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TVI/I'Tf'A Medical Indemnity
J.VXJLv>tCjL Corporation of Alaska

ALEUTPLAZA
4000 OLD SEWARD HWY.. SUITE 203
ANCHORAGE, ALASKA 99503
(907)563-3414

February 13. 1990

Representative Dave Donley, Chairman
Labor and Commerce Committee
House of Representatives

State of Alaska

PO Box V

Juneau, Alaska 99811

Dear Cnirman Donley:

| testified in from of the House Labor and Commerce Committee and was requested to
submit my comments in writing. Please share this written testimony with the other
committee members.

Chairman Donley and Committee members, | am Mary Pierce, Executive Director of MICA.
CSHB334 - Requiring insurance of outstanding judgement.

We wanted to make a few brief informational comments on this bill. We, like all insurance
companies, have underwriting requirements to write physicians. We do gather previous
claims experience and our Underwriting Manager and the Underwriting Committee may not
cover an applicant based upon that experience. In other words, we do not offer insurance
coverage to all applicants. If this bill is passed we wanted the committee to know that
physicians with an outstanding judgement may not be able to procure coverage and
therefore not able to practice.

CSHB336 - Medical Malpractice Advisory Panels.

We Teel strongly that if current Medical Malpractice Advisory panels are to work they
need to be comprised of experts, more importantly specialists who can understand the
technical medical procedures and make assessments that offer the judge and both parties
accurate medical conclusions.

We Fight now to obtain the appropriate physicians specialist on a panel. It docs no good
whatsoever to have a family practitioner on a panel where wc have technical complications
involving an orthopedic procedure. We feel that adding lay people to this panel would not
make it any better. In fact, the time the panel would need to review a case would increase
as the physicians would have to educate the lay people.

Wc ask you to not further dilute the credibility of the panel but in fact maintain it as an
"expert" advisory panel membercd with medical experts. Wc suggest that lay people have
a place in the system and that is on the jury. If you must put a lay person on the panel to
make sure the doctors play straight then please mike them non-voting members on these
highly technical issues.



Mcdicul Indemnity Corporation of Aluskn

CSHB337 - Mandatory insurance requirements for hospitals.

Our comments here arc similar to HB334. We do have underwriting requirements for
hospitals. Wc arc concerned since we are the only company offering coverage in the state
to the rural hospitals that wc may not chose to underwrite a hospital. We want the
committee to understand that wc are unwilling to compromise our standards because the
strength and stability of those standards allow us to continue in business. We arc not
interested in becoming a substandard market or acquiring risks that may lead to our
insolvency. It is our commitment to be here to write malpractice for the majority.

11B349 - Money from Medical Malpractice Revolving Loan Fund.

This fund was established to fund the operations of MICA. Wc have borrowed from it twice
and have an outstanding balance of S2,402,286 on the first note and 3800,000 on the
second note. This fund has been important to us both in our original capitalization and
also as surplus. This surplus is critical when being reviewed by reinsurers because it

helps add stability to our small company. Needless to say, wc arc concernedabout any
depletion to the fund.

HB350 - Matching Fund.

We arc certainly supportive of the concept of a matching fund. We do have some questions
regarding this in legislation.

First of all, 1 believe | understand the intent of the formula but forthe life of me. Ican't
get it to work. Perhaps someone can explain it to me.

Wc arealso curious as to a definition of the term "rural" asit applies to the bill.
Finally, wc have some concerns if we arc to administer this fund.
1) The first is a potential restraint of trade problem that might occur by a
physician with another carrier being denied access to the fund. It is at the very
least a potential conflict of interest.
2) Secondly, if we do administer it we are concerned with the increase in
administrative costs to us. Our question is therefore one of developing a budget

and receiving compensation to administer the fund.

Again, wc don't disagree in concept to the idea of a matching fund but tie have questions
regarding the mechanics.

Thank you for your time. | will be happy to answer any questions.

Sincerely,

Executive Director





