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O r i g i n a l  s p o n s o r ( s ) : REP. SWACKHAMMER, N a v a r r e ,  Brown,  Zawacki

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 368 ( J u d i c i a r y )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A BILL

Fo r  an Act  e n t i t l e d :  "An Act  r e l a t i n g  t o  r e s i d e n t i a l  h o u s i n g  a s s i s t a n c e

p r o v i d e d  by t h e  A l a s k a  Hous ing  F i n a n c e  C o r p o r a t i o n . "  

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 1 8 . 5 6 . 0 8 8 ( c )  i s  amended t o  r e a d :

(c)  The b o a r d  may ad op t  r e g u l a t i o n s  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  

t h i s  c h a p t e r ,  and s h a l i  ad op t  r e g u l a t i o n s  n e c e s s a r y  f o r  t h e  f o l l o w i n g  

p u r p o s e s :

(1)  d e t e r m i n a t i o n  o f  b o r r o w e r  e l i g i b i l i t y  i n c l u d i n g ,  b u t  

n o t  l i m i t e d  t o ,  income l i m i t a t i o n s  and  t h e  d e t e r m i n a t i o n  o f  r e m o t e ,  

u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a s  o f  t h e  s t a t e ;

(2)  l o a n  g u i d e l i n e s  and t e r m s  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  

w maximum lo an  amount s  and r e q u i r e d  l o a n - t o - v a l u e  r a t i o s ,  b u t  e x c l u d i n g

mor tgage  l o a n  i n t e r e s t  r a t e s ;

(3)  c h a r a c t e r i s t i c s  o f  h o u s i n g  e l i g i b l e  f o r  l o a n s  o r  p u r ­

c h a se  o f  l o a n s , i n c l u d i n g  comp l i anc e  w i t h  t h e  r e q u i r e m e n t s  o f  AS 1 8 . -  

56 .30 0 ;  [AND}
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(4)  t h e  q u a l i f i c a t i o n s  o f  l o a n  o r i g i n a t o r s  and  s e r v i c e r s

and  t h e  method o f  a l l o c a t i n g  amounts  a v a i l a b l e  f o r  t h e  p u r c h a s e  o f

l o a n s ; and ( . )

( 5)  e s t a b l i s h m e n t  o f  a p r o c e d u r e ,  i n c l u d i n g  a f e e  s c h e d u l e ,  

f o r  t h e  commitment  f o r  one y e a r  o r  l e s s  o f  money f o r  t h e  p u r c h a s e  o f  

an  i n d i v i d u a l  m o r tg a g e  l o an  a t  a s p e c i f i c  i n t e r e s t  r a t e .

* Sec .  2.  AS 18 .56  i s  amended by a d d in g  a new s e c t i o n  t o  r e a d :

Sec .  1 8 . 5 6 . 3 0 0 .  CONSTRUCTION STANDARDS FOR HOUSING ELIGIBLE FOR
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PURCHASE OF LOANS. ( a )  The c o r p o r a t i o n  may n o t  make o r  p u r c h a s e  a 

h o u s i n g  l oan  f o r  r e s i d e n t i a l  h o u s i n g  t h e  c o n s t r u c t i o n  o f  w h i ch  b e g i n s  

a f t e r  June  30 ,  1991,  u n l e s s  t h e  s e l l e r  o f  t h e  mor tga ge  l o a n  c o m p l i e s  

w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  and  u n l e s s

(1) t h e  u n i t  i s  i n  c o m p l i a n c e  w i t h  t h e  c o n s t r u c t i o n  c od es  

o f  t h e  m u n i c i p a l i t y ,  i f  t h e  u n i t  i s  l o c a t e d  w i t h i n  a m u n i c i p a l i t y  t h a t  

ha s  a do p t e d  and e n f o r c e s  c o n s t r u c t i o n  co des  and each  o f  t h o s e  codes  

m ee t s  o r  e xc eed s  t h e  co mp a r ab l e  s t a n d a r d s  f o r  s i m i l a r  h o u s i n g  e s t a b ­

l i s h e d  by t he  s t a t e  b u i l d i n g  co de ;  o r

(2) t h e  u n i t  i s  i n  c o m p l i a n c e  w i t h  t h e  compa rab l e  s t a n d a r d s  

f o r  s i m i l a r  h o u s i n g  e s t a b l i s h e d  by t h e  s t a t e  b u i l d i n g  code

(A) i f  t he  u n i t  i s  l o c a t e d

( i )  w i t h i n  a m u n i c i p a l i t y  whose c o n s t r u c t i o n  

codes  do n o t  meet  t h e  s t a n d a r d s  f o r  s i m i l a r  h o u s i n g  e s t a b ­

l i s h e d  by t h e  s t a t e  b u i l d i n g  c ode ;

( i i )  w i t h i n  a m u n i c i p a l i t y  t h a t  does n o t  e n f o r c e  

c o n s t r u c t i o n  c od es ;  o r

( i i i )  o u t s i d e  a m u n i c i p a l i t y ;  o r

(B) a s  t o  e ach  s p e c i f i c  code  w i t h i n  t h e  c o n s t r u c t i o n  

codes  o f  t h e  m u n i c i p a l i t y  t h a t  h a s  a d o p t e d  and e n f o r c e s  c o n ­

s t r u c t i o n  codes  i f  t he  s p e c i f i c  code  does  n o t  meet  o r  e x c e e d  t h e  

compa rab l e  s t a n d a r d  f o r  s i m i l a r  h o u s i n g  e s t a b l i s h e d  by t h e  s t a t e  

b u i l d i n g  co de .

