 00  and not over $ 3 0 0 ,0 0 0    $ 2 ,000
over $30 0 ,0 00  and not over S 35 0 .0 0 0   $  2 ,500
over $350 ,000  and not over $ 4 0 0 ,0 0 0    $ 3 ,0 00
over $40 0 ,0 00  and not over $5 0 0 ,0 0 0  .................  $ 4 ,0 0 0
over $50 0 ,0 00  and not over $ 6 0 0 ,0 0 0  .................. S 5 ,00 0
over $60 0 ,0 00  and not over S 70 0 .0 00  .................. $ 6 .000
over $7 0 0 ,0 0 0  and not over $ 8 0 0 ,0 0 0  .................. $ 7 ,00 0
over $ 80 0 ,0 0 0  and not over S I ,0 0 0 .0 0 0  ............  $ 9 ,00 0
over $1 ,000 ,000  .............................................................  $ 10,000

11



S ec. 0 4 ,1 1 .4 9 2 . C o m m u n ity  liq u o r  licen se ; co m p le te  p ro h ib itio n  on  
sa les , (a) T he fo llo w in g  question, appearing alon e, m ay be p laced  before the 
voters o f  a m u nicipality  in accordance with A S  0 4 .11 .5 0 2 : “ Shall the sa le  o f
a lcoh olic  beverages b e  prohibited i n  (nam e o f  m unicipality) u n less so ld  by a
 (either a bevera^“ dispensary or package store, or both, operated under a
com m unity liquor licen se)?  (yes or no). ’'

(b) I f  a m ajority o f  the voters vo te  “  yes ”  on the question  set out in (a) o f  this 
section , uie board shall be notified im m ediately  after certification  o f  the results o f  
the e lection  and thereafter m ay not issu e , renew , or transfer b etw een  h o ld e is  or 
locations a licen se  for licen sed  p rem ises located  w ith in  the boundaries o f  a 
m unicipality and in unincorporated areas w ithin f iv e  m iles o f  the boundaries o f  the 
m unicipality, w ith  the exception  o f  a beverage dispensary or package store 
operated under a com m unity liquor lic e n se  held  b y  the m unicipality . L icen ses  in 
effec t  are vo id  9 0  days after the results o f  the e lection  are certified . A  licen se  that 
w ill expire during the TO days after the results o f  a loca l option  e lection  under this 
section  are certified  m ay be extended, until it is  vo id  under this su b section , by  
paym ent o f  a prorated portion o f  the annual licen se  fee.

(c ) I f a m ajority o f  the voters vote “ n o ”  on the question  set out in  (a) o f  this 
section  or vote “ y e s ”  on a question set out in A S  0 4 .1 1 .4 9 0 , 0 4 .1 1 .4 9 6 . or 
0 4 .1 1 .5 0 0  in an e lection  conducted in accordance with A S 0 4 .1 1 .5 0 2  after an 
election  in w hich the voters voted  “ y e s ”  on the question  set out in  (a) o f  this 
section , the board shall be notified  im m ediately  after a certification  o f  the results 
o f  the election . The prohibitions im p osed  under (b) o f  this section  on the issuance, 
renew al, or transfer o f  licen ses betw een holders and locations as a result o f  the 
earlier e lection  are rem oved  90 days after the results o f  the election  arc certified  
excep t Insofar as those prohibitions arc im posed in accordance w ith the results o f  
the subsequent election .

S ec . 0 4 .1 1 .4 9 6 . P roh ib itio n  o f  sa le  an d  im p o r ta tio n  o f  a lc o h o lic  bever> 
ag es, (a) T he fo llo w in g  question, appearing alone, m ay be placed  before the 
voters o f  a m unicipality  or an established v illag e  in accordance w ith  A S  04 .11 .50 2:
" S h a ll the sa le  and im portation o f  a lcoh o lic  beverages be prohibited i n  (nam e
o f m unicipality  or v illag e)?  (yes or no). ’ ’

(b) I f  a m ajority o f  the voters vote " y e s ”  on the question  set out in  (a) o f  this 
section , a person, b eg inn ing on the first day o f  the m onth fo llo w in g  certification  
o f  the results o f  the election , m ay not k n ow ingly  send, transport, or bring an 
a lcoh olic  beverage into the m unicipality or established v illa g e , u n less  the a lco ­
h olic  beverage is sacram ental w in e to be used  for bona fide re lig iou s purposes 
based on tenets or tcacliing.v o f  a church or religious body, is  lim ited  in  quantity 
to the am ount necessary forrelig ious purposes, and is d ispensed  on ly  for religious  
purposes by a person authorized by the church or relig ious body to d isp en se the 
sacram ental w ine. The board shall be notified  im m ediately after certification  o f  
the results o f  th ec lectio n  and thereafter tnay not issue, renew , or transfer betw een  
holders or locations a licen se for licen sed  prem ises located  w ith in  the boundaries 
o f  the m unicipality  and within unincorporated areas w ith in  five m iles o f  the
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CITY OF BETHEL
P.O. Box 388 • B e the l, A laska  99559 

5-»3-2297— Area Codo 907

CITY OF BETHEL 
SAMPLE BALLOT

GEJiERAl. ELE C T I O N  
-LOCAL O P T I O M -  
O C T O B E R  3, 1989

® V o t e  by p l a c i n g  an " X "  i n  t h e  s q u a r e  t o  t h e  l e f t  o f  y e s  o r  no .

"SHALL THE SALE OF ALCOHOLIC BEVERAGES BE PROHIBITED IN 
BETHEL,  ALASKA,  EXCEPT BY BEVERAGE DISPENSARY L I C E N S E S  & 

RESTAURANT OR EATING PLACE L I C E N S E S ? "

______________________ YES  NO

"Deep Sea Port and  Transportation Center o f  the Kuskokwim"
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(f) If a m ajority o f  the voters vote “ no ”  oo the question set out in (a) o f  this 
section or vote ‘ ‘y es ”  on the questions set ou: in A S 0 4 .11 .49 2  or 04.11.500 in an 
election  conducted in accordance with A S 04 .11 .5 0 2  after an election in w hich  
the voters voted " y es  " on the question set out in (a) o f  this section , the prohibition 
on the p ossession  o f  a lcoholic beverages is rem oved effective  90  days after the 
results o f  the election  are certified except as those prohibitions continue to be 
im posed in accordance with the results o f  the subsequent election.

(g ) For the purposes o f  this section, " p ossession "  m eans having physical 
p ossession  o f  or exercising dom inion orcontrol over a lcoholic beverages, but does  
not include having a lcoh olic  beverages w ithin the d igestive system  o f a person.

S ec . 04 .11 .50 0 . P roh ib ition  o f the sa le  o f a lcoh o lic  b ev era ges except by  
aelected licen ses, (a) T he fo llow in g  question, appearing alone, may be placed  
before the voters o f  a m unicipality or an establisbeB village in accordance with
A S 04 .11 .502: "S h all the sale o f  a lcoholic beverages be prohibited i n  (nam e
o f  m uniripality.or village) except b y  (listing o f  the types o f  licenses which
prem ises w ould be exem pted  from the prohibition on the sale o f  alcoholic  
beverages i f  the measure passes)? (yes or n o)."

(b) I f  a m ajority o f  the voters vote ‘ ‘y e s"  on the question set out in (a) o f  this 
section, the board shall be notified  im m ediately after cen itica tiou  o f the results o f  
the election  and thereafter m ay not issue, renew, or transfer betw een holders or 
locations a licen se for licen sed  prem ises located within the boundaries o f  the 
m unicipality and in unincorporated areas within five m iles o f  the boundaries o f  the 
m unicipality or w ithin the perim eter o f  the established village, except those types 
o f  licen ses listed on  the ballot. L icenses in effect w ithin the boundaries o f  the 
muni cipa lityorperim eter o f  the established village, andin  an unincorporated area 
outside o f  but within five m iles  o f  the boundaries o f  the m unicipality, except those 
types o f  licenses listed on the ballot, arc void 90 days after the results o f  the 
election  are certified. A  licen se that w ill expire during the 90 days after the results 
o f  a local option election  under this section arc certified m ay be extended, until it 
is  void under this subsection , by payment o f  a prorated portion o f  the annual 
license fee.

(c) I f  the m ajority o f  the voters vote " n o "  on the question set out in (a) o f  
this section  or vote " y e s"  on  the questions set out in A S  0 4 .1 1 .4 9 0 ,0 4 .1 1 .4 9 2 ,
04 .11 .49 6 , or this section if  different types o f  licenses arc listed on tire ballot in an 
election  conducted in accordance w ith A S 04 .1 1 .50 2  after an election  in which  
the voters voted  " )  e s"  on tbe question set out in (a) o f  this section , the board shall 
b e notified  im m ediately after certification o f  the results o f  the election . Licenses 
in effect in  the m unicipality, in tbe unincorporated area outside o f  but within five 
m iles o f  the boundaries o f  tbe m unicipality or established village that were 
excepted from the prohibition on sale in accordance with the results o f  the earlier 
election  ate v o id  90  days after the results o f  the election  are certified. Theret'f'er 
tbe board m ay not issue, renew , or transfer betw een holders or locations a license  
for licensed prem ises located within the boundaries o f  the m unicipality or within 
the perim eter o f  an established village, or in an unincorporated area within five
m iles o f  the boundaries o f the m unicipality, except a licen se that m ay be issued to 
a m unicipality or to one o f  the types o f  licenses listed on the ballet as a result o f  
a majority o f  the voters voting " y e s"  on the question set out in A S 04 .11 .492  or 
this section , rcspccnvcly. A license that w ill expire during the 90 days after tto! 
results o f  a local option election  under this section arc ccrtiGed m ay be extended, 
until it is void  under this subsection , by payment o f  a prorated portion o f the annual 
license fee.
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(3) the application has not been com pleted in accordance with AS 04,11.260;
(4) issuance o f the license w ould violate the restrictions perta in ing  to the 

particular license im posed under this title;
(5) issuance of the license is p rohibited  under this title as a result o f  an 

clectioo conducted in accordance w ith AS 04.11.502;
(6) the requirem ents o f AS 0 4 .11 .420 - 04.11.450 relating to  zoning, ow n­

ership and location of the license, and the identity and financing of a licensee have 
not been met;

(7) the licensed prem ises are to be located in a m unicipality , the type o f  
license sought is a beverage dispensary o r package store license, and that type o f  
license is already in effect in the m unicipality  under a com m unity liquor license, 
unless the new license is to becom e effective after the com m unity liquor license 
is no longer effective, w hether as the result o f a local option election o r o therw ise;

(8) the authority sought is authority  to operate a beverage dispensary or 
package store under a com m unity liquor license for prem ises to be located  in a 
m unicipality w here the authority sought is already held by aprivate licensee under 
a beverage dispensary  or package store license, unless the com m unity liquor 
license is to becom e effective after thep rivate ly  held license is no longereffec tive , 
whether as the result o f  a local option election or otherw ise;

(9) issuance of the license is prohibited under AS 0 4 .1 1.400(a) or p roh ib i­
tion o f issuance o f the license is found necessary under AS 04.11.400(b);

(10) the application contains false statem ents o f m aterial fact;
— (11) the license is sought for the sale o f alcoholic beverages in  a first o r 

second class city in which there are no licensed prem ises at the lim e o f application  
unless a majority o f the voters in a local option election conducted in accordance 
with AS 04.11.502 have voted “ n o ”  on the question set out in AS 04.11.490, or 
have voted " y e s ”  on a question set out in AS 04.11.492 or 04.11.500;

— ^  (12) the license is sought for the sale o f  alcoholic beverages in  an estab lished  
village in which there are no licensed prem ises at the tim e c f  application unless 
a majority o f the voters in a local option election  conducted in acco rdan t w ith 
AS 04.11.502 have voted " n o ”  on the question set out in AS 04.11.490 or have 
voted " y e s ”  on the question set out in  AS 04.11.500.

