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HOUSE COMMITTEE REPORT
Date Referred: March 21, 1989 FURTHER REFERRALS: FINANCE
(7)

Date of Committee Action: -? / ; » /  8 .7

The HESS Committee considered: CSSCR 2 (FIN)

CS FOR SENATE CONCURRENT RESOLUTION NO. 2 (Finance)

Establishing a Family Support Task Force.

RECOMMENDATIONS: . f  ) [^  ] the same title
[ X  ] be replaced with > __(//Jz&j_______________ [ ] a new title

[ ] have attached amendment(s)

[ y ]  do pass

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

[ ] additional referral to the Committee

A D O P T S :

ATTACHES N E W  FISCAL NOTE(s):
(Dept)

[ ] fiscal impact______________

( ] zero fiscal note_

letter of intent

APPROVES PREVIOUS:
(Date/Dept)

[ / ]  fiscal note(s) 3//7/ 8?
[ ] zero fiscal note(s)__________________

[ ] zero fn/analysis _____________________

SIGNING:
(Check approp. column) f
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FAMILY SUPPORT ACT of 19t t  
(PJL. 100-4&5)

IhE-TUNPAMF.NTAI C O N C E P T S  OF THE WELFARE R E F O R M  LAW

1. C h i l d r e n ' s  b a s i c  needs must be p r o t e c t e d

2. The family has the primary responsibility

3. The system should strengthen the family

4. An e m p h a s i s  on education and t r a i n i n g  is essential



MAJOR PROVISIONS OF THE 
FAMILY SUPPORT ACT OF 1988

AFDC CHANGES
c Mandatory Unemployed Parent Coverage

0 Unemployed Parent Must P a r t i c i p a t e  in Work Programs 
"Improved Work Incen t ives  While on Ass istance 
c Regula r  Review o f  Payment Standards

"JOBS11 PROGRAM CREATED TO REPLACE "WIN"
0 Major Inc rease  in Work Requirements 
c Ch i ld  Care Guaranteed During P a r t i c i p a t i o n  
0 P a r t i c i p a t i o n  Must F i t  C l i e n t ' s  Needs 
° Emphasis on completing Basic Education and S k i l l s  T ra in ing  
c Target ing on the Long-term Dependent 
0 Capped Funding

WORK TRANSITION ENTITLEMENT CREATED 
c Ch i ld  Care 
e Medical Ass istance

CHILD SUPPORT ENFORCEMENT STRENGTHENED 
0 Mandatory Wage Withho lding 
c Mandatory Support Order Gu ide l ines  f o r  Courts 
c Regular Updating o f  Support Orders 
9 New P a t e rn i t y  Establ ishment Mandates
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ALASKA WELFARE PARTICIPATION 

IN MONTH APRIL 1988

PERSONS

50000 48640

GENERAL MEDICAID ADULT FOOD AFDC TOTAL

RELIEF ONLY PUBLIC STAMPS PARTICIPANTS
ASSISTANCE ONLY

THE AUGUST 1988 ALASKA DEPARTMENT OF LABOR "ALASKA ECONOMIC TRENDS" 
REPORTED ON POVERTY IN ALASKA. IT ESTIMATED THAT BETWEEN 10-14X OF THE 

ESTIMATED TOTAL POPULATION IN ALASKA LIVES BELOW THE POVERTY INCOME LEVEL. 
ASSUMING A CURRENT POPULATION OF 540,000 THERE WOULD BE ABOUT 57,800 
PERSONS IN POVERTY IN ALASKA.



Each month app rox imate ly  12 ,900 c h i l d r e n  rece ive  b e n e f i t s  under the 
cu r ren t  AFDC program in Alaska .

D i s t r i c t  Area

Average 
Number o f  

Ch i ld ren  Served 
Monthly

Perci 
o f  To

Anchorage 5 ,097 39*Fairbanks 1 ,541 12*Bethel 1 ,136 9*Wasi l la 1 ,134 9*Kenai 882 7*Ketchikan 580 41Northern Rura l 569 4*Southcen tra l  Rura l 523 4*Juneau 518 4*Kotzebue 365 3*Nome 338 3*S i tka 210 2*
TOTAL Ch i ld ren 12 ,893

In a l l  o f  FY88 3 0 , 1 23  adu l t s  and c h i l d r e n  (undup l i c a ted )  rece ived  
b en e f i t s  under the cu r ren t  AFDC-Basic program in A la ska .

FY88 To ta l  Percent
D i s t r i c t  Area AFDC P a r t i c i p a n t s  o f  Tota l
Anchorage 11 ,8 75 39*Fairbanks 3 ,575 12*Was i l i a 2 ,636 9*Bethel 2 ,4 7 3 8*Kenai 2 ,1 99 7*Juneau 1 ,388 5*Northern Rura l 1 ,320 4*Ketchikan 1 ,286 4*Southcen tra l  Rura l 1 ,269 4*Kotzebue 778 3*Nome 769 3*S itka 555 2*
TOTAL Persons 30 ,1 23



49Z OF ALL AFDC FAMILIES HAVE ONLY ONE CHILD. ONLY 7X OF THE AFDC 

FAMILIES IN ALASKA HAVE MORE THAN THREE CHILDREN. THE AVERAGE 
NUMBER OF CHILDREN PER FAMILY IS 1.6.

AVERAGE NUMBER OF CHILDREN 

IN AFDC FAMILIES IN ALASKA

1 CHILD (49.00Z)

2 CHILDREN (3
3 CHILDREN (11.00Z)

4 CHILDREN (5.00Z)

5 OR MORE (2.00Z)



THE AVERAGE LENGTH OF PARTICIPATION FOR MOST AFDC FAMILIES IS LESS 

THAN ONE YEAR. OF THE TOTAL NUMBER OF AFDC FAMILIES SERVED SINCE 

JULY 1984, ONLY 18X HAVE PARTICIPATED FOR MORE THAN 36 MONTHS.
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PERCENT 45

OF ALL
AFDC 40

FAMILIES

35
SERVED

FROM 30

JULY 1, 25
1984 TO

PRESENT 20

15

10

5

0
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IN ALASKA, 37Z OF THE CURRENT AND OPEN AFDC CASELOAD HAVE BEEN ON 

WELFARE FOR MORE THAN 3 YEARS. NATIONALLY, 44Z OF THE CURRENT 

CASELOAD HAVE RECEIVED 3 OR MORE YEARS OF AFDC ENTITLEMENT.
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45_
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CURRENT

AFDC 35_
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0
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LENGTH OF AFDC PARTICIPATION (CURRENT OPEN AFDC CASES)



AFDC BASIC AND TWO PARENT PROGRAM

AFDC AVERAGE MONTHLY CASELOAD BY FISCAL YEAR PROJECTS A 2-3Z CASELOAD 

CROWTH IN THE AFDC BASIC PROGRAM AND ADDS THE AFDC TWO-PARENT CASELOAD 
BEGINNING OCTOBER 1990.

10000 9723
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7000
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1988 1989 1990 1991 1992
FISCAL YEAR

EFFECTIVE OCTOBER 1990 (F>’91) STATES WERE REQUIRED TO IMPLEMENT AN 
AFDC TWO-PARENT PROGRAM

THIS TWO-PARENT PROGRAM WILL ADD APPROXIMATELY 1 K 8  AFDC FAMILIES 
TO THE CURRENT AFDC BASIC PROGRAM CASELOAD

ESTIMATED ANNUAL ENTITLEMENT BUDCET NEED FOR AFDC TWO-PARENT. IF 

BENEFITS ARE LIMITED TO 6 MONTHS PARTICIPATION IN A 12 MONTH PERIOD 

FOR OTHERWISE ELIGIBLE TWO PARENT FAMILIES THEN APPROXIMATE COST IS 
$5-6 MILLION.

IF MONTHS OF PARTICIPATION ARE NOT LIMITED THEN THE ANNUAL COST FOR 

THE PROJECTED AFDC TWO-PARENT FAMILIES IS $10-11 MILLION



BENEFITS FOR TWO-PARENT FAMILIES

(

Ex is t ing  Law We l fa re  Reform
At s ta t e  op t ion ,  b ene f i t s  provided 
to two-parent f am i l i e s  where 
p r in c ip a l  earner i s  unemployed.
Alaska provides b ene f i t s  to 
two-parent f am i l i e s  on ly  i f  one 
parent is  d isab led .

B ene f i t s  to two-parent f a m i l i e s  with 
unemployed parent mandatory.

Alaska w i l l  prov ide b e n e f i t s  to  
about 1100 a dd i t i o n a l  two-pa ren t  
f am i l i e s  under new mandatory 
p ro v i s i o n .

Two-Parent Coverage:
* encourages f am i l i e s  to remain i n t a c t
* assures that c h i l d r en  in pove r ty  rece ive  b ene f i t s  whether o r  not both 

parents l i v e  with them

provides support to f am i l i e s  when Unemployment B ene f i t s  i n s u f f i c i e n t  
to meet need, o r  exhausted.

Opt iona l Payment L im i t a t i o n :

* State can choose to l im i t  cash payments to unemployed-parent 
households to  s ix  months per y e a r

’  I f  cash payments l im i t e d ,  c h i l d  c a r e ,  med ica l ,  and JOBS b e n e f i t s  must 
continue

ELIGIBILITY CRITERIA:

£ 0  * Unemployment is  de f ined  as working l e s s  than 100 hours per month.
• Recent employment h i s t o r y  i s  r e q u i r e d .  This may be met by:

working during 6 o f  13 q u a r t e r s  dur ing a per iod  ending w i th in
1 yea r  p r i o r  to  a p p l i c a t i o n .  (Schoo l o r  t r a i n i n g  may
sub s t i t u t e  f o r  up to  4 q u a r t e r s )

«--------------Worl < at l e a s t  6 q u a r t e r s  — ->

J
App l ic a t ion  

Fi led
y Jan J an Jan October

1987 1988 1989 1990 1990

e l i g i b i l i t y  f o r  Unemployment Insurance w ith in 1 yea r  p r i o r  tc 
a p p l i c a t i o n  a l s o  s a t i s f i e s  t h i s  requirement



WORK REQUIREMENTS FOR AFDC UNEMPLOYED PARENT PROGRAM 
START DATE -  OCTOBER 1993

STATE PERFORMANCE REQUIREMENTS
One parent in a UP f am i ly  must be in a work a c t i v i t y  at l e a s t  16 hours per
week. Federal  law r equ i r e s  s t a t e s  to r equ i r e  work a c t i v i t y  p a r t i c i p a t i o n  in

40* o f  UP case load in FY94 50* o f  UP case load in FY95
60* o f  UP case load in FY96 75* o f  UP case load in FY97 & 98

STATE OPTIONS
1. work a c t i v i t y  may be

a. work supp lementa t ion ,
b. Community Work Experience o r  o th e r  work exper ience program,
c. o n - t h e - j o b  t r a i n i n g ,
d. o r  a s ta te -de s igned  work program approved by the HHS s e c r e t a r y

2 .  may r e q u i r e  f u l l - t im e  p a r t i c i p a t i o n  (up to  40 hours per  week)

3 .  may ho ld the AFDC g ran t  u n t i l  a f t e r  the requ i red  a c t i v i t i e s  have been 
completed

4. may a l l ow  parents  under age 25 who a re  high school dropouts to s u b s t i t u t e  
educa t iona l  a c t i v i t y  f o r  work a c t i v i t y

5. may req u i r e  both parents to p a r t i c i p a t e  i f  s ta t e  guarantees c h i l d  care



CONDITIONS THAT STATES ARE REQUIRED TO MEET:
1. must cons ide r  phys ic a l  c ap ac i ty ,  s k i l l s ,  exper ience , h e a l t h ,  s a f e t y ,  

f am i ly  r e s p o n s i b i l i t i e s  and p lace o f  residence

2 .  cannot requ i re  unreasonab le t r a v e l  or  to be away from home ove rn igh t

3. must assure i n d i v id u a l s  a re not d isc r im inated  against

4 .  must cons ide r  i n d i v i d u a l ’ s p ro f i c i e n c y  and need f o r  c h i l d  care and o ther 
se rv ices

5. work hours cannot exceed AFDC bene f i t s  d iv ided by s ta te  minimum wage

6 .  a f t e r  9 months in work assignment, work hours cannot exceed AFDC grant 
div ided by wage earned by r e g u la r  employees working at  s im i l a r  j ob s

7.  must not d i s p l a c e  any c u r r e n t l y  employed worker o r  p o s i t i o n

8 .  must e s t a b l i s h  g r ievance procedures f o r  r egu la r  employees

9 .  must reassess  and r e v i s e  emp lo yab i l i t y  plan at  the end o f  a work 
experience assignment , and at minimum a f t e r  each 6 months in a work 
exper ience



AFDC -  EARNINGS DISREGARDS

E xisting Law

In c a l c u l a t i n g  monthly countab le  income, 
d i s r e g a r d s ,  app l ied  in o rde r  a r e :

Bas ic Work Expense: S75
Ch i ld  Care Expense, up t o :  $160 per

c h i l d
$30 In c en t i v e  (up t o  12 months) : $30 
33* Work Incen t ive  (up to 4 months) :  

1 /3  o f  remainder

We l fa re  Reform

Order and amount o f  d is rega rd s  changes.
In c a l c u l a t i n g  monthly countab le  
income, d i s r e g a rd s ,  app l ied  in o r d e r ,  
a r e :
Basic Work Expense: $90
$30 Incen t ive  (up to  12 months ) :  $30
33* Work Incen t ive  (up to  4 months) :

1/3 o f  remainder 
Ch i ld  Care Expense, up t o :  $175 per

ch i l d
(up to $200 f o r  c h i l d  under age 2 )

r
Net e i f e c t  o f  changes i s  an inc rease  in amount o f  income a v a i l a b l e  to f am i l i e s  with a 
work ing a d u l t .
Sample B en e f i t  C a l c u l a t i o n :  Working mother with 2 c h i l d r e n ,  ages 4 and 8 .  Works 40
hours per week at  minimum wage, f i r s t  4 months o f  work. Pays $250 monthly c h i l d  care 
f o r  the younger c h i l d ,  (us ing 1989 AFDC payment l e v e l s ) .

E x i s t i n g  Law We l fa re  Reform
<660 Gross Wages $660 Gross Wages
-  75 Earnings D is rega rd -  90 Earnings D is regard
-160 Chi ld  Care Expense -  30 Incen t ive
- 30 Incen t ive -160 335 Work Incen t ive
-131 33* Work Incen t ive -175 Ch i ld  Care Expense
$264 Countable Income $185 Countable Income

AFDC Payment Standard $010 
Less Countable Income -26*
AFDC B en e f i t  $546
Nonreimbursab le c h i l d  ca^e 
expense :  $90

TOTAL Income from
wages and AFDC: $1 ,206

AFDC Payment Standard $810 
Less Countable Income -185
AFDC Bene f i t  $625
Nonreimbursable c h i l d  care 
expense: $50

TOTAL Income from
wages and AFDC: $1 ,285



OTHER AFDC PROGRAM PROVISIONS

Need/Payment Standard Reeva lua t ion :
♦ Sta te must eva lua te  every three yea rs

Q ua l i t y  Contro l Sanc t ions :
* moratorium on c o l l e c t i o n s  o f  f i s c a l  sanc t ions  f o r  excess payment e r r o r

ra tes  extended 1 y e a r ,  to  Ju ly  1 ,  196?

Earned Income Tax C red i t s :
* Tax c r e d i t  payments no longer t r e a t e d  as income f o r  AFDC e l i g i b i l i t y

and payment determinat ions

P r e e l i g i b i l i t y  Fraud Detec t ion :
♦ Sta te requ i red  to develop/implement p r e e l i g i b i l i t y  f raud  de tec t ion

un i t  by October 1 ,  1989.

Payment A f te r  Performance:
OPTIONAL: S ta te  may d e fe r  cash ass i s tance  to unemployed pa rent  households 

u n t i l  a f t e r  mandatory JOBS a c t i v i t y  completed f o r  the month.

Minor P a r e r t :
OFTIONAL: S ta te  May requ i r e  parent under 18 to  l i v e  with parent or  l e ga l  

guardian
• Payment issued to m ino r ’ s parent o r  guardian
• Exceptions i f  s u i t a b l e  home u n a v a i l a b l e ,  o r  has l i v e d  apa r t  f o r

one year
• Adult  parents f i n a n c i a l l y  r e sp on s ib le



CHARACTERISTICS OF ALASKA FAMILIES RECEIVING AFDC

607 OF ALL AFDC PARENTS WILL EE MANDATORY PARTICIPANTS IN 

JOE OPPORTUNITIES AND BASIC SKILLS (JOBS)

PERCENT OF POTENTIAL JOBS PARTICIPANTS 

ANNUALLY (STATEWIDE)

POTENTIAL JOBS VOLUNTEERS 
AFDC CASE WITH 
CHILD UNDER 3 YRS

NUKBEF OF FAMILIES:

ESTIMATED AFDC BASIC PROGRAM - FAMILIES 10, U 5
ESTIMATED AFDC TWO-PARENT FAMILIES 1.S2G

TOTAL NUKBEF OF AFDC FAMILIES IN A FISCAL YEAR. 11,663

EXEMPT STATUS:

LESS AFDC FAMILIES EXEMPT FOR U K A B U  TO WORK ( 900)
LESS ADUIT NOT I N C H’D ED (NO ADULT IN AFT'C CASE) (1.150)

TOTAL POTENTIAL JOBS PARTICIPANTS 9,616
JOBS VOLUNTEER FAMILIES (WITH CHILD UNDER 3 YRS OLD) 2,615

JOBS MANDATORY PART1CI!ANT FAMILIES 7,000



*

ALASKA WORK PROGRAMS 

NUMBER OF PROGRAM PARTICIPANTS 

PRESENT PROGRAMS VS. POTENTIAL FOR JOBS

198! 1962 1983 198* 1985 1988 1987 1988 1985 1990 1991



PROJECTED JOBS MANDATORY POPULATION AND 

MINIMUM STATE SERVICE LEVELS PERMITTED
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JOBS ACTIVITIES AND SERVICES

S ta te s  are Required 
To Provide These 

A c t i v i t i e s  and Se rv ices

I n d i v id u a l  assessment 
Ind i \ idueT Emp lo yab i l i t y  Plan 
I n f o rm a t i on  and R e f e r r a l  
Help l o c a t e  c h i l d  care 
P rov ide  c h i l d  care 
T r a n sp o r t a t i o n  reimbursement 
Basic Educat ion 
Jot  S k i l l s  T ra in ing  
Job Readiness A c t i v i t i e s  
Job Development & Placement 
C o n c i l i a t i o n  Process

A c t i v i t i e s  and Se rv ices  
That Are Opt iona l  

To The S ta te s

C lient/Agency con t ra c t  
Case Management 
Postsecondery Educat ion 
Tu i t ion

* Grant D ive rs ion
* Work Experience
* Job Search
* On the Job T ra in ing

* S ta te  i s  r e q u i r e d  to p rov ioe  at  l e a s t  two o *  these four a c t i v i t i e s .



MAJOR DIFFERENCES TETWEEN JOBS AND PRESENT PROGRAM BENEFITS 

YOUNG PARENTS WHO HAVE DROPPED OUT OF HIGH SCHOOL

JOBS Parents  under 20 w i l l  rece ive  ch i l d  PRESENT PROGRAMS no requi rement
care  and Educationa l A c t i v i t i e s  u n t i l  
they ob ta in  a High School Diploma o r  GED
S ta te  op t ions  inc lude :
1. F u l l - t im e  educa t iona l  a c t i v i t y
2 .  Exemption o f  parents  under 28 i f  

in area without a program, or  i f  
s t a t e  resources  are not 
a v a i l a b l e .

3 .  Work o r  t r a i n i n g  a c t i v i t i e s  f o r  
parents  18 o r  19.

ADVANCED TRAINING OR EDUCATION

JOBS permits  long term voca t iona l  or  PRESENT PROGRAMS l im i t  t r a i n i n g  to
postsecondary education one yea r

WORK PROGRAM. ACTIVITIES

JOBS requ i r e s  ope ra t ion  o f  more work PRESENT PROGRAMS funding l im i t s
program a c t i v i t i e s  and increases the number o f  a c t i v i t i e s
funding ope ra ted ;  few are requ i red

SOME AFDC RECIPIENTS ARE EXEMPT FRO* WPPk PROGRAMS

JOES i f  p e r s o n a l l y  ca r ing  f o r  c h i l d  
under age 3 ,  o r  at  s t a t e  opt ion age 1 
and i f  c h i l d  is under fc p a r t i c i p a t i o n  
i s  l im i t ed  to 20 hours per week

JOES i f  in  2nd Tr imeste r  o f  pregnancy or 
l a t e r

JOBS i f  second parent in an AFDC-UP case 
un less  s t a t e  guarantees ch i ld  care

PRESENT PROGRAMS i f  p e r s on a l l y  
ca r ing  f o r  c h i l d  under age 6

PRESENT PROGRAMS i f  i r  3rd
t r im e s t e r  o f  pregnancy o r  l a t e r

PRESENT PROGRAMS no AFDC-UP 
p rog ra r  in Alaska



TARGETED JOBS POPULATION

1. Persons who have rece ived  AFDC f o r  any 36 o f  the preceding 60 months, or

2 .  Cus tod ia l  parents  under age o f  24 who:

a .  have not completed high schoo l and are not e n r o l l e d  in high schoo l a t  the 
t ime o f  a p p l i c a t i o n  f o r  AFDC, o r

b. had l i t t l e  o r  no work exper ience in the p rev ious  y e a r ,  o r

3 .  Members o f  a f am i ly  whose youngest c h i l d  i s  w i th in  2 yea r s  o f  being i n e l i g i b l e  f o r  

AFDC.

555 OF JOBS FUNDS MUST BE SPENT FOR THESE TARGETED POPULATIONS



A parent who leaves  w e l f a r e  f o r  
work w i l l  r ece ive  12 months o f  
c h i l d  care
Ch i ld  care cos ts  w i l l  be covered 
on a s l i d i n g  s c a le  based on 
income
P rov id ing  a f f o r d a b l e  ch-'ld cere to 
f a m i l i e s  leav ing  w e l f a r e  w i l l  
support t h e i r  t r a n s i t i o n  i n t o  the 
work fo rce

Medicaid
Most f am i l i e s  who leave w e l fa r e  f o r  
work get 4 more months o f  Medicaid 
coverage
A few f am i l i e s  under spec ia l  
ci rcumstances rece ive  9 months o f  
Medicaid coverage.

Fam i l i e s  w'o le ave  w e l f a r e  f o r  
work w i l l  get 12 months o f  
Medicaid coverage
P rov id ing  t r a n s i t i o n a l  Medicaid 
coverage w i l l  a l l ow  w e l f a r e  
r e c i p i e n t s  en te r ing  the work f o r c e  
to remain the re  without worrying 

about unan t ic ipa ted  medical 
expenses

Ch i ld  Support
* Ch i ld  Support Enforcement c o l l e c t i o n  

a c t i v i t y  con t inues ,  but support 
payments a re  sent d i r e c t l y  to  the 
f am i ly

Ch i ld  Support
* Ch i ld  support  c o l l e c t i o n s  w i l l  

g r e a t l y  inc rease due to  expanded 
and st rengthened p r o v i s i o n s  o f  
Cn i ld  Support Enforcement .

\\



STATE "JOBS" PLAN PROCEDURES

AFDC Agency Must Coordinate Program

Must Obtain Public Comment

Must Obtain Adult Ed/Voc. Ed/JTPA Comments

Must Consul t with Department o f  Education and Department o f  Community and 
Regiona l A f f a i r s

60-Day Review by State Job T ra in ing  Coord ina t ing  Counci l 

Approval by Governor

Approval by Secreta ry o f  Health f. Human Se rv ices  

Re -w r i te  Plan at Least Every Two Years



ALASKA NATIVE ORGANIZATIONS

Alaska Nat ive O rgan iza t ions  May P a r t i c i p a t e  Sepa ra te ly  in JOBS

* App l ic a t ion  Submitted by 4 / 1 3 / 8 9

* D i r e c t  Funding t o  the Native O rgan iza t ion
W i l l  Reduce S ta te  JOBS Funding
Matching Funds not requi red f rom Alaska Native O rgan iza t ion  
( 1 0 0 “ Funding)

Share o f  funding based on “ o f  a d u l t  Nat ive AFDC rec ip ien t*  as a 
o f  S t a t e ' s  adu l t  AFDC popu la t ion

* Only one o rg an i z a t i o n  w i l l  be approved in each o f  the 12 reg ions

>o



IMPLEMENTATION OF WELFARE REFORM PROVISIONS

D D fiV /T  C T f ik ’ C
Sta te FY89 S ta te  FY90 S ta te  FY91
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AFDC Earnings D is regard

T r a n s i t i o n a l  Med ica l /Ch i ld  Care 

Two Parent  Family Coverage 

JOES Program



IMMEDIATE INCOME WITHHOLDING IN IV-D CASES

By November 1990 ,  S ta te s  must have laws requ i r ing  immediate income w i thho ld ing :

1. In ALL IV-D cases w i th  new or modi f ied o rde rs

UNLESS

* There i s  a w r i t t e n  agreement between the p a r t i e s  f o r  an a l t e r n a t i v e  
arrangement

* The cou r t  f i n d s  good cause not to implement withho ld ing ( f o r  these
excep t io n s ,  as requ i red  under e x i s t i n g  law, a 30-day a r rea rage  t r i g g e r s  
w i thho ld ing )

2 .  1 r, ALL IV-D cases w i th  e x i s t i n g  o rde rs

WHEN

*  The absent pa rent  reques ts  withho ld ing
* The cu s tod ia l  parent reques t s ,  and s ta t e  approves ,  w i thho ld ing
* The s ta t e  chooses to  implement withho ld ing



MANDATORY GUIDELINES

By O c t o b e r ,  1989 ,  s ta t e s  must have mandatory gu ide l ine s  which are a r e b u t t a b l e  
p resumpt ion ,

THAT IS :

the g u id e l i n e s  must apply u n le s s :

* A w r i t t e n  f in d in g  i s  made, based on s ta te -deve loped  c r i t e r i a ,  that 
a p p l i c a t i o n  o f  the gu ide l in e s  would be un jus t  o r  inapp rop r ia te  i r  a 
p a r t i c u l a r  case

GUIDELINES MUST BE REVIEWED AT LEAST ONCE EVERY 4 YEARS



REVIEW AND MODIFICATION OF ORDERS

By O c tobe r ,  1990 ,  s t a t e s  must have a plan to  review and modify o rde rs  in IV-D cases at 

the reques t  o f :

*  the- absent pa ren t ;
* the cu s tod ia l  p a ren t ;  o r
* the IV-C agency

By Oc tobe r ,  1993 ,  with respect to o rde rs  in 1V-P cases ,  s ta tes  must implement a process 
o f  p e r i o d i c  review and m od i f i c a t i o n  in accordance with the g u id e l i n e s ,  i f  a p p rop r i a t e

UNLESS

* in  AFDC cases ,  the s ta t e  d e t e r r in e s  i t  would not be in the best i n t e r e s t  o f
the c h i l d  and n e i th e r  parent has requested review

* in  nor-AFDC cases ,  n e i th e r  parent has requested a review

The S ta te  must n c t i f y  p a r t i e s  o f :

* t h e i r  r igh t  to a rev iew ;
* the date o f  a rev iew , 30 days in advance;
* any proposed m od i f i c a t i o n  and a l low 30 days t o  cha l lenge the m od i f i c a t i on



PATERNITY ESTABLISHMENT

aud i t  pena lty for failure to meet per formance standard

* Beginning October 1 ,  1991 ,  a s t a t e ' s  p a t e rn i ty  es tab l ishment percentage must 

equal o r  exceed:

* 50*.; or

* the na t iona l  average ;  o r

* be 6 percentage po in ts  more than i t  was in FY8E and increase by an
add i t io n a l  3 percentage p o in t s  f o r  each year a f t e r  FY92.

* The p a t e rn i t y  es tab l ishment percentage i s :

Number o f  a l l  c h i l d r e n  in IV-D cases born out o f  wedlock FOF. WHOM PATERNITY 

HAS BEEN ESTABLISHED

- DIVIDED BY -

Number o f  ch i ld r en  in IV-D cases born out o f  wedlock

* The Sec re ta ry  must inc lude date nn which p a te rn i ty  es tab l i shment percentage 

i s  based in the a rnua l  r epo r t  t o  congress



GENETIC TESTS

♦ Beginning November 1 ,  1989 ,  any pa r ty  may reques t ,  and the s t a t e  must 
p ro v id e ,  genet ic t e s t s  in a con tes ted  pa te rn i ty  case

♦ Sta te s  may charge any p a r ty  not rece iv ing  AFDC f o r  the cos ts  o f  the t e s t s

* Beginning October 1, 1988 ,  f e d e r a l  reimbursement is a v a i l a b l e  at  90 f. o r  the

la b o r a t o r y  costs  o f  p a t e rn i t y  t e s t i n g

STATES ENCOURAGED TO ADOPT CIVIL PROCEDURES FOR PATERNITY ESTABLISHMENT, INCLUDIN

VOLUNTARY ACKNOWLEDGEMENT.

CLARIFICATION OF 1984 AMENDMENTS REQUIREMENT

* P a t e r n i t y  must be e s ta b l i s h ed  f o r  any ind iv idua l  who was under age 18 on
August 1 5 ,  1984,  r eg a rd le s s  o f  whether a p r i o r  ac t ion f o r  p a t e rn i t y  
es tab l ishment was d i s r i s s e d  because o* a former s t a tu te  o f  l im i t a t i o n s

C
O



SOCIAL SECURITY NUMBERS PROVIDED AT BIRTH

E f f e c t i v e  November, 1990,  s ta t e s  must requ i re  parents t o  provide SSNs to s t a t e  when 
B i r t h  C e r t i f i c a t e  i s  issued

* SSNs a re  to be provided to 1Y-D agencies f o r  c h i l d  support enforcement
purposes

* SSNs are not to appear on b i r t h  c e r t i f i c a t e s



ESTIMATED STATE FUNDING NEEDED 

TO IMPLEMENT WELFARE REFORM

12000000

10.233,000

FY89 FY90 FY91 FY92

FEDERAL MATCHING FUNDS WILL BE AVAILABLE AT SLIGHTLY ABOVE 50/50

* INCLUDES PLANNING AST' PROGRAM COSTS, BUT DOES NOT INCLUDE POSSIBLE NEW 

ADMINISTRATIVE COSTS STAFTING 1* F T '91. I N C U D E S  CHILD CARE COSTS, SOME OF 

WHICH ARE ALREADY BUDGETED IN THE STATE DAY CAFE ASSISTANCE PROGRAM.



P-J\.Q P Q S . E P___ A_M-E-R_D—H_E HJC-S

4 / 1 9 / 8 9

OFFERED IN THE HOUSE

TO: CSSCR 2 (FINANCE)

Page 2, lines 4-5:

Delete:

"...a public member to be appoinced by the 

Governor;"

Page 2, after line 16:

Insert a new clause to read:

"FURTHER RESOLVED that the task force shall establish a 

formal subcommittee structure to facilitate public 

participation, to examine the options available to 

the state under the Family Support Act, and to make 

recommendations to the task force; and be it"
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O r i g i n a l  s p o nsors: U c h l i n g ,  S t u r g u l e w s k i ,
and Pear c e

IN T HE S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS FOR S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 2 (Finance)

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  OF  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

E s t a b l i s h i n g  a F a m i l y  S u pport T a s k  

F o r c e .

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

W H E R E A S  C o n g r e s s  e n a c t e d  the F a m i l y  S u p p o r t  Act of 1988 w h i c h  c h a nges 

m a n y  federal laws r e l a t e d  to p a t e r n i t y  a c t i o n s ,  c h i l d  support, Aid to 

Families w i t h  D e p endent C h i l d r e n ,  M e d i c a i d ,  and o t h e r  p r o g r a m s ;  and

W H E R E A S  the Act requires the s t a t e  to m a k e  c h a n g  3 in A l a s k a  S t a t utes,

rules, and r e g u l a t i o n s  r e l ated to  t h e s e  s a m e  areas and a l l o w s  the s t a t e  to 

m a k e  o t her c h a n g e s  if the state c h o o s e s  to d o  so; and

W H E R E A S  c h a n g e s  m ade to c o m p l y  w i t h  the Act m a y  h a v e  s i g n i f i c a n t  

fiscal r a m i f i c a t i o n s  as well as an  e f f e c t  o n  the d a y - t o - d a y  o p e r a t i o n s  of 

s t a t e  pr o g r a m s ;  and

W H E R E A S  a c o m p r e h e n s i v e  r e v i e w  of  statutes, rules, r e g u l ations, a n d  

p o l i c i e s  r e l a t e d  to f a mily s u p port is n e e d e d  in o r d e r  to d e t e r m i n e  h o w  the

s t a t e  can c o m p l y  w i t h  the c h a n g e s  r e q u i r e d  by federal law and use the

o p t ions a l l o w e d  so that the g o a l s  of t he F a m i l y  Support Act and the p o l­

icies of the S t a t e  of A l a s k a  c a n  be m o s t  e f f e c t i v e l y  met in r e l a t i o n  to 

family support;

BE IT R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that a F a mily Support 

T a s k  Force is e s t a b l i s h e d  to

(1) study A l a s k a  S t a t u t e s ,  rules, r e g u l ations, and p o l i c i e s  

r e lated to f a mily support;

(2) r e c o m m e n d  to the l e g i s l a t u r e  any c h a n g e s  to the s t a t u t e s  

a p p r o p r i a t e  a nd n e c e s s a r y  for c o m p l y i n g  w i t h  the F a mily Support Act of 

198H, u s i n g  o p t i o n s  g r a n t e d  by that Act. or  o t h e r w i s e  i m p r o v i n g  s t ate laws

SCRuO?c - I *  CSSCR 2 ( F i n )



1 a n d  p r o g r a m s  r e l a t e d  to f a m i l y  support issues; and

2 (3) i n v e s t i g a t e  the f e a s i b i l i t y  of a p p l y i n g  f or d e m o n s t r a t i o n

3 p r o j e c t s  u n d e r  T i t l e  V of that Act; and be it

A F U R T H E R  R E S O L V E D  that the task force shall c o n s i s t  of a p u b l i c  m e m b e r

5 to be a p p o i n t e d  by  the G o v e rnor; t he p e r s o n s  w h o  c h a i r  the Sena t e  a n d  H o u s e

6 F i n a n c e  and He lth, E d u c a t i o n ,  and S o c i a l  S e r v i c e s  Com m i t t e e s ;  a n d  the

7 c o m m i s s i o n e r s ,  or  t h e i r  designees, of t he f o l l o w i n g  depa r t m e n t s :

8 (1) D e p a r t m e n t  of Labor;

9 (2) D e p a r t m e n t  of Education;

]0 (3) D e p a r t m e n t  of H e a l t h  and S o cial Services;

11 (A) D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;  and

12 (5) D e p a r t m e n t  of R e v enue; a nd be it

13 F U R T H E R  R E S O L V E D  that the task force s h all i n volve m e m b e r s  of the

1A p u b l i c  d u r i n g  the c o u r s e  of its w o r k  and shall a c t i v e l y  s e e k  t e s t i m o n y  and 

fcL^S ^  /  I
lb a d v i c e  from c l i e n t s  o f / s t a t e  a g e n c i e s / w h o  are a f f e c t e d  by T i t l e s  I - V  of

16 the F a m i l y  S u p port Act; and be it

17 F U R T H E R  R E S O L V E D  that the terms of tas k  force m e m b e r s  s h all b e g i n

18 i m m e d i a t e l y  and that the task force shall e x p i r e  u p o n  the c o n v e n i n g  of  the

19 F i rst S e s s i o n  of the S e v e n t e e n t h  A l a s k a  S t ate L e g i s l a t u r e ;  and be  it

20 F U R T H E R  R E S O L V E D  that the tas k  force shall s u bmit to the l e g i s l a t u r e

21 u p o n  its c o n v e n i n g  in 1990 a report c o n t a i n i n g

22 (1) f i n d i n g s  w i t h  respect to p r e v i o u s  c h a n g e s  m a d e  b y  the legis

23 lature, the J u d i c i a l  system, and t he a f f e c t e d  d e p a r t m e n t s  in r e s p o n s e  to

2A the F a m i l y  S u p port Act of  1988;

25 (2) r e c o m m e n d a t i o n s  for futu r e  l e g i s lative, Ju d i c i a l ,  and cxecu-

26 tive a c t i o n s  in r e s p o n s e  to the Act; and

27 (3) s p e c i f i c  l e g i slative p r o p o s a l s  to i m p l ement the c h a n g e s

28 r e q u i r e d  or a l l o w e d  by the Act or to o t h e r w i s e  implement a c o m p r e h e n s i v e

29 and cost e f f e c t i v e  p o l i c y  related to family support issues in the state;

CSSCR 2 ( K i n )  SCR002c
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1 and be it

2 F U R T H E R  R E S O L V E D  that the a d m i n i s t r a t i v e  and legal s e r v i c e s  of the

3 L e g i s l a t i v e  A f f a i r s  A g e n c y  s h all be m a d e  a v a i l a b l e  to the t a s k  force.

SCR002c - 3 - CSSCR 2 ( F i n )



Downtown, Klmcntlorf, Northeast Anchorage

Senator Rick Uehling

Co-Chairm an, Senate Finance Committee 
International Trade & Tourism Committee 

Male Affairs Committee

Summary for SCR 2

SCR 2 is a member of a group of companion bills which replace the 

AFDC program with a new Family Support program which emphasizes 

work, child support, and need based family support supplements.

The program also encourages and assists parents of children in 

need to obtain the education, training and employment needed to 

avoid long term welfare dependence.

SCR 2 creates a Task Force which will facilitate 

interdepartmental cooperation in crafting a Family Support 

program which meets the needs of Alaskans receiving public 

assistance and meets federal mandates, as well as provide 

legislative and public input into the process.

This Task force is necessary due to the complex nature of the 

federal mandates. Federal requirements cross department lines 

over issues of childcare, child support, education, medicaid and 

Family Support payments. The failure of one Department to comply 

with federal law can result in loss of federal funding for a 

different Department. Thus, the Family Support program needs the 

systems wide perspective that this task force provides.

IMJ. BOX V J l  M  XI. XK’WHII «V07|46)-U!I »l 11 nT. *515. ANCHORAGL. AK n»0J««07t 5*1-741 J



State of Alaska Bill Version: cs scr 2 (Finance)

1989 Legislative Session Publish Date: 3 /1 7 / 8 9
FISCAL NOTE

REQUEST:

Re v i s i o n Da t e :
TITLE: Establishing a Family"

Support Task Force_________________

SPONSOR: Uehling, Sturqulewski 

REQUESTOR: Senate Finance

AGENCY: Dept/Health & Social Services 

BRU: Public Assistance Administration

Co m p o n e n t s :

1 "OPERATING .. i r r FY $0
- n -w

FY 92 “FY“93 FY W
Pe r s .Se r v i c e s -n- -0- -o- -0- -0-
Tr a v e l i 2 . ‘7 . . . .  -o- -0- -0- -0-
Co n t r a c t u a l -0- -o- -0-
Su p p l i e s -0- -n- -n- -0- -o-
Eq u i p m e n t -■ > - -0 - -n- -0-
La n d /Bu i l d . -n- - ' I t

..n- -0- -0-
Gr a n t s /Claims -n_ -o - - 0 - -0- -0-
Mi s c e l l a n e o u s -o- -o- -0- -0- -0-

TOTAL 12.5 _ _-Q- -o- . .  -n- . -0- . .

'I "CAPITAL

; Re v e n u e

Ge n e r a l Funds 6.25 -0- “ -6- -0-
Fe d e r a l Funds 6.25 -0- -0- -0- -0-
Oth e r -0- -0- -0- -0- -0-
TOTAL 12.5 -0- -0- -0- -0-

F u l l - T i m c - 0 - - 0 - - 0 - - 0 - - 0 -

_PART-Tl_Me -o- - - 0 - - 0 -
T E M P O R A R Y - 0 - - o -  _ -n- - 0 - - 0 -

ANALYSIS:

Prepa re d By : ._________
Se n a t o r Ric k Ue h l i n g , Co -Y:h a i r m a n

Da t e : —

Se n a t e Fi n a n c e Co m m i t t e ef  *

March 16, 1989

Phone N o . :  46 5 -4821



STATE OF ALASKA bill  v e r s io n : c s  s c r 2(f in )

1989 LEGISLATIVE SESSION pu blish  d a t e :

FISCAL NOTE
REQUEST:

Agency Affected: LaborRevision Date: 
Tide: "Establishing a Family BRU: Employment Security

Support Tnsk Force."_______________________  ______________________________
Sponsor: Uehling, Sturgulewski Sc Pearce  Components: Employment Services
Requestor: Senate Finance___________________  Work Incentive________________

EXPENDITURES/REVE SUES: (Thousands o 'Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TLME
TEMPORARY

ANA LYSIS: (Attach a separate page if necessary)

Picpared by 
Division: Rtuplovmwu Security

V------
Approved by Commissioner Jim S a m p s e o j^ ^ L ^  
Agency: Department i*r Labor_____________ ~

Phone: 
D ate:

Date:

465-2712
3/17/89

3/17/89

Distribution (by preparer) : 
Legislative Finance 
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Requestor
Office of Management arul Budget 
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STATE O F ALASKA
1989 LEGISLATIVE SESSION

BELL VERSION:
PUBLISH DATE:

SCR No. 2

3 / 1 3 / 8 9

REQUEST:
FISCAL NOTE

Revise® D ate:____________________________
T ide:  ftn A rr F s r a h l1 string  a F am ily

Support T a s k  Force

Spooscr: U e h lin g , S tu rg u le w sk i
Requestor:

Agency Affected:
RRII; PA A d m i n i s t r a t i o n

He a l t h  & Social Services

Cotnpooena

EXPENDITURES/REVENUES: (T hoa»d j of DoUin)
OPERATOW FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
BQUPMENT
LAND A STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

- 0 - - 0 - - o -  . —0— - 0 - - 0 -
- n - 4 5 . S -Or ! . - 0 - - 0 - - 0 -
-n - H  . r i b . . _  -n -  . . __ - n - - n - -n_

|  v.r-0- _ -Q- . - n - . .  - o -  . r ~n“ - n -
- 0 - - 0 - - 0 - -Q - - 0 - - 0 -

- £ L - - n - - n - - n - - n -
- n - _n_ - n - . -n - - n — -n -
- 0 - - 0 - - 0 - - 0 - - 0 - •-Q-

TOTAL OPERATING - 0 - 4 5 .5 - 0 - - 0 - - 0 - - 0 -
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REVENUE - 0 - - 0 - - 0 - • 0 — - 0 - - 0 -

FUNDING: (Thousands of DoQm)
GENERAL FUND - 0 - 2 2 .7 - 0 - - o - - 0 - - 0 -
FEDERAL FUNDS -n- 22 ,.a - n - - 0 - - 0 - -0 -
OTHER -0 - - n - -n- -n - _n~ - n -
TOTAL - 0 - 4 5 ,5 -o - - 0 - - 0 - -0 -

PO SITIO N S:

FULL-TIME -0- - 0 - - 0 - - 0 - - 0 - - 0 -
PART-TIME -0 - - 0 - . -o- - 0 - -0- - 0 -
TEMPORARY -<k - - 0 - J f c ______ - 0 - - 0 -

ANALYSIS : (Attach a sepnae page if necessary)
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Date: _
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STATE OF ALASKA
1989 LEGISLATIVE SESSION

Bill Version: CS SCR 2 (HESS)

P u b l is h  Dst o - r f r i § 8 9 -----------

FISCAL NOTE

REQUEST:

Revision D a t e : _____________________________
Title: E st a b l i s h i n g  a Family Support

A g e n c y  Affected: D e p a rtment of Revenue 

BRU: C h i l d  Support E nforcement Division

Tas k  Force

Sponsor: Uehling. S t u r g u l e w s k i . Pearce 

Requestor: S e n a t e  HESS______________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

Components:

O P E R A T I N G

FY 89 FY 90 FY 91 FY 92 FY 93 F Y  94

P E R S O N A L  SERVICES

T R A V E L

C O N T R A C T U A L

S UPPLIES

E QU I P M E N T

LANDS &  S T R U C T U R E S  

GRANTS, C L A I M S  

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G

0
0
0
0
0
0
0
0
0

0
0
0
0
0
0

0

0

0

0

0
0

0
0
0
0
0
0

0
0
0
0
0
0
0
0
0

0
0
0
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SENATE CONCURRENT RESOLUTION NO. 2

Senate Concurrent Resolution 2 provides for the creation of a 

Family Support task force comprised of the Chairs of the Senate 

and House Health, Education and Social Services Committees and the 

Senate and House Finance Committees, and the Commissioners, or 

their designees, of the Departments of Health and Social Services, 

Revenue, Community and Regional Affairs, Education, and Labor to 

plan the implementation of the Family Support Act of 1988 (Welfare 
Reform).

; The resolution notes that the Act may have significant fiscal and 

operational impacts on a number of state programs and will require 

a comprehensive review of statutes, rules, regulations, and 

policies related to family support. It clearly sets forth an 

expectation that the State will both comply with the Act and use 

the options that it allows to achieve the goals of the Act and the 

policies of the State in an effective manner.

In response to passage of the Family Support Act of 1988 by the 

U.S. Congress and its signing into law on October 13, 1988, the 

Department began its own assessment of the resources that it would 

need in order to meet the ambitious implementation objectives that 

the Act requires. Among the conclusions reached was a basic tenet 

which is embodied in this resolution: to effectively implement the

Family Support Act of 1988 in Alaska, the concerted efforts of all 

five Executive Branch departments named in the resolution would be 

required. Fortunately, four of the five departments have already 

agreed to work together under the aegis of the Governor's Mini 

Cabinet on Employment and Training. Thus a foundation already 

exists for the interdepartmental cooperation that is needed. In 

this environment, we are pleased to receive this expression of 

interest in the welfare reform implementation process from the 

legislature and welcome the suggested legislative participation. 

As part of planning welfare reform implementation, we also hope to 

include representation from the public and such private, non-profit 

agencies as the Alaska Legal Services Corporation, the Alaska 

Federation of Natives, one or more non-profit ANCSA corporations, 

and other, similar interest groups. We would hope that the wording 

of the resolution would not be interpreted to limit the task force 

membership to the individuals named in the resolution, but would 

bo read broadly enough to include additional participation by other 
individuals and organizations.

We would also point out that a fiscal note accompanies the 

resolution to provide a small amount of funding which is not 

otherwise available to pay the cost of bringing non-legislative 

nembors of the task force to the task force meetings. All other



expenses of the task force, including coordination of meetings, 

preparation of meeting minutes, publication of meeting times and 

places, and publication of task force findings and recommendations 

will be paid by the respective agencies, and particularly by the 

Department of Health and Social Services, in which the state 

Welfare Reform Coordination team is located.

Finally, in view of the extremely tight implementation deadlines 

provided by the Act, we would recommend that the terms of the task 

force members begin immediately, rather than on July 1, 1989, as 

set forth in the resolution.

RECOMMENDATION

The Department of Health and Social Services recommends that the 

legislature approve Senate Concurrent Resolution No. 2, with 

legislative intent consistent with the remarks contained in this 

position paper.

Recommended by:

Date:

Approved by:

R. Taber, Director 

sion of Public Assistance

0  ( h  i! ' ) 1

r t ^ - T h
Myra Munson, Commissioner 

Department of Health &

Social Services

Date:
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FAMILY SUPPORT ACT of 1988 

(P.L. 100-485)

On October 13, 1988, when President Reagan signed into law

the Family Support Act of 1988 (PL 100-485), the legislation was 

billed as the most comprehensive overhaul of the Aid to Families 

with Dependant Children (AFDC) program since it was enacted in 

1935. Passage of the bill was the culmination of a two year 

bipartisan effort by the nation's governors to change the current 

welfare system from what is now primarily an income maintenance 

system with a minor work component into a system that fosters 

self-sufficiency.

The governors, in their reform package, stressed the 

importance of strengthening the nation's child support 

enforcement system and creating a new national education, 

training, and employment program to provide critical services to 

welfare clients to enable them to become self-sufficient, 

economically independent citizens. Child and medical care and a 

minimum level of support to families were also viewed as 

fundamental.

Why the welfare reform debate?

Simplistically, three factors drove this effort:

a. a view that the current system was archaic, not having 

kept pace with societal norms, especially with regard 

to growing female participation in our work force;

b. that the current system increased poverty rather than

cured it; and

c. because of that, the current system was socially and

economically too expensive.

With liberals, conservatives and moderates generally 

agreeing about what was wrong with the system, consensus was

created for the first time in decades about what direction a 

reform should take. This created a hospitable environment and 

considerable momentum for Congress to move forward with reform 

legislation.

Will w e l f a r e  r e f o r m  s u c c e e d ?

The bill that passed Congress was the product of tremendous 

compromise. The final price tag, $3.4 billion is a significant 

reduction from the House version of $7 billion and a slight rise 

from the Senate's goal of $2.8 billion. Many client-oriented 

provisions were dropped from both measures because they were
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considered too expensive. Thus the bill, while a significant 

step forward, does not meet all the original policy tests of the 

nation's governors. Its passage cannot be expected to eradicate 

poverty or cure disenfranchisement experienced by welfare clients 

today. However, the bill does address some basic deficiencies of 

the current system by aiding a person in the "transition zone" 

from welfare dependency to economic independence. Lack of 

affordable child care, health insurance, and marketable job 

skills create barriers to getting off public assistance. Welfare 

reform tries to remove those barriers and increase incentives for 

a transition to self-sufficiency.

THE FUNDAMENTAL CONCEPTS OF THE WELFARE REFORM LAW

1. Children's basic needs must be protected:

Welfare exists because it provides for the most basic needs 

of food, shelter, clothing, and medical care to the nation's 

poorest people, mostly children. Every child has a right of 

access to a certain standard of living, and that commitment must 

be maintained. Alaska's welfare system does a good job of 

providing basic needs. Each month in Alaska, some 12,000 young 

Alaskans under the age of 18 get their basic needs met from the 

state in the form of an AFDC check, food stamps, or medical 

coverage. Nearly $170 million in benefits will be distributed 

this year through these programs.

Law Changes

This commitment to maintain an existing level of benefits is 

stated in the law and cannot be retrenched upon for fiscal 

reasons.

2. The family has the primary responsibility:

Both parents are primarily responsible for their children 

and should have an obligation to strive to become self- 

supporting. In return, government has a reciprocal 

responsibility to help families get access to training (if 

needed), support services, and employment opportunities so they 

can be successful at meeting their obligations. The current 

system provides many barriers to helping families - and few 

incentives.

Law Changes

Since both parents are responsible for the well-being of 

their child, the isgislation beefs up collection of child support 

payments.
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The law mandates certain parents to participate in 

education, employment, or training. In return, they are 

guaranteed help with medical costs, child care, and

transportation during their training and for one year after they 

are in the work force.

3. The system, should strengthen the family;

Welfare systems should strengthen the family. Study after 

study shows that divorce and out-3f-wedlock births are key 

ingredients to poverty and welfare dependency. Twenty four 

states award benefits to single-parent families only, denying 

services to poor children who live with both parents, and perhaps 

creating an incentive for family break up.

Law Changes

Alaska does not currently have the unemployed parent option. 

The law mandates all states adopt this option by October 1990. 

As many as 1,100 new families may participate in services in 

Alaska.

4. An emphasis on education and training i.s_essexitial:

Reform requires a shift in emphasis from income maintenance 

to a focus on skills improvement. Single mothers can't afford to 

work at low paying jobs because child care and health costs 

gobble up their margin of savings. They must enter the job 

market at a level which will provide adequate income to overcome 

dependency permanently. A good job is seen as a legitimate goal 

of the program. A majority of Alaska mothers today work outside 

the home. Reform measures presume AFDC moms will join the 

national mainstream of the labor force. Work is seen as a way to 

cut the feeling of powerlessness, by developing personal dignity, 

self confidence, and identity.

Law Changes

The law expancs the ability to help clients who need 

education and training before working. It mandates education and 

work for single parents whose youngest child is over two, and for 

one parent in a two parent family regardless of age of child 

(subject to participation rates determined by the law).
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SUMMARY QF BASIC NEW PROVISIONS OF WELFARE REFORM
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1
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1 1 

1 1
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1 1 
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KEY FEATURES OF THE FAMILY SUPPORT ACT

What follows is a more detailed analysis on the provisions 
of the law and the impacts of Alaska where available.

Cash and Medical Benefits For Unemployed Parents:

For many years, states have had the option of covering two- 

parent households in which the principal wage earner is 

unemployed, under the old AFDC program. Twenty-six states have 

adopted this coverage. The Act now requires states to provide

Page 4



coverage to unemployed parents at least six months out of every 

twelve. To qualify, the unemployed parent must have worked fewer 

than 100 hours per month in the month prior to the time of 

application, and must have worked during six or more of the 

previous 13 quarters. The state may elect to substitute certain 

education attendance for up to four of the six quarters.

Alaska Impact

Alaska has not elected to exercise the "unemployed parent" 

option in the past. The State will be required to add these 

families by October 1, 1990. The preliminary estimate is that

adding this group to the AFDC program will increase the caseload 

by about fifteen percent (1,148 cases per month), at a cost of 

ten to eleven million dollars for cash benefits and additional 

costs for Medicaid (see composite estimate of new Medicaid costs 

below). All of these costs will be shared 50/50 with the federal 

government. These estimates assume full, 12-month cash and 

medical coverage.

3. Job_ Opportunities, and Basic Skills Training (JOBS)

The Act repeals the WIN (Work Incentive) program in the work 

programs established under the old AFDC program and replaces them 

with JOBS. The key differences between the old programs and the 
new are:

1. more clients must participate,

2. supportive services must now be increased,

3. federal funding levels will increase and match funds 

are available for new services,

4. federal funds are targeted to long-term dependent 

individuals, and

5. phased-in performance standards are imposed on the 

states.

Former law exempted parents whoso youngest child was under 

the age of six from work programs participation. JOBS requires 

those whose youngest child is three (or, at state option, one) or 
older to participate.

The state must allow exempt individuals to participate as 

volunteers.
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B a s e d  o n  an e m p l o y a b i l i t y  plan, w h i c h  m u s t  be  d e v e l o p e d  for 
e a c h  p a r t i c i p a n t ,  in c o n s u l t a t i o n  w i t h  t h e  p a r t i c i p a n t ,  t h e  s t a t e  
m u s t  p r o v i d e  the r e q u i r e d

1. b a s i c  e d u c a t i o n  a n d  s k i l l s  t r a i n i n g ,

2. job s k i l l s  training,

3. job r e a d i n e s s  a c t i v i t i e s ,  a n d

4. job d e v e l o p m e n t  a n d  p l a c e m e n t .

E a c h  s t a t e  m u s t  a l s o  o f f e r  at l e ast t w o  o f  t h e  f o u r
f o l l o w i n g  p r o g r a m  c o m p o n e n t s :

1. g r a n t  d i v e r s i o n ,

2. c o m m u n i t y  w o r k  e x p e r i e n c e / o t h e r  w o r k  e x p e r i e n c e

3. jto search, a n d

4. o n  the job t r a i n i n g .

Mo i n d i v i d u a l  m a y  be  r e q u i r e d  to p a r t i c i p a t e  in a n y  JOBS

p r o g r a m  a c t i v i t y  u n l e s s  a d e q u a t e  c h i l d  c a r e  is p r o v i d e d  a n a
p a y m e n t  or r e i m b u r s e m e n t  is m a d e  for t r a n s p o r t a t i o n  o r  o t h e r
w o r k - r e l a t e d  e x p e n s e s  as n e c e s s a r y  for p a r t i c i p a t i o n .

A l l  o f  the i n c e n t i v e s  to g o  t o  w o r k  th a t  w e r e  in t h e  o l d
A F D C  law r e m a i n  in t h e  n e w  a n d  s o m e  h a v e  b e e n  i n c r e a s e d  a l l o w i n g
the f a m i l y  t o  r e t a i n  m o r e  of t h e i r  e a r n i n g s  in t h e  c a l c u l a t i o n  of 
t h e i r  r e m a i n i n g  w e l f a r e  e n t i t l e m e n t .  T h e  b a s i c  w o r k - r e l a t e d  
e x p e n s e s  a l l o w a n c e  h a s  b e e n  i n c r e a s e d  f r o m  $75 to $90. T h e  c h i l d  
c a r e  a l l o w a n c e  h a s  b e e n  i n c r e a s e d  f r o m  $1 6 5  p e r  c h i l d  to $ 1 7 5  p e r
c h i l d  ($200 for i n f a n t s  u n d e r  a g e  2).

Th e  A c t  m a n d a t e s  th a t  t h e  s t a t e  f i r s t  s e r v e  v o l u n t e e r s  
w i t h i n  t h e  t a r g e t e a  g r o u p s .  It a l s o  r e t a i n s  s o m e  f a i r l y  s t r i c t  
l i m i t a t i o n s  in t h e  o l d  w e l f a r e  to w o r k  laws on t h e  jo b s  in w h i c h  
a p a r t i c i p a n t s  m a y  b e  p l a c e d  f o r  t r a i n i n g  p u r p o s e s .  T h e  a b i l i t y  
of the A l a s k a n  e c o n o m y  to g e n e r a t e  t h e  n e w  jobs t h a t  w i l l  be  
r e q u i r e d  w i l l  be a s i g n i f i c a n t  f a c t o r  in o u r  a b i l i t y  to  r e s p o n d .

F e d e r a l  f u n d i n g  t o  h e l p  s u p p o r t  t h e  J O B S  p r o g r a m  h a s  b e e n  
s u b s t a n t i a l l y  i n c r e a s e d  o v e r  t h e  a m o u n t s  a v a i l a b l e  u n d e r  W I N  a n d  
th e  A F D C  w o r k  p r o g r a m s .  T h i s  f u n d i n g  is p h a s e d  in o v e r  a n  e i g h t  
y- a r  period, i n t e n d e d  to c o r r e s p o n d  to the p h a s e d - i n  p e r f o r m a n c e  
s a n d a r d s  t h a t  a r e  i m p o s e d  o n  t h e  s t a t e s .  T h e  f u n d i n g  for 
o p e r a t i n g  t h e  b a s i c  p r o g r a m  is c a p p e d ,  .forcing the s t a t e s  to 
e i t h e r  o p e r a t e  w i t h i n  t h o s e  l i m i t s  o r  p r o v i d e  100 p e r c e n t  of the 
a d d i t i o n a l  c o s t  o u t  o f  s t a t e  funds. T h i s  c a p  d o e s  n o t  a p p l y  to 
the c h i l d  c a r e  c o s t s  o r  the t r a n s i t i o n a l  c h i l d  c a r e  a n d  m e d i c a l
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costs, both of which are open-ended entitlements at the usual 

50/50 match rate.

The 90/10 rr,tch rate that applied to WIN funding has been 

retained for part of the cost of JOBS, with additional direct 

program costs matched at 60/40 and administrative costs matched 

at 50/50. A state can lose its rights to these favorable match 

ratios, however, if it either:

1. fails to expend at least 55 percent of the funds 

for services to certain groups that the law 

defines as "long-term dependent," or

2. fails to achieve the mandated participation 

standards. Those standards start at 7 percent of 

the eligible participants in 1990 and increase to 

20 percent in 1995.

Alaska Impact

Very preliminary estimates indicate that the JOBS program 

will more than double the present 3,275 mandatory WIN and 

Employment Search clients to a total of 7,000 in 1990. The 

largest increase comes from reducing the youngest child's age 

from six to three for exemption. Unemployed parents will also 

increase the participant universe. Alaska's share of the 

national JOBS funding in FY 91 is $2.2 million. The state match 

V  requirement is roughly estimated at $1 million. Of this amount,

$300,000 is already available in the DHSS and DOL WIN components. 

These amounts do not include child care costs. Matched 50/50 

with the federal government, child care is estimated at $606,000 

in FY91 ($303,000 state share). It would be permissible under 

federal law to meet Alaska's match requirement for child care 

costs either out of new appropriations or out of funding 

presently available to the state Day Care Assistance Program.

C. Transition Benefits While Working

Study after study has shown that the two greatest barriers 

to a successful transition from welfare to work are the lack of 

adequate, affordable child care and the sudden emergence of 

medical needs for which the new employee has neither sufficient 

earnings nor medical insurance coverage. The Family Support Act 

seeks to remedy this problem in two ways:

1. by creating a new entitlement to day care assistance 

for up to twelve months for anyone who leaves 

assistance due to increased earnings and

2. by revising the current extended Medicaid benefits
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to m a k e  t h e m  a v a i l a b l e  f o r  up  to a fu l l  y e a r  as 
w e l l .

P a r t i c i p a n t s  m u s t  s h a r e  in t h e  c o s t  o f  c h i l d  c a r e  on a 
s l i d i n g  s c a l e  t i e d  to i n c o m e  a n d  m a y  a l s o  be r e q u i r e d  to 
p a r t i c i p a t e  in the co s t  of t h e i r  m e d i c a l  b e n e f i t s ,  a f t e r  the 
f i rst six m o n t h s .

A l a s k a  I m p a c t

T h e  f i r s t  full y e a r  in w h i c h  t h e s e  p r o v i s i o n s  are e f f e c t i v e  
is s t a t e  f i s c a l  y e a r  91. T h e  p r e l i m i n a r y  e s t i m a t e  is t h a t  550 
c h i l d r e n  w i l l  q u a l i f y  for t r a n s i t i o n  c h i l d  c a r e  in t h a t  year, at 
a t o t a l  c o s t  o f  $ 1 , 4 6 6 , 0 0 0  ( $ 7 3 3 , 0 0 0  s t a t e  funds) so m e  o r  all of 
th e  r e q u i r e d  s t a t e  f u n d s  c o u l d  c o m e  f r o m  a l r e a d y  a p p r o p r i a t e d  
s t a t e  d a y  c a r e  a s s i s t a n c e  funding, s i n c e  m o s t  of  the p a r t i c i p a n t s  
w o u l d  b e  e l i g i b l e  f o r  t h a t  p r o g r a m .  T h e  c o m b i n e d  t o t a l  e s t i m a t e  
o f  n e w  M e d i c a i d  c o s t s  for " U n e m p l o y e d  P a r e n t "  h o u s e h o l d s  a n d  w o r k  
t r a n s i t i o n  is $7 m i l l i o n  ($3.5 m i l l i o n  s t a t e  fund.)

D. Child Support Enforcement

The Act addresses a number of needs in child support 

enforcement, but the three main features are:

1. a mandate that each state estaolish 

guidelines which are a rebuttable presumption 

for judges who set support orders, with 

periodic review of the guidelines and regular 

review of the orders themselves;

2. m a n d a t o r y  w a g e  w i t h h o l d i n g  b y  e m p l o y e r s  for 
n e a r l y  all s u p p o r t  o r d e r s ;  a n d

3. n e w  r e q u i r e m e n t s  t h a t  t h e  i d e n t i t i e s  of  b o t h  
p a r e n t s  b e  e s t a b l i s h e d  at t h e  t i m e  a b i r t h  is 
r e c o r d e d ,  a n d  90/10 m a t c h  f o r  the c o s t s  of 
e s t a b l i s h i n g  p a t e r n i t y .

A l a s k a  I m p a c t

No e s t i m a t e s  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e  at th i s  t i me.
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KEY IM PLEM ENTATION DATES

T h e  A c t  s p e c i f i e s  t h a t  s t a t e s  m a y  b e g i n  to use s o m e  o f  its 
new, m o r e  l i b e r a l  s t a n d a r d s  f o r  r u n n i n g  t h e i r  JO B S  prc. g r a m s  as 
e a r l y  as J u l y  1, 1989. T h e  e a r l i e s t  r e q u i r e d  i m p l e m e n t a t i o n  d a t e  
is J u l y  1, 1989, w h e n  t h e  s t a t e  w e l f a r e  a g e n c y  o e c o m e s
r e s p o n s i b l e  for e n s u r i n g  th a t  c a s h  b e n e f i t s ,  c h i l d  su p p o r t ,  a n d  
J O B S  s e r v i c e s  a r e  f u r n i s h e d  in an " i n t e g r a t e d "  m a n n e r .  T h e  o t h e r  
i m p l e m e n t a t i o n  d a t e s  t h a t  h a v e  b e e n  s p o t t e d  t h u s  far a r e  as 
f o l l o w s :

D a t e  S t a t e  Y e a r

O ct 1, 1 9 8 9 F Y 90
A p r 1, 1990 FY 90
O c t 1, 1990 F Y 91
Oct 1, 1990 F Y 91
Oct 1, 1992 F Y 93

N e w  w o r k  i n c e n t i v e s  e f f e c t i v e  
T r a n s i t i o n  Med. a n d  C h i l d  C a r e  
T w o - p a r e n t  c o v e r a g e  e f f e c t i v e  
J O B S  p r o g r a m  in p l a c e  
J O B S  p r o g r a m  e x t e n d e d  s t a t e w i d e

NEW COSTS ASSOCIATED WITH WELFARE REFORM

It is t o o  e a r l y  t o  s t a t e  t h e  a c t u a l  a m o u n t  o f  the c o s t s  t h a t  
w i l l  r e s u l t  f r o m  t h e  F a m i l y  S u p p o r t  Act, b u t  t h e  k e y  a r e a s  in 
w h i c h  s t a t e  g e n e r a l  f u n d  c o s t s  w i l l  i n c r e a s e  are:

* A F D C  A s s i s t a n c e  P a y m e n t s  - to c o v e r  t h e  c o s t s  of t w o -  
p a r e n t  f a m i l y  c o v e r a g e  a n d  the i m p a c t  of  t h e  m o r e  
l i b e r a l  e a r n e d  i n c o m e  d i s r e g a r d s ;  (Est. $3.8 m i l l i o n  in 
S F Y 9 1  a n d  $5 m i l l i o n  in SFY92)

Medicaid - t o  c o v e r  the e n l a r g e d  AFDC c a s e l o a d  a n d  to 
p r o v i d e  w o r k  t r a n s i t i o n  m e d i c a l  s e r v i c e s  (Est. $2 . 9  
m i l l i o n  in SFY 91 a n d  $ 3 . 5  m i l l i o n  in SFY 92)

J O B S  - to p a y  the s t a t e ' s  s h a r e  of t h e  e x p a n d e d  
e m p l o y m e n t  and t r a i n i n g  e f f o r t  t h a t  t h e  l a w  r e q u i r e s ;  
(Est. $ 7 0 0 , 0 0 0  in S F Y  91 a n d  92)

Day Care Assistance - to p i c k  up t h e  c h i l d  c a r e  c o s t s  
a s r o c i a t e d  w i t h  JOBS a n d  w o r k  t r a n s i t i o n ;  (new c o s t s  
d e p e n d e n t  u p o n  r e l a t i o n s h i p  t o  s t a t e  d a y  c a r e  
a s s i s t a n c e  pro g r a m )

Child S u p p o r t  E n f o r c e m e n t  - to p a y  t h e  s t a t e  s h a r e  of 
i n c r e a s e d  p a t e r n i t y  e s t a b l i s h m e n t s ,  m o r e  s u p p o r t  o r d e r  
e s t a b l i s h m e n t  a c t i v i t y ,  a n d  m e r e  f r e q u e n t  m o d i f i c a t i o n  
o f  s u p p o r t  o r d e r s ;  (no e s t i m a t e  a v a i l a b l e  f r o m  
D e p a r t m e n t  of  R evenue)
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Public Assistance Eligibility Determination - co pay 

the state's share of the administrative costs 

associated with the increased caseload that will result 

when Unemployed Parent coverage and the new work 

transition cases (Medicaid and Child Care) are added. 

There may also be a short-term increase in the number 

of regular AFDC cases, related to the impacts of the 

improved work incentives (income disregards) and the 

availability of longer term training opportunities. 

This should diminish as the dependency-reducing impacts 

of JOBS are felt in the caseload. (Impacts will begin 

in SFY 91 and have not yet been estimated)

Implementation - to pay the state share of the 

administrative costs of bringing up the mandated 

changes in the AFDC program and creating the JOBS 

program. (estimated to be $112, 000 in SFY 89 and 

$390,000 in SFY 90)

Some of these increased costs my be partially offset by new 

revenues associated with increased child support collections, and 

federal participation in child care costs.

I M P L E M E N T A T I O N  P L A N

Implementation of the Act will require the input and 

cooperation of several departments in state government, 

interested job training organizations, Alaska Native groups, 

child care experts, client advocate groups such as Alaska Legal 

Services, the Legislature and, of course, clients themselves. 

The department feels the program will be best designed and 

implemented if those with a stake in the outcome are actively 

involved in the planning process.

The task is very large, but luckily FY 9j can largely be 

viewed as a year of program design and planning as many of the 

major provisions do not take effect until FY 91. This gives the 

department this one legislative session and the next to 

accomplish law changes and to seek funding increases for the 

major provisions.

Some provisions take effect in FY 90, and the department 

will prioritize examination of these issues first.
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P rogram  C o o r d in a t io n

W i t h i n  s t a t e  g o v e r n m e n t ,  fi v e  d e p a r t m e n t s  h a v e  key r o l e s  in 
w e l f a r e  reform, as follows:

A. Department of Health & Social Services

1. Division of Public Assistance (DPA) -

D P A  is t h e  " s t a t e  I V - A  a g e n c y . "  It is r e s p o n s i b l e  
f o r  a d m i n i s t e r i n g  t h e  A F D C  p r o g r a m  (Title I V - A  o f  
t h e  S o c i a l  S e c u r i t y  Act) and, b y  f e d e r a l  law, is 
r e s p o n s i b l e  for a s s u r i n g  t h e  " i n t e g r a t e d  d e l i v e r y  
o f  s e r v i c e s  u n d e r  T i t l e  IV-A, T i t l e  IV - D  (C h i l d
S u p p o r t  E n f o r c e m e n t ) ,  a n d  T i t l e  IV - F  ( J OBS)." 
U n d e r  p r e s e n t  law, D P A  c o - a d m i n i s t e r s  t h e  W I N  
p r o g r a m  w i t h  t h e  E m p l o y m e n t  S e c u r i t y  D i v i s i o n  o f  
t h e  D e p a r t m e n t  of  L a b o r  ( E S D ) , and, w i t h  E S D  as
i t s  p r i n c i p l e  p a r t n e r ,  a d m i n i s t e r s  the A F D C  
E m p l o y m e n t  S e a r c h  P r o g r a m  a n d  t h e  F o o d  S t a m p s
E m p l o y m e n t  a n d  T r a i n i n g  p r o g r a m .

2. Division of Medical Assistance (DMA) -

D M A  c o n t r o l s  t h e  s t a t e  h e a l t h  c a r e  f i n a n c i n g  
p r o g r a m s ,  d e t e r m i n e s  p o l i c y  f o r  t h e  s t a t e
M e d i c a i d  a n d  G e n e r a l  R e l i e f  M e d i c a l  p r o g r a m s  a n d  
m a n a g e s  t h e  p r o v i d e r  r e i m b u r s e m e n t  p r o c e s s .