(b)  As a c o n d i t i o n  o f  a commitment  t o  p u r c h a s e  o r  app rove  a l oan  

u n d e r  t h i s  s e c t i o n  f o r  r e s i d e n t i a l  h o u s i n g  t h e  c o n s t r u c t i o n  o f  wh ich  

b e g i n s  a f t e r  June  30,  1991, t h e  c o r p o r a t i o n  s h a l l  r e q u i r e  i n s p e c t i o n  

o f  t h e  u n i t  o f  r e s i d e n t i a l  h o u s i n g  t h a t  i s  t h e  s u b j e c t  o f  t h e  l o a n .  

The i n s p e c t i o n  must  be pe r fo rmed  by a m u n i c i p a l  b u i l d i n g  i n s p e c t o r  o r  

by a p e r s o n  who i s  app roved  o r  c e r t i f i e d  t o  pe r f o r m  r e s i d e n t i a l  
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i n s p e c t i o n s  by t h e  I n t e r n a t i o n a l  C o n f e r e n ce  o f  B u i l d i n g  O f f i c i a l s  or  

t h e  I n t e r n a t i o n a l  A s s o c i a t i o n  o f  E l e c t r i c a l  I n s p e c t o r s .  The pe r s o n  

who makes t h e  i n s p e c t i o n  s h a l l  d e t e r m i n e  w h e t h e r  t h e  c o n s t r u c t i o n  

con forms  t o  r e l e v a n t  p r o v i s i o n s  o f  t h e  c o n s t r u c t i o n  co des  o f  t he  

m u n i c i p a l i t y  o r  o f  t h e  s t a t e  b u i l d i n g  code ,  a s  a p p l i c a b l e ,  a t  e ach  o f  

t h e  f o l l o w i n g  s t a g e s  o f  c o n s t r u c t i o n :

(1)  p l a n  a p p r o v a l ;

(2)  c o m p l e t i o n  o f  f o o t i n g s  and f o u n d a t i o n s ;

(3)  c o m p l e t i o n  o f  e l e c t r i c a l  i n s t a l l a t i o n ,  p l umb ing ,  and

f r a m i n g ;

(4)  c o m p l e t i o n  o f  i n s t a l l a t i o n  o f  i n s u l a t i o n ;

(5)  f i n a l  a p p r o v a l .

( c )  A p e r s o n  may n o t  b r i n g  an  a c t i o n  f o r  damages b a se d  on a duty  

imposed by (b)  o f  t h i s  s e c t i o n  t o  i n s p e c t  a r e s i d e n t i a l  u n i t  u n l e s s

t h e  a c t i o n  i s  f o r  damages  ca us e d  by g r o s s  n e g l i g e n c e  o r  i n t e n t i o n a l

m i s c o n d u c t .

(d)  T h i s  s e c t i o n  do e s  n o t  a p p l y  t o  a h o u s i n g  l o an  made by t he  

c o r p o r a t i o n  u n d e r  AS 1 8 . 5 6 . 1 0 6 .

( e )  In  t h i s  s e c t i o n ,

(1)  " c o n s t r u c t i o n  c o d e s "  means ,  w i t h  r e f e r e n c e  t o  a mun ic ­

i p a l i t y ,  t h e  b u i l d i n g ,  m e c h a n i c a l ,  p l umb ing ,  and  e l e c t r i c a l  c o d e s ,  o r  

any o f  them t h a t  ha ve  b e en  a d o p t e d  and a r e  e n f o r c e d  by t h e  m u n i c i p a l ­

i t y ;

(2 )  " s t a t e  b u i l d i n g  code"  means

(A) f o r  b u i l d i n g  s t a n d a r d s ,  t h e  s t a n d a r d s  s e t  o u t  in

t h e  v e r s i o n  o f  t h e  Uni form B u i l d i n g  Code a d o p t e d  by t h e  D e p a r t ­

ment  o f  P u b l i c  S a f e t y  u n d e r  AS 1 8 . 7 0 . 0 8 0 ,  i n c l u d i n g  t h e  p r o ­

v i s i o n s  o f  t h a t  code  a p p l i c a b l e  t o  b u i l d i n g s  u s ed  f o r  r e s i d e n t i a l  

p u r p o s e s  c o n t a i n i n g  f ewer  t h a n  f o u r  d w e l l i n g  u n i t s ,

- 3 -  CSHB 368 ( Jud )



n o t w i t h s t a n d i n g  t h e  e x c l u s i o n  o f  t h o s e  b u i l d i n g s  f rom th e  D e p a r t ­

ment  o f  P u b l i c  S a f e t y ' s  j u r i s d i c t i o n  made by AS 1 8 . 7 0 . 0 8 0 ( a ) ( 2 ) ;

(B) f o r  m e c h a n i c a l  s t a n d a r d s ,  t h e  s t a n d a r d s  s e t  ou t  in  

t h e  v e r s i o n  o f  t h e  Uni form M ech an i ca l  Code a d o p t e d  by t h e  D e p a r t ­

ment  o f  P u b l i c  S a f e t y  u nd e r  AS 1 8 . 7 0 . 0 8 0 ,  i n c l u d i n g  t h e  p r o ­

v i s i o n s  o f  t h a t  code  a p p l i c a b l e  t o  b u i l d i n g s  u s e d  f o r  r e s i d e n t i a l  

p u r p o s e s  c o n t a i n i n g  f ewer  t han  f o u r  d w e l l i n g  u n i t s ,  n o t w i t h s t a n d ­

ing  t h e  e x c l u s i o n  o f  t h o s e  b u i l d i n g s  f rom t h e  Depar tmen t  o f  

P u b l i c  S a f e t y ' s  j u r i s d i c t i o n  made by AS 1 8 . 7 0 . 0 8 0 ( a ) ( 2 ) ;

(C) f o r  p lumbing  s t a n d a r d s ,  t h e  minimum p lumbing  code 

a d op t e d  by t h e  Dep a r tm en t  o f  Labor  u n d e r  AS 1 8 . 6 0 . 7 0 5 ;  and

(D) f o r  e l e c t r i c a l  s t a n d a r d s ,  t h e  minimum e l e c t r i c a l  

s t a n d a r d s  p r e s c r i b e d  by AS 1 8 .6 0 .5 8 0 .