(b) An application requesting issuance o f  a new pem iit shall be denied if
(1) the board finds, after review  o f all relevant inform ation, that issuance o f 

the perm it would not be in the best interests o f die public;
(2) the board finds that any o f the statem ents made in the application  are 

untrue;
(3) the application has not been completed in accordance widi AS 04.11.260;
(4) the pem iit is sought for the sale o f  alcoholic beverages in a first or second 

class city or established village in w hich there are no licensed prem ises at the lim e 
o f application unless a m ajority o f the voters in a local option elecu'on conducted  
in accordance w ith  AS 04.11.502 have voted “ n o ”  on the question set out in 
AS 04.11.490.
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Sec. 04.11.330. D enial of license o r  p e rm it ren ew a l, (a) A n application 
requesting renewal o f a license shall be denied if

(1) the board finds, after review  o f  all relevant inform ation, that renewal of 
the license would not be in the best interests o f the public;

(2) the license has been revoked for any cause;
(3) the applicant has not operated the ^censed  prem ises for at least 30 eight- 

hour days during the im m ediately preceding calendar year, un less the board 
determ ines that the licensed prem ises are under construction  o rcanno t be operated 
through no fault of the applicant;

(4) tb: board finds that issuance of an existing license under AS 04.11.400(g) 
has not encouraged tourist trade;

(5) the requirem ents o f  AS 04 .11 .420- 04.11.450 relating to zoning, ow n­
ership of the license, and financing of the licensee have not been  m et;

(6) renewal o f the license would violate the restrictions perta in ing  to the 
particular license under this title;

(7) renewal of the license is prohibited under this title as a result o f an 
election conducted in accordance with AS 04.11.502;

(8) the application has not been completed in  accordance with AS 04.11.270;
(9) the license v.'as issued under AS 04.11.400(j). and the board  finds that the 

public convenience does not require renewal.
(b) An application for renewal o f a license m ay be denied if  the applicant is 

delinquent in the paym ent o f taxes if  the tax liability  arises in whole or in part out 
o f the licensed business.

(c) An application requesting renewal of a conditional con tracto r 's  pem iit 
shall be denied if

(1) the board finds, after review  o f all relevant inform ation, that issuance of 
the pem iit would not be in the best interests o f the public;

(2) the application has nnt been completed in accordance with AS 04.11.270.
(d) Notwithstanding (a)(3) o f  this section, a recreational site license issued 

under AS 04.11.210 m ay be renewed if  the license w as exercised at least once 
during the immediately preceding calendar year.

Sec. 04.11.340. D enial o f re q u e s t fo r re lo ca tio n . An application request­
ing approval for the relocation of licensed prem ises shall be denied  if

(1) the board finds, after review  o f all relevant inform ation, that relocation 
of the license would not b -  in the best interests o f  the public;

(2) the relocation is prohibited under AS 0 4 .1 1 .400(a) or (b);
(3) the license would be relocated out o f the established village, incorpo­

rated city, unified municipality, or population area csiablislied under AS 04.11.400(a) 
within which it is located;

(4) transfer o f ow nership is to be made concurrent!) with the relocation of 
the licensed premises and a ground for denial o f the transfer o f ow nership under 
AS 04.11.360 is presented;

(5) the application has not been completed in accordance with AS 04.11.290;
(6) relocation of the license would result in violation of a local zoning law;
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Senator Johne Binkley
> -Mxa*

Senate Finance Committee
P.O. Box V • Juneau, Alaska 99811 • (907) 465-4985

Finance C o m m ittee  
C o-C hairm an

MEMORANDUM April 17, 1990

TO: Representative Dave Donley, Chairman 
House Labor & Commerce Committee

FROM: Senator John

RE: SB 297, amer , lion statutes

The above-referenced bil! has been referred to your committee. I'd like to take 
this opportunity to give you a synopsis of the legislation. A mere complete sectional 
analysis is enclosed as well.

The most substantive change made to Title 4 by this bill is that all five local 
option questions are reworded and made more straight forward. > have heard from 
many people around the state who have been involved in some way with a local 
option election that the ballot questions are confusing, particularly to those people for 
whom English is a second language. Current statute also allows for more than one 
question to appear on a single ballot. This compounds the confusion of the question 
in a couple of ways. First, some questions allow for certain kinds of sale; other 
questions prohibit any kind of sale, importation or possession. The final outcome of an 
election in which opposing options we'e passed is unknown. ?B 297 limits the local 
option ballots to one question per election.

The reworded questions also change the effect of a "yes" or "no" vote.
Therefore, many of the changes in the bill are technical in nature, switching "yes" and 
"no" where needed throughout the statute.

The bill also would allow an established village where the Division of Elections 
was running the election to request that the ballots be printed in the resident’s Native 
language in certain circumstances. We anticipate that the Division will, through the 
regulatory process, go ahead and prepare these ballot questions in the languages 
where local options are more commonly held. Municipalities may already prepare the 
ballots in other languages. However, the bill does contain a provision which clarifies 
this point.

The bill also requires that package store licensees notify the ABC Board of their 
intent to sell alcohol by mail. This consists of a box on the license renewal or 
application form which the licensee simply checks. Whenever there is a locai option 
election in which an option is adopted, the Board will send notice only to those



lincer sees who are selling by mail, rather than the current requirement of sending 
notification to every package store licensee in the state.

Finally, the bill clarifies that possession of products designed solely for brewing 
alcohol is not allowed by people under 21 or in a local option area. I've attached for 
your reference an advertisement of a product called a "brewsack." You just add water 
and the yeast which is provided and wait two weeks then bingo! You have 20 pints of 
beer.

I would appreciate your scheduling of this bill at the earliest convenience. 
Please let Janice Adair in my office (4985) know when that will be. Thank you.



Senator Johne Binkley
Senate Finance Committee
P.O. Box V • Juneau, Alaska 99811 • (907) 465-4985

Finance C o m m ittee  
Co-Chairman

MEMORANDUM April 17, 1990

TO: Members, House Labor & Commerce Committee

FROM: Senator Johne

RE: Sectional Analysis of CSSB 297 (Finance),
Local Option Amendments to Title 04

Section One. This section would require ABC Board authorization before a 
package store can sell in response to a written order and that authorization is only 
good for only year at a time. Whenever there is a local option adopted by a 
community, the board is required to notify all holders of a package store license of +he 
election. This section ties in which section 26 which limits the notification only to those 
package store licensees which told the board of their intent to sell by mail. The Board 
has revised its license renewal forms so that those package store licensees who want 
to sell by mail need only check a box.

Section Two. This would bring the amount of distilled spirits that can be sent by 
mail order to an area with restricted sales into compliance with the presumption 
provision. There was an amendment to SB 371 on the floor of the House at the end of 
the 1988 session which increased the mail order amount to 18 liters but the 
presumption amount was not changed. This would drop it back down to 12. •• *.

There have been a number of problems with people understanding the effects 
of a local option election. This bill attempts to assist the local governing bodies and 
the Division of Elections by simplifying the ballot language and requiring certain 
explanations. Many of the changes in this bill are technical in nature resulting from the 
changes made to the ballot language. It was necessary to change the effect of a "yes" 
vote and of a "no" vote.

Section Three. This clarifies that on a vote for a community liquor license, only 
one type of license may be voted on in any one election.

Section Four. A techi. cal change switching the effects of a "yes" vote and a 
"no" vote on the question of allowing the sale of alcoholic beverages.

Section Five. This changes the wording of the local option ballot for the 
prohibition of liquor sales to read "Shall the sale of alcoholic beverages be allowed in



the city of Bethel?" It also makes another technical change to the effects of a "yes' or 
"no" vote.

Section Six. This changes the wording of the local option ballot for a 
community liquor license election and makes technical changes so that only one type 
of community liquor license may be voted on in any one election as in Section Three, 
above. The questions would read: "Shall alcohol’c beverages be sold in the city of 
Bethel only by a bar operated by the city of Bethet:" or "Shall alcoholic beverages be 
sold in the city of Bethel only by a liquor store operated by the city of Bethel?" The 
current language is attached. 1 -*■•• -

Sections Seven and Eight. Both of these sections make technical changes to 
provisions regarding community liquor licenses which reflect the changes in Section 
Three, above which limits a vote on a community liquor license to one type of license 
in any one election.

Section Nine. Adds the provision that an explanation must follow the 
community liquor license question which explains how alcohol may be sold by a bar 
which means "beverage dispensary license" and by a liquor store which means 
"package store license."

Section Ten. This changes the wording of the local option ballot for banning the 
sale and importation of alcohol. The question would read "Shall the sale and 
importation of alcoholic beverages be allowed in the city of Bethel?" It also makes 
technical changes to the effects of a "yes" or "no" vote.

Section Eleven. This changes the wording of the local option ballot for banning 
the possession of alcohol to read "Shall the possession of alcoholic beverages be 
allowed in Bethel?" It also makes technical changes to the effects of a "yes" or "no" 
vote.

Sections Twelve. These section make additional technical changes to the 
effects of a "yes" or "no" vote on the question of allowing the sale and importation of 
alcohol in an established village.

Section Thirteen. This change will allow the ban on possession to take effect 
60 days following certification of the election IF there are no licensed premises in the 
established village. If there is a licensed premises, then the effective date remains 90 
days after certification of the election. It also includes a technical change to the effects 
of a "yes" or "no" vote.

Sections Fourteen and Fifteen. Makes the same changes as Sections 12 and 
13, above as they relate to municipalities.

Section Sixteen. This is a technical change to the effects of a "yes" or "no" vote 
on sale and importation.



Section Seventeen. This changes the wording ot the local option ballot which 
would allow the sales of alcohol only by selected licensees and specifies that only one 
kind of license can be voted on at a time. It would read "Shall alcoholic beverages be 
sold in the city of Bethel only by (bar) (liquor store) (restaurant)?" A copy of an actual 
ballot from the city of Bethel asking this question as it is currently required to be stated 
is attached. n

Sections Eighteen and Nineteen. These are technical changes relating to the 
clarification that on a vote for selected liquor license, only one type of license may be 
voted on in any one election.

Section Twenty. This section relates to selected licensee elections (Section 17, 
above) and is one of the more confusing parts of the bill. It requires some background 
information.

Undercurrent law at AS 04.11.320(12), the ABC Board may not issue a license 
in an established village where there is no licensed premises UNLESS there has first 
been a local option election on either prohibiting sales and the vote was no OR on the 
question of a selected I'censee and the vote was YES.

Because the local option laws are complex, many villages which propose to 
have a vote on a selected licensee have not realized that voting NO on the type of 
licensee would not allow them to have another kind of licensee instead. A NO vote on 
this question when there is no licensed premises does not allow the Board to issue 
another kind of license.

Subparagraph (d) of this section would require the Lieutenant Governor's office 
(the Division of Elections) to make this known to the residents of a village which is 
going to have an election on one of these questions. The Division would have to post 
written notice of the requirements of AS 04.11.320 in two different public locations 
within the village. They already post notice of the election itself.

Subparagraph (e) would require the ballot give an explanation of the types of 
liquor sales allowed if the ballot were to pass.

Section Twenty-One. Deletes the reference to a "combination of questions" on 
a local option ballot for a municipality. This clarifies that only one question may be 
voted during an election.

It also provides that the local governing body may prepare the election ballots in 
English and a second language specified by the body. This does not give a 
municipality any additional powers but simply spells out in statute that they have this 
ability.

Section Twenty-Two. Makes the same deletion of "combination of questions" 
for established villages.



Section Twenty-Three. Makes the same deletion of "combination of questions" 
under the provisions in statute governing the petitions for a local option election.

Section Twenty-Four. This subsection would allow the governing body of an 
established village to request that the local option ballot be written in both English and 
another language. The request would have to be made to the Lt. Governor's office 
within 15 days of the filing of the petition in order to give his office time to prepare the 
ballots. However, it is envisioned that the ballot questions would be set out in 
regulation for those languages most common to the areas where the local option 
elections generally take place.

Section Twenty-Five. This makes technical changes to the effects of a "yes" or 
"no" vote on the questions of sale, sa.e and importation and possession.

Section Twenty-Six. This section makes technical changes to the effects of a 
"yes" or "no" vote. It also expands the notice requirements of a community that has 
adopted a local option. Under current law, if a community bans the sale and 
importation, it is required to post notice of the ban within the community. This section 
extends that notice requirement to the ban on possession.

It also includes a change in (b)(1) to the notice requirements for the ABC Board 
and ties into Section One, above. Under current law, the Board must send notice to 
every package store licensee by registered mail of the adoption of a ban on 
importation. This amendment would expand that notification to include the ban on 
possession. The Board would only have to send by certified mail a notice to those 
licensees authorized to sell in response to a written order.

Section Twenty-Seven. This clarifies what was probably an oversight in current 
statute. It provides that persons under 21 or persons within a local option area which 
has restricted the sale and importation or possession of alcohol may not possess 
products designed to brew or distill alcohol.

Section Twenty-Eight. In 1988, we passed SB 371 where it was required that 
alcohol being shipped into a community which had restricted the sale of alcohol be 
labeled and have an itemized invoice on the outside of the box. However, air carriers 
were not given any responsibility for checking to see if people were shipping alcohol. 
This section states that a carrier may not knowingly ship unlabeled alcohol.

In order to make that requirement workable, it was necessary to revise the 
itemized invoice requirement. The ABC Board had interpreted the language from last 
year as allowing only the licensee to prepare the invoice. This section will allow the 
purchaser to provide the invoice. This could be the sales receipt.