3. Division of Family and Youth Services (DFYS) -

D F Y S  l i c e n s i n g  s t a f f  sec t h e  s t a n d a r d s  for 
l i c e n s i n g  of c h i l d  c a r e  f a c i l i t i e s  ind p e r f o r m  
l i c e n s i n g  r e v i e w s .  L i c e n s i n g  is a c o n d i t i o n  of 
p a r t i c i p a t i o n  in the s t a t e  D a y  C a r e  A s s i s t a n c e  
p r o g r a m .

B. Department of Labor

1. Employment Security Division (ESD) -

E S D  c o - a d m i n i s t e r s  the W I N  p r o g r a m  w i t h  D P A  u n d e r  
e x i s t i n g  law a n d  p e r f o r m s  s i m i l a r  f u n c t i o n s  as a 
s u b c o n t r a c t o r  to D P A  for the A F D C  E m p l o y m e n t  
S e a r c h  P r o g r a m  a n d  the F o o d  S t a m p s  E m p l o y m e n t  a n d  
T r a i n i n g  P r o g r a m .  E S D  a l s o  p r o v i d e s  D P A  c l i e n t  
w a g e  a n d  e a r n i n g s  a n d  u n e m p l o y m e n t  i n s u r a n c e  
i n f o r m a t i o n  w h i c h  is e s s e n t i a l  for a c c u r a t e  A F D C  
e l i g i b i l i t y  d e c i s i o n s  a n d  p r o v i d e s  s i m i l a r

i n f o r m a t i o n  on o b l i g o r  p a r e n t s  to the D e p a r t m e n t

P a g e  I I



o f  R e v e n u e ' s  C h i l d  S u p p o r t  E n f o r c e m e n t  D i v i s i o n  
( C S E D ) .

Department of Revenue

1. Child Support Enforcement Division (CSED) -

C S E D  is t h e  s t a t e  I V - D  a g e n c y .  A s  p a r t  of its 
o v e r a l l  m i s s i o n  o f  e n f o r c i n g  c h i l d  s u p p o r t  
o b l i g a t i o n s  on p a r e n t s ,  it r e p r e s e n t s  t h e  s t a t e  in 
e n f o r c e m e n t  p r o c e d u r e s  r e l a t i n g  t o  c h i l d r e n  w h o  
r e c e i v e  A F D C .  C S E D  l o c a t e s  a b s e n t  p a r e n t s ,  
e s t a b l i s h e s  p a t e r n i t y ,  e s t a b l i s h e s  s u p p o r t  orders, 
e i t h e r  a d m i n i s t r a t i v e l y  o r  j u d i c i a l l y ,  a n d  
e n f o r c e s  s u p p o r t  o r d e r s  on o b l i g o r s  w h o  live in 
Alas/w.i.

Department of Community and Regional Affairs

1. Rural Development Division (RDD) -

R D D  a d m i n i s t e r s  t h e  s t a t e  D a y  C a r e  A s s i s t a n c e  
p r o g r a m  (DCA) . O n e  of the k e y  d e c i s i o n s  w h i c h  
A l a s k a  m u s t  m a k e  is w h e t h e r  to m a n a g e  t h e  
p r o v i s i o n  of c h i l d  c a r e  w h i c h  is m a n d a t e d  b y  t h e  
n e w  f e d e r a l  l a w  d u r i n g  b o t h  J O B S  p a r t i c i p a t i o n  a n d  
w o r k  t r a n s i t i o n  t h r o u g h - t h e  s t a t e  DCAP. F e d e r a l  
m a t c h i n g  f u n d s  f o r  b o t h  p r o g r a m  d o l l a r s  a n d  
a d m i n i s t r a t i o n  are a v a i l a b l e  at 5 0 / 5 0  o n  an o p e n -  
ended, e n t i t l e m e n t  b a s i s .

R D D  a l s o  a d m i n i s t e r s  t h e  s t a t e ' s  l a r g e s t  
e m p l o y m e n t  a n d  t r a i n i n g  p r o g r a m ,  t h e  1 0 0 %  
f e d e r a l l y - f u n d e d  J o b  T r a i n i n g  P a r t n e r s h i p  A c t  
p r o g r a m  ( J T P A ) . J T P A  is m a n d a t e d  to s e r v e  c e r t a i n  
m i n i m u m  p e r c e n t a g e s  of w e l f a r e  c l i e n t s  a n d  h a s  
d i s c r e t i o n  to i n c r e a s e  t h a t  p e r c e n t a g e  to a n y  
l e v e l  set b y  t h e  s t a t e .  S t a t e  J T P A  p o l i c y  is set 
b y  t h e  s t a t e w i d e  J o b  T r a i n i n g  C o o r d i n a t i n g  
C o m m i t t e e ,  w h i c h  m u s t  a l s o  r e v i e w  t h e  s t a t e  J O B S  
p l a n  b e f o r e  it is s u b m i t t e d  f o r  f e d e r a l  a p p r o v a l . 
L o c a l  J T P A  p o l i c y  is set b y  t h r e e  P r i v a t e  I n d u s t r y  
C o u n c i l s  (PIC's), l o c a t e d  in A n c h o r a g e ,  F a i r b a n k s ,  
a n d  J u n e a u .  J T P A  is a d m i n i s t e r e d  l o c a l l y  by  
S e r v i c e  D e l i v e r y  A r e a  ( S D A )  s t a f f  a n d  
s u b c o n t r a c t o r s .

Department of Education
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1. Adult and Vocational Education (OAVE) -

T h r o u g h  its A d u l t  B a s i c  E d u c a t i o n  a n d  V o c a t i o n a l  
E d u c a t i o n  p r o g r a m  a u t h o r i t i e s  a n d  f u n d i n g ,  O A V E  
p r o v i d e s  m u c h  o f  t h e  e d u c a t i o n a l  o p p o r t u n i t y  on 
w h i c h  J O B S  p a r t i c i p a n t s  w i l l  rely. O A V E  h a s  
t a r g e t e d  t h e  C a r l  P e r k i n s  A c t  s e t - a s i d e  f u n d s  for 
w e l f a r e  p a r t i c i p a n t s  u n d e r  o n e  K e n a i - a r e a  
c o n t r a c t .  O A V E  m u s t  be c o n s u l t e d  as p a r t  o f  t h e  
J O B S  s t a t e  p l a n  p r o c e s s .

2. Commission on Post Secondary Education -

A l a s k a  h a s  t h e  o p t i o n  o f  p e r m i t t i n g  J O B S  
p a r t i c i p a n t s  to e n r o l l  in f u l l - t i m e  p o s t - s e c o n d a r y  
e d u c a t i o n  p r o g r a m  t o  m e e t  t h e i r  e d u c a t i o n  or 
t r a i n i n g  n e e d s .  The cost of  s u c h  e n r o l l m e n t  
(tuition, books, fees, s u p p l i e s ,  etc.) is n o t  
f e d e r a l l y  m a t c h a b l e ,  but r e l a t e d  c h i l d  c a r e  a n d  
t r a n s p o r t a t i o n  c o s t s  are. M o s t  i m p o r t a n t l y ,  t h e  
s t u d e n t  c a n  r e m a i n  e l i g i b l e  for A F D C  c a s h  
a s s i s t a n c e  a n d  M e d i c a i d  w h i l e  g o i n g  to s c h o o l .  
C o o r d i n a t i o n  b e t w e e n  the C o m m i s s i o n ,  t h e  s t u d e n t ,  
JOBS, a n d  D P A  is n e c e s s a r y  to e n s u r e  t h a t  s t u d e n t s  
d o  not i n a d v e r t e n t l y  d i s q u a l i f y  t h e m s e l v e s  f r o m  
c a s h  a s s i s t a n c e  a n d  M e d i c a i d  t h r o u g h  l o a n  a m o u n t s  
t h a t  m e e t  t h e i r  l i v i n g  n e e d s  as w e l l  as t h e i r  
e d u c a t i o n a l  nee d s .

O u t s i d e  o f  s t a t e  g o v e r n m e n t ,  A l a s k a  N a t i v e  o r g a n i z a t i o n s  
h a v e  an o p p o r t u n i t y  t o  c l a i m  a p a r t  o f  A l a s k a ' s  f e d e r a l  J O B S  
a l l o c a t i o n  t o  set up  t h e i r  o w n  p r o g r a m s .  T h i s  o p t i o n  m u s t  be  
e x e r c i s e d  b y  A p r i l  13, 1989. L o c a l  g o v e r n m e n t s  t h a t  a d m i n i s t e r  
the J T P A  a n d  D a y  C a r e  A s s i s t a n c e  p r o g r a m s ,  as w e l l  as o t h e r  h u m a n  
s e r v i c e s  p r o g r a m s  w i l l  a l s o  be  i m p o r t a n t  p a r t i c i p a n t s .  O p t i o n s  
to c o n t r a c t  o u t  for s e r v i c e s  c a n  i n v o l v e  t h e s e  a n d  o t h e r  e n t i t i e s  
in m a n y  d i f f e r e n t  c a p a c i t i e s .  T h e i r  i n t e r e s t s ,  d e s i r e s ,  a n d  
c o n c e r n s  w i l l  b e  a c t i v e l y  s o l i c i t e d ,  c o n s i d e r e d ,  a n d  
i n c o r p o r a t e d ,  as f e a s i b l e .
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Department of Health and Social Services

FAMILY SUPPORT ACT of 1988 
(PX. 100-485)

THE FUNDAMENTAL CONCEPTS OF THE WELFARE REFORM LAW

1. Children's basic needs must be protected

2. The family has the primary responsibility

3. The system should strengther the family

4. An emphasis on education and training is essential

I



A L ASKA W E L F A R E  PARTICIPATION 

IN MONTH APRIL L988

PERSONS

50000

40000

30000

20000

L0000

48640

GENERAL MEDI C A I D  ADULT FOOD AFDC TOTAL

RELIEF O N L Y  PUBLIC STAMPS PARTICIPANTS

A S S I STANCE ONLY

THE AUGUST 1988 ALASKA D E P A R T M E N T  OF LABOR "ALASKA ECONOMIC TRENDS" 

REPORTED ON POVERTY IN ALASKA. IT ESTIMATED THAT BETWEEN 10-143 OF THE 

ESTIMATED TOTAL POPULATION IN A L A S K A  LIVES BELOW THE POVERTY INCOME LEVET 

ASSUMING A C U R RENT POPULATION O F  540,000 THERE WOULD BE ABOUT 57,800 

PERSONS IN POVERTY IN ALASKA.



Each month approximately 12,900 ch i ld ren receive benef its under the 
current AFDC program in Alaska.

Average 
Number o f

Children Served Percent
D i s t r i c t  Area Monthly o f  Total
Anchorage 5 ,097 39%
Fairbanks 1,541 1 2 ?
Bethel 1 ,136 9“,
Was i l la  1 , 1 3 4  9"
Kenai 882 7%
Ketchikan 580 4?;
Northern Rural 569 4e;
Southcentral Rural 523 4%
Juneau 518 4 %
Kotzebue 365 3 %
Nome 338 3"
Sitka 210 2%

TOTAL Children 12,893

In a l l  o f  FY88 30,123 adu lts and ch i ld ren (unduplicated) received 
bene f i ts  under the current AFDC-Basic program in Alaska.

FY8C Total Percent
D i s t r i c t  Area AFDC Par t ic ipan ts  o f  Total
Anchorage 11,875 39"
Fairbanks 3 ,575 12:i
Wasi l la  2 ,636 9",
Bethel 2 ,473
Kenai 2 ,199 7 %
Juneau 1,388 5%
Northern Rural 1 ,320 4f;
Ketchikan 1,286 4 %
Southcentral Rural 1 ,269 4W,
Kotzebue 778 3 %
Ncme 769 3%
Sitka 555 Z%

TOTAL Persons 30,123



49% OF ALL AFDC FAMILIES HAVE ONLY ONE CHILD. ONLY 77. OF THE AFDC 

FAMILIES IN ALASKA HAVE MORE THAN THREE CHILDREN. THE AVERAGE 
NUMBER OF CHILDREN PER FAMILY IS 1.6.

AV E RAGE NUMBER OF CHILDREN 

IN AFDC FAMILIES IN ALASKA

1 CHILD (49.00%)



THE AVERAGE LENGTH OF PARTICIPATION FOR MOST AFDC FAMILIES IS LESS 

THAN ONE YEAR. OF THE TOTAL NUMBER OF AFDC FAMILIES SERVED SINCE 

JULY 1984, ONLY 18% HAVE PARTICIPATED FOR MORE THAN 36 MONTHS.

LENGTH OF AFDC PARTICIPATION (ALL AFDC CASES)



IN ALASKA, 37% OF THE CURRENT AND OPEN AFDC CASELOAD HAVE BEEN ON 

W E L FARE FOR MORE THAN 3 YEARS. NATIONALLY, UUZ OF THE CURRENT 

CASELOAD HAVE RECEIVED 3 OR MORE YEARS OF AFDC ENTITLEMENT.

PERCENT

OF

CURRENT

AFDC
CASELOAD

0-1 YEAR 1-2 YEARS 2-3 YEARS

LENGTH OF AFDC PARTICIPATION (CURRENT

37%

MORE THAN 3 YEARS 

OPEN AFDC CASES)



AFDC BASIC AND TWO PARENT PROGRAM

VFDC AVERAGE MONTHLY CASELOAD BY FISCAL YEAR PROJECTS A  2-3% CASELOAD 

GROWTH IN THE AFDC BASIC PROGRAM AND ADDS THE AFDC TWO-PARENT CASELOAD 

BEGINNING OCTOBER 1990.

10000

1988 1989 1990 1991 1992

FISCAL YEAR

•
' EFFECTIVE OCTOBER 1990 CFV91) STATES WERE REQUIRED TO IMPLEMENT AN 

AFDC TWO-PARENT PROGRAM

' THIS TWO-PARENT PROGRAM WILL ADD APPROXIMATELY I U 8  AFDC FAMILIES 

TO THE CURRENT AFDC BASIC PROGRAM CASELOAD

• ESTIMATED ANNUAL ENTITLEMENT 3UDCET NEED FOR AFDC TWO-PARENT. IF 

BENEFITS ARE LIMITED TO o MONTHS PARTICIPATION IN A  12 M O N T H  PERIOD 

FOR OTHERWISE ELIGIBLE TWO PARENT FAMILIES THEN A PPROXIMATE COST IS 

55-6 MILLION.

‘ IF MONTHS OF PARTICIPATION ARE NOT LIMITLD THEN THE A N N U A L  COST FOR 

THE PROJECTED AFDC TWO-PARENT FAMILIES IS S 10-11 MILLION



B E N E F I T S - F O R  T W O - P A R E N T  FAMILIES

At s ta te  opt ion , benef i ts provided 
to two-parent fam i l ies  where 
p r inc ipa l  earner is unemployed.
Alaska provides benef its to 
two-parent fam i l ie s  only i f  one 
parent is d isab led .

E x i s t i n g  Law Welfare Reform
B tne f i t s  to two-parent fam i l ie s  with 
unemployed parent mandatory.

Alaska w i l l  provide bene f i ts  to 
about 1100 addit iona l two-parent 
fam i l ie s  under new mandatory 
p rov is ion .

Two-Parent Coverage:
* encourages fam i l ies  to remain in tac t
* assures that chi ldren in poverty receive benef its whether o r  not both 

parents l i v e  with them
* provides support to fam i l ies  when Unemployment Benefi ts  i n s u f f i c i e n t  

to meet need, o r  exhausted.

Optional Payment Limitat ion :
* State can choose to l im i t  cash payments to unemployed-parent 

households to s ix months per year
* I f  cash payments l im i ted ,  ch i ld  care ,  medical , and JOBS bene f i ts  must 

continue

ELIGIBILITY CRITERIA:
* Unemployment is  defined as working less than 100 hour* per month.
* F§cent employment h is to ry  is required . This may be met by:

working during 6 o f  13 quarters during a period ending within
1 year p r i o r  to app l ic a t ion .  (School o r  t ra in ing  may
subst i tu te fo r  up to 4 qua r te rs )

Work at least  6 quarters
1 1 1 Appltcation( - 1 Fi led

Ju ly  Jan JAft Jar. , Cctcoer
1987 1988 1989 1990 1950

e l i g i b i l i t y  f o r  UnejftDloyment Insurance within 1 year p r i o r  to 
app l icat ion  a lso s a t i s f i e s  th is  requirement



AFDC - EARNINGS DISREGARDS

Existinci Law

In c a lcu la t ing  monthly countable income, 
d is rega rd s ,  applied in order are:

Basic WC'-k Expense: S75
Child Care Expense, up to : S160 per

chi Id
S3C Incent ive (up to 12 months): S30 
33? Work Incentive (up to 4 months): 

1/3 o f  remainder

Welfare Reform
Order and amount o f  disregards changes.
In ca lcu la t ing monthly countable 
income, d is regards, applied in o rde r ,  
a r e :

Basic Work Expense: $90
S30 Incentive (up to 12 months): S30
33? ’Work Incentive (up to 4 months):

1/3 o f  remainder 
Child Care Expense, up to :  $175 per

ch i ld
(up to S200 f o r  ch i ld  under age 2)

Net e f f e c t  o f  changes is an increase in amount o f  income ava i lab le  to fam i l ie s  with a 
working adu l t .
Sample Bene f i t  Ca lcu la t ion :  Working mother with 2 ch i ld ren ,  ages 4 and 8. Works 40
hours per week at minimum wage, f i r s t  4 months o f  work. Pays $250 monthly ch i ld  care 
f o r  the ycunger ch i ld ,  (using 1989 AFDC payment l e v e l s ) .

Ex is t ing  Law Welfare Reform
$660 Gross Wages $660 Gross Wages
- 75 Earnings Disregard - 90 Earnings Disregard
-160 Child Care Expense - 30 Incentive
- 30 Incentive -180 33? Work Incentive
-121 33? Work Incentive -175 Child Care Expense
32C4 Countable Income $135 Countable Income

- rZZ Payment Standard $810 
Less Countable Income -264
*FDC Bene f i t  $545
Nonreimbursaole ch i ld  care 
expense: $90

“ CTAL I r c c re  from
*ages and AFDC: S1.2C6

AFDC Payment Standard $810 
Less Countable Income -185
AFDC Benefi t  $625
Nonreimbursable ch i ld  care 
expense: S50

TOTAL Inccme from
wages and AFDC: $1,235
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AFDC EARNED INCOME CASE STUDIES
Based on 1 adu l t ,  2 ch i ld ren .  Child care paid f o r  1 ch i ld  at ra te  equal to 
maximum dis regard . Receiving S30 and 1/3 d is regards .  1938 AFDC payment l e v e l s .

Monthly AFDC Payment 
Current Law Welfare Reform

EXAMPLE 1: Part - t ime Employment
Working 15 hours/week at S3 .85/hour 
Gross monthly earnings = S250

$810 S810

XAMPLE 2: Part - t ime Employment
Working 25 hours/week at $3 .85/hour 
Gross monthly Earnings = $415

$710 $788

XAMPLE 3: Fu l l - t ime Employment
Working 40 hours/week at $ 3 .85/hour 
Gross Monthly Earnings = $660

$546 $691

XAMPLE 4: Fu l l - t ime Employment
Working 40 hours/week at  $ 8 .50/hour 
Gross Monthly Earnings = $1460

EXAMPLE 5: Part- t ime Employment
(Same as - 2 ,  except no ou t - o f -  
pocket ch i ld  care cost)

Working 25 hours/week at $3 .85/hour 
Gross monthly Earnings 3 $415

$13 $91

$603 $613



O TH ER  A F D C  P R O G R A M  P R O V I S I O N S

Need/Payment Standard P.eevaluacion:
* State must evaluate every three years

Qua l i ty  Control Sanctions:
x moratorium on co l l e c t ion s  o f  f i s c a l  sanctions f o r  excess payment e r r o r

ra tes extended I yea r ,  to Ju ly  1, 1989

Earned Income Tax Credi ts :
* Tax c red i t  payments no longer t reated as income f o r  AFDC e l i g i b i l i t y

and payment determinations

P r e e l i g i b i l i t y  Fraud Detection:
’ * State required to develoo/implement p r e e l i g i b i l i t y  fraud detect ion

unit by October 1, 1989.

Payment A fte r  Performance:
OPTIONAL: State may de fe r  payment to unemployed parent households un t i l  

a f t e r  mandatory JOBS a c t i v i t y  completed f o r  the month.

Minor Parent:
OPTIONAL: State May require parent under 18 to l i v e  with parent o r  lega l 

guardian
*  Payment issued to minor's parent o r guardian
* Exceptions i f  su i tab le  home unava i lab le ,  c r  has l ived apart  f o r

one year
* Adult parents f i n a n c i a l l y  responsib le



The fo l lowing is based upon actual Work Incentive Program (WIN) and Employment Search 
Program (ESP) par t ic ipan t population during September 1983 and performance f o r  the 
per iod from October 1, 1987 through September 30, 1988.

The typ ica l  WIN/ESP par t ic ipant is :

A L A S K A  W O R K  P R O G R A M S

Female 90"
White 60"
22 to 44 years o ld 85%
High school graduate
or higher education 78%

2187 AFDC rec ip ients  entered WIN/ESP during f i s c a l  year 1988.
568 (305) o f  those ind iv idua ls  had been in WIN/ESP in the past .
675 WIN/ESP par t ic ipants  became employed.
171 (25%) o f  the jobs obtained came from r e f e r r a l s  on Job Service job o rders .
-98 (75%) o f  the jobs were found by WIN/ESP pa r t ic ip an ts .
A70 (70" )  o f  the jobs were fu l l - t im e .«

90.7% Of the WIN/ESP par t ic ipants  were s t i l l  employed a f t e r  30 days.

The average s ta r t ing  wage f o r  these jobs was S6.19.
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AFDC WORK PROGRAMS PARTICIPANTS 

EDUCATIONAL ATTAINMENT BY 

HIGHEST GRADE COMPLETED

DATA FOR SEPTEMBER 1988 PROGRAMS POPULATION
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STARTING WAGES

FOR

AFDC WORK PROGRAM PARTICIPANTS

V.

$6 OR MORE 

(45.02%)

«



CHARACTERISTICS OF ALASKA FAMILIES RECEIVING AFDC

6 0 7. OF ALL AFDC PARENTS WILL 3E MANDATORY PARTICIPANTS IN 

JOB OPPORTUNITIES AND BASIC SKILLS (JOBS)

PERCENT OF POTENTIAL JOBS PARTICIPANTS 

A N N U A L L Y  (STATEWIDE)

POTENTIAL JOBS VOLUNTEERS 

AFDC CASE WITH 

CHILD UNDER 3 YRS

MANDATORY JOBS 

PARTICIPANTS

N U M B E R  OF FAMILIES:

E S TIMATED AF D C  BASIC PROGRAM - FAMILIES 

ESTIMATED AFDC TWO-PARENT FAMILIES

TOTAT N UMBER OF AFDC FAMILIES IN A  FISCAL YEAR 

EXEMPT S T A T U E :

LESS AFD C  FAMILIES EXEMPT FOR UNABLE TO WORK 

LESS AD U L T  NOT INCLUDED (NO ADULT IN AFDC CASE)

TO T A L  POTENTIAL JOBS PARTICIPANTS 9.616

JOBS V O L U N T E E R  FAMILIES (WITH CHILD UNDER 3 Y RS OLD) 2,615

JOBS M A N D A T O R Y  PARTICIPANT FAMILIES 7,000

10, U 5  

1,520

11,665

( 900)

(1.150)



A LASKA WORK PROGRAMS 

NUMBER OF PROGRAM PARTICIPANTS 

PRESENT PROGRAMS VS. POTENTIAL FOR JOBS
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6000_
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4000_

3000 2596 2693 2802
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CHANGES IN EXEMPT PERSONS

A Recip ient is  exempt:
I f  pe rsona l ly  providing care f o r  ch i ld  under 3, or 
a t  s ta te  option age 1
I f  a ch i ld  is under 6
(un less s ta te  guarantees ch i ld  care)
Pa r t ic ipa t ion  is l im ited to 20 hours per week

I f  Pregnant in 2nd Trimester o r  l a t e r
In an AFDC-UP case state may require second parent to pa r t ic ipa te
i f  ch i ld  care is  guaranteed

YOUNG PARENTS
Custodial Parents Under 20 Without a High School Diploma Must:

Pa r t ic ip a te  in Educational A c t iv i t i e s
Fu l l - t ime at sta te option 
State may exempt under 18

I f  18 or 19 ,  must work or attend t ra in ing  i f :
Good academic progress is not made o r ,
Further education is inapprop r ia te .



TARGETED JOBS POPULATION 

Persons who have received AFDC f o r  any 36 o f  the preceding 60 months, or 

Custodial parents under age o f  24 who:

a. have not completed high school and are not en ro l led  in high school a t  the 
time o f  app l icat ion  f o r  AFDC, o r

b. had l i t t l e  o r  no work experience in the previous yea r ,  or

Members o f  a fami ly  whose youngest ch i ld  is  with in 2 years o f  being i n e l i g i b l e  f o r  
AFDC.

OF JOBS FUNDS MUST BE SPENT FOR THESE TARCETED POPULATIONS
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V
A C O M P A R I S O N  O F W O R K  P R O G R A M  A C T I V I T I E S  

B E T W E E N

JOBS A N D  PR ES EN T L Y  A U T H O R I Z E D  W O R K  PR OGR AMS

Individual A s s e s s m e n t  

I ndividual E m p l o y a b i l i t y  Plan 

C l i e n t / A g e n c y  C o n t r a c t  

Case M a n a g e m e n t  

I n f o r m a t i o n  and Referral 

Help L o c a t e  C h i l d  Care 

P r o v i d e  C h i l d  C a r e  

T r a n s p o r t a t i o n  R e i m b u r s e m e n t  

I n c e n t i v e A l l o w a n c '

B as ic E d u c a t i o n  

P o s t s e c o n d a r y  E d u c a t i o n  

Job S k i l l s  T r a i n i n g  

T u i t i o n

J ob  R e a d i n e s s  A c t i v i t i e s

Jo b D e v e l o p m e n t  & P l a c em en t

G ra nt  D i v e r s io n

W o r k  E x p e r i e n c e

Jo b S e a r c h

On the J ob T r a i n i n g

P ub li c  S e r v i c e  E m p l o y m e n t

C o n c i l i a t i o n  Proc ess

T r a n s i t i o n a l  Medic al A s s i s t a n c e

A c t i v i t i e s  

Pr es en t  

Law 

A H o w s

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

A c t i v i t i e s

A l a s k a

P r e s e n t l y

Pr ovi des

X

X

X

X

X

X

X

X

X

X

X

X

X

X

R e a u ir e d

JOBS

A c ti v i t i e s

X

X

X

X

X

X

*
3

Op tio nal  

JO B S  

Activi ties

X

X

X

X

X

X

X

X

3 S t a t e  is r e q u i r e d  to p ro vi d e  at least two o f  t h e s e  four a c t iv it i e s .



M A J O R  D I F F E R E N C E S  B E T W E E N  JOBS A N D  P R E S E N T  P R O G RA M  B E N E F I T S

ADVANCED TRAINING OR EDUCATION

JOBS permits long term vocationa l o r  postsecondary education. Present programs l im i t  
t ra in ing  to one year .

WORK PROGRAM ACTIVITIES
JOBS requires the operation o f  a la rge r  number o f  work program a c t i v i t i e s .  Present 

funding severe ly l im i t s  the number o f  program a c t i v i t i e s  operated even thouah the 
present Work Programs al low operation o f  a l l  the a c t i v i t i e s  that are al lowed o r  
required by JOBS.

CHILD CARE
JOBS provides funding f o r  ch i ld  care costs incurred during JOBS pa r t ic ip a t ion  ard 

guarantees ch i ld  care f o r  12 months a f t e r  a fam i ly  leaves wel fa re f o r  work.
Present Work Programs are not funded to permit payment o f  ch i ld  care needs f o r  
many par t ic ipan ts  and only a l low up to 90 days o f  ch i ld  care a f t e r  a family leaves 
we l fa re  f o r  work.

MEDICAL
JOBS provides medical assis tance f o r  12 months a f t e r  a family leaves wel fa re f o r  work. 

Present Work Programs make no provis ion f o r  medical ass is tance , but fam i l ie s  ray  
be e l i g i b l e  f o r  four to nine months o f  medical care through the Medicaid Program 
when leaving we l fa re  f o r  work.



PRESENT WORK PROGRAM AREAS

ANCHORAGE BOROUGH 
FAIRBANKS BOROUGH 

JUNEAU BOROUGH 
KENAI BOROUGH 

MAT-SU BOROUGH

Mac-Si‘

/  Ker.ai

u

“Fairbanks

■Anchorage

-June3u



TRANSITIONAL MEDICAL ANO CHILD CARE:
The 3e re f 1 t s  a Family Receives

EXISTING LAW
Child Care

* No ch i ld  care o f f e red  except f o r  
f am i l i e s  who apply f o r  State Day 
Care Assistance
WIN c l i e n t s  can get 3 months o f  
ch i ld  care when leaving wel fare f o r  
work.

When They Go From Welfare to Work

WELFARE REFORM 
Chi Id Care

A parent who leaves we l fa re f o r  
work w i l l  receive 12 months o f  
chi ld care
Child care costs w i l l  be covered 
on a s l id ing  scale based on 
income

* Providing a f fo rdab le  ch i ld  care to 
fam i l ies  leaving we l fa re  w i l l  
support t h e i r  t r a n s i t i o n  in to  the 
workforce

‘-•edlcaid
* Most fam i l i e s  who leave wel fa re f o r  

work get 4 more months o f  Medicaid 
coverage

* A few fam i l i e s  under special 
circumstances receive 9 months o f  
Medicaid coverage.

Medicaid
* Families who leave we l fa re f o r  

work w i l l  get 12 months o f  
Medicaid coverage

* Providing t r a n s i t i o n a l  Medicaid 
coverage w i l l  a l low we l fa re 
recip ients entering the work fo rce
to remain there without worrying 

about unanticipated medical 
expenses

C h i l d  S u s o or t

• Child Support Enforcement c o l l e c t ion  
a c t i v i t y  continues, but support 
payments are sent d i r e c t l y  to the 
fami ly

Child Support
Child support c o l l e c t ion s  w i l l  
g rea t ly  increase due to expanded 
and strengthened prov is ions o f  
Child Support Enforcement.



A L A S K A  N A T I V E  O R G A N I Z A T I O N S

Alaska Native Organizations May Pa r t ic ip a te  Separate ly in JOBS

Applicat ion Submitted by 4 /13/89

D irect  Funding to the Native Organization 
W i l l  Reduce State JOBS Funding
Matching Funds not required from Alaska Native Organization 
(100" Funding)

Share o f  funding based on % o f  adu l t  Native AFDC rec ip ien ts  as a J 
o f  S ta te 's  adu l t  AFDC populat ion

Only one organizat ion w i l l  be approved in each o f  the 12 regions



IMMEDIATE INCOME WITHHOLDING IN IV-D CASES

By November 1990, States must have laws requ ir ing immediate income withholding:

1. In ALL IV-D cases with new o r  modified orders

UNLESS

* There is  a wr it ten agreement between the par t ies  f o r  an a l t e rn a t iv e  
arrangement

* The court f inds good cause not to implement withholding ( f o r  these
except ions ,  as required under ex is t ing  law, a 30-day arrearage t r igge rs  
withhold ing)

2. In ALL IV-D cases with ex is t ing  orders

WHEN

* The absent parent requests withholding
* The custod ia l  parent requests ,  and s ta te  approves, withholding
* The s ta te  chooses to implement withholding



MANDATORY GUIDELINES

By October, 1989, s ta tes  must have mandatory guide lines which are a rebuttab le 
presumption,

THAT IS:

the guide l ines must apply un less :

A writ ten find ing i s  made, based on state-deve loped c r i t e r i a ,  that 
app l ica t ion  o f  the guide lines would be un just or inappropr ia te in a 
p a r t i c u l a r  case

GUIDELINES MUST BE REVIEWED AT LEAST ONCE EVERY 4 YEARS



REVIEW AND MODIFICATION OF ORDERS

By October, 1990, s ta tes  must have a plan to review and modify orders in IV-D cases a t 
the request o f :

* the absent parent;
* the custod ia l  parent;  or
* the IV-D agency

By Octooer , 1993, with respect to orders in IV-D cases, s tates must implement a process 
o f  per iod ic review and modif icat ion in accordance with the gu ide l ines ,  i f  appropr ia te

UNLESS

* in AFDC cases, the state determines i t  would not be in the best in t e r e s t  o f
the ch i ld  and ne i the r parent has requested review

* in non-AFDC cases, neither parent has requested a review

The State must n o t i f y  p a r t ie s  o f :

* t h e i r  r ig h t  to a review;
* the date o f  a review, 30 days in advance;
* any proposed modif ication and al low 30 days to chal lenge the modi f ica t ion



PATERNITY ESTABLISHMENT 

AUDIT PENALTY FOR FAILURE TO MEET PERFORMANCE STANDARD

* Beginning October 1, 1991, a s t a t e ' s  pate rn i ty  establishment percentage must 
equal o r  exceed:

* 50%; or

* tne nat iona l average; or

* be 6 percentage points more than i t  was in FY88 and increase by an
addit iona l 3 percentage points f o r  each year a f t e r  FY92.

* The pate rn i ty  establishment percentage i s :

Number o f  a l l  ch i ld ren  in IV-D cases born out o f  wedlock FOR WHOM PATERNITY 
HAS BEEN ESTABLISHED

- DIVIDED BY - 
«

Number o f  ch i ldren in IV-D cases born out o f  wedlock

The Secretary must include data on which pate rn i ty  establishment percentage 
is based in the annual report  to congress



GENETIC TESTS

Beginning November 1, 1989, any party may request ,  and the s ta te must 
provide, genetic te s t s  in a contested pa te rn i ty  case

* States may charge any party not rece iv ing AFDC f o r  the costs o f  the te s ts

* Beginning October 1, 1988, fede ra l  reimbursement i s  a v a i la b le  at 90% o f  the 
labora to ry costs o f  pa te rn i ty  tes t ing

STATES ENCOURAGED TO ADOPT CIVIL PROCEDURES FOR PATERNITY ESTABLISHMENT, INCLUDING 
VOLUNTARY ACKNOWLEDGEMENT.

CLARIFICATION OF 1984 AMENDMENTS REQUIREMENT

* Pate rn i ty  must be es tab l ished f o r  any ind iv idua l who was under age 18 on 
August 15, 1984, regard less o f  whether a p r i o r  act ion f o r  pa te rn i ty  
establishment was dismissed because o f  a former s ta tu te  o f  l im i t a t i o n s



SOCIAL SECURITY NUMBERS PROVIDED AT BIRTH

E f fe c t i v e  November, 1990, s tates must require parents to provide SSNs to s ta te  when 
B i r th  C e r t i f i c a t e  is issued

* SSNs are to be provided to IV-D agencies f o r  ch i ld  support enforcement
purposes

* SSNs are not to appear on b i r th  c e r t i f i c a t e s



IMPLEMENTATION OF WELFARE REFORM PROVISIONS

PROVISIONS i State FY89 State FY90 State FY91
JUL
88

OCT
88

JAN
89

APR
89

JUL
89

OCT
89

JAN
90

APR
90

JUL
90

OCT
90

JAN
91

AFDC Earnings Disregard

T rans i t iona l  Medical/Chi ld Care 

Two Parent Family Coverage 

JOBS Program



$50 PASS THROUGH CLARIFICATION

E f fe c t i v e  January 1, 1989, the f i r s t  $50 o f  current ch i ld  support co l lec ted  in an AFDC 
case must be paid to the family

WHENEVER

the absent parent makes the payment in the month when due

This el iminates the s i tu a t ion  in which the S50 pass through was not made when 
the payment was made on time but there was a delay in t r a n s fe r r in g  the 
payment from the receiv ing en t i ty  to the d i s t r ibu t ing  en t i t y .
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H . R t 1720: THE FAMILY SUPPORT ACT OF 1988 

SECTION-BY-SECTION SUMMARY

SHORT TITLE

Section 1 provides the short title. When enacted, it may be 
cited as the "Family Support Act of 1988".

TITLE I— -CHILD SUPPORT AND ESTABLISHMENT OF PATERNITY 

Subtitle A — Child Support 

IMMEDIATE INCOME WITHHOLDING

Section 101(a) amends section 4 6 6 ( b ) (3) of the Social 
Security Act (the A c t ) , which provides for wage withholding for 
child support in certain cases. States will be required, in the 
case of child support orders being enforced under title IV-D of 
the Act (IV-D c a s e s ) , to provide for immediate wage withholding 
in the case of orders issued or modified on or after the first" 
day of the 25th month beginning after enactment of the bill.
With respect to IV-D cases, wages not otherwise subject to 
w ithholding for child support will become subject to such 
withholding, regardless of whether there is an arrearage, on the 
earliest of (1) the date that the absent parent requests such 
withholding, (2) the date the custodial parent requests that such 
withholding begin, if the State approves the request, or (3) such 
earlier date as the State may select.

Subsection (b) amends section 466(a)(8) of the Act to 
require States to provide for immediate wage withholding for all 
support orders initially issued on or after January 1, 1994, 
regardless of whether a parent has applied for services under 
title IV-D, and regardless of whether support payments are in 
arrears, unless (1) one of the parties demonstrates, and the
court or administrative process finds, good cause not to require
such withholding, or (2) the parties make a written agreement 
p r o v i d i n g  for an alternative arrangement.

Subsection (c) requires the Secretary of Health and Human 
Services (Secretary), by 3 years after enactment of the bill, to
study ana report on the administrative feasibility, cost
implications, and other effects of requiring immediate income 
w ith h o l d i n g  for all child support orders in a State.
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DISREGARD APPLICABLE TO TIMELY CHILD SUPPORT PAYMENTS

Section 102 amends sections 4 0 2 (a)(8)(A)(vi) and 457(b)(1) 
of the Act to require States to disregard, for purposes of 
eligibility for Aid to Families with Dependent Children (AFDC) 
under title IV-A of the Act, in addition to the first $50 of 
child support payments for a given month received in that month, 
the first $50 of such payments for each prior month received in 
that month, if such payments were made by the absent parent in 
the month when due. The amendment is effective as of the first 
quarter after enactment.

STATE GUIDELINES FOR CHILD SUPPORT AWARD AMOUNTS

Section 103(a) amends section 467(b) of the Act (which 
currently requires that States establish guidelines for child 
support award amounts, but does not require that the guidelines 
be binding upon judges and other officials with authority to set 
award amounts). The bill requires that the guidelines be used to 
set award amounts unless they are rebutted by a written finding 
that their application would be unjust or inappropriate in a 
particular case.

Subsection (b) amends section 467(a) of the Act to require 
that the guidelines be reviewed at least once every four years to 
ensure their appropriateness.

Subsection (c) adds a new paragraph (10) to section 466(a), 
requiring States to have in effect p r o c e d u r e s —

(1) beginning two years after enactment of the bill, 
for review and adjustment in accordance with the guidelines 
of a child support order being enforced under title IV-D, if 
either parent or the State child support enforcement (CSE) 
agency so requests and the State determines review is 
needed, and

(2) beginning not later than five years after 
enactment, for periodic review, and adjustment in accordance 
with the guidelines, of title IV-D child support orders, to 
be performed not later than 36 months after establishment of 
the order or the most recent review, unless (i) in the case 
of a child receiving AFDC, the State determines that such 
review would not be in the best interests of the child, and 
neither parent has requested review, or (ii) in other cases, 
neither parent has requested review.

Subsection (d) requires the Secr-cary, within two years 
after enactment, to complete a study to determine the impact on 
child support awards and the courts of requiring each State to 
periodically review all child support orders in effect in the 
State.
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Subsection (e) requires the Secretary, by April 1, 1989, to 
approve four State demonstration projects to test model 
procedures for reviewing child support award amounts. The 
Secretary is required to pay each State, as an additional payment 
under title I V - d  of the Act, 90 percent of reasonable costs 
incurred in conducting the demonstration. The costs of the 
projects will not be considered for purposes of computing 
incentive payments. The demonstrations are to begin by September 
30, 1989, and to be conducted for a two-year period. The 
Secretary must report the results by 6 months after the projects 
are completed.

Subsection (f) provides that amendments made by subsections 
(a), (b), and (c) become effective one year after enactment.

TIMING OF NOTICE OF SUPPORT PAYMENT COLLECTIONS

Section 104 amends section 4 5 4 ( 5 ) (A) of the Act (which 
currently requires that individuals who have assigned child 
support rights to the State under title IV-A be notified at least 
annually of the amount of support payments collected) to require 
such notification on a monthly basis (or quarterly, where the 
Secretary determines monthly notification would be an 
unreasonable administrative b u r d e n ) . The amendment is effective 
on the first day of the first calendar quarter beginning 4 years 
after enactment.

Subtitle B — Establishment of Paternity 

PERFORMANCE STANDARDS FOR STATE PATERNITY ESTABLISHMENT PROGRAMS

Section 111(a) adds a new subsection (g) to section 452 of 
the Act to establish quotas for paternity establishment which the 
State roust meet in order to avoid compliance penalties under 
s ection 403(h) of the Act. For each fiscal year after FY 1991, 
the State's paternity establishment percentage (PEI) must equal 
or exceed (1) 50 percent, (2) the State's PEI for FY 1988 
increased by 3 percentage points for each fiscal year between FY 
1990 and such fiscal year, or (3) the PEI for all States for such
fiscal year. The PEI for a State (or for all States) is
o btained by dividing the number of children who are born out of 
wedlock, are receiving AFDC payments or IV-D services, and for 
w h o m  paternity has been established during a fiscal year by the 
n u m b e r  of children b o m  out of w e d l o c k  who are receiving AFDC 
payments or IV-D services for the 6ame fiscal year. In 
calculating the PEI, children eligible for AFDC through death of 
a parent, or with respect to whom good cause is found not to 
cooperate in paternity establishment, are not counted.

The new requirements established by this subsection will
supplement and not supplant any not inconsistent requirement
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established by the Secretary in regulations. The Secretary nay 
modify the new requirements to take into account additional 
variables affecting a State's ability to meet these 
requirements. The Secretary must report annually to the Congress 
on the data on which State PEts are based, additional variables 
identified by the Secretary, and States' performance.

Subsection (b) amends section 4 6 6 ( a ) (5) of the Act to 
require the State to have procedures requiring (except where good 
cause is found for refusing to cooperate) the child and all other 
parties in a contested paternity case to submit to genetic 
testing upon the request of any party.

Subsection (c) amends section 454(6) of the Act to permit 
States to impose upon any individual not receiving AFDC payments 
a fee, in accordance with regulations of the Secretary, for 
performing genetic tests.

Subsection (d) adds a new section 468 of the Act which 
declares that, in the administration of its CSE program under 
title IV-D, each State is encouraged to establish and implement a 
simple civil process for voluntarily acknowledging paternity and 
a civil procedure for establishing paternity in contested cases.

Subsection (e) amends section 4 6 6 ( a ) (5) of the Act (which 
requires States to permit paternity establishment at any time 
before a child's eighteenth birthday) to provide that this 
requirement applies, as of August 16, 1984, to any child for whom 
paternity has not yet been established and any child for whom a 
paternity action was brought but dismissed because a statute of 
limitations of less than IS years was then in effect in the 
State.

Subsection (f) provides that the amendments made by 
subsections (b) and (c) become effective on the first day of the 
first month beginning one year after enactment; other amendments 
become effective upon enactment. The Secretary is required to 
collect the data necessary to implement the requirements added by 
subsection (a), and may, if full year data are not available, 
determine States' PE*s for FY 1988 on the basis of data collected 
for the last quarter of that fiscal year (or, if not available, 
for the first q u a rter of FY 1989).

INCREASED F E D ERAL A S S ISTANCE FOR PATERNITY ESTABLISHMENT

Section 112 amends section 455(a)(1) of the Act to provide 
90 percent Federal matching for State expenditures attributable 
to laboratory costs incurred (in or after FY 1989) in 
establishing paternity.
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Subtitle C— Improved Procedures for Child Support 
Enforcement and Establishment of Paternity

REQUIREMENT OF PROMPT STATE RESPONSE TO REQUESTS FOR CHILD 
SUPPORT ASSISTANCE

Section 121(a) adds a new subsection (h) to section 452 of 
the Act, requiring that the performance standards for State IV-D 
programs include standards establishing time limits on the 
State's acceptance of and response to requests (from States, 
political subdivisions, or individuals receiving A F D C  or 
requesting IV-D services) for assistance in establishing and 
enforcing support orders.

Subsection (b) requires the Secretary (1) by 60 days after 
enactment to establish an advisory committee (including 
representatives of State governors, State welfare administrators, 
and State directors of title IV-D programs) to be consulted 
befo r e  issuing regulations with respect to the standards required 
by subsection (a), and (2) to issue, with respect to such 
standards, a notice of proposed rulemaking by 180 days after 
enactment, and final regulations by the first dzy of the tenth 
mo n t h  after enactment.

RE Q UIREMENT OF PROMPT STATE DISTRIBUTION OF AMOUNTS COLLECTED AS 
CHILD SUPPORT

Section 122(a) adds a new subsection (i) to Section 452 of 
the Act, requiring that the performance standards for State IV-D 
pr o grams include standards establishing time limits governing the 
period within which States must distribute amounts collected as 
child support.

Subsection (b) requires the Secretary to issue, with respect 
to such standards, a notice of proposed rulemaking by 180 days 
a f t e r  enactment, and final regulations by the first day of the 
tenth month after enactment.

A U T O M A T E D  TRACKING A N D  MONITORING SYSTEMS MADE MANDATORY

Section 123 adds a new paragraph (24) to section 454 of the 
Act, requiring States that do not, on the date of enactment, 
ha v e  in effect a statewide automated data processing and 
information retrieval system meeting the requirements of section 
454(16) (1) to submit to the Secretary by October 1, 1991, an
advance automated data processing planning document, for the 
Secretary's review and approval within 9 months after submittal, 
and (2) to have in effect, by October 1, 1995, a statewide data 
p r o c e s s i n g  and information retrieval system meeting the 
requirements of section 454(16).

n



Subsection (b) amends section 452(d) of the Act to permit 
the Secretary to waive requirements for approval of a State's 
automatic data processing planning document if (1) the State 
demonstrates to his satisfaction that it has an alternative 
system or systems that enable it to be in substantial compliance 
with IV-D requirements, (2) the waiver meets the criteria of 
section 1115(c), or (3) the State provides assurances that steps 
will be taken to otherwise improve the State's CSE program.

Subsection (c) amends section 455(a)(1), effective September 
30, 1995, to eliminate the special 90% matching rate for 
expenditures attributable to the planning, design, development, 
installation, or enhancement of an automatic data processing and 
information retrieval system.

A D D I T I O N A L  INFORMATION SOURCE FOR PARENT LOCATOR SERVICE

Section 124(a) amends section 453(e) of the Act to require 
the Secretary of Labor to enter into an agreement with the 
Secretary to provide prompt access to the wage and unemployment 
compensation claims information maintained by or for the 
Department of Labor or State employment security agencies.

Subsection (b) adds a new subsection (h) to section 303 of 
the Act, requiring the State agency charged with the 
administration of the State unemployment compensation law take 
such actions (as provided in the agreement between the 
Secretaries of Labor and HHS provided for under subsection (a)) 
as necessary to enable the Secretary of HHS to obtain prompt 
access to any wage and unemployment compensation claims 
information (including any information that might be useful in 
locating an absent parent or such parent's employer) for use in 
carrying out the CSE program under title IV-D. Where the 
Secretary of Labor finds that a State has failed to comply 
substantially with this r e q u i r e m e n t , title III payments nay not 
be made to a State until substantial compliance is found.

Subsection (c) provides that the amendments made by 
subsections (a) and (b) become effective as of the first calendar 
quarter beginning one year after enactment, and requires the 
Secretaries of Labor and HHS to enter into the required agreement 
by 90 days after enactment.

USE OF SOC I A L  SECURITY NUMBERS T O  ESTABLISH IDENTITY OF PARENTS

Section 125 amends section 205(c)(2)(C) of the Act to 
provide that, in the administration of any law involving the 
issuance of a birth certificate, each State shall require each 
parent to furnish his or her social security number or numbers 
unless good cause is found not to so require. Such numbers shall 
not be recorded on the birth certificate. The State oust make 
the numbers available to the State IV-D agency, for use only
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(with a limited exception) for child support enforcement. This 
amendment is effective on the first day of the 25th month 
beginning after enactment.

•

COMMISSION ON INTERSTATE CHILD SUPPORT

Section 126 establishes a Commission on Interstate C M l d  
Support, with four members each appointed by leadership of the 
House and Senate, respectively, and seven members appointed by 
the Secretary. Members shall be appointed by July 1, 1989.
During FY 1990 the Commission shall hold one or more national 
conferences on interstate child support reform. By M a y  1, 1991, 
the Commission shall submit a report to the Congress containing 
recommendations for improving the interstate establishment and 
enforcement of child support awards and for revising the Uniform 
Reciprocal Enforcement of Support Act. The Commission shall 
terminate on July 1, 1991. $2 million are authorized to be
appropriated to carry out this section.

COSTS OF INTERSTATE ENFORCEMENT DEMONSTRATIONS EXCLUDED IN 
COMPUTING INCENTIVE PAYMENTS

Section 127 amends section 458(d) of the Act to exclude 
amounts expended by a State in carrying out an interstate 
enforcement demonstration under section 455(e) in computing 
incentive payments for child support collections.

STUDY OF CHILD-REARING COSTS

Section 128 requires the Secretary, by grant or contract, to 
conduct a study of the patterns of expenditures on children in 2- 
parent families, in single-parent families following divorce or 
separation, and in single-parent families in which the parents 
were never married, giving particular attention to the relative 
standard of living in households in which both parents and all 
children do not live together. The Secretary must submit to the 
Congress, by two years after enactment, a report including 
recommendations for legislative, administrative, and other 
actions.

COLLECTION A N D  REPORTING OF CSE DATA

Section 129 adds a new section 469 to the Act requiring the 
S e c retary to collect and maintain, on a fiscal year basis, 
statistics by State, separately stated for families receiving 
A F D C  and families not receiving such aid, with respect to (1) 
p aternity determination, (2) location of an absent parent for 
purposes of establishing a child support obligation, (3) 
establishment of a child support obligation, and (4) location of 
an absent parent for the purpose of enforcing or modifying an 
established child support obligation, indicating the number of
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cases in the State IV-D agency caseload needing the service and 
the number of cases for which the service has been provided.

TITLE II —  JOB OPPORTUNITIES AND
BASIC SKILLS TRAINING PROGRAM (JOBS)

ESTABLISHMENT AND OPERATION OF PROGRAM

State Plan Requirement

Section 201(a) revises section 4 0 2 ( a ) (19) of the Social 
Security Act to require that A F D C  plans provide for the n e w - JOBS 
program (the details of which are contained in a new part F, 
added to title IV of the Act by subsequent a m e n d m e n t s ) . The AFDC 
plan must contain the following provision's. —

(A) The State will provide for and operate a JOBS 
program that complies with part F?

(B) To the extent the program can be made available, 
AFDC recipients will be required to participate (when child
care is provided, as required below), and applicants, and
exempt recipients (enumerated in (C) below) will be allowed 
to volunteer. Volunteers in target groups must be given 
priority; however, the State is not required to accept 
volunteers if to do so would mean the State would not be 
serving a high enough percentage of target group members to
receive the preferential matching (authorized by subsequent
p r o v i s i o n s ) .

(C) An individual is exempt from the participation 
requirements if the individual is —

(i) ill, incapacitated, or of advanced age;

(ii) needed at home to care for another;

(iii) the caretaker of a child under age 3 (or,
at State option, a child younger than age 3, but not 
less than age 1), or of a child under age 6, unless the 
St a t e  guarantees child care, and requires no more than 
20 hours' participation per week;

(iv) working 30 hours or more weekly;

(v) a child who is under age 16 or is a full-time
student;

(vi) pregnant and the baby will be born within 6 
months following the month when participation would 
otherwise first be required; or
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(vii) residing in an area where the JOBS program
is not available.

(D) The exemption as the parent of a young child may 
only be claimed by one parent in a family eligible for AFDC 
by reason of the unemployment of the principal earner 
(hereafter called a "UP family"), and the State has the 
option of requiring participation by both parents if child 
care is guaranteed.

(E) In the case of a parent under 20 without a high 
school diploma who is not exempt (or who is exempt only 
because of the age of the c h i l d ) , the State agency must 
require participation in educational activities. The 
agency may require full-time participation in activities 
leading to a high school diploma, without regard to the 20 
hour p e r  week limitation that would otherwise apply. The 
State may prescribe criteria for exempting custodial parents 
under 18 from the educational activities requirement, or 
may require such a parent who is age 18 or 19 to participate 
in work or training (instead of educational) activities if 
the parent fails to make good progress in education 
activities or if an educational assessment indicated that 
the parent cannot be appropriately placed in those 
activities.

(F) If the parent or caretaker is already attending 
school, including a program of higher education, or 
participating in one of various specified educational or 
training programs, and that participation is consistent with 
his employment goals, the State may consider that to satisfy 
the requirement to participate. Other activities may not 
interfere with participation in such a program, the 
participation costs may not be claimed for Federal AFDC 
matching, but the cost of day care, transportation and other 
services the State finds necessary for participation are 
matchable.

(C) Sanctions are specified for individuals required 
to participate who fail to do so. Such an individual will 
not have his needs included in determining the family's 
A F r c  payment and, if the individual is a parent in a UP 
family and his spouse is not participating, then the needs 
of neither parent are included. Sanctions continue, on the 
first occurrence, until the individual complies with the 
requirement to participate; on the second occasion, until 
the failure cease or, if later, 3 months; and thereafter, 
until the failure ceases or, if later, 6 months. The State 
must advise the individual after 3 months that he can end 
the sanction by complying.



(H) The State may require a participant to accept a 
job only if it assures that there will be no net loss of 
cash income by the family. Costs of the State agency 
because of this requirement are eligible for matching as 
assistance costs.

Establishment and Operation of Program

Section 201(b) adds a new part F to title IV as follows:

PART F —  J O B  OPPORTUNITIES AND 
BASIC SKILLS TRAINING PROGRAM

Purpose and Definitions

Section 481 states that the purpose of part F is to assure 
that needy families with children obtain the education, training, 
and employment necessary to avoid long-term welfare dependence. 
Terms in p a r t  F have the same meaning as in part A, unless 
otherwise noted.

Establishment and Operation 
of State Programs

State Plans for JOB Opportunities and Basic Skills Training 
Program

Section 482(a) requires, as a condition of State plan 
approval u n d e r  part A. that each State have a JOBS program under 
a plan approved by the Secretary as consistent with section 
4 0 2 ( a ) (19) and part F, and must review and update its JOBS plan 
(and submit it for Secretarial approval) not less frequently than 
every two years.

The plan must describe how the JOBS program (hereafter 
referred to as the "program") will be conducted, and must contain 
an estimate of the numbers who will be served, a description of 
the services to be provided, the extent to which services will be 
available from other programs with and without reimbursement from 
this program, and any other information the Secretary may 
request. T h e  Secretary will consult with the Secretary of Labor 
on the general plan requirements and criteria for plan approval.

By O c t o b e r  1, 1992, the program must be available in each 
political s u b division of the State where feasible in light of the 
likely num b e r  of participants, tho local economy, and other such 
factors. The plan must justify nny conclusion that it is not 
feasible to extend the program to one or more subdivisions. The 
program m u s t  be operated by the same agency as is responsible for 
the AFDC p l a n  generally under part A. Federal funds for the 
prograr. must supplement and not supplant non-Federal funds for



relevant services and activities. Effort must be maintained at 
the fiscal year 1986 level.

Assessment and Review of Needs and Skills of Participants; 
Employability Plan

Section 482(b) requires the State agency to assess the 
educational, child care, and supportive services needs, and the 
w o r k  experience and skills, of each participant and to review his 
family circumstances. Thereafter, in consultation with the 
individual, the State agency must develop an employability plan 
describing the activities in which the individual will 
participate and the services to be provided under the program. 
Further, the State may require each participant to enter an 
agreement, specifying his obligations and other specifics of his 
participation. The State may also assign a case manager to each 
participant and family.

Provision.of-Program and Employment Information

Under section 482(c), the State agency must assure that all 
applicants and recipients are encouraqed, assisted, and required 
to fulfill their responsibilities to support their children by 
preparing for accepting and retaining such employment as they 
can perform. The State agency must inform applicants and 
recipients of the JOBS activities and services for which they are 
eligible, the obligations of the State agency, and the rights, 
responsibilities, and obligations of participants in the JOBS 
program.

With respect to child care, the State agency 
must: (1) provide information on the types and locations of
child care services accessible to participants; (2) inform 
participants that assistance is available to help them select 
appropriate child care services; and (3) upon request, provide 
assistance in obtaining child care services.

The agency must also provide information about the grounds 
for exemption from the program, the consequences of not 
participating, and a description of h o w  to enter the program.

Services and Activities Under the P r o g r am

Section ^ 8 2 (d) requires that State JOBS programs make 
available a broad range of services and activities. The program 
must include educatio i, job skills training, job development and 
placement, and job readiness activities. Programs must also 
include at least two out of the following four activities: job
search, CWEP or other work experience programs approved by the 
Secretary, work supplementation, and on-the-job training (OJT).
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The State may also offer postsecondary education in 
appropriate c a s e s , and other education, training, and employment 
activities allowed by the Secretary. If the State requires an 
individual age 20 or over without a high school diploma to 
participate, it must include educational activities, if 
necessary, consistent with his employment goals.

Also, the Secretary must allow up to 5 States to provide 
services under the JOBS program to unemployed, non-custodial 
parents who are unable to meet their child support obligations. 
The States m u s t  evaluate the effect of including those parents in 
the program and assess whether it assists in helping needy • 
families with children to avoid long-term welfare dependence.
The evaluation results must be reported to the Secretary.

Work Supplementation Program

Section 482(e), authorizing States to institute work 
supplementation programs and prescribing the terms and 
conditions, follows present law with modifications. It allows 
Sta t e s  to make participation in work supplementation either 
ma n d a t o r y  or voluntary; requires States to provide Medicaid to 
participants in work supplementation; and allows States to exempt 
w o r k  supplementation participants from retrospective budgeting.

Community Work Experience Program

Section 482(f), authorizing States to establish community 
w o r k  experience programs (CWEP), follows present law with 
modifications. After an individual has been assigned to a CWEP 
p o s ition for 9 months, the individual may not be required to 
continue in that assignment unless the maximum number of hours of 
p articipation is no greater than the cash benefit (excluding the 
port i o n  of benefit for which the State is reimbursed by a child 
supp o r t  payment) divided by the rate of p a y  for individuals 
employed in the same or similar occupations by the same employer 
at the same site (if greater than the Federal or State minimum 
w a g e  used to calculate the maximum number of hours for the first 
9 months). At the conclusion of each C W E P  assignment, but, in 
a n y  event, af t e r  each 6 months of participation in CWEP, the 
St a t e  agency m u s t  provide a reassessment, and revision, as 
appropriate, of the individual's employability plan.

Job Search -Program

Section 482(g), authorizing States to establish a job search 
program, fol.' >ws present law with modifications. It retains the 
p r e sent law provision that limits required participation in a job 
search program to 8 weeks in any 12-month period (except in the 
y e a r  of application, when the total may be 16 weeks). * It further 
provides that any additional job search m a y  be required only in 
combination with some other education, employment, or training



activity designed to improve prospects for employment. An 
applicant may be required to participate in job search, but no 
individual may be required to participate in job search for more 
than 3 weeks before the State agency conducts an employability 
assessment. This section also provides that participation in job 
search shall not qualify as an activity under the program when it 
has been performed for 4 out of the preceding 12 months.

Dispute Resolution Procedures

Section 482(h) requires States to establish a conciliation 
procedure to resolve disputes concerning participation. If the 
dispute is not resolved, a hearing must b e  given. States may use 
the regular A F D C  hearing process or one specially designed for 
the JOBS program. Assistance m a y  not be suspended, reduced, 
discontinued, or terminated until an individual is provided a 
fair hearing meeting the due process standards set forth by the 
U.S. Supreme Court in Goldberg v. K e l l v .

Special Provisions Relating to Indian Tribes

Section 4 8 2 (i) provides that Indian tribes (or Alaska Native 
organizations) may apply to operate a JOBS program. Application 
must be made within 6 months after eractment. Upon approval of 
an application, the Secretary will provide direct funding 
(without a matching requirement) to the tribe or organization.
The funding will be taken from the State's capped entitlement, 
and based on the tribe's or organizatior's pro rata share of the 
total of adult recipients in the State. A  JOES program under 
this subsection need not meet any of the requirements generally 
applicable to States if the Secretary determires the requirement 
is inappropriate.

Coordination Requirements

Section 483 requires each State's Governor to assure that 
programs under part F are coordinated with those under the Job 
Training Partnership Act (JTPA) and other relevant programs in 
the State. The State job training coordinating council will have 
an opportunity to review and comment on State plans. The 
Secretary of HHS must consult with the Secretaries of Education 
and of Labor, on a continuing basis, to assure maximum 
coordination of services. The State agency must also consult 
w i t h  the State education agency and the agency administering job 
training programs.

Provisions Generally Applicable 
to the Provision of Services

Section 484(a) requires the State agency to assure that:
(1) an assignment takes into account the physical capacity, 
skills, experience, health and safety, family responsibilities,
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and place of residence of the participant; (2) individuals are 
not discriminated against; (3) conditions of participation are 
reasonable; and (4) a participant is not required, without his 
consent, to travel an unreasonable distance from home or remain 
away from home overnight to participate; and, (5) assignments are 
based on available resources, the participants circumstances, and 
local employment opportunities.

Subsection (b) requires the furnishing of appropriate 
workers' compt isation and tort claims protection (under 
regulations of the Secretary).

Subsection (c) provides that no w o r k  assignment may result 
in; (1) the displacement of a currently employed worker or 
position; (2) the impairment of existing contracts for services 
or collective bargaining agreements; (3) the employment of the 
participant when (a) any other person is on layoff from the same 
or any equivalent position, or (b) the employer has terminated 
any regular employee or otherwise reduced his workforce with the 
effect of filling the vacancy with a participant under the JOBS 
program; and (4) any infringement of the promotional 
opportunities of any currently employed individual. Participants 
in CWEP, w o r k  experience, or work supplementation may not fill 
established unfilled positions. Program funds may not be used to 
assist, promote, or deter union organizing.

Subsection (d) requires States to establish and maintain 
grievance procedures for resolving complaints by regular 
employees or their representatives that assignments violate the 
provisions of subsection (b). The fair hearing process will be 
used to hear other working conditions and wage rate complaints. 
State decisions could be appealed to the Secretary of Labor.

Subsection (e) specifies that the preceding requirements of 
section 484 apply to activities under the JOBS program and to 
work activities under a section 1115 work-related AFDC 
demonstration.

Subsection (f) requires the Secretary of Health and Human 
Services and the Secretary of Labor to issue joint regulations to 
carry out section 484.

Contract Authority

Section 485 provides that the State welfare agency may 
administer the program directly or through arrangements or 
contracts with JTPA administrative entities, State and local 
educational agencies, and with other public or private 
organizations (including community-based organizations as defined 
in section 4(5) of the JTPA). The State welfare agency must use 
the services of each private industry council (PIC) to identify
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and provide advice on the types of jobs available or likely to 
become available in each JTPA service delivery area.

Initial State Evaluations

Section 486 authorizes State AFDC agencies, within the 12 
months following enactment, to conduct evaluations of the factors 
relevant to the labor market and employment opportunities within 
the State, in order that the efforts of the JOBS program may be 
as successful as possible. They will also study the 
demographics of the population to be served. The Secretaries of 
HHS and Labor will provide technical assistance and the Secretary 
of HHS will consider the States' evaluations in developing 
performance standards.

Je.para.te Funding for Jobs Program; Financial Participation

Section 201(c) adds a new subsection (k) to the AFDC 
matching authority (section 403 of the Social Security Act) as 
follows:

Funding for the JOBS program would be in the form of a 
capped entitlement. Each State would be allotted an amount equal 
to its WIN allotment for fiscal year 1987 ($126 million for ail 
the S t a t e s ) , plus an additional amount equal to the product of
the State's pro rata share of the adult AFDC recipients in all
States and a specified amount for each fiscal year. The amounts 
(each reduced by the $126 million previously allotted above) are:

$600 million \n FY 1989
$800 m i l l i o n  in FY 1990
$1.0 b i l lion in each of FYs 1991, 1992, and 1993,
$1.1 billion in FY 1994,
$1.3 b i l lion in FY 1995, and
$1.0 billion in FY 1996 and thereafter.

The matching rates for JOBS expenditures are set out in a
n e w  section 403(1) as follows:

90 percent of JOBS expenditures, until Federal payments 
equal the amou n t  of the State's FY 1987 WIN allotment;

Thereafter, 60 percent (or, if greater, the Federal medical 
a ssistance percentage) for non-administrative costs and costs of 
personnel w o r k i n g  full-time on the JOBS program; and

50 percent for administrative costs.

JOBS funds may not be used for construction. Child care 
expenditures for the territories, but not the other States, are 
matched from the capped entitlement.
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Federal matching would be reduced to 50 percent unless at 
least 55 percent of funds is spent on the following target 
populations: (1) families in which the custodial parent is under
age 24 and (a) has net completed high school or is not enrolled 
in high school or an equivalent course, or (b) had little or no 
work experience in the preceding year; (2) families in which the 
youngest child is within 2 years of being ineligible for 
assistance because of age; (3) families who have received 
assistance for more than 36 months during the preceding 60-month 
period. Volunteers must receive first consideration within 
target groups.

Provision is made for waiver of the target group percentages 
where the Secretary is satisfied that it is infeasible because of 
caseload characteristics, and that the State is targeting other 
long-term recipients. The Secretary must submit to Congress any 
recommendation he may have for changes in the target groups at 
least every two years.

Federal matching for a year is also reduced to 50 percent if 
m inimum participation standards, specified for FYs 1990 through 
1995 are not achieved for the preceding year. In FY 1990, at 
least 7 percent of the State's non-exempt caseload must 
participate; the rates thereafter are 7 percent in FY 1991, 11 
percent in FYs 1992 and 1993, 15 percent in FY 1994 and 20 
percent in FY 1995. (However, no penalty may be applied before 
FY 1991.)

The State will establish requirements to determine what 
constitutes participation consistent with regulations of the 
Secretary; satisfactory participation cannot be merely being 
registered to participate.

The Secretary may waive the reduction in matching for a 
State's failure to achieve the participation rates if he finds 
that the State is operating in conformity with the statutory 
requirements, made a good faith effort to comply, and has 
submitted a proposal which is likely to achieve the required 
rates.

Each State must also require that of the percentages of UP 
families specified below for particular fiscal years, at least 
one parent in each family participates, for at least 16 hours per 
week, in work supplementation, CWEP or another work experience 
program, OJT, or a State designed work program approved by the 
Secretary. States may substitute educational activities for a 
parent under age 25 who has not completed high school. If the 
parent is participating in CWEP, he will meet the requirement if 
he participates each month for the number of hours equal to the 
family's AFDC benefit (reduced by child support collections) 
divided by the greater of Federal or applicable State minimum 
wage.
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The percentage of UP families with respect to which the 
State must satisfy this requirement are:

40 percent of the average monthly UP caseload in FY 1994,
50 percent in FY 1995,
60 percent in FY 1996, and
75 percent in FY 1997 and 1998.

The State may exclude, in determining the average monthly UP 
caseload, U P  families receiving AFDC for 2 months or less if one 
parent is participating in intensive job search.

The Secretary may waive any penalty that would otherwise 
apply for not achieving these percentages if he finds the State 
is operating a program in conformity with the statute, has made a 
good faith effort to comply but was unable to do so because of 
economic conditions (including significant numbers of recipients 
remote from work sites) or because of rapid, unanticipated 
caseload growth, and the State submits a proposal likely to 
achieve the specified rates.

TE C H N I C A L  A N D  CONFORMING AMENDMENTS

S ection 202 repeals part C of title IV of the Social 
Security A c t  (the WIN program) and makes other technical and 
conforming amendment necessitated by the preceding provisions.

REGULATIONS; PERFORMANCE STANDARDS; STUDIES

F-e,q.uIat,i<?ns

Section 203(a) requires the Secretary of HHS to issue 
proposed regulations within 6 months after enactment, and final 
regulations within one year after enactment, in consultation with 
the Secretary of Labor and the State agencies responsible for 
a dministration of the JOBS programs. The regulations shall 
include uniform data collection requirements.

Performance Standards

Subsection (b) adds section 487 to the Social Security Act. 
It requires that, no later than 3 years after the mandatory 
effective date of the program, the Secretary m u s t  develop 
performance standards in consultation with the Secretary of 
Labor, Governors, and other specified concerned individuals, and 
submit recommendations to tne Congressional committees with 
jurisdiction over the program. Performance must be measured by 
outcome and not only be levels of activity or participation, and 
m u s t  be based on the degree of success which may be expected in 
helping participants increase earnings achieve self-sufficiency, 
and reduce welfare dependence.



Implementation and Effectiveness Studies

Subsection '(c) requires the Secretary to conduct an 
implementation study, and an effectiveness study, relating to 
States' JOBS programs under part F. It also provides for an 
advisory panel to design, implement and monitor a series of 
implementation and evaluation studies.

Study on Application of JOBS Program t o  Indians

Subsection (d) requires the Secretary of HHS, in cooperation 
with the Secretary of the Interior, to conduct a study of the 
application of the JOBS program to Indians. A report must be 
submitted to the Congress by October 1, 1989.

EFFECTIVE DATE

Section 204(a) provides a general effective date of October 
1, 1990.

Subsection (b) allows States to implement the JOBS program 
(and have the amendments become effective with respect to them) 
at such earlier date, beginning with the first calendar quarter 
following publication of proposed rules (or the date when such 
rules should have been published, as the State m a y  select. In 
such a case, provision is made for prorating a State's capped
entitlement, depending on the quarter in the fiscal year in whic'i
the State enters the program.

The general participation standards provisions are repealed 
effective October 1, 1995, and the UP participation rate 
provision is repealed effective October 1, 1998.

TITLE III —  SUPPORTIVE SERVICES
FOR FAMILIES

CHILD CARE DURING PARTICIPATION IN EMPLOYMENT, EDUCATION, AND 
TRAINING

Section 301 adds a new subsection (g) to section 402 of the 
Social Security Act as follows:

The State agency would be required to guarantee child care 
if it determines that child care is necessary for an 
individual's employment. Child care would also be required to be 
guaranteed for education and training activities if the State 
arency approves the activity and determines that the individual 
is participating s a t i s f a c t o r i l y . The State would be required to 
take account of the individual needs of the child whenever it 
arranges child care.