* Sec .  3.  AS 1 8 . 5 6 . 3 0 0 ( e ) ( 2 ) ( A )  and (B) ,  e n a c t e d  by s e c .  2 o f  t h i s  Ac t ,  

a r e  i n t e n d e d  t o  a s s u r e  t h a t ,  f o r  p u r p o s e s  o f  d e t e r m i n i n g  T,!v2 t h e r  hous ing  

t h e  c o n s t r u c t i o n  o f  which  b e g i n s  a f t e r  June  30,  1991,  m ee t s  t h e  b u i l d i n g

and  m e c h a n i c a l  s t a n d a r d s  u n d e r  AS 1 8 . 5 6 . 3 0 0 ( a )  and  ( b ) ,  e n a c t e d  by s e c .  2 

o f  t h i s  Ac t ,  t h e  s t a n d a r d s  s e t  ou t  i n  each  o f  t h e  f o l l o w i n g  f u l l y  app ly  to  

r e s i d e n c e s  c o n t a i n i n g  f ewer  t h a n  f o u r  d w e l l i n g  u n i t s ,  even  t hough  t h ose  

r e s i d e n c e s  a r e  e x c e p t e d  from r e g u l a t i o n  by AS 1 8 . 7 0 . 0 8 0 ( a ) ( 2 ) :

(1)  t h e  Uni form B u i l d i n g  Code,  a d o p t e d  f o r  t h e  s t a t e  by 13 AAC

5 0 . 0 2 0 ( a ) ;

(2)  t h e  Uni form M e c h a n i c a l  Code,  a d o p t e d  f o r  t h e  s t a t e  by 13 AAC

5 0 . 0 2 0 ( b ) .

CSHB 368(Jud) -A -
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C h e n o w e t h

A M E N D M E N T

OFFERED IN THE HOUSE BY REP. SWACKHAMMER

TO: CSHB 36b ( F in an ce )

Page  3 ,  f o l l o w i n g  l i n e  24:

I n s e r t  a new s u b s e c t i o n  t o  r e a d :

" ( d )  Th is  s e c t i o n  does  n o t  a p p l y  t o  a h o u s i n g  l o a n  made by t h e  

c o r p o r a t i o n  und e r  AS 1 8 . 5 6 . 1 0 6 . "

R e l e t t e r  t h e  f o l l o w i n g  s u b s e c t i o n  a c c o r d i n g l y .

Page  4,  l i n e  20:

D e l e t e  "AS 1 8 . 5 6 . 3 0 0 ( d ) ( 2 ) ( A )  and  (B) "

I n s e r t  "AS 1 8 . 5 6 . 3 0 0 ( e ) ( 2 ) ( A )  and  (B) "

2 / 1 5 / 9 0
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C h e n o w e t h

A M E N D M E N T

OFFERED IN THE HOUSE

TO: CSHB 368 (F in a nc e )

BY REP. GRUENBERG

Page  3,  l i n e s  13 - 24:

D e l e t e  a l l  m a t e r i a l  and i n s e r t :

" ( c )  A p e r s o n  may nq.t b r i n g  an a c t i o n  f o r  damages b a s e d  on a du t y  

( W ^ t o  i n s p e c t  a r e s i d e n t i a l  u n i t t * * * ^ * * — —of^^l t - i 'w - t rCT l ioPv-  u n l e s s  t h e  

a c t i o n  i s  f o r  damages c a u s e d  by g r o s s  n e g l i g e n c e  o r  i n t e n t i o n a l  m i s ­

c o n d u c t .  "

n

t j
p

r
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6-  167 IK
Chenoweth
2 / 2 7 / 9 0

O r i g i n a l  s p o n s o r ( s ) :  REP. SWACKHAMKER, N a v a r r e ,  Brown,  Zawacki

|| IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 368 ( J u d i c i a r y )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE -  SECOND SESSION

A BILL

For  an Ac t  e n t i t l e d :  "An Act  r e l a t i n g  t o  r e s i d e n t i a l  h o u s i n g  a s s i s t a n c e

p r o v i d e d  by t h e  A l a s k a  Hous ing  F i n a n c e  C o r p o r a t i o n . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 1 8 . 5 6 . 0 8 8 ( c )  i s  amended t o  r e a d :

( c )  The b o a r d  may ad o p t  r e g u l a t i o n s  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  

t h i s  c h a p t e r ,  and s h a l l  ad op t  r e g u l a t i o n s  n e c e s s a r y  f o r  t h e  f o l l o w i n g  

p u r p o s e s :

(1)  d e t e r m i n a t i o n  o f  b o r r o w e r  e l i g i b i l i t y  i n c l u d i n g ,  b u t  

n o t  l i m i t e d  t o ,  income l i m i t a t i o n s  and t h e  d e t e r m i n a t i o n  o f  r em o t e ,  

u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a s  o f  t h e  s t a t e ;