Section Twenty-Nine. This section makes the bill effective on July 1, 1990.
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Sec. 04.11.130. B rew ery  license. (a) A brew ery license authorizes the 
holder lo operate a b rew ery  w here beer is m anufactured and bottled  or barreled for 
sale.

(b) The holder o f  a brew ery license m ay sell beer in quantities o f
(1) less than five gallons to  an individual w ho is present on the licensed 

prem ises;
(21 m ore titan five gallons to a person  w ho is licensed under this title, o r in 

another state or country.
(c) The holder o f  a brew ery license m ay perm it a person  to sam ple sm all 

portions of the brew ery’s product free o f  charge unless prohibited by AS 04.16.030.
(d) The annual brew ery  license fee is $500.

Sec. 04.11.135. B rew p u b  license , (a) A  brew pub license authorizes the 
holder o f  a beverage d ispensary  license to

(1) m anufacture on p rem ises  licensed  underthe  beverage d ispensary license 
not m ore than 16,000 gallons o f  beer in a calendary year; and

(2) sell beer m anu factured on prem ises licensed under the beverage d ispen­
sary license for consum ption only on the licensed prem ises.

(b) Except as p rov ided  under AS 0 4 .1 1.360( 12), the brew pub license is not 
transferable, shall rem ain  the property  o f  the state , and is not subject to any form 
o f  alienation.

(c) The annual b rew pub license fee is $250.

Sec. 04.11.140. W in e ry  license, (a) A w inery  license authorizes the holder 
to operate a w inery w here w ine is m anufactured  and bo ttled  or barreled  for sale.

(b) The holder o f  a w inery  License m ay sell wine in quantities o f
(1) less than five gallons to  an individual w ho is present on the licensed 

prem ises;
(2) m ore than five gallons to a p erson  who is licensed under this title, o r in 

another state o r country.
(c) The ho lder o f  a w inery  license  m ay perm it a person to sam ple sm all 

portions o f  the w ine free o f  charge un less p roh ib ited  by AS 04.16.030.
(d) The annual w inery  license fee is $250.

S ec. 04.11.150. P a c k a g e  s to re  license, (a) Except as p rovided u n d e r(h )o f  
this section , a package store license au thorizes the holder to  sell alcoholic 
beverages to a person in  response to a verbal so licitation  for purchase received 
from the person present on the licensed  p rem ises o r in  response to a w ritten 
so lic ita tion  m ade by a person  know n to the licensee fo r a purchase to be received 
by the person  m aking the solicitation .

(b) The annual package store license fee is $750.
(c) The holder o f  a package store license m ay not sell alcoholic beverages 

un less any stam ps required  to be affixed to  the package by state or federal law are 
intact on the packages.

(d) The consum ption o f  alcoholic beverages on prem ises licensed under this 
section is prohibited.
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(e) The business prem ises occupied by  a ho lder o f  a package store licensed 
m ay not be connected  by  a door, opening, o r o ther m eans o f  passage intended for 
the access o f  the general public to an adjacent retail business not licensed  under 
this title, unless approved by the board.

( 0  W hen the h o ld e r o f  a package store license is also  a ho lder o f  a beverage 
dispensary  license and the package store p rem ises are con tained  w ith in  or are 
adjacent to the p rem ises o f  the beverage d ispensary  and the on ly  pub lic  entrance 
to the package store is b y  a door or o lherm eans w ithin the p rem ises  o f  the beverage 
d ispensary, the board shall determ ine if  additional en trances to the package store 
are necessary  for enforcem ent purposes, to  m eet health  an d  fire safety  standards, 
o r for the convenience o f  the pubUc.

(g) "B u sin ess  p re m ise s"  m eans that part o f  the licensed  prem ises to which 
the public  has access.

£  (b) A  package sto re  licensee, agent, o r em ployee m ay  not ship m ore than 
eighteen liters o f  d istilled  spirits w ithin a m onthly period  to  a pu rchaser o ff the 
licensed p rem ises if  the shipm ent is to  an area that has restric ted  the sale of v 
alcoholic beverages u n d er AS 04.11.490, 04.11.492, o r 04 .11.500. ^

(i) A  package sto re  licensee, agent, or em ployee m ay not d iv ide o r com bine 
shipm ents o f  alcoholic beverages so as to  circum vent the lim ita tion  im posed  under 
(h) o f th is section.

S ec. 04.11.160. W h o lesa le  licenses, (a) A  general w holesale license au­
thorizes the ho lder to se ll alcoholic beverages in the original package , and wine 
in  bulk, in  quantities o f  not less than five gallons. A  ho lder o f  a general wholesale 
license m ay not sell to a  person not licensed under th is title , excep t as prov ided  in 
A S  04.21.040. A ho lder o f  a general w holesale license m ay  not se ll alcoholic 
beverages unless any stam ps required to be affixed to  the package by  state or 
federal law  are intact on  the package. A w holesaler m ust ob ta in  a general 
w holesale license fo r each  distributing point. T he annual general wholesale 
license fee is $1,000 for the first $100,000 o f  business transacted , payab le  at the 
tim e o f m aking an original application o r an application  fo r  renew al. In addition, 
the follow ing annual fees shall be paid  by  a holder o f  a general w holesale license:

bu sin ess  T ransacted  D uring Y ear Fee
over $100,000 and not over $150,000   $ 500
over $150,000 and not ov er $ 2 0 0 ,0 0 0 ................. $ 1,000
over $200,000 and not over $250,000   $ 1,500
over $250,000 and not over $300,000   $ 2 ,000
over $300,000 and not over $350,000   $ 2 ,500
over $350,000 and not over $400,000 ................. $ 3,000
over $400,000 and not over $500,000 ................. $ 4 ,000
over $500,000 and not over $600,000 ................. $ 5,000
over $600,000 and not over $700,000 ................. $ 6,000
over $700,000 and Dot over $800,000 ................. $ 7,00<~
over $800,000 and not over $1,000,000 ............ $ 9,0
over $1,000,000 .....................   $ lO.OOv.
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S e c  04.11.492. C om m unity  Liquor license; com ple te  p ro h ib itio n  on 
sa les, (a) T h e  follow ing question, appearing alorie, m ay be p laced before the 
voters o f  a m unic ipa lity  in accordance w ith AS 04 .11 .502: “ Shall the sale of
alcoholic beverages be prohibited i n  (nam e o f  m unicipality ) unless so ld  by a
 (e ither a  beverage dispensary or package sto re, o r both , operated  under a
com m unity  liq u o r license)? (yes or n o ).’’

(b) I f  a  m ajo rity  o f  the voters vote “ y e s ’ ’ on the question  set out in  (a) o f  this 
section , the board  shall be notified im m ediately  after certifica tion  o f  the results o f 
the e lec tion  and thereafter m ay not issue, renew , o r  transfer betw et, holders or 
locations a license fo r licensed prem ises located  w ith in  the boundaries o f a 
m unicipality  an d  in  unincorporated areas w ithin five m iles o f  the boundaries o f  the 
m unicipality , w ith  the exception o f  a beverage d ispensary  or package store 
operated  under a  com m unity  liquor license held  by the m unicipality . L icenses in 
effect are vo id  90  days after the results o f  the election are certified. A  license that 
w ill expire  during  the 90 days after the results o f  a local option election  under this 
section are certified  m ay be extended, until it is vo id  un d er this subsection , by 
paym ent o f  a p ro ra ted  portion o f the annual license fee.

(c) I f  a m ajority  o f  the voters vote ‘ ’n o ”  on the question  set out in  (a) o f  this 
section o r vote “ y e s”  on a question set out in  AS 04.11.490, 04.11.496, or 
04.11.500 in an elec tion  conducted in  accordance w ith  AS 04.11.502 after an 
election  in  w hich the voters voted “ y e s "  on the question  set out in  (a) o f  this 
section , the bo ard  shall be notified im m ediately  after a certification  o f  the results 
o f  the election . T he prohibitions im posed under (b) o f  this section  on the issuance, 
renew al, o r transfer o f  licenses betw een holders and locations as a  result o f  the 
earlier e lection  are rem oved 90 days after the results o f the election are certified 
except inso far as those prohibitions are im posed in accordance w ith the results of 
the subsequent election.

Sec. 04 .11.496. P ro h ib itio n  o f  sa le  a n d  im p o r ta tio n  o f  alcoholic  b e v e r­
ages. (a) T he fo llow ing  question, appearing  alone, m ay be p laced before the 
voters o f  a m unicipality  o ran  established village in accordance w ith  AS 04.11.502:
“ Shall the sa le and im portation o f  alcoholic beverages be prohibited  i n  (name
of m unicipality  o r village)? (yes or n o ) ."

(b) I f  a m ajo rity  o f  the voters vote ‘ ‘yes' ’ on the question  set out in  (a) o f  this 
section, a person , beginning on the first day o f  the m onth  follow ing certification 
o f the results o f  the election, may not know ingly send, transport, o r  b ring  an 
alcoholic beverage in to  the m unicipality or established v illage, unless the alco­
holic beverage is sacram ental w ine to be used for bona fide religious purposes 
based on tenets o r  teachings o f a church or religious body , is lim ited  in  quantity 
to the am ount necessary  for religious purposes, and is d ispensed  only for religious 
purposes b y  a person  authorized by the church or relig ious body to d ispense the 
sacram ental w ine. T he board shall be no tified  im m ediately  after certification of 
the results o f  the election  and thereafter m ay not issue, renew , o r transfer betw een 
holders o r locations a license for licensed prem ises located  w ith in  the boundaries 
o f the m unicipality  and w ithin unincorporated areas within five m iles o f  the
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CITY OF BETHEL 
SAMPLE BALLOT

GENERAL ELECTION 
-LOCAL OPTION- 
OCTOBER 3, 1989

*Vote by p lac ing  an "X" in  the square to the l e f t  of yes or no.
I

"SHALL THE SALE OF ALCOHOLIC BEVERAGES BE PROHIBITED IN 
BETHEL, ALASKA, EXCEPT BY BEVERAGE DISPENSARY LICENSES & 

RESTAURANT OR EATING PLACE L ICENSES?"

____________________ YES  NO

Karo lc  A. Kohl, Act 
Postea: September 1

“Deep Sea Port and Transportation Center of the Kucknkwim”
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(f) I f  a m ajority o f tbe voters vote ‘ ‘n o ’ * on the question set out in (a) o f this 
section or vote * ‘yes* ’ on the qurstions set out in AS 04.11,492 or 04.11.500 in an 
election conducted in  accordance w ith  AS 04.11.502 after an election in which 
the voters voted "y e s  ”  on the question se t out in (a) o f  this section , the prohibition 
on tbe possession o f  alcoholic beverages is removed effective 90 days after tbe 
results o f the election are certified except as those prohibitions continue to be 
im posed in  accordance with the results o f the subsequent election.

(g) For tbe purposes o f  this section, "p o ssessio n "  means having physical 
possessionoforexercisingdom inion  orcontro l over alcoholic beverages, butdoes 
not include having alcoholic beverages w ithin tbe digestive system  of a person.

Sec. 04.11.500. P ro h ib itio n  o f th e  sale of alcoholic beverages except by 
•elected  licenses, (a) The follow ing question, appearing alone, may be placed 
before tbe voters o f a m unicipality or an established village in accordance with
AS 04.11.502: "S h a ll the sale o f  alcoholic beverages be prohibited i n  (name
o f municipality, or village) except b y  (listing of the types o f  licenses which
prem ises would be exem pted from the prohibition on tbe sale o f alcoholic 
beverages if  the m easure passes)? (yes or n o )."

(b) I f  a m ajority o f the voters vote " y e s "  on the question set out in (a) o f  this 
section, the board shall be notified im m ediately after certification o f the results of 
tbe election and thereafter m ay not issue, renew, or transfer between holders or 
locations a license for licensed prem ises located w ithin tbe boundaries o f the 
m unicipality and in unincorporated areas within five m iles o f the boundaries o f tbe 
m unicipality o r w ithin the perim eter o f  the established village, except those types 
o f  licenses listed on tbe ballot. L icenses in effect w ith in  the boundaries o f  tbe 
m unicipality orperL’ * 'r o f the established village, and in an unincorpo rated area 
outside o f but w ithin five m iles o f  the boundaries of the m unicipality, except those 
types o f  licenses listed on tbe ballot, are void 90 days after the results o f tbe 
election are certified. A  license that w ill expire during the 90 days after the results 
o f  » local option election under this section arc certified m ay be extended, until it 
is  void  under this subsection, by  paym ent o f a prorated portion o f tbe annual 
license fee.