The State agency could provide care itself, arrange care by 
use of contract or voucher, provide cash or vouchers in advance 
to the caretaker relative, reimburse the caretaker relative, or 
adopt any other arrangements deemed appropriate by the agency. 
Reimbursement for the cost of care may not be less than the 
amount of the child care disregard for which the family is 
otherwise eligible nor more than actual cost or applicable local 
market rates, regardless of the method selected to provide care. 
However States could not change the current method of 
reimbursing for child care if it would disadvantage families.

The value of child care provided would not be treated as 
income for any other Federal or Federally-assisted need-based 
p rogram and could not be claimed as an employment-related 
expenses for tax purposes.

The Federal matching rate would be the Medicaid rate. 
Matching will only be available for child care that meets 
applicable standards of State and local law.

States would be required to establish procedures to assure 
that center-based child care will be subject to State and local 
requirements designed to ensure basic health and safety, 
including fire safety, protections. The State must also develop 
guidelines for family day care. The State would be required to 
provide the Secretary a description of these State and local 
determined requirements and guidelines, which would be used to 
report to Congress on the nature and content of State and local 
standards for health and safety. $13 million would be authorized 
for each of FYs 1990 and 1991 for grants to States to improve 
their child care licensing and registration requirements and 
procedures, and to monitor child care provided to AFDC children.

Child care activities under this new subsection (g) must 
coordinated with existing early childhood education programs in 
the State.

In addition to the requirement to guarantee child care, the 
State agency must pay or reimburse participants for 
transportation and other work-related expenses (including 
supportive services) the State finds necessary for the 
individual's participation.

EXTENDED ELIGIBILITY FOR CHILD CARE

Section 302 amends the new section 402(g) described above to 
provide for child care that must be guaranteed to an individual 
in a family which no longer receives AFDC, as follows:

Child care must be guaranteed to the extent the care is 
determined by the State agency to be necessary for an 
individual's employment in any case where a family has ceased to



receive assistance as a result of increased hours of, or 
increased income from, employment or as a result of the loss of 
earning disregards.

Section 302(c) further amend section 402(g) to include 
provisions dealing with limitations on continued eligibility for 
child care, as follows:

A  family will be eligible for transitional child care for no 
longer than 12 months after the last month for which the family 
received assistance. Further, a family will not be eligible for 
transitional child care unless it received aid in at least 3 of 
the 6 months preceding the month of ineligibility, includes a 
child who is (or if needy would be) a dependent child, and does 
not include a family member who ceased working without good cause 
or failed to cooperate in establishing or enforcing child support 
obligations. The States would be required to establish sliding- 
scale fee schedules, for reimbursing such a family's child costs, 
based on the ability to pay of the family.

The Secretary of HHS is directed to study the extent to 
w h i c h  individuals return to the welfare rolls to requalify for 
additional months of transitional benefits. If the study shows 
that this has occurred, the Secretary would be required to issue 
regulations, but not before October 1, 1991, to restrict 
requalification.

The Secretary of HHS must conduct a study of the 
effectiveness of the child care transition provisions and report 
to Congress by September 30, 1997.

E X T E N D E D  ELIGIBILITY FOR MEDICAL ASSISTANCE

Section 303(a)(1) adds a new section 1925 to the Social 
S e c urity Act, providing for extended Medicaid eligibility for 
families who lose eligibility for AFDC because of employment of 
the caretaker relative.

Section 1925(a) requires state Medicaid plans to 
provide that each family which was receiving AFDC payments 
in at least 3 of the 6 months immediately preceding the 
month in which the family became ineligible for A F D C  because 
of the hours of or income from employment of the caretaker 
relative, or because of the time limit on the earned income 
disregard under title IV-A, will remain eligible for 
M edicaid (subject to certain conditions) during the 
succeeding 6-month period. A family's extended Medicaid 
eligibility terminates after the first month in which it 
ceases to include a child who is (or would if needy be) a 
dependent child for purposes of AFDC. The Medicaid coverage 
available to the family during this 6-month extension period 
must be of the same amount, duration, and scope as if the



family were still receiving AFDC payments. As an 
alternative to providing Medicaid coverage, the State may 
pay a family's expenses for premiums, deductibles, 
coinsurance, and similar costs for health insurance or other 
health coverage offered by an employer of the caretaker 
relative or by an employer of the absent parent of a 
dependent child; such payments will be treated as Medicaid 
expenditures.

Subsection (b)(1) requires State Medicaid plans to 
provide for an additional 6-month extension of eligibility 
to each family which had Medicaid coverage during the entire 
6-month extension period under subsection (a) and which 
meats certain reporting requirements.

Paragraph (2) requires a family, in order to retain 
Medicaid eligibility during the second extension period, to 
report, by the 21st d 2»y of the fourth month of the first 
extension period and of the first and fourth months of the 
second extension period, on its gross monthly earnings and 
on its costs for child care necessary for employment of the 
caretaker relative.

Paragraph (3) provides that a family's eligibility 
during the second extension pexiod shall terminate—

(1) at the close of the first month in which the 
family ceases to include a child who is (or would if 
needy be) a dependent child for purposes of AFDC,

(2) if the family fails without good cause to pay 
any premium for a month by the 21st of the following 
month, at the close of that following month, or

(3) at the close of the 1st or 4th month of such 
period, if (A) the family failed without good cause to 
make on a timely basis the reports required under 
paragraph (2) (or the state may instead suspend 
eligibility until the month after the month in which 
required reports are r e c e i v e d ) , (B) the carataker 
relative had no earnincs in one or more of the 3 
previous months, unless such lack of earnings was due 
to an involuntary loss of employment, or to illness or 
other good cause, or (C) the State determines that the 
family's average gross monthly earnings (less costs 
for necessary child care) during the preceding 3-month 
period exceed 185 percent of the poverty line.

Paragraph (4) provides that, during the second 
extension period, the State plan must offer to each 
family medical assistance of the same amount, duration, 
and scope as would be available to the family if
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receiving AFDC payments (except that the State nay 
•lect not to provide specified non-acute care benefits, 
and say provide instead employer-based coverage in the 
sane manner as under subsec ion (a)). The State nay 
also offer families, as an alternative, coverage 
through enrollment in (A) a family option of 
employment-based group health coverage offered to the 
caretaker relative, (B) a family option of a group 
health plan offered to State employees, (C) a basic 
State health plan offered by the State to individuals 
in the State otherwise unable to obtain health 
insurance, (D) a health maintenance organization less 
than 50 percent of whose prepaid membership consists of 
individuals eligible for Kedicaid (other than because 
of this o p t i o n ) . If the State elects any of the 
alternatives to Medicaid coverage, the State must pay 
any preniums and other enrollment costs, and nay pay 
deductibles and coinsurance (but there must be no cost- 
sharing imposed for maternity and preventive pediatric 
c a r e ) .

Paragraph (5) permits States to impose a premium 
for coverage during the second extension period, but 
only if the family's average gross monthly earnings 
(less necessary child care costs) for the premium 
payment period (defined as the 3-month period beginning 
on the 1st or 4th month of that extension period) 
exceed the poverty line. The premium amount may vary, 
for the same family, for each type of alternative 
coverage offered by the State under paragraph (4), but 
may not exceed 3 percent of the family's average gross 
monthly earnings for the 3-month period ending 4 months 
before the premium payment period.

Subsection (c) provides that the requirements of this 
section shall apply to any State providing Kedicaid under a 
waiver under section 1115(a), and shall apply only to the 50 
States and the District of Columbia.

Subsection (d) provides that this section shall not 
apply to an individual who is a member of a family which had 
received AFDC if the State finds that, at any time during 
the last 6 months in which the family was receiving AFDC 
before being provided extended eligibility under this 
section, the individual was ineligible for such aid because 
of fraud.

Subsection (e) defines "caretaker relative" as having 
the same meaning as under title IV-A.

Subsection (f) provides that this section shall not
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apply with respect to families that cease to be eligible for 
AFDC after September 30, 1998.

Section 303(a)(2) of the bill adds a new paragraph (52) to
section 1902(a)-of the Act, requiring State Hedicaid plans to 
meet the requirements of new section 1925.

Subsection (b) amends section 4 0 2 ( a ) (37) of the Act to 
provide for Medicaid eligibility in accordance with section 1925 
of families who lose AFDC eligibility because of hours of or
income from employment or because of time limits on earned income
disregards. The amendment is effective only from April 1, 1990 
through September 30, 1998 (the period during which section 1925 
is in effect), after which date section 4 0 2 ( a ) (37) shall read as 
it does currently. This subsection also makes conforming 
amendments.

Subsection (c) requires the Secretary to study, and report 
to the Congress by April 1, 1993 on, the impact of*the 
eligibility extension provisions added by this section, with 
particular focus on the costs of such provisions and the impact 
on welfare oapendency. The study shall examine (1) the extent to 
which the availability of these extended benefits affects access 
to and use of medical services, (2) the relative effectiveness of 
different types of coverage provided by States, (3) the effect of 
requiring families to pay premiums or incur other expenses with 
respect to such extended benefits, and (4) whether individuals 
who have exhausted such benefits recycle onto welfare for short 
periods in order to requalify for such extended benefits.

Subsection (d) makes a conforming amendment

Subsection (e) extends for one year, through October 1,
1989, the four-month extension of Medicaid eligibility of 
families who become ineligible for AFDC because of the collection 
of child or spousal support payments under title IV-D.

Subsection (f) provides t h a t —

(1) except as otherwise provided, amendments made by 
this section shall apply to payments under title XIX of the 
Act for calendar quarters beginning on or after April 1,
1990 (or, in the cast of Kentucky, October 1, 1990), without 
regard to whether implementing regulations are promulgated, 
with respect to families that become ineligible for AFDC on 
or after such date;

(2) the amendment made by subsection ( b ) (3) shall take 
effect on April 1, 1990;

(3) the amendment made by subsection (d) shall become
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effective on the effective date of section 402 (a) (43) of 
the Act, as inserted by section 403(a) of the bill; and

(4) the amendment made by subsection (e) shall take 
effect on October 1, 1988.

EFFECTIVE DATES

Section 304 provides that the child care amendments of 
section 301 (applicable to AFDC recipients) become effective with 
respect to a State on the same date as do the JOBS amendments.
The transitional child care provisions of section 302 become 
effective April 1, 1990 and terminate September 30, 1998.

Section 401(a) amends part A  of title IV to require all 
States to have an unemployed parent (UP) program under section 
407 of the Social Security Act.

Subsection (b) allows States to design their U P  programs to 
reflect individual State needs and to emphasize education, 
training, and employment services. A State which does not, as of 
September 26, 1988, have UP programs may time limit the number of 
months for which a family may receive UP benefits, but it may not 
deny aid unless.the family has received AFDC-UP in at least 6 of 
the preceding 12 months. The State may require up to 40 hours 
per week participation in the JOBS program by a parent in a UP 
family, and may pay aid (not less frequently than monthly) after 
the performance of assigned activities.

Subsection (c) allows States to treat a quarter of full-time 
school attendance, full time attendance in a vocational or 
technical training course, or JTPA participation, as a quarter of 
work for purposes of meeting the ''recency of work" test necessary 
to establish eligibility for AFDC-UP. This option need not be 
applied State-wide.

Subsection (d) requires States to provide Medicaid for 
members of a UP family that would be receiving AFDC had the State 
not exercised its option to time-limit receipt of benefits under 
section 407.

Subsection (e) requires the Secretary to conduct an 
evaluation of b o t h  the conventional and the time-limited UP 
programs and submit a report to Congress by July 1, 1998, with 
findings and recommendations.

TITLE IV - RELATED AFDC AMENDMENTS

BENEFITS FOR TWO-PARENT FAMILIES

These amendments generally become effective on October 1,
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1990 and are repealed effective September 30, 1998 (and the 
preexisting provisions r e i nstated).

Section 402(a) raises the monthly amount of the child care 
disregard from earned income from $160 to $175 and provides for a 
$200 disregard in the case of a child under age 2. It also 
requires that the child care disregard must be applied after all 
others.

Subsection (b) raises the standard earned income disregard 
amount from $75 to $90.

Subsection (c) requires the disregard of refunds of taxes 
under the earned income tax credit, or advance payment of the 
credit.

These income disregard amendments are effective October 1,
1989.

HOUSEHOLDS HEADED BY MINOR PARENTS

Section 403 would allow States to require minor (under age 
18) parents to live with their own parents (or other adult 
relative or guardian) in order to receive A F D C  benefits, unless 
certain exceptions applied. This amendment is effective with the 
first full calendar quarter a year after enactment.

Section 404 requires each State to reevaluate its need and 
p ayment standards every 3 years and report the results to the 
Secretary and to the public. The State report must describe how 
the need standard is determined, the relationship between the two 
standards and any changes in the last 3 years.

The Secretary in turn will report the results to the 
Congress.

C BO STUDY ON IMPLEMENTATION OF N A T I O N A L  MINIMUM PAYMENT STANDARD

Section 405 requires the Congressional Budget Office to 
conduct a study of the amendments that would be made by section 
101 of S. 862, pertaining to requiring a m i n imum A F D C  payment 
standard and 90 percent Federal matching. The section describes 
elements to be included in the study and requires a report to 
Congress within 12 months.

CHANGES IN EARNED INCOME DISREGARDS

/

PERIODIC EVALUATION OF NEED 
A N D  PAYMENT STANDARDS
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STUDY OF N E W  NATIONAL APPROACHES TO WELFARE BENEFITS FOR LOW- 
INCOME FAMILIES WITH CHILDREN

Section 406 requires the Secretary of HHS to contract with 
the National Academy of Sciences for the study of a new national 
welfare system for low-income families with children, with 
particular attention to the benefit level. The section specifies 
elements to be included in the study and its methodology.

TITLE V - DEMONSTRATION PROJECTS 

FAMILY SUPPORT DEMONSTRATION PROJECTS

Section 501 authorizes demonstration projects to test the 
effect of early childhood development programs, to encourage 
innovative education and training programs for children, and to 
ensure long-term family self-sufficiency through community based 
services. For each of fiscal years 1990 through 1992, $6 million 
is authorized to be appropriated for grants to States for these 
d e m o n s t r a t i o n s .

DEMONSTRATION PROJECTS TO ENCOURAGE STATES TO EMPLOY PARENTS 
RECEIVING A F D C  AS PAID CHILD CARE PROVIDERS

Section 502 authorizes up to 5 States to carry out projects 
to test whether employment of AFDC parents as care givers will 
facilitate the conduct of the JOBS program. For each of fiscal 
years 1990 through 1992, $1 million is authorized to be 
appropriated for grants to States for these demonstrations.

DEMONSTRATION PROJECTS TO TEST ALTERNATIVE DEFINITIONS OF 
UNEMPLOYMENT

Section 503 adds a new subsection to section 1115, requiring 
the Secretary to conduct up to 8 projects to evaluate the use of 
a standard of unemployment (for purposes of the AFDC-UP program) 
that allows w o r k  for more than 100 hours per month. These 
projects may begin after September 30, 1990, and must terminate 
by S e p tember 30, 1995. States must evaluate these projects and 
report to the Secretary; he must report to the Congress not 
later than 6 months after the projects are completed.

DEMONSTRATION PROJECTS TO ADDRESS CHI-U ACCESS PROBLEMS

Section 504 authorizes any State to conduct one or more 
d e monstration projects relating to activities to increase 
compliance with child access provisions of court orders (but no 
project may provid Tor withholding AFDC pending visitation).
For each of fiscal years 1990 and 1991, $4 million is authorized 
for grants to States for these demonstrations.



DEMONSTRATION PROJECTS TO EXPAND THE NUMBER OF JOB OPPORTUNITIES 
AVAILABLE TO CERTAIN LOW-INCOME INDIVIDUALS

Section 505 requires the Secretary of HHS to enter 
agreements with ‘at least 5 but not more than 10 nonprofit 
organizations (including community development corporations) for 
demonstration projects to create employment opportunities for 
low-income individuals. For each of fiscal years 1990 through 
1992, §6.5 million is authorized to be appropriated fo** grants 
for these demonstration projects.

DEMONSTRATION PROJECTS TO PROVIDE COUNSELING AND SERVICES TO 
HIGH-RISK TEENAGERS

Section 506 requires the Secretary to enter into agreements 
with 4 States to conduct demonstrations to provide counseling and 
services to certain high-risk teenagers. For each of fiscal 
years 1990 through 1992, §1.5 million is authorized to be 
appropriated for grants to States for these demonstrations.

EXTENSION OF MINNESOTA PREPAID MEDICAID DEMONSTRATION PROJECT

Secticn 507 requires the Secretary of HHS, upon the request 
of the State of Minnesota, to extend until June 30, 1990, the 
section 1115 waiver previously granted the State to conduct a 
prepaid Medicaid demonstration project.

TITLE VI —  MISCELLANEOUS PROVISIONS 

INCLUSION OF AMERICAN SAMOA AS A STATE UNDER TITLE IV

Section 601 amends title XI of the Social Security Act to 
include American Samoa in the definition of "State" when that 
term is used in title IV of the Act.

It sets the ceiling on Federal reimbursement for any fiscal 
year to American Samoa under parts A and E (foster care and 
adoption assistance) of title IV at §1,000,000, exclusive of 
funding for the JOBS program.

INCREASE IN AMOUNT AVAILABLE FOR PAYMENT TO PUERTO RICO, THE 
VIRGIN ISLANDS, AND GUAM

Section 602 amends section 1108 of the Social Security Act 
to raise the ceilings applicable to Puerto Rico, the Virgin 
Islands, and Guam for reimbursement under the assistance titles 
of the Act.

A S S ISTANT SECRETARY FOR FAMILY SUPPORT

Section 603 adds a new section 418 to the Social Security 
Act, establishing the position within the Department of Assistant
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Secretary for Family Support. That official is charged with 
administering the programs under parts A , D, and F of title IV.
He will be appointed by the President with Senate confirmation. 
The amendment is effective February 1, 1989.

RESPONSIBILITIES O F  THE STATE

Section 604 adds a new AFDC plan requirement. The AFDC 
agency must be responsible for assuring that the AFDC, child 
support enforcement, and JOBS programs in the State are operated 
in an integrated manner and that all AFDC applicants and 
recipients are encouraged to cooperate in child support 
enforcement and are notified of the related services for which 
they may be eligible.

ESTABLISHMENT OF PREELIGIBILITY FRAUD DETECTION MEASURES

Section 605 adds a new AFDC plan requirement. States must 
provide (in accordance with Secretarial regulations) appropriate 
measures to detect fraudulent AFDC applications prior to the 
establishment of eligibility. The Secretary must issue final 
regulations wit h i n  6 months following enactment.

U N I F O R M  REPORTING REQUIREMENTS

Section 606 amends section 403 of the Social Security Act to 
require the Secretary to establish uniform reporting requirements 
under which States will be required to submit information 
necessary to ensure that the child care requirements, the 
requirement to provide transitional Medicaid benefits, and the 
minor parents prevision (added by section 403 of the bill), are 
being effectively implemented.

STATE REPORTS ON EXPENDITURE AND USE OF SOCIAL SERVICES FUNDS

Section 607 amends section 2006 of the Act to require State 
reports on its activities under the Social Services Block Grant 
A ct annually (rather than every two years, as under current law), 
and to require that State reports indicate (1) the numbers of 
children and adults served and the services provided, (2) the 
amount spent, per child and per adult, in providing each type of 
service, (3) thr criteria applied in determining eligibility for 
services, and (4) the methods by which services were provided, 
showing separately the services provided by public and by private 
agencies. The S e c retary is required to establish uniform 
d efinitions of services for use by States in reporting this 
information.



MISCELLANEOUS TECHNICAL CORRECTIONS TO MEDICARE CATASTROPHIC 
COVERAGE ACT OF 1988

Section 608 contains numerous minor and technical 
corrections to the Medicare Catastrophic Coverage Act.

^ E X T E N S I O N  OF QUALITY CONTROL PENALTY MORATORIUM

Section 609 amends section 403 of the Social Security Act by 
adding a new subsection 4 0 3 (m). During the 12 month period 
beginning J u l y  1, 1908, the Secretary may not take any error rate 
reductions against States; but the quality control system and 
all stages of the disallowance appeals process will continue, 
other than collection of disallowances.
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3 u b j e c t : P A M I L Y  S U P P O R T  A C T  OP  1988(H.R. 1720/
~P.L. 100-485) E P P B t T t V B  D A T B 8

I N T R O D U C T I O N

The Fam ily  S u p p o r t  Act of 1988, w h i c h  was signed into law by 
Pr e si d e n t  Reagan on O c t o b e r  13, 1988, c o n t a i n s  n u m er ou s ef fe c t i v e  
d a t e s  that g u i d e  s t a t e  i m p l e m e n t a t i o n  of the v ar io us pr ov i s i o n s  
of the bill. To a s s i s t  s ta t e s  in p l a n n i n g  for i m p i e m e n t a t i o n  of 
w e l f a r e  reform, A P W A  has p r e p a r e d  the a t t a c h e d  chart list in g the 
e i f e c t i v e / i r a pl em en ta ti on  d a t e s  of the m a j o r  p r o v i s i o n s  of the 
Act •

A W - M e m o r a n d u m  on the s p e c i f i c  p r o v i s i o n s  of the Fa mil y Support 
Act will soon be a v a i l a b l e  to a s s i s t  s t a t e  and local a g e n ci es  in 
u n d e r s t a n d i n g  the l e g i s l a t i o n  and in pl an n i n g  for future 
i m p l e m e n t a t i o n .

J O B S  P R O G R A M  R E G U L A T I O N S

The J o b  O p p o r t u n i t y  and B a s i c  S k i l l s  T r a i n i n g  P r o g r a m  (JOBS), the 
n e w  w e l f a r e  e d u c a t i o n ,  t r a i n i n g  an d e m p l o y m e n t  pr og ram  
e s t a b l i s h e d  by the l e g i s l a t i o n ,  is one p r i m a r y  p or tio n of the Act 
that will r e q u i r e  m a j o r  p r o g r a m  c h a n g e s  for m a n y  states.

The s t a t u t e  r e q u i r e s  the D e p a r t m e n t  of He a l t h  and Human S e r vi ce s 
(H S S ) to issue p r o p o s e d  r e g u l a t i o n s  on the JOB S p r o g r a m  within 
six m o n t h s  a f t e r  e n a c t m e n t  ( a p p r o x i m a t e l y  m i d - A p r i l ,  L9S9) and 
final r e g u l a t i o n s  w i t h i n  one ye ar  a f t e r  e n a c t m e n t .  C o n g r e s s  
e x p l i c i t l y  i n c l u d e d  t h e s e  d a t e s  for r e g u l a t o r y  a ct i o n  to ena ble  
s t a t e s  to i m p l e m e n t  and o p e r a t e  the n e w  w e l f a r e - t o - w o r k  p ro g r a m  
as q u i c k l y  as p o s s i b l e .  S t a t e s  are not r e q u i r e d  to have the JOBS  
p r o g r a m  i m p l e m e n t e d  and o p e r a t i n g  u n t i l  O c t o b e r  1, 1990 (FY 91). 
S t a t e s  m a y  be gin , h o w e v e r ,  to o p e r a t e  the .program on the first 
d a y  of any c a l e n d a r  q u a r t e r  b e g i n n i n g  on  or a f t e r  the d a te  on 
w h i c h  p r o p o s e d  r e g u l a t i o n s  ar e i ss u e d  up on  HHS a p p r o v a l  of a 
s t a t e ' s  plan. S t a t e s  c o u l d ,  t h e r e f o r e ,  b e g i n  to o p e r a t e  the JOBS 
p r o g r a m  as e a r l y  as J u l y  1, 1939.

P L A N N I N G  POR I M P L E M E N T A T I O N

APWA, in c o n j u n c t i o n  w i t h  the N a t i o n a l  G o v e r n o r ' s  A ss oc i a t i o n ,  
wi l l c o n v e n e  a g r o u p  to w o r k  w i t h  an d  a dv i s e  HHS and the 
D e p a r t m e n t  of L a b o r  ( w h i c h  ha s r e s p o n s i b i l i t y  fo r r e g u l a t i o n s  
g o v e r n i n g  w o r k  a s s i g n m e n t s ,  w a g e  rates, d i s p l a c e m e n t ,  etc.) as 
they d e v e l o p  r e g u l a t i o n s  g o v e r n i n g  the J O B S  p r o g r a m  as well as 
o t h e r  p r o v i s i o n s  of the Act. A P W A  w i l l  a l s o  c o n t i n u e  to p ro vid e 
c u r r e n t  i n f o r m a t i o n  c o n c e r n i n g  this p r o c e s s  aod o t h e r  r e g u l a t o r y  
i s s u e s .



M e m o r a n d u m  W - 8 / 0 c t o b e r  14, 1988

In ad dit i on , AP WA  is p l a n n i n g  to c o n d u c t  o r i e n ta ti on  w or ks h o p s  to 
as s i s t  states and l o c a l i t i e s  in u n d e r s t a n d i n g  the p r ov is io n s a n d  
i m p l i c a t i o n s  of the Act. One such se ss ion  is planned in 
c o n j u n c t i o n  with the D e c e m b e r  m e e t i n g s  of The National Council o f  
State Human S e r v i c e  A d m i n i s t r a t o r s  and N at io n a l  C o un ci l of Local 
Public We l f a r e  A d m i n i s t r a t o r s  in S eat tl e.

* « *

Staff contact: 9ard S h o l l e n b e r g e r  
(202) 2 9 3 - 7 5 5 0
(202) 6 8 2 - 0 1 0 0  a f t e r  N o v e m b e r  5, 1988
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• y » « . l » e  P a t e  l > « c , l „ , „ .

!• C hild S u p p o r t  a n d  P a t e r n i t y  E s t a b l i s h m e n t

A. G u i d e l i n e s

1. Use  o f  G u i d e l i n e s

2. R e v i e w  of  G u i d e l i n e s

3. R e v i e w  o f  Ind iv idua l  A w a rd s

a .  A t  r e q u e s t  of  p a r e n t  o r ,  
In an  A F D C  c a s e ,  a t  t h e  
s t a t e ' s  r e q u e s t

b. P e r i o d i c  r e v ie w

B. E s t a b l i s h m e n t  o f  P a t e r n i t y

I .  P e r f o r m a n c e  S t a n d a r d s

2 Use of G e n e t i c  T e s t s

One  y e a r  a f t e r  e n a c t m e n t

O n e  y e a r  a f t e r  e n a c t m e n t

Two  y e a r s  a f t e r  e n a c t m e n t

F iv e  y e a r s  a f t e r  e n a c t m e n t

Upon e n a c t m e n t

Firs t  d ay  of  f u s t  month  
( ' l i e  yea r  a f t e r  e n a c t m e n t

Req u i re s  judges  to  use  s t a t e  
gu idel ines  a s  a r e b u t t a b l e  
p re su m p t io n .

R e q u i re s  s t a t e s  t o  r ev ie w  g u id e ­
lines  a t  leas t  once  e v e r y  4 years .-

S t a t e  m us t  review chi ld  
suppor t  a w a r d  a t  r e q u e s t  
o f  e i t h e r  p a r e n t .  S t a t e  m ay  
review an  A F D C  c a s e .

S t a t e s  m us t  review A F D C  cases  
a t  l ea s t  o n c e  ev e ry  ) year s .  O the r  
c a s e s  must  be r e v ie w ed  every  
3 yea rs  a t  re ques t  of  p a ren t .

IIIIS t o  s e t  s t an dar ds .  Beginning 
In FY 92 s t a t e s  p a t e r n i ty  s t an da rds  
must  be a t  leas t  50% or  equal  or 
ex c e e d  a v e r a g e  for a l l  s t a t e s ,  or 
have i n c reased  1% f r o m  FY 88 to 
FY 91 and by 3% e a c h  year  
t h e r e a f t e r .

S t a t e s  must  requ ire  t h e  i luld and 
o t h e r  p a r t i e s  hi  i u n t e s t e d  > a s r s  lo  
submit  t o  g e n e t i c  t e s t s

I



{

3. E n h a n c e d  m a t c h  f o r  P a t e r n i t y  
E s t a b l i s h m e n t

4. C iv i l  P r o c e s s

5. P a t e r n i t y  E s t a b l i s h m e n t  fo r  
c h i l d r e n  u n d e r  18

C.  V i s i t a t i o n / C u s t o d y  
D e m o n s t r a t i o n s

1). P r o m p t  S t a t e  R e s p o n s e

E. R e q u i r e m e n t  f o r  A u t o m a t e d  T r a c k i n g  
and  M oni to r i ng  S y s t e m s

I

R e t r o a c t i v e  t o  10 /1 /88  

Upon e n a c t m e n t

Upon e n a c t m e n t

Upon e n a c t m e n t  

Upon e n a c t m e n t

Upon e n a c t m e n t

P ro v id es  90% fe d e ra l  m a t c h  for  
p a t e r n i t y  l a b o r a to ry  t e s t s .

S t a t e s  en c o u r a g e d  to  ado pt  s im p le  
c ivi l  p r o c e d u r e s  for v o lu n tu n ly  
ac k n o w le d g in g  p a t e r n i ty .

E s t a b l i s h m e n t  of p a t e r n i t y  m ade  
ap p l i c a b le  t o  any  chi ld fo r  whom 
p a t e r n i t y  Is not  e s t ab l i shed  and a n y  
chi ld  for  whom p a t e r n i ty  a c t i o n  w as  
d i sm is sed  b ec au se  of  s t a t u t e  of  l i m i ­
t a t i o n  o f  less than  18 yea rs  was  In 
e f f e c t i v e .  E f f e c t i v e  r e t r o a c t i v e l y  t o  
August  16. 1984.

A u th o r i z e s  $4 mi ll ion in e a c h  of FY 90 
and 91 t o  f i nance  s t a t e  d e m o n s t r a t i o n  
p r o j e c t s  t o  Im prove c o m p l i a n c e  w i th  
child  a c c e s s  provis ions  oi  c o u r t  o r d e r s .

IIIIS must  Issue p ro po sed r e g u la t io n s  w l ih  
In 180 day s  of  e n a c t m e n t  and f ina l  
r e g u la t io n s  wi th in  10 m o n t h s  a f t e r  
e n a c t m e n t  t o  se t  t i m e  l i m i t s  In which 
s t a t e s  must  a c c e p t  a n d  r e spon d t o  
r e q u e s t s  fo r  a s s i s t a n c e  In e s t a b l ' s h l n g  
and  en f o rc in g  supp or t  o rd e r s .

Req u i re s  s t a t e s  t h a t  d o  not  h av e  an  
a u t o m a t e d  s y s t e m  t o  s u b m i t  by 
O c t o b e r  I,  1991 an  a d v a n c e  plann ing 
d o c u m e n t  t o  HHS. HHS m u s t  a p p r o v e  
th e  d o c u m e n t  wi th in 9 m on ths .  By 
10/1 /96  ev e r y  s t a t e  m us t  have a 
s y s t e m  In p lace .  90% f e d e r a l  
m a t c h  ends  a t  t h a t  t im e .



I n t e r s t a t e  B n f o r c e m e n t

1. C o m m i s s i o n  on I n t e r s t a t e  B n f o r c e m e n t

2. I n t e r s t a t e  D e m o n s t r a t i o n  G r a n t s
s

3. Use  o f  I n t e r n e t

Wage Withh olding

U se  of  Soci a l  S e c u r i t y  N u m b e r s  

N o t i f i c a t i o n  of Suppo r t  C o l l e c t e d

I

1st c a l e n d a r  q u a r t e r  
I y e a r  a f t e r  e n a c e m e n t

1st c a l e n d a r  q u a r t e r  
I y e a r  a f t e r  e n a c e m e n t

T w o - y e a r s  a f t e r  e n a c t m e n t

1st d a y  of  25 m o n th  a f t e r  
e n a c t m e n t

1st c a l e n d a r  q u a r t e r  beginning 
4 y e a r s  a f t e r  e n a c t m e n t

E s t ab l i sh e s  co m m is s io n  by Ju ly  I,
1989. R ep o r t  due  by May I ,  1991.

Ex c ludes  a m o u n t s  sp e n t  by a  s t a t e  
for an  I n t e r s t a t e  d e m o n s t r a t i o n  
p ro j ec t .

HHS and  IX)L t o  e n t e r  an  a g r e e m e n t  
t o  g ive  t h e  F e d e r a l  P a r e n t  L o c a t o r  
S e r v i c e  ful l  a c c e s s  t o  wage and  u n ­
e m p l o y m e n t  In f o rm a t io n .  S t a t e s  
mus t  c o o p e r a t e  In mak ing I n f o r m a t i o n  
av a i l a b le .

I m m e d i a t e  wage wi thho ld ing  on a{l » w 
or m odi f i ed  IV-D c a s e s  on t h e  1st day 
of  t h e  25th  m o n th  a f t e r  e n a c t m e n t .  T w o  
yea r s  a f t e r  e n a c t m e n t  o t h e r  IV-I) c a s e s  
would be  s u b jec t  t o  i m m e d i a t e  wage  
w i thho ld ing  upon r e q u es t  of c u s to d ia l  
p a r e n t  or  if th e  s t a t e  d e t e r m i n e s  It Is 
a p p r o p r i a t e .  Tw o yea r s  a f t e r  e n a c t m e n t  
a l l  A F D C  IV-D c a s e s  would be su b jec t  
t o  I m m e d i a t e  wage wi thholding.
Beginning J a n u a r y  I,  1994, i m m e d i a t e  
wage  wi thholding would app ly  t o  a l l  
o r d e r s  Issued on or  a f t e r  t h a t  d a t e .

Each p a r en t  requi red  t o  furnish  
socia l  s e c u r i ty  n u m b e r  wi th b i r th  
d o cu m en t s .

S t a t e s  required  to  in fo rm  AFDC 
f a m i l i e s  of suppor t  c o l l e c t e d  on a 
monthly ,  r a th e r  than  annua l ,  basis.
S t a l e s  may provide  q u a r te r ly  nolle e  it 
f l l lS d e t e r m i n e s  t h a t  monthly  nol i  
f leal  ion would be a n  un re as on ab le  
burden

I



Job Oppor tuni ty  and Basic Ski l ls Training Program

A. B f f e c t l v e  D a t e Upon e n a c t m e n t

B. R e g u l a t i o n s Upon e n a c t m e n t

C .  S t a t e w i d e  P r o g r a m Upon e n a c t m e n t

D. P e d e r a l  A d m i n i s t r a t i o n Up on  e n a c t m e n t

B. S t a t e  A d m i n i s t r a t i o n Upon  e n a c t m e n t

P. P e r f o r m a n c e  S t a n d a r d s Upon e n a c t m e n t

S t a t e s  r e q u i r ed  t o  h ave  JOBS 
p ro g r a m  In p l ace  by O c to b e r  I,  1990 

( P Y  911. S t a t e s  may choo se  to  begin 
t o  o p e r a t e  p ro g r am  on the  f i rs t  d ay  of  
any  c a l e n d a r  q u a r t e r  beginning on or  
a f t e r  t h e  d a t e  on which proposed 
r e g u la t io n s  a r e  Issued.

Pro pos ed  r e g u la t io n s  mus t  be Issued by 
HHS within  six m o n th s  a f t e r  e n a c t m e n t .  
P ina l  r eg u la t io n s  must  be Issued by one  
y e a r  a f t e r  e n a c t m e n t .

Not  l a t e r  t h a n  2 yea rs  a f t e r  th e  m a n ­
d a t o r y  e f f e c t i v e  d a t e  of  Im p lem en t ing  
t h e  JOBS p ro g r am  (10/1/90) ,  s t a t e s  
m u s t  o p e r a t e  t h e  p ro g r am  In all  sub ­
divis ions of t h e  s t a t e  w he re  It Is 
f e as ib le  t o  do so.  In o t h e r  words,  
t h e  p ro gram  must  be In o p e r a t io n  s t a t e ­
wide  by 10/1/92 (PY 93).

By P eb r u a r y  I,  1989, t h e  ad m in i s t r a t i o n  
o f  JOBS,  child s u p p o r t ,  and AP DC  
would be ad m i n i s t e r e d  by a  new 
A ss i s t an t  S e c r e t a r y  of  HHS.

R e q u i re s  s t a t e  IV-A ag e n c y  t o  be r e s p o n ­
s ib le  fo r  JOBS p ro g r am .  B f f e c t lv e  
July  I.  1989,,  re qu ir e s  IV-A a g e n c y  to  be 
respons ib le  t h a t  c a s h  bene f i t s , ,  child 
supp or t ,  and  JOBS s e r v i c e s  a r e  furnished 
In an  In t e g r a t e d  m a n n e r .

No l a t e r  tha. i  3 yea rs  a f t e r  the  m a n d a t o r y  
e f f e c t i v e  d a t e  of JO BS (PY94),  HHS 
must  deve lo p  and s u b m i t  t o  Congress  
p e r f o r m a n c e  s t a n d a r d s  for JOBS.
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A. C h i ld  C a r e  Dc r ing JO B S 
P a r t i c i p a t i o n

3

B. C h i ld  C a r e  IkA M U lo a

C .  M e d ic a l  A s s i s t a n c e  T r a n s i t i o n

D. T r a n s p o r t a t i o n  a n d  Work Bx pea s e s

• • ,

B. I n c o m e  D i s r e g a r d s

Support ive Serv ices and Transi t ional  Benef i ts

Upon e n a c t m e n t

Upon e n a c t m e n t

Upon e n a c t m e n t

Upon e n a c t m e n t

O c t o b e r  1, 1989

G u a r a n t e e s  chi ld  c a r e  for p a r t i c ip a t io n  
in JO BS p r o g r am .  F ede ra l  r e im b u r s e m e n t  
a v a i l a b l e  for chi ld  c a r e  a t  s t a t e  
Med ica id  m a tc h in g  r a t e  up to  loca l  m a r k e t  
r a t e .  S t a t e s  would Im p lem en t  a lo n g  wi th  
JOB S,  no l a t e r  t h a n  10/1/90.

C h i ld  c a r e  t r a n s i t i o n  o f  12 m o n th s  on a 
s l id ing  f e e  s ca le  av a i l ab le  beginning 
Apri l  i ,  1990. Chi ld c a r e  t r a n s i t i o n  
t e r m i n a t e s  (sunsets )  S e p t e m b e r  30, 1998.

HHS requ ir ed  t o  s tud y e f f e c t  of  t r a n ­
s i t io n  and r e po r t  t o  C o n g re s s  by 
10 /1 /91 .

Med ica l  a s s i s t a n c e  t r an s i t i o n  of  12 m o n t h s  
a v a i l a b l e  beginning Apri l  I.  1990. 
T r a n s i t i o n  t e r m i n a t e s  (sunsets)  S e p t e m b e r  
30, 1998.

HHS re qu ir ed  to  s tu d y  t ra n s i t i o n  b e n e f i t s  
an d  r e p o r t  t o  C o n g r e s s  by April  I,
1993. Congre ss  r e q u i r e d  to  hold h e a r ­
ings wi th in  60 d ay s  an d  t a k e  a c t i o n  on 
t h e  fund ings  o f  t h e  r e p o r t .

B f f e c t l v e  when JOBS is I m p lem en ted .  
S t a t e s  requ ired  t o  co v e r  work r e l a t e d  
ex p e n s e s  t o  e n a b le  p a r t i c ip a t i o n  in 
JOBS.  No fe d e r a l  l imi t  on c o s t s ,  m a tc h e d  
a t  50% r a t e  su b j ec t  t o  JOBS p ro g r a m  
cap.

I n c rea se  s t a n d a r d  d i s reg a rd  f r om  $75 to  
$90 per  m o n th  and Inc rease s  chi ld c a r e  
d i s re ga rd  f r o m  $160 pe r  month  t o  $175 
per m o n th  per  chi ld a g e  2 and older 
and $200 per m o n th  p e r  chi ld under age 
two.  Chi ld c a r e  d i s r e g a rd  would be cal  
c u l a t e d  a f t e r  o t h e r  d i s re ga rd s  have been 
appl ied.



A F D C  P ro v i s io n s

A. A P D C - U P

I.  E f f e c t i v e  D a t e

2. S tu d y

3. A P D C - U P  Work R e q u i r e m e n t

B. Minor  P a r e n t s

C .  N e ed  an d  P a y m e n t  S t a n d a r d s

D. A l t e r n a t i v e  B en e f i t  P ro p o sa l s

O c t o b e r  I,  1990

J u l y  1. 1997

1st c a l e n d a r  q u a r t e r  
I y e a r  a f t e r  e a a c t m c a t

Upon e n a c t m e n t  

Upon e n a c t m e n t

B f f e c t l v e  10 /1 /90  ( P Y 9 I )  s t a l e s  would 
be re q u i r ed  t o  Im p le m e n t  an  A P D C - U P  
p r o g r a m .  S t a t e s  beginning t h e  A P D C -  
UP p r o g r a m  could  ch o o se  t o  l imi t  
b e n e f i t s  t o  no l e u  th a n  6 m o n th s  In a 
12 m o n th  per iod .  S t a t e s  o p e r a t i n g  a  UP 
p ro g r a m  on S e p t e m b e r  26, 1988 m u s t  
c o n t i n u e  t o  o p e r a t e  p ro g r am s  w i th o u t  
t i m e  l i m i t a t i o n  throug h S e p t e m b e r  30, 
1998, A P D C - U P  provision t e r m i n a t e s  
(sunsers)  S e p t e m b e r  30. 1998, B f f e c t l v e  
d a t e  for  A P D C - U P  m a n d a t e  In A m e r i c a n  
S a m o a .  G u a m ,  P u e r t o  R ico,  and t h e  
Virgin Islands Is 10 /1 /93.

R e q u i r e s  HHS t o  s tud y a f f e c t s  of  APDC - 
U P m a n d a t e  an d  r e p o r t  t o  C o n g re s s  by 
J u l y  1. 1997.

B f f e c t l v e  10 /1 /9 3  (PY94) .

Al lows s t a t e s ,  a t  t h e i r  op t ion ,  t o  r e ­
qui re  minor  p a r e n t s  wh o  have n ev e r  
m ar r i e d  t o  r e c e i v e  a s s i s t a n c e  only If 
t h e y  l ive wi th  a  p a r e n t  o r  In a  s u p por t ive  
l iving a r r a n g e m e n t .  Main ta ins  c u r r c n r  
taw requi r in g c o u n t in g  o f  I n c a n e  of t h e  
p a r e n t s  of  a  minor  p a ren r .

R e q u i re s  s t a t e s  t o  r e e v a l u a t e  need and 
p ay m en t  s t a n d a r d s  e v e r y  3 years .

Requ ire s  the  N a t iona l  A cad em y of S c i e n c e s  
t o  s tudy  a l t e r n a t i v e  benef i t  proposals  
I n c l u d i n g  t h e  Fam i ly  l iving Standard  
(Pl.S) A re por t  Is d u e  24 months  a f t e r  
e n a c t m e n t .

• 6 •

Also requi res C B l )  t o  s tudy and report  to  
Cong ress  within 12 months  o f  enuc iinc-ni .

t h n  I w r l H h r a h l  s H r t n



Act  of  19H7 Int ludmg e f f e c t  o f  re p ea l in g  
c e r t a i n  f e d e r a l  low-lncotne  p r o g r a m s  In 
e x c h a n g e  fo r  Increa s ing f e d e r a l  m a t c h  
for  A F D C  an d  Medicaid
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H.R.1720
One Hundredth Congress of the United States of America

AT THE SECOND SESSION 
Begun 3nd held at the City of Washington on Monday, 

the twenty-fifth day of January, one thousand nine hundred and eighty-eight

An Act
To revise the AFDC orogram to emphasize work, child support, and family 

oenefits, to amend title IV of the Social Security Act to encourage and assist 
needy children and parents under t^e new program to obtain the education, 
training, and employment needed to avoid long-term welfare dependence, and to 
make other necessary improvements to assure that the new orogram will be more 
effective in achieving its objectives.

Be it enacted by the Senate and House of Representatives of the United 
States o r  America in Congress assembled.

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.
la) Short Title.— T h i s  Act may be cited as the "Family Support Act of 1938".
(bJ Table of C o n t e n t s . — The table of contents of this Act is as follows:

Sec. 1. Short tit le ; t a b l e  of contents.

TITLE I— CHILD SUPPORT AND ESTABLISHMENT OF PATERNITY

Subtitle A--Child SuPDort 
Sec. 101. Immediate income withholding.
sec. 102. Disregard applicable to timely child support payments.
Sec. 10J-. State guidelines for child support award amounts.
Sec. 104. Timing of notice of support payment collections.

Subtitle L— Establishment of Paternity 
Sec. 111. Performance standards for State paternity establishment programs. 
Sec. 112. Increased Federal assistance for paternity establishment.

Subtitle C— Imoroved Procedures for Child Support Enforcement and



LASKA LEGISLATURE COMMITTEE PILES,
5708 HOUSE EEALTH, EDUCATION & SOCIAL SERVICES



LEGI-SLATE Report Page 2 January 11, 1935

Establishment of Paternity 
Sec. 121. Requirement of prompt State response to requests for child 

support assistance.
Sec. 122. Requirement of prompt State distribution of amounts collected as 

child support. ' *
Sec. 123. Automated tracking and monitoring systems made mandatory.
Sec. 124. Additional information source for parent locator service.
Sec. 125. Use of social security number to establish identity of parents. 
Sec. 12o. Commiss.on on Interstate Child Support.
Sec. 127. Costs of interstate enforcement demonstrations excluded in 

computing incentive payments.
Sec. 123. Study of chi id-rearing costs.
Sec. 129. Collection and reporting of child support enforcement data.

TITLE II— JOB OPPORTUNITIES AND BASIC SKILLS TRAINING PROGRAM 
Sec. 201. Establishment and operation of program.
Sec. 202. Technical and conforming amendments.
Sec. 203. Regulations; performance standards; studies.
Sec. 204. Effective date.

TITLE III--SUPPORTIVE SERVICES FOR FAMILIES 
Sec. 301. Child care duri. g participation in education, employment, and 

training.
Sec. 302. Extended eligibility for child care.
Sec. 303. Extended eligibility for medical assistance.
Sec. 304. Effective dates.

TITLE IV— RELATED AFDC AMENDMENTS 
Sec. 401. Benefits for two-parent families.
Sec. 402. Changes in earned income disregards.
Sec. 403. Households headed by minor parents.
Sec. 404. Periodic reevaluation of need and payment standards.
Sec. 405. CBO study on imolementation of national minimum payment stanoara. 
Sec. 406. Study of new national accroaches to welfare benefits for 

low-income families with children.

TITLE V— DEMONSTRATION PROJECTS 
Sec. 501. Family support demonstration projects.
Sec. 502. Demonstration projects to test the effect of early childhood 

development programs.
Sec. 503. Demonstration projects to test alternative definitions of 

unemployment.
Sec. 504. Demonstration projects to address child access problems.
Sec. 505. Demonstration projects to expand the number of job opportunities

available to certain low-income individuals.
Sec. 506. Demonstration projects to provide counseling and services to 

high-risk teenagers.
Sec. 507. Eighteen-month extension of Minnesota prepaid medicaid 

demonstration project.

TITLE VI— MISCELLANEOUS PROVISIONS 
Sec. 601. Inclusion of American Samoa as a State under title IV.
Sec. 602. Increase in amount available for payment to Puerto Rico, the

Virgin Islands, and Guam.
Sec. 603. Assistant Secreti.-y for Family Support.
Sec. 604. Responsibilities of the State.
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Sec. 605. Establishment of preeligibility fraud detection measures.
Sec. 606. Uniform reporting requirements.
Sec. 607. State reports on expenditure and use of social services funds.
Sec. 608. Miscellaneous technical corrections to Medicare Catastrophic

Coverage Act of 1988.
Sec. 609. Extension of quality control penalty moratorium

TITLE VII— FUNDING PROVISIONS 
Sec. 701. Temporary extension of orovisions relating to collection of 

nontax debts owed to Federal agencies.
Sec. 702. (-imitation on use of reimbursement arrangements to avoid 

2-percent floor.
Sec. 703. Modifications to dependent care credit and exclusion for 

dependent care assistance.
Sec. 704. Taxpayer identification number required for dependents who have 

attained age 2.

TITLE I— CHILD SUPPORT AND ESTABLISHMENT OF PATERNITY 

Subtitle A— Child Support

SEC. 101. IMMEDIATE INCOME WITHHOLDING.
(a) In General.--Section 466(b)(3) of the Social Security Act is amended to 

read as follows:
(3)(A ) The wages of an nbsent parent shall be subject to such 

withholding, regardless of whether support payments by such parent are in 
arrears, in the case of a support order being enforced under this part 
that is issued or modified on or after the first day of the 25th month 
beginning after the date of the enactment of this paragraph, on the 
effective date of the order; except that such wages shaAl not be subject 
to such withholding under this subparagraph in any case where (i) one of 
the parties demonstrates, and the court (or administrative ,process) finds, 
t ,t there is good cause not to require immediate income withholding, or 
(ii) a written agreement is reached between both parties which provides 
for an alternative arrangement.

"(B) Tte wages of an absent parent shall become subject to such 
withholding, in the case of wages not subject to withholding under 
subparagraph (A), on the date on which the payments which the absent 
parent has failed to make under a support order are at least ecual to the 
support payable *or one month or, if earlier, and without regard to 
whether there is an arrearage, the earliest of —

"(i) the date as of which the absent parent requests that such 
withholding begin,

"(ii) the date as of which the custodial parent requests that such 
withholding begin, if the State determines, in accordance with such 
procedures and standards as it may establish, that tne request should 
be approved, or

"(iii) such earlier date as the State may select.".
(b) Application to All Child Suooort Orders.— Section 466(a)(8) of such Act 

is amended —
(1) by inserting "(A)” before "Procedures";
(2) by striking "which are issued or modified in the State" and 

inserting in lieu thereof "not described in subparagraph IB)"; and
13) by adding at the end the following new subparagraph;
"(B) Procedures under which all child support orders which are initially 

issued in the State on or after January I, 1994, and are not being
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enforced under this part will include the following requirements:
"(i) The wages of an absent parent shall be subject to withholding, 

regardless tf whether support payments by such parent are in arrears, 
on the effective date of the order; except that such wages shall not 
be subject'to withholding unde' this clause in any case where (I) on? 
of the parties demonstrates, nd the court lor administrative process) 
finds, that there is good cause not to require immediate income 
withholding, or (II) a written agreement is reached between both 
parties which provides for an alternative arrangement.

"(ii) The requirements of subsection (b)(1) (which shall apply in 
the case of each absent parent against wnom a support order is or has 
been issued or modified in the State, without regard to whether the 
order is being enforced under the State plan).

"(Lii) The requirements of paragraphs (2), (5), (6), (7), (8). (9).
and (10) of subsection (b), where applicable.

"(iv) Withholding from income of amounts payable as support must be 
carried out in full compliance with all procedural due process 
requirements of the State.".

(c) Study on Making Immediate Income Withholding Mandatory in All 
Cases.--The Secretary of Health and Human Services shall conduct a study of 
the administrative feasibility, cost implications, and other effects of 
requiring immediate income withholding with respect to all child support 
awards in a State and sf all report on the results of such study not later than 
.3 years af* er the date of the enactment of this Act.

(d) Effective Date.--(l) The amendment made by subsection (a) shall become 
affective on the first day of the 25th month beginning after the date of the 
enactment of this Act.

(2) The amendments made by subsection (b) shall become effective on January
1. 1994.

13) Subsection (c) shall become effective on the date of the enactment of 
this Act.

SEC. 102. DISREGARD APPLICABLE TO TIMEl-Y CHILD SUPPORT PAYMENTS.
(a) In General.— Section 402(a )(8)(A )(vi) of the Social Security Act is 

amended by striking "of any child support payments received in such month" and 
inserting in lieu thereof "of any child support payments for such month 
received in that month, and the first $50 of child support payments for each 
prior month received in that month if such oayments were made by the absent 
parent in the month when due,".

(b) Conforming Amendment.— Section 457(b)(1) of such Act is amended by 
striking "the first $50 of such amounts as are collected periodically which 
represent monthly support payments" and inserting in lieu thereof "of such 
amounts as are collected periodically which represent monthly support 
Dcvments, the first C50 of any payments for a month received in that month, 
and the first SK0 of payments for each prior month received in that month 
which were made by the absent parent in the month when due,".

(c) Effective Date.--The amendments made by this section shall become 
effective on the first day of the first calendar quarter which begins after 
the date of the enactment of this Act.

SEC. 103. STATE GUIDEL TNES FOR CHILD SUPPORT AWARD AMOUNTS.
la) Guidelines To Create Rebuttable Presumotion.--Section 467(b) of the 

Social Security Act is amended--
(1) by inserting "(I)" after C b )“:
(?) by striking ", but need not be binding uoon such judges or other

jfficials"; and
(3) by adding at the end the following new paragraph:

“(2) There shall be a rebuttable oresumotion, in any judicial or
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administrative proceeding for the award of child suppor :, that the amount of 
the award which would result from the application of such guidelines is the 
correct amount of child support to be awarded. A written finding or specific 
finding on the record that the application of the guidelines would be unjust 
or inaporopriate in a particular case, as determined under criteria 
established by the State, shall be sufficient to rebut the presumption in that 
case.".

(b) Guidelines To Be Reviewed Every 4 Years.— Section 467(a) of such Act is 
amended by inserting ", and shall be reviewed at least once every 4 years to 
ensure that their application results in the determination of appropriate 
child support award amounts" after "action".

(o) State Law Requirements for Review of Individual Awards.--Sect ion 46o(a) 
of such Act is amended by inserting after paragraph (9) the following new 
paragraph:

'(10)(A) Procedures to ensure that, beginning 2 years after the date of 
the enactment of this paragraph, if the State determines (pursuant to a 
plan indicating how and when child support orders in effect in the State 
are to be periodically reviewed and adjusted) that a child support order 
being enforced under this Dart should be reviewed, the State must, at the 
request of either parent subject to the order, or of a State child support 
enforcement agency, initiate a review of such order, and adjust such 
order, as appropriate, in accordance with the guidelines established 
pursuant to section 467(a).

"(B) Procedures to ensure that, beginning 5 years after the date of the 
enactment of this paragraph or such earlier dace as the State may select, 
the State must implement a process for the periodic review and adjustment 
of chilo support orders being enforced under this part under which the 
order is to be reviewed not later than 36 months after the establishment 
of the order or the most recent review, and adjusted, as appropriate, in 
accordance with the guidel-' ies established pursuant to section 467(a), 
unless--

"(i) in the case of an order with respect to an individual with 
respect to whom an assignment under section 402(a)(26) is in effect, 
the State has determined, in accordance with regulations of the 
Secretary, that such a review would not be in the best interests of 
the child and neither parent has requested review; and

"(ii) in the case of any other order being enforced under this part, 
neither parent has requested review.

"(C) Procedures to ensure that the State notifies each parent subject to 
a child support order in effect in the State that is being enforced under 
this part—

"(i) of any review of such order, at least 30 days before the 
commencement of such review; and

(ii) of the right of such parent under subparagraph (B) to request 
the State to review su h order; and

' (i i i) of a proposed adjustment (or determination that there should 
be no change) in the child support award amount, and such parent is 
afforded not less than 30 days after such notification to initiate 
proceedings to challenge such adjustment (or determination) . “.

(d) Study of Impact of Extending Periodic Review Requirement to All Other 
Cases.--Lli thin 2 years after the date of the enactment of this Act. the 
Secretary of Health and Human Services shall conduct and complete a study to 
determine the impact on child support awards and the courts of requiring each 
State to periodically review all child support orders in effect in the State.

le) Demonstrat1on Projects for Evaluating Model Procedures for Reviewing 
Child Support Awards.--(1) Not later than April 1, 1989, the Secretary of
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Health and Human Services (in this subsection referred to as the "Secretary') 
shall enter into an agreement with each of 4 Spates submitting applications 
under this subsection for the Durpose of conducting a demonstration project 
under part D of title IV of the Social Security Act in the State to test and 
evaluate model procedures for reviewing child support award amounts.

(2) Notwithstanding section 454(1) of the Social Security Act, a 
demonstration project conducted under this subsection may be conducted in one 
or more political subdivisions of the State.

(3) An agreement under this subsection shall be entered into between the 
Secretary and the State agency designated by the Govc.nor of the State 
involved. Under such agreement, the Secretary shall pay to the State, as an 
additional payment under part D of title IV of the Social Security Act, an 
amount equal to 90 percent of the reasonable costs incurred by the State in 
conducting a demonstration project under this subsection. Such costs shall not 
be taken into account for purposes of computing the incentive payment under 
section 45S of such Act.

(4) A demonstration project under this subsection shall be commenced not 
later than September 30, 1989, and shall be conducted for a 2-year period 
unless the Secretary determines that the State conducting the project is not 
in substantia] compliance with the terms of the agreement entered into with 
th** State under paragraph (1).

(5)(A) Any State with an agreement under this subsection shall furnish the 
Secretary with such information as the Secretary determines to be necessary to 
evaluate the results of the project conducted by the State.

(B) The Secretary shall report the results of the demonstration projects 
conducted under this subsection to Congress not later than 6 months after all 
such projects are completed.

(f) Effective Date.— The amendments made by subsections (a), (b), 3nd (c)
shall become effective one year after the date of the enactment of this Act. 

SEC. 104. TIMING OF NOTICE OF SUPPORT PAYMENT COLLECTIONS.
(a) In General.--Section 454(5)(A) of the Social Security Act is amended by 

striking "at least annually" and inseriing in lieu thereof "on a monthly basis 
(or on a quarterly basis for so long as the Secretary determines with respect 
to a State that requiring such notice on a monthly basis would impose an 
unreasonable administrative burden)".

(bj Effective Date.— The amendment made by subsection (a) shall become 
effective on the first day of the first calendar quarter which begins 4 or 
more years after the date of the enactment of this Act.

Subtitle B--Establishment of Paternity 
SEC. 111. PERFORMANCE STANDARDS FOR STATE PATERNITY ESTABLISHMENT PROGRAMS,

(a) Standards for State Programs.--Section 452 of the Social Security Act is 
amended by adding at the end the following new subsection:

"(g)(1) A State’s program under this part shall be found, for purposes of 
section 403(h), not to have complied substantially with the requirements of 
this part unless, for any fiscal year beginning on or after October 1, 1991,
its paternity estab1ishment percentage for such fiscal year equals nr exceeds-- 

"(A ) 50 percent;
"(B) the paternity establishment percentage of the State for the fiscal 

year 19SS. increased by the applicable number of percentage poinis; or 
"(C) the paternity establishment percentage determined with respect to 

all States for such fiscal year.
(2) For purposes of this section--

' IA) tne term 'paternity establishment percentage’ means, with respect 
to a State (or all States, as the case may be) ror a fiscal year, the 
ratio (expressed as a percentage) that the total number of children--
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"(i) who have been born out of wedlock,
" ( i i M D  except as provided in the last sentence of this paragraph, 

with respect to whom aid is being paid under the State’s plan approved 
under part A (or under all such plans) for such fiscal year, or (II) 
with respect to whom services are being provided under the State’s 
plan approved under this part (or under all such plans) for the fiscal 
year pursuant to an application submitted under section 454(6), and 

"(iii) the paternity of whom has been established, 
bears to the total number of children who have been born out of wedlock 
and (except as provided in such last sentence) with respect to whom aid is 
being paid under the State’s plan approved under part A (or under all such 
plans) for such fiscal year or with respect to whom services are being 
provided under the State’s olan approved under this part (or under all 
such plans) for the fiscal year pursuant to an application submitted under 
section 454(6); and

"(B ) the applicable number of percentage points means, with respect to a 
fiscal year (beginning with the fiscal year 1991), 3 percentage points 
multiplied by the number of fiscal years after the fiscal year 1989 and 
before the beginning of such fiscal year.

For purposes of subparagraph (A), the total number of children shall not 
include any child who is a dependent child by reason of the death of a parent 
or any child with respect to whom an applicant or recipient is found to have 
good CLUse for refusing to cooperate under section 402(a)(26).

"(3)(A) The requirements of this subsection are in addition to and shall not 
supplant any other requirement (that is not inconsistent with such 
'equirements) established in regulations by the Secretary for the purpose of 
determining (for purposes of section 403(h)) whether the program of a State 
operated under this part shall be treated as complying substantially with the 
requirements or this part.

(3) The Secretary may modify the requirements of this subsection to take 
into account such additional variables as the Secretary identifies (including 
the percentage of children born out-of-wedlock in a State) that affect the 
ability of a State to meet the requirements of this subsection.

'(C) The Secretary shaLl submit an annual report to the Congress that sets 
forth the data upon which the paternity establishment percentages for States 
for a fiscal year are based, lists any additional variables the Secretary has 
identified under subparagraph (A), and describes State performance in 
establishing paternity.".

(b) Genetic Tests hay Be Required By Con'esting Party.--Section 466(a)(5J of 
such Act is amended—

(1) by inserting "(A)" after "(5)"; and
(2) by adding at the end the following new subparagraph:
"(B) Procedures under which the State is required lexcept in cases where 

the individual involved has been found under section 402(a )(26)IB) to have 
good cause for refusing to cooperate) to require the child and all other 
parties, in a contested paternity case, to submit to genetic tests upon 
the request of any such party.".

(c) States hay Charge Individuals Not Receiving AFDC For Costs of Genetic 
Tests To Establish Paternity.--Sect ion 454(6) of such Act is amended—

(1) by redesignating clause (D) as clause (E); and
(2) by inserting "(D) a fee (in accordance with regulations of the 

Secretary) for performing genetic tests may be imposed on any individual 
who is not a recipient of aid under a State pian approved under part A, 
after ‘section 464 ( a ) ( 2 ) , "".

Id) Encouragement of Civil Processes.--Part D of title IV of such Act is 
amended by adding at the end the following new section;
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"Encouragement of States to Adopt Simple Civil Process 
for Voluntarily Acknowledging Paternity and a Civil 

Procedure for Establishing Paternity in Contested Cases
"Sec. 468. In the administration of the child support enforcement program 

under this part, each State is encouraged to establish and implement a simple 
civil process for voluntarily acknowledging paternity and a civil procedure 
for establishing paternity in contested cases.".

(e) Requirement To Permit Paternity Establishment for Child Under
18.— Section 466(a)(5)(A) of such Act (as so designated by subsection (b) of 
this section) is amended--

(1) by inserting “ (i) " before "(A)"; and
(2) ny inserting at the end the following new clause:

"(ii) As of August 16. 1984, the requirement of clause (i) shall also apply
to any child for whom paternity has not yet been established and any child for 
whom a paternity action was brought but dismissed because a statute of 
limitations of less than 18 years was then in effect in the State.".

(f) Effective Date; Implementation.— (1) The amendments made by subsections
(a), (d), and (e) shall become effective on the date of the enactment of this 
Act.

(2) The amendments made by subsections (b) and (c) shall become effective on 
the first day of the first month beginning one year or more after the date of 
the enactment of this Act.

(3) The Secretary of Health and Human Services shall collect the data 
necessary to implement the requirements of section 452(g) of the Social 
Security Act (as added by subsection (a) of this section) and may, in carrying
out the requirement of determining a State'r paternity establishment
percentage for the fiscal year 1988, compute such percentage on the basis of
data collected with respect to the last quarter of such fiscal year (or, if
such data are not available, the first quarter of the fiscal year 1989) if the 
Secretary determines that data for the full year are not available.

SEC. 112. INCREASED FEDERAL ASSISTANCE FOR PATERNITY ESTABLISHMENT.
(a) Increased Payments to States.--Section 455(a)(1) of the Social Security 

Act is amended—
(1) by striking "and" at the end of su>. iragraph (A);
12) by striking the semicolon at the end of subparagraph (B) and 

inserting in lieu thereof ", and"; and
(3) by adding at the end the following new subparagraph:
"(C) equal to 90 percent (rather than the percentage specified in

subparagraph (A)) of' so much of the sums expended during such quarter as 
are attributable to laboratory costs incurred in determining paternity;".

(b) Effective D a t e . --The amendments made by subsection (a) shall apply with 
respect to laboratory costs incurred on or after October 1, 1983.

Subtitle C--Improved Procedures for Child Support 
Enforcement and Establishment of Paternity 

SEC. 121. REQUIREMENT OF PROMPT STATE RESPONSE TO REQUESTS FOR CHILD 
SUPPORT ASSISTANCE.

(a) In General.--Section 452 of the Social Security Act (as amended by 
section 111(a) of this Act) is further amended by adding at the end the 
following new subsection:

"(h) The standards required by subsection (a)(1) shall include standards 
establishing time limits governing the period or periods within which a State 
must acceot and respond to requests (f r'-'"’ States, jur isdict ions thereof, or 
individuals who apply for services furnished by the State agency under this 
part or with resoect to whom an assignment under section 402(a)(26) is in
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.•ffect) for assistance in establishing and enforcing support orders, including 
reauests to locate absent parents, establish paternity, and initiate 
proceedings to establish and collect child support awards.".

(b) Advisory Committee: Regulations. —  (1) Not later than 60 days after the 
date of the enactment of this Act, the Secretary of Health and Human Services 
shall establish an advisory committee. The committee shall include 
representatives of organizations representing State governors. State welfare 
administrators, and State directors of programs under part D of title IV of 
the Social Security Act. The Secretary shall consult with the advisory 
committee before issuing any regulations with respect to the standards 
required by the amendment made by subsection (a) (including regulations 
regarding what: constitutes an adequate response on the part of a State to the 
request of an individual. State, or jurisdiction).

(2) Not later than 180 days after the date of the enactment of this Act. the 
Secretary of Health and Human Services shall issue a notice of proposed 
rulemaking with respect to the standards required by the amendment made by 
subsection (a), and. after allowing not less than 60 days for public comment, 
shall issue final regulations not later than the first day of the 10th month 
beginning after such date of enactment.

SEC. 122. REQUIREMENT OF PROMPT STATE DISTRIBUTION OF AMOUNTS COLLECTED AS 
CHILD SUPPORT.

(a) In General.--Section 452 of the Social Security Act (as amended by the 
preceding provisions of this Act) is further amended by adding at the end the 
following new subsection:

"T i ) The standards required by subsection (a)(1) shall include standards 
»stablishing time limits governing the period or periods within which a State 
must distribute, in accordance with section 457, amounts collected as child 
support pursuant to the State’s plan approved under this part.".

(b) Regulations.— Not later than 180 days after the date of the enactment of 
this Act, the Secretary of Health and Human Services shall issue a notice of 
proposed rulemaking with respect to the standards required by the amendment 
made by subsection (a), and after allowing not less than 60 days for public 
comment, shall issue final regulations not later than the first day of the 
10th month to begin after such date of enactment.

SEC. 123. AUTOMATED TRACKING AND MONITORING SYSTEMS MADE MANDATORY.
(a) Plan Requirement.--(1) Section 454 of the Social Security Act is 

amended—
(A) by striking "and” after the semicolon at the end of paragraph (22):
(B) by striking the period at the end of paragraph (23) and inserting in 

lieu thereof and"; and
(C) by inserting after paragraph (23) the following new paragraph:
"(24) provide that if the State, as of the date of the enactment of this

paragraph, does not have in effect an automated data processing and 
information retrieval system meeting all of the requirements of paragraph 
(16), the State—

"(A) will submit to the Secretary by October 1. 1991, for review and
approval by the Secretary within 9 months after submittal an advance 
automated data processing planning document of the type referred to in 
such paragraph; and

'(B) will have in effect by October 1. 1995, an operational
automated data processing and information retrieval system, meeting 
all tne reau:rements of that paragraph, which has been approved by the 
Secretary.“.

(2) Section 454116) of such Act is amended by striking "an automatic" and 
inserting in lieu thereof “a statewide automated".

(b) Waiver Authority.--Sect ion 452ld) of such Act is amended--
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(1) by striking "The'' in paragraph (1) and inserting in lieu thereof 
Except as provided in paragraph (3), the"; and
(2) by adding at the end the following new paragraph;

"(3) The Secretary may waive any requirement of paragraph (1) or any
condition specified under section 454(16) with resoect to a State if—

"(A) the State demonstrates to the satisfaction of the Secretary that 
the State has an alternative system or systems that enable the State, for 
purposes of section 403(h), to be in substantial compliance with other 
requirements of this part; and

"(B)(i) the waiver meets the criteria of paragraphs (1), (2), and (3) of
section 1115(c), or

"(ii) the State provides assurances to the Secretary that steps will be 
taken to otherwise improve the State’s child support enforcement program.".

(c) Repeal of 90-Percent Federal Reimbursement Rate for Automated Data
Systems.--Effective September 30, 1995, section 455(a)(1) of such Act (as
amended by section 112(a) of this Act) is amended—

(.) by striking subparagraphs (A) and (B);
(2) by redesignating subparagraph (C) as subparagraph (A);
(3) in subparagraph (A) (as so redesignated)--

(A) by striking "(rather than the percentage specified in 
subparagraph (A))"; and

(B) by inserting and" after the sen,icolon; and
(4) by inserting after subparagraph (A) (as so redesignated) the 

following new subparagraph:
"(B) equal to the percent specified in paragraph (2) of the total 

amounts expended by such State during such quarter for the operation of 
the Plan approved under section 454;".

(d) Conforming Amendments.--Sect ions 402(e), 452(d)(1), and 454(16J of such 
Act are each amended by striking 'automatic' each place it appears and 
inserting in lieu thereof "automated".

SEC. 124. ADDITIONAL INFORMATION SOURCE FOR PARENT LOCATOR SERVICE.
(a) Ir. General. — Section 453(e) of the Social Security Act is amendea by 

adding at the end the following new paragraph:
"(3J The Secretary of Labor shall enter into an agreement with the Secretary 

to provide prompt access for the Secretary (in accordance with this 
subsection) to the wage and unemplo --ment compensation claims information and 
data maintained bv or for the Department of Labor or State employment securir 
agenc ies.".

(b) State Requirement To Assist Secretary in Obtaining Information.--(1) 
Section 303 of such Act is amended by adding at the end the following new 
subsec t ion:

"(h)(1) The State agency charged with the administration cf the State law 
shall t3ke such actions (in such manner as may be provided in the agreement 
between the Secretary of Health and Human Services and the Secretary of Labor 
unde section 453(e)(3)) as may be necessary to enable the Secretary of Health 
and Human Services to obtain prompt access to any wage and unemployment 
compensation claims information (including any information that might be 
useful in locating an absent parent or such parent's employer) for use by the 
Secretary of Health and Human Services, for purposes of section 453, In 
carrying out the child support enforcement orogram under title IV.

(2i Whenever the Secretary of Labor, after reasonable notice and 
opportunity ror hearing to the State agency charged with the administration f  
the State law. finds that there is a failure to comply 3ubstantial1y with the 
requirement of oara^-ach (1), the Secretary of Labor shall notify such State 
agency that further payments will not be made to the State until such 
Secretary is satisfied that there is no longer any such failure. Until the
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Secretary of Labor is so satisfied, such Secretary shall make no furtier 
certification to the Secretary of the Treasury with respect to such State.".