(2)  l o a n  g u i d e l i n e s  and t e r m s  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  

maximum l o a n  amounts  and r e q u i r e d  l o a n - t o - v a l u e  r a t i o s ,  b u t  e x c l u d i n g  

m or tg a ge  l o a n  i n t e r e s t  r a t e s ;

(3)  c h a r a c t e r i s t i c s  o f  h o u s i n g  e l i g i b l e  f o r  l o a n s  o r  p u r ­

c h a s e  o f  l o a n s , i n c l u d i n g  c om p l i an c e  w i t h  t h e  r e q u i r e m e n t s  o f  AS 18 . -  

5 6 . 3 0 0 ; (AND)

(A) t h e  q u a l i f i c a t i o n s  o f  l o a n  o r i g i n a t o r s  and s e r v i c e r s

and t h e  method o f  a l l o c a t i n g  amoun ts  a v a i l a b l e  f o r  t h e  p u r c h a s e  o f  

l o a n s ; and [ . )

(5)  e s t a b l i s h m e n t  o f  a p r o c e d u r e ,  i n c l u d i n g  a f e e  s c h e d u l e ,  

f o r  t h e  commitment  f o r  one y e a r  o r  l e s s  o f  money f o r  t h e  p u r c h a s e  o f  

an i n d i v i d u a l  mor tgage  1 an a t  a s p e c i f i c  i n t e r e s t  r a t e .

* Sec .  2.  AS 18.56 i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

Sec .  1 8 . 5 6 . 3 0 0 .  CONSTRUCTION STANDARDS FOR HOUSING ELIGIBLE FOR

-1- CSH B  3 6 8 ( J u d )
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PURCHASE OF LOANS. ( a )  The c o r p o r a t i o n  may n o t  make o r  p u r c h a s e  a 

h o u s i n g  l o a n  f o r  r e s i d e n t i a l  h o u s i n g  t h e  c o n s t r u c t i o n  o f  which  b e g i n s  

a f t e r  Ju ne  30,  1991,  u n l e s s  t h e  s e l l e r  o f  t h e  m or tga ge  l o a n  c o m p l i e s  

w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  and  u n l e s s

(1) t h e  u n i t  i s  i n  c o m p l i a n c e  w i t h  t h e  c o n s t r u c t i o n  codes  

o f  t h e  m u n i c i p a l i t y ,  i f  t h e  u n i t  i s  l o c a t e d  w i t h i n  a m u n i c i p a l i t y  t h a t  

h a s  a d o p t e d  and e n f o r c e s  c o n s t r u c t i o n  codes  and each  o f  t h o s e  codes  

m e e t s  o r  e x cee d s  t h e  c om p a r ab l e  s t a n d a r d s  f o r  s i m i l a r  h o u s i n g  e s t a b ­

l i s h e d  by t h e  s t a t e  b u i l d i n g  code;  o r

(2)  t h e  u n i t  i s  i n  c o m p l i a n c e  w i t h  t h e  co mp a r ab l e  s t a n d a r d s  

f o r  s i m i l a r  h o u s i n g  e s t a b l i s h e d  by t h e  s t a t e  b u i l d i n g  code

(A) i f  t h e  u n i t  i s  l o c a t e d

( i )  w i t h i n  a m u n i c i p a l i t y  whose c o n s t r u c t i o n  

codes  do n o t  meet  t h e  s t a n d a r d s  f o r  s i m i l a r  h o u s i n g  e s t a b ­

l i s h e d  by  t h e  s t a t e  b u i l d i n g  code ;

( i i )  w i t h i n  a m u n i c i p a l i t y  t h a t  does  n o t  e n f o r c e  

c o n s t r u c t i o n  c o d e s ;  o r

( i i i )  o u t s i d e  a m u n i c i p a l i t y ;  o r

(B) as  t o  e a c h  s p e c i f i c  code w i t h i n  t h e  c o n s t r u c t i o n  

codes  o f  t h e  m u n i c i p a l i t y  t h a t  has  a d o p t e d  and e n f o r c e s  con­

s t r u c t i o n  co des  i f  t h e  s p e c i f i c  code  does  n o t  meet  o r  e xc eed  t he  

co mp a ra b l e  s t a n d a r d  f o r  s i m i l a r  h o u s i n g  e s t a b l i s h e d  by t h e  s t a t e  

b u i l d i n g  co de .

(b)  As a c o n d i t i o n  of  a commitment  t o  p u r c h a s e  o r  app rove  a loan 

u n d e r  t h i s  s e c t i o n  f o r  r e s i d e n t i a l  h o u s i n g  t h e  c o n s t r u c t i o n  o f  which 

b e g i n s  a f t e r  June  30 ,  1991,  t he  c o r p o r a t i o n  s h a l l  r e q u i r e  i n s p e c t i o n

o f  t h e  u n i t  o f  r e s i d e n t i a l  h o u s i n g  t h a t  i s  t h e  s u b j e c t  o f  t h e  l o an .  

