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Transfer of Responsibility for Federal Pipeline Tariff Proceedings from Department of 
Law, to Departmentof Natural Resources

This bill amends AS 42.06.140 to give the Department of Natural Resources 
(DNR), which is currently expanding its pipeline monitoring role, direct control of the 
inter-state pipeline tariff management To make sure that revenue and environmental 
consequences of pipeline tariffs receive due weight, DNR should coordinate its efforts 
closely with the Departments of Revenue, Environmental Conservation, Fish and Game 
and Law.

This change would reduce critical delays in apprehension of resource management 
problems. (Procedurally, in the short run this shift would make little difference, since Law 
would still be the legal arm for the Department of Natural Resources.) The central premise 
of HB 572 is that pipeline tariffs directly impact resource development issues and should 
therefore be managed by a line agency.

The Department of Law was assigned this function in 1976 under AS 
42.06.140(a)( 10), apparently pursuant to its statutory mandate under AS 44.23.050 to 
appear as attorney before distant courts. When the Alaska Pipeline Commission became 
part of the APUC in 1981, the same arrangement with the Department of Law was carried 
over.

HB 572

—  [Statute Reference: AS 42.06.140(a)( 10); AS 42.06.230; AS 44.37.020(c)]
—  [See Fineberg Report: recommendation #12 (Chapter IV, p. 28)]
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SUBJECT: House Bill 572 -- sectional analysis
TO: Representative Cliff Davidson, Co-Chair

House Resources Committee
FROM: Jack Chenoweth

Legislative Counsadf/f

The measure would re-assign the responsibility for repre­
senting the interests of the state in certain federal pro­
ceedings relating to the interstate regulation of pipelines 
from the Department of Law to the Department of Natural 
Resources.
Bill section 1 enunciates the purpose of the bill.
The principal operative provision of the measure appears in 
bill section 4, adding a new subsection to the duties of the 
Department of Natural Resources. The department is given 
"principal responsibility in all federal proceedings involving 
the interstate regulation of a pipeline carrier."
The amendments set out in bill sections 2 and 3, both appli­
cable to the Alaska Public Utilities Commission, make related 
changes necessitated by the shift of responsibility in fed­
eral proceedings to the Department of Natural Resources.
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REQUEST;
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C O N T IN U A T I O N  o f  F IS C A L  N O TE  ANALYSIS 

For Bill/Resolution No. - HB 572______

This bill amends AS *>2.05.1i*0(a) and adds a new subsection to AS 4<*.37.020

in a way that transfers responsibility for representation of the interests of the state, in

federal proceedings involving regulation of pipeline carriers, from the Department of Law 

to the Department of Natural Resources.

If it is the intent of the legislation to change the state agency client 

status for pipeline matters before the Federal Energy Regulatory Commission, the Department 

of Law has no objection to the bill and there should not be a fiscal impact. If, on the 

other hand, it is the intent of the legislation to confer primary responsibility for 

representation of the state in legal proceedings in this or any other forum (as is stated 

in Sectfon 1 of the bill), to a department of state government other than the Department of 
Law, the department totally objects. Administration of the state's legal affairs must be 

coordinated and directed from a single authority. The state's legal representation cannot 

be conducted by two attorneys general for the same reason that there cannot be two governors, 
or two speakers of the house, or two presidents of the senate.