(2) Section 304(a)(2) of such Act is amended by striking "or (e)" and 
inserting in lieu thereof "(e), or (h)".

(c) Effective Date; Implementation.--(1) Except as provided in paragraph 
(2J. the amendments made by subsections (a) and (bl shall become effective on 
the first day of the first calendar quarter which begins one year or more 
after the date of the enactment of this Act.

(2) The Secretary of Health and Human Services and the Secretary of Labor 
shall enter into the agreement required by the amendment made by subsection 
(a) not later than 90 days after the date of the enactment of this Act.

SET. 125. USE OF SOCIAL SECURITY NUMBER TO ESTABLISH IDENTITY OF PARENTS.
(a) Disclosure of Social Security Number at Time of Child's Birth.--Section 

205(c)(2)(C) of the Social Security Act is amended—
(1) in clause (i)—

(A) by inserting "(I)" after "(i)"; and
(B) by adding at the end the following new subclause:

"(II) In the administration of any law involving the issuance of a birth 
certificate, each State shall require each parent to furnish to such State (or 
political subdivision thereof) or any agency thereof having administrative 
responsibility for the law involved, the social security account numbe' (or
numbers, if the parent has more than one such number) issued to tne parent
unless the State (in accordance with regulations prescribed by the Secretary) 
finds good cause for not requiring the furnishing of such number. The State 
shall make numbers furnished under this subclause available to the agency 
administering the State’s Plan under part D of title IV in accordance with 
Federal or State law and regulation. Such numbers shall not be recorded on the 
birth certificate. A St3te shall not use anv social security account number, 
obtained with respect to the issuance by the State of a birth certificate, for 
any purpose other than for the enforcement o-® child support orders in effect 
in the State, unless section 7(a) of the Privacy Act of 1974 does not prohibit 
the State frcm requiring the disclosure of such number, by reason of the State 
having adopted, before January 1, 1975. a ’it.atute or regulation requiring such
disclosure.": and

(2) in clause (ii)—
(A) by striking "clause (i) of this suboaragraoh" and inserting in 

lieu thereof "subclause (I) of clause (i)"; and
(B) by adding at the end the following new sentence: "If and to the 

extent that any such provision is inconsistent with the requirement 
set ■*orth in subclause (II) of clause (i), such provision shall, on 
and after the date of the enactment of such subclause, be null, void, 
and of no effect.".

(b) Effective Date.--The amendments made by subsection (a) shall become 
effective on the first day of the 25th month which begins on or after the date 
or the enactment of this Act.

SEC. 126. COMMISSION ON INTERSTATE CHILD SUPPORT.
(3) Establishment of Commission.--There is hereby established a Commission 

to be known as the Commission on Interstate Child Support (in this section 
referred to as the "Commission") to be composed of 15 members appointed in 
accordance with subsection (b)(1).

.b) Appointment and Term of Members: Vacancies: Transaction of 
Business.— (1) Members of the Commission shall be appointed as follows from 
among individuals knowledgeable in matters involving interstate child support:

(A) Four members shall be appointed Jointly by the Majority and Minorite 
Leadens of the Senate, in consultation with the chairman and ranking 
minority member of the Committee on Finance of the Senate.
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(B) Four members shall be appointed jointly by the Speaker of the House 
and the Minority Leader of the House, in consultation with the chairman 
and ranking minority member of the Committee on Ways and Means of the 
House of Reoresentatives.

(C) Seven members shall te appointed by the Secretary of Health and 
Human Services (in this section referred to as the "Secretary').

(2) Members of the Commission shall serve for the life of the Con-mission. A 
vacancy on the Commission shall be filled in the manner in which the original 
appointment was made and shall not affect the powers or duties of the 
Commi ssion.

(.3) A majority of the members of the Commission shall constitute a quorum 
for the transaction of business. Decisions of the Commission shall oe 
according to the vote of a simple majority of those present and voting at a 
properly called meeting.

(4) The members of the Commission shall be appointed by July 1, 1989. The
first meeting of the Commission shall be called by the Secretary as promptly 
as possible after all such members are appointed. At such meeting, the members 
of the Commission shall select a chairman from among such members and shall 
meet thereafter at the call of the chairman or of a majority of the members.

(c) Basic Pay.--(l) Members of the Commission shall serve as such without 
oay.

(2) Me -tiers of the Commission shall be allowed travel expenses, including a 
per diem "owance in lieu of subsistence, in the same manner as persons 
serving intermittently in the government service are allowed travel expenses 
under section 5703 of title 5 of the United States Code.

(d) Duties of the Commission.— (1) During the fiscal year 1990, the 
Commission shall hold one or more national conferences on interstate child 
support reform for the Durpose of assisting the Commission in preparing the 
report required under paragraph (2).

(2) Not later than May 1, 1991. the Commission shall submit a report to the
Congress that contains recommendations for—

(A) improving the interstate establishment and enforcement of child 
support awards, and

(B) revising the Uniform Reciprocal Enforcement of Support Act.
(e) Powers of the Commission.--(1) The Commission may use the United States 

mails in the same manner and upon the same conditions as other departments and 
agencies of the United States Government.

(2J The Commission may accept, use. and dispose of donations of money and 
property and may accept such volunteer services of individuals as it deems 
appropriate.

(3) The Commission may procure supplies, services, and property, and make 
contracts (but only to the extent or in such amounts as are provided in 
appropriation Acts).

(4) For purposes of carrying out its duties under subsection (d), the 
Commission may adopt such rules for its organization and procedures as it 
deems appropriate.

(f) Termination of the Commission.--(1) The Commission shall terminate on 
July 1, 1991.

(2) Any funds held by the Commission on the date of termination of the 
Commission shall be deposited in the general fund of the Treasury of the 
United States and credited as miscellaneous receipts. Any property (other than 
funds) held by the Commission on such date shall be disposed of as excess or 
surplus property.

(g) Authorization of Appropriations.— For the purpose of carrying out this 
section, there is authorized to be appropriated $2,000,000.

SEC. 127. COSTS OF INTERSTATE ENFORCEMENT DEMONSTRATIONS EXCLUDED IN
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COMPUTING INCENTIVE PAYMENTS.
Section 458id) of the Social Security Act is amended by inserting 

immediately before the period at the end the following: ", and any amounts 
expended by the State in carrying out a special project assisted under section 
455(e) shall be excluded'.

SEC. 128. STUDY OF CHILD-REARING COSTS.
The Secretary cf Health and Human Services shall, by grant or contract,

conduct a study of the patterns of expenditures on children in 2-oarenc
families, in single-parent families following divorce or separation, and in 
single-parent families in which the parents were never married, giving 
particular attention to the relative standards of living in households in 
which both parents and all of the children do not live together. The ^“cretary 
shall submit to the Congress no later than 2 years after the date of the 
enactment of this Act a full and complete report of the results of such study, 
including such recommendations as the Secretary may have for legislative, 
administrative, and other actions. There are authorised to be appropriated 
such sums as may be necessary to carry out this section.

SEC. 129. COLLECTION AND REPORTING OF CHILD SUPPORT ENFORCEMENT DATA.
Part D of title IV of the Social Security Act is amended by adding at the 

end the following new section:

"Collection and Reporting of Child Support Enforcement Data
"Sec. 469. (a) The Secretary of Health and Human Services shall collect and

maintain, on a fiscal year basis, up-to-date statistics, by State, with
respect to each of the services specified in subsection (b) (separately stated
in the case of each such service for families receiving aid under plans 
approved under part A of title IV of the Social Security Act and fo~ families 
not receiving such aid), on—

"(1) the number of cases in the child support enforcement agency 
caseload under part D of title IV of such Act which need the service 
involved: and

"(2) the number of such cases in which the service has actually been 
provided.

"(b) The services referred to in subsection (a) are—
“(1) paternity determination;
(2) location of an absent parent for the purpose of establishing a 

child support obligation;
"(3) establishment of a child support obligation; and 
"(4) location of an absent parent for the purpose of enforcing or 

modifying an established child support obligation.
(c) Fcr purposes of subsection (a)(2). a service has actually been provided 

when the task described by the service has been accomplished.”.

TITLE II— JOB OPPORTUNITIES AND BASIC SKILLS TRAINING PROGRAM 
SEC. 201. ESTABLISHMENT AND OPERATION OF PROGRAM, 

la) State Plan Reauirement.--Section 402(a)(19) of the Social Security Act 
is amended to read as follows:

"(19) provide--
"(A) that the State has in effect and operation a job opportunities 

and basic skills training program which meets the requirements of part 
F;

‘(B) that--
'(i) the State will (except as otherwise provided in this 

paragraph or part F), to the extent that the program is available 
in the political subdivision involved and State resources
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o t h e r w i s e  p e r m i t - -

“(I) r e q u i r e  a l l  r e c i p i e n t s  o f  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  in s u c h  s u b d i v i s i o n  w i t h  r e s p e c t  t o  w h o m  

t h e  S t a t e  g u a r a n t e e s  c h i l d  c a r e  i n  a c c o r d a n c e  w i t h  s e c t i o n  
4 0 2 ( g )  t o  p a r t i c i p a t e  in t h e  p r o g r a m ;  a n d

( II ) a l l o w  a p p l i c a n t s  f o r  a n d  r e c i p i e n t s  o f  a i d  t o  f a m i l i e s  

w i t h  d e p e n d e n t  c h i l d r e n  w h o  a r e  n o t  r e q u i r e d  u n d e r  s u b c l a u s e

(I) t o  p a r t i c i p a t e  in t h e  p r o g r a m  t o  d o  s o  o n  a v o l u n t a r y  
b a s i s ;

" (ii) i n  d e t e r m i n i n g  t h e  p r i o r i t y  o f  p a r t i c i p a t i o n  b y  
i n d i v i d u a l s  f r o m  a m o n g  t h o s e  g r o u p s  d e s c r i b e d  in c l a u s e s  f i ).

( i i) ,  ( i i i ) ,  a n d  (i v ) o f  s e c t i o n  4 0 3 ( 1 ) ( 2 ) ( B ), t h e  S t a t e  w i l l  g i v e  

f i r s t  c o n s i d e r a t i o n  t o  a p p l i c a n t s  f o r  o r  r e c i p i e n t s  o f  a i d  t o  

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  w i t h i n  a n y  s u c h  g r o u p  w h o  

v o l u n t e e r  t o  p a r t i c i p a t e  i n  t h e  p r o g r a m ;

" ( i i i )  if a n  e x e m p t  p a r t i c i p a n t  d r o p s  o u t  o f  t h e  p r o g r a m  w i t h o u t  

g o o d  c a u s e  a f t e r  h a v i n g  c o m m e n c e d  p a r t i c i p a t i o n  i n  t h e  p r o g r a m ,  h e  

o r  s h e  s h a l l  t h e r e a f t e r  n o t  b e  g i v e n  p r i o r i t y  s o  l o n g  a s  o t h e r  

i n d i v i d u a l s  a r e  a c t i v e l y  s e e k i n g  t o  p a r t i c i p a t e ;  a n d

" (iv) t h e  S t a t e  n e e d  n o t  r e q u i r e  o r  a l l o w  p a r t i c i p a t i o n  o f  a n  

i n d i v i d u a l  i n  t h e  p r o g r a m  if a s  a r e s u l t  o f  s u c h  p a r t i c i p a t i o n  t n e

a m o u n t  p a y a b l e  t o  t h e  S t a t e  f o r  q u a r t e r s  i n  a  f i s c a l  y e a r  w i t h

r e s o e c t  t o  t h e  p r o g r a m  w o u l d  b e  r e d u c e d  p u r s u a n t  t o  s e c t i o n  

4 0 3 ( 1 ) ( 2 ) ;

'(C) t h a t  a n  i n d i v i d u a l  m a y  n o t  b e  r e q u i r e d  t o  p a r t i c i p a t e  i n  t h e  

p r o g r a m  if s u c h  i n d i v i d u a l - -

" ( i )  i s  i l l ,  i n c a p a c i t a t e d ,  o r  o f  a d v a n c e d  a g e ;

" ( i i )  i s  n e e d e d  in t h e  h o m e  b e c a u s e  o f  t h e  i l l n e s s  o r  i n c a p a c i t y

of  a n o t h e r  m e m b e r  o f  t h e  h o u s e h o l d ;

" ( i i i )  s u b j e c t  : o  s u b p a r a g r a p h  ( D ) —

“(I) i s  t h e  p a r e n t  o r  o t h e r  r e l a t i v e  o f  a c h i l d  u n d e r  3 

y e a r s  o f  a g e  (or, if s o  p r o v i d e d  i n  t h e  S t a t e  p l a n ,  u n d e r  a n y  

a g e  t h a t  i s  l e s s  t h a n  3  y e a r s  b u t  n o t  l e s s  t h a n  o n e  y e a r )  w h o  

i s  p e r s o n a l l y  p r o v i d i n g  c a r e  f o r  t h e  c h i l d ,  o r

" ( I I )  i s  t h e  p a r e n t  o r  o t h e r  r e l a t i v e  p e r s o n a l l y  p r o v i d i n g  

c a r e  f o r  a  c h i l d  u n d e r  6 y e a r s  o f  a g e .  u n l e s s  t h e  S t a t e  

a s s u r e s  t h a t  c h i l d  c a r e  i n  a c c o r d a n c e  w i t h  s e c t i o n  4 0 2 ( g )  w i l l  

b e  g u a r a n t e e d  a n d  t h a t  p a r t i c i p a t i o n  i n  t h e  p r o g r a m  b /  t h e  

p a r e n t  o r  r e l a t i v e  w i l l  n o t  b e  r e q u i r e d  f o r  m o r e  t h a n  2 0  h o u r s  

a  w e e k ;

" ( i v )  w o r k s  3 0  o r  m o r e  h o u r s  a  w e e k ;

" ( v )  i s  a  c h i l d  w h o  i s  u n d e r  a g e  1 6  o r  a t t e n d s ,  f u l l - t i m e ,  a n  

e l e m e n t a r y ,  s e c o n d a r y ,  o r  v o c a t i o n a l  ( o r  t e c h n i c a l )  s c h o o l ;

" ( v i )  i s  p r e g n a n t  if it h a s  b e e n  m e d i c a l l y  v e r i f i e d  t h a t  t h e  

t h i l d  is e x p e c t e d  t o  b e  b o r n  i n  t h e  m o n t h  i n  w h i c h  s u c h  

p a r t i c i p a t i o n  w o u l d  o t h e r w i s e  b e  r e q u i r e d  o r  w i t h i n  t h e  o - m o n t h  

p e r i o d  i m m e d i a t e l y  f o l l o w i n g  s u c h  m o n t h ;  o r

" ( v i i )  r e s i d e s  i n  a n  a r e a  o f  t h e  S t a t e  w h e r e  t h e  p r o g r a m  is n o t  

a v a i l a b l e ;
(D) t h a t ,  in t h e  c a s e  o f  a f a m i l y  e l i g i b l e  f o r  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  b y  r e a s o n  o f  t h e  u n e m p l o y m e n t  o f  t h e  p a r e n t  w h j is 

t h e  p r i n c i p a l  e a r n e r ,  s u b p a r a g r a p h  ( C ) ( i i i )  s h a l l  a p o l y  o n l y  t o  o r e  

p a r e n t ,  e x c e p t  t h a t ,  i n  t h e  c a s e  o f  s u c h  a  f a m i l y ,  t h e  S t a t e  m.-»y at 

i t s  o o t i o r  m a k e  s u c h  s u b o a r a g r a o h  i n a p p l i c a b l e  t o  b o t h  o f  t h e  p a r e n t s  

l a n d  r e q u i r e  t h e i r  D a r t i c i o a t i o n  i n  t h e  p r o g r a m )  if c h i l d  c a r e  in 

a c c o r d a n c e  w i t h  s e c t i o n  4 0 2 ( g )  i s  g u a r a n t e e d  w i t h  r e s p e c t  t o  t h e
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" (E )  t h a t  —
“( i ) t o  t h e  e x t e n t  t h a t  t h e  o r o g r a m  is a v a i l a b l e  in t h e  

p o l i t i c a l  s u b d i v i s i o n  i n v o l v e d  a n d  S t a t e  r e s o u r c e s  o t h e r w i s e  

permit', i n  t h e  c a s e  c f  a  c u s t o d i a l  p a r e n t  w h o  h a s  n o t  a t t a i n e d  2 0  

y e a r s  o f  a g e  h a s  n o t  s u c c e s s f u l l y  c o m p l e t e d  a h i g h - s c h o o l  

e d u c a t i o n  ( o r  i t s  e q u i v a l e n t ) ,  a n d  is  r e q u i r e d  t o  p a r t i c i p a t e  in 

t h e  p r o g r a m  ( i n c l u d i n g  a n  i n d i v i d u a l  w h o  w o u l d  o t h e r w i s e  b e  e x e m p t  

f r o m  p a r t i c i o a t i o n  i n  t h e  o r o g r a m  s o l e l y  b y  r e a s o n  o f  s u b o . r a g r a o h

(C ) ( i i i )), t h e  S t a t e  a g e n c y  ( s u b j e c t  t o  c l a u s e  ( i i ) )  w i l l  r e a u i r e  
s u c h  p a r e n t  t o  p a r t i c i p a t e  i n  a n  e d u c a t i o n a l  a c t i v i t y ;  a n d  

“(ii ) t h e  S t a t e  a g e n c y  m a y —

’(I) r e a u i r e  a  p a r e n t  d e s c r i b e d  i n  c l a u s e  ( i 1 

( n o t w i t h s t a n d i n g  t h e  p a r t - t i m e  r e q u i r e m e n t  i n  ^ u b o a r a g r a o h  

fC ) ( i i i ) ( I I )) t o  p a r t i c i p a t e  i n  e d u c a t i o n a l  a c t i v i t i e s  

a i r e c t e d  t o w a r d  t h e  a t t a i n m e n t  o f  a  h i g h  s c h o o l  d i p l o m a  o r  i t s  

e q u i v a l e n t  o n  a  f u l l - t i m e  ( a s  d e f i n e d  b y  t h e  e d u c a t i o n a l  

p r o v i d e r )  b a s i s ,

" ( I I )  e s t a b l i s h  c r i t e r i a  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  of 

t h e  S e c r e t a r y  u n d e r  w h i c h  c u s t o d i a l  p a r e n t s  d e s c r i b e d  i n  

c l a u s e  (i) w h o  h a v e  n o t  a t t a i n e d  18 y e a r s  o f  a g e  m a y  b e  

e x e m p t e d  f r o m  t h e  s c h o o l  a t t e n d a n c e  r e q u i r e m e n t  u n d e r  s u c h  

c l a u s e ,  o r

''(III) r e a u i r e  a p a r e n t  d e s c r i b e d  i n  c i a u s e  (i) w h o  i s  a g e  

18 o r  1 9  t o  p a r t i c i p a t e  i n  t r a i n i n g  o r  w o r k  a c t i v i t i e s  ( i n  

l i e u  o f  t h e  e d u c a t i o n a l  a c t i v i t i e s  u n d e r  s u c h  c l a u s e )  if s u c h  

p a r e n t  f a i l s  t o  m a k e  g o o d  p r o g r e s s  i n  s u c c e s s f u l l y  c o m p l e t i n g  

s u c h  e d u c a t i o n a l  a c t i v i t i e s  o r  if it is  d e t e r m i n e d  ( p r i o r  t o  

a n y  a s s i g n m e n t  o f  t h e  i n d i v i d u a l  t o  s u c h  e d u c a t i o n a l  

a c t i v i t i e s )  p u r s u a n t  t o  a n  e d u c a t i o n a l  a s s e s s m e n t  t h a t  

p a r t i c i p a t i o n  i n  s u c h  e d u c a t i o n a l  a c t i v i t i e s  i s  i n a p p r o o r i a t e  

f o r  s u c h  p a r e n t ;

“(F) t h a t —
' ( i ) if t h e  p a r e n t  o r  o t h e r  c a r e t a k e r  r e l a t i v e  o r  a n y  d e p e n d e n t  

c h i l d  i n  t h e  f a m i l y  is a t t e n d i n g  ( i n  g o o d  s t a n d i n g )  a n  i n s t i t u t i o n  

o f  h i g h e r  e d u c a t i o n  ( a s  d e f i n e d  i n  s e c t i o n  4 8 1 ( a )  o f  t h e  H i g h e r  

E d u c a t i o n  A c t  o f  1 9 6 5 ) ,  o r  a s c h o o l  o r  c o u r s e  o f  v o c a t i o n a l  o r  

t e c h n i c a l  t r a i n i n g  ( n o t  l e s s  t h a n  h a l f  t i m e )  c o n s i s t e n t  w i t h  t h e  

i n d i v i d u a l  s e m p l o y m e n t  g o a l s ,  a n d  is m a k i n g  s a t i s f a c t o r y  p r o g r e s s  

i n  s u c h  i n s t i t u t i o n ,  s c h o o l ,  o r  c o u r s e ,  a t  t h e  t i m e  h e  o r  s h e  

w o u l d  o t h e r w i s e  c o m m e n c e  o a r t i c i o a t i o n  i n  t h e  o r o g r a m  u n d e r  t h i s  

s e c t i o n ,  s u c h  a t t e n d a n c e  m a y  c o n s t i t u t e  s a t i s f a c t o r y  D a r t i c i o a t i o n  

i n  t h e  p r o g r a m  ( b y  t h a t  c a r e t a k e r  o r  c h i l d )  s o  l o n g  a s  It 

c o n t i n u e s  a n d  i s  c o n s i s t e n t  w i t h  s u c h  g o a l s ;

" ( i i ) a n y  o t h e r  a c t i v i t i e s  i n  w h i c h  a n  i n d i v i d u a l  d e s c r i b e d  i n  

c i a u s e  (i) p a r t i c i p a t e s  m a y  n o t  b e  p e r m i t t e d  t o  i n t e r f e r e  w i t h  t h e  

s c h o o l  o r  t r a i n i n g  d e s c r i b e d  i n  t h a t  c l a u s e ;

" ( i i i )  t h e  c o s t s  o f  s u c h  s c h o o l  o r  t r a i n i n g  s h a l l  n o t  c o n s t i t u t e  

f e d e r a l l y  r e i m b u r s a b l e  e x p e n s e s  f o r  p u r p o s e s  o f  s e c t i o n  4 0 3 ;  a n d  

" ( i v )  t h e  c o s t s  o f  d a y  c a r e ,  t r a n s o o .  t a t i o n ,  a n d  o t h e r  s e r v i c e s  

w h i c h  a r e  n e c e s s a r y  ( a s  d e t e r m i n e d  b y  t h e  S t a t e  a g e n c y )  f o r  s u c h  

a t t e n d a n c e  i n  a c c o r d a n c e  w i t h  s e c t i o n  4 0 2 ( g )  a r e  e l i g i b l e  f o r  

F e d e r a l  r e i m b u r s e m e n t ;

'(G) t h a t - -

*(i) if a n  I n d i v i d u a l  w h o  i s  r e q u i r e d  b y  t h e  p r o v i s i o n s  of  t h i s  

p a r a g r a p h  t o  p a r t i c i p a t e  in t h e  p r o g r a m  o r  w h o  is  s o  r e q u i r e d  b y
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r e a s o n  o f  t h e  S t a t e ’s h a v i n g  e x e r c i s e d  t h e  o p t i o n  u n d e r  

s u b p a r a g r a p h  (D) f a i l s  w i t h o u t  g o o d  c a u s e  t o  r a r t i c i o a t e  in t h e  

p r o g r a m  o r  r e f u s e s  w i t h o u t  g o o d  c a u s e  t o  a c c e p t  e m p l o y m e n t  in 

w h i c h  s u c h  i n d i v i d u a l  is a b l e  t o  e n g a g e  w h i c h  i s  o f f e r e d  t h r o u g h  
t n e  p u b l i c  e m p l o y m e n t  o f f i c e s  o f  t h e  S t a t e ,  o r  is o t h e r w i s e  

o f f e r e d  b y  a n  e m p l o y e r  if t h e  o f f e r  o f  s u c h  e m p l o y e r  is d e t e r m i n e d  

t o  b e  a b o n a  f i d e  o f f e r  o f  e m p l o y m e n t - -

“(I) t h e  n e e d s  of  s u c h  i n d i v i d u a l  ( w h e t h e r  o r  n o t  s e c t i o n  

4 0 7  a p p l i e s )  s h a l l  n o t  b e  t a k e n  i n t o  a c c o u n t  in m a k i n g  t h e  

d e t e r m i n a t i o n  w i t h  r e s p e c t  t o  h i s  o r  h e r  f a m i l y  u n d e r  
p a r a g r a p h  (7) o f  t h i s  s u b s e c t i o n ,  a n d  if s u c h  i n d i v i d u a l  i s  a 

p a r e n t  o r  o t h e r  c a r e t a k e r  r e l a t i v e ,  p a y m e n t s  o f  a i d  f o r  a n y  
d e p e n d e n t  c h i l d  i n  t h e  f a m i l y  i n  t h e  f o r m  o f  p a y m e n t s  of t h e  

t y p e  d e s c r i b e d  i n  s e c t i o n  4 0 6 ( b ) ( 2 )  ( w h i c h  i n  s u c h  a c a s e  

s h a l l  b e  w i t h o u t  r e g a r d  t o  c l a u s e s  (A. t h r o u g h  (0) t h e r e o f )  

w i l l  b e  m a d e  u n l e s s  t h e  !>tate a g e n c y ,  a f t e r  m a k i n g  r e a s o n a b l e  

e f f o r t s ,  i s  u n a b l e  t o  l o c a t e  a n  a p p r o p r i a t e  i n d i v i d u a l  t o  w h o m  

s u c h  p a y m e n t s  c a n  b e  m a d e :  a n d

" ( I I )  if s u c h  i n d i v i d u a l  i s  a m e m b e r  o f  a f a m i l y  w h i c h  is 

e l i g i b l e  f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  b y  r e a s o n  

o f  s e c t i o n  4 0 7 ,  a n d  h i s  o r  h e r  s p o u s e  i s  n o t  p a r t i c i p a t i n g  in 

t h e  p r o g r a m ,  t h e  n e e d s  o f  s u c h  s p o u s e  s h a l l  a l s o  n o t  b e  t a k e n

i n t o  a c c o u n t  in m a k i n g  s u c h  detern.ii a t i o n ;

'(ii) a n y  s a n c t i o n  d e s c r i b e d  i n  c l a u s e  (i) s h a l l  c o n t i n u e - -  

" ( I )  i n  t h e  c a s e  o f  t h e  i n d i v i d u a l ’s f i r s t  f a i l u r e  t o

c o m p l y ,  u n t i l  t h e  f a i l u r e  t o  c o m p l y  c e a s e s ;

" ( I I )  i n  t h e  c a s e  o f  t h e  i n d i v i d u a l ’s s e c o n d  f a i l u r e  t o  

c o m p l y ,  u n t i l  t h e  f a i l u r e  t o  c o m p l y  c e a s e s  o r  3 m o n t h s  

( w h i c h e v e r  i s  l o n g e r ) ;  a n d

' ( I I I )  in t h e  c a s e  o f  a n y  s u b s e q u e n t  f a i l u r e  t o  c o m p l y ,  

u n t i l  t h e  f a i l u r e  t o  c o m p l y  c e a s e s  o r  6 m o n t h s  ( w h i c h e v e r  is 

l o n g e r );

" ( i i i )  t h e  S t a t e  w i l l  p r o m p t l y  r e m i n d  a n y  i n d i v i d u a l  w h o s e  

f a i l u r e  t o  c o m p l y  h a c  c o n t i n u e d  f o r  3 m o n t h s ,  i n  w r i t i n g ,  o f  t h e  

i n d i v i d u a l ’s o p t i o n  t o  e n d  t h e  s a n c t i o n  b y  t e r m i n a t i n g  s u c h  

f a i l u r e ;  a n d

‘(iv ) n o  s a n c t i o n  s h a l l  b e  i m p o s e d  u n d e r  t h i s  s u b o a r a g r a o h - -

" ( I )  o n  t h e  b a s i s  o f  t h e  r e f u s a l  o f  a n  i n d i v i d u a l  d e s c r i b e d  

i n  s u b o a r a g r a o h  (C) ( i i i )  ( I I )  t o  a c c e o t  e m p l o y m e n t ,  if t h e  

e m p l o y m e n t  w o u l d  r e q u i r e  s u c h  i n d i v i d u a l  t o  w o r k  m o r e  t h a n  2 0  

h o u r s  a  w e e k ,  o r

“(II )  o n  t h e  b a s i s  o f  t h e  r e f u s a l  o f  a n  i n d i v i c u e l  t o  

p a r t i c i p a t e  i n  t h e  o r o g r a m  o r  a c c e o t  e m p l o y m e n t ,  if c h i l d  c a r e  

( or d a y  c a r e  f r  a n y  i n c a p a c i t a t e d  i n d i v i d u a l  l i n i n g  i n  t h e  

s a m e  h o m e  a s  e d e p e n d e n t  c h i l d )  is  n e c e s s a r y  f o r  a n  i n d i v i d u a l  

t o  p a r t i c i p a t e  i n  t h e  o r o g r a m  o r  a c c e o t  e m p l o y m e n t ,  s u c h  c a r e  

is n o t  a v a i l a b l e ,  a n d  t h e  S t a t e  a g e n c y  f o i l s  t o  p r o v i d e  s u c h  

c a r e :  a n d

(H) t h e  S t a t e  a g e n c y  m a y  r e a u i r e  o p a r t i c i p a n t  i n  t h e  p r o g r a m  t o  

a c c e o t  a J o b  o n l y  if s u c h  a g e n c y  a s s u r e s  t h a t  t h e  f a m i l y  o f  s u c h  

p a r t i c i p a n t  w i l l  e x p e r i e n c e  n o  n e t  l o s s  o f  c a s h  i n c o m e  r e s u l t i n g  f r o m  

a c c e p t a n c e  o f  t h e  J o b ;  a n d  a n y  c o s t s  i n c u r r e d  b y  t h e  S t a t e  agency a s  a 

r e s u l t  o f  t n i s  s u b o a r a g r a o h  s h a l l  b e  t r e a t e d  a s  e x p e n d i t u r e s  witr. 

r e s o e c t  t o  w h i c h  s e c t i o n  4 0 3 ( a ) ( 1 )  o r  4 0 3 ( a ) ( 2 )  a o o l i e s :  .

(b) E s t a o i i s h m e n t  a n d  O o e r a t i o n  o f  P r o g r a m . - - T i t  le IV o f  s u c h  A c t  is f u r t h e r  

a m e n d e d  b y  a d d i n g  at t h e  e n d  t h e  f o l l o w i n g  n e w  o a r t :
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" P a r t  F - - J o b  O p p o r t u n i t i e s  a n d  B a s i c  S k i l l s  T r a i n i n g  P r o g r a m
" P u r p o s e  a n d  D e f i n i t i o n s  

S e c .  4 8 1 .  (a) P u r p o s e . — It is t h e  p u r p o s e  o f  t h i s  p a r t  t o  a s s u r e  t h a t  n e e d y

f a m i l i e s  w i t h  c h i l d r e n  o b t a i n  t h e  e d u c a t i o n ,  t r a i n i n g ,  a n d  e m p l o y m e n t  t h a t  
w i l l  h e l p  t h e m  a v o i d  l o n g - t e r m  w e l f a r e  d e p e n d e n c e .

" ( b )  M e a n i n g  o f  T e r m s . - - E x c e p t  t o  t h e  e x t e n t  o t h e r w i s e  s p e c i f i c a l l y  

i n d i c a t e d ,  t e r m s  u s e d  i n  t n i s  p a r t  s h a l l  h a v e  t h e  m e a n i n g s  g i v e n  t h e m  in o r  
u n d e r  p a r t  A.

" E s t a b l i s h m e n t  a n d  O p e r a t i o n  o f  S t a t e  P r o g r a m s  

" S e c .  4 8 2 .  (a) S t a t e  P l a n s  f o r  J o b  O p p o r t u n i t i e s  a n d  B a s i c  S k i l l s  T r a i n i n g

P r o g r a m s . — ( 1 ) ( A )  A s  a c o n d i t i o n  o f  i t s  p a r t i c i p a t i o n  i n  t h e  o r o g r a m  o f  a i d  to 

f a m i l i e s  w ; t h  d e p e n d e n t  c h i l d r e n  u n d e r  p a r t  A, e a c h  S t a t e  s h a l l  e s t a b l i s h  a n d  

o p e r a t e  a  j o b  o p p o r t u n i t i e s  a n d  b a s i c  s k i l l s  t r a i n i n g  o r o g r a m  ( i n  t h i s  p a r t  

r e f e r r e d  t o  a s  t h e  ’p r o g r a m ’) u n d e r  a p l a n  a p p r o v e d  b y  t h e  S e c r e t a r y  a s  

m e e t i n g  a l l  of t h e  r e a u i r e m e n t s  o f  t h i s  p a r t  a n d  s e c t i o n  4 0 2 ( a ) ( 1 9 ) ,  a n d  

s h a l l ,  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  p r e s c r i b e d  b y  t h e  S e c r e t a r y ,  

p e r i o d i c a l l y  ( b u t  n o t  l e s s  f r e q u e n t l y  t h a n  e v e r y  2 y e a r s )  r e v i e w  a n d  u p d a t e  

i t s  P l a n  a n d  s u b m i t  t h e  u p d a t e d  p l a n  f o r  a p p r o v a l  b y  t h e  S e c r e t a r y .

" ( B )  A S t a t e  o l a n  f o r  e s t a b l i s h i n g  a n d  o p e r a t i n g  t h e  p r o g r a m  m u s t  d e s c r i b e  

h o w  t h e  S t a t e  i n t e n d s  t o  i m p l e m e n t  t h e  o r o g r a m  d u r i n g  t h e  p e r i o d  c o v e r e d  b y  

t h e  p l a n ,  a n d  m u s t  i n d i c a t e ,  t h r o u g h  c r o s s - r e f e r e n c e s  t o  t h e  a p p r o p r i a t e  

p r o v i s i o n s  o f  t h i s  p a r t  a n d  p a r t  A, t h a t  t h e  p r o g r a m  w i l l  b e  o p e r a t e d  i n  

a c c o r d a n c e  w i t h  s u c h  p r o v i s i o n s  o f  law. I n  a d d i t i o n ,  s u c h  o l a n  m u s t  c o n t a i n

1 ) a n  e s t i m a t e  o f  t h e  n u m b e r  o f  p e r s o n s  t o  b e  s e r v e d  b y  t h e  o r o g r a m .  (ii)  a 

a e s c r i o t i o r  o f  t h e  s e r v i c e s  t o  b e  p r o v i d e d  w i t h i n  t h e  S t a t e  a n d  t h e  p o l i t i c a l  

s u b d i v i s i o n s  t h e r e o f ,  t h e  n e e d s  t o  b e  a d d r e s s e d  t h r o u g h  t h e  p r o v i s i o n  o f  s u c h  

s e r v i c e s ,  t h e  e x t e n t  t o  w h i c h  s u c h  s e r v i c e s  a r e  e x p e c t e d  t o  b e  m a d e  a v a i l a b l e  

b y  o t h e r  a g e n c i e s  o n  a n o n r e i m b u r s a b l e  b a s i s ,  a n d  t h e  e x t e n t  t o  w h i c h  s u c h  

s e r v i c e s  a r e  t o  b e  p r o v i d e d  o r  f u n d e d  b y  t h e  o r o g r a m ,  a n d  ( i i i )  s u c h  

a d d i t i o n a l  i n f o r m a t i o n  a s  t h e  S e c r e t a r y  m a y  r e a u i r e  b y  r e g u l a t i o n  t o  e n a b l e  

t h e  S e c r e t a r y  t o  d e t e r m i n e  t h a t  t h e  S t a t e  o r o g r a m  w i l l  m e e t  a l l  o f  t h e  

r e a u i r e m e n t s  of  t h i s  p a r t  a n d  p a r t  A.

(C) T h e  S e c r e t a r y  s h a l l  c o n s u l t  w i t h  t h e  S e c r e t a r y  o f  L a b o r  o n  g e n e r a l  o l a n  

r e a u i r e m e n t s  a n d  o n  c r i t e r i a  t o  b e  u s e d  i n  a p p r o v i n g  S t a t e  p l a n s  u n d e r  t h i s  

s e c t  ion .

" ( D ) ( i )  N o t  l a t e r  t h a n  O c t o b e r  1, 1 9 9 2 ,  e a c h  S t a t e  s h a l l  m a k e  t h e  o r o g r a m  

a v a i l a b l e  i n  e a c h  p o l i t i c a l  s u b d i v i s i o n  o f  s u c h  S t a t e  w h e r e  it is f e a s i b l e  t o  

d o  so, a f t e r  t a k i n g  i n t o  a c c o u n t  t h e  n u m b e r  o f  p r o s p e c t i v e  p a r t i c i p a n t s ,  t h e  

l o c a l  e c o n o m y ,  a n d  o t h e r  r e l e v a n t  f a c t o r s .

' ( i i )  If a  S t a t e  d e t e r m i n e s  t h a t  it is n o t  f e a s i b l e  t o  m a k e  t h e  o r o g r a m  

a v a i l a b l e  i n  e a c h  s u c h  s u b d i v i s i o n ,  t h e  S t a t e  o l a n  m u s t  p r o v i d e  a p p r o p r i a t e  

j u s t i f i c a t i o n  t o  t h e  S e c r e t a r y .

"(2J T h e  S t a t e  a g e n c y  t h a t  a d m i n i s t e r s  o r  s u p e r v i s e s  t h e  a d m i n i s t r a t i o n  of 

t h e  S t a t e ’s P l a n  a p p r o v e d  u n d e r  s e c t i o n  4 0 2  s h a l l  b e  r e s p o n s i b l e  f o r  t h e  

a d m i n i s t r a t i o n  o r  s u p e r v i s i o n  o f  t h e  a d m i n i s t r a t i o n  o f  t h e  S t a t e ’s o r o g r a m .

‘(J) F e d e r a l  f u n d s  m a d e  a v a i l a b l e  t o  a S t a t e  f o r  p u r p o s e s  o f  t h e  o r o g r a m  

s h a l l  n o t  b e  u s e d  t o  a u o o l a n t  n o n - F e d e r a l  f u n d s  f o r  e x i s t i n g  s e r v i c e  a n d  

a c t i v i t i e s  w h i c h  p r o m o t e  t h e  o u r o o s e  o f  t h i s  o a r t .  S t a t e  o r  l o c a l  f u n d s  

e « o e n o e d  f o r  s u c h  p u r p o s e  s h a l l  b e  m a i n t a i n e d  a t  l e a s t  at  t h e  l e v e l  of s u c h  

• x o e n d i t u r e s  f o r  t h e  f i s c a l  y e a r  l ^ S e .

(b) A s s e s s m e n t  a n d  R e v i e w  o f  N e e d s  a n d  S k i l l s  of P a r t i c i c a n t s ;

E m p l o y a b i l i t y  P l a n . — ( 1 ) ( A )  T h e  S t a t e  a g e n c y  m u s t  m a k e  a n  i n i t i a l  a s s e s s m e n t  

o f  t h e  e d u c a t i o n a l ,  c h i l d  c a r e ,  a n d  o t h e r  s u o o o r t i v e  s e r v i c e s  n e e d s  a s  w e l l  as 

t h e  s k i l l s ,  p r i o r  w o r k  e x p e r i e n c e ,  a n d  e m p l o y a b i l i t y  o f  e a c h  p a r t i c i p a n t  ir.
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;he p r o g r a m  u n d e r  t h i s  p a r t  i n c l u d i n g  a r e v i e w  o f  t h e  f a m i l y  c i r c u m s t a n c e s . 

T h e  a g e n c y  m a y  a l s o  r e v i e w  t h e  n e e d s  o f  ar.y c h i l d  of t h e  p a r t i c i p a n t .

' (B ) O n  t h e  b a s i s  o f  s u c h  a s s e s s m e n t ,  t h e  S t a t e  a g e n c y ,  in c o n s u l t a t i o n  w i t h  

t h e  p a r t i c i p a n t ,  s h a l l  d e v e l o p  a n  e m p l o y a b i l i t y  p l a n  f o r  t h e  p a r t i c i p a n t .  T h e  

e m p l o y a b i l i t y  p l a n ' s h a l l  e x p l a i n  t h e  s e r v i c e s  t h a t  w i l l  b e  p r o v i d e d  b y  t h e  

S t a t e  a g e n c y  a n d  t h e  a c t i v i t i e s  in w h i c h  t h e  p a r t i c i p a n t  w i l l  t a k e  o a r t  u n d e r  

t n e  o r o g r a m ,  i n c l u d i n g  ch'.ld c a r e  a n d  o t h e r  s u p p o r t i v e  s e r v i c e s ,  s h a l l  s e t  

f o r t h  a n  e m p l o y m e n t  g o a l  f o r  t h e  p a r t i c i p a n t ,  a n d  s h a l l ,  t o  t h e  m a x i m u m  e x t e n t  

p o s s i b l e  a n d  c o n s i s t e n t  w i t h  t h i s  s e c t i o n ,  r e f l e c t  t h e  r e s p e c t i v e  p r e f e r e n c e s  

of  s u c h  p a r t i c i p a n t .  T h e  p l a n  m u s t  t a k e  i n t o  a c c o u n t  t h e  p a r t i c i p a n t ’s 

s u p p o r t i v e  s e r v i c e s  n e e d s ,  a v a i l a b l e  p r o g r a m  r e s o u r c e s ,  a n d  l o c a l  e m p l o y m e n t  

o o o o r t u n i t i e s .  T h e  e m o l o y a b i 1 i t y  p l a n  s h a l l  n o t  b e  c o n s i d e r e d  a c o n t r a c t .

" ( 2 )  F o l l o w i n g  t h e  i n i t i a l  a s s e s s m e n t  a n d  r e v i e w  a n d  t h e  d e v e l o p m e n t  o f  t h e  

e m p l o y a b i l i t y  p l a n  w i t h  r e s p e c t  t o  a n y  p a r t i c i p a n t  in  t h e  p r o g r a m ,  t h e  S t a t e  

a g e n c y  m a y  r e a u i r e  t h e  p a r t i c i p a n t  ( o r  t h e  a d u l t  c a r e t a k e r  in t h e  f a m i l y  of 

w h i c h  t h e  p a r t i c i p a n t  is  a  m e m b e r )  t o  n e g o t i a t e  a n d  e n t e r  i n t o  a n  a g r e e m e n t  

w i t h  t h e  S t a t e  a g e n c y  t h a t  s p e c i f i e s  s u c h  m a t t e r s  a s  t h e  p a r t i c i p a n t ’s 

o b l i g a t i o n s  u n d e r  t h e  p r o g r a m ,  t h e  d u r a t i o n  o f  p a r t i c i p a t i o n  i n  t h e  p r o g r a m ,  

a n d  t h e  a c t i v i t i e s  t o  b e  c o n d u c t e d  a n d  t h e  s e r v i c e s  t o  b e  p r o v i d e d  i n  t h e  

c o u r s e  o f  s u c h  p a r t i c i p a t  i o n .  If t h e  S t a t e  a g e n c y  e x e r c i s e s  t h e  o p t i o n  u n d e r  

t h e  p r e c e d i n g  s e n t e n c e ,  t h e  S t a t e  a g e n c y  m u s t  g i v e  t h e  p a r t i c i p a n t  s u c h  

a s s i s t a n c e  a s  h e  o r  s h e  m a y  r e a u i r e  i n  r e v i e w i n g  a n d  u n d e r s t a n d i n g  t h e  

a g r e e m e n t .
" ( 3 )  T h e  S t a t e  a g e n c y  m a y  a s s i g n  a  c a s e  m a n a g e r  t o  e a c h  p a r t i c i p a n t  a n d  t h e  

o a r t i c i p a n t ’s f a m i l y .  T h e  c a s e  m a n a g e r  s o  a s s i g n e d  m u s t  b e  r e s p o n s i b l e  f o r  

a s s i s t i n g  t h e  f a m i l y  t o  o b t a i n  a n y  s e r v i c e s  w h i c h  m a y  b e  n e e d e d  t o  a s s u r e  

e f f e c t i v e  p a r t i c i p a t i o n  i n  t h e  p r o g r a m .

" ( c )  P r o v i s i o n  o f  P r o g r a m  a n d  E m p l o y m e n t  I n f o r m a t i o n . — (1) T h e  S t a t e  a g e n c y  

m u s t  e n s u r e  t h a t  a l l  a p p l i c a n t s  f o r  a n d  r e c i p i e n t s  o f  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  a r e  e n c o u r a g e d ,  a s s i s t e d ,  a n d  r e q u i r e d  t o  f u l f i l l  t h e i r  

r e s p o n s i b i l i t i e s  t o  s u p p o r t  t h e i r  c h i l d r e n  b y  p r e p a r i n g  f o r ,  a c c e p t i n g ,  a n d  

r e t a i n i n g  s u c h  e m p l o y m e n t  a s  t h e y  a r e  c a p a b l e  o f  p e r f o r m i n g .

" ( 2 )  T h e  S t a t e  a g e n c y  m u s t  i n f o r m  a l l  a p p l i c a n t s  f o r  a n d  r e c i p i e n t s  o f  a i d  

t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  o f  t h e  e d u c a t i o n ,  e m p l o y m e n t ,  a n d  t r a i n i n g  

o o o o r t u n i t i e s , a n d  t h e  s u p o o r t  s e r v i c e s  ( i n c l u d i n g  c h i l d  c a r e  a n d  h e a l t h  

c o v e r a g e  t r a n s i t i o n  o p t i o n s ) ,  f o r  w h i c h  t h e y  a r e  e l i g i b l e ,  t h e  o b l i g a t i o n s  o f  

t h e  S t 3 t e  a g e n c y ,  a n d  t h e  r i g h t s ,  r e s o o n s i b i 1 i t i e s ,  a n d  o b l i g a t i o n s  of  

p a r t i c i p a n t s  in t h e  p r o g r a m .

" ( 3 )  T h e  S t a t e  a g e n c y  m u s t —
" ( A )  p r o v i d e  ( d i r e c t l y  o r  t h r o u g h  a r r a n g e m e n t s  w i t h  o t h e r s )  i n f o r m a t i o n  

o n  t h e  t y o e s  a n d  l o c a t i o n s  o f  c h i l d  c a r e  s e r v i c e s  r e a s o n a b l y  a c c e s s i b l e  to  

p a r t i c i p a n t s  i n  t h e  p r o g r a m ,
" ( B )  i n f o r m  p a r t i c i p a n t s  t h a t  a s s i s t a n c e  is a v a i l a b l e  t o  h e l p  t h e m  

s e l e c t  a p p r o p r i a t e  c h i l d  c a r e  s e r v i c e s ,  a n d

‘(C) o n  r e a u e s t .  p r o v i d e  a s s i s t a n c e  t o  p a r t i c i p a n t s  in  o b t a i n i n g  c h i l d  

c a r e  s e r v i c e s .
'14) T h e  S t a t e  a g e n c y  m u s t  i n f o r m  a p p l i c a n t s  f o r  a n d  r e c i p i e n t s  o f  a i d  t o  

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  o f  t h e  g r o u n d s  f o r  e x e m p t i o n  f r o m  

p a r t i c i p a t i o n  in  t h e  o r o g r a m  a n d  t h e  c o n s e a u e n c e s  of r e f u s a l  t o  p a r t i c i p a t e  if 

n o t  e x e m o t ,  a n d  p r o v i d e  o t h e r  a p p r o p r i a t e  i n f o r m a t i o n  w i t h  r e s p e c t  t o  s u c h  

D a r t  i c i o a t  ion.
‘(5) w i t h i n  o n e  m o n t h  a f t e r  t h e  S t a t e  a g e n c y  g i v e s  a  r e c i p i e n t  o f  a i d  t o  

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  t h e  i n f o r m a t i o n  d e s c r i b e d  in t h e  p r e c e d i n g  

p r o v i s i o n s  o f  t h i s  p a r a g r a p h ,  t h e  S t a t e  a g e n c y  m u s t  n o t i f y  s u c h  r e c i p i e n t  o f  

t h e  o p p o r t u n i t y  t o  i n d i c a t e  h i s  o r  h e r  d e s i r e  t o  p a r t i c i p a t e  i n  t h e  p r o g r a m ,  

i n c l u d i n g  a  c l e a r  d e s c r i p t i o n  o f  h o w  t o  e n t e r  t h e  o r o g r a m .
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" ( d )  S e r v i c e s  a n d  A c t i v i t i e s  U n d e r  t h e  P r o g r a m . — ( 1 ) ( A )  In c a r r y i n g  o u t  t h e  

p r o g r a m ,  e a c h  S t a t e  s h a l l  m a k e  a v a i l a b l e  a b r o a d  r a n g e  of  s e r v i c e s  a n d  

a c t i v i t i e s  t o  a i d  i n  c a r r y i n g  o u t  t h e  p u r p o s e  of t h i s  o a r t .  S u c h  s e r v i c e s  a n d  

a c t  i v i  t i e s - -

" ( i )  s h a l l  i n c l u d e —

" ( I )  e d u c a t i o n a l  a c t i v i t i e s  ( a s  a p o r o p r i a t e ), i n c l u d i n g  h i g h  s c h o o l  

o r  e q u i v a l e n t  e d u c a t i o n  ( c o m b i n e d  w i t h  t r a i n i n g  a s  n e e d e d ) ,  b a s i c  a n d  

r e m e d i a l  e d u c a t i o n  t o  a c h i e v e  a  b a s i c  l i t e r a c y  l e v e l ,  a n d  e d u c a t i o n  

f o r  i n d i v i d u a l s  w i t h  l i m i t e d  E n g l i s h  p r o f i c i e n c y :

" ( I I )  j o b  s k i l l s  t r a i n i n g ,
" ( I I I )  j o b  r e a d i n e s s  a c t i v i t i e s  t o  h e l p  p r e p a r e  p a r t i c i p a n t s  f o r  

w o r k ; a n d
" ( I V )  j o b  d e v e l o p m e n t  a n d  j o b  P l a c e m e n t ;  a n d  

" ( i i )  m u s t  a l s o  i n c l u d e  a t  l e a s t  2 o f  t h e  f o l l o w i n g :

" ( I )  g r o u p  a n d  i n d i v i d u a l  j o b  s e a r c h  a s  d e s c r i b e d  i n  s u b s e c t i o n  (g);

" ( I I )  o n - t h e - j o b  t r a i n i n g ;
" ( I I I )  w o r k  s u p p l e m e n t a t i o n  p r o g r a m s  a s  d e s c r i b e d  i n  s u b s e c t i o n  (e) ; 

a n d
" ( I V )  c o m m u n i t y  w o r k  e x p e r i e n c e  p r o g r a m s  a s  d e s c r i b e d  i n  s u b s e c t i o n  

(f) o r  a n y  o t h e r  w o r k  e x p e r i e n c e  p r o g r a m  a p p r o v e d  b y  t h e  S e c r e t a r y .  

" ( B )  T h e  S t a t e  m a y  a l s o  o f f e r  t o  p a r t i c i p a n t s  u n d e r  t h e  p r o g r a m  (i) 

p o s t  s e c o n d a r y  e d u c a t i o n  i n  a p p r o p r i a t e  c a s e s ,  a n d  (ii) s u c h  o t h e r  e d u c a t i o n ,  

t r a i n i n g ,  a n d  e m p l o y m e n t  a c t i v i t i e s  a s  m a y  b e  d e t e r m i n e d  b y  t h e  S t a t e  a n d  

a l l o w e d  b y  r e g u l a t i o n s  of t h e  S e c r e t a r y .

" ( 2 )  If t h e  S t a t e  r e q u i r e s  a n  i n d i v i d u a l  w h o  h a s  a t t a i n e d  t h e  a g e  of  2 0  

•'ears a n d  h a s  n o t  e a r n e d  a  h i g n  s c h o o l  d i p l o m a  ( o r  e q u i v a l e n t )  t o  p a r t i c i p a t e  

in t h e  p r o g r a m ,  t h e  S t 3 t e  a g e n c y  s h a l l  i n c l u d e  e d u c a t i o n a l  a c t i v i t i e s  

c o n s i s t e n t  w i t h  h i s  o r  h e r  e m p l o y m e n t  g o a l s  a s  a  c o m p o n e n t  of  t h e  i n d i v i d u a l ’s 

p a r t i c i p a t i o n  in t h e  p r o g r a m ,  u n l e s s  t h e  i n d i v i d u a l  d e m o n s t r a t e s  a b a s i c  

l i t e r a c y  l e v e l ,  o r  t h e  e m p l o y a b i l i t y  p l a n  f o r  t h e  i n d i v i d u a l  i d e n t i f i e s  a 

l o n g - t e r m  e m p l o y m e n t  g o a l  t h a t  d o e s  n o t  r e q u i r e  a  h i g h  s c h o o l  d i p l o m a  ( o r  

e q u i v a l e n t ) .  A n y  o t h e r  s e r v i c e s  o r  a c t i v i t i e s  t o  w h i c h  s u c h  a  p a r t i c i p a n t  is 

a s s i g n e d  m a y  n o t  b e  p e r m i t t e d  t o  i n t e r f e r e  w i t h  h i s  o r  h e r  p a r t i c i p a t i o n  i n  an 
a p p r o p r i a t e  e d u c a t i o n a l  c . c t i v i t y  u n d e r  t h i s  s u b p a r a g r a p h .

" ( 3 )  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  t h e  S e c r e t a r y  

s h a l l  p e r m i t  u p  t o  5  S t a t e s  t o  p r o v i d e  s e r v i c e s  u n d e r  t h e  p r o g r a m ,  o n  a 

v o l u n t a r y  o r  m a n d a t o r y  b a s i s ,  t o  n o n - c u s t o d i a l  p a r e n t s  w h o  a r e  u n e m p l o y e d  a n d  

u n a b l e  t o  m e e t  t h e i r  c h i l d  s u p p o r t  o b l i g a t i o n s .  A n y  S t a t e  p r o v i d i n g  s e r v i c e s  

t o  n o n - c u s t o d i a l  p a r e n t s  p u r s u a n t  t o  t h i s  p a r a g r a p h  s h a l l  e v a l u a t e  t h e  

p r o v i s i o n  o f  s u c h  s e r v i c e s ,  g i v i n g  p a r t i c u l a r  a t t e n t i o n  t o  t h e  e x t e n t  t o  w h i c h  

t h e  p r o v i s i o n  o f  s u c h  s e r v i c e s  t o  t h o s e  p a r e n t s  i s  c o n t r i b u t i n g  t o  t h e  

a c h i e v e m e n t  o f  t h e  p u r p o s e  o f  t h i s  o a r t ,  a n d  s h e l l  r e p o r t  t h e  r e s u l t s  o f  s u c h  

e v a l u a t i o n  t o  t h e  S e c r e t a r y .

" ( e )  W o r k  S u p p l e m e n t a t i o n  P r o g r a m . — (1) A n y  S t a t e  m a y  i n s t i t u t e  a w o r k  

s u o p l e m e r i t a t i o n  p r o g r a m  u n d e r  w h i c h  s u c n  S t a t e ,  t o  t h e  e x t e n t  it c o n s i d e r s  

a p p r o p r i a t e ,  m a y  r e s e r v e  t h e  s u m s  t h a t  w o u l d  o t h e r w i s e  b e  p a y a b l e  t o  
p a r t i c i p a n t s  In t h e  p r o g r a m  a s  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  a n d  u s e  

s u c h  s u m s  i n s t e a d  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  a n d  s u b s i d i z i n g  j o b s  f o r  s u c h  

p a r t i c i p a n t s  ( a s  d e s c r i b e d  in p a r a g r a p h  ( 3 ) ( C )  (i) a n d  ( i i ) ) ,  a s  a n  

a l t e r n a t i v e  t o  t h e  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  t h a t  w o u l d  

o t h e r w i s e  b e  so  p a y a b l e  t o  t h e m .
" ( 2 ) (A) N o t w i t h s t a n d i n g  s e c t i o n  4 0 6  o r  a n y  o t h e r  p r o v i s i o n  o f  law. F e d e r a l  

f u n d s  m a y  b e  o a i d  t o  a S t a t e  u n d e r  p a r t  a , s u b j e c t  t o  t h i s  s u b s e c t i o n ,  w i t h  

r e a o e c t  t o  e x p e n d i t u r e s  i n c u r r e d  i n  o p e r a t i n g  a w o r k  s u p p l e m e n t  at i o n  o r o g r a m  

u n d e r  t h i s  s u b s e c t i o n .

" ( B )  N o t h i n g  i n  t h i s  o a r t ,  o r  i n  a n y  S t a t e  o l a n  a p p r o v e d  u n d e r  p a r t  a , s h a l l
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o e  c o n s t r u e d  t o  p r e v e n t  a S t a t e  f r o m  o p e r a t i n g  ( o n  s u c h  t e r m s  a n d  c o n d i t i o n s  

a n d  i n  s u c h  c a s e s  a s  t h e  S t a t e  m a y  f i n d  t o  b e  n e c e s s a r y  o r  a p p r o p r i a t e )  a  w o r k  

s u p p l e m e n t a t i o n  p r o g r a m  i n  a c c o r d a n c e  w i t h  t h i s  s u b s e c t i o n  a n d  s e c t i o n  4 8 4 .

" ( C )  N o t w i t h s t a n d i n g  s e c t i o n  4 0 2 ( a ) (2 3 ) o r  a n y  o t h e r  p r o v i s i o n  o f  law,  a 

S t a t e  m a y  a d j u s t  t h e  l e v e l s  o f  t h e  s t a n d a r d s  o f  n e e d  u n d e r  t h e  S t a t e  p l a n  a s  

t h e  S t a t e  d e t e r m i n e s  t o  b e  n e c e s s a r y  a n d  a p p r o p r i a t e  f o r  c a r r y i n g  o u t  a w o r k  

s u p d I e m e n t a t - i o n  p r o g r a m  u n d e r  t h i s  s u b s e c t i o n .

" ( D )  N o t w i t h s t a n d i n g  s e c t i o n  4 0 2 ( a ) ( 1 )  o r  a n y  o t h e r  p r o v i s i o n  o f  law , a 

S t a t e  o p e r a t i n g  a w o r k  s u p p l e m e n t a t i o n  p r o g r a m  u n d e r  t h i s  s u b s e c t i o n  m a y  

o r  / i d e  t h a t  t h e  n e e d  s t a n d a r d s  i n  e f f e c t  i n  t h o s e  a r e a s  o f  t h e  S t a t e  in  w h i c h  

s u c n  p r o g r a m  i s  in  o p e r a t i o n  m a y  b e  d i f f e r e n t  f r o m  t h e  n e e d  s t a n d a r d s  in 

e f f e c t  i n  t h e  a r e a s  i n  w h i c h  s u c h  p r o g r a m  i s  n o t  i n  o p e r a t i o n ,  a n d  s u c h  S t a t e  

m a y  p r o v i d e  t h a t  t h e  n e e d  s t a n d a r d s  f o r  c a t e j o r i e s  o f  r e c i p i e n t s  m a y  v a r y  

a m o n g  s u c h  c a t e g o r i e s  t o  t h e  e x t e n t  th-* S t a - e  d e t e r m i n e s  t o  b e  a p p r o p r i a t e  o n  

t h e  b a s i s  o f  a b i l i t y  t o  p a r t i c i p a t e  i n  t h e  w o r k  s u p p l e m e n t a t i o n  p r o g r a m .

" ( E )  N o t w i t h s t a n d i n g  a n y  o t h e r  v r o v i s . o n  o f  law,  a  S t a t e  m a y  m a k e  s u c h  

f u r t h e r  a d j u s t m e n t s  in  t h e  a m o u n t ;  o f  t h e  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  

c h i l d r e n  p a i d  u n d e r  t h e  p l a n  t o  d i f f e r e n t  c a t e g o r i e s  o f  r e c i p i e n t s  ( a s  

d e t e r m i n e d  u n d e r  s u b p a r a g r a p h  ( D ) ) i n  o r d e r  t o  o f f s e t  i n c r e a s e s  i n  b e n e f i t s  

f r o m  n e e d s - r e l a t e d  p r o g r a m s  ( o t h e r  t h a n  t h e  S t a t e  p l a n  a p p r o v e d  u n d e r  p a r t  A) 

a s  t h e  S t a t e  d e t e r m i n e s  t c  b e  n e c e s s a r y  a n d  a p p r o p r i a t e  t o  f u r t h e r  t h e  

p u r p o s e s  o f  t h e  w o r k  s u p p l e m e n t a t i o n  p r o g r a m .

" ( F )  I n  d e t e r m i n i n g  t h e  a m o u n t s  t o  b e  r e s e r v e d  a n d  u s e d  f o r  p r o v i d i n g  a n d  

s u b s i d i z i n g  j o b s  u n d e r  t h i s  s u b s e c t i o n  a s  d e s c r i b e d  i n  p a r a g r a p h  ( 1 ), t h e  

S t a t e  m a y  u s e  a s a m p l i n g  m e t h o d o l o g y .

" ( G )  N o t w i t h s t a n d i n g  s e c t i o n  4 0 2 ( a ) ( 8 )  o r  a n y  o t h e r  p r o v i s i o n  o f  law , a 

S t a t e  o p e r a t i n g  a w o r k  s u p p l e m e n t a t i o n  p r o g r a m  u n d e r  t h i s  s u b s e c t i o n  (i) m a y  

r e d u c e  o r  e l i m i n a t e  t h e  a m o u n t  o f  e a r n e d  i n c o m e  t o  b e  d i s r e g a r d e d  u n d e r  t h e  

S t a t e  o i a n  a s  t h e  S t a t e  d e t e r m i n e s  t o  b e  n e c e s s a r y  a n d  a p p r o p r i a t e  t o  f u r t h e r  

t h e  p u r p o s e s  o f  t h e  w o r k  s u p p l e m e n t a t i o n  p r o g r a m ,  a n d  ( i i )  d u r i n g  o n e  o r  m o r e  

o f  t h e  f i r s t  9  m o n t h s  o f  a n  i n d i v i d u a l ’s e m p l o y m e n t  p u r s u a n t  t o  a p r o g r a m  

u n d e r  t h i s  s e c t i o n ,  m a y  a p p l y  t o  t h e  w a g e s  o f  t h e  i n d i v i d u a l  t h e  p r o v i s i o n s  of 

s u b o a r a g r a o h  ( A ) ( i v )  o f  s e c t i o n  4 0 2 ( a ) ( 8 )  w i t h o u t  r e g a r d  t o  t h e  p r o v i s i o n s  o f  

s u b o a r a g r a o h  ( B ) ( i i ) ( I I )  o f  s u c h  s e c t i o n .

" ( 3 ) (A) A  w o r k  s u p p l e m e n t a t i o n  p r o g r a m  o p e r a t e d  b y  a S t a t e  u n d e r  t h i s  

s u b s e c t i o n  m a y  p r o v i d e  t h a t  a n y  i n d i v i d u a l  w h o  is  a n  e l i g i b l e  i n d i v i d u a l  ( a s  

d e t e r m i n e d  u n d e r  s u b o a r a g r a o h  ( B ) )  s h a l l  t a k e  a  s u p p l e m e n t e d  j o b  ( a s  d e f i n e d  

i n  s u b p a r a g r a p h  (C ))  t o  t h e  e x t e n t  t h a t  s u p p l e m e n t e d  j o b s  a r e  a v a i l a b l e  u n d e r  

t h e  p r o g r a m .  P a y m e n t s  b y  t h e  S t a t e  t o  i n d i v i d u a l s  o r  t o  e m p l o y e r s  u n d e r  t h e  

w o r k  s u p p l e m e n t a t i o n  p r o g r a m  s n a i l  b e  t r e a t e d  a s  e x p e n d i t u r e s ,  i n c u r r e d  b y  t h e  

S t a t e  f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  e x c e p t  a s  l i m i t e d  b y  

p a r a g r a p h  (4).

" ( B )  F o r  p u r p o s e s  of t h i s  s u b s e c t i o n ,  a n  e l i g i b l e  i n d i v i d u a l  *s  a n  

i n d i v i d u a l  w h o  is i n  a c a t e g o r y  w h i c h  t h e  S t a t e  d e t e r m i n e s  s h o u l d  b e  e l i g i b l e  

t o  p a r t i c i p a t e  in  t h e  w o r k  s u o o l e m e n t a t i o n  o r o g r a m ,  a n d  w h o  w o u l d ,  at  t h e  t i m *  

o f  P l a c e m e n t  i n  t h e  J o b  i n v o l v e d ,  b e  e l ' g i b l e  f o r  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  u n d e r  a n  a p p r o v e d  S t a t e  p l a n  if s u c h  S t a t e  d i d  n o t  h a v e  a 

w o r k  s u o o l e m e n t a t i o n  p r o g r a m  in e f f e c t .

*(C ) F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a  s u p p l e m e n t e d  j o b  i s - -

" ( i )  a J o b  p r o v i d e d  t o  a n  e l i g i b l e  i n d i v i d u a l  b y  t h e  S t a t e  o r  l o c a l  

.igency a d m i n i s t e r i n g  t h e  S t a t e  o l a n  u n d e r  o a r t  A: jr

“(ii )  a  j o b  p r o v i d e ?  t o  a n  e l i g i b l e  i n d i v i d u a l  b y  a n y  o t h e r  e m p l o y e r  for* 

w h i c h  a l l  o r  o a r t  o f  t h e  w a g e s  a r e  o a i d  b y  s u c h  S t a t e  o r  l o c a l  a g e n c y .  

a  S t a t e  m a y  p r o v i d e  o r  s u b s i d i z e  u n d e r  t h e  o r o g r a m  a n y  j o b  w h i c h  s u c h  S t a t e  

d e t e r m i n e s  t o  b e  a p p r o p r i a t e .

'(D) A t  t h e  o o t i o n  o f  t h e  S t a t e ,  i n d i v i d u a l s  w h o  h o l d  s u p p l e m e n t e d  J o t *
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u n d e r  a S t a t e ’s w o r k  s u p p l e m e n t a t i o n  p r o g r a m  s h a l l  b e  e x e m p t  f r o m  t h e  

r e t r o s p e c t i v e  b u d g e t i n g  r e q u i r e m e n t s  i m p o s e d  p u r s u a n t  t o  s e c t i o n  

4 0 2 ( a )  ( 13) (A) ( i i ) (arid t h e  a m o u n t  o f  t h e  a i d  w h i c h  i s  p a y a b l e  t o  t h e  f a m i ' y  of  

a n y  s u c h  i n d i v i d u a l  f o r  a n y  m o n t h ,  o r  w h i c h  w o u l d  b e  s o  p a y a b l e  b u t  f o r  t h e  

i n d i v i d u a l ’s p a r t i c i p a t i o n  i n  t h e  w o r k  s u p p l e m e n t a t i o n  p r o g r a m ,  s h a l l  b e  

d e t e r m i n e d  o n  t h e  b a s i s  o f  t h e  i n c o m e  a n d  o t h e r  r e l e v a n t  c i r c u m s t a n c e s  in t h a t  

m o n t h ).
" (4 )  T h e  a m o u n t  o f  t h e  F e d e r a l  p a y m e n t  t o  a S t a t e  u n d e r  s e c t i o n  4 0 3  f o r  

e x p e n d i t u r e s  i n c u r r e d  i n  m a k i n g  p a y m e n t s  t o  i n d i v i d u a l s  a n d  e m p l o y e r s  u n d e r  a 

w o r k  s u p p l e m e n t a t i o n  p r o g r a m  u n d e r  t h i s  s u b s e c t i o n  s h a l l  n o t  e x c e e d  a n  a m o u n t  
e q u a l  t o  t h e  a m o u n t  w h i c h  w o u l d  o t h e r w i s e  b e  p a y a b l e  u n d e r  s j c h  s e c t i o n  if t h e  

r a m i l y  o f  e a c h  i n d i v i d u a l  e m p l o y e d  in t h e  o r o g r a m  e s t a b l i s h e d  i n  s u c h  S t a t e  

u n d e r  t h i s  s u b s e c t i o n  h a d  r e c e i v e d  t h e  m a x i m u m  a m o u n t  of  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  p a y a b l e  u n d e r  t h e  S t a t e  o l a n  t o  s u c h  a  f a m i l y  w i t h  n o  

i n c o m e  ( w i t h o u t  r e g a r d  t o  a d j u s t m e n t s  u n d e r  p a r a g r a p h  (2 )) f o r  t h e  l e s s e r  o f

(A) 9  m o n t h s ,  o r  (B) t h e  n u m b e r  o f  m o n t h s  i n  w h i c h  s u c h  i n d i v i d u a l  w a s  

e m p l o y e d  i n  s u c h  o r o g r a m .

" ( 5 ) (A) N o t h i n g  i n  t h i s  s u b s e c t i o n  s h a l l  b e  c o n s t r u e d  a s  r e q u i r i n g  t h e  S t a t e  

o r  l o c a l  a g e n c y  a d m i n i s t e r i n g  t h e  S t a t e  p l a n  t o  p r o v i d e  e m p l o y e e  s t a t u s  t o  a n  

e l i g i b l e  i n d i v i d u a l  t o  w h o m  it p r o v i d e s  a j o b  u n d e r  t h e  w o r k  s u p p l e m e n t a t i o n  

p r o g r a m  ( o r  w i t h  r e s p e c t  t o  w h o m  it  p r o v i d e s  a l l  o r  p a r t  o f  t h e  w a g e s  p a i d  t o  

t h e  i n d i v i d u a l  b y  a n o t h e r  e n t i t y  u n d e r  s u c h  p r o g r a m ) ,  o r  a s  r e q u i r i n g  a n y  

S t a t e  o r  l o c a l  a g e n c y  t o  p r o v i d e  t h a t  a n  e l i g i b l e  i n d i v i d u a l  f i l l i n g  a  j o b  

p o s i t i o n  p r o v i d e d  b y  a n o t h e r  e n t i t y  u n d e r  s u c h  o r o g r a m  b e  p r o v i d e d  e m p l o y e e  

s t a t u s  b y  s u c h  e n t i t y  d u r i n g  t h e  f i r s t  1 3  w e e k s  s u c h  i n d i v i d u a l  f i l l s  t h a t  

o o s i  t io n.

" (B ) W a g e s  p a i d  u n d e r  a w o r k  s u p p l e m e n t a t i o n  o r o g r a m  s h a l l  b e  c o n s i d e r e d  t o  

b e  e a r n e d  i n c o m e  f o r  p u r p o s e s  o f  a n y  p r o v i s i o n  o f  law.