The i n s p e c t i o n  must  be p e r fo rm ed  by a m u n i c i p a l  b u i l d i n g  i n s p e c t o r  o r  

by a  p e r s o n  who i s  a p p ro v e d  o r  c e r t i f i e d  t o  p e r f o r m  r e s i d e n t i a l  

CSHB 3 6 6 ( Ju d )  - 2 -
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i n s p e c t i o n s  by t h e  I n t e r n a t i o n a l  C o n f e r e n c e  o f  B u i l d i n g  O f f i c i a l s  or  

t h e  I n t e r n a t i o n a l  A s s o c i a t i o n  o f  E l e c t r i c a l  I n s p e c t o r s .  The p e r s o n  

who makes t h e  i n s p e c t i o n  s h a l l  d e t e r m i n e  w h e t h e r  t h e  c o n s t r u c t i o n  

con fo rms  t o  r e l e v a n t  p r o v i s i o n s  o f  t h e  c o n s t r u c t i o n  cod es  o f  t he  

m u n i c i p a l i t y  o r  o f  t he  s t a t e  b u i l d i n g  c o de ,  as a p p l i c a b l e ,  a t  e ach  o f  

t h e  f o l l o w i n g  s t a g e s  o f  c o n s t r u c t i o n :

(1)  p l a n  a p p r o v a l ;

(2)  c o m p l e t i o n  o f  f o o t i n g s  and f o u n d a t i o n s ;

(3)  c o m p l e t i o n  o f  e l e c t r i c a l  i n s t a l l a t i o n ,  p lu mb in g ,  and

f r a m i n g ;

(4)  c o m p l e t i o n  o f  i n s t a l l a t i o n  o f  i n s u l a t i o n ;

(5)  f i n a l  a p p r o v a l .

( c )  A p e r s o n  may n o t  b r i n g  an a c t i o n  f o r  damages b a s e d  on a duty
c r d ‘ \  t e i f

t o  i n s p e c t  a r e s i d e n t i a l  u n i t T u n d e r  (b)  o f  t h i s  s e c t i o n  u n l e s s  t he  

a c t i o n  i s  f o r  damages c a u s e d  by g r o s s  n e g l i g e n c e  o r  i n t e n t i o n a l  m i s ­

c o n d u c t .

(d)  I n  t h i s  s e c t i o n ,

(1)  " c o n s t r u c t i o n  c o d e s "  means ,  w i t h  r e f e r e n c e  t o  a mun ic ­

i p a l i t y ,  t h e  b u i l d i n g ,  m e c h a n i c a l ,  p l u m b i n g ,  and e l e c t r i c a l  c o d e s ,  or  

any  o f  them t h a t  have be en  a d o p t e d  and a r e  e n f o r c e d  by t h e  m u n i c i p a l ­

i t y ;

(2)  " s t a t e  b u i l d i n g  code"  means

(A) f o r  b u i l d i n g  s t a n d a r d s ,  t h e  s t a n d a r d s  s e t  ou t  in  

t h e  v e r s i o n  o f  t he  Un i form  B u i l d i n g  Code adop t ed  by t h e  D e p a r t ­

ment  o f  P u b l i c  S a f e t y  u n d e r  AS 1 8 .7 0 .0 8 0 ,  i n c l u d i n g  t h e  p r o ­

v i s i o n s  o f  t h a t  code a p p l i c a b l e  t o  b u i l d i n g s  used  f o r  r e s i d e n t i a l  

p u r p o s e s  c o n t a i n i n g  f ewer  t h a n  f o u r  d w e l l i n g  u n i t s ,  n o t w i t h ­

s t a n d i n g  t h e  e x c l u s i o n  o f  t h o s e  b u i l d i n g s  from the  Depar tment  o f  

P u b l i c  S a f e t y ' s  j u r i s d i c t i o n  made by AS 1 8 . 7 0 . 0 8 0 ( a ) ( 2 ) ;

- 3 -  CSHB 366 ( Jud)
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(B) f o r  m ec h an i ca l  s t a n d a r d s ,  t h e  s t a n d a r d s  s e t  ou t  in  

t h e  v e r s i o n  o f  t h e  Uni form M e c h a n i c a l  Code a d o p t e d  by t h e  D e p a r t ­

ment  o f  P u b l i c  S a f e t y  u n d e r  AS 1 8 . 7 0 . 0 8 0 ,  i n c l u d i n g  t h e  p r o ­

v i s i o n s  o f  t h a t  code  a p p l i c a b l e  t o  b u i l d i n g s  u se d  f o r  r e s i d e n t i a l  

p u r p o s e s  c o n t a i n i n g  fewer  t h an  f o u r  d w e l l i n g  u n i t s ,  n o t w i t h s t a n d ­

i ng  t he  e x c l u s i o n  o f  t h o s e  b u i l d i n g s  f rom th e  De pa r t m en t  o f  

P u b l i c  S a f e t y ' s  j u r i s d i c t i o n  made by AS 1 8 . 7 0 . 0 8 0 ( a ) ( 2 ) ;

(C) f o r  p lumbing s t a n d a r d s ,  t h e  minimum p l um b i ng  code 

a d op t ed  by t h e  Depar tmen t  o f  Labor  u n d e r  AS 1 8 .6 0 . 7 0 5 ;  and

(D) f o r  e l e c t r i c a l  s t a n d a r d s ,  t h e  minimum e l e c t r i c a l  

s t a n d a r d s  p r e s c r i b e d  by AS 1 8 . 6 0 . 5 8 0 .