(c) If  the m ajority o f tbe voters vole " n o "  on the question set out in  (a) o f 
this section or vote " y e s "  on the questions set out in  AS 04.11.490,04.11.492, 
04.11.496, or Ju s  section if different types of licenses are listed on the ballot in  an 
election conducted in accordance w ith  AS 04.11.502 afte r an election in which 
tbe voters voted “ yes "  on tbe question  set out in (a) o f this section, the board shall 
b e  notified im m ediately after certification o f tbe results o f the election. Licenses 
in  effect in  the m unicipality, in tbe unincorporated area outside o f  but w ithin five 
m iles o f tbe boundaries o f the m unicipality o r established village that were 
excepted from the prohibition on sale in accordance w ith the results o f the earlier 
election are void  90 days after tbe results o f the election are certified. Thereafter 
the board m ay not issue, renew, o r transfer between holders or locations a license 
for licensed prem ises located w ith in  tbe boundaries o f the m unicipality o r within 
tbe perim eter o f  an established village, o r in an unincorporated area w ithin five

m iles o f the boundaries o f the m unicipality , except a license that may be issued to 
a m unicipality or to one o f tbe types o f  licenses listed on the ballot .is a  result of 
a m ajority o f  tbe voters voting "y e s  "  on the question set out in  AS 04.11.492 < k  

this section, respectively. A license that will expire during tbe 90 days after the 
results o f a local option election unrter this section are certified m ay be 
'in til it is void under this subsection, by  paym ent o f a prorated portion o f tbe »nnm i 
license fee.
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1 / (3) the application has not been com pleted in accordance with AS 04.11.260;
(4) issuance o f  the license w ould  violate the restrictions pertain ing to the 

particular license im posed under th is title;
t  (5) issuance of the license is p rohibited  under this title as a result o f  an

election  conducted in accordance w ith A S 04.11.502;
(6) the requirem ents o f  AS 04 .1 1 .4 2 0 - 04.11.450 relating to zoning, ow n­

ership  and  location o f  the license, and the identity and financing o f a licensee have 
not been met;

(7) the licensed prem ises are to be located in a m unicipality , the type o f 
license sought is a beverage d ispensary  o r package store license, and that type of 
license is already in effect in the m unicipality  under a com m unity  liquor license, 
unless the new  license is to becom e effective after the com m unity  liquor license 
is no longer effective, w hether as the resu lt o f a local option election o r otherw ise;

(8) the authority sought is au thority  to  operate a beverage dispensary  or 
package store under a com m unity liquor license for prem ises to be located  in a 
m unicipality  w here the authority sought is already held by a private licensee under 
a beverage d ispensary  o r package store license, unless the com m unity liquor 
license is to becom e effective after th ep riva te ly  held license is no longereffeclive , 
w hether as the result o f  a local option election or otherw ise;

(9) issuance o f  the license is p rohibited  under AS 0 4 .1 1.400(a) o r p roh ib i­
tion o f  issuance o f  the license is found necessary under A S 04 .11.400(b);

(10) the application contains false statem ents o f  m aterial fact;
 (11) the license is sought for the sa le o f  alcoholic beverages in  a first or

second class city in w hich there are no  licensed prem ises at the tim e o f application 
unless a m ajority  o f  the voters in a local option election conducted in accordance 
w ith AS 04.11.502 have voted “ n o ”  on the question se t out in AS 04.11.490, or 
have voted 1 ‘y e s”  on a question re t out in AS 04.11.492 or 04.11.500;

(12) the license is sought for the sa le o f  alcoholic beverages in an established
village in w hich there are no licensed prem ises at the tim e o f  application unless 
a m ajority  o f  the voters in a local op tion  election conducted in accordance w ith 
AS 04.11.502 have voted “ n o ”  on the question set out in AS 04.11.490 or have 
voted “ y e s”  on the question set out in  AS 04.11.500.

(b) A n application requesting  issuance o f a new  perm it shall be denied  if
(1) the board finds, afte r review  o f  all relevant inform ation, that issuance o f 

the perm it w ould  not be in the best in terests o f  the public;
(2) the board finds that any o f  lire statem ents m ade in the application are 

untrue;
(3) the application has not been com pleted in accordance with AS 04.11.260;
(4) the perm it is sought for the sa le o f alcoholic beverages in a first or second 

class city o r estab lished  v illage in w hich there are no licensed prem ises at the tim e 
o f  application  unless a m ajority  o f  the voters in a local option election conducted  
in accordance with AS 04.11.502 have voted " n o ”  on the question set out in 
AS 04 .11.490.
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Sec. 04.11.330. D enial o f licen r l o r  p e rm it ren e w a l. (a) A n application 
requesting renew al o f  a license shall be den ied  if

(1) the board  finds, after review  o f  all relevant in form ation, that renew al o f  
the license w ould not be in the best interests o f the public;

(?) tire license has been revoked  for any cause;
(3) the applicant has not operated  the licensed  p rem ises fo r  at least 30  eight- 

hour days during the im m ediately  preced ing  ca lendar year, un less the board 
determ ines that the Licensed prem ises are under construction  o rcan n o t be operated 
through no fault o f  the applicant;

(4) the board finds that issuance o f  an existing license under A S 04 .1 1.400(g). 
has not encouraged tourist trade;

(5) the requirem ents o f  A S  04 .11.420 - 04 .11 .450  relating  to zoning, ow n­
ership o f  the license, and financing o f the licensee have not been m et;

(6) renew al o f  the license w ould violate the restric tions perta in ing  to the 
particu lar License under this title;

(7) renew al o f the license is p roh ib ited  under th is title as a result o f  an 
election conducted in accordance w ith  AS 04.11.502;

(8) the application has not been com pleted in  accordance w ith AS 04.11.270;
(9) the license w as issued under AS 04.11.400(j). and the board  finds that the 

public convenience does not require renew al.
(b) An application  for renew al o f  a license m ay be den ied  i f  the applicant is 

delinquent in the paym ent o f  taxes if  the lax liab ility  arises in w hole o r in  part out 
o f  the licensed business.

(c) A n application  requesting  renew al o f  a conditional co n trac to r 's  perm it 
shall be den ied  if

(1) the board finds, after review  o f  all relevant in form ation , that issuance o f 
the pem iit w ould not be in  the best in terests o f  the public;

(2) the application has not been com pleted in accordance with AS 04.11.270.
(d) N otw ithstanding (a)(3) o f  th is section , a recreational site license issued 

under AS 04.11.210 m ay be renew ed i f  the license w as exercised  at least once 
during the im m ediately  preced ing  ca lendar year.

Sec. 04.11.340. D en ia l o f re q u e s t fo r  re lo c a tio n . An application  request­
ing approval for the relocation o f  licensed  prem ises shall be den ied  if

(1) the board finds, afte r review  o f  all relevant in form ation , that relocation 
o f  the license would not be in the best in terests o f  the public;

(2) the relocation  is p rohibited  un d er AS 04 .1 1 .400(a) o r (b);
(3) the license w ould  be relocated  out o f  the estab lished  v illage, incorpo­

rated city, unified municipality, or population area established under AS 04.11.400(a) 
w ithin w hich it is located;

(4) transfer o f  ow nership  is to be m ade concurren tly  w ith the relocation  o f 
the licensed prem ises and a ground for denial o f  the transfer o f ow nership  under 
AS 04 .11.360 is presented;

(5) the application has not been com pleted in accordance with AS 04.11.290;
(6) relocation  o f  the license w ould result in vio lation  o f a local zoning law;
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IN THE SENATE BY THE JUDICIARY COMMITTEE
HOUSJ CS FOR CS FOR SENATE BILL NO. 297 (Judiciary)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
SIXTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act relating to licensing, sale, transportation,

importation, and possession of alcoholic beverages;
local option election ballots; possession of products 

designed for brewing or distilling; and providing for 
an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 04.11.150(a) is amended to read:

(a) Except as provided under (h) of this section, a package
store license authorizes the holder to sell alcoholic beverages to a 
person in response to a verbal solicitation for purchase received from 
the person present on the licensed premises, and if authorized by the 
board, to sell alcoholic beverages [OR] in response to a written
solicitation made by a person known to the licensee for a purchase to 
be received by the person making the solicitation. An authorization
by the board to sell alcoholic beverages in response to a written
solicitation is valid only for the calendar year in which it is is­
sued .

* Sec. 2. AS 04.11.150(h) is amended to read:

(h) A package store licensee, agent, or employee may not ship
more than 12 [EIGRT.f.wm.v JI iters of distilled spirits within a monthly 
period to a purchaser off the licensed premises if the shipment is to 
an area that has restricted the sale of alcoholic beverages under 
AS 04.11.490, 04.11.492, or 04.11.500.

* Sec. 3. AS 04.11.190(b) is amended to read:

HCS CSSB 297(Jud)
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(b) If a majority of the voters vote "yes" on the question set 
out in AS 04.11.492(a), the local governing body of a municipality 
shall apply for a community liquor license to operate a beverage 
dispensary or package store, [OR BOTH,] depending on which type of 
premises were specified on the ballot. Unless prohibited by the 
results of an earlier local option election, a local governing body 
may also apply on its own motion for a community liquor license.

* Sec. 4. AS 04.11.320 is amended to read;

Sec. 04.11.320. DENIAL OF NEW LICENSES AND PERMITS. (a) An 
application requesting issuance of a new license shall be denied if

(1) the board finds, after review of all relevant informa­
tion, that issuance of the license would not be in the best interests 
of the public;

(2) .issuance of the license is prohibited by AS 04.11.390, 
relating to residency, or AS 04.11.410, relating to location of prem­
ises near churches and schools;

(3) the application has not been completed in accordance 
with AS 04.11.260;

(4) issuance of the license would violate the restrictions 
pertaining to the particular license imposed under this title;

(5) issuance of the license is prohibited under this title 
as a result of an election conducted in accordance with AS 04.11.502;

(6) the requirements of AS 04.11.420 - 04.11.450 relating 
to zoning, ownership and location of the license, and the identity and 
financing of a licensee hav.«..r-nt been met;

(7) the licensed premises are to be located in a municipal­
ity, the type of license sought is a beverage dispensary or package 
store license, and that type of license is already in effect in the 
municipality under a community liquor license, unless the new license

HCS CSSB 297(Jud) -2-
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is to become effective after the community liquor license is no longer 
effective, whether as the result of a local option election or other­
wise;

(8) the authority sought is authority to operate a beverage 
dispensary or package store under a community liquor license for 
premises to be located in a municipality where the authority sought is 
already held by a private licensee under a beverage dispensary or 
package store license, unless the community liquor license is to 
become effective after the privately held license is no longer effec­
tive, whether as the result of a local option election or otherwise;

(9) issuance of the license is prohibited under AS 04.11.- 
400(a) or prohibition of issuance of the license is found necessary 
under AS 04.11.400(b);

(10) the application contains false statements of material
fact;

(11) the license is sought for the sale of alcoholic bever­
ages in a first or second class city in which there are no licensed 
premises at the time of application unless a majority of the voters in 
a local option election conducted in accordance with AS 04.11.502 have 
voted "yes" ["NO"] on the question set out in AS 04.11.490, [OR HAVE 
VOTED "YES" ON A QUESTION SET OUT IN AS] 04.11.492^ or 04.11.500;

(12) the license is sought for the sale of alcoholic bever­
ages in an established village in which there are no licensed premises 
at the time of application unless a majority of the voters in a local 
option election conducted in accordancewith AS. 04.11.502 have voted 
"ves11 ["NO"] on the question set out in AS 04.11.490 or [HAVE VOTED 
"YES" ON THE QUESTION SET OUT IN AS] 04.11.500.

(b) An application requesting issuance of a new permit shall be 
denied if

-3- HCS CSSB 297(Jud)
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(1) the board finds, after review of all relevant informa­
tion, that issuance of the. permit would not b« Oil the best interests 
of the public;

(2) the board finds that any of the statements made in the 
application are untrue;

(3) the application has not been completed in accordance 
with AS 04.11.260;

(4) the permit is sought for the sale of alcoholic bever­
ages in a first or second class city or established village in which 
there are no licensed premises at the time of application unless a 
majority of the voters in a local option election conducted in accor­
dance with AS 04.11.502 have voted "yes11 ["NO"] on the question set 
out in AS 04.11.490.

* Sec. 5. AS 04.11 is amended by adding a now section to read:
Sec. 04.11.395. BOARD IMPOSED RESTRICTIONS. The board may 

impose conditions or restrictions applicable to a license or permit 
issued under this chapter.

* Sec. 6. AS 04.11.400(j) is amended to read:

(j) The board may approve the issuance [OR TRANSFER OF OWNER­
SHIP] of a restaurant or eating place license in a municipality with­
out regard to (a) of this section if the board finds that issuance [OR 
TRANSFER] of the license is necessary for the public convenience.

* Sec. 7. AS 04.11.490 is amended to read:

Sec. 04.11.490. PROHIBITION OF THE SALE OF ALCOHOLIC BEVERAGES,
(a) The following question, appearing alon?.. r^vjbe Dlaced before the 

voters of a municipality or an established village in accordance with

AS 04,11.502: "Shall the sale of alcoholic beverages be allowed in . .
. . . (name of municipality or village) [BE PROHIBITED]? (yes or no)".