'(6 ) A n y  S t a t e  t h a t  c h o o s e s  t o  o p e r a t e  a w o r k  s u p p l e m e n t a t i o n  p r o g r a m  u n d e r  

t h i s  s u b s e c t i o n  s h a l l  p r o v i d e  t h a t  a n y  i n d i v i d u a l  w h o  p a r t i c i p a t e s  in  s u c h  

p r o g r a m ,  a n d  a n y  c h i l d  o r  r e l a t i v e  of s u c h  i n d i v i d u a l  ( o r  o t h e r  i n d i v i d u a l  

l i v i n g  i n  t h e  s a m e  h o u s e h o l d  a s  s u c h  i n d i v i d u a l )  w h o  w o u l d  b e  e l i g i b l e  f o r  a i d  

c o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  u n d e r  t h e  S t a t e  p l a n  a p p r o v e d  u n d e r  o a r t  A 

if s u c h  S t a t e  d i d  n o t  h a v e  a w o r k  s u p p l e m e n t a t i o n  o r o g r a m ,  s h a l l  b e  c o n s i d e r e d  

i n d i v i d u a l s  r e c e i v i n g  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  u n d e r  t h e  S t a t e  

p l a n  a p p r o v e d  u n d e r  p a r t  A  f o r  p u r p o s e s  o f  e l i g i b i l i t y  f o r  m e d i c a l  a s s i s t a n c e  

u n d e r  t h e  S t a t e  o l a n  a p p r o v e d  u n d e r  t i t l e  X I X .

"( 7)  N o  i n d i v i d u a l  r e c e i v i n g  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  u n d e r  a 

S t a t e  p l a n  s h a l l  b e  e x c u s e d  b y  r e a s o n  o f  t h e  f a c t  t h a t  s u c h  S t a t e  h a s  a  w o r k  

s u p p l e m e n t a t i o n  p r o g r a m  f r o m  a n y  r e a u i r e m e n t  o f  t h i s  o a r t  r e l a t i n g  t o  w o r k  

r e a u i r e m e n t s ,  e x c e p t  d u r i n g  p e r i o d s  in w h i c h  s u c h  i n d i v i d u a l  i s  e m p l o y e d  u n d e r  

s u c h  w o r k  s u p p l e m e n t a t i o n  p r o g r a m .

'(f) C o m m u n i t y  W o r k  E x p e r i e n c e  P r o g r a m . - - ( 1 ) ( A ) A n y  S t a t e  m a y  e s t a b l i s h  a 

c o m m u n i t y  w o r k  e x p e r i e n c e  p r o g r a m  i n  a c c o r d a n c e  w i t h  t h i s  s u b s e c t i o n .  T h e  

p u r p o s e  o f  t h e  c o m m u n i t y  w o r k  e x p e r i e n c e  o r o g r a m  is  t o  p r o v i d e  e x p e r i e n c e  a n d  

t r a i n i n g  f o r  i n d i v i d u a l s  n o t  o t h e r w i s e  a b l e  t o  ofc cai n e m p l o y m e n t ,  i n  o r d e r  t o  

a s s i s t  t h e m  t o  m o v e  i n t o  r e g u l a r  e m p l o y m e n t .  C o m m u n i t y  w o r k  e x p e r i e n c e  

p r o g r a m s  s h a l l  b e  d e s i g n e d  t o  i m p r o v e  t h e  e m p l o y a b i l i t y  o f  p a r t i c i p a n t s  

t h r o u g h  a c t u a l  w o r k  e x p e r i e n c e  a n d  t ' a i n i n g  a n d  t o  e n a b l e  i n d i v i d u a l s  e m p l o y e d  

u n d e r  c o m m u n i t y  w o r k  e x p e r i e n c e  p r o o f i m s  t o  m o v e  p r o m p t l y  i n t o  r e g u l a r  p u b l i c  

o r  p r i v a t e  e m p l o y m e n t .  T h e  f a c i l i t i e s  o f  t h e  S t a t e  p u b l i c  e m p l o y m e n t  o f f i c e s  

m a y  b e  u t i l i z e d  t o  f i n d  e m p l o y m e n t  o p p o r t u n i t i e s  f o r  r e c i p i e n t s  u n d e r  t h i s  

p r o g r a m .  C o m m u n i t y  w o r k  e x p e r i e n c e  p r o g r a m s  s h a l l  b e  l i m i t e d  t o  p r o j e c t s  w h i : h  

s e r v e  a u s e f u l  p u b l i c  p u r p o s e  i n  f i e l d s  s u c h  a s  h e a l t h ,  s o c i a L  s e r v i c e ,  

e n v i r o n m e n t i l  p r o t e c t i o n ,  e d u c a t i o n ,  u r b a n  a n d  r u r a l  d e v e l o p m e n t  a n d  

r e d e v e l o p m e n t . w e l f a r e ,  r e c r e a t i o n ,  p u b l i c  f a c i l i t i e s ,  p u b l i c  s a f e t y ,  a n d  d a y
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; a r e .  T o  t h e  e x t e n t  p o s s i b l e ,  t h e  p r i o r  t r a i n i n g ,  e x p e r i e n c e ,  a n d  s k i l l s  of a 

r e c i p i e n t  s h a l l  b e  u s e d  i n  m a k i n g  a p p r o p r i a t e  w o r k  e x p e r i e n c e  a s s i g n m e n t s .

" ( B ) ( i )  A  S t a t e  t h a t  e l e c t s  t o  e s t a b l i s h  a  c o m m u n i t y  w o r k  e x p e r i e n c e  p r o g r a m  

u n d e r  t h i s  s u b s e c t i o n  s h a l l  o p e r a t e  s u c h  p r o g r a m  s o  t h a t  e a c h  p a r t i c i p a n t  ( a s  

d e t e r m i n e d  b y  t h e  S t a t e )  e i t h e r  w o r k s  o r  u n d e r g o e s  t r a i n i n g  (o r b o t h )  w i t h  t h e  

m a x i m u m  n u m b e r  o f  h o u r s  t h a t  a n y  s u c h  i n d i v i d u a l  m a y  b e  r e q u i r e d  t o  w o r k  in  

a n y  m o n t h  b e i n g  a n u m b e r  e q u a l  t o  t h e  a m o u n t  o f  t h e  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  p a y a b l e  w i t h  r e s p e c t  t o  t h e  f a m i l y  o f  w h i c h  s u c h  i n d i v i d u a l  

is a  m e m b e r  u n d e r  t h e  S t a t e  p l a n  a p p r o v e d  u n d e r  t h i s  p a r t ,  d i v i d e d  b y  t h e  

g r e a t e r  o f  t h e  F e d e r a l  m i n i m u m  w a g e  o r  t h e  a p p l i c a b l e  S t a t e  m i n i m u m  w a g e  ( a n d  
t h e  p o r t i o n  o f  a r e c i p i e n t ’s a i d  f o r  w h i c h  t h e  S t a t e  i s  r e i m b u r s e d  b y  a c h i l d  

s u p p o r t  c o l l e c t i o n  s h a l l  n o t  b e  t a k e n  i n t o  a c c o u n t  i n  d e t e r m i n i n g  t h e  n u m b e r  

of  h o u r s  t h a t  s u c h  i n d i v i d u a l  m a y  b e  r e q u i r e d  t o  w o r k ) .

" ( i i )  A f t e r  a n  i n d i v i d u a l  h a s  b e e n  a s s i g n e d  t o  a  p o s i t i o n  in a c o m m u n i t y

w o r k  e x p e r i e n c e  p r o g r a m  u n d e r  t h i s  s u b s e c t i o n  f o r  9 m o n t h s ,  s u c h  i n d i v i d u a l  

m a y  n o t  b e  r e q u i r e d  t o  c o n t i n u e  i n  t h a t  a s s i g n m e n t  u n l e s s  t h e  m a x i m u m  n u m b e r  

o f  h o u r s  o f  p a r t i c i p a t i o n  i s  n o  g r e a t e r  t h a n  (I) t h e  a m o u n t  of  t h e  a i d  t o  

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  p a y a b l e  w i t h  r e s p e c t  t o  t h e  f a m i l y  o f  w h i c h  

s u c h  i n d i v i d u a l  i s  a m e m b e r  u n d e r  t h e  S t a t e  p l a n  a p p r o v e d  u n d e r  t h i s  p a r t  

( e x c l u d i n g  a n y  p o r t i o n  o f  s u c h  a i d  f o r  w h i c h  t h e  S t a t e  is  r e i m b u r s e d  b y  a 

c h i l d  s u p p o r t  p a y m e n t ) ,  d i v i d e d  b y  (I I)  t h e  h i g h e r  o f  (a) t h e  F e d e r a l  m i n i m u m  

w a g e  o r  t h e  a p p l i c a b l e  S t a t e  m i n i m u m  w a g e ,  w h i c h e v e r  i s  g r e a t e r ,  o r  (b) t h e

r a t e  o f  p a y  f o r  i n d i v i d u a l s  e m p l o y e d  i n  t h e  s a m e  o r  s i m i l a r  o c c u p a t i o n s  b y  t h e

s a m e  e m p l o y e r  a t  t h e  s a m e  s i t e .

'(C) N o t h i n g  c o n t a i n e d  i n  t h i s  s u b s e c t i o n  s h a l l  b e  c o n s t r u e d  a s  a u t h o r i z i n g  

t h e  p a y m e n t  o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  a s  c o m p e n s a t i o n  f o r  

w o r k  p e r f o r m e d ,  n o r  s h a l l  a p a r t i c i p a n t  b e  e n t i t l e d  t o  a s a l a r y  o r  t o  a n y  

o t h e r  w o r k  o r  t r a i n i n g  e x p e n s e  p r o v i d e d  u n d e r  a n y  o t h e r  p r o v i s i o n  o f  l a w  b y  

r e a s o n  o f  h i s  p a r t i c i p a t i o n  i n  a p r o g r a m  u n d e r  t h i s  s u b s e c t i o n .

" ( D )  N o t h i n g  i n  t h i s  p a r t  o r  i n  a n y  S t a t e  p l a n  a p p r o v e d  u n d e r  t h i s  o a r t  

s h a l l  b e  c o n s t r u e d  t o  p r e v e n t  a S t a t e  f r o m  o p e r a t i n g  ( o n  s u c h  t e r m s  a n d  

c o n d i t i o n s  a n d  in  s u c h  c a s e s  a s  t h e  S t a t e  m a y  f i n d  t o  b e  n e c e s s a r y  o r  

a p p r o p r i a t e )  a c o m m u n i t y  w o r k  e x p e r i e n c e  p r o g r a m  i n  a c c o r d a n c e  w i t h  t h i s  

s u b s e c t i o n  a n d  s u b s e c t i o n  (d).

" ( E )  P a r t i c i p a n t s  i n  c o m m u n i t y  w o r k  e x p e r i e n c e  p r o g r a m s  u n d e r  t h i s  

s u b s e c t i o n  m a y  p e r f o r m  w o r k  i n  t h e  p u b l i c  i n t e r e s t  ( w h i c h  o t h e r w i s e  m e e t s  t h e  

r e q u i r e m e n t s  o f  t h i s  s u b s e c t i o n )  f o r  a F e d e r a l  o f f i c e  o r  a g e n c y  w i t h  i t s  

c o n s e n t ,  a n d ,  n o t w i t h s t a n d i n g  s e c t i o n  1 3 4 2  o f  t i t l e  31, U n i t e d  S t a t e s  C o d e ,  or 
a n y  o t h e r  p r o v i s i o n  o f  lo w,  s u c h  a g e n c y  m a y  a c c e p t  s u c h  s e r v i c e s ,  b u t  s u c h  

p a r t i c i p a n t s  s h a l l  n o t  b e  c o n s i d e r e d  t o  b e  F e d e r a l  e m p l o y e e s  f o r  a n y  p u r p o s e .

" ( 2 )  A f t e r  e a c h  6  m o n t h s  o f  a n  i n d i v i d u a l ’s p a r t i c i p a t i o n  in a  c o m m u n i t y  

w o r k  e x p e r i e n c e  p r o g r a m  u n d e r  t h i s  s u b s e c t i o n ,  a n d  a t  t h e  c o n c l u s i o n  of e a c h  

a s s i g n m e n t  o f  t h e  i n d i v i d u a l  u n d e r  s u c h  o r o g r a m ,  t h e  S t a t e  a g e n c y  m u s t  p r o v i d e  

a r e a s s e s s m e n t  a n d  r e v i s i o n ,  a s  a p p r o p r i a t e ,  o f  t h e  i n d i v i d u a l ’s e m p l o y a b i l i t y  

o l a n .

'(3) T h e  S t z  a g e n c y  s h a l l  p r o v i d e  c o o r d i n a t i o n  a m o n g  a c o m m u n i t y  w o r k  

e x p e r i e n c e  p r o g r a m  o p e r a t e d  i. j r s u a n t  t o  t h i s  s u b s e c t i o n ,  a n y  p r o g r a m  of j o b  

s e a r c h  u n d e r  s u b s e c t i o n  ( g), a n d  t h e  o t h e r  e m p l o y m e n t - r e l a t e d  a c t i v i t i e s  u n d e r  

t h e  p r o g r a m  e s t a b l i s h e d  b y  t h i s  s e c t i o n  s o  a s  to i n s u r e  t h a t  j o b  p l a c e m e n t  

w i l l  h a v e  p r i o r i t y  o v e r  p a r t i c i p a t i o n  in  t h e  c o m m u n i t y  w o r k  e x p e r i e n c e  

o r o g r a m ,  a n d  t h a t  i n d i v i d u a l s  e l i g i b l e  t o  p a r t i c i p a t e  i n  m o r e  t h a n  o n e  s u c h  

p r o g r a m  a r e  n o t  d e n i e d  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  o n  t h e  g r o u n d s  

of  f a i l u r e  t o  p a r t i c i p a t e  i n  o n e  s u c h  p r o g r a m  if t h e y  a r e  a c t i v e l y  a n d  

s a t i s r a c t o r i 1 y o a r t i c i o a t i n g  i n  a n o t h e r .  T h e  S t a t e  a g e n c y  m a y  p r o v i d e  t h a t  

o a r t - t i m e  p a r t i c i o a t i o n  in m o r e  t h a n  o n e  s u c h  o r o g r a m  m a y  b e  r e q u i r e d  w h e r e  

a p p r o p r i a t e .
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" ( 4 )  I n  t h e  c a s e  of  a n y  S t a t e  t h a t  m a k e s  e x p e n d i t u r e s  in t h e  f o r m  d e s c r i b e d  

in p a r a g r a p h  (1) u n d e r  i t s  S t a t e  P l a n  a p p r o v e d  u n d e r  s e c t i o n  4 8 2 ( a ) ( 1 ) ,  

e x p e n d i t u r e s  f o r  t h e  o p e r a t i o n  a n d  a d m i n i s t r a t i o n  o f  t h e  p r o g r a m  u n d e r  t h i s  

s e c t i o n  m a y  n o t  i n c l u d e ,  f o r  p u r p o s e s  o f  s e c t i o n  4 0 3 ,  t h e  c o s t  o f  m a k i n g  o r  

a c a u i r i n g  m a t e r i a l s  o r  e q u i p m e n t  in c o n n e c t i o n  w i t h  t h e  w o r k  p e r f o r m e d  u n d e r  a 

p r o g r a m  r e f e r r e d  t o  i n  par.'.graph ( 1 ) o r  t h e  c o s t  o f  s u p e r v i s i o n  o f  w o r k  u n d e r  

s u c h  p r o g r a m ,  a n d  m a y  i n c l u d e  o n l y  s u c h  o t h e r  c o s t s  a t t r i b u t a b l e  t o  s u c h  

p r o g r a m s  a s  a r e  p e r m i t t e d  b y  t h e  S e c r e t a r y .

" ( g )  J o b  S e a r c h  P r o g r a m . — (1) T h e  S t a t e  a g e n c y  m a y  e s t a b l i s h  a n d  c a r r y  o u .  a 

p r o g r a m  o f  j o b  s e a r c h  f o r  i n d i v i d u a l s  p a r t i c i p a t i n g  i n  t h e  p r o g r a m  u n d e r  t h i s  
o a r t .

" ( 2 )  N o t w i t h s t a n d i n g  s e c t i o n  4 0 2 ( a ) ( 1 9 ) ( B ) ( i ) , t h e  S t a t e  a g e n c y  m a y  r e a u i r e  

j o b  s e a r c h  b y  a n  i n d i v i d u a l  a p p l y i n g  f o r  o r  r e c e i v i n g  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  ( o t h e r  t h a n  a n  i n d i v i d u a l  d e s c r i b e d  i n  s e c t i o n  

4 0 2 ( a ) ( 1 9 ) (CJ w h o  i s  n o t  a n  i n d i v i d u a l  w i t h  r e s p e c t  t o  w h o m  s e c t i o n  

4 0 2 ( a  ) ( 1 9 ) ( D ) a p p l i e s ) - -

" (A )  s u b j e c t  t o  t h e  n e x t  t o  l a s t  s e n t e n c e  o f  t h i s  p a r a g r a p h ,  b e g i n n i n g  

a t  t h e  t i m e  s u c h  i n d i v i d u a l  a p p l i e s  f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  

c h i l d r e n  a n d  c o n t i n u i n g  f o r  a  p e r i o d  ( p r e s c r i b e d  b y  t h e  S t a t e )  o f  n o t  m o r e  

t h a n  8 w e e k s  ( b u t  t h i s  r e q u i r e m e n t  m a y  n o t  b e  u s e d  a s  a r e a s o n  f o r  a n y  

d e l a y  i n  m a k i n g  a d e t e r m i n a t i o n  o f  a n  i n d i v i d u a l ’s e l i g i b i l i t y  f o r  s u c h  

a i d  o r  in i s s u i n g  a  p a y m e n t  t o  o r  o n  b e h a l f  o f  a n y  i n d i v i d u a l  w h o  is 

o t h e r w i s e  e l i g i b l e  f o r  s u c h  a i d ) ; a n d

" ( B )  a t  s u c h  t i m e  o r  t i m e s  a f t e r  t h e  c l o s e  o f  t h e  p e r i o d  p r e s c r i b e d  

u n d e r  s u b p a r a g r a p h  (A) a s  t h e  S t a t e  a g e n c y  m a y  d e t e r m i n e  b u t  n o t  t o  e x c e e d  

a t o t a l  o f  S w e e k s  i n  a n y  p e r i o d  of 1 2 c o n s e c u t i v e  m o n t h s .

In  n o  e v e n t  m a y  a n  i n d i v i d u a l  b e  r e q u i r e d  t o  p a r t i c i p a t e  in j o b  s e a r c h  f o r  

m o r e  t h a n  3 w e e k s  b e f o r e  t h e  S t a t e  a g e n c y  c o n d u c t s  t h e  a s s e s s m e n t  a n d  r e v i e w  

w i t h  r e s p e c t  t o  s u c h  i n d i v i d u a l  u n d e r  s u b s e c t i o n  ( b ) ( 1 ) ( A ) .  J o b  s e a r c h  

a c t i v i t i e s  i n  a d d i t i o n  t o  t h o s e  r e q u i r e d  u n d e r  t h e  p r e c e d i n g  p r o v i s i o n s  o f  

t n i s  p a r a g r a p h  m a y  b e  r e q u i r e d  o n l y  i n  c o m b i n a t i o n  w i t h  s o m e  o t h e r  e d u c a t i o n ,  

t r a i n i n g ,  o r  e m p l o y m e n t  a c t i v i t y  w h i c h  is d e s i g n e d  t o  i m p r o v e  t h e  i n d i v i d u a l ’s 

p r o s p e c t s  f o r  e m p l o y m e n t .

" ( 3 )  J o b  s e a r c h  b y  a n  i n d i v i d u a l  u n d e r  t h i s  s u b s e c t i o n  s h a l l  i n  n o  e v e n t  b e  

t r e a t e d ,  f o r  a n y  p u r p o s e ,  a s  a n  a c t i v i t y  u n d e r  t h e  p r o g r a m  if t h e  i n d i v i d u a l  

n a s  p a r t i c i p a t e d  i n  s u c h  j o b  s e a r c h  f o r  4 m o n t h s  o u t  o f  t h e  p r e c e d i n g  12  

m o n t h s .

’(h) D i s p u t e  R e s o l u t i o n  P r o c e d u r e s . — E a c h  S t a t e  s h a l l  e s t a b l i s h  a 

c o n c i l i a t i o n  p r o c e d u r e  f o r  t h e  r e s o l u t i o n  o f  d i s p u t e s  i n v o l v i n g  a n

i n d i v i d u a l ’s p a r t i c i p a t i o n  i n  t h e  p r o g r a m  a n d  (if t h e  d i s p u t e  i n v o l v e d  is  n o t

r e s o l v e d  t h r o u g h  c o n c i l i a t i o n )  s h a l l  p r o v i d e  a n  o p p o r t u n i t y  f o r  a h e a r i n g  w i t h

r e s o e c t  t o  t h e  d i s p u t e ,  w h i c h  h e a r i n g  rnay b e  p r o v i d e d  t h r o u g h  a h e a r i n g

p r o c e s s  e s t a b l i s h e d  f o r  p u r p o s e s  o f  r e s o l v i n g  d i s p u t e s  w i t h  r e s p e c t  t o  t h e  

p r o g r a m  o r  t h r o u g h  t h e  p r o v i s i o n  o f  a h e a r i n g  p u r s u a n t  t o  s e c t i o n  4 0 2 ( a ) ( 4 ) ;  

b u t  i n  n o  e v e n t  s h a l l  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  b e  s u s p e n d e d ,  

r e d u c e d ,  d i s c o n t i n u e d ,  o r  t e r m i n a t e d  a s  a r e s u l t  o f  a d i s p u t e  i n v o l v i n g  a n  

i n d i v i d u a l ’s o a r t i c i o a t i o n  i n  t h e  p r o g r a m  u n t i l  s u c h  i n d i v i d u a l  h a s  a n  

o p p o r t u n i t y  f o r  a h e a r i n g  t h a t  m e e t s  t h e  s t a n d a r d s  s e t  f o r t h  b y  t h e  U n i t e d  

S t a t e s  S u p r e m e  C o u r t  in G o l d b e r g  v. K e l l y .  3 9 7  U . S .  2 5 4  ( 1 9 7 0 ) .

" (i )  S p e c i a l  P r o v i s i o n s  R e l a t i n g  t o  I n d i a n  T r i b e s . — (1) W i t h i n  6 m o n t h s  

a f t e r  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h e  F a m i l y  S u p p o r t  A c t  o f  1 9 8 3 ,  a n  I n d i a n  

t r i c e  or A l a s k a  N a t i v e  o r g a n i z a t i o n  m a y  a o o i y  t o  t h e  S e c r e t a r y  t o  c o n d u c t  a 

j o b  w u p o r t u n i t i e s  a n d  b a s i c  s k i l l s  t r a i n i n g  p r o g r a m  t o  c a r r y  o u t  t h e  p u r p o s e  

of t h i s  s u b s e c t i o n .  If t h e  S e c r e t a r y  a p p r o v e s  s u c h  t r i b e ’s o r  o r g a n i z a t i o n ’s 

a p p l i c a t i o n ,  t h e  m a x i m u m  a m o u n t  t h a t  m a y  b e  p a i d  t o  t h e  S t a t e  u n d e r  section 
4 0 3 ( 1 )  in w h i c h  s u c h  t r i b e  o r  o r g a n i z a t i o n  is l o c a t e d  s h a l l  b e  r e d u c e d  b y  t h e
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S e c r e t a r y  i n  a c c o r d a n c e  w i t h  p a r a g r a p h  (2 ) ar,d a n  a m o u n t  e q u a l  t o  t h e  a m o u n t  

o f  s u c h  r e d u c t i o n  s h a l l  b e  p a i d  d i r e c t l y  t o  s u c h  t r i b e  o r  o r g a n i z a t i o n  

( w i t h o u t  t h e  r e q u i r e m e n t  of a n y  n o n f e d e r a l  s h a r e )  f o r  t h e  o p e r a t i o n  o f  s u c h  

p r o g r a m .  In  d e t e r m i n i n g  w h e t h e r  to a p p r o v e  a n  a p p l i c a t i o n  f r o m  a n  A l a s k a  

N a t i v e  o r g a n i z a t i o n , '  t h e  S e c r e t a r y  s h a l l  c o n s i d e r  w h e t h e r  a p p r o v a l  o f  t h e  

a p p l i c a t i o n  w o u l d  p r o m o t e  t h e  e f f i c i e n t  a n d  n o n d u p l i c a t i v e  a d m i n i s t r a t i o n  o f  

j o b  o p p o r t u n i t i e s  a n d  b a s i c  s k i l l s  t r a i n i n g  p r o g r a m s  i n  t h e  S t a t e .

" ( 2 )  T h e  a m o u n t  o f  t h e  r e d u c t i o n  u n d e r  p a r a g r a p h  (1) w i t h  r e s p e c t  t o  a n y  

S t a t e  i n  w h i c h  is l o c a t e d  a n  I n d i a n  t r i b e  o r  A l a s k a  N a t i v e  o r g a n i z a t i o n  w i t h  

a n  a p p l i c a t i o n  a p p r o v e d  u n d e r  s u c h  p a r a g r a p h  s h a l l  b e  a n  a m o u n t  e q u a l  t o  t h e  

a m o u n t  t h a t  b e a r s  t h e  s a m e  r a t i o  t o  t h e  m a x i m u m  a m o u n t  t h a t  c o u l d  b e  p a i d  

u n d e r  s e c t i o n  4 G 3 ( i )  t o  t h e  S t a t e  a s —

" (A ) t h e  n u m b e r  o f  a d u l t  m e m b e r s  o f  s u c h  I n d i a n  t r i b e  r e c e i v i n g  a i d  t o  
f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  b e a r s  t o  t h e  n u m b e r  of  a l l  s u c h  a d u l t  

r e c i p i e n t s  i n  t h e  S t a t e ,  o r

" ( B )  t h e  n u m b e r  o f  a d u l t  A l a s k a  N a t i v e s  r e c e i v i n g  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  w h o  r e s i d e  w i t h i n  t h e  b o u n d a r i e s  o f  s u c h  A l a s k a  N a t i v e  

o r g a n i z a t i o n  b e a r s  t o  t h e  n u m b e r  o f  a l l  s u c h  a d u l t  r e c i p i e n t s  i n  t h e  S t a t e  

o f  A l a s k a .

" ( 3 )  T h e  j o b  o p p o r t u n i t i e s  a n d  b a s i c  s k i l l s  t r a i n i n g  p r o g r a m  s e t  f o r t h  i n  

t h e  a p p l i c a t i o n  of a n  I n d i a n  t r i b e  o r  A l a s k a  N a t i v e  o r g a n i z a t i o n  u n d e r  

p a r a g r a p h  ( 1 ) n e e d  n o t  m e e t  a n y  r e q u i r e m e n t  o f  t h e  p r o g r a m  u n d e r  t h i s  p a r t  o r  

u n d e r  s e c t i o n  4 0 2 ( a ) (19 ) t h a t  t h e  S e c r e t a r y  d e t e r m i n e s  i s  i n a o o r o p r i a t e  w i t h  

r e s p e c t  t o  s u c h  j o b  o p p o r t u n i t i e s  a n d  b a s i c  s k i l l s  t r a i n i n g  p r o g r a m .

" ( 4 )  T h e  j o b  o p p o r t u n i t i e s  a n d  b a s i c  s k i l l s  t r a i n i n g  p r o g r a m  o f  a n y  I n d i a n  

t r i b e  o r  A l a s k a  N a t i v e  o r g a n i z a t i o n  m a y  b e  t e r m i n a t e d  v o l u n t a r i l y  b y  s u c h

t r i b e  o r  A l a s k a  N a t i v e  o r g a n i z a t i o n  o r  m a y  b e  t e r m i n a t e d  b y  t h e  S e c r e t a r y  u p o n

a f i n d i n g  t h a t  t h e  t r i b e  o r  A l a s k a  N a t i v e  o r g a n i z a t i o n  i s  n o t  c o n d u c t i n g  s u c h  

p r o g r a m  in s u b s t a n t i a l  c o n f o r m i t y  w i t h  t h e  t e r m s  o f  t h e  a p p l i c a t i o n  a p p r o v e d  

b y  t h e  S e c r e t a r y ,  a n d  t h e  m a x i m u m  a m o u n t  t h a t  m a y  b e  p a i d  u n d e r  s e c t i o n  4 0 3 ( 1 )  

t o  t h e  S t a t e  w i t h i n  w h i c h  t h e  t r i b e  o r  A l a s k a  N a t i v e  o r g a n i z a t i o n  i s  l o c a t e d  

( a s  r e d u c e d  p u r s u a n t  t o  p a r a g r a p h  ( 1 )) s h a l l  b e  i n c r e a s e d  b y  a n y  p o r t i o n  o f  

t h e  a m o u n t  r e t a i n e d  b y  t h e  S e c r e t a r y  w i t h  r e s p e c t  t o  s u c h  p r o g r a m  ( a n d  n o t  

p a y a b l e  t o  s u c h  t r i b e  o r  A l a s k a  N a t i v e  o r g a n i z a t i o n  f o r  o b l i g a t i o n s  a l r e a d y  

i n c u r r e d ) .  T h e  r e d u c t i o n  u n d e r  p a r a g r a p h  (1) s h a l l  in n o  e v e n t  a p p l y  t o  a 

S t a t e  f o n  an y f i s c a l  y e a r  b e g i n n i n g  a f t e r  s u c h  p r o g r a m  i s  t e r m i n a t e d  if n o  

o t h e r  s u c h  p r o g r a m  r e m a i n s  i n  o p e r a t i o n  i n  t h e  S t a t e .

" ( 5 )  F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  a n  I n d i a n  t r i b e  i s  a n y  t r i b e ,  b a n d ,

n a t i o n ,  o r  o t h e r  o r g a n i z e d  g r o u p  o r  c o m m u n i t y  o f  I n d i a n s  t h a t  —

" (A ) i s  r e c o g n i z e d  a s  e l i g i b l e  f o r  t h e  s p e c i a l  p r o g r a m s  a n d  s e r v i c e s  

p r o v i d e d  b y  t h e  U n i t e d  S t a t e s  t o  I n d i a n s  b e c a u s e  o f  t h e i r  s t a t u s  a s  

I n d i a n s ;  a n d

"( B)  f o r  w h i c h  a r e s e r v a t i o n  ( a s  d e f i n e d  i n  p a r a g r a p h  (6 )) e x i s t s .

" ( 6 ) F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  a  r e s e r v a t i o n  i n c l u d e s  I n d i a n  

r e s e r v a t i o n s , p u b l i c  d o m a i n  I n d i a n  a l l o t m e n t s ,  a n d  f o r m e r  I n d i a n  r e s e r v a t i o n s  

i n  O k l a h o m a .
"( 7 ) F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n —

" (A ) a n  A l a s k a  N a t i v e  o r g a n i z a t i o n  i s  a n y  o r g a n i z e d  g r o u p  of A l a s k a  

N a t i v e s  e l i g i b l e  t o  o p e r a t e  a F e d e r a l  p r o g r a m  u n d e r  P u b l i c  L a w  9 3 - o 3 8  o r  

s u c h  g r o u p ’s d e s i g n e e ;
" (B) t h e  b o u n d a r i e s  o f  a n  A l a s k a  N a t i v e  o r g a n i z a t i o n  s h a l l  b e  t h o s e  o f  

t h e  g e o g r a p n i c a l  r e g i o n ,  e s t a b l i s h e d  p u r s u a n t  t o  s e c t i o n  7 ( a )  o f  t h e  

A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t ,  w i t h i n  w h i c h  t h e  A l a s k a  N a t i v e  

o r g a n i z a t i o n  is l o c a t e d  ( w i t h o u t  r e g a r d  t o  t h e  o w n e r s h i p  o * t h e  l a n d  

-.ithin t h e  b o u n d a r i e s ) ;
" ( C )  t h e  S e c r e t a r y  m a y  a p p r o v e  o n l y  o n e  a p p l i c a t i o n  f r o m  a n  A l a s k a
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N a t i v e  o r g a n i z a t i o n  f o r  e a c h  o f  t h e  1 2  g e o g r a p h i c a l  r e g i o n s  e s t a b l i s h e d  

p u r s u a n t  t o  s e c t i o n  7 ( a J  o f  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c “; a n d  

" (D) a n y  A l a s k a  N a t i v e ,  o t h e r w i s e  e l i g i b l e  o r  r e q u i r e d  t o  p a r t i c i p a t e  in 

a j o b  o p p o r t u n i t i e s  a n d  b a s i c  s k i l l s  t r a i n i n g  p r o g r a m ,  r e s i d i n g  w i t h i n  t h e  

b o u n d a r i e s  o f  a n  A l a s k a  N a t i v e  o r g a n i z a t i o n  w h o s e  a p p l i c a t i o n  h a s  b e e n  

a p p r o v e d  b y  t h e  S e c r e t a r y ,  s h a l l  b e  e l i g i b l e  t o  p a r t i c i p a t e  in t h e  j o b  

o p p o r t u n i t i e s  a n d  b a s i c  s k i l l s  t r a i n i n g  p r o g r a m  a d m i n i s t e r e d  b y  s u c h  

A l a s k a  N a t i v e  o r g a n i z a t i o n .

" ( 8 ) N o t h i n g  i n  t h i s  s u b s e c t i o n  s h a l l  b e  c o n s t r u e d  t o  g r a n t  o r  d e f e r  a n y  
s t a t u s  o r  p o w e r s  o t h e r  t h a n  t h o s e  e x p r e s s l y  g r a n t e d  i n  t h i s  s u b s e c t i o n  o r  to 

v a l i d a t e  o r  i n v a l i d a t e  a n y  c l a i m  b y  A l a s k a  N a t i v e s  o f  s o v e r e i g n  a u t h o r i t y  o v e r  

l a n d s  o r  p e o p l e .

" C o o r d i n a t i o n  R e q u i r e m e n t s  

" S e c .  4 8 3 .  ( a ) ( 1 )  T h e  G o v e r n o r  o f  e a c h  S t a t e  s h a l l  a s s u r e  t h a t  p r o g r a m

a c t i v i t i e s  u n d e r  t h i s  p a r t  a r e  c o o r d i n a t e d  i n  t h a t  S t a t e  w i t h  p r o g r a m s  

o p e r a t e d  u n d e r  t h e  J o b  T r a i n i n g  P a r t n e r s h i p  A c t  a n d  w i t h  a n y  o t h e r  r e l e v a n t  

e m p l o y m e n t ,  t r a i n i n g ,  a n d  e d u c a t i o n  p r o g r a m s  a v a i l a b l e  in t h a t  S t a t e .  

A p p r o p r i a t e  c o m p o n e n t s  o f  t h e  S t a t e ’s p l a n  d e v e l o p e d  u n d e r  s e c t i o n  4 8 2 ( a ) ( 1 )  

w h i c h  r e l a t e  t o  j o b  t r a i n i n g  a n d  w o r k  p r e p a r a t i o n  s h a l l  b e  c o n s i s t e n t  w i t h  t h e  

c o o r d i n a t i o n  c r i t e r i a  s p e c i f i e d  in t h e  G o v e r n o r ’s c o o r d i n a t i o n  a n d  s p e c i a l  

s e r v i c e s  p l a n  r e q u i r e d  u n d e r  s e c t i o n  1 21  o f  t h e  J o b  T r a i n i n g  P a r t n e r s h i p  A c t .

" ( 2 )  T h e  S t a t e  p l a n  s o  d e v e l o p e d  s h a l l  b e  s u b m i t t e d  to t h e  S t a t e  j o b  

t r a i n i n g  c o o r d i n a t i n g  c o u n c i l  n o t  l e s s  t h a n  6 0  d a y s  b e f o r e  i t s  s u b m i s s i o n  t o  

t h e  S e c r e t a r y ,  f o r  t h e  p u r p o s e  o f  r e v i e w  a n d  c o m m e n t  b y  t h e  c o u n c i l .

C o n c u r r e n t  w i t h  s u b m i s s i o n  o f  t h e  p l a n  t o  t h e  S t a t e  j o b  t r a i n i n g  c o o r d i n a t i n g  

c o u n c i l ,  t h e  p r o p o s e d  t a t e  p l a n  s h a l l  b e  p u b l i s h e d  a n d  m a d e  r e a s o n a b l y  

a v a i l a b l e  to  t h e  g e n e r a l  p u b l i c  t h r o u g h  l o c a l  n e w s  f a c i l i t i e s  a n d  p u b l i c  

a n n o u n c e m e n t s ,  i n  o r d e r  t o  p r o v i d e  t h e  o p p o r t u n i t y  f o r  r e v i e w  a n d  c o m m e n t .

" ( 3 )  T h e  c o m m e n t s  a n d  r e c o m m e n d a t i o n s  o f  t h e  S t a t e  j o b  t r a i n i n g  c o o r d i n a t i n g  

c o u n c i l  u n d e r  p a r a g r a p h  (2) s h a l l  b e  t r a n s m i t t e d  t o  t h e  G o v e r n o r  of  t h e  S t a t e .

" ( b )  T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  s h a l l  c o n s u l t  w i t h  t h e  

S e c r e t a r i e s  o f  E d u c a t i o n  a n d  L a b o r  o n  a  c o n t i n u i n g  b a s i s  f o r  t h e  p u r p o s e  of 

a s s u r i n g  t h e  m a x i m u m  c o o r d i n a t i o n  o f  e d u c a t i o n  a n d  t r a i n i n g  s e r v i c e s  in  t h e  

d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  o f  t h e  p r o g r a m  u n d e r  t h i s  p a r t .

" ( c )  T h e  S t a t e  a g e n c y  r e s p o n s i b l e  f o r  a d m i n i s t e r i n g  o r  s u p e r v i s i n g  t h e  

a d m i n i s t r a t i o n  o f  t h e  S t a t e  p l a n  a p p r o v e d  u n d e r  p a r t  A  s h a l l  c o n s u l t  w i t h  t h e  

S t a t e  e d u c a t i o n  a g e n c y  a n d  t h e  a g e n c y  r e s p o n s i b l e  f o r  a d m i n i s t e r i n g  j o b  

t r a i n i n g  p r o g r a m s  i n  t h e  S t a t e  i n  o r d e r  t o  p r o m o t e  c o o r d i n a t i o n  of  t h e  

P l a n n i n g  a n d  d e l i v e r y  o f  s e r v i c e s  u n d e r  t h e  p r o g r a m  w i t h  p r o g r a m s  o p e r a t e d  

u n d e r  t h e  J o b  T r a i n i n g  P a r t n e r s h i p  A c t  a n d  w i t h  e d u c a t i o n  p r o g r a m s  a v a i l a b l e  

in  t h e  S t a t e  ( i n c l u d i n g  a n y  p r o g r a m  u n d e r  t h e  A d u l t  E d u c a t i o n  A c t  o r  C a r l  D. 

P e r k i n s  V o c a t i o n a l  E d u c a t i o n  A c t ) .

" P r o v i s i o n s  G e n e r a l l y  A p p l i c a b l e  t o  P r o v i s i o n  o f  S e r v i c e s  

" S e c .  4 8 4 .  (a) I n  a s s i g n i n g  p a r t i c i p a n t s  i n  t h e  p r o g r a m  u n d e r  t h i s  p a r t  to

a n y  p r o g r a m  a c t i v i t y ,  t h e  S c a t e  a g e n c y  s h a l l  a s s u r e  t h a t - -

" ( 1 ) e a c h  a s s i g n m e n t  t a k e s  i n t o  a c c o u n t  t h e  p h y s i c a l  c a p a c i t y ,  s k i l l s ,  

e x p e r i e n c e ,  h e a l t h  a n d  s a f e t y ,  f a m i l y  r e s p o n s i b i l i t i e s ,  a n d  p l a c e  o f  

r e s i d e n c e  of t h e  p a r t i c i p a n t ;

" ( 2 ) n o  p a r t i c i p a n t  w i l l  b e  r e q u i r e d ,  w i t h o u t  h i s  o r  h e r  c o n s e n t ,  t o  

t r a v e l  a n  u n r e a s o n a b l e  d i s t a n c e  f r o m  h i s  o r  h e r  h o m e  o r  r e m a i n  a w a y  f r o m  

s u c h  h o m e  o v e r n i g h t ;

" ( 3 ) i n d i v i d u a l s  a r e  n o t  d i s c r i m i n a t e d  a g a i n s t  o n  t h e  b a s i s  o f  r a c e ,  

s e x .  n a t i o n a l  o r i g i n ,  r e l i g i o n ,  a g e ,  o r  h a n d i c a p p i n g  c o n d i t i o n ,  a n d  a l l  

p a r t i c i p a n t s  w i l l  h a s ; s u c h  r i g h t s  a s  a r e  a v a i l a b l e  u n d e r  a n y  a p p l i c a b l e
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F e d e r a l ,  S t a t e ,  o r  l o c a l  l a w  p r o h i b i t i n g  d i s c r i m i n a t i o n ;

" ( 4 )  t h e  c o n d i t i o n s  o f  o a r t i c i p a t i o n  a r e  r e a s o n a b l e ,  t a k i n g  i n t o  a c c o u n t  

i n  e a c h  c a s e  t h e  p r o f i c i e n c y  o f  t h e  p a r t i c i p a n t  a n d  t h e  c h i l d  c a r e  a n d  
o t h e r  s u p p o r t i v e  s e r v i c e s  n e e d s  o f  t h e  p a r t i c i p a n t :  a n d

" ( 5 )  e a c h  a s s i g n m e n t  i s  b a s e d  o n  a v a i l a b l e  r e s o u r c e s ,  t h e  o a r t i c i o a n t ’s 
c i r c u m s t a n c e s ,  a n d  l o c a l  e m p l o y m e n t  o p p o r t u n i t i e s .

" (b) A p p r o p r i a t e  w o r k e r s ’ c o m p e n s a t i o n  a n d  t o r t  c l a i m s  p r o t e c t i o n  m u s t  b e  

p r o v i d e d  t o  p a r t i c i p a n t s  o n  t h e  s a m e  b a s i s  a s  t h e y  a r e  p r o v i d e d  t o  o t h e r  

i n d i v i d u a l s  i n  t h e  S t a t e  i n  s i m i l a r  e m p l o y m e n t  ( a s  d e t e r m i n e d  u n d e r  

r e g u l a t i o n s  o f  t h e  S e c r e t a r y ) .

" ( c )  N o  w o r k  a s s i g n m e n t  u n d e r  t h e  p r o g r a m  s h a l l  r e s u l t  i n - -

“( 1 ) t h e  d i s p l a c e m e n t  o f  a n y  c u r r e n t l y  e m p l o y e d  w o r k e r  o r  p o s i t i o n  

( i n c l u d i n g  p a r t i a l  d i s p l a c e m e n t  s u c h  a s  a r e d u c t i o n  i n  t h e  h o u r s  o f  

n o n o v e r t i m e  w o r k ,  w a g e s ,  o r  e m p l o y m e n t  b e n e f i t s ) ,  o r  r e s u l t  in t h e  

i m p a i r m e n t  o f  e x i s t i n g  c o n t r a c t s  f o r  s e r v i c e s  o r  c o l l e c t i v e  b a r g a i n i n g  

a g r e e m e n t  s ;

" ( 2 ) t h e  e m p l o y m e n t  o r  a s s i g n m e n t  o f  a p a r t i c i p a n t  o r  t h e  f i l l i n g  o f  a 

p o s i t i o n  w h e n  (A) a n y  o t h e r  i n J i v i d u a l  i s  o n  l a y o f f  f r o m  t h e  s a m e  o r  a n y  

e q u i v a l e n t  p o s i t i o n ,  o r  (B) t h e  e m p l o y e r  h a s  t e r m i n a t e d  t h e  e m p l o y m e n t  o f  

a n y  r e g u l a r  e m p l o y e e  o r  o t h e r w i s e  r e d u c e d  i t s  w o r k f o r c e  w i t h  t h e  e f f e c t  o f  

f i l l i n g  t h e  v a c a n c y  s o  c r e a t e d  w i t h  a  p a r t i c i p a n t  s u b s i d i z e d  u n d e r  t h e  

p r o g r a m ;  o r

" ( 3 )  a n y  i n f r i n g e m e n t  o f  t h e  p r o m o t i o n a l  o p p o r t u n i t i e s  o f  a n y  c u r r e n t l y  

e m p l o y e d  i n d i v i d u a l .

F u n d s  a v a i l a b l e  t o  c a r r y  o u t  t h e  p r o g r a m  u n d e r  t h i s  p a r t  m a y  n o t  b e  u s e d  t o  

a s s i s t ,  p r o m o t e ,  o r  d e t e r  u n i o n  o r g a n i z i n g .  N o  p a r t i c i p a n t  m a y  b e  a s s i g n e d  

u n d e r  s e c t i o n  4 8 2  (e) o r  (f) t o  f i l l  a n y  e s t a b l i s h e d  u n f i l l e d  p o s i t i o n  v a c a n c y .

" ( d ) ( 1 )  T h e  S t a t e  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  ( p u r s u a n t  t o  r e g u l a t i o n s  

j o i n t l y  i s s u e d  b y  t h e  S e c r e t a r y  a n d  t h e  S e c r e t a r y  o f  L a b o r )  a g r i e v a n c e  

p r o c e d u r e  f o r  r e s o l v i n g  c o m p l a i n t s  b y  r e g u l a r  e m p l o y e e s  o r  t h e i r  

r e p r e s e n t a t i v e s  t h a t  t h e  w o r k  a s s i g n m e n t  o f  a n  i n d i v i d u a l  u n d e r  t h e  p r o g r a m  

v i o l a t e s  a n y  o f  t h e  p r o h i b i t i o n s  d e s c r i b e d  in  s u b s e c t i o n  (c). A d e c i s i o n  o f  

t h e  S t a t e  u n d e r  s u c h  p r o c e d u r e  m a y  b e  a p p e a l e d  t o  t h e  S e c r e t a r y  o f  L a b o r  f o r  

i n v e s t i g a t i o n  a n d  s u c h  a c t i o n  a s  s u c h  S e c r e t a r y  m a y  f i n d  n e c e s s a r y .

" ( 2 )  T h e  S t a t e  s h a l l  h e a r  c o m p l a i n t s  w i t h  r e s p e c t  t o  w o r k i n g  c o n d i t i o n s  a n d  

w o r k e r s ’ c o m p e n s a t i o n ,  a n d  w a g e  r a t e s  in  t h e  c a s e  o f  i n d i v i d u a l s  p a r t i c i o a t i n g  

in c o m m u n i t y  w o r k  e x p e r i e n c e  p r o g r a m s  d e s c r i b e d  i n  s e c t i o n  4 8 2 ( f ) ,  u n d e r  ;he 

S t a t e ’s f a i r  h e a r i n g  p r o c e s s .  A d e c i s i o n  o f  t h e  S t a t e  u n d e r  s u c h  p r o c e s s  m a y  

b e  a p p e a l e d  t o  t h e  S e c r e t o r y  o f  L a b o r  u n d e r  s u c h  c o n d i t i o n s  a s  t h e  j o i n t  

r e g u l a t i o n s  i s s u e d  u n d e r  s u b s e c t i o n  (f) m a y  p r o v i d e .

“(e) T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a p p l y  t o  a n y  w o r k - r e l a t e d  p r o g r a m s  a n d  

a c t i v i t i e s  u n d e r  t h i s  p a r t ,  a n d  u n d e r  a n y  o t h e r  w o r k - r e l a t e d  o r o g r a m s  a n d  

a c t i v i t i e s  a u t h o r i z e d  ( i n  c o n n e c t i o n  w i t h  t h e  A F D C  p r o g r a m ) u n d e r  s e c t i o n  1 1 1 5 .

" ( f )  T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  a n d  t h e  S e c r e t a r y  o f  L a b o r  

s h a l l  j o i n t l y  p r e s c r i b e  a n d  i s s u e  r e g u l a t i n n s  f o r  t h e  p u r p o s e  o f  i m p l e m e n t i n g  

a n d  c a r r y i n g  o u t  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  i n  a c c o r d a n c e  w i t h  t h e  

t i m e t a b l e  e s t a b l i s h e d  i n  s e c t i o n  2 0 3 ( a )  o f  t h e  F a m i l y  S u p p o r t  A c t  o f  1 9 8 8 .

" C o n t r a c t  A u t h o r i t y  

" S e c .  4 8 5 .  (a) T h e  S t a t e  a g e n c y  t h a t  a d m i n i s t e r s  o r  s u p e r v i s e s  t h e

a d m i n i s t r a t i o n  of t h e  S t a t e ’s o l a n  a p p r o v e d  u n d e r  s e c t i o n  4 0 2  s h a l l  c a r r y  o u t  

t h e  o r o g r a m s  u n d e r  t h i s  p a r t  d i r e c t l y  o r  t h r o u g h  a r r a n g e m e n t s  o r  u n d e r  

c o n t r a c t s  w i t h  a d m i n i s t r a t i v e  e n t i t i e s  u n d e r  s e c t i o n  4 ( 2 )  o f  t h e  J o b  T r a i n i n g  

P a r t n e r j h i o  A c t ,  w i t h  S t a t e  a n d  l o c a l  e d u c a t i o n a l  a g e n c i e s ,  a n d  w i t h  o t h e r  

p u b l i c  a g e n c i e s  o r  p r i v a t e  o r g a n i z a t i o n s  ( i n c l u d i n g  c o m m u n i t y - b a s e d
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. o r g a n i z a t i o n s  a s  d e f i n e d  in s e c t i o n  4 ( 5 )  o f  s u c h  A c t ) .

" ( b )  A r r a n g e m e n t s  a n d  c o n t r a c t s  e n t e r e d  i n t o  u n d e r  s u b s e c t i o n  (a) m a y  c o v e r  

a n y  s e r v i c e  o r  a c t i v i t y  ( i n c l u d i n g  o u t r e a c h )  t o  b e  m a d e  a v a i l a b l e  u n d e r  t h e  

o r o g r a m  t o  t h e  e x t e n t  t h a t  t h e  s e r v i c e  o r  a c t i v i t y  is  n o t  o t h e r w i s e  a v a i l a b l e  

o n  a n o n r e i m b u r s a b l e  b a s i s .

" ( c )  T h e  S t a t e  a g e n c y  a n d  p r i v a t e  i n d u s t r y  c o u n c i l s  ( a s  e s t a b l i s h e d  u n d e r  
s e c t i o n  1 0 2  o f  t h e  J o b  T r a i n i n g  P a r t n e r s h i p  A c t )  s h a l l  c o n s u l t  o n  t h e  

d e v e l o p m e n t  o f  a r r a n g e m e n t s  a n d  c o n t r a c t s  u n d e r  t h e  p r o g r a m  e s t a b l i s h e d  u n d e r  

a  p l a n  a p p r o v e d  u n d e r  s e c t i o n  4 8 2 ( a ) ( 1 ) ,  a n d  u n d e r  p r o g r a m s  e s t a b l i s h e d  under- 

s u c h  A c t .

" ( d )  In s e l e c t i n g  s e r v i c e  p r o v i d e r s ,  t h e  S t a t e  a g e n c y  s h a l l  t a k e  i n t o  

a c c o u n t  a p p r o p r i a t e  f a c t o r s  w h i c h  m a y  i n c l u d e  p a s t  p e r f o r m a n c e  i n  p r o v i d i n g  

s i m i l a r  s e r v i c e s ,  d e m o n s t r a t e d  e f f e c t i v e n e s s ,  f i s c a l  a c c o u n t a b i l i t y ,  a b i l i t y  

t o  m e e t  p e r f o r m a n c e  s t a n d a r d s ,  a n d  s u c h  o t h e r  f a c t o r s  a s  t h e  S t a t e  m a y  

d e t e r m i n e  t o  b e  a p p r o p r i a t e .

" ( e )  T h e  S t a t e  a g e n c y  s h a l l  u s e  t h e  s e r v i c e s  o f  e a c h  p r i v a t e  i n d u s t r y  

c o u n c i l  t o  i d e n t i f y  a n d  p r o v i d e  a d v i c e  o n  t h e  t y p e s  o f  j o b s  a v a i l a b l e  o r  

l i k e l y  t o  b e c o m e  a v a i l a b l e  i n  t h e  s e r v i c e  d e l i v e r y  a r e a  ( a s  d e f i n e d  i n  t h e  J o b  

T r a i n i n g  P a r t n e r s h i p  A c t )  of t h e  c o u n c i l ,  a n d  s h a l l  e n s u r e  t h a t  t h e  S t a t e  

o r o g r a m  p r o v i d e s  t r a i n i n g  i n  a n y  a r e a  f o r  j o b s  o f  a t y p e  w h i c h  a r e ,  o r  a r e  

l i k e l y  t o  b e c o m e ,  a v a i l a b l e  i n  t h e  a r e a .

" I n i t i a l  S t a t e  E v a l u a t i o n s  

" S e c .  4 8 b .  (a) W i t h  t h e  o b j e c t i v e  o f - -

" ( 1 ) p r o v i d i n g  a n  i n - d e o t h  a s s e s s m e n t  o f  p o t e n t i a l  p a r t i c i p a n t s  i n  t h e  

o r o g r a m  u n d e r  t h i s  p a r t  ir, e a c h  S t a t e ,  s o  a s  t o  f u r n i s h  a n  a c c u r a t e  

p i c t u r e  o n  w h i c h  t o  b a s e  e s t i m a t e s  cf  f u t u r e  d e m a n d s  f o r  s e r v i c e s  in 

c o n d u c t i n g  s u c h  p r o g r a m  a n d  t o  i m p r o v e  t h e  e f f i c i e n c y  o f  t a r g e t i n g  u n d e r  

s u c h  o r o g r a m .

" ( 2 ) a s s u r i n g  t h a t  t r a i n i n g  f o r  r e c i p i e n t s  o f  a i d  u n d e r  s u c h  p r o g r a m  

w i l l  b e  r e a l i s t i c a l l y  g e a r e d  t o  l a b o r  m a r k e t  d e m a n d s  a n d  t h a t  t h e  p r o g r a m  

w i l l  p r o d u c e  i n d i v i d u a l s  w i t h  m a r k e t a b l e  s k i l l s ,  w h i l e  a v o i d i n g  

d u p l i c a t i o n  a n d  r e d u n d a n c y  i n  t h e  d e l i v e r y  o f  s e r v i c e s ,  a n d

" ( 3 )  o t h e r w i s e  a s s u r i n g  t h a t  S t a t e s  w i l l  h a v e  t h e  i n f o r m a t i o n  n e e d e d  t o  

c a r r y  o u t  t h e  p u r p o s e s  o f  t h e  p r o g r a m ,  

e a c h  S t a t e  m a y  u n d e r t a k e  a n d  c a r r y  o u t  a n  e v a l u a t i o n  of  d e m o g r a p h i c  

c h a r a c t e r i s t i e s  o f  p o t e n t i a l  p a r t i c i p a n t s  i n  t h e  o r o g r a m  u n d e r  t h i s  p a r t  

w i t h i n  t h e  1 2 - m o n t h  p e r i o d  b e g i n n i n g  o n  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h e  

F a m i l y  S u p p o r t  A c t  o f  1 9 8 8 .  S u c h  e v a l u a t i o n  s h a l l  b e  c a r r i e d  o u t  i n  e a c h  S t a t e  

b y  t h e  a g e n c y  w h i c h  a d m i n i s t e r s  t h e  S t a t e ’s o r o g r a m  a o p - o v e d  u n d e r  s e c t i o n  402 .

" ( b )  In  c a r r y i n g  o u t  t h e  e v a l u a t i o n  u n d e r  s u b s e c t i o n  (a) t h e  S t a t e  s h a l l  

g i v e  p a r t i c u l a r  a t t e n t i o n  t o  t h e  c u r r e n t  a n d  a n t i c i p a t e d  d e m a n d s  o f  t h e  l a b o r  

m a r k e t  o r  m a r k e t s  w i t h i n  t h e  S t a t e ,  t h e  t y p e s  o f  t r a i n i n g  w h i c h  a r e  n e e d e d  t o  

m e e t  t h o s e  d e m a n d s ,  a n d  a n y  c h a n g e s  i n  t h e  c u r r e n t  s e r v i c e  d e l i v e r y  s y s t e m s  

w h ' c h  m a y  b e  n e e d e d  t o  s a t i s f y  t h e  r e a u i r e m e n t s  o f  t h e  p r o g r a m  u r d e r  t h i s  o a r t .

'(c) T h e  e v a l u a t i o n  s h a l l  b e  s t r u c t u r e d  s o  a s  t o  p r o d u c e  a c c u r a t e  a n d  u s a b l e  

i n f o r m a t i o n  o n  t h e  a g e ,  f a m i l y  s t a t u s ,  e d u c a t i o n a l  a n d  l i t e r a c y  l e v e l s ,  

d u r a t i o n  o f  e l i g i b i l i t y  f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n ,  a n d  w o r k  

e x o e r i e n c >  o f  t h e  i n d i v i d u a l s  a n d  f a m i l i e s  w h o  a r e  p o t e n t i a l  p a r t i c i p a n t s  in 

t h e  o r o ^ a m  u n d e r  t n i s  p a r t ,  i n c l u d i n g  t h e  a c t u a l  n u m b e r s  of s u c h  i n d i v i d u a l s  

a n d  f a m i l i e s  in  e a c h  s u c h  c a t e g o r y .

"(d) T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s ,  i n  c o n s u l t a t i o n  w i t h  t i e  

S e c r e t a r y  o f  L a b o r ,  s h a l l  p r o v i d e  e a c h  S t a t e  w i t h  s u c h  t e c h n i c a l  a s s i s t a n c e  

a n d  d a t a  a s  it m a y  n e e d  i n  o r d e r  t o  c a r r y  o u t  i t s  e v a l u a t i o n  u n d e r  s u b s e c t i o n

( a ) :  a n d  e a c h  S t a t e  s h a l l  t r a n s m i t  i t s  e v a l u a t i o n  t o  t h e  S e c r e t a r y  b y  t h e  

c l o s e  o f  t h e  1 2 - m o n t h  p e r i o d  s p e c i f i e d  i n  s u c h  s u b s e c t i o n .  T h e  S e c r e t a r y  of
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.H ea lt h a n d  H u m a n  S e r v i c e s  s h a l l  t a k e  s u c h  e v a l u a t i o n s  i n t o  a c c o u n t  in 
d e v e l o p i n g  p e r f o r m a n c e  s t a n d a r d s .

'(e) A s  u s e d  i n  t h i s  s e c t i o n ,  t h e  t e r m  ’p o t e n t i a l  p a r t i c i p a n t s ’ w i t h  r e s p e c t  

t o  a n y  S t a t e ’s p r o g r a m  u n d e r  t h i s  p a r t  m e a n s  c o l l e c t i v e l y  a l l  i n d i v i d u a l s  i n  

s u c h  S t a t e  w h o  a r e ' r e c i p i e n t s  o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  u n d e r  

p a r t  A  a n d  w h o  a r e  m e m b e r s  o f  t h e  t a r g e t  p o p u l a t i o n s  i d e n t i f i e d  i n  s e c t i o n  
4 0 3 ( 1 ) ( 2 ) .

(c) S e p a r a t e  F u n d i n g  f o r  J O B S  P r o g r a m ;  F e d e r a l  F i n a n c i a l  P a r t i c i p a t i o n . — (1) 

S e c t i o n  4 0 3  o f  s u c h  A c t  i s  a m e n d e d  b y  a d d i n g  at t h e  e n d  t h e  f o l l o w i n g  n e w  

s u b s e c t  i o n :

" ( k ) l l )  E a c h  S t a t e  w i t h  a o l a n  a p p r o v e d  u n d e r  o a r t  F s h a l l  b e  e n t i t l e d  t o  

p a y m e n t s  u n d e r  s u b s e c t i o n  (1 ) f o r  a n y  f i s c a l  y e a r  i n  a n  a m o u n t  e q u a l  t o  t h e  

s u m  o f  t h e  a p p l i c a b l e  o e r c e n  g e s  ( s p e c i f i e d  in s u c h  s u b s e c t i o n )  o f  i t s  

e x p e n d i t u r e s  t o  c a r r y  o u t  t h  p r o g r a m  u n d e r  p a r t  F ( s u b j e c t  t o  l i m i t a t i o n s  

p r e s c r i b e d  b y  o r  p u r s u a n t  t o  s u c h  o a r t  o r  t h i s  s e c t i o n  o n  e x p e n d i t u r e s  t h a t  

m a y  b e  i n c l u d e d  f o r  p u r p o s e s  o f  d e t e r m i n i n g  p a y m e n t  u n d e r  s u b s e c t i o n  ( 1 )), b u t  

s u c h  p a y m e n t s  f o r  a n y  f i s c a l  y e a r  i n  t h e  c a s e  o f  a n y  S t a t e  m a y  n o t  e x c e e d  t h e  

l i m i t a t i o n  d e t e r m i n e d  u n d e r  p a r a g r a p h  (2) w i t h  r e s p e c t  t o  t h e  S t a t e .

" ( 2 )  T h e  l i m i t a t i o n  d e t e r m i n e d  u n d e r  t h i s  p a r a g r a p h  w i t h  r e s p e c t  t o  a  S t a t e  

f o r  a n y  f i s c a l  y e a r  i s - -

“(A) t h e  a m o u n t  a l l o t t e d  t o  t h e  S t a t e  f o r  f i s c a l  y e a r  1 9 8 7  u n d e r  p a r t  C 

o f  t h i s  t i t l e  a s  t h e n  i n  e f f e c t ,  p l u s

" ( B )  t h e  a m o u n t  t h a t  b e a r s  t h e  s a m e  r a t i o  t o  t h e  a m o u n t  s p e c i f i e d  in

p a r a g r a p h  (3) f o r  s u c h  f i s c a l  y e a r  a s  t h e  a v e r a g e  m o n t h l y  n u m b e r  o f  a d u l t

r e c i p i e n t s  ( a s  d e f i n e d  i n  p a r a g r a p h  ( 4 ) )  in t h e  S t a t e  i n  t h e  p r e c e d i n g

f i s c a l  y e a r  b e a r s  t o  t h e  a v e r a g e  m o n t h l y  n u m b e r  o f  s u c h  r e c i p i e n t s  in  a l l

t h e  S t a t e s  f o r  s u c h  p r e c e d i n g  yea'-.

" ( 3 )  T h e  a m o u n t  s p e c i f i e d  i n  t h i s  p a r a g r a p h  i s —

" ( A )  $ 6 0 0 , 0 0 0 , 0 0 0  i n  t h e  c a s e  o f  t h e  f i s c a l  y e a r  1 9 8 9 ,

" ( B )  $ 8 0 0 , 0 0 0 , 0 0 0  i n  t h e  c a s e  o f  t h e  f i s c a l  y e a r  l ^ d O ,

" ( C )  $ 1 , 0 0 0 , 0 0 0 , 0 0 0  in  t h e  c a s e  o f  e a c h  o f  t h e  f i s c a l  y e a r s  1 9 9 1 ,  1 9 9 2 ,

a n d  1 9 9 3 ,

" ( D )  $ 1 , 1 0 0 , 0 0 0 , 0 0 0  in  t h e  c a s e  o f  t h e  f i s c a l  y e a r  1 9 9 4 ,

" ( E )  $ 1 , 3 0 0 , 0 0 0 , 0 0 0  i n  t h e  c a s e  o f  t h e  f i s c a l  y e a r  1 9 9 5 ,  a n d

" ( F )  $ 1 , 0 0 0 , 0 0 0 , 0 0 0  in  t h e  c a s e  o f  t h e  f i s c a l  y e a r  1 9 9 6  a n d  e a c h

s u c c e e d i n g  f i s c a l  y e a r ,  

r e d u c e d  b y  t h e  a g g r e g a t e  a m o u n t  a l l o t t e d  t o  a l l  t h e  S t a t e s  f o r  f i s c a l  y e a r  

1987  p u r s u a n t  t o  p a r t  C o f  t h i s  t i t l e  - s  t h e n  i n  e f f e c t .

'(4) F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  t h e  t e r m  ’a d u l t  r e c i p i e n t ’ in t h e  c a s e  

of  a n y  S t a t e  m e a n s  a n  i n d i v i d u a l  o t h e r  c n a n  a  d e p e n d e n t  c h i l d  ( u n l e s s  s u c h  

c h i l d  i s  t h e  c u s t o d i a l  p a r e n t  o f  s n o t h e '  d e p e n d e n t  c h i l d )  w h o s e  n e e d s  a r e  m e t  

( i n  w h o l e  o r  i n  p a r t )  w i t h  p a y m e n t s  o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n .

" ( 5 )  N o n e  o f  t h e  f u n d s  a v a i l a b l e  t o  a  S t a t e  f o r  p u r p o s e s  o f  t h e  o r o g r a m s  o r  

a c t i v i t i e s  c o n d u c t e d  u n d e r  o a r t  F s h a l l  b e  u s e d  f o r  c o n s t r u c t i o n . " .

(2) S e c t i o n  4 0 3  o f  s u c h  A c t  ( a s  a m e n d e d  b y  p a r a g r a p h  (1) o f  t h i s  s u b s e c t i o n )  

is f u r t h e r  a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  s u b s e c t i o n :

" ( 1 ) ( 1 ) ( A )  I n  l i e u  o f  a n y  p a y m e n t  u n d e r  s u b s e c t i o n  (a), t h e  S e c r e t a r y  s h a l l  

o a v  t o  e a c h  S t a t e  w i t h  a  o l a n  a o o r o v e a  u n d e r  s e c t i o n  4 8 2 ( a )  ( s u b j e c t  t o  t h e  

l i m i t a t i o n  d e t e r m i n e d  u n d e r  s e c t i o n  4 8 2 ( 1 ) ( 2 ) )  w i t h  r e s p e c t  t o  e x p e n d i t u r e s  b y  

t h e  S t a t e  t o  c a r r y  o u t  a  p r o g r a m  u n d e r  p a r t  F ( i n c l u d i n g  e x p e n d i t u r e s  f o r  

c h i l d  c a r e  u n d e r  s e c t i o n  •• .0 2(g)(1)(A), b u t  o n l y  i n  t h e  c a s e  o f  a S t a t e  w i t h  

r e s p e c t  t o  w h i c h  s e c t i o n  1 1 0 8  a p p l i e s ) ,  a n  a m o u n t  e q u a l  t o - -
" ( i )  w i t h  r e s o e c t  t o  s o  m u c h  o f  s u c h  e x p e n d i t u r e s  i n  a f i s c a l  y e a r  a s  d o  

n o t  e x c e e d  t h e  S t a t » * s  e x p e n d i t u r e s  i n  t h e  f i s c a l  y e a r  1 9 8 7  w i t h  r e s p e c t  

t o  w h i c h  p a y m e n t s  w e r e  m a d e  t o  s u c h  S t a t e  f r o m  i t s  a l l o t m e n t  f o r  s u c h  

f i s c a l  y e a r  p u r s u a n t  t o  o a r t  C o f  t h i s  t i t l e  a s  t h e n  i n  e f f e c t ,  9 Q
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p e r c e n t ;  a n d
" ( i i )  w i t h  r e s p e c t  t o  s o  m u c h  o f  s u c h  e x p e n d i t u r e s  i n  a f i s c a l  y e a r  a s  

e x c e e d  t h e  a m o u n t  d e s c r i b e d  in c l a u s e  ( i ) - -

" ( I )  5 0  p e r c e n t ,  i n  t h e  c a s e  o f  e x p e n d i t u r e s  f o r  a d m i n i s t r a t i v e  

c o s t s  m a d e ' b y  a  S t a t e  i n  o p e r a t i n g  s u c h  a p r o g r a m  f o r  s u c h  f i s c a l  y e a r  

( o t h e r  t h a n  t h e  p e r s o n n e l  c o s t s  f o r  s t a f f  e m p l o y e d  f u l l - t i m e  in  t h e  

o p e r a t i o n  o f  s u c h  p r o g r a m )  a n d  t h e  c o s t s  o f  t r a n s o o r t a t i o n  a n d  o t h e r  

w o r k - r e l a t e d  s u p p o r t i v e  s e r v i c e s  u n d e r  s e c t i o n  4 0 2 ( g ) ( 2 ) ,  a n d

" ( I I )  t h e  g r e a t e r  o f  6 0  p e r c e n t  o r  t h e  F e d e r a l  m e d i c a l  a s s i s t a n c e  

e r c e n t a g e  ( a s  d e f i n e d  i n  s e c t i o n  1 1 1 8  in t h e  c a s e  o f  a n y  S t a t e  t o  
.ich s e c t i o n  1 1 0 8  a p p l i e s ,  o r  a s  d e f i n e d  i n  s e c t i o n  1 9 0 5 ( b )  in  t h e  

c a s e  o f  a n y  o t h e r  S t a t e ) ,  in t h e  c a s e  o f  e x p e n d i t u r e s  m a d e  b y  a S t a t e  

i n  o p e r a t i n g  s u c h  a  p r o g r a m  f o r  s u c h  f i s c a l  y e a r  ( o t h e r  t h a n  f o r  c o s t s  

d e s c r i b e d  i n  s u b c l a u s e  ( I) ).

" (B) W i t h  r t s o e c t  t o  t h e  a m o u n t  f o r  w h i c h  p a y m e n t  is  m a d e  t o  a S t a t e  u n d e r  

s u b p a r a g r a p h  ( A ) ( i ) ,  t h e  S t a t e ’s e x p e n d i t u r e s  f o r  t h e  c o s t s  of o p e r a t i n g  a 

p r o g r a m  e s t a b l i s h e d  u n d e r  o a r t  F  m a y  b e  i n  c a s h  o r  in  k i n d ,  f a i r l y  e v a l u a t e d .

" ( 2 ) (A) N o t w i t h s t a n d i n g  p a r a g r a p h  (1), t h e  S e c r e t a r y  s h a l l  o a y  t o  a  S t a t e  a n  

a m o u n t  e q u a l  t o  5 0  p e r c e n t  o f  t h e  e x p e n d i t u r e s  m a d e  b y  s u c h  S t a t e  i n  o p e r a t i n g  

i t s  p r o g r a m  e s t a b l i s h e d  u n d e r  p a r t  F ( i n  l i e u  o f  a n y  d i f f e r e n t  p e r c e n t a g e  

s p e c i f i e d  i n  p a r a g r a p h  ( 1 ) ( A )) if l e s s  t h a n  5 5  p e r c e n t  o f  s u c h  e x p e n d i t u r e s  

a r e  m a d e  w i t h  r e s p e c t  t o  i n d i v i d u a l s  w h o  a r e  d e s c r i b e d  i n  s u o p a r a g r a p h  (B).