* Sec .  3.  AS 1 8 . 5 6 . 3 0 0 ( d ) ( 2 ) ( A )  and (B) ,  e n a c t e d  by s e c .  2 o f  t h i s  Ac t ,  

a r e  i n t e n d e d  t o  a s s u r e  t h a t ,  f o r  p u r p o s e s  o f  d e t e r m i n i n g  w h e t h e r  h o u s i n g  

t h e  c o n s t r u c t i o n  o f  wh ich  b e g i n s  a f t e r  Ju n e  30,  1991,  mee ts  t h e  b u i l d i n g

and m e c h a n i c a l  s t a n d a r d s  u n d e r  AS 1 8 . 5 6 . 3 0 0 ( a )  and (b)  , e n a c t e d  by s e c .  2 

o f  t h i s  Ac t ,  t h e  s t a n d a r d s  s e t  out  i n  e ach  o f  t h e  f o l l o w i n g  f u l l y  a p p l y  to  

r e s i d e n c e s  c o n t a i n i n g  f ew er  t han  f o u r  d w e l l i n g  u n i t s ,  even t hou gh  t h o s e  

Ji r e s i d e n c e s  a r e  e x c e p t e d  f rom r e g u l a t i o n  by AS 1 8 . 7 0 . 0 8 0 ( a ) ( 2 ) ;

(1) t h e  Un i form  B u i ld i n g  Code,  a d o p t e d  f o r  t h e  s t a t e  by 13 AAC
20 ’

5 0 . 0 2 0 ( a ) ;
2 1

(2) t h e  Uni form Mechani ca l  Code,  a d o p t e d  f o r  t he  s t a t e  by 13 AAC
22 lj■I 5 0 . 0 2 0 ( b ) .
23'
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IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 368 ( J u d i c i a r y )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A BILL

Fo r  an  Act  e n t i t l e d :  "An Ac t  r e l a t i n g  t o  r e s i d e n t i a l  h o u s i n g  a s s i s t a n c e

p r o v i d e d  by t h e  A l a s k a  Hous ing  F i n a n c e  C o r p o r a t i o n . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 1 8 . 5 6 . 0 8 8 ( c )  i s  amended t o  r e a d :

(c)  The boa rd  may ad op t  r e g u l a t i o n s  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  

t h i s  c h a p t e r ,  and s h a l l  adop t  r e g u l a t i o n s  n e c e s s a r y  f o r  t h e  f o l l o w i n g  

p u r p o s e s :

(1) d e t e r m i n a t i o n  o f  b o r r o w e r  e l i g i b i l i t y  i n c l u d i n g ,  bu t  

n o t  l i m i t e d  t o ,  income l i m i t a t i o n s  and t h e  d e t e r m i n a t i o n  o f  r e m o t e ,  

u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a s  o f  t h e  c t a t e ;

(2) l o a n  g u i d e l i n e s  and  t e rm s  i n c l u d i n g  b u t  n o t  l i m i t e d  t j 

maximum lo an  amounts  and r e q u i r e d  l o a n - t o - v a l u e  r a t i o s ,  b u t  e x c l u d i n g  

m or tga ge  l oan  i n t e r e s t  r a t e s ;

(3) c h a r a c t e r i s t i c s  o f  h o u s i n g  e l i g i b l e  f o r  l o a n s  o r  p u r ­

c h a s e  o f  l o a n s , i n c l u d i n g  c om pl i an c e  w i t h  t he  r e q u i r e m e n t s  o f  AS 18 . -  

5 6 . 3 0 0 ; (AND1

(4) t h e  q u a l i f i c a t i o n s  o f  l o a n  o r i g i n a t o r s  and  s e r v i c e r s  

and  t h e  method o f  a l l o c a t i n g  amount s  a v a i l a b l e  f o r  t h e  p u r c h a s e  o f  

l o a n s ; and [ . ]

(5) e s t a b l i s h m e n t  o f  a p r o c e d u r e ,  i n c l u d i n g  a f e e  s c h e d u l e ,  

f o r  t h e  commitment  f o r  one y e a r  o r  l e s s  o f  money f o r  t h e  p u r c h a s e  o f  

an  i n d i v i d u a l  mor tgage  l o a n  a t  a s p e c i f i c  i n t e r e s t  r a t e .

* Se c .  2 .  AS 18.56 i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

Sec.  1 8 .5 6 . 3 00 .  CONSTRUCTION STANDARDS FOR HOUSING ELIGIBLE FOR

- 1 -  CSHB 3 6 8 ( J u d )
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PURCHASE OF LOANS. ( a ^  T h e  c o r p o r a t i o n  may n o t  m ake o r  p u r c h a s e  a 

h o u s i n g  l o a n  f o r  r e s i d e n t i a l  h o u s i n g  t h e  c o n s t r u c t i o n  o f  w h i c h  b e g i n s  

a f t e r  J u n e  3 0 ,  1 9 9 1 ,  u n l e s s  t h e  s e l l e r  o f  t h e  m o r t g a g e  l o a n  c o m p l i e s  

w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a n d  tn l e s s

( 1 )  t h e  u n i t  i s  i n  com p^ w i t h  t h e  c o n s t r u c t i o n  c o d e s

o f  t h e  m u n i c i p a l i t y ,  i f  t h e  u n i t  i s  l o c a t e d  w i t h i n  a  m u n i c i p a l i t y  t h a t  

h a s  a d o p t e d  a n d  e n f o r c e s  c o n s t r u c t i o n  c o d e s  a n d  e a c h  o '  t h o s e  c o d e s  

m e e t s  o r  e x c e e d s  t h e  c o m p a r a b l e  s t a n d a r d s  f o r  s i m i l a r  h o u s i n g  e s t a b ­

l i s h e d  b y  t h e  s t a t e  b u i l d i n g  c o d e ;  o r

( 2 )  t h e  u n i t  i s  i n  c o m p l i a n c e  w i t h  t h e  c o m p a r a b l e  s t a n d a r d s  

f o r  s i m i l a r  h o u s i n g  e s t a b l i s h e d  b y  t h e  s t a t e  b u i l d i n g  c o d e