(b) If a majority of the voters vote "no11 ["YES"] on the
HCS CSSB 297(Jud) -4-
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question set out in (a) of this section, the board shall be notified 
immediately after certification of the results of the election and 
thereafter the board may not issue, renew, or transfer between holders 
or locations a license for licensed premises located within the bound­
aries of a municipality and in unincorporated areas within five miles 
of the boundaries of the municipality or within the perimeter of an 
established village. Licenses that may not be renewed because of a 
local option election held under this section are void 90 days after 
the results of the election are certified. A license that will expire 
during the 90 days after the results of a local option election under 
this section are certified may be extended, until it is void under 
this subsection, by payment of a prorated portion of the annual li­
cense fee.

(c) If a majority of the voters vote "yes11 ["NO"] on the ques­
tion set out in (a) of this section or vote "yes" on a question set 
out in AS 04.11.492 or 04.11.500 in an election conducted in accor­
dance with AS 04.11.502 after an election in which the voters voted 
"no" ["YES"] on the question set out in (a) of this section, the board 
shall be notified immediately after certification of the results of 
the election. Thereafter, the prohibitions imposed under (b) of this 
section on the issuance, renewal, or transfer of licenses between 
holders and location as a result of the earlier election are removed 
except insofar as those prohibitions are imposed in accordance with 
the results of the subsequent election.

* Sec. 8. AS 04.11.492 (a) is repealed and reenacted,

(a) Either but not both of the following two questions, appear­
ing alone, may be placed before the voters of a municipality under 
AS 04.11.502;

(1) "shall alcoholic beverages be sold i n ...........(name
-5- HCS CSSB 297(Jud)



I

of municipality) only by a bar operated by (name of municipality)? 
(yes or no)"; or

(2) "Shall alcoholic beverages be sold i n ...........(name
of municipality) only by a liquor store operated by (name of munici­
pality)? (yes or no)."

* Sec. 9. AS 04.11.492(c) is amended to read:

(c) If a majority of the voters vote "no" on the question set 
out in (a) of this section or vote "no" ["YES"] on a question set out

9i in AS 04.11.490, or 04.11.496, or vote "ves" on a question set out in
0 AS 04.11.500 in an election conducted in accordance with AS 04.11.5021
1| after an election in which the voters voted "yes" on the question set

I out m  (a) of this section, the board shall be notified immediately
I . . .after a certification of the results of the election. The prohibi­

tions imposed under (b) of this section on the issuance, renewal, or 
transfer of licenses between holders and locations as a result of the 
earlier election are removed 90 days after the results of the election

f

are certified except insofar as those prohibitions are imposed under
I

[IN ACCORDANCE WITH] the results of the subsequent election.
I;

* Sec. 10. AS 04.11.492 is amended by adding new subsections to read:
I

I; (d) In preparing the ballot for an election on either of the two 
questions set out in (a) of this section, the local governing body 
shall include an explanation of the authority to sell alcoholic bever­
ages given to a beverage dispensary licensee, if the question listed 
in (a) (1) of this section is on the ballot, or an explanation of the 
authority to sell alcoholic beverages given to a package.Mstore li­
censee, if the question listed in (a) (2) of this section is on the 
ballot.

(e) In this section,
(1) "bar" means a beverag* dispensary;

HCS CSSB 297(Jud) -6-
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(2) "liquor store" means a packaqa store.
* Sec. 11. AS 04.11.496 is amended to read:

Sec. 04.11.496. PROHIBITION OF SALE AND IMPORTATION OF ALCOHOLIC
BEVERAGES. (a) The following question, appearing alone, may be 
placed before the voters of a municipality or an established village 
in accordance with AS 04.11.502: "Shall the sale and importation of
alcoholic beverages be allowed [PROHIBITED] in .......... (name of
municipality or village)? (yes or no)."

(b) If a majority of the voters vote "no" ["YES"] on the ques­
tion set out in (a) of this section, a person, beginning on the first
day of the month following certification of the results of the elec­
tion, may not knowingly send, transport, or bring an alcoholic bever­
age into the municipality or established village, unless the alcoholic 
beverage is sacramental wine to be used for bona fide religious pur­
poses based on tenets or teachings of a church or religious body, is 
limited in quantity to the amount necessary for religious purposes, 
and is dispensed only for religious purposes by a person authorized by 
the church or religious body to dispense the sacramental wine. The 
board shall be notified immediately after certification of the results 
of the election and thereafter may not issue, renew, or transfer 
between holders or locations a license for licensed premises located 
within the boundaries of the municipality and within unincorporated 
areas within five miles of the boundaries of the municipality or 
within the perimeter of the established village. Licenses that may not 
be renewed because of a local option election held under this section 
are void 90 days after the results of the election are certified. A 
license that will expire during the 90 days after the results of a 
local option election under this section are certified may be ex­
tended, until it is void under this subsection, by payment of a

-7- HCS CSSB 297(Jud)



WORK DRAFT WORK DRAFT WORK DRAFT

1
2
3

4

5

6
7

8 

9

10
11

12

13j
14 !

15 i!I
16 i

1
18"!
20

21

22

23

24

25
I

26

27

28 

29

HCS

prorated portion of the annual license fee.

(c) If a majority of the voters vote "yes11 ["NO"] on the ques­
tion set out in (a) of this section or vote "yes" on the questions set
out in AS 04.11.492 or 04.11.500 in an election conducted in accor­
dance with AS 04.11.502 after an election in which the voters voted 
"no" ["YES"] on the question set out in (a) of this section, the
prohibition on the importation of alcoholic beverages and the prohibi­
tion on the issuance, renewal, or transfers of licenses between hold­
ers and locations, imposed as a result of the earlier election in 
which the voters voted "no" ["YES"] on the question set out in (a) of 
this section are removed effective on the first day of the month
following certification of the results of the election except as those 
prohibitions continue to be imposed in accordance with the results of 
the subsequent election.

* Sec. 12. AS 04.11.498(a) is amended to read:

(a) The following question, appearing alone, may be placed 
before the voters of a municipality or an established village in 
accordance with AS 04.11.502: "Shall the possession of alcoholic
beverages be allowed [PROHIBITED] in .......... (name of municipality
or village)? (yes or no)."

* Sec. 13. AS 04.11.498(b) is amended to read:

(b) If a majority of the voters of an established village vote
"no" ["YES"] on the question set out in (a) of this section, and the 
sale of alcoholic beverages, or the sale and importation of alcoholic 
beverages, has.been previously prohibited in the _established villaae 
in accordance with AS 04.11.490 or 04.11.496, a person, beginning on 
the first day of the month following certification of the results of 
the election, may not knowingly possess an alcoholic beverage in the 
established village, unless the alcoholic beverage is wine to be used

CSSB 297(Jud) -8-



for bona fide religious purposes based on tenets or teachings of a 
church or religious body, is limited in quantity to the amount neces­
sary for religious purposes, and is dispensed only for religious 
purposes, by a person recognized by the church or religious body as 
authorized to dispense the wine. The board shall be notified immedi­
ately after certification of the results of the election and there­
after may not issue, renew, or transfer between holders or locations a 
license for licensed premises located within the perimeter of the 
established village as defined in AS 04.21.080(b)(8).

* Sec. 14. AS 04.11.498(c) is amended to read:
(c) If a majority of the voters of an established village vote 

"no11 ["YES"] on the question set out in (a) of this section and the 
sale of alcoholic beverages, or the sale and importation of alcoholic 
beverages, has not been previously prohibited in the established 
village in accordance with AS 04.11.490 or 04.11.496, a person [, 
BEGINNING 90 DAYS AFTER CERTIFICATION OF THE RESULTS OF THE ELECTION,] 
may not knowingly possess an alcoholic beverage in the established 
village, unless the person is licensed by the board or the alcoholic 
beverage is wine to be used for bona fide religious purposes based on 

tenets or teachings of a church or religious body, is limited in 
quantity to the amount necessary for religious purposes, and is dis­
pensed only for religious purposes by a person recognized by the 
church or religious body as authorized to dispense the wine. If there 
are licensed premises within the established village, the prohibition 

is effective beginning 90 days after the results of the election are 
certified. If there are no licensed premises within the established 
village, the prohibition is effective beginning 60 days after the 
results of the election are certified. The board shall be notified 
immediately after certification of the results of the election and

-9- HCS CSSB 297(Jud)
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thereafter may not issue, renew, or transfer between holders or lo­
cations a license for licensed premises located within the perimeter 
of the established village [AS DEFINED IN AS 04.21.080(b)(8)]. Li­
censes that may not be renewed because of a local option election held 
under this section are void 90 days after the results of the election 
are certified. A license that will expire during the 90 days after 
the results of a local option election under this section are certi­
fied may be extended until it is void under the section, by payment of 
a prorated portion of the annual license fee.

* Sec. 15. AS 04.11.498(d) is amended to read:

(d) If a majority of the voters of a municipality vote "no" 
["YES"] on the question set out in (a) of this section, and the sale 
of alcoholic beverages, or the sale and importation of alcoholic 
beverages, has been previously prohibited in the municipality in 
accordance with AS 04.11.490 or 04.11.496, an ordinance is adopted 
that becomes effective beginning on the first day of the month follow­
ing certification of the results of the election, and a person may not
knowingly possess an alcoholic beverage in the municipality, unless
the alcoholic beverage is wine to be used for bona fide religious
purposes based on tenets or teachings of a church or religious body, 
is limited in quantity to the amount necessary for religious purposes, 
and is dispensed only for religious purposes, by a person recognized 
by the church or religious body as authorized to dispense the wine. 
The board shall be notified immediately after certification of the 
.results of ..the election and thereafter may not issue, renew, or trans­
fer between holders or locations a license for licensed premises 
located within the boundaries of the municipality and within unincor­
porated areas within five miles of the boundaries of the municipality.

* Sec. 16. AS 04.11.498(e) is amended to read:
HCS CSSB 297(Jud) -10-
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(e) If a majority of the voters of a municipality vote ”no1
["YES"] on the question set out in (a) of this section and the sale of 
alcoholic beverages, or the sale and importation of alcoholic bever­
ages, has not been previously prohibited in the municipality in accor­
dance with AS 04.11.490 or 04.11.496, an ordinance is adopted that 
provides that [BECOMES EFFECTIVE BEGINNING 90 DAYS AFTER CERTIFICATION 
OF THE RESULTS OF THE ELECTION, AND] a person may not knowingly pos­
sess an alcoholic beverage in the municipality, unless the alcoholic 
beverage is wine to be used for bona fide religious purposes based on 
tenets or teachings of a church or religious body, is limited in 
quantity to the amount necessary for religious purposes, and is dis­
pensed only for religious purposes by a person recognized by the 
church or religious body as authorized to dispense the wine. The 
board shall be notified immediately after the adoption of the ordi­
nance and thereafter may not issue, renew, or transfer between holders 
or locations a license for licensed premises located within the bound-

I
aries of the municipality and within unincorporated areas within five i 
miles of the boundaries of the municipality. If there are licensed 
premises within the municipality, the prohibition is effective begin­
ning 90 days after the results of the election are certified. If 
there are no licensed premises within the municipality, the prohibi­
tion is effective beginning 60 days after the results of the election 
are certified. Licenses that may not be renewed because of a local 
option election held under this section are void 90 days after the 
.recmt,p„.o.f the., e.lection are certified... A license that will expire 
during the 90 days after the results of a local option election under 
this section are certified may be extended, until it is void under 
this section, by payment of a prorated portion of the annual fee.

* Sec. 17. AS 04.11.498(f) is amended to read:
-11- HCS CSSB 297(Jud)
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(f) If a majority of the voters vote "yes11 ["NO"] on the ques­
tion set out in (a) of this section or [VOTE "YES" ON] the question 
[QUESTIONS] set out in AS 04.11.492 or 04.11.500 in an election con­
ducted in accordance with AS 04.11.502 after an election in which the 
voters voted "no" ["YES"] on the question set out in (a) of this 
section, the prohibition on the possession of alcoholic beverages is 
removed effective 90 days after the results of the election are cer­
tified except as those prohibitions continue to be imposed in accor­
dance with the results of the subsequent election.

* Sec. 18. AS 04.11.500(a) is repealed and reenacted to read:
(a) One of the following three questions, appearing alone, may

be placed before the voters of a municipality or an established vil­
lage under AS 04.11.502:

(1) "Shall alcoholic beverages be sold i n ...........(name
of municipality or established village) only by a bar? (yes or no)";

(2) "Shall alcoholic beverages be sold i n ........... (name
of municipality or established village) only by a liquor store? (yes 
or no)"; or

(3) "Shall alcoholic beverages be sold i n ........... (name
/ 0

of municipality or established village) only by a restaurant? (yes or 
no) .»