" ( B )  A n  i n d i v i d u a l  i s  d e s c r i b e d  i n  t h i s  p a r a g r a p h  if t h e  i n d i v i d u a l —

" ( i ) ( l )  is r e c e i v i n g  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n ,  a n d  

" ( I I )  h a s  r e c e i v e d  s u c h  a i d  f o r  a n y  3 6  o f  t h e  p r e c e d i n g  6 0  m o n t h s ;  

" ( i i ) ( I )  m a k e s  a p p l i c a t i o n  f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n ,  

a n d

" ( I I )  h a s  r e c e i v e d  s u c h  a i d  f o r  a n y  3 6  o f  t h e  6 0  m o n t h s  i m m e d i a t e l y  

p r e c e d i n g  t h e  m o s t  r e c e n t  m o n t n  f o r  w h i c h  a p p l i c a t i o n  h a s  b e e n  m a d e ;

" ( i i i )  i s  a c u s t o d i a l  p a r e n t  u n d e r  t h e  a g e  o f  2 4  w h o  (I) h a s  n o t  

c o m p l e t e d  a h i g h  s c h o o l  e d u c a t i o n  a n d ,  at t h e  t i m e  o f  a p p l i c a t i o n  f o r  a i d  

t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n ,  is  n o t  e n r o l l e d  i n  h i g h  s c h o o l  ( o r  a 

h i g h  s c h o o l  e q u i v a l e n c y  c o u r s e  o f  i n s t r u c t i o n ) ,  o r  (II) h a d  l i t t l e  o r  n o  

w o r k  e x p e r i e n c e  i n  t h e  p r e c e d i n g  y e a r ;  o r

" ( i v )  i s  a m e m b e r  o f  a f a m i l y  i n  w h i c h  t h e  y o u n g e s t  c h i l d  is w i t h i n  2 

y e a r s  o f  b e i n g  i n e l i g i b l e  f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  

b e c a u s e  o f  a g e .

" ( C )  T h i s  p a r a g r a p h  m a y  b e  w a i v e d  py t h e  S e c r e t a r y  w i t h  r e r o e c t  t o  a n y  S t a t e  

w h i c h  d e m o n s t r a t e s  t o  t h e  s a t i s f a c 1 n  o f  t h e  S e c r e t a r y  t h a t  t h e  

c h a r a c t e r i s t i e s  o f  t h e  c a s e l o a d  J 't S t a t e  m a k e  it i n f e a s i b l e  t o  m e e t  t h e

r e q u i r e m e n t s  o f  t h i s  p a r a g r a p h ,  t t h e  S t a t e  is t a r g e t i n g  o t h e r

l o n g - t e r m  o r  p o t e n t i a l  l o n g - t e r m  r c 'ts.

" ( D )  T h e  S e c r e t a r y  s h a l l  b i e n n i a l l y  s u b m i t  t o  t h e  C o n g r e s s  a n y  

r e c o m m e n d a t i o n s  f o r  m o d i f i c a t i o n s  c r  a d d i t i o n s  t o  t h e  g r o u p s  o f  i n d i v i d u a l s  

d e s c r i b e d  in s u b p a r a g r a p h  (B) t h a t  t h e  S e c r e t a r y  d e t e r m i n e s  w o u l d  f u r t h e r  t h e  

g o a l  o f  a s s i s t i n g  l o n g - t e r m  o r  p o t e n t i a l  l o n g - t e r m  r e c i p i e n t s  o f  a i d  t o  

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  to a c h i e v e  s e l f - s u f f i c i e n c y ,  w h i c h  

r e c o m m e n d a t i o n s  s h a l l  t a k e  i n t o  a c c o u n t  t h e  p a r t i c u l a r  c h a r a c t e r i s t i c s  o f  t h e  

p o p u l a t i o n s  o f  i n d i v i d u a l  S t a t e s .

" ( 3 ) (A) N o t w i t h s t a n d i n g  p a r a g r a p h  (1), t h e  S e c r e t a r y  s h a l l  p a y  t o  a S t a t e  a n  

a m o u n t  e q u a l  t o  5 0  p e r c e n t  o f  t h e  e x p e n d i t u r e s  m a d e  b y  s u c h  S t a t e  in a f i s c a l  

/ e a r  in o p e r a t i n g  i t s  p r o g r a m  e s t a b l i s h e d  u n d e r  o a r t  F ( i n  l i e u  o f  a n y  

d i f f e r e n t  p e r c e n t a g e  s p e c i f i e d  i n  p a r a g r a p h  ( 1 ) ( A )) if t h e  S t a t e ’s 

p a r t i c i p a t i o n  r a t e  ( d e t e r m i n e d  u n d e r  s u b o a r a g r a o h  (B )) f o r  t h e  p r e c e d i n g  

f i s c a l  y e a r  d o e s  n o t  e x c e e d  o r  e o u a i - -

" ( i ) 7 p e r c e n t  if t h e  p r e c e d i n g  f i s c a l  y e a r  i s  1 9 9 0 ;
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' ( i i )  7 p e r c e n t  if s u c h  y e a r  is 1 9 9 1 ;

" ( i i i )  11 p e r c e n t  if s u c h  y e a r  i s  1 9 9 2 ;

" ( i v )  11 p e r c e n t  if s u c h  y e a r  is 1 9 9 3 ;

" ( v )  15  p e r c e n t  if s u c h  y e a r  is 1 9 9 4 ;  a n d  

" ( v i )  2 0  p e r c e n t  if s u c h  y e a r  is 1 9 9 5 .

■■(B) ( i ) T h e  S t a t e ’s p a r t i c i p a t i o n  r a c e  f o r  a f i s c a l  y e a r  s h a l l  h e  t h e  

a v e r a g e  o f  i t s  p a r t i c i o a t i o n  r a t e s  f o r  c o m p u t a t i o n  p e r i o d s  ( a s  d e f i n e d  in 

c l a u s e  ( i i ) )  in  s u c h  f i s c a l  y e a r .

" ( i i )  T h e  c o m p u t a t i o n  p e r i o d s  s h a l l  b e —
" ( I )  t h e  f i s c a l  y e a r ,  i n  t h e  c a s e  of f i s c a l  y e a r  1 9 9 0 ,

" ( I I )  t h e  f i r s t  s i x  m o n t h s ,  a n d  t h e  s e v e n t h  t h r o u g h  t w e l f t h  m o n t h s ,  in  

t h e  c a s e  o f  f i s c a l  y e a r  1 9 9 1 ,

" ( I I I )  t h e  f i r s t  t h r e e  m o n t h s ,  t h e  f o u r t h  t h r o u g h  s i x t h  m o n t h s ,  t h e  

s e v e n t h  t h r o u g h  n i n t h  m o n t h s ,  a n d  t h e  t e n t h  t h r o u g h  t w e l f t h  m o n t h s ,  in t h e  

c a s e  o f  f i s c a l  y e a r s  1 9 9 2  a n d  1 9 9 3 ,  a n d

" ( I V )  e a c h  m o n t h ,  i n  t h e  c a s e  o f  f i s c a l  y e a r s  1 9 9 4  a n d  1 9 9 5 .

" ( i i i )  T h e  S t a t e ’s p a r t i c i p a t i o n  r a t e  f o r  a c o m p u t a t i o n  p e r i o d  s h a l l  b e  t h e  

n u m b e r ,  e x p r e s s e d  a s  a p e r c e n t a g e ,  e q u a l  t o —

" ( I ) t h e  a v e r a g e  m o n t h l y  n u m b e r  o f  i n d i v i d u a l s  r e q u i r e d  o r  a l l o w e d  b y  

t h e  S t a t e  t o  p a r t i c i p a t e  i n  t h e  p r o g r a m  u n d e r  p a r t  F  w h o  h a v e  p a r t i c i o a t e o  

i n  s u c h  p r o g r a m  i n  m o n t h s  in t h e  c o m p u t a t i o n  p e r i o d ,  p l u s  t h e  n u m b e r  o f  

i n d i v i d u a l s  r e q u i r e d  o r  a l l o w e d  b y  t h e  t . a t e  t o  p a r t i c i p a t e  i n  s u c h  

o r o g r a m  w h o  h a v e  s o  p a r t i c i p a t e d  i n  t h a t  m o n t h  i n  s u c h  p e r i o d  f o r  w h i c h  

t h e  n u m b e r  o f  s u c h  p a r t i c i p a n t s  is t h e  g r e a t e s t ,  d i v i d e d  b y

" ( I I )  t w i c e  t h e  a v e r a g e  m o n t h l y  n u m b e r  o f  i n d i v i d u a l s  r e q u i r e d  t o  

p a r t i c i p a t e  in s u e t  p e r i o d  ( o t h e r  t h a n  i n d i v i d u a l s  d e s c r i b e d  i n  

s u b o a r a g r a o h  IC) ( i i i )  (I) o r  (D) o f  s e c t i o n  4 0 2 ( a ) (19) w i t h  r e s p e c t  t o  w h e n  

t h e  S t a t e  h a s  e x e r c i s e d  i t s  o p t i o n  t o  r e q u i r e  t h e i r  p a r t i c i o a t i o n ).

F o r  p u r p o s e s  o f  t h i s  s u b p a r a g r a p h ,  a n  i n d i v i d u a l  s h a l l  n o t  b e  c o n s i d e r e d  to 

h a v e  s a t i s f a c t o r i l y  p a r t i c i p a t e d  i n  t h e  p r o g r a m  u n d e r  p a r t  F s o l e l y  b y  r e a s o n

o f  s u c h  i n d i v i d u a l  b e i n g  r e g i s t e r e d  t o  p a r t i c i p a t e  i n  s u c h  p r o g r a m .

" ( C )  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  p a r a g r a p h ,  n o  S t a t e  s h a l l  

b e  s u b j e c t  t o  p a y m e n t  u n d e r  t h i s  p a r a g r a p h  ( i n  l i e u  o f  p a r a g r a p h  ( 1 ) ( A ) )  f o r  

f a i l i n g  t o  m e e t  a n y  p a r t i c i p a t i o n  r a t e  r e q u i r e d  u n d e r  t h i s  p a r a g r a p h  w i t h

r e s p e c t  t o  a n y  f i s c a l  y e a r  b e f o r e  1 9 9 1 .

" ( D )  F o r  p u r p o s e s  o f  t h i s  p a r a g r a p h ,  a n  i n d i v i d u a l  s h a l l  b e  d e t e r m i n e d  t o  

h a v e  p a r t i c i p a t e d  in t h e  p r o g r a m  u n d e r  o a r t  F, if s u c h  i n d i v i d u a l  h a s  

p a r t i c i p a t e d  i n  a c c o r d a n c e  w i t h  s u c h  r e q u i r e m e n t s , c o n s i s t e n t  w i t h  r e g u l a t o r s  

o f  t h e  S e c r e t a r y ,  a s  t h e  S t a t e  s h a l l  e s t a b l i s h .
" ( E )  If t h e  S e c r e t a r y  d e t e r m i n e s  t h a t  t h e  S t a t e  h a s  f a i l e d  t o  a c h i e v e  t h e  

o a r t i c i o a t i o n  r a t e  f o r  a n y  f i s c a l  y e a r  s p e c i f i e d  in t h e  n u m b e r e d  c l a u s e s  o f  

s u b o a r a g r a o h  ( A) ,  h e  m a y  w a i v e ,  i n  w h o l e  o r  in p a r t ,  t h e  r e d u c t i o n  in t h e  

p a y m e n t  r a t e  o t h e r w i s e  r e q u i r e d  b y  s u c h  s u b p a r a g r a p h  if h e  f i n d s  t h a t - -

" ( i )  t h e  S t a t e  is i n  c o n f o r m i t y  w i t h  s e c t i o n  4 0 2 ( a ) ( 1 9 )  a n d  o a r t  F;

“(ii ) t h e  S t a t e  h a s  m a d e  a g o o d  f a i t h  e f f o r t  t o  a c h i e v e  t h e  a p p l i c a b l e  

o a r t i c i o a t i o n  r a t e  f o r  s u c h  f i s c a l  y e a r ;  a n d

" ( i i i )  t h e  S t a t e  h a s  s u b m i t t e d  a p r o p o s a l  w h i ^ h  is l i k e l y  t o  a c h i e v e  t h e  

a p p l i c a b l e  p a r t i c i o a t i o n  r a t e  f o r  t h e  c u r r e n t  f i s c a l  y e a r  a n d  t h e  

s u b s e q u e n t  f i s c a l  y e a r s  ( if a n y )  s p e c i f i e d  t h e r e i n .

" ( 4 ) ( A j ( i )  S u b j e c t  t o  s u b o a r a g r a o h  (B), i n  t h e  c a s e  o f  a n y  f a m i l y  e l i g i b l e  

f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  b y  r e a s o n  of t h e  u n e m p l o y m e n t  o f  

t h e  p a r e n t  w h o  is  t h e  p r i n c i p a l  e a r n e r ,  t h e  S t a t e  a g e n c y  s h a l l  r e q u i r e  t h a t  at 

l e a s t  o n e  p a r e n t  in a n y  s u c h  f a m i l y  p a r t i c i p a t e ,  f o r  a t o t a l  o f  at l e a s t  16 

h o u r s  a  w e e k  d u r i n g  a n y  p e r i o d  in w h i c h  c-ither p a r e n t  is r e q u i r e d  to  

p a r t i c i p a t e  in t h e  o r o g r a m ,  i n  a w o r k  s u p p l e m e n t a t i o n  o r o g r a m .  a c o m m u n i t y  

w o r k  e x p e r i e n c e  o r  o t h e r  w o r k  e x p e r i e n c e  p r o g r a m ,  o n - t h e - j o b  t r a i n i n g ,  o r  a
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j t a t e  d e s i g n e d  w o r k  o r o g r a m  a p p r o v e d  b y  t h e  S e c r e t a r y ,  a s  s u c h  o r o g r a m s  a r e  

d e s c r i b e d  in  s e c t i o n  4 8 2 ( d ) ( 1 ) .  In t h e  c a s e  o f  a p a r e n t  u n d e r  a g e  2 5  w h o  h a s  

n o t  c o m p l e t e d  h i g h  s c h o o l  o r  a n  e q u i v a l e n t  c o u r s e  of e d u c a t i o n ,  t h e  S t a t e  m a y  

r e q u i r e  s u c h  p a r e n t  t o  p a r t i c i p a t e  in  e d u c a t i o n a l  a c t i v i t i e s  d i r e c t e d  at  t h e  

a t t a i n m e n t  c f  a h i g h  s c h o o l  d i p l o m a  ( o r  e q u i v a l e n t )  o r  a n o t h e r  b a s i c  e d u c a t i o n  

p r o g r a m •in l i e u  o f  o n e  o r  m o r e  o f  t h e  o r o g r a m s  s p e c i f i e d  i n  t h e  p r e c e d i n g  

s e n t e n c e .
" ( i i )  F o r  p u r p o s e s  o f  c l a u s e  (i). a n  i n d i v i d u a l  o a r t i c i o a t i n g  in a  c o m m u n i t y  

w o r k  e x p e r i e n c e  p r o g r a m  u n d e r  s e c t i o n  4 8 2  s h a l l  b e  c o n s i d e r e d  t o  h a v e  m e t  t h e  

r e q u i r e m e n t  o f  s u c h  c l a u s e  if h e  p a r t i c i p a t e s  o r  t h e  n u m b e r  of h o u r s  in a n y  
m o n t h  e o u a l  t o  t h e  m o n t h l y  p a y m e n t  o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  

to  t h e  f a m i l y  of w h i c h  h e  i s  a m e m b e r ,  d i v i d e d  b y  t h e  g r e a t e r  o f  t h e  F e d e r a l  

o r  t h e  a p p l i c a b l e  S t a t e  m i n i m u m  w a g e  ( a n d  t h e  p o r t i o n  o f  s u c h  m o n t h l y  p a y m e n t  

f o r  w h i c h  t h e  S t 3 t e  i s  r e i m b u r s e d  b y  a c h i l d  s u p p o r t  c o l l e c t i o n  s h a l l  n o t  b e  

t a k e n  i n t o  a c c o u n t  in d e t e r m i n i n g  t h e  n u m b e r  o f  h o u r s  t h a t  s u c h  i n d i v i d u a l  m a y  

b e  r e q u i r e d  t o  w o r k ) .
" ( B )  T h e  r e q u i r e m e n t  u n d e r  s u b o a r a g r a o h  (A) s h a l l  n o t  b e  c o n s i d e r e d  t o  h a v e  

b e e n  m e t  b y  a n y  S t a t e  if t h e  r e q u i r e m e n t  is  n o t  m e t  w i t h  r e s p e c t  t o  t h e  

f o l l o w i n g  p e r c e n t a g e s  o f  a i l  f a m i l i e s  i n  t h e  S t a t e  e l i g i b l e  f o r  a i d  t o  

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  b y  r e a s o n  o f  t h e  u n e m p l o y m e n t  o f  t h e  p a r e n t  

w h o  is t h e  p r i n c i p a l  e a r n e r ;

" ( i )  4 0  p e r c e n t ,  i n  t h e  c a s e  o f  t h e  a v e r a g e  o f  e a c h  m o n t h  i n  f i s c a l  y e a r  

1 9 9 4 ,

" ( i i )  5 0  p e r c e n t ,  i n  t h e  c a s e  of  t h e  a v e r a g e  of e a c h  m o n t h  i n  f i s c a l  

y e a r  19 9 5 .
" ( i i i )  t>0 p e r c e n t ,  i n  t h e  c a s e  o f  t h e  a v e r a g e  o f  e a c h  m o n t h  i n  f i s c a l  

y e a r  1 9 9 6 ,  a n d

" ( i v )  7 5  p e r c e n t  in t h e  c a s e  o f  t h e  a v e r a g e  of e a c h  m o n t h  in e a c h  o f  t h e  

f i s c a l  y e a r s  1 9 9 7  a n d  1 9 9 8 .

" ( C )  T h e  p e r c e n t a g e  o f  p a r t i c i p a n t s  f o r  a n y  m o n t h  i n  a f i s c a l  y e a r  f o r  

p u r p o s e s  of  t h e  p r e c e d i n g  s e n t e n c e  s h a l l  e q u a l  t h e  a v e r a g e  o f - -

" ( i )  t h e  n u m b e r  o f  i n d i v i d u a l s  d e s c r i b e d  i n  s u b p a r a g r a p h  ( a ) ( 1 ) w h o  h a v e  

m e t  t h e  r e q u i r e m e n t  p r e s c r i b e d  t h e r e i n ,  d i v i d e d  b y

" ( i i )  t h e  t o t a l  n u m b e r  o f  p r i n c i p a l  e a r n e i  s d e s c r i b e d  i n  s u c h  

s u b o a r a g r a o h  ( b u t  e x c l u d i n g  t h o s e  i n  f a m i l i e s  w n o  h o v e  bee'-' r e c i p i e n t s  o f  

a i d  f o r  2 m o n t h s  o r  l e s s  if, d u r i n g  t h e  p e r i o d  t h a t  t h e  f a m i l y  r e c e i v e d  

3 id. at l e a s t  o n e  p a r e n t  e n g a g e d  i n  i n t e n s i v e  J o b  s e a r c h ) .

‘(D) If t h e  S e c r e t a r y  d e t e r m i n e s  t h a t  t h e  S t a t e  h a s  f a i l e d  t o  m e e t  t h e  

r e o u i r e m e n t  u n d e r  s u b p a r a g r a p h  (A) ( d e t e r m i n e d  w i t h  r e s o e c t  t o  t h e  p e r c e n t a g e s  

p r e s c r i b e d  i n  s u b p a r a g r a p h  ( B ) ) .  h e  m a y  w a i v e ,  in w h o l e  o r  in  o a r t ,  a n y  

p e n a l t y  if h e  f i n d s  t h a t  —

‘ ( i ) t h e  S t a t e  i s  o p e r a t i n g  a p r o g r a m  i n  c o n f o r m i t y  w i t h  s e c t i o n  

4 0 2 ( a ) ( 1 9 )  a n d  p a r t  F,

’(ii)  t h e  S t a t e  h a s  m a d e  a g o o d  f a i t h  e f f o r t  t o  m e e t  t h e  r e o u i r e m e n t  o *  

s u b o a r a g r a o h  (A) b u t  n o s  b e e n  u n a b l e  t o  d o  s o  b e c a u s e  o f  e c o n o m i c  

c o n d i t i o n s  in t h e  S t a t e  ( i n c l u d i n g  s i g n i f i c a n t  n u m b e r s  o f  r e c i p i e n t s  

l i v i n g  i r e m o t e  . o c a t i o n s  o r  i s o l a t e d  r u r a l  a r e a s  w h e r e  t h e  a v a i l o b i l i t v  

o r  w o r k  s i t e s  is s e v e r e l y  l i m i t e d ) ,  o r  b e c a u s e  of r a p i d  a n d  s u b s t a n t i a l  

i n c r e a s e s  in t h e  c a s e l o a d  C h a t  c a n n o t  r e a s o n a b l e  b e  P l a n n e d  f o r ,  a n d

" ( i i i )  t h e  S t a t e  m a s  s u b m i t t e d  a p r o p o s a l  w h i c h  is l i k e l y  t o  a c h i e v e  t n e  

r e q u i r e d  p e r c e n t a g e  o f  o e - t i c i o a n t s  f o r  t h e  s u b s e q u e n t  f i s c a l  v e a r s .  .

(d) S t a t e  E x p e n d i t u r e s  t o  C a r r y  O u t  I n i t i a l  E v a i u a t i o n s . - - S e c t  i o n  

4 0 3 l a ) ( 3 H D )  of  s u c h  A c t  ( a s  a m e n d e d  b y  s e c t i o n  2 0 2 ( b ) ( 4 )  o f  t h i s  A c t )  is 

f u r t h e r  a m e n d e o  b y  i n s e r t i n g  " ( i n c l u d i n g  a n y  a m o u n t s  e x p e n d e d  b y  t h e  S t a t ^  t :  

c a r r y  o u t  i n i t i a l  e v a l u a t i o n s  u n d e r  s e c t i o n  4 8 6 ( a ) ) *’ a f t e r  " s u c h  e x p e n d  I t u r e  i * . 

S E C .  2 C 2 .  T E C H N I C A L  A N D  C O N F O R M I N G  A M E N D M E N T S .
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(а) R e p e a l  o f  P a r t  C o f  T i t l e  I V . - - P a r t  C o f  t i t l e  IV o f  t h e  S o c i a l  S e c u r i t y  

A c t  i s  r e p e a l e d .

tb» C h a n g e s  In  P a r t  A  o f  T i t l e  I V . - - ( 1 )  S e c t i o n  6 0 2 ( a ) ( 8 ) ( A ) ( i v ) o f  s u c h  A c t  

is a m e n d e d  b y  s t r i k i n g  " ( b u t  e x c l u d i n g  a n d  a l l  t h a t  f o l l o w s  a n d  i n s e r t i n g  in 
l i e u  t h e r e o f  a s e m i c o l o n .

(2) S e c t i o n  4 0 2 ( a ) ( 9 ) ( A )  o f  s u c h  A c t  is a m e n d e d - -

(A) b y  i n s e r t i n g  ' ( i n c l u d i n g  a c t i v i t i e s  u n d e r  p o r t  F J "  a f t e r  " t h i s  

p a r t ”: a n d

(B) b y  s t r i k i n g  "B, C. o r  D “ on d  i n s e r t i n g  in l i e u  t h e r e o f  ”3 o r  D “.
(3) S e c t i o n  4.02(a) ( 35 ) o f  s u c h  A c t  is r e p e a l e d .

(б) S e c t i o n  6 0 3 ( a ) ( 3 )  o f  s u c h  A c t  is a m e n d e d —

(A) b y  s t r i k i n g  a l l  o f  s u b p a r a g r a o n  (D) t h a t  f o l l o w s  s u c h  e x o e n d i t u r e s "  

a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  a n d ' ;  a n d

(B) in t h e  m a t t e r  i m m e d i a t e l y  f o l l o w i n g  s u b o a r a g r a o h  (D). b y  s t r i k i n g  

" s e r v i c e s  f u r n i s h e d '  a n d  a l l  t h a t  f o l l o w s  t h r o u g h  t h e  s e m i c o l o n  a n d  

i n s e r t i n g  in l i e u  t h e r e o f  " s e r v i c e s  f u r n i s h e d  p u r s u a n t  t o  s e c t i o n  6 0 2 ( g ) ; " .

(5) S e c t i o n  6 0 3 ( c )  of  s u c h  A c t  is r e p e a l e d .

(6) S e c t i o n  6 0 3 ( d )  o f  s u c h  A c t  is r e p e a l e d .

(7) S e c t i o n  4 0 7 ( b ) ( 2 ) ( A )  o f  s u c h  A c t  is a m e n d e d  b y  s t r i k i n g  " w i l l  b e  

c e r t i f i e d "  a n d  a l l  t h a t  f o l l o w s  t h r o u g h  " w i t h i n  3 0  d a y s "  a n d  i n s e r t i n g  i n  l i e u  

t h e r e o f  " w i l l  p a r t i c i p a t e  o r  a p p l y  f o r  p a r t i c i p a t i o n  i n  a  o r o g r a m  u n d e r  p a r t  P 

( u n l e s s  t h e  p r o g r a m  is  n o t  a v a i l a b l e  i n  t h e  a r e a  w h e r e  t h e  p a r e n t  is l i v i n g )  

w i t h i n  30 d a y s ' .

(S) S e c t i o n  4 0 7 ( b ) ( 2 ) ( C ) ( i ) o f  s u c h  A c t  is a m e n d e d —

(A) b y  s t r i k i n g  " s e c t i o n  6 0 2 ( a ) ( 1 9 ) ( A )" a n d  a l l  t h a t  f o l l o w s  t h r o u g h  

" p a r t  C of t h i s  t i t l e , "  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  " s e c t i o n  

4 0 9 ( a ) ( 1 9 ) ( C ). is  n o t  c u r r e n t l y  D a r t i c i o a t i n g  ( o r  a v a i l a b l e  f o r  

c a r t i c i o a t  i o n ) i n  a  p r o g r a m  u n d e r  p a r t  P . " ;

(b ) b y  s t r i k i n g  " c l a u s e  ( i i i ) "  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  " c i a u s e  

(vi  i )" ; a n d

(C) b y  s t r i k i n g  " s e c t i o n  6 3 2 ( a ) "  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  " p a r t  F '.

(9) S e c t i o n  4 0 7 ( c )  o f  s u c h  A c t  is a m e n d e d  b y  s t r i k i n g  " t o  c e r t i f y  s u c h  

p a r e n t "  a n d  a l l  t h a t  f o l l o w s  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  'to u n d e r t a k e  

a p p r o p r i a t e  s t e o s  d i r e c t e d  t o w a r d  t h e  p a r t i c i o a t i o n  of  s u c h  p a r e n t  i n  a 

p r o g r a m  u n d e r  o a r t  F . “.

(1 0 )  S e c t i o n  4 0 7 ( d ) ( 1 )  o f  s u c h  A c t  i s  a m e n d e d  b y  s t r i k i n g  “p a r t i c i p a t e d '  a r d  

a l l  t h a t  f o l l o w s  a n d  i n s e r t i n g  in  l i e u  t n e r e o f  “p a r t i c i p a t e d  in  a  p r o g r a m  

u n d e r  p a r t  F".

( 1 1 )  S e c t i o n  6 0 7 ( e )  o f  s u c h  A c t  is a m e n d e d —
(A) b y  s t r i k i n g  “r e g i s t e r i n g  p u r s u a n t  t o  s e c t i o n  6 0 2 ( a ) (19)  f o r  t h e  w o r k

i n c e n t i v e  p r o g r a m  e s t a b l i s h e d  b y  p a r t  C o f  t h i s  t i t l e *  i n  c l a u s e  (1) a n d

i n s e r t i n g  i n  l i e u  t h e r e o f  " p a r t i c i p a t i n g  i n  a p r o g r a m  u n d e r  p a r t  F " ;

IB) b y  i n s e r t i n g  " p a r t i c i p a t e  i n  o r '  b e f o r e  " r e g i s t e r  f o r ' ;  a n d

(C) b y  s t r i k i n g  “t h e  w o r k  i n c e n t i v e  o r o g r a m "  i n  c l a u s e  (2) a n d  i n s e r t i n g  

i n  l i e u  t h e r e o f  " p a r t  F " .

1 12 )  S e c t i o n  4 0 9  o f  s u c h  A c t  i s  r e p e a l e d .

( 13 )  S e c t i o n  6 1 4  o f  s u c h  A c t  is  r e p e a l e d .

(c) i n  O t h e r  P r o v i s i o n s . - - ( 1 )  S e c t i o n  6 7 1 ( a ) ( 8 ) ( A )  o f  s u c h  A c t  is a m e n d e d  b /

s t r i k i n g  " p a r t  A. B, C. o r  0  o f  t h i s  t i t l e '  a n d  i n s e r t i n g  in l i e u  t h e r e o f

" o a r t  A. B. o r  D  o f  t h i s  t i t l e  ( i n c l u d i n g  a c t i v i t i e s  u n d e r  p a r t  F) .

(2) S e c t i o n  1 1 0 8 ( a )  o f  s u c h  A c t  ( 4 2  U . S . C .  1 3 0 8 ( a ) )  is  a m e n d e d  b y  i n s e r t i n g  

or , i n  t h e  c a s e  5f o a r t  A o f  t i t l e  IV, s e c t i o n  4 0 3 ( k ) "  b e f o r e  a p p l i e s  in 

t h e  m a t t e r  p r e c e d i n g  p a r a g r a p h  (1).

13) S e c t i o n  l i O e i b )  o f  s u c h  A c t  ( 4 2  U . S . C .  1 3 0 8 ( b ) )  is a m e n d e d  b y  striking 
a n d  s e r v i c e s  p r o v i d e d  u n d e r  s e c t i o n  4 0 2 ( a ) ( 1 9 ) " .

(4) S e c t i o n  1 9 0 2 ( a ) ( 1 0 ) 1 A ) ( 1 ) ( I ) o f  s u c n  A c t  ( 4 2  U . S . C .



L E G I - S L A T E  R e p o r t P a g e  3 3 J a n u a r y  11. 1 9 8 9

. 396aI a ) ( 1 0 ) ( A ) ( 1 ) ( I )) i s  a m e n d e d  b y  s t r i k i n g  " 6 1 4 ( g )  " a n d  i n s e r t i n g  i n  l i e u  

t h e r e o f  “6 8 2 ( e ) ( 6 ) " .

15) S e c t i o n  1 9 2 6 ( a ) ( 1 ) ( D )  o f  s u c h  A c t .  a s  r e d e s i g n a t e d  b y  s e c t i o n  3 0 3 ( a )  o f  

t h i s  A c t .  is a m e n d e d  b y  s t r i k i n g  ‘' 6 1 6 ( g ) "  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f

“6 8 2 ( e ) ( 6 ) " .

(t>) S e c t i o n  5 1 ( c ) ( 2 ) ( B )  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 8 6  is a m e n d e d  b y  
s t r i k i n g  s e c t i o n  616'  a n d  i n s e r t i n g  " s e c t i o n  4 8 2 ( e ) " .

S E C .  2 0 3 .  R E G U L A T I O N S ;  P E R F O R M A N C E  S T A N D A R D S ;  S T U D I E S .

(a) R e g u l a t i o n s . — N o t  l a t e r  t h a n  6 m o n t h s  a f t e r  t h e  d a t e  o f  t h e  e n a c t m e n t  of 

t h i s  A c t .  t h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  ( i n  t h i s  s e c t i o n  r e f e r r e d  

t o  a s  t h e  S e c r e t a r y " )  s h a l l  i s s u e  p r o p o s e d  r e g u l a t i o n s  f o r  t h e  p u r p o s e  of 

i m p l e m e n t i n g  t h e  a m e n d m e n t s  m a d e  b y  t h i s  t i t l e ,  i n c l u d i n g  r e g u l a t i o n s  

e s t a b l i s h i n g  u n i f o r m  d a t a  c o l l e c t i o n  r e q u i r e m e n t s .  T h e  S e c r e t a r y  s h a l l  P u b l i s h  

f i n a l  r e g u l a t i o n s  f o r  s u c h  p u r p o s e  n o t  l a t e r  t h a n  o n e  y e a r  a f t e r  t h e  d a t e  o f  

t h e  e n a c t m e n t  o f  t h i s  A c t .  R e g u l a t i o n s  i s s u e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  

d e v e l o p e d  b y  t h e  S e c r e t a r y  i n  c o n s u l t a t i o n  w i t h  t h e  S e c r e t a r y  o f  L a b o r  a n d  

w i t h  t h e  r e s p o n s i b l e  S t a t e  a g e n c i e s  d e s c r i b e d  i n  s e c t i o n  6 8 2 ( a ) ( 2 )  o f  t h e  

S o c i a l  S e c u r i t y  A c t .

(b) P e r f o r m a n c e  S t a n d a r d s . — P a r t  F o f  t i t l e  I V  of  t h e  S o c i a l  S e c u r i t y  A c t  

( a s  a d d e d  b y  s e c t i o n  2 0 1 ( b )  o f  t h i s  A c t )  i s  a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  

f o l l o w i n g  n e w  s e c t i o n :

“P e r f o r m a n c e  S t a n d a r d s

' S e c .  6 3 7 .  (a) N o t  l a t e r  t h a n  3 y e a r s  a f t e r  t h e  e f f e c t i v e  d a t e  s p e c i f i e d  in

s e c t i o n  2 0 4 ( a )  o f  t h e  F a m i l y  S u p p o r t  A c t  o f  1 9 8 8 .  t h e  S e c r e t a r y  s h a l l - -

" ( 1 )  in c o n s u l t a t i o n  w i t h  t h e  S e c r e t a r y  o f  L a b o r ,  r e p r e s e n t a t i v e s  of  

o r g a n i . - a t  i o n s  r e p r e s e n t i n g  G o v e r n o r s ,  S t a t e  a n d  l o c a l  p r o g r a m  

a d m i n i s t  - j t o r s .  e d u c a t o r s .  S t a t e  j o b  t r a i n i n g  c o o r d i n a t i n g  c o u n c i l s ,  

c o m m u n i t y - b a s e d  o r g a n i z a t i o n s ,  r e c i p i e n t s ,  a n d  o t h e r  i n t e r e s t e d  p e r s o n s ,  

d e v e l o p  p e r f o r m a n c e  s t a n d a r d s  w i t h  r e s p e c t  t o  t h e  o r o g r a m s  e s t a b l i s h e d  

p u r s u a n t  t o  t h i s  o a r t  t h a t  a r e  b a s e d ,  i n  p a r t ,  o n  t h e  r e s u l t s  o f  t h e  

s t u d i e s  c o n d u c t e d  u n d e r  s e c t i o n  2 0 3 ( c )  o f  s u c h  A c t ,  a n d  t h e  i n i t i a l  S t a t e  

e v a l u a t i o n s  (if a n y )  p e r f o r m e d  u n d e r  s e c t i o n  6 8 6  o f  t h i s  A c t ;  a n d

( 2 ) s u b m i t  h i s  r e c o m m e n d a t i o n s  f o r  p e r f o r m a n c e  s t a n d a r d s  d e v e l o p e d  

u n d e r  p a r a g r a p h  11) t o  t h e  a p p r o p r i a t e  c o m m i t t e e s  o f  J u r i s d i c t i o n  o f  t h e  

C o n g r e s s ,  w h i c h  r e c o m m e n d a t i o n s  s h a l l  b e  m a d e  w i t h  r e s o e c t  t o  s p e c i f i c  

m e a s u r e m e n t s  of  o u t c o m e s  a n d  b e  b a s e d  o n  t h e  d e g r e e  o f  s u c c e s s  w h i c h  m a y  

r e a s o n a b l y  b e  e x p e c t e d  o f  S t a t e s  i n  h e l p i n g  i n d i v i d u a l s  t o  i n c r e a s e  

e a r n i n g s ,  a c h i e v e  s e l f - s u f f i c i e n c y ,  a n d  r e d u c e  w e l f a r e  d e p e n d e n c y ,  a n d  

s h a l l  n o t  b e  m e a s u r e d  s o l e l y  b y  l e v e l s  o f  a c t i v i t y  o r  p a r t i c i p a t i o n .  

P e r f o r m a n c e  s t a n d a r d s  d e v e l o p e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  r e v i e w e d  

p e r i o d i c a l l y  b y  t h e  S e c r e t a r y  a n d  m o d i f i e d  t o  t h e  e x t e n t  n e c e s s a r y .

(b) T * e  S e c r e t a r y  m a y  c o l l e c t  i n f o r m a t i o n  f r o m  t h e  S t a t e s  t o  a s s i s t  i n  t h e  

d e v e l o p m e n t  o f  p e r f o r m a n c e  s t a n d a r d s  u n d e r  s u b s e c t i o n  (a), a n d  s h a l l  i n c l u d e  

in h i s  r e g u l a t i o n s  ( i s s u e d  p u r s u a n t  t o  s e c t i o n  2 0 3 ( a )  o f  t h e  F a m i l y  S u p p o r t  

A c t  o f  1 9 3 9  w i t n  r e s p e c t  t o  t h e  p r o g r a m  u n d e r  t h i s  p a r t )  p r o v i s i o n s  

e s t a b l i s h i n g  u n i f o r m  r e p o r t i n g  r e q u i r e m e n t s  u n d e r  w h i c h  S t a t e s  m u s t  f u r n i s h  

p e r i o d i c a l l y  i n f o r m a t i o n  a n d  d a t a ,  i n c l u d i n g  i n f o r m a t i o n  a n d  d a t a  ( f o r  e a c h  

o r o g r a m  a c t i v i t y )  o n  t h e  a v e r a g e  m o n t h l y  n u m b e r  o f  f a m i l i e s  a s s i s t e d ,  t h e  

t / o e s  o f  s u c h  f a m i l i e s ,  t h e  a m o u n t s  s o e n t  p e r  f a m i l y ,  t h e  l e n g t h  o f  t h e i r  

o a r t i c i o a t I o n ,  a n d  s u c h  o t h e r  m a t t e r s  a s  t h e  S e c r e t a r y  m a y  d e t e r m i n e .

(cJ T h e  S e c r e t a r y  s h a l l  d e v e l o p  a n d  t r a n s m i t  t o  t h e  C o n g r e s s ,  f o r  

a o o r o c r i a t e  l e g i s l a t i v e  a c t i o n ,  a p r o p o s a l  f o r  m e a s u r i n g  S t a t e  p r o g r e s s ,  

p r o v i d i n g  t c h n i c a l  a s s i s t a n c e  t o  e n a b l e  S t a t e s  t o  m e e t  p e r f o r m a n c e  s t a n d a r d s ,  

a n d  m o d i f y i n g  t h e  F e d e r a l  m a t c h i n g  r a t e  t o  e f l e c t  t h e  r e l a t i v e  e f f e c t i v e n e s s  

o f  t h e  v a r i o u s  S t a t e s  i n  c a r r y i n g  o u t  C h e  p r o g r a m . " .
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(c) I m p l e m e n t a t i o n  a n d  E f f e c t i v e n e s s  S t u d i e s . - - ( 1 ) ( A ) T h e  S e c r e t a r y  s h a l l  

c o n d u c t  a n  i m p l e m e n t a t i o n  s t u d y  in a c c o r d a n c e  w i t h  s u b o a r a g r a o h  (B).

(B) T h e  i m p l e m e n t a t i o n  s t u d y  c o n d u c t e d  u n d e r  s u b p a r a g r a p h  (A) s h a l l  b e  b a s e d  

o n  a r e o r e s e n t a t i v e  s a m p l e  o f  S t a t e s  a n d  l o c a l i t i e s  a n d  s h a l l  d o c u m e n t  w i t h  

r e s o e c t  t o  t h e  p r o g r a m s  e s t a b l i s h e d  p u r s u a n t  t o  p a r t  F  o f  t i t l e  IV t h e  S o c i a l  
S e c u r i t y  A c t - -

(i) t h e  t y p e s ,  m i x ,  a n d  c o s t s  o f  s e r v i c e s  o f f e r e d ,

(i i ) p a r t i c i p a t i o n  r a t e s  o r  a c t i v i t y  l e v e l s ,

( i i i )  t h e  c h a r a c t e r i s t i e s  o f  t h e  i n d i v i d u a l s  in t h e  d i f f e r e n t  t y p e  o f  
a c t  i v i t  ies,

( iv )  t h e  p r o v i s i o n s  m a d e  f o r  c h i l d  a n d  d a y  c a r e  a n d  t h e  e x t e n t  t o  w h i c h  

l i m i t a t i o n s  e x i s t  w i t h  r e s p e c t  t o  t h e  a v a i l a b i l i t y  of s u c h  c a r e ,

(v) t h e  i n s t i t u t i o n a l  a r r a n g e m e n t s  a n d  o p e r a t i n g  p r o c e d u r e s  u n d e r  w h i c h  
a c t i v i t i e s  a r e  o f f e r e d  in  t h e  d i f f e r e n t  l o c a t i o n s ,  a n d

( v i )  s u c h  o t h e r  f a c t o r s  a s  t h e  S e c r e t a r y  d e e m s  a p p r o p r i a t e ,

(C) T h e r e  i s  a u t h o r i z e d  t o  b e  a p p r o p r i a t e d  $ 5 0 0 , 0 0 0  f o r  e a c h  of t h e  f i s c a l  

y e a r s  1 9 3 9 ,  1 9 9 0 ,  a n d  1 9 9 1  f o r  t h e  p u r p o s e  o f  c o n d u c t i n g  t h e  i m p l e m e n t a t i o n  

s t u d y  u n d e r  t h i s  p a r a g r a p h .

( 2 ) (A) T h e  S e c r e t a r y  s h a l l  c o n d u c t  a s t u d y  i n  a c c o r d a n c e  w i t h  t h i s  p a r a g r a p h  

t o  d e t e r m i n e  t h e  r e l a t i v e  e f f e c t i v e n e s s  of  t h e  d i f f e r e n t  a p p r o a c h e s  f o r  

a s s i s t i n g  l o n g - t e r m  a n d  p o t e n t i a l l y  l o n g - t e r m  r e c i p i e n t s  d e v e l o p e d  b y  S t a t e s  

p u r s u a n t  t o  t h e  p r o g r a m s  e s t a b l i s h e d  u n d e r  p a r t  F  of t i t l e  IV o f  t h e  S o c i a l  

S e c u r i t y  A c t .

( B ) ( i )  T h e  s t u d y  r e q u i r e d  u n d e r  s u b p a r a g r a p h  (A) s h a l l  b e  b a s e d  o n  d a t a

g a t h e r e d  f r o m  d e n o n s t r a t i o n  p r o j e c t s  c o n d u c t e d  i n  5 S t a t e s  c h o s e n  b y  t h e

S e c r e t a r y  f r o m  a m o n g  a p p l i c a t i o n s  s u b m i t t e d  b y  i n t e r e s t e d  S t a t e s .  S u c h

p r o j e c t s  s h a l l  b e  c o n d u c t e d  f o r  a p e r i o d  of n o t  l e s s  t h a n  3 y e a r s  u p o n  s u c h

t e r m s  a n d  c o n d i t i o n s  ( i n c l u d i n g  t h o s e  i n v o l v i n g  p a y m e n t s  t o  t h e  p a r  t i c i p a t  ir.g 

S t a t e s )  a s  t h e  S e c r e t a r y  m a y  p r o v i d e .

( ii )  A  d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  u n d e r  t h i s  s u b p a r a g r a p h  s h a l l  u s e  

s p e c i f i c  o u t c o m e  m e a s u r e s  t o  t e s t  t h e  e f f e c t i v e n e s s  o f  p a r t i c u l a r  p r o g r a m s .  

S u c h  m e a s u r e s  s h a l l  i n c l u d e  e d u c a t i o n a l  s t a t u s ,  e m p l o y m e n t  s t a t u s ,  e a r n i n g s ,  

r e c e i p t  o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  u n d e r  a  S t a t e  P l a n  a p p r o v e d  

u n d e r  p a r t  A  o f  t i t l e  I V  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  r e c e i p t  o f  o t h e r  t r a n s f e r  

p a y m e n t s ,  a n d ,  t o  t h e  e x t e n t  p o s s i b l e ,  t h e  p o v e r t y  s t a t u s  o f  p a r t i c i p a t i n g

f a m i  1 ie s .

( i i i )  A  d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  u n d e r  t h i s  s u b p a r a g r a p h  s h a l l  u s e  

e x p e r i m e n t a l  a n d  c o n t r o l  g r o u p s  t h a t  a r e  c o m p o s e d  of  a  r a n d o m  s a m p l e  of 

p a r t i c i p a n t s  i n  t h e  p r o g r a m  e s t a b l i s h e d  u n d e r  p a r t  F o f  t i t l e  I V  o f  t h e  S o c i a l  

S e c u r i t y  A c t .  T h e  S e c r e t a r y  s h a l l  a s s u r e  t h a t  t h e  e x p e r i m e n t a l  d e s i g n  is  

c o m p a r a b l e  a m o n g  l o c a l i t i e s .

(C) P a r t i c i p a t i n g  S t a t e s  s h a l l  p r o v i d e  t o  t h e  S e c r e t a r y  i n  s u c h  f o r m  a n d  

w i t h  s u c h  f r e q u e n c y  a s  h e  r e q u i r e s  i n t e r i m  d a t a  f r o m  t h e  d e m o n s t r a t i o n  

o r o j e c t a  c o n d u c t e d  u n d e r  t h i s  p a r a g r a p h .  T h e  S e c r e t a r y  s h a l l  r e p o r t  t o  t h e  

C o n g r e s s  a n n u a l l y  o n  t h e  p r o g r e s s  o f  s u c h  p r o j e c t s  a n d  s h a l l ,  n o t  l a t e r  t h a n  

o n e  y e a r  a f t e r  t h e  d a t e  of f i n a l  d a t a  c o l l e c t i o n ,  s u b m i t  t o  t h e  C o n g r e s s  t h e  

s t u d y  r e q u i r e d  u n d e r  s u b o a r a g r a o h  (A).

(D) T h e r e  i s  a u t h o r i z e d  t o  b e  a p p r o p r i a t e d  $ 5 , 0 0 0 , 0 0 0  f o r  e a c h  o f  t h e  f i s c a l  

y e a r s  1 9 9 0  a n d  1 9 9 1  f o r  t h e  p u r p o s e  o f  m a k i n g  p a y m e n t s  t o  S t a t e s  c o n d u c t i n g  

d e m o n s t r a t i o n  p r o j e c t s  u n d e r  t h i s  s e c t i o n .

(3) T h e  S e c r e t a r y  s h a l l  e s t a b l i s h  s u c h  u n i f o r m  r e p o r t i n g  r e q u i r e m e n t s  a s  t h e  

S e c r e t a r y  d e t e r m i n e s  a r e  a p p r o p r i a t e  f o r  t h e  p u r p o s e  o f  c o n d u c t i n g  t h e  

d e m o n s !  r a t i o n  p r o j e c t s  r e q u i r e d  u n d e r  t h i s  s e c t i o n .

(6 ) W i t h i n  3 m o n t h s  a f t e r  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s  A c t ,  t h e  

S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  s h a l l  c o n v e n e  a n  a d v i s o r y  p a n e l  w h i c h  

m a y  i n c l u d e  r e o r e s e n t a t i v e s  f r o m  t h e  O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t ,  t h e



L E G I - S L A T E  R e p o r t P a g e  3 5 J a n u a r y  11. 1 9 8 9

c o n g r e s s i o n a l  B u d g e t  O f f i c e ,  t h e  C o n g r e s s i o n a l  R e s e a r c h  S e r v i c e ,  a n d  t h e  

G e n e r a l  A c c o u n t i n g  O f f i c e ,  a n d  s u c h  o t h e r  i n d i v i d u a l s  a n d  o r g a n i z a t i o n s  a s  t h e  

S e c r e t a r y  m a y  d e t e r m i n e .  T h e  p a n e l  s h a l l  m e e t  p e r i o d i c a l l y  t o  d e s i g n ,  

i m p l e m e n t ,  a n d  m o n i t o r  a s e r i e s  of i m p l e m e n t a t i o n  a n d  e v a l u a t i o n  s t u d i e s  t o  

a s s e s s  t h e  m e t h o d s ' a n d  e f f e c t s  o f  t h e  p r o g r a m s  i n i t i a t e d  u n d e r  t h i s  A c t .

I n s o f a r  a s  p o s s i b l e ,  t h e  p a n e l  s h a l l  w o r k  i n  a  c o l l e g i a l  f a s h i o n ;  b u t  if 

c o n s e n s u s  c a n n o t  b e  r e a c h e d  a m o n g  p a n e l  m e m b e r s  o n  p a r t i c u l a r  d e c i s i o n s  t h e  

S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  i s  a u t h o r i z e d  t o  m a k e  a l l  f i n a l  

d e c i s i o n s  a b o u t  o r o g r a m  d e s i g n ,  u s e  o f  c o n t r a c t o r s ,  c o n d u c t  of p a r t i c u l a r  

s t u d i e s ,  a n d  a n y  o t h e r  m a t t e r s  w h i c h  m a y  c o m e  b e f o r e  t h e  p a n e l .

(d) S t u d y  o n  A p p l i c a t i o n  of J o b s  P r o g r a m s  t o  I n d i a n s . - - T h e  S e c r e t a r y  o f  

H e a l t h  a n d  H u m a n  S e r v i c e s ,  i n  c o o p e r a t i o n  w i t h  t h e  S e c r e t a r y  o f  t h e  I n t e r i o r ,  

s h a l l  c o n d u c t  a s t u d y  o f - -
( 1 ) t h e  e f f e c t i v e n e s s  o f  s u c h  e m p l o y m e n t ,  t r a i n i n g ,  a n d  e d u c a t i o n  

p r o g r a m s  f o r  l o w - i n c o m e  i n d i v i d u a l s  a s  a r e  s p e c i f i c a l l y  d i r e c t e d  t o w a r d  

I n d i a n s  i n  r e s p o n d i n g  t o  t h e  n e e d s  o f  I n d i a n s  o n  r e s e r v a t i o n s ;

( 2 ) t h e  e f f e c t i v e n e s s  o f  s u c h  p r o g r a m s  a s  a r e  n o t  s p e c i f i c a l l y  d i r e c t e d

t o w a r d  I n d i a n s  i n  r e s p o n d i n g  t o  s u c h  n e e d s ;

(3) t h e  e x t e n t  t o  w h i c h  s u c h  n e e d s  a r e  n o t  m e t  b y  s u c h  p r o g r a m s ;

(6 ) h o w  s u c h  o r o g r a m s  c o u l d  b e  b e t t e r  c o o r d i n a t e d  i n  r e s p o n d i n g  t o  s u c h

n e e d s ;
15) h o w  s u c h  p r o g r a m s  c o u l d  b e  i m p r o v e d  o r  r e s t r u c t u r e d  t o  m o r e  

e f f e c t i v e l y  m e e t  s u c h  n e e d s ;

(6 ) w h a t  s u s t a i n a b l e  j o b  m a r k e t s  e x i s t  i n  I n d i a n  c o m m u n i t i e s  ( a s s e s s e d  

b y  t r i b e  a n d  r e g i o n ) ;  a n d

(7) t h e  a v a i l a b i l i t y  o f  s u c h  s u p p o r t  s e r v i c e s  ( a s  t r a n s p o r t a t i o n  a n d  

c h i l d  c a r e )  a s  a r e  n e c e s s a r y  t o  a s s i s t  I n d i a n s  o n  r e s e r v a t i o n s  in

o a r t i c i o a t i n g  i n  s u c h  p r o g r a m s  a n d  o b t a i n i n g  p e r m a n e n t  e m p l o y m e n t .

T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  a n d  t h e  S e c r e t a r y  o f  t h e  I n t e r i o r  

s h a l l  r e p o r t  t o  t h e  C o n g r e s s  o n  t h e  r e s u l t s  o f  t h e  s t u d y  u n d e r  t h i s  s u b s e c t i o n  

n o t  l a t e r  t h a n  O c t o b e r  1, 1 9 8 9  (or, if l a t e r ,  o n e  y e a r  a f t e r  t h e  d a t e  o f  t h e

e n a c t m e n t  o f  t h i s  A c t ) .

S E C .  2 0 4 .  E F F E C T I V E  D A T E .

(a) I n  G e n e r a l . - - E x c e p t  a s  p r o v i d e d  i n  s u b s e c t i o n  (b), t h e  a m e n d m e n t s  m a d e  

b y  t h i s  t i t l e  s h a l l  b e c o m e  e f f e c t i v e  o n  O c t o b e r  1, 1 9 9 0 .

(b) S p e c i a l  R u l e s . — ( 1 ) ( A ) If a n y  S t a t e  m a k e s  t h e  c h a n g e s  in  i t s  S t a t e  P l a n  

a p p r o v e d  u n d e r  s e c t i o n  4 0 2  o f  t h e  S o c i a l  S e c u r i t y  A c t  t h a t  a r e  r e q u i r e d  i n  

o r d e r  t o  c a r r y  o u t  t h e  a m e n d m e n t s  m a d e  b y  t h i s  t i t l e  a n d  f o r m a l l y  n o t i f i e s  t h e  

S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  o f  i t s  d e s i r e  t o  b e c o m e  s u b j e c t  t o  s u c h  

a m e n d m e n t s  a s  o f  t h e  f i r s t  d a y  o f  a n y  c a l e n d a r  q u a r t e r  b e g i n n i n g  o n  o r  a f t e r  

t h e  d a t e  o n  w h i c h  t h e  p r o p o s e d  r e g u l a t i o n s  o f  t h e  S e c r e t a r y  o f  H e a l t h  a n d  

H u m a n  S e r v i c e s  a r e  p u b l i s h e d  u n d e r  s e c t i o n  2 0 3 ( a )  (or, if e a r l i e r ,  t h e  d a t e  o n  

w h i c h  s u c h  r e g u l a t i o n s  a r e  r e q u i r e d  t o  b e  p u b l i s h e d  u n d e r  s u c h  s e c t i o n )  a n d  

b e f o r e  O c t o b e r  1, 1 9 9 0 ,  s u c h  a m e n d m e n t s  s h a l l  b e c o m e  e f f e c t i v e  w i t h  r e s o e c t  t o

t h a t  S t a t e  a s  o f  s u c h  f i r s t  d a y .

(B ) In t h e  c a s e  o f  a n y  S t a t e  i n  w h i c h  t h e  a m e n d m e n t s  m a d e  b y  t h i s  t i t l e  

b e c o m e  e f f e c t i v e  ( i n  a c c o r d a n c e  w i t h  s u b p a r a g r a p h  (A ))  w i t h  r e s p e c t  t o  a n y  

q u a r t e r  o f  a f i s c a l  y e a r  b e g i n n i n g  b e f o r e  O c t o b e r  1, 1 9 9 0 ,  t h e  l i m i t a t i o n  

a p p l i c a b l e  t o  t h e  S t a t e  f o r  t h e  f i s c a l  y e a r  u n d e r  s e c t i o n  4 0 3 ( k ) ( 2 )  o f  t h e  

S o c i a l  S e c u r i t y  A c t  ( a s  a d d e d  b y  s e c t i o n  2 0 1 ( c ) ( 1 )  o f  t h i s  A c t )  s h a l l  b e  a n  

a m o u n t  t n a t  b e a r s  t h e  s a m e  r a t i o  t o  sue*- l i m i t a t i o n  ( a?  o t h e r w i s e  d e t e r m i n e d  

w i t h  r e s o e c t  t o  t h e  S t a t e  f o r  t h e  f i s c a l  y e a r )  a s  t h e  n u m b e r  of  q u a r t e r s  in 

t h e  f i s c a l  y e a r  t h r o u g h o u t  w h i c h  s u c h  a m e n d m e n t s  a p p l y  t o  t h e  S t a t e  b e a r s  t o  4.

(2) S e c t i o n  6 0 3 ( 1 ) ( 3 )  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( a s  a d d e d  b y  s e c t i o n  

2 0 1 ( c ) ( 2 )  o f  t h i s  A c t )  i s  r e p e a l e d  e f f e c t i v e  O c t o b e r  1, 1 9 9 5  ( e x c e p t  t h a t
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s u b p a r a g r a p h  (A) o f  s u c h  s e c t i o n  4 0 3 ( 1 ) ( 3 )  s h a l l  r e m a i n  i n  e f f e c t  f o r  p u r p o s e s  

of  a p p l y i n g  a n y  r e d u c t i o n  i n  p a y m e n t  r a t e s  r e q u i r e d  b y  s u c h  s u b p a r a g r a p h  f o r  
a n y  o f  t h e  f i s c a l  y e a r s  s p e c i f i e d  t h e r e i n ) ;  a n d  s e c t i o n  4 0 3 ( 1 ) ( 6 )  o f  s u c h  A c t  

( a s  s o  a d d e d )  is r e p e a l e d  e f f e c t i v e  O c t o b e r  1, 1 9 9 8 .

(3) S u b s e c t i o n s  (a),  (c), a n d  (d) o f  s e c t i o n  2 0 3  of t h i s  A ct ,  a n d  s e c t i o n

6 8 6  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( as a d d e d  b y  s e c t i o n  2 0 1 1 b )  o f  t h i s  A c t ) ,  s h a l l  

b e c o m e  e f f e c t i v e  o n  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s  A c t .

T I T L E  I I I — S U P P O R T I V E  S E R V I C E S  F O R  F A M I L I E S  

S E C .  3 0 1 .  C H I L D  C A R E  D U R I N G  P A R T I C I P A T I O N  I N  E M P L O Y M E N T ,  E D U C A T I O N .  A N D  

T R A I N I N G .

S e c t i o n  4 0 2  of t h e  S o c i a l  S e c u r i t y  A c t  i s  a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  
f o l l o w i n g  n e w  s u b s e c t i o n ;

‘( g ) ( 1 ) (A )  E a c h  S t a t e  a g e n c y  m u s t  g u a r a n t e e  c h i l d  c a r e  i n  a c c o r d a n c e  w i t h  
s u b p a r a g r a p h  ( 5 ) - -

" ( i ) f o r  e a c h  f a m i l y  w i t h  a d e p e n d e n t  c h i l d  r e q u i r i n g  s u c h  c a r e ,  t o  t h e  

e x t e n t  t h a t  s u c h  c a r e  i s  d e t e r m i n e d  b y  t h e  S t a t e  a g e n c y  t o  b e  n e c e s s a r y  

f o r  a n  i n d i v i d u a l  i n  t h e  f a m i l y  t o  a c c e p t  e m p l o y m e n t  o r  r e m a i n  e m p l o y e d ;  

a n d

''( i i )  f o r  e a c h  i n d i v i d u a l  D a r t  ic i p a t  i n g  in a n  e d u c a t i o n  a n d  t r a i n i n g  

a c t i v i t y  I i n c l u d i n g  p a r t i c i p a t i o n  i n  a  p r o g r a m  t h a t  m e e t s  t h e  r e q u i r e m e n t s  

o f  s u b s e c t i o n  ( a ) ( 1 9 )  a n d  o a r t  F) if t h e  S t a t e  a g e n c y  a p p r o v e s  t h e  

a c t i v i t y  a n d  d e t e r m i n e s  t h a t  t h e  i n d i v i d u a l  is s a t i s f a c t o r i l y  

p a r t i c i p a t i n g  i n  t h e  a c t i v i t y .

" ( B )  T h e  S t a t e  a g e n c y  m a y  g u a r a n t e e  c h i l d  c a r e  b y —

"(i) p r o v i d i n g  s u c h  c a r e  d i r e c t l y ;

" ( i i )  a r r a n g i n g  t h e  c a r e  t h r o u g h  p r o v i d e r s  b y  u s e  of p u r c h a s e  o f  s e r v i c e  

c o n t r a c t s ,  o r  v o u c h e r s ;

" ( i i i )  p r o v i d i n g  c a s h  o r  v o u c h e r s  i n  a d v a n c e  t o  t h e  c a r e t a k e r  r e l a t i v e  
i n  t h e  f a m i l y ;

’(iv )  r e i m b u r s i n g  t h e  c a r e t a k e r  r e l a t i v e  in t h e  f a m i l y ;  o r  

“(v) a d o p t i n g  s u c h  o t h e r  a r r a n g e m e n t s  a s  t h e  a g e n c y  d e e m s  a p p r o p r i a t e .  

W h e n  t h e  S t a t e  a g e n c y  a r r a n g e s  f o r  c h i l d  c a r e ,  t h e  a g e n c y  s h a l l  t a k e  i n t o  

a c c o u n t  t h e  i n d i v i d u a l  n e e d s  o f  t h e  c h i l d .

" ( C )  (i) S u b j e c t  t o  c l a u s e  ( i i ) ,  t h e  S t a t e  a g e n c y  s h a l l  m n k e  p a y m e n t  f o r  t h e  

c o s t  o f  c h i l d  c a r e  p r o v i d e d  w i t h  r e s p e c t  t o  a f a m i l y  in  a n  a m o u n t  t h a t  is t h e  

l e s s e r  o f  —

" ( I )  t h e  a c t u a l  c o s t  o f  s u c h  c a r e ;  a n d  

I II) t h e  d o l l a r  a m o u n t  o f  t h e  c h i l d  c a r e  d i s r e g a r d  f o r  w h i c h  t h e  f a m i l y  

i s  o t h e r w i s e  e l i g i b l e  u n d e r  s u b s e c t i o n  ( a ) (8 )(A ) ( i i i ), o r  (if h i g h e r )  a n  

a m o u n t  e s t a b l i s h e d  b y  t h e  S t a t e .

" ( i i J  T h e  S t a t e  a g e n c y  m a y  n o t  r e i m b u r s e  t h e  c o s t  of  c h i l d  c a r e  p r o v i d e d  

w i t h  r e s p e c t  t o  a  f a m i l y  i n  a n  a m o u n t  t h a t  is g r e a t e r  t h a n  t h e  a p p l i c a b l e  

l o c a l  m a r k e t  r a t e  ( o s  d e t e r m i n e d  b y  t h e  S t a t e  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  

i s s u e d  b y  t h e  S e c r e t a r y ) .

" ( D )  T h e  S t a t e  m a y  r o t  m o k e  a n y  c h o n g e  i n  i t s  m e t h o d  o f  r e i m b u r s i n g  c h i l d  
c a r e  c o s t s  w h i c h  h a s  t h e  e f f e c t  o f  d i s a d v a n t a g i n g  f a m i l i e s  r e c e i v i n g  a i d  u n d e r  

t h e  S t a t e  o l a n  o n  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s  s e c t i o n ,  b y  r e d u c i n g  t h e i r  

i n c o m e  o r  o t h e r w i s e .

" ( E )  T h e  v a l u e  of  a n y  c h i l d  c a r e  p r o v i d e d  o r  a r r a n g e d  ( o r  a n y  a m o u n t  

r e c e i v e d  a s  p a y m e n t  f o r  s u c h  c a r e  o r  r e i m b u r s e m e n t  f o r  c o s t s  i n c u r r e d  f o r  t h e  

c a r e )  u n d e r  t h i s  p a r a g r a p h —

" ( i ) s h a l l  n o t  b e  t r e a t e d  a s  i n c o m e  f o r  p u r p o s e s  o f  a n y  o t h e r  F e d e r a l  o r  

f e d e r a l l y - a s s i s t e d  p r o g r a m  t h a t  b a s e s  e l i g i b i l i t y  f o r  o r  t h e  a m o u n t  o f  

b e n e f i t s  u o o n  n e e d ,  a n d

‘(ii ) m a y  n o t  b e  c l a i m e d  a s  a n  e m p l o y m e n t - r e l a t e d  e x p e n s e  f o r  o u r o o s e s
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o f  t h e  c r e d i t  u n d e r  s e c t i o n  21 o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  19 86.

" ( 2 )  I n  t h e  c a s e  o f  a n y  i n d i v i a u a l  o a r t i c i o a t i n g  in t h e  p r o g r a m  u n d e r  p a r t  

F, e a c h  S t a t e  a g e n c y  ( i n  a d d i t i o n  t o  g u a r a n t e e i n g  c h i l d  c a r e  u n d e r  p a r a g r a p h  

Cl ))  s h a l l  p r o v i d e  p a y m e n t  o r  r e i m b u r s e m e n t  f o r  s u c h  t r a n s o o r t a t  i o n  a n d  o t h e r  

w o r k - r e l a t e d  e x p e n s e s  ( i n c l u d i n g  o t h e r  w o r k - r e l a t e d  s u p p o r t i v e  s e r v i c e s ) ,  a s  

t h e  S t a t e  d e t e r m i n e s  a r e  n e c e s s a r y  t o  e n a b l e  s u c h  i n d i v i d u a l  t o  p a r t i c i p a t e  in  
s u c h  p r o g r a m .

" ( 3 ) (A) In t h e  c a s e  o f  a m o u n t s  e x p e n d e d  f o r  c h i l d  c a r e  p u r s u a n t  t o  o a r a g r a p n

( 1 ) ( A J  o y  a n y  S t a t e  t o  w h i c h  s e c t i o n  1 1 0 8  d o e s  n o t  a p p l y ,  t h e  a p p l i c a b l e  r a t e  
f o r  p u r p o s e s  o f  s e c t i o n  4 0 3 ( a )  s h a l l  b e  t h e  F e d e r a l  m e d i c a l  a s s i s t a n c e  
p e r c e n t a g e  ( a s  d e f i n e d  i n  s e c t i o n  1 9 0 5 ( b ) ) .

" (B) In t h e  c a s e  o f  a n y  a m o u n t s  e x p e n d e d  b y  t h e  S t a t e  a g e n c y  f o r  c h i l d  c a r e  

u n d e r  t h i s  s u b s e c t i o n ,  o n l y  s u c h  a m o u n t s  a s  a r e  w i t h i n  s u c h  l i m i t s  a s  t h e  

S t a t e  m a y  p r e s c r i b e  ( s u b j e c t  t o  t h e  l i m i t a t i o n s  o f  p a r a g r a p h  ( 1 ) ( C ) )  s h a l l  b e  

t r e a t e d  a s  a m o u n t s  f o r  w h i c h  p a y m e n t  m a y  b e  m a d e  t o  a  S t a t e  u n d e r  t h i s  o a r t  

a n d  t h e y  m a y  b e  s o  t r e a t e d  o n l y  t o  t h e  e x t e n t  t h a t - -

" ( i )  s u c h  a m o u n t s  d o  n o t  e x c e e d  t h e  a p p l i c a b l e  l o c a l  m a r k e t  r a t e  ( as  

d e t e r m i n e d  b y  t h e  S t a t e  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  i s s u e d  b y  t h e  

S e c r e t a r y );

" ( ii )  t h e  c h i l d  c a r e  i n v o l v e d  m e e t s  a p p l i c a b l e  s t a n d a r d s  o f  S t a t e  a n d  

l o c a l  l a w ;  a n d

“( i i i )  i n  t h e  c a s e  o f  c h i l d  c a r e ,  t h e  e n t i t y  p r o v i d i n g  s u c h  c a r e  a l l o w s  

p a r e n t a l  a c c e s s .

" ( 4 )  T h e  S t a t e  m u s t  e s t a b l i s h  p r o c e d u r e s  t o  e n s u r e  t h a t  c e n t e r - b a s e d  c h i l d  

cart- w i l l  b e  s u b j e c t  t o  S t a t e  a n d  l o c a l  r e a u i r e m e n t s  d e s i g n e d  t o  e n s u r e  b a s i c  

l e a l t h  a n d  s a f e t y ,  i n c l u d i n g  f i r e  s a f e t y ,  p r o t e c t i o n s .  T h e  S t a t e  m u s t  a l s o  

e n d e a v o r  t o  d e v e l o p  g u i d e l i n e s  f o r  f a m i l y  d a y  c a r e .  T h e  S t a t e  m u s t  p r o v i d e  t h e  

S e c r e t a r y  w i t h  a d e s c r i p t i o n  o f  s u c h  S t a t e  a n d  l o c a l  r e a u i r e m e n t s  a n a  

g u i d e ! i n e s .

" ( 5 )  B y  O c t o b e r  1, 1 9 9 2 ,  t h e  S e c r e t a r y  s h a l l  r e p o r t  t o  t h e  C o n g r e s s  o n  t h e

n a t u r e  a n d  c o n t e n t  o f  S t a t e  a n d  l o c a l  s t a n d a r d s  f o r  f e a l t h  a n d  s a f e t y .

“( b ) ( A )  T h e  S e c r e t a r y  s h a l l  m a k e  g r a n t s  t o  S t a t e s  t o  i m p r o v e  t h e i r  c h i l d  

c a r e  l i c e n s i n g  a n d  r e g i s t r a t i o n  r e a u i r e m e n t s  a n d  p r o c e d u r e s ,  a n d  t o  m o n i t o r  

c h i l d  c a r e  p r o v i d e d  t o  c h i l d r e n  r e c e i v i n g  a i d  u n d e r  t h e  S t a t e  p l a n  a p p r o v e d  

u n d e r  s u b s e c t i o n  (a).

" ( B )  S u b j e c t  t o  s u b o a r a g r a o h  (C), t h e  S e c r e t a r y  s h a l l  m a k e  g r a n t s  t o  e a c h  

S t a t e  u n d e r  s u b o a r a g r a o h  (A) i n  p r o p o r t i o n  t o  t h e  n u m b e r  o f  c h i l d r e n  in t h e  

S t a t e  r e c e i v i n g  a i d  u n d e r  t h e  S t a t e  p l a n  a p p r o v e d  u n d e r  s u b s e c t i o n  (a).

" ( C )  T h e  S e c r e t a r y  m a y  n o t  m a k e  g r a n t s  t o  a S t a t e  u n d e r  s u b o a r a g r a o h  (A)

u n l e s s  t h e  S t a t e  p r o v i d e s  m a t c h i n g  f u n d s  i n  a n  a m o u n t  t h a t  i s  n o t  l e s s  t h a n  10

p e r c e n t  o f  t h e  a m o u n t  o f  t h e  g r a n t .

" ( D )  F o r  g r a n t s  u n d e r  t h i s  p a r a g r a p h ,  t h e r e  i s  a u t h o r i z e d  t o  b e  a p p r o p r i a t e d

t o  t h e  S e c r e t a r y  $ 1 3 , 0 0 0 , 0 0 0  f o r  e a c h  o f  t h e  f i s c a l  y e a r s  1 9 9 0  a n d  1 9 9 1 .

'(7) A c t i v i t i e s  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  c o o r d i n a t e d  i n  e a c h  S t a t e  

w i t h  e x i s t i n g  e a r l y  c h i l d h o o d  e d u c a t i o n  p r o g r a m s  i n  t h a t  S t a r e ,  i n c l u d i n g  H e a d  

S t a r t  o r o g r a m s .  o r e s c h c o l  p r o g r a m s  f u n d e d  u n d e r  c h a p t e r  1 o f  t h e  E d u c a t i o n  

C o n s o l i d a t i o n  a n d  I m p r o v e m e n t  A c t  o f  1 9 8 1 .  a n d  s c h o o l  a n d  n o n p r o f i t  c h i l d  c a r e  

o r o g r a m s  ( i n c l u d i n g  c o m m u n i t y - b a s e d  o r g a n i z a t i o n s  r e c e i v i n g  f u n d s  d e s i g n a t e d  

f o r  p r e s c h o o l  p r o g r a m s  f o r  h a n d i c a p p e d  c h i l d r e n ) . " .

S E C .  3 0 2 .  E X T E N D E D  E L I G I B I L I T Y  F O R  C H I L D  C A R E .