(A) i f  t h e  u n i t  i s  l o c a t e d

( i )  w i t h i n  a  m u n i c i p a l i t y  w h o s e  c o n s t r u c t i o n  

c o d e s  d o  n o t  m e e t  t h e  s t a n d a r d s  f o r  s i m i l a r  h o u s i n g  e s t a b ­

l i s h e d  b y  t h e  s t a t e  b u i l d i n g  c o d e ;

( i i )  w i t h i n  a  m u n i c i p a l i t y  t h a t  d o e s  n o t  e n f o r c e  

c o n s t r u c t i o n  c o d e s ;  o r

( i i i )  o u t s i d e  a  m u n i c i p a l i t y ;  o r

(B )  a s  t o  e a c h  s p e c i f i c  c o d e  w i t h i n  t h e  c o n s t r u c t i o n  

c o d e s  o f  t h e  m u n i c i p a l i t y  t h a t  h a s  a d o p t e d  a n d  e n f o r c e s  c o n ­

s t r u c t i o n  c o d e s  i f  t h e  s p e c i f i c  c o d e  d o e s  n o t  m e e t  o r  e x c e e d  t h e  

c o m p a r a b l e  s t a n d a r d  f o r  s i m i l a r  h o u s i n g  e s t a b l i s h e d  b y  t h e  s t a t e  

b u i l d i n g  c o d e .

( b )  As a c o n d i t i o n  o f  a c o m m itm e n t  t o  p u r c h a s e  o r  a p p r o v e  a  l o a n  

u n d e r  t h i s  s e c t i o n  f o r  r e s i d e n t i a l  h o u s i n g  t h e  c o n s t r u c t i o n  o f  w h ic h  

b e g i n s  a f t e r  J u n e  3 0 ,  1 9 9 1 ,  t h e  c o r p o r a t i o n  s h a l l  r e q u i r e  i n s p e c t i o n  

o f  t h e  u n i t  o f  r e s i d e n t i a l  h o u s i n g  t h a t  i s  t h e  s u b j e c t  o f  t h e  l o a n .  

T h e  i n s p e c t i o n  m u s t  b e  p e r f o r m e d  b y  a m u n i c i p a l  b u i l d i n g  i n s p e c t o r  o r  

b y  a p e r s o n  who i s  a p p r o v e d  o r  c e r t i f i e d  t o  p e r f o r m  r e s i d e n t i a l  

CSHB 3 6 8 ( J u d ) - 2 -
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i n s p e c t i o n s  by t h e  I n t e r n a t i o n a l  C o n f e r e n c e  o f  B u i l d i n g  O f f i c i a l s  or  

t h e  I n t e r n a t i o n a l  A s s o c i a t i o n  o f  E l e c t r i c a l  I n s p e c t o r s .  The p e r s o n  

who makes t h e  i n s p e c t i o n  s h a l l  d e t e r m i n e  wh e th e r  t h e  c o n s t r u c t i o n  

con forms  t o  r e l e v a n t  p r o v i s i o n s  o f  t h e  c o n s t r u c t i o n  c o de s  o f  t he  

m u n i c i p a l i t y  o r  o f  t h e  s t a t e  b u i l d i n g  cod e ,  as a p p l i c a b l e ,  a t  e ach  of  

t h e  f o l l o w i n g  s t a g e s  o f  c o n s t r u c t i o n :

(1)  p l a n  a p p r o v a l ;

(2)  c o m p l e t i o n  o f  f o o t i n g s  and f o u n d a t i o n s ;

(3)  c o m p l e t i o n  o f  e l e c t r i c a l  i n s t a l l a t i o n ,  p lu m b i n g ,  and

f r a m i n g ;

(4)  c o m p l e t i o n  o f  i n s t a l l a t i o n  o f  i n s u l a t i o n ;

(5)  f i n a l  a p p r o v a l .
I

( c )  A p e r s o n  may n o t  b r i n g  an a c t i o n  f o r  damages b a s e d  on a du ty
c

t o  i n s p e c t  a r e s i d e n t i a l  u n i t T u n d e r  ( b)  o f  t h i s  s e c t i o n  u n l e s s  t h e

2 0  :

I
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a c t i o n  i s  f o r  damages c a u s e d  by g r o s s  n e g l i g e n c e  o r  i n t e n t i o n a l  m i s ­

c o n d u c t .

(d)  I n  t h i o  s e c t i o n ,

(1) " c o n s t r u c t i o n  c o d e s "  means ,  w i t h  r e f e r e n c e  t o  a munic ­

i p a l i t y ,  t h e  b u i l d i n g ,  m e c h a n i c a l ,  p l u m b i n g ,  and e l e c t r i c a l  codes ,  o r  

any o f  them t h a t  have  been  a d o p t e d  and  a r e  e n f o r c e d  by t h e  m u n i c i p a l ­

i t y ;

(2)  " s t a t e  b u i l d i n g  code"  means

(A) f o r  b u i l d i n g  s t a n d a r d s ,  t h e  s t a n d a r d s  s e t  out  i n

t h e  v e r s i o n  o f  t he  Un i f o rm  B u i l d i n g  Code ado p t ed  by t he  D e p a r t ­

ment  o f  P u b l i c  S a f e t y  u n d e r  AS 1 8 . 7 0 . 0 8 0 ,  i n c l u d i n g  t he  p r o ­

v i s i o n s  o f  t h a t  code a p p l i c a b l e  t o  b u i l d i n g s  u sed  f o r  r e s i d e n t i a l  

p u r p o s e s  c o n t a i n i n g  f ew er  t h a n  f o u r  d w e l l i n g  u n i t s ,  n o t w i t h ­

s t a n d i n g  t h e  e x c l u s i o n  o f  t h o s e  b u i l d i n g s  from the  Department  o f
I