* Sec. 19. AS 04.11.500(b) is amended to read:

(b) If a majority of the voters vote "yes" on the question set 
out in (a) of this section, the board shall be notified immediately 
after c e r ^ i o n  of t-h© results of the elect-inn and thereafter may 

not issue, renew, or transfer between holders or locations a license 
for licensed premises located within the boundaries of the municipal­
ity and in unincorporated areas within five miles of the boundaries of 
the municipality or within the perimeter of the established village, e

CSSB 297(Jud) -12-
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the, type [THOSE TYPES] of license [LICENSES] listed on the ballot. 
Licenses in effect within the boundaries of the municipality or perim­
eter of the established village, and in an unincorporated area outside 
of but within five miles of the boundaries of .ne municipality, except 
the type [THOSE TYPES] of license [LICENSES] listed on the ballot, are 
void 90 days after the results of the election are certified. A 
license that will expire during the 90 days after the results of a 
local option election under this section are certified may be extend­
ed, until it is void under this subsection, by payment of a prorated
portion of the annual license fee.

* Sec. 20. AS 04.11.500(c) is amended to read:
(c) If the majority of the voters vote "no" on the question set

out in (a) of this section or on the questions set out in AS 04.11.490 
or 04.11.496, or vote "yes" on the question [QUESTIONS] set out in 
AS [04.11.490,] 04.11.492, [04.11.496,] or this section if a different 
type [TYPES] of license is [LICENSES ARE] listed on the ballot in an 
election conducted under [IN ACCORDANCE WITH] AS 04.11.502 after an 
election in which the voters voted "yes" on the question set out in
(a) of this section, the board shall be notified immediately after 

certification of the results of the election. A license [LICENSES] in 
effect in the municipality, in the unincorporated area outside of but 
within five miles of the boundaries of the municipality or established 
village that was [WERE] excepted from the prohibition on sale in 
accordance with the results of the earlier election are void 90 days 
after the results election are certified. Thereafter the board
may not issue, renew, or transfer between holders or locations a 
license for licensed premises located within the boundaries of the 
municipality or within the perimeter of an established village, or in 
an unincorporated area within five miles of the boundaries of the

-13- HCS CSSB 297(Jud)
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municipality, except a ' ^nse that may be issued to a municipality or 
to a [ONE OF THE] types of license [LICENSES] listed on the ballot as 
a result of a majority of the voters voting "yes" on the question set 
out in AS 04.11.492 or this section, respectively. A license that 
will expire during the 90 days after the results of a local op cion 
election under this section are certified may be extended, until it is 
void under this subsection, by payment of a prorated portion of the 
annual license fee.

* Sec. 21. AS 04.11.500 is amended by adding new subsections to read:
I

( 1) If one of the questions set out in (a) of this section is ! 
placed on the ballot of an established village in which there are no 
licensed premises, the lieutenant governor shall, at least 10 days 
before the election, post written notice at two public places within 
the established village of the requirements in AS 04.11.320(a) con­
cerning issuance of a new license in an established village in which 
there are no licensed premises.

(e) In preparing the ballot for an election on one of the ques­
tions set out in (a) of this section, the local governing body or the 
lieutenant governor shall include an explanation of the authority to 
sell alcoholic beverages given to the type of license that would be 
exempt from the prohibition on the sale of alcoholic beverages.

(f) In this section,
(1) "bar" means a beverage dispensary;
(2) "liquor store" means a package store;

(3) "restaurapty^piean.?. a. restaurant or eating place.
* Sec. 22. AS 04.11.502(a) is amended to read:

(a) The local governing body of a municipality, whenever a 
number of registered voters equal to at least 35 percent of the number 
of votes cast at the last regular municipal election petition the 

HCS CSSB 297(Jud) -14-



local governing body to do so, shall place upon a separate ballot at 
the next regular election or at a special election whichever question 
[OR COMBINATION OF QUESTIONS] set out in AS 04.11.490 - 04.11.500
constitutes the subject of the petition. The local governing body 
shall conduct the election in accordance with the election ordinance 
of the municipality and shall prepare the election ballots in English 
and a second language if specified bv the local governing body.

* Sec. 23. AS 04.11.502(b) is amended to read:
(b) The lieutenant governor, whenever 35 percent of the regis­

tered voters residing within an established village petition the 
lieutenant governor to do so, shall place upon a separate ballot at a 
special election that question [OR COMBINATION OF QUESTIONS] set out 
in AS 04.11.490 - 04.11.500 that constitutes the subject of the peti­
tion. The lieutenant governor shall conduct the election in the 
general manner prescribed by the Alaska Election Code (AS 15).

* Sec. 24. AS 04.11.502(e) is amended to read:

(e) AS 29.26.110 - 29.26.160 applies to a petition under (a) of
this section in a general law municipality except the

question [OR COMBINATION OF QUESTIONS] set out under AS 04.11.490 - 
04.11.500 rather than containing an ordinance or resolution;

QUESTIONS 1 set out under AS 04.11. ./ton...;*. />4.3 3.500. rather than material 
required under AS 29.26.120(1) and (2).

* Sec. 25. AS 04.11.502 is amended by adding a new subsection to read: 
(.f) After a petition has been filed under (b) of this section,

the local governing body of the established village may request that
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ballots for an election under (b) of this section be prepared in 
English and in a second language specified by the local governing 
body. The lieutenant governor shall prepare the election ballots in 
English and a second language specified by the local governing body, 
if the local governing body makes its request within 15 days after a 
petition is filed under (b) of this section, the second language 
specified by the local governing body has a written form, and a qual­
ified translator is available.

* Sec. 26. AS 04.11.504(a) is amended to read:

(a) If a prohibition imposed on the issuance, renewal, transfer, 
or relocation of licenses between holders and locations under AS 04.- 
11.490, 04.11.496. or 04.11.498 [AS 04.11.490 - 04.11.500] is removed
by a vote of "yes11 ["NO"] on a question for which the majority of the 
people voted "no" ["YES"] in an earlier election, the board shall, 
upon application, issue the same number and type of licenses that were 
in effect in the municipality or established village on the date of 
certification of the earlier election. If the prohibition imposed on 
issuance, renewal, transfer, or relocation of licenses between holders 
and locations is removed by a "yes" vote on a question set out in 

AS 04.11.492 and 04.11.500, the board may issue the types of licenses 
specified in the question presented to the voters in the subsequent 
election. Licenses may be issueu for the same or other premises 
within the municipality or established village that were licensed on 
the date of certification of the earlier election. However,, if the 
local governing body requests that fewer of a Darticular type

be issued than would otherwise be issued if the provisions prescribing 
the ratio of population to licensed premises in AS 04.11.400(a) are 
applied, only the number of licenses of that particular type requested 
by the local governing body may be issued by the board. Priority shall

CSSB 297(Jud) -16-
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I

be given applicants who were formerly licens. ̂ es and whose licenses 
were not renewed because of the results of the previous election. 
However, these applicants have no legal right to a license and the 
board is not required to approve the application.

* Sec. 27. AS 04.11.506 is amended to read:

Sec. 04.11.506. NOTICE OF THE RESULTS OF A LOCAL OPTION ELEC­
TION. (a) If a majority of the voters vote "No11 on a question set 
out in AS 04.11.490. 04.11.496. or 04.11.498, or "yes" on a question
set out in AS 04.31.492. or 04.11.500 [AS 04.11.490 - 04.11.500], the 
board shall immediately notify the Department of Law and the Depart­
ment of Public Safety of the results of the election.

(b) If a majority of the voters vote "no11 ["YES"] on a question 
set out in AS 04.11.496 or 04.11.498. the following actions, in addi­
tion to those orescribed in (a) of this section, shall be undertaken 
before ' j the prohibition on importation or possession becomes
effective.

(1) the board shall notify by certified [REGISTERED] mail 
all [HOLDERS OF] package store licensees who are authorized by the
board to sell alcoholic beverages in response to a written solicita­
tion , [LICENSES] of the prohibition;

(2) the municipality or established village shall post
notice of the prohibition in the municipality or village.

* Sec. 28. AS 04.16 is amended by adding a new section to read:
Sec. 04.16.105. IMPORTATION OR POSSESSION OF PRODUCTS DESIGNED 

FOR BREWING OR DISTILLING. A person mav not V-nov‘ y -imnn-rt or 

possess a product designed only for brewing or distilling an alcoholic 
beverage if the person is under the age of 21 years or if the person
is in an area that has restricted the sale and importation or posses­
sion of alcoholic beverages under AS 04.11.496 or 04.11.498.

-17- HCS CSSB 297(Jud)
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* Sec. 25. AS 04.16.125(a) is amended to read:

(a) A person may not use a common carrier to transport alcoholic 
beverages into an area that has restricted the sale of alcoholic 
beverages under AS 04.11.490, 04.11.492, or 04.11.500 and a common
carrier may not knowingly transport alcoholic beverages into an area 
that has restricted the sale of alcoholic beverages under AS 04.11.- 
490. 04.11.492. or 04.11.500 unless

(1) the shipping container holding the alcoholic beverages 
is clearly labeled as containing alcoholic beverages with letters that 
contrast in color to the shipping container and that are at least two 
inches in height; and

(2) an itemized invoice showing the purchase value of the 
alcoholic beverages is attached, by the purchaser or the licensee who 
sells the alcoholic beverages, to the outside of the shipping con­
tainer.

* Sec. 30. This Act takes effect July 1, 1990.

HCS CSSB 297(Jud) -18-
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Original sponsor(s): SEN. BINKLEY

IN THE SENATE BY THE LABOR <x COMMERCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 297 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
SIXTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to licensing, sale, transportation,
importation, and possession of alcoholic beverages;

local option election ballots; possession of products 
designed for brewing or distilling; and providing for 
an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 04.11.150(a) is amended to read:

(a) Except as provided under (h) of this section, a package 
store license authorizes the holder to sell alcoholic beverages to a 
person in response to a verbal solicitation for purchase received from 
the person present on the licensed premises, and if authorized by the 
board, to sell alcoholic beverages [OR] in response to a written 
solicitation made by a person known to the licensee for a purchase to 
be received by the person making the. solicitation. An authorization 
by the board to sell alcoholic beverages in response to a written 
solicitation is valid only for the calendar year in which it is is­
sued .

* Sec. 2. AS 04.11.150(h) is amended to read:
(h) A package store licensee, agent, or employee may not ship

more than [EIGHTEEN] liters of distilled spirits within a monthly •
|

period to a purchaser off the licensed premises if the shipment is to |
i

an area that has restricted the sale of alcoholic beverages under 
AS 04.11.490, 04.11.492, or 04.11.500.

* Sec. 3. AS 04.11.190(b) is amended to read:
-1- HCS CSSB 297(L&C)
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(b) If a majority of the voters vote "yes" on either of the 

questions [QUESTION] set out in AS 04.11.492(a), the local governing 
body of a municipality shall apply for a community liquor license to 

operate a beverage dispensary or package store, [OR BOTH,] depending 
on which type of premises were specified on the ballot. Unless pro­
hibited by the results of an earlier local option election, a local 
governing body may also apply on its own motion for a community liquor 
license.

* Sec. 4. AS 04.11.320 is amended to read:

Sec. 04.11.320. DENIAL OF NEW LICENSES AND PERMITS. (a) An 
application requesting issuance of a new license shall be denied if

(1) the board finds, after review of all relevant informa­
tion, that issuance of the license would not be in the best interests 
of the public;

(2) issuance of the license is prohibited by AS 04.11.390, 
relating to residency, or AS 04.11.410, relating to location of prem­
ises near churches and schools;

(3) the application has not been completed in accordance 
with AS 04.11.260;

(4) issuance of the license would violate the restrictions 
pertaining to the particular license imposed under this title;

(5) issuance of the license is prohibited under this title
as a result of an election conducted in accordance with AS 04.11.502;

(6) the requirements of AS 04.11.420 - 04.11.450 relating 
to zoning, ownership and location of the license, and the identity and 
financing of a licensee have not been met;

(7) the licensed premises are to be located in a municipal­
ity, the type of license sought is a beverage dispensary or package

store license, and that type of license is already in effect in the
HCS CSSB 297(L&C) -2-
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municipality under a community liquor license, unless the new license 
is to become effective after the community liquor license is no longer 
effective, whether as the result of a local option election or other­
wise ;

(8) the authority sought is authority to operate a beverage 

dispensary or package store under a community liquor license for 
premises to be located in a municipality where the authority sought is 
already held by a private licensee under a beverage dispensary or 
package store license, unless the community liquor license is to 

become effective after the privately held license is no longer effec­
tive, whether as the result of a local option election or otherwise;

(9) issuance of the license is prohibited under AS 04.11.- 
400(a) or prohibition of issuance of the license is found necessary 
under AS 04.11.400(b);

(10) the application contains false statements of material
fact;

(11) the license is sought for the sale of alcoholic bever­
ages in a first or second class city in which there are no licensed
premises at the time of application unless a majority of the voters in 
a local option election conducted in accordance with AS 04.11.502 have 
voted "yes'* ["NO"] on the question set out in AS 04.1 1.490, [OR HAVE

VOTED "YES" ON A QUESTION SET OUT IN AS] 04.11.492^ or 04.11.500;
(12) the license is sought for the sale of alcoholic bever­

ages in an established village in which there are no licensed premises
at the time of application unless a majority of the voters in a local 
option election conducted in accordance with AS 04.11.502 have voted 
"yes" ["NO"] on the question set out in AS 04.1 1.490 or [HAVE VOTED i
"YES" ON THE QUESTION SET OUT IN AS] 04.11.500.