(a) In G e n e r a l . - - S e c t i o n  4 0 2 ( g ) ( 1 ) ( A )  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( a s  a d d e d  

>y s e c t i o n  3 0 1  o f  t h i s  A c t )  is  e m e n d e d - -

(1) b y  i n s e r t i n g  “( i ) “ a f t e r  “( A ) " ;

(2) b y  r e d e s i g n a t i n g  c l a u s e s  (i) a n d  ( i i ) a s  s u b c l a u s e s  (I) a n d  ( I I ) ,  

r e s o e c t i v e 1 y ; a n d

( 3 ’ b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  c l a u s e :
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" ( i i )  E a c h  S t a t e  a g e n c y  m u s t  g u a r a n t e e  c h i l d  c a r e ,  s u b j e c t  t o  t h e  

l i m i t a t i o n s  d e s c r i b e d  i n  t h i s  s e c t i o n ,  t o  t h e  e x t e n t  t h a t  s u c h  c a r e  is 

d e t e r m i n e d  b y  t h e  S t a t e  a g e n c y  t o  b e  n e c e s s a r y  f o r  a n  i n d i v i d u a l ’s e m p l o y m e n t  
in a n y  c a s e  w h e r e  a f a m i l y  h a s  c e a s e d  t o  r e c e i v e  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n ' a s  a r e s u l t  o f  i n c r e a s e d  h o u r s  o f,  o r  i n c r e a s e d  i n c o m e  

f r o m ,  s u c h  e m p l o y m e n t  o r  b y  r e a s o n  of  s u b s e c t i o n  ( a ) ( 3 ) ( B ) ( i i ) ( I I ).".

(b) P a y m e n t . - - 1 1) S e c t i o n  4 0 2 ( g ) ( 3 ) ( A )  o f  s u c h  A c t  ( a s  a d d e d  b y  s e c t i o n  3 0 1  

o f  t h i s  A c t )  is a m e n d e d —

(A) b y  i n s e r t i n g  " ( i ) "  a f t e r  " ( A ) " ;  a n d

(B) b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  c l a u s e ;

" ( i i )  In t h e  c a s e  o f  a m o u n t s  e x p e n d e d  f o r  c h i l d  c a r e  p u r s u a n t  t o  p a r a g r a p h

( l ) ( A ) ( i i )  ( r e l a t i n g  t o  t h e  p r o v i s i o n  o f  c h i l d  c a r e  f o r  c e r t a i n  f a m i l i e s  w h i c h  

c e a s e  t o  r e c e i v e  a i d  u n d e r  t h i s  p a r t )  b y  a n y  S t a t e  t o  w h i c h  s e c t i o n  1 1 0 8  

a p p l i e s ,  t h e  a p p l i c a b l e  r a t e  f o r  p u r p o s e s  o f  s e c t i o n  4 0 3 ( a )  s h a l l  b e  t h e  

F e d e r a l  m e d i c a l  a s s i s t a n c e  p e r c e n t a g e  ( a s  d e f i n e d  i n  s e c t i o n  1 1 1 8 ) . " .

(2) S e c t i o n  4 0 3 ( 1 ) ( 1 ) ( A )  o f  s u c h  A c t  ( a s  a d d e d  b y  s e c t i o n  2 0 1 ( c ) ( 2 )  o f  t h i s  

A c t )  i s  a m e n d e d  b y  s t r i k i n g  " 4 0 2 ( g ) ( 1 ) ( A ) "  i n  t h e  m a t t e r  p r e c e d i n g  c l a u s e  (i) 

a n d  i n s e r t i n g  in l i e u  t h e r e o f  " 4 0 2 ( g ) ( 1 ) ( A ) ( i )".

(c) L i m i t a t i o n s  o n  E l i g i b i l i t y . — S e c t i o n  4 0 2 ( g ) ( 1 ) ( A )  o f  t h e  S o c i a l  S e c u r i t y  

A c t  ( a s  a d d e d  b y  s e c t i o n  3 0 1  o f  t h i s  A c t  a n d  a s  a m e n d e d  b y  s u b s e c t i o n  ( a ) ( 3 )  

of t h i s  s e c t i o n )  is a m e n d e d  b y  a d d i n g  a f t e r  c l a u s e  (ii) t h e  f o l l o w i n g  n e w

c l a u s e s :
" ( i i i )  A  f a m i l y  s h a l l  o n l y  b e  e l i g i b l e  f o r  c h i l d  c a r e  p r o v i d e d  u n d e r  c l a u s e

(ii ) f o r  a p e r i o d  o f  1 2 m o n t h s  a f t e r  t h e  l a s t  m o n t h  f o r  w h i c h  t h e  f a m i l y  

r e c e i v e d  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  u n d e r  t h i s  p a r t .

" ( i v )  A  f a m i l y  s h a l l  n o t  b e  e l i g i b l e  f o r  c h i l d  c a r e  p r o v i d e d  u n d e r  c l a u s e

(ii) u n l e s s  t h e  f a m i l y  r e c e i v e d  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  in at  

l e a s t  3 o f  t h e  6 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  m o n t h  i n  w h i c h  t h e  f a m i l v  

b e c a m e  i n e l i g i b l e  f o r  s u c h  a i d .

" ( v )  A f a m i l y  s h a l l  n o t  b e  e l i g i b l e  f o r  c h i l d  c a r e  p r o v i d e d  u n d e r  c l a u s e

( ii) u n l e s s  t h e  f a m i l y  i n c l u d e s  a  c h i l d  w h o  is (or. if n e e d y ,  w o u l d  b e )  a 

d e p e n d e n t  c h i l d .

" ( v i )  A  f a m i l v  s h a l l  n o t  b e  e l i g i b l e  f o r  c h i l d  c a r e  p r o v i d e d  u n d e r  c l a u s e

(ii) f o r  a n y  m o n t h  b e g i n n i n g  a f t e r  t h e  c a r e t a k e r  r e l a t i v e  w h o  is a m e m b e r  o f  

t h e  f a m i l y  h a s - -

" ( I )  w i t h o u t  g o o d  c a u s e ,  t e r m i n a t e d  h i s  o r  h e r  e m p l o y m e n t ;  o r  

" ( I I )  f a i l e d  t o  c o o p e r a t e  w i t h  t h e  S t a t e  i n  e s t a b l i s h i n g  a n d  e n f o r c i n g  

h i s  o r  h e r  c h i l d  s u p p o r t  o b l i g a t i o n s .

" ( v i i )  A  f a m i l y  s h a l l  c o n t r i b u t e  t o  c h i l d  c a r e  p r o v i d e d  u n d e r  c l a u s e  (ii)  in 

a c c o r d a n c e  w i t h  a  s l i d i n g  s c a l e  f o r m u l a  w h i c h  s h a l l  b e  e s t a b l i s h e d  b y  t h e  

S t a t e  a g e n c y  b a s e d  o n  t h e  f a m i l y ’s a b i l i t y  t o  p a y . ”.

(d) S t u d y  o f  W e l f a r e  R e a u a l i f i c a t i o n ;  R e g u l a t i o n s  B a s e d  o n  R e s u l t s  o f  

S t u d y . - - T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  s h a l l  c o n d u c t  a s t u d y  t o  

d e t e r m i n e  w h e t h e r  i n d i v i d u a l s  w h o  c e a s e d  r e c e i v i n g  a i d  u n d e r  t h e  S t a t e  p r o g r a m  

o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  a p p r o v e d  u n d e r  t h i s  D a r t  h a v e  b e g u n  

a g a i n  t o  r e c e i v e  s u c h  a i d  i n  o r d e r  t o  r e o u a l i f y  f o r  a d d i t i o n a l  m o n t h s  of  

t r a n s i t i o n  b e n e f i t s ,  a n d  if t h e  s t u d y  r e v e a l s  t h a t  s u c h  i s  t h e  c a s e ,  t h e  
S e c r e t a r y  s h a l l ,  n o t  e a r l i e r  t h a n  O c t o b e r  1. 1 9 9 1 ,  i s s u e  r e g u l a t i o n s  w h i c h

r e s t r i c t  s u c h  r e o u a 1 i f i c a t i o n .
(el S t u d y  o n  E f f e c t s  o f  E x t e n d i n g  E l i g i b i l i t y  f o r  C h i l d  C a r e . — T h e  S e c r e t a r y  

o f  H e a l t h  a n d  H u m a n  S e r v i c e s  s h a l l  c o n d u c t  a  s t u d y  o n  t h e  e f f e c t i v e n e s s  o f  t h e  

a m e n d m e n t s  m a d e  b y  t h i s  s e c t i o n  in r e d u c i n g  w e l f a r e  d e p e n d e n c e  a n d  a s s i s t i n g  

f a m i l i e s  in m a k i n g  t h e  t r a n s i t i o n  f r o m  w e l f a r e  t o  e m p l o y m e n t ,  a n d  s u c h  o t h e r  

e f f e c t s  o f  s u c h  a m e n d m e n t s  a s  t h e  S e c r e t a r y  m a y  f i n d  a p p r o p r i a t e ,  a n d  s h a l L  

r e p o r t  t h e  r e s u l t s  o f  s u c h  s t u d y  n o t  l a t e r  t h a n  S e p t e m b e r  30, 1 9 9 7 .

S E C .  3 0 3 .  E X T E N D E D  E L I G I B I L I T Y  F O R  M E D I C A L  A S S I S T A N C E .
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(a) I n  G e n e r a l . — (l) T i t l e  X I X  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a m e n d e d  b y  

s e c t i o n  3 0 3 ( a ) ( 1 )  o f  t h e  M e d i c a r e  C a t a s t r o p h i c  C o v e r a g e  A c t  o f  1 9 8 8 ,  is 

a m e n d e d  b y  r e d e s i g n a t i n g  s e c t i o n  1 9 2 5  a s  s e c t i o n  1 9 2 6  a n d  b y  i n s e r t i n g  a f t e r  

s e c t i o n  1 9 2 4  t h e  f o l l o w i n g  n e w  s e c t i o n :

" E x t e n s i o n  o f  E l i g i b i l i t y  f o r  M e d i c a l  A s s i s t a n c e  

" S e c .  1 9 2 5 .  (a) I n i t i a l  6 - M o n t h  E x t e n s i o n . - -

" ( 1 )  R e o u i r e m e n t . - - N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  t i t l e ,  

e a c h  S t a t e  p l a n  a p p r o v e d  u n d e r  t h i s  t i t l e  m u s t  orov. i d e  t h a t  e a c h  f a m i l y  

w h i c h  w a s  r e c e i v i n g  a i d  p u r s u a n t  t o  a P l a n  o f  t h e  S t a t e  a p p r o v e d  u n d e r  
p a r t  A o f  t i t l e  I V  i n  a t  l e a s t  3 o f  t h e  6 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  

m o n t h  i n  w h i c h  s u c h  f a m i l y  b e c o m e s  i n e l i g i b l e  f o r  s u c h  a i d ,  b e c a u s e  o f  

h o u r s  of, o r  i n c o m e  f r o m ,  e m p l o y m e n t  o f  t h e  c a r e t a k e r  r e l a t i v e  ( a s  d e f i n e d  

i n  s u b s e c t i o n  (a) ) o r  b e c a u s e  o f  s e c t i o n  4 0 2 ( a ) ( 8 ) ( B ) ( i i ) ( I I ) ( p r o v i d i n g  

f o r  a t i m e - l i m i t e d  e a r n e d  i n c o m e  d i s r e g a r d ) ,  s h a l l ,  s u b j e c t  t o  p a r a g r a p h

(3) a n d  w i t h o u t  a n y  r e a o p l i c a t i o n  f o r  b e n e f i t s  u n d e r  t h e  o l 3 n, r e m a i n  

e l i g i b l e  f o r  a s s i s t a n c e  u n d e r  t h e  p l a n  a p p r o v e d  u n d e r  t h i s  t i t l e  d u r i n g  

t h e  i m m e d i a t e l y  s u c c e e d i n g  6 - m o n t h  p e r i o d  i n  a c c o r d a n c e  w i t h  t h i s  

s u b s e c t i o n .

" ( 2 )  N o t i c e  of b e n e f i t s . - - E a c h  S t a t e ,  i n  t h e  n o t i c e  o f  t e r m i n a t i o n  of 

a i d  u n d e r  p a r t  A  o f  t i t l e  I V  s e n t  t o  a  f a m i l y  m e e t i n g  t h e  r e q u i r e m e n t s  o f  

p a r a g r a p h  ( 1 )—

" ( A )  s h a l l  n o t i f y  t h e  f a m i l y  o f  i t s  r i g h t  t o  e x t e n d e d  m e d i c a l  

a s s i s t a n c e  u n d e r  t h i s  s u b s e c t i o n  a n d  i n c l u d e  i n  t h e  n o t i c e  a 

d e s c r i p t i o n  o f  t h e  r e p o r t i n g  r e q u i r e m e n t  o f  s u b s e c t i o n  ( b ) ( 2 ) ( B ) ( i )  

a n d  o f  t r e  c i r c u m s t a n c e s  ( d e s c r i b e d  i n  p a r a g r a p h  (3)) u n d e r  w h i c h  s u c h  

e x t e n s i o n  m a y  b e  t e r m i n a t e d ;  a n d

" ( B )  s h a l l  i n c l u d e  a  c a r a  c r  o t h e r  e v i d e n c e  o f  t h e  f a m i l y ’s 

e n t i t l e m e n t  t o  a s s i s t a n c e  u n d e r  t h i s  t i t l e  f o r  t h e  p e r i o d  p r o v i d e d  in 

t h i s  s u b s e c t i o n .

" ( 3 )  T e r m i n a t i o n  of e x t e n s i o n . —

'(A) N o  d e p e n d e n t  c h i l d . — S u b j e c t  t o  s u b p a r a g r a p h s  (B) a n d  (C), 

e x t e n s i o n  o f  a s s i s t a n c e  d u r i n g  t h e  S - m o n t h  p e r i o d  d e s c r i b e d  i n  

p a r a g r a p h  ( 1 ) t o  a f a m i l y  s h a l l  t e r m i n a t e  ( d u r i n g  s u c h  p e r i o d )  a t  t h e  

c l o s e  o f  t h e  f i r s t  m o n t h  in  w h i c h  t h e  f a m i l y  c e a s e s  t o  i n c l u d e  a c h i l d  

w h o  i s  ( or  w o u l d  if r e e d y  b e )  a d e p e n d e n t  c h i l d  u n d e r  p a r t  A  o f  t i t l e  

IV.

" ( B )  N o t i c e  b e f o r e  t e r m i n a t i o n . — N o  t e r m i n a t i o n  o f  a s s i s t a n c e  s h a l l  

b e c o m e  e f f e c t i v e  u n d e r  s u b p a r a g r a p h  (A) u n t i l  t h e  S t a t e  h a s  p r o v i d e d  

t h e  f a m i l y  w i t h  n o t i c e  o f  t h e  g r o u n d s  f o r  t h e  t e r m i n a t i o n .

" ( C )  C o n t i n u a t i o n  in c e r t a i n  c a s e s  u n t i l  r e d e t e r m i n a t i o n . — W i t h  

r e s p e c t  t o  a c h i l d  w h o  w o u l d  c e a s e  t o  r e c e i v e  m e d i c a l  a s s i s t a n c e  

b e c a u s e  o f  s u b p a r a g r a p h  (A) b u t  w h o  m a y  b e  e l i g i b l e  f o r  a s s i s t a n c e  

u n d e r  t h e  S t a t e  P l a n  b e c a u s e  t h e  c h i l d  i s  d e s c r i b e d  i n  c l a u s e  (i) o r  

(v) o f  s e c t i o n  1 9 0 5 ( a ) ,  t h e  S t a t e  m a y  n o t  d i s c o n t i n u e  s u c h  a s s i s t a n c e  

u n d e r  s u c h  s u b p a r a g r a p h  u n t i l  t h e  S t a t e  h a s  d e t e r m i n e d  t h a t  t h e  c h i l d  

is n o t  e l i g i b l e  f o r  a s s i s t a n c e  u n d e r  t h e  p l a n .

" ( 4 )  S c o p e  c f  c o v e r a g e . —

'(A) In g e n e r a l . - - S u b j e c t  t o  s u b p a r a g r a p h  (B), d u r i n g  t h e  6 - m o n t h  

e x t e n s i o n  p e r i o d  u n d e r  t h i 3 s u b s e c t i o n ,  t h e  a m o u n t ,  d u r a t i o n ,  a n d  

s c o p e  of m e d i c a l  a s s i s t a n c e  m a d e  a v a i l a b l e  w i t h  r e s p e c t  t o  a f a m i l y  

s h a l l  b e  t n e  s a m e  a s  if t h e  f a m i l y  w e r e  s t i l l  r e c e i v i n g  a i d  u n d e r  t h e  

p l a n  a p p r o v e d  u n d e r  p a r t  A o f  t i t l e  IV.

" ( e )  S t a t e  m e d i c a i d  'w r o o - a r o u n a ' o p t i o n . — A S t a t e ,  a t  i t s  o p t i o n ,  

m a y  p r v  a f a m i l y ’s e x p e n s e s  f o r  p r e m i u m s ,  d e d u c t i b l e s ,  c o i n s u r a n c e ,  

a n d  s i m i l a r  c o s t s  f o r  h e a l t h  i n s u r a n c e  or o t h e r  h e a l t h  c o v e r a g e
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o f f e r e d  b y  a n  e m p l o y e r  o f  t h e  c a r e t a k e r  r e l a t i v e  o r  b y  a n  e m p l o y e r  o f

t h e  a b s e n t  p a r e n t  o f  a d e p e n d e n t  c h i l d .  I n  t h e  c a s e  of s u c h  c o v e r a g e
o f f e r e d  b y  a n  e m p l o y e r  o f  t h e  c a r e t a k e r  r e l a t i v e - -

" ( i ) t h e  S t a t e  m a y  r e a u i r e  t h e  c a r e t a k e r  r e l a t i v e ,  a s  a

c o n d i t i o n  o f  e x t e n s i o n  o f  c o v e r a g e  u n d e r  t h i s  s u b s e c t i o n  f o r  t h e  

c a r e t a k e r  a n d  t h e  c a r e t a k e r ’s f a m i l y ,  t o  m a k e  a p p l i c a t i o n  f o r  s u c h  
e m p l o y e r  c o v e r a g e ,  b u t  o n l y  i f - -

" ( I )  t h e  c a r e t a k e r  r e l a t i v e  is n o t  r e q u i r e d  t o  m a k e  

f i n a n c i a l  c o n t r i b u t i o n s  f o r  s u c h  c o v  ' a g e  ( w h e t h e r  t h r o u g h  

p a y r o l l  d e d u c t i o n ,  p a y m e n t  o f  d e d u c t i b l e s ,  c o i n s u r a n c e ,  o r  
s i m i l a r  c o s t s ,  o r  o t h e r w i s e ) ,  a n d

" ( I I )  t h e  S t a t e  p r o v i d e s ,  d i r e c t l y  o r  o t h e r w i s e ,  f o r  p a y m e n t  

of a n y  o f  t h e  p r e m i u m  a m o u n t ,  d e d u c t i b l e ,  c o i n s u r a n c e ,  o r  

s i m i l a r  e x p e n s e  t h a t  t h e  e m p l o y e e  i s  o t h e r w i s e  r e q u i r e d  to  

p a y ; a n d

" ( i i )  t h e  S t a t e  s h a l l  t r e a t  t h e  c o v e r a g e  u n d e r  s u c h  a n  e m p l o y e r  

p l a n  a s  a t h i r d  p a r t y  l i a b i l i t y  ( u n d e r  s e c t i o n  1 9 0 2 ( a ) ( 2 5 ) ) .  

P a y m e n t s  f o r  p r e m i u m s ,  d e d u c t i b l e s ,  c o i n s u r a n c e ,  a n d  s i m i l a r  e x p e n s e s  

u n d e r  t h i s  s u b p a r a g r a p h  s h a l l  b e  c o n s i d e r e d ,  f o r  p u r p o s e s  o f  s e c t i o n  

1 9 0 3 ( a ) ,  t o  b e  p a y m e n t s  f o r  m e d i c a l  a s s i s t a n c e .

“(b) A d d i t i o n a l  6 - M o n t h  E x t e n s i o n . —

" ( 1 )  R e q u i r e m e n t . — N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  of t h i s  t i t l e ,  

e a c h  S t a t e  p l a n  a p p r o v e d  u n d e r  t h i s  t i t l e  s h a l l  p r o v i d e  t h a t  t h e  S t a t e  

s h a l l  o f f e r  to e a c h  f a m i l y ,  w h i c h  h a s  r e c e i v e d  a s s i s t a n c e  d u r i n g  t h e  

e n t i r e  6 - m o n t h  p e r i o d  u n d e r  s u b s e c t i o n  (a) a n d  w h i c h  m e e t s  t h e  r e q u i r e m e n t  

o f  p a r a g r a p h  ( 2 ) ( B ) ( i ) ,  i n  t h e  l a s t  m o n t h  o f  t h e  p e r i o d  t h e  o p t i o n  of 

e x t e n d i n g  c o v e r a g e  u n d e r  t h i s  s u b s e c t i o n  f o r  t h e  s u c c e e d i n g  6 - m o n t h  

p e r i o d ,  s u b j e c t  t o  p a r a g r a p h  (3).

" ( 2 )  N o t i c e  a n d  r e p o r t i n g  r e q u i r e m e n t s . —

”(A) N o t i c e s . —

’ (i ) N o t i c e  d u r i n g  i n i t i a l  e x t e n s i o n  p e r i o d  o f  o p t i o n  a n d  

r e q u i r e m e n t s . - - E a c h  S t a t e ,  d u r i n g  t h e  3 r d  a n d  6 t h  m o n t h  o f  a n y  

e x t e n d e d  a s s i s t a n c e  f u r n i s h e d  t o  a f a m i l y  u n d e r  s u b s e c t i o n  (a), 

s h a l l  n o t i f y  t h e  f a m i l y  o f  t h e  f a m i l y ’s o p t i o n  f o r  a d d i t i o n a l  

e x t e n d e d  a s s i s t a n c e  u n d e r  t h i s  s u b s e c t i o n .  E a c h  s u c h  n o t i c e  s h a l l  

i n c l u d e  (I) in  t h e  3 r d  m o n t h  n r L i c e ,  a s t a t e m e n t  of t h e  r e p o r t i n g  

r e q u i r e m e n t  u n d e r  s u b p a r a g r a p h  ( B ) ( i ) ,  a r j ,  i n  t h e  6 t h  m o n t h  

n o t i c e ,  a s t a t e m e n t  o f  t h e  r e p o r t i n g  r e q u i r e m e n t  u n d e r  

s u b p a r a g r a p h  ( B ) ( i i ) ,  (I I)  a s t a t e m e n t  a s  t o  w h e t h e r  a n y  p r e m i u m s  

a r e  r e a u i r e d  f o r  s u c h  a d d i t i o n a l  e x t e n d e d  a s s i s t a n c e ,  a n d  ( I I I )  a 

d e s c r i p t i o n  o f  o t h e r  o u t - o f - p o c k e t  e x p e n s e s ,  b e n e f i t s ,  r e p o r t i n g  

a n d  p a y m e n t  p r o c e d u r e s ,  a n d  a n y  p r e - e x i s t i n g  c o n d i t i o n  

l i m i t a t i o n s ,  w a i t i n g  p e r i o d s ,  o r  o t h e r  c o v e r a g e  l i m i t a t i o n s  

i m p o s e d  u n d e r  a n y  a l t e r n a t i v e  c o v e r a g e  o p t i o n s  o f f e r e d  u n d e r  

p a r a g r a p h  ( 4 ) ( D ) .  T h e  6 t h  m o n t h  n o t i c e  u n d e r  t h i s  s u b p a r a g r a p h  

s h a l l  d e s c r i b e  t h e  a m o u n t  o f  a n y  p r e m i u m  r e a u i r e d  of  a p a r t i c u l a r  

f a m i l y  f o r  e a c h  o f  t h e  f i r s t  3 m o n t h s  o f  a d d i t i o n a l  e x t e n d e d  

a s s i s t a n c e  u n d e r  t h * s  s u b s e c t i o n .

“( i i ) N o t i c e  d u r i n g  a d d i t i o n a l  e x t e n s i o n  p e r i o d  of  r e p o r t i n g  

r e a u i r e m e n t s  a n d  o r e m i u m s . - - E a c h  S t a t e ,  d u r i n g  t h e  3 r d  m o n t h  o f  

a n y  a d d i t i o n a l  e x t e n d e d  a s s i s t a n c e  f u r n i s h e d  t o  a f a m i l y  u n d e r  

t h i s  s u b s e c t i o n ,  s h a l l  n o t i f y  t h e  f a m i l y  o f  t h e  r e p o r t i n g  

r e q u i r e m e n t  u n d e r  s u b p a r a g r a p h  ( B H i i )  a n d  a s t a t e m e n t  o f  t h e  

a m o u n t  o f  a n y  p r e m i u m  r e q u i r e d  f o r  s u c h  e x t e n d e d  a s s i s t a n c e  r ?:• 

t h e  s u c c e e d i n g  3  m o n t h s .

“(B) R e p o r t i n g  r e q u i r e m e n t s . --
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" (i) D u r i n g  i n i t i a l  e x t e n s i o n  p e r i o d . - - E a c h  S t a t e  s h a l l  r e q u i r e  

(a s a c o n d i t i o n  f o r  a d d i t i o n a l  e x t e n d e d  a s s i s t a n c e  u n d e r  t h i s  

s u b s e c t i o n )  t h a t  a f a m i l y  r e c e i v i n g  e x t e n d e d  a s s i s t a n c e  u n d e r  

s u b s e c t i o n  (a) r e p o r t  t o  t h e  S t a t e ,  n o t  l a t e r  t h a n  t h e  2 1 s t  d a y  o f  

t h e  4 t h  m o n t h  i n  t h e  p e r i o d  of e x t e n d e d  a s s i s t a n c e  u n d e r  

s u b s e c t i o n  (a), o n  t h e  f a m i l y ’s g r o s s  m o n t h l y  e a r n i n g s  a n d  o n  t h e  

f a m i l y ’s c o s t s  f o r  s u c h  c h i l d  c a r e  a s  i s  n e c e s s a r y  f o r  t h e  

e m p l o y m e n t  o f  t h e  c a r e t a k e r  r e l a t i v e  i n  e a c h  o f  t h e  f i r s t  3 m o n t h s  

o f  t h a t  p e r i o d .

'(ii) D u r i n g  a d d i t i o n a l  e x t e n s i o n  p e r i o d . - - E a c h  S t a t e  s h a l l  

r e a u i r e  t h a t  a f a m i l y  r e c e i v i n g  e x t e n d e d  a s s i s t a n c e  u n d e r  t h i s  

s u b s e c t i o n  r e p o r t  to  t h e  S t a t e ,  n o t  l a t e r  t h a n  t h e  2 1 s t  d a y  o f  t h e  

1st m o n t h  a n d  o f  t h e  4 t h  m o n t h  i n  t h e  p e r i o d  o f  a d d i t i o n a l  

e x t e n d e d  a s s i s t a n c e  u n d e r  t h i s  s u b s e c t i o n ,  o n  t h e  f a m i l y ' s  g r o s s  

m o n t h l y  e a r n i n g s  a n d  o n  t h e  f a m i l y ’s c o s t s  f o r  s u c h  c h i l d  c a r e  a s  

is n e c e s s a r y  f o r  t h e  e m p l o y m e n t  o f  t h e  c a r e t a k e r  r e l a t i v e  i n  e a c h  

o f  t h e  3 p r e c e d i n g  m o n t h s .

" ( 3 )  T e r m i n a t i o n  o f  e x t e n s i o n . - -

'(A) I n  g e n e r a l . — S u b j e c t  t o  s u b p a r a g r a p h s  (B) a n d  (C), e x t e n s i o n  of 

a s s i s t a n c e  d u r i n g  t h e  6 - m o n t h  p e r i o d  d e s c r i b e d  in  p a r a g r a p h  ( 1 ) t o  a 

f a m i l y  s h a l l  t e r m i n a t e  ( d u r i n g  t h e  p e r i o d )  a s  f o l l o w s :

''(i ) N o  d e p e n d e n t  c h i l d . — T h e  e x t e n s i o n  s h a l l  t e r m i n a t e  a t  t h e  

c l o s e  o f  t h e  f i r s t  m o n t h  i n  w h i c h  t h e  f a m i l y  c e a s e s  t o  i n c l u d e  a 

c h  Id  w h o  is  ( o r  w o u l d  if n e e d y  b e )  a d e p e n d e n t  c h i l d  u n d e r  p a r t  A 

o f  t i t l e  IV.

" ( i i )  F a i l u r e  t o  p a y  a n y  p r e m i u m . - - I f  t h e  f a m i l y  f a i l s  t o  p a y  

a n y  p r e m i u m  f o r  a  m o n t h  u n d e r  p a r a g r a p h  (5) b y  t h e  2 1 st d a y  o f  t h e  

f o l l o w i n g  m o n t h ,  t h e  e x t e n s i o n  s h a l l  t e r m i n a t e  a t  t h e  c l o s e  of  

t h a t  f o l l o w i n g  m o n t h ,  u n l e s s  t h e  f a m i l y  h a s  e s t a b l i s h e d ,  t o  t h e  

s a t i s f a c t i o n  o f  t h e  S t a t e ,  g o o d  c a u s e  f o r  t h e  f a i l u r e  t o  p a y  s u c h  

p r e m i u m  o r  a t i m e l y  b a s i s .

( i i i )  Q u a r t e r l y  i n c o m e  r e p o r t i n g  a n d  t e s t . — T h e  e x t e n s i o n  u n d e r  

t h i s  s u b s e c t i o n  s h a l l  t e r m i n a t e  a t  t h e  c l o s e  o f  t h e  1 s t  o r  4 t h  

m o n t h  o f  t h e  6 - m o n t h  p e r i o d  i f —

" ( I )  t h e  f a m i l y  f a i l s  t o  r e p o r t  t o  t h e  S t a t e ,  b y  t h e  2 1 s t  

d a y  o f  s u c h  m o n t h ,  t h e  i n f o r m a t i o n  r e q u i r e d  u n d e r  p a r a g r a p h  

l 2 ) ( B ) ( i i ) ,  u n l e s s  t h e  f a m i l y  h a s  e s t a b l i s h e d ,  t o  t h e  

s a t i s f a c t i o n  o f  t h e  S t a t e ,  g o o d  c a u s e  f o r  t h e  f a i l u r e  t o  

r e p o r t  o n  a  t i m e l y  b a s i s ;

" ( I I )  t h e  c a r e t a k e r  r e l a t i v e  h a d  n o  e a r n i n g s  i n  o n e  o r  m o r e  

o f  t h e  p r e v i o u s  3 m o n t h s ,  u n l e s s  s u c h  l 3 c k  o f  a n y  e a r n i n g s  w a s  

d u e  t o  a n  i n v o l u n t a r y  l o s s  o f  e m p l o y m e n t ,  i l l n e s s ,  o r  o t h e r  

g o o d  c a u s e ,  e s t a b l i s h e d  t o  t h e  s a t i s f a c t i o n  o f  t h e  S t a t e ;  o r  

" ( I I I )  t h e  S t a t e  d e t e r m i n e s  t h a t  t h e  f a m i l y ’s a v e r a g e  g r o s s  

m o n t h l y  e a r n i n g s  ( l e s s  s u c h  c o s t s  f o r  s u c h  c h i l d  c a r e  a s  is 

n e c e s s a r y  f o r  t h e  e m p l o y m e n t  o f  t h e  c a r e t a k e r  r e l a t i v e )  d u r i n g  

t h e  i m m e d i a t e l y  p r e c e d i n g  3 - m o n t h  p e r i o d  e x c e e d  1 8 5  p e r c e n t  o f  

t h e  o f f i c i a l  p o v e r t y  l i n e  ( a s  d e f i n e d  b y  t h e  O f f i c e  of 

M a n a g e m e n t  a n d  B u d g e t ,  a n d  r e v i s e d  a n n u a l l y  in  a c c o r d a n c e  w i t h  

s e c t i o n  6 7 3 ( 2 )  o f  t h e  O m n i b u s  B u d g e t  R e c o n c i l i a t i o n  A c t  o f  

1 9 8 1 )  a p p l i c a b l e  t o  a f a m i l y  o f  t h e  s i z e  i n v o l v e d .

I n f o r m a t i o n  d e s c r i b e d  in c l a u s e  ( i i i ) ( I )  s h a l l  b e  s u b j e c t  t o  t h e  

r e s t r i c t i o n s  o n  u s e  a n d  d i s c l o s u r e  o f  i n f o r m a t i o n  p r o v i d e d  under- 

s e c t i o n  4 0 2 ( a ) l 9 ) .  I n s t e a d  o f  t e r m i n a t i n g  a f a m i l y ’s e x t e n s i o n  u n d e r  

c l a u s e  ( i i i ) ( I ) ,  a  S t a t e ,  a t  i t s  o p t i o n ,  m a y  p r o v i d e  f o r  s u s p e n s i o n  o f  

t h e  e x t e n s i o n  u n t i l  t h e  m o n t h  a f t e r  t h e  m o n t h  in w h i c h  t h e  f a m i l y
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r e p o r t s  i n f o r m a t i o n  r e q u i r e d  u n d e r  p a r a g r a p h  ( 2 ) ( B ) ( i i ) ,  b u t  o n l y  if 

t h e  f a m i l y ’s e x t e n s i o n  h a s  n o t  o t h e r w i s e  b e e n  t e r m i n a t e d  u n d e r  

s u b c l a u s e  ( II )  o r  ( I I I )  o f  c l a u s e  ( i i i ) .  T h e  S t a t e  s h a l l  m a k e  

d e t e r m i n a t i o n s  u n d e r  c i a u s e  ( i i i ) ( I I I )  f o r  a f a m i l y  e a c h  t i m e  a r e o o r t  
u n d e r  p a r a g r a p h  ( 2 ) ( B ) C i i )  f o r  t h e  f a m i l y  is  r e c e i v e d .

" ( B )  N o t i c e  b e f o r e  t e r m i n a t i o n . - - N o  t e r m i n a t i o n  o f  a s s i s t a n c e  s h a l l  

b e c o m e  e f f e c t i v e  u n d e r  s u b p a r a g r a p h  (A) u n t i l  t h e  S t a t e  h a s  p r o v i d e d  

t h e  f a m i l y  w i t h  n o t i c e  o f  t h e  g r o u n d s  f o r  t h e  t e r m i n a t i o n ,  w h i c h  

n o t i c e  s h a l l  i n c l u d e  ( i n  t h e  c a s e  o f  t e r m i n a t i o n  u n d e r  s u b p a r a g r a p h

( A ) ( i i i ) ( I I )  , r e l a t i n g  t o  n o  c o n t i n u e d  e a r n i n g s )  a d e s c r i p t i o n  o f  h o w  
t h e  f a m i l y  m a y  r e e s t a b l i s h  e l i g i b i l i t y  f o r  m e d i c a l  a s s i s t a n c e  u n d e r  
t h e  S t a t e  p l a n .

" ( C )  C o n t i n u a t i o n  i n  c e r t a i n  c a s e s  u n t i l  r e d e t e r m i n a t i o n . —

" ( i )  D e p e n d e n t  c h i l d r e n . - - W i t h  r e s p e c t  t o  a c h i l d  w h o  w o u l d  

c e a s e  t o  r e c e i v e  m e d i c a l  a s s i s t a n c e  b e c a u s e  o f  s u b o a r a g r a o h  (A ) ( i ) 

b u t  w h o  m a y  b e  e l i g i b l e  f o r  a s s i s t a n c e  u n d e r  t h e  S t a t e  p l a n  

b e c a u s e  t h e  c h i l d  i s  d e s c r i b e d  i n  c l a u s e  (i) o r  (v) o f  s e c t i o n  

1 9 0 5 ( a ) ,  t h e  S t a t e  m a y  n o t  d i s c o n t i n u e  s u c h  a s s i s t a n c e  u n d e r  s u c h  

s u b p a r a g r a p h  u n t i l  t h e  S t a t e  h a s  d e t e r m i n e d  t h a t  t h e  c h i l d  i s  n o t  

e l i g i b l e  f o r  a s s i s t a n c e  u n d e r  t h e  p l a n .

" ( i i )  M e d i c a l l y  n e e d y . - - W i t h  r e s p e c t  t o  a n  i n d i v i d u a l  w h o  w o u l d  

c e a s e  t o  r e c e i v e  m e d i c a l  a s s i s t a n c e  b e c a u s e  o f  c l a u s e  ( i i )  o r

( i i i )  o f  s u b o a r a g r a o h  (A) b u t  w h o  m a y  b e  e l i g i b l e  f o r  a s s i s t a n c e  

u n d e r  t h e  S t a t e  p l a n  b e c a u s e  t h e  i n d i v i d u a l  i s  w i t h i n  a c a t e g o r y  

o f  p e r s o n  f o r  w h i c h  m e d i c a l  a s s i s t a n c e  u n d e r  t h e  S t a t e  p l a n  is 

a v a i l a b l e  u n d e r  s e c t i o n  1 9 0 2 ( a ) ( 1 0 ) ( C ) ( r e l a t i n g  t o  m e d i c a l l y  

n e e d y  i n d i v i d u a l s ) ,  t h e  S t a t e  m a y  n o t  d i s c o n t i n u e  s u c h  a s s i s t a n c e  

u n d e r  s u c h  s u b p a r a g r a p h  u n t i l  t h e  S t a t e  h a s  d e t e r m i n e d  t h a t  t h e  

i n d i v i d u a l  i s  n o t  e l i g i b l e  f o r  a s s i s t a n c e  u n d e r  t h e  p l a n .
" ( 4 )  C o v e r a g e . —

'(A) I n  g e n e r a l . — D u r i n g  t h e  e x t e n s i o n  p e r i o d  u n d e r  t h i s  s u b s e c t i o n —  

" ( i )  t h e  S t a t e  o l a n  s h a l l  o f f e r  t o  e a c h  f a m i l y  m e d i c a l  

a s s i s t a n c e  w h i c h  ( s u b j e c t  t o  s u b p a r a g r a p h s  (BJ a n d  (C )) i s  t h e  

s a m e  a m o u n t ,  d u r a t i o n ,  a n d  s c o p e  a s  w o u l d  b e  m a d e  a v a i l a b l e  t o  t h e  

f a m i l y  if it w e r e  s t i l l  r e c e i v i n g  a i d  u n d e r  t h e  p l a n  a p p r o v e d  

u n d e r  p a r t  A o f  t i t l e  IV; a n d

" ( i i )  t h e  S t a t e  p l a n  m a y  o f f e r  a l t e r n a t i v e  c o v e r a g e  d e s c r i b e d  in 

s u b p a r a g r a p h  (D).

" ( B )  E l i m i n a t i o n  o f  m o s t  n o n - a c u t e  c a r e  b e n e f i t s . - - A t  a S t a t e ’s 

o p t i o n  a n d  n o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  t i t l e ,  a  S t a t e  

m a y  c h o o s e  n o t  t o  p r o v i d e  m e d i c a l  a s s i s t a n c e  u n d e r  t h i s  s u b s e c t i o n  

w i t h  r e s p e c t  t o  a n y  ( o r  a l l )  o f  t h e  i t e m s  a n d  s e r v i c e s  d e s c r i b e d  in 

p a r a g r a p h s  ( 4 ) ( A ) ,  (6 ), (7), (8 ), ( 1 1 ) .  ( 1 3 ) .  ( 14 ) , ( 1 5 ) ,  ( 1 6 ) ,  ( 18 ),

( 2 0 ) ,  a n d  ( 21 ) o f  s e c t i o n  1 9 0 5 ( a ) .

" ( C )  S t a t e  m e d i c a i d  ' w r a p - a r o u n d ’ o p t i o n . - - A t  a S t a t e ’s o p t i o n ,  t h e  

S t a t e  m a y  e l e c t  t o  a p p l y  t h e  o p t i o n  d e s c r i b e d  i n  s u b s e c t i o n  ( a ) ( 4 ) ( B )  

( r e l a t i n g  t o  ’w r a p - a r o u n d ’ c o v e r a g e )  f o r  f a m i l i e s  e l e c t i n g  m e d i c a l  

a s s i s t a n c e  u n d e r  t h i s  s u b s e c t i o n  i n  t h e  s a m e  m a n n e r  a s  s u c h  o p t i o n  

a p p l i e s  t o  f a m i l i e s  p r o v i d e d  e x t e n d e d  e l i g i b i l i t y  f o r  m e d i c a l  

a s s i s t a n c e  u n d e r  s u b s e c t i o n  (a).

“(D) A l t e r n a t i v e  a s s i s t a n c e . — A t  a  S t a t e ’s o p t i o n ,  t h e  S t a t e  m a y  

o f f e r  f a m i l i e s  a c h o i c e  o f  h e a l t h  c a r e  c o v e r a g e  u n d e r  o n e  o r  m o r e  o t  

t h e  f o l l o w i n g ,  i n s t e a d  o f  t h e  m e d i c a l  a s s i s t a n c e  o t h e r w i s e  m a d e  

a v a i l a b l e  u n d e r  t h i s  s u b s e c t i o n :

' ( i J E n r o l l m e n t  i n  f a m i l y  o p t i o n  o f  e m p l o y e r  o l a n . — E n r o 1 l m e n t  

o f  t h e  c a r e t a k e r  r e l a t i v e  a n d  d e p e n d e n t  c h i l d r e n  i n  a f a m i l y
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o p t i o n  of t h e  3r o u o  h e a l t h  p l a n  o f f e r e d  t o  t h e  c a r e t a k e r  r e l a t i v e .

" (ii)  E n r o l l m e n t  i n  f a m i l y  o p t i o n  o f  s t a t e  e m p l o y e e  

p l a n . — E n r o l l m e n t  o f  t h e  c a r e t a k e r  r e l a t i v e  a n d  d e p e n d e n t  c h i l d r e n  

in  a f a m i l y  o p t i o n  w i t h i n  t h e  o p t i o n s  o f  t h e  g r o u p  h e a l t h  o l a n  o r  

p l a n s  o f f e r e d  b y  t h e  S t a t e  t o  S t a t e  e m p l o y e e s .

" ( i i i )  E n r o l l m e n t  i n  s t a t e  u n i n s u r e d  o l a n . — E n r o l l m e n t  of t h e  

c a r e t a k e r  r e l a t i v e  a n d  d e p e n d e n t  c h i l d r e n  i n  a b a s i c  S t a t e  h e a l t h  

o l a n  o f f e r e d  b y  t h e  S t a t e  t o  i n d i v i d u a l s  i n  t h e  S t a t e  ( o r  a r e a s  of  

t h e  S t a t e )  o t h e r w i s e  u n a b l e  t o  o b t a i n  h e a l t h  i n s u r a n c e  c o v e r a g e .

" ( i v )  E n r o l l m e n t  in h m o . — E n r o l l m e n t  of  t h e  c a r e t a k e r  r e l a t i v e  
a n d  d e p e n d e n t  c h i l d r e n  i n  a h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  ( a s  

d e f i n e d  i n  s e c t i o n  1 9 0 3 ( m ) ( 1 ) ( A )) l e s s  t h a n  5 0  p e r c e n t  o f  t h e  

m e m b e r s h i p  ( e n r o l l e d  o n  a p r e p a i d  b a s i s )  o f  w h i c h  c o n s i s t s  o f  

i n d i v i d u a l s  w h o  a r e  e l i g i b l e  t o  r e c e i v e  b e n e f i t s  u n d e r  t h i s  t i t l e  

( o t h e r  t h a n  b e c a u s e  of  t h e  o p t i o n  o f f e r e d  u n d e r  t h i s  c l a u s e ) .  T h e  

o p t i o n  o f  e n r o l l m e n t  u n d e r  t h i s  c l a u s e  is i n  a d d i t i o n  to, a n d  n o t  

i n  .lieu of, a n y  e n r o l l m e n t  o p t i o n  t h a t  t h e  S t a t e  m i g h t  o f f e r  u n d e r  

s u b p a r a g r a p h  ( A ) ( i )  w i t h  r e s p e c t  t o  r e c e i v i n g  s e r v i c e s  t h r o u g h  a 

h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  i n  a c c o r d a n c e  w i t h  s e c t i o n  1 9 0 3 ( m ) .  

If  a S t a t e  e l e c t s  t o  o f f e r  a n  o o t i o n  t o  e n r o l l  a f a m i l y  u n d e r  t h i s  

s u b p a r a g r a p h ,  t h e  S t a t e  s h a l l  p a y  a n y  p r e m i u m s  a n d  o t h e r  c o s t s  f o r  

s u c h  e n r o l l m e n t  i m p o s e d  o n  t h e  f a m i l y  a n d  m a y  p a y  d e d u c t i b l e s  a n d  

c o i n s u r a n c e  i m p o s e d  o n  t h e  f a m i l y .  A S t a t e ’s p a y m e n t  o f  p r e m i u m s  f o r  

t h e  e n r o l l m e n t  of f a m i l i e s  u n d e r  t h i s  s u b p a r a g r a p h  ( n o t  i n c l u d i n g  a n y  

p r e m i u m s  o t h e r w i s e  p a y a b l e  b y  a n  e m p l o y e r  a n d  l e s s  t h e  a m o u n t  o f  

p r e m i u m s  c o l l e c t e d  f r o m  s u c h  f a m i l i e s  u n d e r  p a r a g r a p h  ( 5 ) )  a n d  p a y m e n t  

o f  a n y  d e d u c t i b l e s  a n d  c o i n s u r a n c e  s h a l l  b e  c o n s i d e r e d ,  f o r  p u r p o s e s  

o f  s e c t i o n  1 9 0 3 ( a ) ( 1 ) ,  t o  b e  p a y m e n t s  f o r  m e d i c a l  a s s i s t a n c e .

" ( E )  P r o h i b i t i o n  o n  c o s t - s h a r i n g  f o r  m a t e r n i t y  a n d  p r e v e n t i v e  

p e d i a t r i c  c a r e . —

" ( i )  I n  g e n e r a l . — If a  S t a t e  o f f e r s  a n y  a l t e r n a t i v e  o p t i o n  u n d e r  

s u b p a r a g r a p h  (D) f o r  f a m i l i e s ,  u n d e r  e a c h  s u c h  o p t i o n  t h e  S t a t e  

m u s t  a s s u r e  t h a t  c a r e  d e s c r i b e d  i n  c l a u s e  (:Li) is a v a i l a b l e  

w i t h o u t  c h a r g e  t o  t h e  f a m i l i e s  t h r o u g h - -

" ( I )  p a y m e n t  o f  a n y  d e d u c t i b l e s ,  c o i n s u r a n c e ,  a n d  o t h e r  

c o s t - s h a r i n g  r e s p e c t i n g  s u c h  c a r e ,  o r

" ( I I )  p r o v i d i n g  c o v e r a g e  u n d e r  t h e  S t a t e  P l a n  f o r  s u c h  c a r e  

w i t h o u t  a n y  c o s t - s h a r i n g ,  

o r  a n y  c o m b i n a t i o n  o f  s u c h  m e c h a n i s m s .

" ( i i )  Care d e s c r i b e d . — T h e  c a r e  d e s c r i b e d  in t h i s  c l a u s e  

c o n s i s t s  o f —

" ( I )  s e r v i c e s  r e l a t e d  t o  p r e g n a n c y  ( i n c l u d i n g  p r e n a t a l ,  

d e l i v e r y ,  a n d  p o s t  p a r t u m  s e r v i c e s ) ,  a n d

" ( I I )  a m b u l a t o r y  p r e v e n t i v e  p e d i a t r i c  c a r e  ( i n c l u d i n g  

a m b u l a t o r y  e a r l y  a n d  p e r i o d i c  s c r e e n i n g ,  d i a g n o s i s ,  a n d  

t r e a t m e n t  s e r v i c e s  u n d e r  s e c t i o n  1 9 0 5 ( a ) ( 4 ) ( B ) )  f o r  e a c h  c h i l d  

w h o  m e e t s  t h e  a g e  a n d  d a t e  o f  b i r t h  r e q u i r e m e n t s  t o  b e  a 

q u a l i f i e d  c h i l d  u n d e r  s e c t i o n  1 9 0 5 ( n ) ( 2 ) .

" ( 5 )  P r e m i u m . —

(A ) P e r m i t t e d . - - N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  t i t l e  

( i n c l u d i n g  s e c t i o n  1 9 1 6 ) .  a S t a t e  m a y  i m p o s e  a  p r e m i u m  f o r  a f a m i l y  

f o r  a d d i t i o n a l  e x t e n d e d  c o v e r a g e  u n d e r  t h i s  s u b s e c t i o n  f o r  a p r e m i u m  

p a y m e n t  p e r i o d  ( a s  d e f i n e d  i n  s u b p a r a g r a p h  ( D ) ( 1 ) ) ,  b u t  o n l y  if t h e  

f a m i l y ' s  a v e r a g e  g r o s s  m o n t h l y  e a r n i n g s  ( l e s s  t h e  a v e r a g e  m o n t h l y  

c o s t s  f o r  s u c h  c h i l d  c a r e  a s  is n e c e s s a r y  f o r  t h e  e m p l o y m e n t  o f  t h e  

c a r e t a k e r  r e l a t i v e )  f o r  t h e  p r e m i u m  b a s e  p e r i o d  e x c e e d  1 0 0  p e r c e n t  of
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t h e  o f f i c i a l  p o v e r t y  l i n e  (as d e f i n e d  b y  t h e  O f f i c e  o f  M a n a g e m e n t  a n d  

B u d g e t ,  a n d  r e v i s e d  a n n u a l l y  i n  a c c o r d a n c e  w i t h  s e c t i o n  6 7 3 ( 2 )  of t h e  

O m n i b u s  B u d g e t  R e c o n c i 1 i a t i o n  A c t  o f  1 9 8 1 )  a p p l i c a b l e  t o  a f a m i l y  of 

t h e  s i z e  i n v o l v e d .

" ( B )  L e v e l  m a y  v a r y  b y  o p t i o n  o f f e r e d . - - T h e  l e v e l  o f  s u c h  p r e m i u m  

m a y  v a r y ,  f o r  t h e  s a m e  f a m i l y ,  f o r  e a c h  o p t i o n  o f f e r e d  b y  a S t a t e  

u n d e r  p a r a g r a p h  ( 4 ) ( D ) .

" ( C )  L i m i t  o n  p r e m i u m . — In n o  c a s e  m a y  t h e  a m o u n t  o f  a n y  p r e m i u m  

u n d e r  t h i s  p a r a g r a p h  f o r  a  f a m i l y  f o r  a m o n t h  i n  e i t h e r  o f  t h e  p r e m i u m  

p a y m e n t  p e r i o d s  d e s c r i b e d  in s u b p a r a g r a p h  ( D ) ( i )  e x c e e d  3 p e r c e n t  o f  
t h e  f a m i l y ’s a v e r a g e  g r o s s  m o n t h l y  e a r n i n g s  d u r i n g  t h e  p r e m i u m  b a s e  

p e r i o d  ( a s  d e f i n e d  i n  s u b o a r a g r a o h  ( D ) ( i i ) ) .

" ( D )  D e f i n i t i o n s . — I n  t h i s  p a r a g r a p h :

" ( i ) A  ’p r e m i u m  p a y m e n t  p e r i o d ’ d e s c r i b e d  i n  t h i s  c l a u s e  is a 

3 - m o n t h  p e r i o d  b e g i n n i n g  w i t h  t h e  1 s t  o r  4 t h  m o n t h  o f  t h e  o - m o n t h  

a d d i t i o n a l  e x t e n s i o n  p e r i o d  p r o v i d e d  u n d e r  t h i s  s u b s e c t i o n .

" ( i i )  T h e  t e r m  ’p r e m i u m  b a s e  p e r i o d *  m e a n s ,  w i t h  r e s p e c t  t o  a 

p a r t i c u l a r  p r e m i u m  p a y m e n t  p e r i o d ,  t h e  p e r i o d  o f  3 c o n s e c u t i v e  

m o n t h s  t h e  l a s t  o f  w h i c h  i s  4 m o n t h s  b e f o r e  t h e  b e g i n n i n g  o f  t h a t  

p r e m i u m  p a y m e n t  p e r i o d .

" ( c )  A p p l i c a b i l i t y  i n  S t a t e s  a n d  T e r r i t o r i e s . - -

" ( 1 )  S t a t e s  o p e r a t i n g  u n d e r  d e m o n s t r a t i o n  p r o j e c t s . - - I n  t h e  c a s e  of a n y  

S i a t e  w h i c h  is p r o v i d i n g  m e d i c a l  a s s i s t a n c e  t o  i t s  r e s i d e n t s  u n d e r  a 

w a i v e r  g r a n t e d  u n d e r  s e c t i o n  1 1 1 5 ( a ) ,  t h e  S e c r e t a r y  s h a l l  r e q u i r e  t h e  

S t a t e  t o  m e e t  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n  in t h e  s a m e  m a n n e r  a s  t h e  

S t a t e  w o u l d  b e  r e q u i r e d  t o  m e e t  s u c h  r e q u i r e m e n t  if t h e  S t a t e  h a d  in 

e f f e c t  a p l a n  a p p r o v e d  u n d e r  t h i s  t i t l e .

" ( 2 )  I n a p p l i c a b i l i t y  i n  c o m m o n w e a l t h s  a n d  t e r r i t o r i e s . - - T h e  p r o v i s i o n s  

o f  t h i s  s e c t i o n  s h a l l  o n l y  a p p l y  t o  t h e  5 0  S t a t e s  a n d  t h e  D i s t r i c t  of 

C o l u m b i a .

" ( d )  G e n e r a l  D i s q u a l i f i c a t i o n  f o r  F r a u d . --

" ( 1 )  I n e l i g i b i l i t y  f o r  a i d . — T h i s  s e c t i o n  s h a l l  n o t  a o o l y  t o  a n  

i n d i v i d u a l  w h o  i s  a m e m b e r  o f  a f a m i l y  w h i c h  h a s  r e c e i v e d  a i d  u n d e r  p a r t  A 

o f  t i t l e  IV  if t h e  S t a t e  m a k e s  a f i n d i n g  t h a t ,  at a n y  t i m e  d u r i n g  t h e  l a s t  

6 m o n t h s  in  w h i c h  t h e  f a m i l y  w a s  r e c e i v i n g  s u c h  a i d  b e f o r e  o t h e r w i s e  b e i n g  

p r o v i d e d  e x t e n d e d  e l i g i b i l i t y  u n d e r  t h i s  s e c t i o n ,  t h e  i n d i v i d u a l  w a s  

i n e l i g i b l e  f o r  s u c h  a i d  b e c a u s e  o f  f r a u d .

" ( 2 )  G e n e r a l  d i s q u a l i f i c a t i o n s . — F o r  a d d i t i o n a l  p r o v i s i o n s  r e l a t i n g  t o  

f r a u d  a n d  p r o g r a m  a b u s e ,  s e e  s e c t i o n s  1 1 2 8 ,  1 1 2 3 A ,  a n d  1 1 2 8 B .

" ( e )  C a r e t a k e r  R e l a t i v e  D e f i n e d . — I n  t h i s  s e c t i o n ,  t h e  t e r m  ’c a r e t a k e r  

r e l a t i v e ’ h a s  t h e  m e a n i n g  o f  s u c h  t e r m  a s  u s e d  i n  p a r t  A  o f  t i t l e  IV.

" ( f )  S u n s e t . — T h i s  s e c t i o n  s h a l l  n o t  a p p l y  w i t h  r e s p e c t  t o  f a m i l i e s  t h a t  

c e a s e  t o  b e  e l i g i b l e  f o r  a i d  u n d e r  p a r t  A  o f  t i t l e  IV a f t e r  S e p t e m b e r  30.

1 9 9 3 . " .

(2) S e c t i o n  1 9 0 2 ( a )  o f  s u c h  A c t  ( 4 2  U . S . C .  I 3 9 6 a ( a ) ) .  a s  a m e n d e d  b y  s e c t i o n  

3 0 3 ( e )  o f  t h e  M e d i c a r e  C a t a s t r o p h i c  C o v e r a g e  A c t  o f  1 9 8 8 ,  is a m e n d e d - -

(A) b y  s t r i k i n g  " a n d "  a t  t h e  e n d  o f  p a r a g r a p h  1 50 ).

(B) b y  s t r i k i n g  t h e  p e r i o d  a t  t h e  e n d  o f  p a r a g r a p h  ( 51) a n d  i n s e r t i n g  :

a n d " ,  a n d

(C) b y  i n s e r t i n g  a f t e r  p a r a g r a p h  (5 1 ) t h e  f o l l o w i n g  n e w  p a r a g r a p h :

" ( 5 2 *  m e e t  t h e  r e a u i r e m e n t s  o f  s e c t i o n  1 9 2 5  ( r e l a t i n g  t o  e x t e n s i o n  of

e l i g i b i l i t y  f o r  m e d i c a l  a s s i s t a n c e ) . " .

(b) C o n f o r m i n g  A m e n d m e n t s . - - ( 1 )  S e c t i o n  1 9 0 2 ( e ) ( 1 )  o f  s u c h  A c t  ( 4 2  U . S . C .  

1 3 9 b a ( e ) ( l ) )  is a m e n d e d - -
(AJ b y  i n s e r t i n g  " s u b j e c t  t o  s u b D a r a g r o o h  ( B ) *  a f t e r  J a n u a r y  1. 1 9 7 4 .  .

IB) b y  i n s e r t i n g  “(A) "  a f t e r  “( e ) ( 1 ) " ,  a n d
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(C) b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  s u b o a r a g r a o h :

" ( B )  S u b D a r a g r a p h  (A) s h a l l  n o t  a p p l y  w i t h  r e s p e c t  t o  f a m i l i e s  t h a t  c e a s e  t o  

b e  e l i g i b l e  f o r  a i d  u n d e r  p a r t  A o f  t i t l e  I V  d u r i n g  t h e  p e r i o d  b e g i n n i n g  o n  

A p r i l  1, 1 9 9 0 ,  a n d  e n d i n g  o n  S e p t e m b e r  30, 1 9 9 8 .  D u r i n g  s u c h  p e r i o d ,  f o r

p r o v i s i o n s  r e l a t i n g t o  e x t e n s i o n  o f  e l i g i b i l i t y  f o r  m e d i c a l  a s s i s t a n c e  f o r  

c e r t a i n  f a m i l i e s  w h o  h a v e  r e c e i v e d  a i d  p u r s u a n t  t o  a S t a t e  P l a n  a p p r o v e d  u n d e r  

p a r t  A o f  t i t l e  IV a n d  h a v e  e a r n e d  i n c o m e ,  s e e  s e c t i o n  1 9 2 5 . " .

(2) S e c t i o n  1 9 0 5 ( a )  o f  s u c h  A c t  ( 4 2  U . S . C .  1 3 9 6 d ( a ) )  i s  a m e n d e d  b y  s t r i k i n g  

" o r "  a t  t h e  e n d  o f  c l a u s e  ( v i i ) .  b y  i n s e r t i n g  "or" at t h e  e n d  o f  c l a u s e  

( v i i i ) ,  3 n d  b y  i n s e r t i n g  a f t e r  c l a u s e  ( v i i i )  t h e  f o l l o w i n g  n e w  c l a u s e :
" ( i x )  i n d i v i d u a l s  p r o v i d e d  e x t e n d e d  b e n e f i t s  u n d e r  s e c t i o n  1 9 2 5 , " .

(3) P a r a g r a p h  (37 ) o f  s e c t i o n  4 0 2 ( a )  o f  s u c h  A c t  i s  a m e n d e d  t o  r e a d  a s  

f o l l o w s :
" ( 3 7 )  p r o v i d e  t h a t  if a n y  f a m i l y  b e c o m e s  i n e l i g i b l e  t o  r e c e i v e  a i d  t o  

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  b e c a u s e  o f  h o u r s  o f  o r  i n c o m e  f r o m  

e m p l o y m e n t  o f  t h e  c a r e t a k e r  r e l a t i v e  o r  b e c a u s e  o f  p a r a g r a p h

(8 ) ( B ) ( i i ) ( I I ), h a v i n g  r e c e i v e d  s u c h  a i d  i n  a t  l e a s t  3 o f  t h e  6 m o n t h s  

i m m e d i a t e l y  p r e c e d i n g  t h e  m o n t h  in  w h i c h  s u c h  i n e l i g i b i 1 i t y  b e g i n s ,  t h e  

f a m i l y  s h a l l  r e m a i n  e l i g i b l e  f o r  m e d i c a l  a s s i s t a n c e  u n d e r  t h e  S t a t e ’s p l a n  

a p p r o v e d  u n d e r  t i t l e  X I X  f o r  a n  e x t e n d e d  p e r i o d  o r  p e r i o d s  a s  p r o v i d e d  in 

s e c t i o n  1 9 2 5 ,  a n d  t h a t  t h e  f a m i l y  w i l l  b e  a p n r o o r i a t e l y  n o t i f i e d  o f  s u c h  

e x t e n s i o n  ( i n  t h e  S t a t e  a g e n c y ’s n o t i c e  t o  t h e  f a m i l y  o f  t h e  t e r m i n a t i o n  

o f  i t s  e l i g i b i l i t y  f o r  s u c h  a i d )  a s  r e a u i r e d  b y  s e c t i o r  1 9 2 5 ( a ) ( 2 ) ; " .

(c) S t u d y  a n d  R e p o r t . - - ( 1 )  T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  s h a l l  

c o n d u c t  a s t u d y  o f  t h e  i m p a c t  o f  t h e  m e d i c a i d  e x t e n s i o n  p r o v i s i o n s  u n d e r  

s e c t i o n  1 9 2 5  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  w i t h  p a r t i c u l a r  f o c u s  o n  t h e  c o s t s  of 

s u c h  p r o v i s i o n s  a n d  t h e  i m p a c t  o n  w e l f a r e  d e p e n d e n c y ,  a n d  s h a l l  r e p o r t  t o  

C o n g r e s s  o n  t h e  r e s u l t s  o f  s u c h  s t u d y  n o t  l a t e r  t h a n  A p r i l  1, 1 9 9 3 .

(2) T h e  s t u d y  u n d e r  p a r a g r a p h  (1) s h a l l  i n c l u d e  a n  e x a m i n a t i o n  o f - -

(A) t h e  e x t e n t  t o  w h i c h  t h e  a v a i l a b i l i t y  o f  e x t e n d e d  m e d i c a i d  b e n e f i t s  

a f f e c t s  a c c e s s  t o  a n d  u s e  o f  m e d i c a l  s e r v i c e s ,

(B) t h e  r e l a t i v e  e f f e c t i v e n e s s  o f  d i f f e r e n t  t y p e s  o f  c o v e r a g e  p r o v i d e d  

b y  S t a t e s ,

(Cl t h e  e f f e c t  o f  r e q u i r i n g  f a m i l i e s  t o  p a y  p r e m i u m s  o r  i n c u r  a n y  o t h e r

e x p e n s e s  w i t h  r e s p e c t  t o  u u c h  e x t e n d e d  b e n e f i t s ,  a n d

(D) w h e t h e r  i n d i v i d u a l s  w h o  h a v e  e x h a u s t e d  s u c h  b e n e f i t s  r e c y c l e  o n t o  

w e l f a r e  f o r  s h o r t  p e r i o d s  o f  t i m e  in o r d e r  t o  r e a u a l i f y  f o r  s u c h  e x t e n d e d  

b e n e f  its.

(d) C o n f o r m i n g  A m e n d m e n t  t o  S e c t i o n  4 0 3  A m e n d m e n t s . — S e c t i o n  1 9 0 2 ( e )  o f  t h e  

S o c i a l  S e c u r i t y  A c t  ( 4 2  U . S . C .  1 3 9 6 a ( e ) )  is  a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  
f o l l o w i n g  n e w  p a r a g r a p h :

" ' 1 0 ) (A) T h e  f a c t  t h a t  a n  i n d i v i d u a l ,  c h i l d ,  o r  p r e g n a n t  w o m a n  m a y  b e  d e n i e d  

a i d  uf....* p a r t  A o f  t i t l e  I V  p u r s u a n t  t o  s e c t i o n  4 0 2 ( a )  (43 )  s h a l l  n o t  b e  

c o n s t r u e d  a s  d e n y i n g  ( o r  p e r m i t t i n g  a  S t a t e  t o  d e n y )  m e d i c a l  a s s i s t a n c e  u r d e ,“ 

t h i s  t i t l e  t o  s u c h  i n d i v i d u a l ,  c h i l d ,  o r  w o m a n  w h o  is e l i g i b l e  f o r  a s s i s t a n c e  

u n d e r  t h i s  t i t l e  o n  a b a s i s  o t n e r  t h a n  t h e  r e c e i p t  o f  a i d  u  d e r  s u c o  p a r t .

" ( B )  If a n  i n d i v i d u a l ,  c h i l d ,  o r  p r e g n a n t  w o m a n  is r e c e i v i n g  a i d  u n d e r  p a r r  

A o f  t i t l e  IV a n d  s u c h  a i d  is t e r m i n a t e d  p u r s u a n t  t o  s e c t i o n  4 0 2 ( a ) ( 4 3 ) .  t h e  

S t a t e  m a y  n o t  d i s c o n t i n u e  m e d i c a l  a s s i s t a n c e  u n d e r  t h i s  t i t l e  f o r  t h e  

i n d i v i d u a l ,  c h i l d ,  o r  w o m a n  u n t i l  t h e  S t a t e  h a s  d e t e r m i n e d  t h a t  t h e

i n d i v i d u a l ,  c h i l d ,  o r  w o m a n  is n o t  e l i g i b l e  f o r  a s s i s t a n c e  u n d e r  t h i s  t i t l e  ;r

a b a s i s  o t h e r  t h a n  t h e  r e c e i p t  o f  a i d  u n d e r  s u c h  p a r t . ' .
le) 1 - v f o r  E x t e n s i o n  o f  M e d i c a i d  E l i g i b i l i t y  E x t e n s i o n  D u e  t o  C o l l e c t i o n  ?f 

C h i l d  o r  S p o u s a l  S u p p o r t . - - S e c t i o n  2 0 ( b )  o f  t h e  C h i l d  S u p p o r t  A m e n d m e n t s  of 

1 9 3 4  I P u b l i c  L a w  9 3 - 3 7 8 )  is a m e n d e d  b y  s t r i k i n g  O c t o b e r  1, 1 9 8 8  a n d

i n s e r t i n g  ' O c t o b e r  1. 1 9 8 9 ’.
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(f) E f f e c t i v e  D a t e . - - ( l )  T h e  a m e n d m e n t s  m a d e  b y  t h i s  s e c t i o n  ( o t h e r  t h a n  

s u b s e c t i o n s  ( b ) ( 3 ) ,  (d), a n d  (e)) s h a l l  a p p l y  t o  p a y m e n t s  u n d e r  t i t l e  X I X  of

t h e  S o c i a l  S e c u r i t y  A c t  f o r  c a l e n d a r  q u a r t e r s  b e g i n n i n g  o n  o r  a f t e r  A p r i l  1, 

1 9 9 0  (or, in  t h e  c a s e  o f  t h e  C o m m o n w e a l t h  o f  K e n t u c k y ,  O c t o b e r  1, 1 9 9 0 )  

( w i t h o u t  r e g a r d  t o ' w h e t h e r  r e g u l a t i o n s  t o  i m o l e m e n t  s u c h  a m e n d m e n t s  a r e  

p r o m u l g a t e d  b y  s u c h  d a t e ) ,  w i t h  r e s p e c t  t o  f a m i l i e s  t h a t  c e a s e  t o  b e  e l i g i b l e

f o r  a i d  u n d e r  o a r t  A o f  t i t l e  I V  o f  t h e  S o c i a l  S e c u r i t y  A c t  o n  o r  a f t e r  s u c h

d a t e .

( 2 ) (A) T h e  a m e n d m e n t  m a d e  b y  s u b s e c t i o n  ( b ) ( 3 )  s h a l l  b e c o m e  e f f e c t i v e  o n  
A p r i l  1. 1 9 9 Q .

IB) E f f e c t i v e  S e p t e m b e r  3 0, 1 9 9 8 ,  t h e  a m e n d m e n t  m a d e  b y  s u b s e c t i o n  ( b ) ( 3 )  is 

r e p e a l e d .

(C) S e c t i o n  4 0 2 ( a ) ( 3 7 )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  i n  e f f e c t  i m m e d i a t e l y  

b e f o r e  A o r i 1 1, 1 9 9 0 ,  s h a l l  b e c o m e  e f f e c t i v e  o n  S e p t e m b e r  30, 1 9 9 8 .

(3) T h e  a m e n d m e n t  m a d e  b y  s u b s e c t i o n  (d) s h a l l  b e c o m e  e f f e c t i v e  o n  t h e  

e f f e c t i v e  d a t e  o f  s e c t i o n  4 0 2 ( a ) (43) o f  t h e  S o c i a l  S e c u r i t y  A c t .  a s  i n s e r t e d

b y  s e c t i o n  4 0 3 ( a )  o f  t h i s  A c t .

(4) T h e  a m e n d m e n t  m a d e  b y  s u b s e c t i o n  (e) s h a l l  t a k e  e f f e c t  o n  O c t o b e r  1, 

1 9 3 8 .

S E C .  3 0 4 .  E F F E C T I V E  D A T E S .

(a) C h i l d  C a r e  f o r  P a r t i c i p a n t s  i n  E m p l o y m e n t ,  E d u c a t i o n ,  a n d  T r a i n i n g . - - T h e  

a m e n d m e n t  m a d e  b y  s e c t i o n  3 0 1  s h a l l  b e c o m e  e f f e c t i v e  w i t h  r e s p e c t  t o  a S t a t e  

o r  t h e  d a t e  t h e  a m e n d m e n t s  m a d e  b y  t i t l e  II b e c o m e  e f f e c t i v e  w i t h  r e s o e c t  to  

t h e  S t a t e .

(b) T r a n s i t i o n a l  C h i l d  C a r e . — (1) T h e  a m e n d m e n t s  m a d e  b y  s e c t i o n  3 0 2  s h a l )  

b e c o m e  e f f e c t i v e  o n  A p r i l  1, 1 9 9 0 .

(2) E f f e c t i v e  S e p t e m b e r  30, 1 9 9 8 ,  t h e  a m e n d m e n t s  m a d e  b y  s e c t i o n  3 0 2  a r e

r e o e a l e d ,

T I T L E  I V — R E L A T E D  A F D C  A M E N D M E N T S

S E C .  4 0 1 .  B E N E F I T S  F O R  T W O - P A R E N T  F A M I L I E S .

(a) M a n d a t o r y  E x p a n s i o n  o f  C o v e r a g e . - - ( 1 )  S e c t i o n  4 0 2 ( a )  o f  t h e  S o c i a l  

S e c u r i t y  A c t  ( a s  a m e n d e d  b y  s e c t i o n  2 0 1 ( a )  of t h i s  A c t )  i s  a m e n d e d - -

(A) b y  s t r i k i n g  ''and" a f t e r  t h e  s e m i c o l o n  a t  t h e  e n d  o f  p a r a g r a p h  ( 3 9 ) ;

(B) b y  s t r i k i n g  t h e  p e r i o d  at t h e  e n d  o f  p a r a g r a p h  (4 0 ) a n d  i n s e r t i n g  in 

l i e u  t h e r e o f  "; a n d " ;  a n d

(C) b y  i n s e r t i n g  i m m e d i a t e l y  a f t e r  p a r a g r a p h  ( 40) t h e  f o l l o w i n g  n e w  

p a r a g r a p h ;

“(41 )  p r o v i d e  t h a t  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  w i l l  b e  

p r o v i d e d  u n d e r  t h e  c l a n  w i t h  r e s o e c t  t o  d e p e n d e n t  c h i l d r e n  o f  u n e m p l o y e d  

p a r e n t s  i n  a c c o r d a n c e  w i t h  s e c t i o n  4 0 7 . “.