P u b l i c  S a f e t y ' s  j u r i s d i c t i o n  m ade  b y  AS 1 8 . 7 0 . 0 8 0 ( a ) ( 2 ) ;
»
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(B) for m e c h a n i c a l  standards, the s t a n d a r d s  set out in 

the v e rsion of the U n i f o r m  Mecha n i c a l  Code adopte d by the D e p a r t­

ment of Public S a f e t y  u n d e r  AS 18.70.080, i n c l u d i n g  the p r o­

visions of that code applicable  to buildings u s e d  for r e s i d e n t i a l  

purposes c o n t a i n i n g  fewer than four dwelling units, n o t w i t h s t a n d­

ing the e x c l u s i o n  of those buildings from the D e p a r t m e n t  of

Public S a f et y's j u r i s d i c t i o n  m a d e  by AS 18.70.080(a)(2);

(C) for pl umbing standards, the m i n i m u m  p l u m b i n g  code 

adopted by the Department of Labor under AS 18.60.705; and

(D) for electrical  standards, the m i n i m u m  electr ical 

standards p r e s c r i b e d  by AS 18.60.580.

* Sec. 3. AS 18.56.300(d)(2)(A) and ( B ) , enacted by sec. 2 of this Act, 

are intended to assure that, for p u r p o s e s  of determining w h e t h e r  h o using 

the const r u c t i o n  of which b egins after J u n e  30, 1991, m e e t s  the b u i l d i n g  

a n d  m e c h a n i c a l  standards und er AS 18.56.300(a) and ( b ) , e n a c t e d  by sec. 2

o f  this Act, the standards set out in each of the following fu lly a p p l y  to 

r e s i d e n c e s  conta i n i n g  fewer than four dwelling units, even t h o u g h  those

'i r e s i d e n c e s  are excepted from r e g u l a t i o n  b y  AS 18.70.080(a)(2):

15 •
(1) the U n i f o r m  Building Code, adopted for the s tat e by 13 AAC

2°| 50.020(a);

21 '
(2) the U n i f o r m  Mechanical  Code, adopted foj. the state by 13 AAC

22 ,\ 50.020(b).

23'

24

25'
I
I
I

I*
I
I

26
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Chapter oa

AN ^ T

R e la t in g  to  im m unity  f o r  t r e a tm e n t  o f  i n t o x ic a t e d  o r  

i n c a p a c i t a t e d  p e r s o n s j  and  p ro v id in g  f o r  an e f f e c t i v e  

d a t e .

* S e c t io n  1 . INTENT. I t  i s  th e  i n t e n t  o f  th e  l e g i s l a t u r e  t h a t  th e  

immunity g r a n te d  u n d e r  t h i s  Act sh o u ld  n o t  lo w er th e  d u ty  im posed on a 

-eace  o f f i c e r  t c  f u l l y  e n f o r c e  th e  law s o f  th e  s t a t e ,  in c lu d in g  th e  d u ty  to  

take  a p e rso n  i n c a p a c i t a t e d  by a lc o h o l  i n to  p r o t e c t iv e  c u s to d y  im posed

under AS 4 7 .3 7 .1 7 0 (b > .

* S ec. 2 . AS 4 7 . 3 7 . 1 7 0 (g ) i s  r e p e a le d  and r e e n a c te d  to  re a d :

(£ , A o e r s  aay n o t b r in g  an a c t io n  fo r  damages b a se d  on Che

d e c is io n  s s e c t i o n  to  ta k e  or n o t  to  tak e  an in t o x ic a t e d

p e rso n  o r a p e r s o n  i n c a p a c i t a t e d  by a lc o h o l  i n to  p r o t e c t iv e  c u s to d y , 

u n le s s  th e  a c t i o n  i s  f o r  d jm ag es ca u sed  by g ro s s  n e g lig e n c e  o r  i n t e n ­

t i o n a l  m is c o n d u c t.

J "  v S ec . 3. T h is  A ct a p p l i e s  t o  c a u s e s  o f  a c t i o n  th a t  a c c ru e  on o r  a f t e r

'•* the  e f f e c t i v e  d > te  o :  t h i s  A c t.

.•) * S ec . 4 . T h lf  A ct t a k e r  e f f e c t  im m e d ia te ly  u n d e r  AS 0 1 .1 0 .0 7 0 ( c ) .

J4 

X  

• V 

X

a
HCS CSSB bb(Jud) an H



<y HOUSE COMMITTEE REPORT
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T h e  LABOR & COMMERCE C o m m i t t e e  considered: HB 368

H O U S E  B I L L  NO. 368 CONSTRU CTION STNDS F O R  A H F C  H O U S I N G  LOANS

"An A c t  r e l a t i n g  to r e s i d e n t i a l  housing a s s i s t a n c e  p r o v i d e d  by the 
A l a s k a  H o u s i n g  Finance C o r p o ration."
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FISCAL ANALYSIS 
SB 368

Tho cost to AHFC to implement the provisions i*  thlo legit ation are negligible, aa the onus for 
•naurlno compliance rests with the lender, not AHFC. AHFC activity will be limited to the routine 
adding and publicizing of a new underwriting requirement which must be met by the lender before 
a commitment to purchase can be Issued.

Inspections will be done by non-AHFC personnel. Costs of Inspections ultimately will be borne by