(b) An application requesting issuance of a new permit shall be
-3- HCS CSSB 297(L&C)



denied if

(1) the board finds, after review of all relevant informa­
tion, that issuance of the permit would not be in the best interests 
of the public;

(2) the board finds that any of the statements made in the 
application are untrue;

(3) the application has not been completed in accordance 
with AS 04.11.260;

(4) the permit is sought for the sale of alcoholic bever­
ages in a first or second class city or established village in which 
there are no licensed premises at the time of application unless a 
majority of the voters in a local option election conducted in accor­
dance with AS 04.1 1.502 have voted "yes" ["NO"] on the question set 
out in AS 04.11.490.

* Sec. 5. AS 04.11 is amended by adding a new section to read:
Sec. 04.11.395. BOARD IMPOSED RESTRICTIONS. The board may 

impose conditions or restrictions applicable to a license or permit 
issued under this chapter.

* Sec. 6. AS 04.11.400(j) is amended to read:

(j) The board may approve the issuance [OR TRANSFER OF OWNER­
SHIP] of a restaurant or eating place license in a municipality with­

out regard to (a) of this section if the board finds that issuance [OR 
TRANSFER] of the license is necessary for the public convenience.

* Sec. 7. AS 04.11.490 is amended to read:
Sec. 04.11.490. PROHIBITION OF THE SALE OF ALCOHOLIC BEVERAGES,

(a) The following question, appearing alone, may be placed before the 
voters of a municipality or an established village in accordance with
AS 04.11.502: "Shall the sale of alcoholic beverages be allowed in . .
. . . (name of municipality or village) [BE PROHIBITED]? (yes or no)".

HCS CSSB 297(L&C) -4-
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(b) If a majority of the voters vote "no11 ["YES"] on the ques­

tion set out in (a) of this section, the board shall be notified 
immediately after certification of the results of the election and 
thereafter the board may not issue, renew, or transfer between holders 
or locations a license for licensed premises located within the bound­
aries of a municipality and in unincorporated areas within five miles 

of the boundaries of the municipality or within the perimeter of an 
established village. Licenses that may not be renewed because of a 
local option election held under this section are void 90 days after 
the results of the election are certified. A license that will expire 
during the 90 days after the results of a local option election under 
this section are certified may be extended, until it is void under 
this subsection, by payment of a prorated portion of the annual li­
cense fee.

(c) If a majority of the voters vote "yes" ["NO"] on the ques­
tion set out in (a) of this section or vote "yes" on a question set 
out in AS 04.11.492 or 04.11.500 in an election conducted in accor­
dance with AS 04.11.502 after an election in which the voters voted 
"no" ["YES"] cn the question set out in (a) of this section, the board 
shall be notified immediately after certification of the results of 
the election. Thereafter, the prohibitions imposed under (b) of this 
section on the issuance, renewal, or transfer of licenses between 
holders and location as a result of the earlier election are removed 
except insofar as those prohibitions are imposed in accordance with 
the results of the subsequent election.
Sec. 8. AS 04.11.492(a) is repealed and reenacted to read:

(a) Either but not both of the following two questions, appear­
ing alone, may be placed before the voters of a municipality under 
AS 04.11.502;

-5- HCS CSSB 297(L&C)



(1) "shall alcoholic beverages be sold i n ............(name

of municipality) only by a bar operated by (name of municipality)?
(yes or no)"; or

(2) "Shall alcoholic beverages be sold i n ............(name
of municipality) only by a liquor store operated by (name of munici­
pality)? (yes or no)."

* Sec. 9. AS 04.11.492(b) is amended to read:

(b) If a majority of the voters vote "yes" on either of the 
questions [QUESTION] set out in (a) of this section, the board shall 

be notified immediately after certification of the results of the 
election and thereafter may not issue, renew, or transfer between 

holders or locations a license for licensed premises located within 
the boundaries of a municipality and in unincorporated areas within 

five miles of the boundaries of the municipality, with the exception 
of a beverage dispensary or package store operated under a community 
liquor license held by the municipality. Licenses in effect are void 
90 days after the results of the election are certified. A license 
that will expire during the 90 days after the results of a local 
option election under this section are certified may be extended, 
until it is void under this subsection, by payment of a prorated 
portion of the annual license fee.

* Sec. 10. AS 04.11.492(c) is amended to read:
(c) If a majority of the voters vote "no" on either of the 

questions [QUESTION] set out in (a) of this section or vote "no" 
["YES"] on a question set out in AS 04.1 1.490, or 04.1 1.496, or vote 
"yes" on a question set out in AS 04.1 1.500 in an election conducted |

I

in accordance with AS 04.11.502 after an election in which the voters ! 
voted "yes" on either of the questions [QUESTION] set out in (a) of 
this section, the board shall be notified immediately after a 

HCS CSSB 297(L&C) -6-
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certification of the results of the election. The prohibitions 
imposed under (b) of this section on the issuance, renewal, or trans­
fer of licenses between holders and locations as a result of the 
earlier election are removed 90 days after the results of the election 
are certified except insofar as those prohibitions are imposed under 
[IN ACCORDANCE WITH] the results of the subsequent election.

* Sec. 11. AS 04.11.492 is amended by adding new subsections to read:
(d) In preparing the ballot for an election on either of the two

questions set out in (a) of this section, the local governing body 
shall include an explanation of the authority to sell alcoholic bever­
ages given to a beverage dispensary licensee, if the question listed 
in (a) (1) of this section is on the ballot, or on explanation of the
authority to sell alcoholic beverages given to a package store li­
censee, if the question listed in (a) (2) of this section is on the 
ballot.

(1) "bar" means a beverage dispensary;
(2) "liqucr store" means a package store.

* Sec. 12. AS- 04.11.496 is amended to read:
Sec. 04.11.496. PROHIBITION OF SALE AND IMPORTATION OF ALCOHOLIC

BEVERAGES. (a) The following question, appearing alone, may be 
placed before the voters of a municipality or an established village 
in accordance with AS 04.11.502: "Shall the sale and importation of
alcoholic beverages be allowed [PROHIBITED] in .......... (name of
municipality or village)? (yes or no)."

(b) If a majority of the voters vote "no" ["YES") on the ques­
tion set out in (a) of this section, a person, beginning on the first
day of the month following certification of the results of the elec­
tion, may not knowingly send, transport, or bring an alcoholic

(e) In this section,

-7- HCS CSSB 297(L&C)
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beverage into the municipality or established village, unless the 
alcoholic beverage is sacramental wine to be used for bona fide reli­
gious purposes based on tenets or teachings of a church or religious 
body, is limited in quantity to the amount necessary for religious 
purposes, and is dispensed only for religious purposes by a persor. 
authorized by the church or religious body to dispense the sacramental 
wine: The board shall be notified immediately after certification of
the results of the election and thereafter may not issue, renew, or 
transfer between holders or locations a license for licensed premises 
located within the boundaries of the municipality and within unincor­
porated areas within five miles of the boundaries of the municipality 
or within the perimeter of the established village. Licenses that may 
not be renewed because of a local option election held under this 
section are void 90 days after the results of the election are cer­
tified. A license that will expire during the 90 days after the 
results of a local option election under this section are certified 
may be extended, until it is void under this subsection, by payment of 
a prorated portion of the annual license fee.

(c) If a majority of the voters vote "ves11 ["NO"] on the ques­
tion set out in (a) of this section or vote "yes" on the questions set 
out in AS 04.11.492 or 04.11.500 in an election conducted in accor­
dance with AS 04.11.502 after an election in which the voters voted
" n o " ["YES"] on the question set out in (a) of this section, the
prohibition on the importation of alcoholic beverages and the prohibi­
tion on the issuance, renewal, or transfers of licenses between hold­
ers and locations, imposed as a result of the earlier election in 
which the voters voted "no" ["YES"] on the question set out in (a) of 
this section are removed effective on the first day of the month 
following certification of the results of the election except as those

HCS CSSB 297(L&C) -8-
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prohibitions continue to be imposed in accordance with the results of 
the subsequent election.

* Sec. 13. AS 04.11.498(a) is amended to read:

(a) The following question, appearing alone, may be placed 
before the voters of a municipality or an established village in 
accordance with AS 04.11.502: "Shall the possession of alcoholic
beverages be allowed [PROHIBITED] in ......... (name of municipality
or village)? (yes or no)."

* Sec. 14. AS 04.11.498(b) is amended to read:

(b) If a majority of the voters of an established village vote 
"no" ["YES"] on the question set out in (a) of this section, and the 
sale of alcoholic beverages, or the sale and importation of alcoholic 
beverages, has been previously prohibited in the established village 
in accordance with AS 04.11.490 or 04.11.496, a person, beginning on 
the first day of the month following certification of the results of 
the election, may not knowingly possess an alcoholic beverage in the 
established village, unless the alcoholic beverage is wine to be used 
for bona fide religious purposes based on tenets or teachings of a 
church or religious body, is limited in quantity to the amount neces­
sary for religious purposes, and is dispensed only for religious 
purposes, by a person recognized by the church or religious body as 
authorized to dispense the wine. The board shall be notified immedi­
ately after certification of the results of the election and there­
after may not issue, renew, or transfer between holders or locations a 
license for licensed premises located within the perimeter of the 
established village as defined in AS 04.21.080(b)(8).

* Sec. 15. AS 04.11.498(c) is amended to read:
(c) If a majority of the voters of an established village vote 

"no" ["YES"] on the question set out in (a) of this section and the
-9- HCS CSSB 297(L&C)
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sale of alcoholic beverages, or the sale and importation of alcoholic 
beverages, has not been previously prohibited in the established 
village in accordance with AS 04.11.490 or 04.11.496, a person [, 
BEGINNING 90 DAYS AFTER CERTIFICATION OF THE RESULTS OF THE ELECTION,] 
may not knowingly possess an alcoholic beverage in the established 
village, unless the person is licensed by the board or the alcoholic 
beverage is wine to be used for bona fide religious purposes based on 
tenets or teachings of a church or religious body, is limited in 
quantity to the amount necessary for religious purposes, and is dis­
pensed only for religious purposes by a person recognized by the 
church or religious body as authorized to dispense the wine. If there 
are licensed premises within the established \ lllacre. the prohibition 
is effective beginning 90 days after the results of the election are 
certified. If there are no licensed premises within the established 
village, the prohibition is effective beginning 60 days after the 
results of the election are certified. The board shall be notified 
immediately after certification of the results of the election and 
thereafter may not issue, renew, or transfer between holders or lo­
cations a license for licensed premises located within the perimeter 
of the established village [AS DEFINED IN AS 04.21.080(b)(8)]. Li­
censes that may not be renewed because of a local option election held 
under this section are void 90 days after the results of the election 
are certified. A license that will expire during the 90 days after 
the results of a local option election under this section are certi­
fied may be extended until it is void under the section, by payment of 
a prorated portion of the annual license fee.

* Sec. 16. AS 04.11.498(d) is amended to read:
(d) If a majority of the voters of a municipality vote "no" 

["YES"] on the question set out in (a) of this section, and the sale
HCS CSSB 297(L&C) 10
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of alcoholic beverages, or the sale and importation of alcoholic 
beverages, has been previously prohibited in the municipality in 

accordance with AS 04.11.490 or 04.11.496, an ordinance is adopted 
that becomes effective beginning on the first day of the month follow­
ing certification of the results of the election, and a person may not
knowingly possess an alcoholic beverage in the municipality, unless 
the alcoholic beverage is wine to be used for bona fide religious 
purposes based on tenets or teachings of a church or religious body, 
is limited in quantity to the amount necessary for religious purposes, 
and is dispensed only for religious purposes, by a person recognized 
by the church or religious body as authorized to dispense the wine. 
The board shall be notified immediately after certification of the 
results of the election and thereafter may not issue, renew, or trans­
fer between holders or locations a license for licensed premises 
located within the boundaries of the municipality and within unincor­
porated areas within five miles of the boundaries of the municipality.

* Sec. 17. AS 04.11.498(e) is amended to read:

(e) If a majority of the voters of a municipality vote !lno!l 
["YES"] on the question set out in (a) of this section and the sale of 
alcoholic beverages, or the sale and importation of alcoholic bever­
ages, has not been previously prohibited in the municipality in accor­
dance with AS 04.11.490 or 04.11.496, an ordinance is adopted that 
provides that [BECOMES EFFECTIVE BEGINNING 90 DAYS AFTER CERTIFICATION 
OF THE RESULTS OF THE ELECTION, AND] a person may not knowingly pos­
sess an alcoholic beverage in the municipality, unless the alcoholic tII
beverage is wine to be used for bona fide religious purposes based on 
tenets or teachings of a church or religious body, is limited in 
quantity to the amount necessary for religious purposes, and is dis­
pensed only for religious purposes by a person recognized by the

-11- HCS CSSB 297(L&C)
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church or religious body as authorized to dispense the wine. The 
board shall be notified immediately after the adoption of the ordi­
nance and thereafter may not issue, renew, or transfer between holders 
or locations a license for licensed premises located within the bound­
aries of the municipality and within unincorporated areas within five 
miles of the boundaries of the municipality. If there are licensed 
premises within the municipality, the prohibition is effective begin­
ning 90 days after the results of the election are certified. If
there are no licensed premises within the municipality, the prohibi­
tion is effective beginning 60 days after the results of the election 
are certified. Licenses that may not be renewed because of a local 
option election held under this section are void 90 days after the 
results of the election are certified. A license that will expire 
during the 90 days after the results of a local option election under 
this section are certified may be extended, until it is void under 
this section, by payment of a prorated portion of the annual fee.

* Sec. 18. AS 04.11.498(f) is amended to read;
(f) If a majority of the voters vote "yes” ["NO"] on the ques­

tion set out in (a) of this section or [VOTE "YES" ON] the question
[QUESTIONS] set out in AS 04.11.492 or 04.11.500 in an election con­
ducted in accordance with AS 04.11.502 after an election in which the 
voters voted "no" ["YES"] on the question set out in (a) of this 
section, the prohibition on the possession of alcoholic beverages is 
removed effective 90 days after the results of the election are cer­
tified except as those prohibitions continue to be imposed in accor­
dance with the results of the subsequent election.

* Sec. 19. AS 04.11.500(a) is repealed and reenacted to read:
(a) One but not more than one of the following three questions, 

appearing alone, may be placed before the voters of a municipality or
HCS CSSB 297(L&C) -12-
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an established village under AS 04.11.502:

(1) "Shall alcoholic beverages be sold i n ........... (name
of municipality or established village) only by a bar? (yes or no)";

(2) "Shall alcoholic beverages be sold i n ........... (name
of municipality or established village) only by a liquor store? (yes 
or no)"; or

(3) "Shall alcoholic beverages be sold i n ........... (name
of municipality or established village) only by a restaurant? (yes or 
no) ."

* Sec. 20. AS 04.11.500(b) is amended to read:
(b) If a majority of the voters vote "yes" on one of the ques­

tions [QUESTION] set out in (a) of this section, the board shall be 
notified immediately after certification of the results of the elec­
tion and thereafter may not issue, renew, or transfer between holders 
or locations a license for licensed premises located within the bound­
aries of the municipality and in unincorporated areas within five 
miles of the boundaries of the municipality or within the perimeter of 
the established village, except the type [THOSE TYPES] of license 
[LICENSES] listed on the ballot. Licenses in effect within the bound­
aries of the municipality or perimeter of the established village, and 
in an unincorporated area outside of but within five miles of the 
boundaries of the municipality, except the type [THOSE TYPES] of 
license [LICENSES] listed on the ballot, are void 90 days after the 
results of the election are certified. A license that will expire 
during the 90 days after the results of a local option election under 
this section are certified may be extended, until it is void under . 
this subsection, by payment of a prorated portion of the annual li- • 
cense fee.

* Sec. 21. AS 04.11.500(c) is amended to read:

-13- HCS CSSB 297(L&C)



WORK DRAFT WORK DRAFT

1
2
3

4

5

6
7

8 
9

10

11

12

13

14

15

16

i!
17

18 I]l
19

20 

21 I

22

23

24

25

26

27 j

28

(c) If the majority of the voters vote "no" on one of the ques­
tions [QUESTION] set out in (a) of this section or on the questions 
set out in AS 04.11.490 or 04.11.496. or vote "yes" on the question 
[QUESTIONS] set out in AS [04.11.490,] 04.11.492, [04.11.496,] or this 
section if a different type [TYPES] of license is [LICENSES ARE] 
listed on the ballot in an election conducted under [IN ACCORDANCE 
WITH] AS 04.11.502 after an election in which the voters voted "yes" 

on the question set out in (a) of this section, the board shall be 
notified immediately after certification of the results of the electio 
A license [LICENSES] in effect in the municipality, in the unincor­
porated area outside of but within five miles of the boundaries of the 
municipality or established village that was [WERE] excepted from the 
prohibition on sale in accordance with the results of the earlier 
election are void 90 days after the results of the election are cer­
tified. Thereafter the board may not issue, renew, or transfer be­
tween holders or locations a license for licensed premises located 
within the boundaries of the municipality or within the perimeter of 
an established village, or in an unincorporated area within five miles 
of the boundaries of the municipality, except a license that may be
issued to a municipality or to a [ONE OF THE] types of license [LI­
CENSES] listed on the ballot as a result of a majority of the voters 
voting "yes" on either of the questions [QUESTION] set out in AS 04.-
11.492 or this section, respectively. A license that will expire
during the 90 days after the results of a local option election under 
this section are certified may be extended, until it is void under 
this subsection, by payment of a prorated portion of the annual li­
cense fee.

Sec. 22. AS 04.11.500 is amended by adding new subsections to read;
(d) If one of the questions set out in (a) of this section is

HCS CSSB 297(L&C) -14-



placed on the ballot of an established village in which there are no 
licensed premises, the lieutenant governor shall, at least 10 days 
before the election, post written notice at two public places within 
the established village of the requirements in AS 04.11.320(a) con­
cerning issuance of a new license in an established village in which 
there are no licensed premises.

(e) In preparing the ballot for an election on one of the ques­
tions set out in (a) of this section, the local governing body or the 
lieutenant governor shall include an explanation of the authority to 
sell alcoholic beverages given to the type of license that would be 
exempt from the prohibition on the sale of alcoholic beverages.

(f) In this section,

(1) "bar" means a beverage dispensary;
(2) "liquor store" means a package store;
(3) "restaurant" means a restaurant or eating place.

Sec. 23. AS 04.11.502(a) is amended to read:
(a) The local governing body of a municipality, whenever a 

number of registered voters equal to at least 35 percent of the number 
of votes cast at the last regular municipal election petition the 
local governing body to do so, shall place upon a separate ballot at 
the next regular election or at a special election whichever question 
[OR COMBINATION OF QUESTIONS] set out in AS 04.11.490 - 04.11.500 
constitutes the subject of the petition. The local governing body 
shall conduct the election in accordance with the election ordinance 
of the municipality and may prepare the election ballots in English 
and a second language specified by the local governing body.
Sec. 24. AS 04.11.502(b) is amended to read:

(b) The lieutenant governor, whenever 35 percent of the regis- ! 
tered voters residing within an established village petition the

-15- HCS CSSB 297(L&C)
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lieutenant governor to do so, shall place upon a separate ballot at a 

special election that question [OR COMBINATION OF QUESTIONS] set out 
in AS 04.11.490 - 04.11.500 that constitutes the subject of the peti­
tion. The lieutenant governor shall conduct the election in the
general manner prescribed by the Alaska Election Code (AS 15).

* Sec. 25. AS 04.11.502(e) is amended to read:

(e) AS 29.26.110 - 29.26.160 applies to a petition under (a) of 
this section in a general law municipality except the

(1) number of required signatures is determined under (a) 
of this section rather than under AS 29.26.130;

(2) application filed under AS 29.26.110 shall contain the 
question [OR COMBINATION OF QUESTIONS] set out under AS 04.11.490 - 
04.11.500 rather than containing an ordinance or resolution;

(3) petition shall contain the question [OR COMBINATION OF 
QUESTIONS] set out under AS 04.11.490 - 04.11.500 rather than material 
required under AS 29.26.120(1) and (2).

* Sec. 26. AS 04.11.502 is amended by adding a new subsection to read:
(f) After a petition has been filed under (b) of this section, 

the local governing body of the established village may request that 
ballots for an election under (b) of this section be prepared in 
English and in a second language specified by the local governing 
body. The lieutenant governor shall honor a request made under this 
subsection if the local governing body makes its request within 15 
days after a petition is filed under (b) of this section, the second 
language specified by the local governing body has a written form, and 
a qualified translator is available.

* Sec. 27. AS 04.11.504(a) is amended to read:
(a) If a prohibition imposed on the issuance, renewal, transfer, 

or relocation of licenses between holders and locations under 
HCS CSSB 297(L&C) -16-
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AS 04.11.490, 04.11.496. or 04.11.498 [AS 04.11.490 - 04.11.500] is
removed by a vote of "yes" ["NO"] on a question for which the majority 
of the people voted "no" ["YES"] in an earlier election, the boarc 
shall, upon application, issue the same number and type of licenses 
that were in effect in the municipality or established village on the 
date of certification of the earlier election. If the prohibition 
imposed on issuance, renewal, transfer, or relocation of licenses 
between holders and locations is removed by a "yes" vote on a question 
set out in AS 04.11.492 and 04.11.500, the board may issue the types 
of licenses specified in the question presented to the voters in the 
subsequent election. Licenses may be issued for the same or other 
premises within the municipality or established village that were 
licensed on the date of certification of the earlier election. How­
ever, if the local governing body requests that fewer licenses of a 
particular type be issued than would otherwise be issued if the pro­
visions prescribing the ratio of population to licensed premises in AS 
04.11.400(a) are applied, only the number of licenses of that particu­
lar type requested by the local governing body may be issued by the 
board. Priority shall be given applicants who were formerly licensees 
and whose licenses were not renewed because of the results of the 
previous election. However, these applicants have no legal right to a 
license and the board is not required to approve the application.

* Sec. 28. AS 04.11.506 is amended to read:

Sec. 04.11.506. NOTICE OF THE RESULTS OF A LOCAL OPTION ELEC­
TION. (a) If a majority of the voters vote "No" on a question set 
out in AS 04.11.490. 04.11.496. or 04.11.498. or "yes" on a question 
set out in AS 04.11.492. or 04.11.500 [AS 04.11.490 - 04.11.500], the 
board shall immediately notify the Department of Lav/ and the Depart­
ment of Public Safety of the results of the election.

-17- HCS CSSB 297(L&C)



(b) If a majority of the voters vote "no11 ["YES"] on a question 
set out in AS 04.11.496 or 04.11.498. the following actions, in addi­
tion to those prescribed in (a) of this section, shall be undertaken 
before the date the prohibition on importation or possession becomes 
effective:

(1) the board shall notify by certified [REGISTERED] mail 
all [HOLDERS OF] package store licensees who are authorized by the
board to sell alcoholic beverajes in response to a written solicita­
tion . [LICENSES] of the prohibition;

(2) the municipality or established village shall post
notice of the prohibition in the municipality or village.

* Sec. 29. AS 04.16 is amended by adding a new section to read:

Sec. 04.16.105. POSSESSION OF PRODUCTS DESIGNED FOR BREWING OR
DISTILLING. A person may not knowingly possess a product designed 
only for brewing or distilling an alcoholic beverage if the person is
under the age of 21 years or if the person is in an area that has
restricted the sale and importation or possession of alcoholic bever­
ages under AS 04.11.496 or 04.11.498.

* Sec. 30. AS 04.16.125(a) is amended to read:

(a) A person may not use a common carrier to transport alcoholic
beverages into an area that has restricted the sale of alcoholic
beverages under AS 04.11.490, 04.11.492, or 04.11.500 and a common
carrier may not knowingly transport alcoholic beverages into an area 
that has restricted the sale of alcoholic beverages under AS 04.11.- 
490. 04.11.492. or 04.11.500 unless I

j
(1) the shipping container holding the alcoholic beverages | 

is clearly labeled as containing alcoholic beverages with letters that 
contrast in color to the shipping container and that are at least two 
inches in height; and 

HCS CSSB 297(L&C) -18-
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(2) an itemized invoice showing the purchase value of the 
alcoholic beverages is attached, bv the purchaser or the licensee who 
sells the alcoholic beverages, to the outside of the shipping con­
tainer.

* Sec. 31. This Act takes effect July 1, 1990.
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