(2) (A) S e c t i o n  4 0 2 ( a )  ( 3 8 )  (B) of s u c h  A c t  is  a m e n d e d  b y  s t r i k i n g  ’’(if s u c h  

s e c t i o n  i s  a p p l i c a b l e  t o  t h e  S t a t e ) " .

(B) S e c t i o n  4 0 7 ( b )  o f  s u c h  M e t  is a m e n d e d  b y  s t r i k i r g  " ( b )  T h e  p r o v i s i o n s '  

arid a l l  t h a t  f o l l o w s  t h r o u g h  “( 1 ) r e q u i r e s "  a n d  i n s e r t i n g  in l i e u  t h e r e o f  t h e  

f O l l o w i n g :

'(b) In p r o v i d i n g  f o r  t h e  p r o v i s i o n  o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  

c h i l d r e n  u n d e r  t h e  S t a t e ’s P l a n  a p p r o v e d  u n d e r  s e c t i o n  4 0 2 ,  in t h e  c a s e  o f  

f a m i l i e s  t h a t  i n c l u d e  d e p e n d e n t  c h i l d r e n  w i t h i n  t h e  m e a n i n g  o f  s u b s e c t i o n  (a) 

of t h i s  s e c t i o n ,  a s  r e o u i r e d  b y  s e c t i o n  4 0 2 ( a ) ( 4 1 ) ,  t h e  S t a t e ’s o l a n —

" ( I )  s h a l l  r e q u i r e ' .

(C) S e c t i o n  4 0 7 ( b ) ( 2 )  o f  s u c h  A c t  i s  a m e n d e d  b y  s t r i k i r g  " p r o v i d e s - - ' a n d  

i n s e r t i n g  i n  l i e u  t h e r e o f  “s h a l l  p r o v i d e - - " .

(b) S t a t e  F l e x i b i l i t y  in S t r u c t u r i n g  T w o - P a r e n t  F a m i l y  P r o g r a m . - - 1 1) S e c t i o n
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1 0 7 ( b )  o f  s u c h  A c t  ( a s  a m e n d e d  b y  s u b s e c t i o n  (a) o f  t h i s  s e c t i o n )  is a m e n d e d —

( A ) ( i )  b y  i n s e r t i n g  " ( 1 ) "  a f t e r  " ( b ) " ;

( i i )  b y  r e d e s i g n a t i n g  p a r a g r a p h s  (1) a n d  (2) a s  s u b p a r a g r a p h s  (A) a n d  

(8 J, r e s p e c t i v e l y ;

( i i i )  b y  r e d e s i g n a t i n g  s u b p a r a g r a p h s  (A), (B), a n d  (C) o f  s u c h  p a r a g r a p h

( 1 ) a s  c l a u s e s  (i). ( i i ) ,  a n d  ( i i i ) ,  r e s p e c t i v e  1 y ;

(iv ) b y  r e d e s i g n a t i n g  s u b p a r a g r a p h s  (A), (B), (C), a n d  (D) o f  s u c h

p a r a g r a p h  (2 ) a s  c l a u s e s  (i), ( i i ) ,  ( i i i ) ,  a n d  ( i v ) ,  r e s p e c t i v e l y ;  a n d

(v) b y  r e d e s i g n a t i n g  c l a u s e s  (i) a n d  ( ii) o f  s u b o a r a g r a o h  (C) o f  b o t h  
s u c h  p a r a g r a p h s  (1) a n d  (2) a s  s u b c l a u s e s  (I) a n d  ( I I ) ,  r e s p e c t i v e l y ;

(B) i n  p a r a g r a p h  Cl) (A ) ( a s  s o  r e d e s i g n a t e d  b y  s u b p a r a g r a p h  (A) of  t h i s  

p a r a g r a p h ,  a n d  a s  a m e n d e d  b y  s u b s e c t i o n  ( a ) ( 2 ) ( A )  o f  t h i s  s e c t i o n  b e f o r e  

s u c h  r e d e s i g n a t i o n ) ,  b y  i n s e r t i n g  " s u b j e c t  t o  p a r a g r a p h  (2 )," b e f o r e  

" s h a l l  r e a u i r e " ;  a n d

(C) b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  p a r a g r a p h :

" ( 2 ) (A) I n  c a r r y i n g  o u t  t h e  p r o g r a m  u n d e r  t h i s  s e c t i o n ,  a S t a t e  m a y  d e s i g n  

i t s  o r o g r a m  t o  r e f l e c t  t h e  i n d i v i d u a l  n e e d s  o f  t h e  S t a t e  a n d  t o  e m p h a s i z e  

e d u c a t i o n ,  t r a i n i n g ,  a n d  e m p l o y m e n t  s e r v i c e s  f o r  u n e m p l o y e d  p a r e n t s  a n d  t h e i r  

s p o u s e s  w h o  a r e  e l i g i b l e  f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  b y  r e a s o n  

o f  t h i s  s e c t i o n ,  t o  t h e  e x t e n t  p r o v i d e d  u n d e r  t h i s  p a r a g r a p h .

“( B ) ( 1 )  S u b j e c t  t o  c l a u s e s  (i i ) a n d  ( i i i ) .  w i t h  r e s p e c t  t o  t h e  r e q u i r e m e n t  

u n d e r  s e c t i o n  4 0 2 ( a ) ( 4 1 ) ,  a S t a t e  m a y ,  a t  i t s  o p t i o n ,  l i m i t  t h e  n u m b e r  of  

m o n t h s  w i t h  r e s p e c t  t o  w h i c h  a  f a m i l y  r e c e i v e s  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  

c h i l d r e n  t o  t h e  e x t e n t  d e t e r m i n e d  a p p r o p r i a t e  b y  t h e  S t a t e  f o r  t h e  o p e r a t i o n  

o f  i t s  p r o g r a m  u n d e r  t h i s  s e c t i o n .

" ( i i ) ( I )  A  S t a t e  m a y  n o t  l i m i t  t h e  n u m b e r  of  m o n t h s  u n d e r  c l a u s e  (i) f o r  

w h i c h  a f a m i l y  m a y  r e c e i v e  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  u n l e s s  it 

p r o v i d e s  i n  i t s  p l a n  a s s u r a n c e s  t o  t h e  S e c r e t a r y  t h a t  it h a s  a p r o g r a m  ( t h a t  

m e e t s  s u c h  r e q u i r e m e n t s  a s  t h e  S e c r e t a r y  m a y  i n  r e g u l a t i o n  p r e s c r i b e )  f o r  

p r o v i d i n g  e d u c a t i o n ,  t r a i n i n g ,  a n d  e m p l o y m e n t  s e r v i c e s  ( i n c l u d i n g  a n y  a c t i v i t y  

a u t h o r i z e d  u n d e r  s e c t i o n  4 0 2 ( a ) ( 19 )  o r  u n d e r  p a r t  F) i n  o r d e r  t o  a s s i s t  

p a r e n t s  o f  c h i l d r e n  d e s c r i b e d  in  s u b s e c t i o n  (a) i n  p r e p a r i n g  f o r  a n d  o b t a i n i n g  

e m p l o y m e n t .

" ( I I )  I n  e x e r c i s i n g  t h e  o p t i o n  u n d e r  c l a u s e  (i). a S t a t e  p l a n  m a y  n o t  

p r o v i d e  r o r  t h e  d e n i a l  o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  t o  a f a m i l y  

o t h e r w i s e  e l i g i b l e  f o r  s u c h  a i d  f o r  a n y  m o n t h  u n l e s s  t h e  f a m i l y  h a s  r e c e i v e d  

s u c h  a i d  ( o n  t h e  o a s i s  o f  t h e  u n e m p l o y m e n t  o f  t h e  p a r e n t  w h o  is  t h e  p r i n c i p a l  

e a r n e r )  i n  a t  l e a s t  6 o f  t h e  p r e c e d i n g  12 m o n t h s .

" ( i i i )  E a c h  S t a t e  w h i c h ,  o n  S e p t e m b e r  26. 1 9 8 8 ,  h a s  a  p r o g r a m  i n  e f f e c t  

u n d e r  t h i s  s e c t i o n  s h a l l  c o n t i n u e  t o  o p e r a t e  s u c h  o r o g r a m  w i t h o u t  a t i m e  

l i m i t a t i o n .

" ( C )  W i t h  r e s p e c t  t o  t h e  o a r t i c i o a t i o n  i n  t h e  p r o g r a m  u n d e r  s e c t i o n  

4 Q 2 i a ) ( 1 9 )  a n d  p a r t  F  o f  a  f a m i l y  e l i g i b l e  f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  

c h i l d r e n  b y  r e a s o n  o f  t h i s  s e c t i o n ,  a S t a t e  m a y ,  at i t s  o p t i o n —

”(i) e x c e p t  a s  o t h e r w i s e  p r o v i d e d  i n  s u c h  s e c t i o n  a n d  s u c h  p a r t ,  r e q u i r e  

t h a t  a n y  p a r e n t  p a r t i c i p a t i n g  i n  s u c h  p r o g r a m  e n g a g e  i n  o r o g r a m  a c t i v i t i e s  

f o r  u p  t o  4 0  h o u r s  p e r  w e e k ;  a n d

“(ii)  p r o v i d e  f o r  t h e  p a y m e n t  o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  

a t  r e g u l a r  i n t e r v a l s  o f  n o  g r e a t e r  t h a n  o n e  m o n t h  b u t  a f t e r  t h e  

p e r f o r m a n c e  o f  a s s i g n e d  p r o g r a m  a c t i v i t i e s . " .

(2) S e c t i o n  4 0 2 ( a ) ( 1 9 ) ( B ) ( i ) ( I I ) of  s u c h  A c t  ( a s  a d d e d  b y  t h e  a m e n d m e n t  m a d e  

b y  s e c t i o n  2 0 1 (a I o f  t h i s  A c t )  i s  a m e n d e d  b y  i n s e r t i n g  " ( a n d  i n d i v i d u a l s  w h o  

w o u l d  b e  r e c i p i e n t s  o f  s u c h  a i d  if t h e  S t a t e  h a d  n o t  e x e r c i s e d  t h e  o p t i o n  

u n d e r  s e c t i o n  4 0 7 ( b ) ( 2 ) ( B ) ( i ) ) ” a f t e r  ' c h i l d r e n ' .

( 3 ) (A) S e c t i o n  4 0 7 ( b ) ( 1 ) ( B )  o f  s u c h  A c t  ( a s  s o  r e d e s i g n a t e d  b y  p a r a g r a p h

( 1 ) ( A ) o f  t h i s  s u b s e c t i o n )  i s  a m e n d e d  b v  s t r i k i n g  ' p a r a g r a p h  ( 1 ) ( A ) "  e a c h
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-•lace it a p p e a r s  a n d  i n s e r t i n g  in l i e u  t h e r e o f  " s u b p a r a g r a p h  ( A ) ( i ) " .

(6 ) S e c t i o n  4 0 7 ( c )  o f  s u c h  A c t  is  a m e n d e d - -

(i) b y  s t r i k i n g  " s u b p a r a g r a p h  (A) o f  s u b s e c t i o n  ( b ) ( 1 ) "  a n d  i n s e r t i n g  in 

l i e u  t h e r e o f  " s u b s e c t i o n  ( b ) ( 1 ) ( A ) ( i ) "  ;

Iii) b y  s t r i k i n g  “s u b p a r a g r a p h  (B) o f  s u c h  s u b s e c t i o n ' '  a n d  i n s e r t i n g  in 
l i e u  t h e r e o f  " s u b s e c t i o n  ( b ) ( l ) ( A ) ( i i ) " ;  a n d

( i i i )  b y  s t r i k i n g  " s u b p a r a g r a p h  (A) o f  s u b s e c t i o n  ( b ) ( 2 ) "  a n d  i n s e r t i n g  

i n  l i e u  t h e r e o f  " s u b s e c t i o n  (b ) ( 1 ) ( B ) ( i )".

(C) S e c t i o n  4 0 7 ( d ) ( 3 )  o f  s u c h  A c t  is a m e n d e d  b y  s t r i k i n g  " s e c t i o n  

4 0 7 ( b ) ( 1 ) ( C ) "  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  " s u b s e c t i o n  ( b ) ( 1 3 ( A ) ( i i i ) " .

(c) P a r t i c i p a t i o n  i n  T r a i n i n g  a n d  E d u c a t i o n  P r o g r a m s  a s  a  Q u a r t e r  o f  

U J o r k . - - ( l )  S e c t i o n  4 0 7 ( d ) ( 1 )  o f  s u c h  A c t  i s  a m e n d e d - -

(A) b y  i n s e r t i n g  " ( A ) "  a f t e r  " m e a n s  a  c a l e n d a r  q u a r t e r " ; a n d

(B) b y  i n s e r t i n g  b e f o r e  t h e  s e m i c o l o n  at t h e  e n d  t h e  f o l l o w i n g :  ", o r  

(B) at t h e  o p t i o n  o f  t h e  S t a t e ,  a c a l e n d c i r  q u a r t e r  i n  w h i c h  s u c h  

i n d i v i d u a l  a t t e n d e d ,  f u l l - t i m e ,  a n  e l e m e n t a r y  s c h o o l ,  a  s e c o n d a r y  s c h o o l ,  

o r  a v o c a t i o n a l  o r  t e c h n i c a l  t r a i n i n g  c o u r s e  ( a p p r o v e d  b y  t h e  S e c r e t a r y )  

t h a t  i s  d e s i g n e d  t o  p r e p a r e  t h e  i n d i v i d u a l  f o r  g a i n f u l  e m p l o y m e n t ,  o r  i n  

w h i c h  s u c h  i n d i v i d u a l  p a r t i c i p a t e d  i n  a n  e d u c a t i o n  o r  t r a i n i n g  p r o g r a m  

e s t a b l i s h e d  u n d e r  t h e  J o b  T r a i n i n g  P a r t n e r s h i p  A c t " .

(2) S e c t i o n  4 0 7 ( d )  o f  s u c h  A c t  i s  a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  

n e w  s e n t e n c e :

" N o t w i t h s t a n d i n g  s e c t i o n  4 0 2 ( a ) ( 1 ) ,  a S t a t e  t h a t  c h o o s e s  t o  e x e r c i s e  t h e  

o p t i o n  p r o v i d e d  u n d e r  p a r a g r a p h  ( 1 ) ( B )  m a y  p r o v i d e  t h a t  t h e  d e f i n i t i o n  o f  

c a l e n d a r  q u a r t e r  u n d e r  s u c h  o p t i o n  a p p l y  i n  o n e  o r  m o r e  p o l i t i c a l  s u b d i v i s i o n s  

of t h e  S t a t e .".

(3) S e c t i o n  4 0 7 ( b ) ( 1 ) ( A ) ( i i i ) ( I ) o f  s u c h  A c t  ( a s  s o  r e d e s i g n a t e d  b y  

s u b s e c t i o n  ( b ) ( 1 ) ( A )  o f  t h i s  s e c t i o n )  i s  a m e n d e d  b y  i n s e r t i n g  ", n o  m o r e  t h a n  

4 o f  w h i c h  m a y  b e  q u a r t e r s  o f  w o r k  d e f i n e d  i n  s u b s e c t i o n  ( d ) ( 1 ) ( B ) , "  a f t e r  

" ( d ) ( 1 ))".

( 4 ) (A) S e c t i o n  4 0 7 ( b ) ( 2 ) ( B ) ( i i ) o f  s u c h  A c t  ( a s  a d d e d  b y  t h e  a m e n d m e n t  m a d e  

b y  s u b s e c t i o n  ( b ) ( 1 ) ( C )  o f  t h i s  s e c t i o n )  i s  a m e n d e d  b y  a d d i n g  at t h e  e n d  t h e  

f o l l o w i n g  n e w  s u b c l a u s e :

" ( I I I )  A n y  f a m i l y  t h a t  i s  o t h e r w i s e  e l i g i b l e  f o r  a i d  t o  f a m i l i e s  w i t h  
d e p e n d e n t  c h i l d r e n  t h a t  d e e s  n o t  r e c e i v e  s u c h  a i d  in  a n y  m o n t h  s o l e l y  b y  

r e a s o n  o f  t h e  S t a t e  e x e r c i s i n g  t h e  o p t i o n  u n d e r  c l a u s e  (i) s h a l l  b e  d e e m e d ,  

f o r  p u r p o s e s  o f  d e t e r m i n i n g  t h e  p e r i o d  u n d e r  p a r a g r a p h  ( 1 ) ( A ) ( i i i ) ( I ) ,  t o  b e  

r e c e i v i n g  s u c h  a i d  i n  s u c h  m o n t h . " .
(B) S e c t i o n  4 0 7 ( d ) ( 1 )  o f  s u c h  A c t  ( a s  a m e n d e d  b y  p a r a g r a p h  (l) o f  t h i s  

s u b s e c t i o n )  i s  a m e n d e d  b y  s t r i k i n g  "a c o m m u n i t y  w o r k  e x p e r i e n c e ' '  a n d  a l l  t h a t  

f o l l o w s  t h r o u g h  t h e  s e m i c o l o n  a n d  i n s e r t i n g  in l i e u  t h e r e o f  " t h e  p r o g r a m  u n d e r  

s e c t i o n  4.02(a) ( 19) a n d  p a r t  F ; " .

(d) E x p a n s i o n  o f  M e d i c a i d  C o v e r a g e  f o r  T w o - P a r e n t  F a m i l i e s . — (1) S e c t i o n  

1 9 0 2 ( a ) ( 1 0 ) ( A ) ( i )  o f  s u c h  A c t  i s  a m e n d e d —

(A) b y  s t r i k i n g  " o r "  a t  t h e  e n d  o f  s u b c l a u s e  ( I I I ) ,

(B) b y  a d d i n g  " o r "  a t  t h e  e n d  o f  s u b c l a u s e  ( I V ) ,  a n d

(C) b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  s u b c l a u s e :
" ( V )  w h o  a r e  a u a l i f i e d  f a m i l y  m e m b e r s  a s  d e f i n e d  i n  s e c t i o n  

1 9 0 5 1 m ) ( 1 ) ; " .
(2) S e c t i o n  1 9 0 5  o f  s u c h  A c t  i s  a m e n d e d  b y  i n s e r t i n g  a f t e r  s u b s e c t i o n  (1) 

t h e  f o l l o w i n g  n e w  s u b s e c t i o n :
" ( m ) ( l )  S u b j e c t  t o  p a r a g r a p h  (2), t h e  t e r m  ' q u a l i f i e d  f a m i l y  m e m b e r ’ m e a n s  

a n  i n d i v i d u a l  ( o t h e r  t h a n  a a u a l i f i e d  p r e g n a n t  w o m a n  o r  c h i l d ,  a s  d e f i n e d  i n  

s u b s e c t i o n  (n ))  w h o  is a m e m b e r  o f  a f a m i l y  t h a t  w o u l d  b e  r e c e i v i n g  a i d  u n d e r

t h e  S t a t e  p l a n  u n d e r  p a r t  A of  t i t l e  IV p u r s u a n t  t o  s e c t i o n  4 0 7  if t h e  S t a t e

h a d  n o t  e x e r c i s e d  t h e  o p t i o n  u n d e r  s e c t i o n  4 0 7 ( b ) ( 2 ) ( B ) ( i ).
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" ( 2 )  N o  i n d i v i d u a l  s h a l l  b e  a a u a l i f i e d  f a m i l y  m e m b e r  f o r  a n y  p e r i o d  a f t e r  

S e p t e m b e r  30 , 1 9 9 8 . " .

(el E v a l u a t i o n  a n d  R e p o r t . - - ( 1 1  T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  

s h a l l  e v a l u a t e  t h e  t i m e - l i m i t e d  a n d  c o n v e n t i o n a l  S t a t e  o r o g r a m s  c o n d u c t e d  

u n d e r  s e c t i o n  4 0 7  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( a s  a m e n d e d  b y  t h i s  s e c t i o n ) ,  

i n c l u d i n g  t h e  e f f e c t s  o f  t h e  w o r k  r e o u i r e m e n t  a p p l i c a b l e  t o  f a m i l i e s  r e c e i v i n g  

b e n e f i t s  u n d e r  s u c h  s e c t i o n ,

(2) T h e  S e c r e t a r y  s h a l l ,  n o t  l a t e r  t h a n  J u l y  1, 1 9 9 6 .  s u b m i t  t o  t h e  C o n g r e s s

a n  i n t e r i m  r e p o r t  c o n t a i n i n g  t h e  f i n d i n g s  o f  s u c h  e v a l u a t i o n  t o g e t h e r  w i t h  

r e c o m m e n d a t i o n s  f o r  a n y  c h a r g e s  in s u c h  p r o g r a m ,  a n d  s h a l l ,  n o t  l a t e r  t h a n  
J u l y  1. 1 Q 9 3 , s u b m i t  t o  t h e  C o n g r e s s  a  f i n a l  r e o o r t  c o n t a i n i n g  s u c h  f i n d i n g s

a n d  r e c o m m e n d a t i o n s .
(f) S e c t i o n  4 0 2 ( a )  o f  s u c h  A c t  ( a s  a m e n d e d  b y  s e c t i o n s  2 0 1 ( a )  a n d  4 0 1 ( a )  o f  

t h i s  A c t )  is  a m e n d e d —

(1) b y  s t r i k i n g  " a n d "  at t h e  e n d  o f  p a r a g r a p h  ( 4 0 ) ;

(2) b y  s t r i k i n g  t h e  p e r i o d  a t  t h e  e n d  o f  p a r a g r a p h  (4 1)  a n d  i n s e r t i n g  

a n d " ; a n d
(3) b y  i n s e r t i n g  i m m e d i a t e l y  a f t e r  p a r a g r a p h  (41)  t h e  f o l l o w i n g  n e w  

p a r a g r a p h :

" ( 4 2 )  p r o v i d e  t h a t  if, u n d e r  s e c t i o n  4 0 7 ( b ) ( 2 ) ( B ) ( i ) , t h e  S t a t e  l i m i t s  

t h e  n u m b e r  o f  m o n t h s  f o r  w h i c h  a f a m i l y  m a y  r e c e i v e  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n ,  t h e  S t a t e  s h a l l  p r o v i d e  m e d i c a l  a s s i s t a n c e  t o  a l l  

m e m b e r s  o f  t h e  f a m i l y  u n d e r  t h e  S t a t e ’s o l a n  a p p r o v e d  u n d e r  t i t l e  X I X ,  

w i t h o u t  t i m e  l i m i t a t i o n .

(g) E f f e c t i v e  D a t e . - - ( l )  E x c e o t  a s  p r o v i d e d  i n  p a r a g r a p h  (2), a n d  in  s e c t i o n  

1 9 0 5 ( m ) ( 2 )  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( a s  a d d e d  b y  s u b s e c t i o n  ( d ) ( 2 )  o f  t h i s  

s e c t i o n ) ,  t h e  a m e n d m e n t s  m a d e  b y  t h i s  s e c t i o n  s h a l l  b e c o m e  e f f e c t i v e  o n  

O c t o b e r  1, 1 9 9 0 .

(2) T h e  a m e n d m e n t s  m a d e  b y  t h i s  s e c t i o n  s h a l l  n o t  b e c o m e  e f f e c t i v e  w i t h  

r e s o e c t  t o  P u e r t o  R i c o ,  A m e r i c a n  S a m o a ,  G u a m ,  o r  t h e  V i r g i n  I s l a n d s ,  u n t i l  

O c t o b e r  1, 1 9 9 2 .

(h) T e r m i n a t i o n . - - E f f e c t i v e  S e p t e m b e r  30, 1 9 9 8 ,  t h e  a m e n d m e n t s  m a d e  b y  t h i s

s e c t i o n  ( o t h e r  t h a n  b y  s u b s e c t i o n  (d ))  a r e  r e p e a l e d ,  a n d  t h e  p r o v i s i o n s  o * l a w  

s o  a m e n d e d  ( a s  i n  e f f e c t  i m m e d i a t e l y  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  s u c h  

a m e n d m e n t s )  s h a l l  a p p l y  a s  if s u c h  a m e n d m e n t s  h a d  n e v e r  b e e n  m a d e .

S E C .  4 0 2 .  C H A N G E S  I N  E A R N E D  I N C O M E  D I S R E G A R D S .

(3 ) L i m i t  o n  D i s r e g a r d  o f  C h i l d  C a r e  C o s t s  I n c r e a s e d ;  C h i l d  C a r e  D i s r e g a r d  

T o  B e  A p p l i e d  L a s t . — S e c t i o n  4 0 2 ( a ) ( 3 ) ( A ) ( i i i ) o f  t h e  S o c i a l  S e c u r i t y  A c t  is 

a m e n d e d - -

(1) b y  i n s e r t i n g  " a f t e r  a p p l y i n g  t h e  o t h e r  c l a u s e s  o f  t h i s  

s u b p a r a g r a p h ,  " b e f o r e  ’’s h a l l  d i s r e g a r d "  ;

(2) b y  s t r i k i n g  ”$ 1 6 0 "  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  ' $ 1 7 5 ' ;  a n d

(3) b y  i n s e r t i n g  b e f o r e  t h e  s e m i c o l o n  ", o r ,  i n  t h e  c a s e  s u c h  c h i l d  ia 

u n d e r  a g e  2, $ 2 0 0 " .

(b) S t a n d a r d  D i s r e g a r d  I n c r e a s e d . — S e c t i o n  4 0 2 ( a ) ( 8 ) ( A ) ( i i ) o f  s u c h  A c t  ia 

a m e n d e d  b y  s t r i k i n g  ”$ 7 5 "  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  " $ 9 0 " .

Ic) D i s r e g a r d  of A d v a n c e  P a y m e n t s  o r  R e f u n d  o f  E a r n e d  I n c o m e  Tax 

C r e d i t . - - ( 1 )  S e c t i o n  4 0 2 ( a ) ( 8 ) ( A )  o f  s u c h  A c t  is a m e r c e d - -

(A) b y  s t r i k i n g  " a n d "  at  t h e  e n d  o f  c l a u s e  ( v i ) ;  a n d

(3) b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  c l a u s e :

" ( v i i i )  s h a l l  d i s r e g a r d  a n y  r e f u n d  o f  F e d e r a l  i n c o m e  t a x e s  m a d e  t o  a 

f a m i l y  r e c e i v i n g  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  p y  r e a s o n  : *■ 

s e c t i o n  3 2  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 8 6  ( r e l a t i n g  t o  e a r n e d

i n c o m e  t a x  c r e d i t )  a n d  a n y  p a y m e n t  m a d e  t o  3u c h  a f a m i l y  b v  a n

e m p l o y e r  u n d e r  s e c t i o n  3 5 0 7  o f  s u c h  C o d e  ( r e l a t i n g  t o  a d v a n c e  p a y m e n t  

o f  e a r n e d  i n c o m e  c r e d i t ) ;  a n d " .
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( 2 ) (A) S e c t i o n  4 0 2 ( d )  o f  s u c h  A c t  is  r e p e a l e d .

(B) S e c t i o n  4 0 2 ( a )  ( 3 0 )  o f  s u c h  A c t  i s  a m e n d e d  b y  s t r i k i n g  " s u b s e c t i o n  (d )'' 
a n d  i n s e r t i n g  in l i e u  t h e r e o f  " s u b s e c t i o n  ( e ) " .

fd) E f f e c t i v e  D a t e . - - T h e  a m e n d m e n t s  m a d e  b y  t h i s  s e c t i o n  s h a l l  b e c o m e  
e f f e c t i v e  o n  O c t o b e r  1. 1 9 8 9 .

S E C .  4 0 3 .  H O U S E H O L D S  H E A D E D  B Y  M I N O R  P A R E N T S .

(a) In G e n e r a l . - - S e c t  i o n  4 0 2 ( a )  of t h e  S o c i a l  S e c u r i t y  A c t  ( a s  a m e n d e d  b y

s e c t i o n s  2 0 1 ( a ) ,  4 0 1 ( a ) .  a n d  4 0 1 ( f )  o f  t h i s  A c t )  is  a m e n d e d —

(1) b y  s t r i k i n g  " a n d "  a t  t h e  e n d  o f  p a r a g r a p h  ( 4 1 ) ;

(2) b y  s t r i k i n g  t h e  p e r i o d  a t  t h e  e n d  o f  p a r a g r a p h  ( 4 2 )  a n d  i n s e r t i n g  ‘:
a n d " ; a n d

(3) b y  i n s e r t i n g  i m m e d i a t e l y  a f t e r  p a r a g r a p h  (42 ) t h e  f o l l o w i n g  n e w  

p a r a g r a p h ;

" ( 4 3 )  a; t h e  o p t i o n  o f  t h e  S t a t e ,  p r o v i d e  t h a t - -

" ( A )  s u b j e c t  t o  s u b p a r a g r a p h  (B), i n  t h e  c a s e  o f  a n y  i n d i v i d u a l  w h o

i s  u n d e r  t h e  a g e  o f  IS a n d  h a s  n e v e r  m a r r i e d ,  a i d  w h o  h a s  a d e p e n d e n t  

c h i l d  in  h i s  o r  h e r  c a r e  ( o r  i s  p r e g n a n t  a n d  i s  e l i g i b l e  f o r  a i d  t o  

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  u n d e r  t h e  S t a t e  p l a n ) —

" ( i )  s u c h  i n d i v i d u a l  m a y  r e c e i v e  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  

c h i l d r e n  u n d e r  t h e  p l a n  f o r  t h e  i n d i v i d u a l  a n d  s u c h  c h i l d  ( o r  f o r  

h e r s e l f  i n  t h e  c a s e  o f  a p r e g n a n t  w o m a n )  o n l y  if s u c h  i n d i v i d u a l  

a n d  c h i l d  ( o r  s u c h  p r e g n a n t  w o m a n )  r e s i d e  i n  a p l a c e  o f  r e s i d e n c e  

m a i n t a i n e d  b y  a p a r e n t ,  l e g a l  g u a r d i a n ,  o r  o t h e r  a d u l t  r e l a t i v e  of 

s u c h  i n d i v i d u a l  a s  s u c h  p a r e n t ’s, g u a r d i a n ’s, o r  a d u l t  r e l a t i v e ’s 

o w n  h o m e ,  o r  r e s i d e  i n  a f o s t e r  h o m e ,  m a t e r n i t y  h o m e ,  o r  o t h e r  

a d u l t - s u o e r v i s e d  s u p p o r t i v e  l i v i n g  a r r a n g e m e n t ; a n d

" ( i i )  s u c h  a i d  ( w h e r e  p o s s i b l e )  3 h a l l  b e  p r o v i d e d  t o  t h e  p a r e n t ,  

l e g a l  g u a r d i a n ,  o r  o t h e r  a d u l t  r e l a t i v e  o n  b e n a l f  o f  s u c h  

i n d i v i d u a l  a n d  c h i l d :  a n d

(B) s u b o a r a g r a o h  (A) d o e s  n o t  a o o l y  in t h e  c a s e  w h e r e - -

" ( i )  s u c h  i n d i v i d u a l  h a s  n o  p a r e n t  o r  l e g a l  g u a r d i a n  of  h i s  o r

h e r  o w n  w h o  is l i v i n g  a n d  w h o s e  w h e r e a b o u t s  a r e  k n o w n ;

" ( i i )  n o  l i v i n g  p a r e n t  o r  l e g a l  g u a r d i a n  o f  s u c h  i n d i v i d u a l  

a l l o w s  t h e  i n d i v i d u a l  t o  l i v e  i n  t h e  h o m e  o f  s u c h  p a r e n t  o r  

g u a r d i a n :

" ( i i i )  t h e  S t a t e  a g e n c y  d e t e r m i n e s  t h a t  t h e  p h y s i c a l  o r  

e m o t i o n a l  n e a l t h  o r  s a f e t y  o f  s u c h  i n d i v i d u a l  o r  s u c h  d e p e n d e n t  

c h i l d  w o u l d  b e  J e o p a r d i s e d  if s u c h  i n d i v i d u a l  a n d  s u c h  d e o e n d e r t  

c h i l d  l i v e d  i n  t h e  s a m e  r e s i d e n c e  w i t h  s u c h  i n d i v i d u a l ’s o w n  

p a r e n t  o r  l e g a l  g u a r d i a n ;

“(iv) s u c h  i n d i v i d u a l  l i v e d  a p a r t  f r o m  h i s  o r  h e r  o w n  p a r e n t  o r  

l e g a l  g u a r d i a n  f o r  a p e r i o d  o f  at l e a s t  o n e  y e a r  b e f o r e  e i t h e r  t n e

b i r t h  o f  a n y  s u c h  d e p e n d e n t  c h i l d  o r  t h e  i n d i v i d u a l  h a v i n g  m a d e

a p p l i c a t i o n  f o r  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  u n d e r  t h e  

o l a n ;  o r

* ( v ) t h e  S t a t e  a g e n c y  o t h e r w i s e  d e t e r m i n e s  ( i n  a c c o r d a n c e  w i t h  

r e g u l a t i o n s  i s s u e d  b y  t h e  S e c r e t a r y )  t h a t  t h e r e  is g o o d  c a u s e  f o r  

w a i v i n g  s u c h  s u b p a r a g r a p h . “.

(b) E f f e c t i v e  D a t e . - - T h e  a m e n d m e n t s  m a d e  b y  t h i s  s e c t i o n  s h a l l  b e c o m e  

e f f e c t i v e  o n  t h e  f i r s t  d a y  o f  t h e  f i r s t  c a l e n d a r  q u a r t e r  t o  b e g i n  o n e  y e a r  o r

m o r e  a f t e r  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s  A c t .

S E C .  4 0 4 .  P E R I O D I C  R E E V A L U A T I O N  O P  N E E D  A N D  P A Y M E N T  S T A N D A R D S .

(a) In G e n e r a l . - - S e c t i o n  4 0 2  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( a s  a m e n d e d  b y  

s e c t i o n  301 o f  tr.is A c t )  is a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  
s u b s e c t  i o n ;

" ( h ) ( 1 ) E a c h  S t a t e  s h a l l  r e e v a l u a t e  t h e  n e e d  s t a n d a r d  a n d  p a y m e n t  s t a n d a r d
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u n d e r  i t s  o l a n  at  l e a s t  o n c e  e v e r y  3 y e a r s ,  i n  a c c o r d a n c e  w i t h  a s c h e d u l e  

e s t a b l i s h e d  b y  t h e  S e c r e t a r y ,  a n d  r e o o r t  t h e  r e s u l t s  o f  t h e  r e e v a l u a t i o n  t o  

t h e  S e c r e t a r y  a n d  t h e  p u b l i c  at s u c h  t i m e  a n d  i n  s u c h  f o r m  a n d  m a n n e r  a s  t h e  

S e c r e t a r y  m a y  r e q u i r e .

" ( 2 )  T h e  r e o o r t  r e q u i r e d  b y  p a r a g r a p h  (1) s h a l l  i n c l u d e  a s t a t e m e n t  o f - -  

"I A) t h e  m a n n e r  in  w h i c h  t h e  n e e d  s t a n d a r d  of t h e  S t a t e  is d e t e r m i n e d .  

" ( B )  t h e  r e l a t i o n s h i p  b e t w e e n  t h e  n e e d  s t a n d a r d  ^ n d  t h e  p a y m e n t  s t a n d a r d  

( e x p r e s s e d  a s  a  p e r c e n t a g e  o r  in a n y  o t h e r  m a n n e r  d e t e r m i n e d  b y  t h e  

S e c r e t a r y  t o  b e  a p p r o p r i a t e ) , a n d

" ( C )  a n y  c h a n g e s  i n  t h e  r e e d  s t a n d a r d  o r  t h e  p a y m e n t  s t a n d a r d  in  t h e  
p r e c e d i n g  3 - y e a r  p e r i o d .

“(3) T h e  S e c r e t a r y  s h a l l  r e p o r t  p r o m p t l y  t o  t h e  C o n g r e s s  t h e  r e s u l t s  o f  t h e  

r e e v a l u a t i o n s  r e a u i r e d  b y  p a r a g r a p h  ( 1 ).".

(b) E f f e c t i v e  D a t e . - - T h e  a m e n d m e n t  m a d e  b y  s u b s e c t i o n  (a) s h a l l  b e c o m e  

e f f e c t i v e  o n  t h e  d a t e  o r  t h e  e n a c t m e n t  of  t h i s  A c t .

S E C .  4 0 5 .  C B O  S T U D Y  O N  I M P L E M E N T A T I O N  O F  N A T I O N A L  M I N I M U M  P A Y M E N T  S T A N D A R D .

(a) In  G e n e r a l .- - T h e  C o n g r e s s i o n a l  B u d g e t  O f f i c e  s h a l l  c o n d u c t  a  s t u d y  o n  

t h e  i m p l e m e n t a t i o n  o f  t h e  a m e n d m e n t s  p r o p o s e d  b y  s e c t i o n  1 0 1 o f  t h e  b i l l  

i n t r o d u c e d  i n  t h e  S e n a t e  o f  t h e  U n i t e d  S t a t e s  d u r i n g  t h e  1 0 0 t h  C o n g r e s s  a n d  

d e s i g n a t e d  S. 3 6 2  ( r e l a t i n g  t o  t h e  r e o u i r e m e n t  o f  a m i n i m u m  p a y m e n t  s t a n d a r d  

u n d e r  p a r t  A of t i t l e  I V  o f  t h e  S o c i a l  S e c u r i t y  A c t  w i t h  a F e d e r a l  m a t c h i n g  

r a t e  o f  9 0  p e r c e n t ) .

(b) D e s c r i p t i o n  o f  S t u d y . - - T h e  s t u d y  c o n d u c t e d  u n d e r  s u b s e c t i o n  (a) s h a l l  

a s s e s s  t h e  e x t e n t  t o  w h i c h - -

( 1 ) t h e  g o a l  o f  b u d g e t  n e u t r a l i t y  m a y  b e  p r e s e r v e d  b y  r e p e a l i n g  t h e  

p r o g r a m s  i n c l u d e d  in. b u t  n o t  l i m i t e d  to. t h e  o r o g r a m s  d e s c r i b e d  in t h e  

a m e n d m e n t s  p r o p o s e d  b y  s e c t i o n  3 0 1  o f  t h e  b i l l  d e s c r i b e d  i n  s u b s e c t i o n  (a)

o v e r  a m o r e  g r a d u a l  p e r i o d  o f  t i m e  i n  c o n j u n c t i o n  w i t h  c o r r e s p o n d i n g

i n c r e a s e s  ( u u  t o  °0 p e r c e n t ) i n  t h e  F e d e r a l  m a t c h i n g  r a t e s  u n d e r  o a r t  A nf

t i t l e  IV. a n d  t i t l e  X I X .  o f  t h e  S o c i a l  S e c u r i t y  A c t :  a n d

’2) t h e  e f f e c t s  o n  l o c a l  g o v e r n m e n t s  o f  r e p e a l i n g  F e d e r a l  o r o g r a m s  c o u l d  

b e  m i t i g a t e d  b y  p r o v i d i n g ,  o v e r  a r e r i o d  o f  t i m e  t h a t  c o r r e s p o n d s  w i t h  

m o r e  g r a d u a l  i n c r e a s e s  i n  t h e  F e d e r a l  m a t c h i n g  r a t e s  u n d e r  s u c h  o a r t  A a n d  

t i t l e  X I X ,  g e n e r a l  r e v e n u e  s u p p l e m e n t s  t o  t h o s e  l o c a l i t i e s  w i t h  t h e  l o w e s t  

l e v e l s  o f  f i s c a l  c a p a c i t y  a n d  o a s s - t h r o u g h s  t o  u n i t s  o f  l o c a l  g o v e r n m e n t .

(c) R e p o r t  t o  C o n g r e s s . - - T h e  C o n g r e s s i o n a 1 B u d g e t  O f f i c e  s h a l l  r e o o r t  o n  t h e  

r e s u l t s  o f  t h e  s t u d y  c o n d u c t e d  u n d e r  t h i s  s e c t i o n  n o t  l a t e r  t h a n  1 2 m o n t h s  

a f t e r  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s  A c t .

(d) A u t h o r i z a t i o n  o f  A o o r o o r i a t i o n s . - - T h e r e  a r e  a u t h o r i z e d  t o  b e  

a p p r o p r i a t e d  s u c h  s u m s  a s  m a y  b e  n e c e s s a r y  t o  c a r r y  o u t  t h i s  s e c t i o n .

5 E C . 4 0 6 .  S T U D Y  O F  N E W  N A T I O N A L  A P P R O A C H E S  T O  W E L F A R E  B E N E F I T S  F O R  

L O W - I N C O M E  F A M I L I E S  W I T H  C H I L D R E N .

(a) I n  G e n e r a l . - - T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  s h a l l  e n t e r  i n t o  

a c o n t r a c t  o r  a r r a n g e m e n t  w i t h  t h e  N a t i o n a l  A c a d e m y  o f  S c i e n c e s  f o r  t h e  s t u d y  

o f  a  n e w  n a t i o n a l  s y s t e m  o f  w e l f a r e  b e n e f i t s  f o r  l o w - i n c o m e  f a m i l i e s  w i t h  

c h i l d r e n ,  g i v i n g  p a r t i c u l a r  a t t e n t i o n  t o  w h a t  a n  a p p r o p r i a t e  n a t i o n a l  m i n i m u m  

b e n e f i t  m i g h t  b e  a n d  h o w  it s h o u l d  b e  c a l c u l a t e d .  T h e  s t u d y  s h a l l  g i v e  

c o n s i d e r a t i o n  t o  a l t e r n a t i v e  m i n i m u m  b e n e f i t  p r o p o s a l s  i n c l u d i n g  p r o p o s a l s  f o r  

b e n e f i t s  b a s e d  o n  a f a m i l v  l i v i n g  s t a n d a r d ,  o n  w e i g h t e d  n a t i o n a l  m e d i a n  

i n c o m e ,  o n  S t a t e  m e d i a n  i n c o m e ,  a n d  o n  t h e  p o v e r t y  l e v e l ,  a n d  s h a l l  t a k e  i n t o  

a c c o u n t  t h e  p r o b a b l e  i m p a c t  o f  a n a t i o n a l  m i n i m u m  b e n e f i t  o n  i n d i v i d u a l s  a n d  

o n  S t a t e  a n d  l o c a l  g o v e r n m e n t s .

(b) M e t n o d o l o g y . - - ( 1 )  T h e  s t u d y  u n d e r  t h i s  s e c t i o n  s h a l l  i n c l u d e  t h e  

d e v e l o p m e n t  o f  a u n i f o r m  n a t i o n a l  m e t h o d o l o g y  w h i c h  c o u l d  b e  u s e d  t o  c a l c u l a t e  

S t a t e - s o e c t f i c  f a m i l y  l i v i n g  s t a n d a r d s  a n d  b e n e f i t s  b a s e d  o n  o t h e r  m i n i m u m  

b e n e f i t  p r o p o s a l s .
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C 2 J T h e  m e t h o d o l o g y  s o  d e v e l o p e d  s h a l l  b e  d e s i g n e d  t o  i d e n t i f y  a s i n g l e  

u n i f o r m  m e a s u r e  s u i t a b l e  f o r  a p p l i c a t i o n  i n  e a c h  S t a t e ,  a n d  s h a l l - -

1A } t a k e  i n t o  a c c o u n t  a c t u a l  l i v i n g  c o s t s  i n  e a c h  S t a t e  w h i l e  p e r m i t t i n g  

v a r i a n c e s  i n  s u c h  c o s t s  a s  b e t w e e n  t h e  d i f f e r e n t  g e o g r a p h i c  a r e a s  o f  t h e  
S t a t e :  ‘ *

(B) t a k e  i n t o  a c c o u n t  v a r i a t i o n s  i n  a c t u a l  l i v i n g  c o s t s  in e a c h  S t a t e  
f o r  f a m i l i e s  o f  d i f f e r e n t  s i z e s  a n d  c o m p o s i t i o n ;  a n d

(C) s p e c i f y  a n  e f f e c t i v e  p r o c e s s  f o r  r e a s s e s s i n g  a n d  u p d a t i n g  b o t h  t h e  

m e t h o d o l o g y  a n d  t h e  r e s u l t i n g  f a m i l y  l i v i n g  s t a n d a r d s  a n d  b e n e f i t s  b a s e d  
o n  o t h e r  m i n i m u m  b e n e f i t  p o l i c i e s  a t  l e a s t  o n c e  e v e r y  A y e a r s .

(3 J T h e  m e t h o d o l o g y  s o  d e v e l o p e d  s h a l l  r e f l e c t  t h e  c o s t s  o f  b a s i c  

n e c e s s i t i e s  i n c l u d i n g  h o u s i n g ,  f u r n i s h i n g s ,  f o o d ,  c l o t h i n g ,  t r a n s o o r t a t i o n , 

u t i l i t i e s ,  a n d  o t h e r  m a i n t e n a n ^  ■ i t e m s ;  a n d  t h e  s t u d y  s h a l l  t a k e  i n t o  a c c o u n t  

v a r i a t i o n s  i n  c o s t s  f o r  d i f f e r e n t  g e o g r a p h i c  a r e a s  o f  t h e  S t a t e  w h e r e  s u c h  

c o s t s  m a y  b e  s u b s t a n t i a l l y  d i f f e r e n t ,  a n d  v a r i a t i o n s  i n  c o s t s  f o r  f a m i l i e s  of  

d i f f e r e n t  s i z e s  a n d  c o m p o s i t i o n .

(c) O t h e r  C o n s i d e r a t i o n s ;  P r o g r e s s i o n  t o  P r o p o s e d  M i n i m u m  B e n e f i t

L e v e l s . - - I n  o r d e r  t o  a s s e s s  t h e  i m p l i c a t i o n s  o f  S t a t e s  m o v i n g  t o  a n e w  s y s t e m  

o f  w e l f a r e  b e n e f i t s ,  t h e  s t u d y  s h a l l  i n c l u d e  a n  a n a l y s i s  o f  t h e  r e l a t i o n s h i p  

b e t w e e n  a  S t a t e ’s f i s c a l  c a p a c i t y  a n d  o t h e r  c i r c u m s t a n c e s  a n d  c o n s t r a i n t s  a n d  

t h e  a p p l i c a t i o n  o f  a f u l l  f a m i l y  l i v i n g  s t a n d a r d  o r  o t h e r  m i n i m u m  b e n e f i t  

p o l i c y .  T h e  s t u d y  s h a l l  p r o p o s e  a f o r m u l a  d e s i g n e d  t o  a c h i e v e  a u n i f o r m  

p r o g r e s s i o n  f r o m  t h e  l e v e l  o f  a s s i s t a n c e  c u r r e n t l y  b e i n g  p r o v i d e d  f o r  

l o w - i n c o m e  f a m i l i e s  w i t h  c h i l d r e n  u n d e r  t h e  A F D C  o r o g r a m ,  t h e  f o o d  s t a m o  

o r o g r a m .  a n d  t h e  l o w - i n c o m e  e n e r g y  a s s i s t a n c e  p r o g r a m ,  b y  e a c h  S t a t e ,  t o  a 

l e v e l  b a s e d  o n  t h e  f u l l  f a m i l y  l i v i n g  s t a n d a r d  o r  o t h e r  m i n i m u m  b e n e f i t  p o l i c y  

f o r  t h a t  S t a t e .  F o r  t h i s  p u r p o s e  t h e  S e c r e t a r y  s h a l l  d e f i n e  t h e  t e r m  

' l o w - i n c o m e  f a m i l i e s  w i t h  c h i l d r e n "  i n  a  m a n n e r  w h i c h  r e f l e c t s  a l l  f a m i l i e s  

t h a t  i n c l u d e  d e p e n d e n t  c h i l d r e n  a s  d e f i n e d  f o r  p u r p o s e s  o f  t h e  A F D C  p r o g r a m .

(d) R e p o r t  a n d  R e c o m m e n d a t i o n s . — T h e  A c a d e m y  s h a l l  r e o o r t  i t s  

r e c o m m e n d a t i o n s  r e s u l t i n g  f r o m  t h e  s t u d y  u n d e r  t h i s  s e c t i o n  t o  t h e  S e c r e t a r y  

n o  l a t e r  t h a n  2 4  m o n t h s  a f t e r  t h e  d a t e  o f  t h e  e n a c t m e n t  of  t h i s  A c t ;  a n d  t h e  

S e c r e t a r y  s h a l l  p r o m p t l y  t r a n s m i t  s u c h  r e c o m m e n d a t i o n s  t o  t h e  C o n g r e s s .

(e) A u t h o r i z a t i o n  o f  F u n d s . - - T h e r e  a r e  a u t h o r i s e d  t o  b e  a p p r o p r i a t e d  s u c h  

s u m s  a s  m a y  b e  n e c e s s a r y  t o  c a r r y  o u t  t h i s  r * c t i o n .

T I T L E  V — D E M O N S T R A T I O N  P R O J E C T S  
S E C .  5 0 1 .  F A M I L Y  S U P P O R T  D E M O N S T R A T I O N  P R O J E C T S .

(a) D e m o n s t r a t i o n  P r o j e c t s  T o  T e s t  t h e  E f f e c t  o f  E a r l y  C h i l d h o o d  D e v e l o p m e n t  

P r o g r a m s . - - ( 1 )  I n  o r d e r  t o  t e s t  t h e  e f f e c t  o f  i n - h o m e  e a r l y  c h i l d h o o d  

d e v e l o p m e n t  p r o g r a m s  a n d  o r e - s c h o o l  c e n t e r - b a s e d  d e v e l o p m e n t  p r o g r a m s  

( e m p h a s i z i n g  t h e  u s e  o f  v o l u n t e e r s  a n d  i n c l u d i n g  a c a d e m i c  c r e d i t  f o r  s t u d e n t  

v o l u n t e e r s )  o n  f a m i l i e s  r e c e i v i n g  a i d  u n d e r  S t a t e  p l a n s  a p p r o v e d  u n d e r  s e c t i o n  

4 0 2  o f  t h e  S o c i a l  S e c u r i t y  A c t  a n d  p a r t i c i o a t i n g  i n  t h e  j o b  o o o o r t u n i t i e s  a n d  

b a s i c  s k i l l s  t r a i n i n g  o r o g r a m  u n d e r  o a r t  F o f  t i t l e  IV o f  s u c h  A c t .  up t o  10 

S t a t e s  m a y  u n d e r t a k e  a n d  c a r r y  o u t  d e m o n s t r a t i o n  p r o j e c t s  u t i l i z i n g  s u c h  

d e v e l o p m e n t  o r o g r a m s  t o  e n h a n c e  t h e  c o g n i t i v e  s k i l l s  a n d  l i n g u i s t i c  a b i l i t y  of 

C h i l d r e n  under- t h e  a g e  o f  5. t o  i m p r o v e  t h e  c o m m u n i c a t i o n s  s k i l l s  of S u c h  
c h i l d r e n ,  a n d  t o  d e v e l o p  t h e i r  a b i l i t y  t o  r e a d ,  w r i t e ,  a n d  s p e a k  t h e  E n g l i s h  

l a n g u a g e  e f f e c t i v e l y .  S u c h  p r o j e c t s  m a y  i n c l u d e  p a r e n t s  a l o n g  w i t h  t h e i r  

e l i g i b l e  c h i l d r e n  i n  f a m i l v - c e n t e r e d  e d u c a t i o n  o r o g r a m s  t h a t  a s s i s t  c h i l d r e n  

d i r e c t l y  i n  a c h i e v i n g  t h e  g o a l s  s t a t e d  i n  t h e  p r e c e d i n g  s e n t e n c e  a n d  a l s o  h e l o  

p a r e n t s  c o n t r i b u t e  t o  t h e  o r o o e r  d e v e l o p m e n t  a n d  e d u c a t i o n  o f  t h e i r  y o u n g  

c h i l d r e n .  D e m o n s t r a t i o n  p r o j e c t s  u n d e r  t h i s  s u b s e c t i o n  s h a l l  m e e t  s u c h  

c o n d i t i o n s  a n d  r e o u i r e m e n t s  a s  t h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  1 in
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c h i s  s e c t i o n  r e f e r r e d  t o  a s  t h e  ’S e c r e t a r y " ) s h a l l  p r e s c r i b e ,  a n d  n o  s u c h  
p r o j e c t  s h a l l  b e  c o n d u c t e d  f o r  a p e r i o d  o f  m o r e  t h a n  3 y e a r s .

(2) T h e  S e c r e t a r y  s h a l l  c o n s i d e r  a l l  a p p l i c a t i o n s  r e c e i v e d  f r o m  S t a t e s  
d e s i r i n g  t o  c o n d u c t  d e m o n s t r a t i o n  p r o j e c t s  u n d e r  t h i s  s u b s e c t i o n ,  s h a l l  

a p p r o v e  u p  t o  1 0  a p p l i c a t i o n s  i n v o l v i n g  p r o j e c t s  w h i c h  a p p e a r  l i k e l y  t o  

c o n t r i b u t e  s i g n i f i c a n t l y  t o  t h e  a c h i e v e m e n t  o f  t h e  p u r p o s e  o f  t h i s  s u b s e c t i o n ,  

a n d  s h a l l  m a k e  g r a n t s  t o  t h e  S t a t e s  w h o s e  a p p l i c a t i o n s  a r e  a p p r o v e d  t o  a s s i s t  
t h e m  i n  c a r r y i n g  o u t  s u c h  p r o j e c t s .

(3) T h e  S e c r e t a r y  s h a l l  s u b m i t  to  t h e  C o n g r e s s  w i t h  r e s p e c t  t o  e a c h  p r o j e c t  

u n d e r t a k e n  b y  a S t a t e  u n d e r  t h i s  s u b s e c t i o n ,  a f t e r  s u c h  p r o j e c t  h a s  b e e n  

c a r r i e d  o u t  f o r  o n e  y e a r  a n d  a g a i n  w h e n  s u c h  p r o j e c t  i s  c o m p l e t e d ,  a d e t a i l e d  

e v a l u a t i o n  o f  t h e  p r o j e c t  a n d  o f  i t s  c o n t r i b u t i o n  t o  t h e  a c h i e v e m e n t  o f  t h e  

p u r p o s e  o f  t h i s  s u b s e c t i o n .

(b) S t a t e  D e m o n s t r a t i o n  P r o j e c t s  T o  E n c o u r a g e  I n n o v a t i v e  E d u c a t i o n  a n d  

T r a i n i n g  P r o g r a m s  f o r  C h i l d r e n . - - I n  o r d e r  t o  e n c o u r a g e  S t a t e s  t o  d e v e l o p  

i n n o v a t i v e  e d u c a t i o n  a n d  t r a i n i n g  p r o g r a m s  f o r  c h i l d r e n  r e c e i v i n g  a i d  u n d e r  

S t a t e  p l a n s  a p p r o v e d  u n d e r  s e c t i o n  4 0 2  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a n y  S t a t e  

m a y  e s t a b l i s h  a n d  c o n d u c t  o n e  o r  m o r e  d e m o n s t r a t i o n  p r o j e c t s ,  t a r g e t e d  t o  s u c h  

c h i l d r e n ,  d e s i g n e d  t o  t e s t  f i n a n c i a l  i n c e n t i v e s  a n d  i n t e r d i s c i p l i n a r y  

a p p r o a c h e s  t o  r e d u c i n g  s c h o o l  d r o p o u t s ,  e n c o u r a g i n g  s k i l l  d e v e l o p m e n t ,  a n d  

a v o i d i n g  w e l f a r e  d e p e n d e n c e ;  a n d  t h e  S e c r e t a r y  m a y  m a k e  g r a n t s  t o  S t a t e s  t o  

a s s i s t  in f i n a n c i n g  s u c h  p r o j e c t s .  D e m o n s t r a t i o n  p r o j e c t s  u n d e r  t h i s  

s u b s e c t i o n  s h a l l  m e e t  s u c h  c o n d i t i o n s  a n d  r e a u i r e m e n t s  a s  t h e  S e c r e t a r y  s h a l l  

p r e s c r i b e ,  a n d  n o  s u c h  p r o j e c t  s h a l l  b e  c o n d u c t e d  f o r  a p e r i o d  o f  l e s s  t h a n  

o n e  y e a r  o r  m o r e  t h a n  5 y e a r s .

(cj D e m o n s t r a t i o n s  T o  E n s u r e  L o n g  T e r m  F a m i l y  S e l f - S u f f i c i e n c y  T h r o u g h  

C o m m u n i t y - B a s e d  S e r v i c e s . — A n y  S t a t e ,  u s i n g  f u n d s  m a d e  a v a i l a b l e  t o  i t  f r o m  

a p p r o p r i a t i o n s  m a d e  p u r s u a n t  t o  s u b s e c t i o n  (d) in c o n j u n c t i o n  w i t h  i t s  o t h e r  

r e s o u r c e s ,  m a y  c o n d u c t  d e m o n s t r a t i o n s  t o  t e s t  m o r e  e f f e c t i v e  m e t h o d s  o f  

p r o v i d i n g  c o o r d i n a t i o n  a n d  s e r v i c e s  t o  e n s u r e  l o n g  t e r m  f a m i l y

s e l f - s u f f i c i e n c y  t h r o u g h  c o m m u n i t y - b a s e d  c o m o r e h e n s i v e  f a m i l y  s u p p o r t  s e r v i c e s  

i n v o l v i n g  a p a r t n e r s h i p  b e t w e e n  t h e  S t a t e  a g e n c y  a d m i n i s t e r i n g  o r  s u p e r v i s i n g  

t h e  a d m i n i s t r a t i n g  o f  t h e  S t a t e ’s p l a n  u n d e r  s e c t i o n  4 0 2  o f  t h e  S o c i a l  

S e c u r i t y  A c t  a n d  c o m m u n i t y - b a s e d  o r g a n i z a t i o n s  h a v i n g  e x p e r i e n c e  a n d  

d e m o n s t r a t e d  e f f e c t i v e n e s s  i n  p r o v i d i n g  s e r v i c e s .

(d) A u t h o r i z a t i o n  o f  A p p r o p r i a t i o n s . — F o r  t h e  p u r p o s e  o f  m a k i n g  g r a n t s  t o  

S t a t e s  t o  c o n d u c t  d e m o n s t r a t i o n  p r o j e c t s  u n d e r  t h i s  s e c t i o n ,  t h e r e  is 

a u t h o r i z e d  t o  b e  a p p r o p r i a t e d  n o t  t o  e x c e e d  $ 6 ,0 0 0 , 0 0 0  f o r  e a c h  o f  t h e  f i s c a l  

y e a r s  1 9 9 0 ,  1 9 9 1 ,  a n d  1 9 9 2 .

S E C .  5 0 2 .  D E M O N S T R A T I O N  P R O J E C T S  T O  E N C O U R A G E  S T A T E S  T O  E M P L O Y  P A R E N T S  

R E C E I V I N G  A F D C  A S  P A I D  C H I L D  C A R E  P R O V I D E R S .

(a) I n  G e n e r a l . — I n  o r d e r  t o  e n c o u r a g e  S t a t e s  t o  e m p l o y  o r  a r r a n g e  f o r  t h e  

e m p l o y m e n t  o f  p a r e n t s  o f  d e p e n d e n t  c h i l d r e n  r e c e i v i n g  a i d  u n d e r  S t a t e  p l a n s  

a p p r o v e d  u n d e r  s e c t i o n  4 0 2 ( a )  o f  t h e  S o c i a l  S e c u r i t y  A c t  a s  p r o v i d e r s  o f  c h i l d  

c a r e  f o r  o t h e r  c h i l d r e n  r e c e i v i n g  s u c h  a i d .  u p  t o  5 S t a t e s  m a y  u n d e r t a k e  a n d  

c a r r y  o u t  d e m o n s t r a t i o n  p r o j e c t s  d e s i g n e d  t o  t e s t  w h e t h e r  s u c h  e m p l o y m e n t  w i l l  

e f f e c t i v e l y  f a c i l i t a t e  t h e  c o n d u c t  o f  t h e  j o b  o p p o r t u n i t i e s  a n d  b a s i c  s k i l l s  

t r a i n i n g  p r o g r a m  u n d e r  p a r t  F of t i t l e  IV o f  s u c h  A c t  b y  m a k i n g  a d d i t i o n a l  

c h i l d  c a r e  s e r v i c e s  a v a i l a b l e  t o  m e e t  t h e  r e a u i r e m e n t s  o f  s e c t i o n  4 0 2 ( g ) ( 1 ) ( A )  

o f  s u c h  A c t  w h i l e  a f f o r d i n g  s i g n i f i c a n t  n u m b e r s  of  f a m i l i e s  r e c e i v i n g  s u c h  a i d  

a r e a l i s t i c  o p p o r t u n i t y  t o  a v o i d  w e l f a r e  d e p e n d e n c e  t h r o u g h  e m p l o y m e n t  a s  a 

■hi id  c a r e  p r o v i d e r .
(b) C o n a i d e r a t i o n  o f  A p p l i c a t i o n s . - - T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  

S e r v i c e s  s h a l l  c o n s i d e r  a l l  a p p l i c a t i o n s  r e c e i v e d  f r o m  S t a t e s  d e s i r i n g  t o  

c o n d u c t  d e m o n s t r a t i o n  p r o j e c t s  under t h i s  s e c t i o n ,  s h a l l  a p p r o v e  up t o  5 

a p p l i c a t i o n s  i n v o l v i n g  p r o j e c t s  w h i c h  a p p e a r  l i k e l y  t o  c o n t r i b u t e
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s i g n i f i c a n t l y  t o  t h e  a c h i e v e m e n t  o f  t h e  p u r p o s e  o f  t h i s  s e c t i o n ,  a n d  s n a i l  

m a k e  g r a n t s  t o  t h o s e  S t a t e s  t h e  a p p l i c a t i o n s  of  w h i c h  a r e  a p p r o v e d  t o  a s s i s t  

t h e m  in c a r r y i n g  o u t  s u c h  p r o j e c t s .  E a c h  p r o j e c t  c o n d u c t e d  u n d e r  t h i s  s e c t i o n  

s h a l l  m e e t  s u c h  c o n d i t i o n s  a n d  r e a u i r e m e n t s  a s  t h e  S e c r e t a r y  s h a l l  p r e s c r i b e .

(c) L i m i t a t i o n  o n - A u t h o r i z a t i o n  o f  A p p r o p r i a t i o n s . — F o r  t h e  p u r p o s e  of 

m a k i n g  g r a n t s  t o  S t a t e s  t o  c a r r y  o u t  d e m o n s t r a t i o n  p r o j e c t s  u n d e r  t h i s  

s e c t i o n ,  t h e r e  i s  a u t h o r i z e d  t o  b e  a p p r o p r i a t e d  n o t  t o  e x c e e d  $ 1 ,0 0 0 , 0 0 0  f o r  

e a c h  of t h e  f i s c a l  y e a r s  1 9 9 0 ,  1 9 9 1 ,  a n d  1 9 9 2 .

(dj E f f e c t i v e  D a t e . —  Thi i s s e c t i o n  s h a l l  b e c o m e  e f f e c t i v e  o n  Oc to be r'  1, 1 9 8 9 .

S E C .  5 0 3 .  D E M O N S T R A T I O N  P R O J E C T S  T O  T E S T  A L T E R N A T I V E  D E F I N I T I O N S  O F  
U N E M P L O Y M E N T .

S e c t i o n  1 1 1 5  o f  t h e  S o c i a l  S e c u r i t y  A c t  i s  a m e n d e d  b y  a d d i n g  at t h e  e n d  t h e  

f o l l o w i n g  n e w  s u b s e c t i o n :

" ( d ) ( 1 ) ( A )  T h e  S e c r e t a r y  s h a l l  e n t e r  i n t o  a g r e e m e n t s  w i t h  up t o  8 S t a t e s  

s u b m i t t i n g  a p p l i c a t i o n s  u n d e r  t h i s  s u b s e c t i o n  f o r  t h e  p u r p o s e  o f  c o n d u c t i n g  

d e m o n s t r a t i o n  p r o j e c t s  i n  s u c h  S t a t e s  t o  t e s t  a n d  e v a l u a t e  t h e  u se ,  w i t h  

r e s p e c t  t o  i n d i v i d u a l s  w h o  r e c e i v e d  a i d  u n d e r  p a r t  A  o f  t i t l e  IV in  t h e  

p r e c e d i n g  m o n t h  ( o n  t h e  b a s i s  o f  th«* u n e m p l o y m e n t  of t h e  p a r e n t  w h o  i s  t h e  

p r i n c i p a l  e a r n e r ) ,  o f  a  n u m b e r  g r e a t e r  t h a n  1 0 0  f o r  t h e  n u m b e r  of h o u r s  p e r  

m o n t h  t h a t  s u c h  i n d i v i d u a l s  m a y  w o r k  a n d  s t i l l  b e  c o n s i d e r e d  t o  b e  u n e m p l o y e d  

f o r  p u r p o s e s  o f  s e c t i o n  4 0 7 .  If a n y  S t a t e  s u b m i t s  a n  a p p l i c a t i o n  u n d e r  t h i s  

s u b s e c t i o n  f o r  t h e  p u r p o s e  o f  c o n d u c t i n g  a d e m o n s t r a t i o n  p r o j e c t  t o  t e s t  a n d  

e v a l u a t e  t h e  t o t 3 l e l i m i n a t i o n  of  t h e  1 0 0 - h o u r  r u l e ,  t h e  S e c r e t a r y  s h a l l  

a p p r o v e  a t  l e a s t  o n e  s u c h  a p p l i c a t i o n .

" ( B )  If a n y  S t a t e  w i t h  a n  a g r e e m e n t  u n d e r  t h i s  s u b s e c t i o n  s o  r e a u e s t s .  t h e  

d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  p u r s u a n t  t o  s u c h  a g r e e m e n t  m a y  t e s t  a n d  

e v a l u a t e  t h e  c o m p l e t e  e l i m i n a t i o n  o f  t h e  1 0 0 - h o u r  r u l e  a n d  o f  a n y  o t h e r  

d u r a t i o n a l  s t a n d a r d  t h a t  m i g h t  b e  a p p l i e d  in  d e f i n i n g  u n e m p l o y m e n t  for* 

p u r p o s e s  of d e t e r m i n i n g  e l i g i b i l i t y  u n d e r  s e c t i o n  4 0 7 .

(2) N o t w i t h s t a n d i n g  s e c t i o n  4 0 2 ( a ) ( 1 ) ,  a  d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  

u n d e r  t h i s  s u b s e c t i o n  m a y  b e  c o n d u c t e d  i n  o n e  o r  m o r e  p o l i t i c a l  s u b d i v i s i o n s  

of t h e  S t a t e .

" ( 3 )  A n  a g r e e m e n t  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  e n t e r e d  i n t o  b e t w e e n  t h e  

S e c r e t a r y  a n d  t h e  S t a t e  a g e n c y  d e s i g n a t e d  u n d e r  s e c t i o n  4 0 2 ( a ) ( 3 ) .  S u c h  

a g r e e m e n t  s h a l l  p r o v i d e  f o r  t h e  p a y m e n t  o f  a i d  u n d e r  t h e  a p p l i c a b l e  S t a t e  P l a n  

u n d e r  p a r t  A  of  t i t l e  I V  a s  t h o u g h  s e c t i o n  4 0 7  h a d  b e e n  m o d i f i e d  t o  r e f l e c t  

t h e  d e f i n i t i o n  of u n e m p l o y m e n t  u s e d  in t h e  d e m o n s t r a t i o n  p r o j e c t  b u t  s h a l l  

a l s o  p r o v i d e  t h a t  s u c h  p r o j e c t  s h a l l  o t h e r w i s e  b e  c a r r i e d  o u t  i n  a c c o r d a n c e  

w i t h  a l l  of t h e  r e a u i r e m e n t s  a n d  c o n d i t i o n s  o f  s e c t i o n  4 0 7  ( a n d .  e x c e o t  a s  

p r o v i d e d  in p a r a g r a p h  (2 ), a n y  r e l a t e d  r e a u i r e m e n t s  a n d  c o n d i t i o n s  u n d e r  p a r t  

A o f  t i t l e  I V ) .

" ( 4 )  A  d e m o n s t r a t  i o n  p r o j e c t  under* t h i s  s u b s e c t i o n  m a y  b e  c o m m e n c e d  a n y  t i m e  

a f t e r  S e p t e m b e r  3 0 ,  1 9 9 0 ,  a n d  s h a l l  b e  c o n d u c t e d  f o r  s u c h  p e r i o d  of t i m e  as  

t h e  a g r e e m e n t  w i t h  t h e  S e c r e t a r y  m a y  p r o v i d e ;  e x c e p t  t h a t ,  i n  n o  e v e n t  m a y  a 

d e m o n s t r a t i o n  p r o j e c t  u n d e r  t h i s  s e c t i o n  b e  c o n d u c t e d  a f t e r  S e p t e m b e r  30, 1 9 9 ? .

' ( 5 ) (A) A n y  S t a t e  w i t h  a n  a g r e e m e n t  u n d e r  t h i s  s u b s e c t i o n  s h a l l  e v a l u a t e  t h e  

c o m p a r a t i v e  c o s t  a n d  e m p l o y m e n t  e f f e c t s  o f  t h e  u s e  of  t h e  d e f i n i t i o n  of 

u n e m p l o y m e n t  in i t s  d e m o n s t r a t i o n  p r o j e c t  u n d e r  t h i s  s e c t i o n  b y  u s e  of 

e x p e r i m e n t a l  o n j  c o n t r o l  g r o u p s  c o m p r i s e d  o f  a  r a n d o m  s a m p l e  o f  i n d i v i d u a l s  
r e c e i v i n g  a i d  u n d e r  s e c t i o n  4 0 7  a n d  s h a l l  f u r n i s h  t h e  S e c r e t a r y  w i t h  s u c n  

i n f o r m a t i o n  a s  t h e  S e c r e t a r y  d e t e r m i n e s  t o  b e  n e c e s s a r y  t o  e v a l u a t e  t h e  

r e s u l t s  o f  t h e  p r o j e c t  c o n d u c t e d  b y  t h e  S t a t e .

(B) T h e  S e c r e t a r y  s h a l l  r e p o r t  t h e  r e s u l t s  of t h e  d e m o n s t r a t i o n  p r o j e c t s  

c o n d u c t e d  u n d e r  t h i s  s u b s e c t i o n  t o  t h e  C o n g r e s s  n o t  l a t e r  t h a n  6 m o n t h s  a f t e r  

a l l  s u c h  p r o j e c t s  a r e  c o m p l e t e d . " .

5 E C . 5 0 4 .  D E M O N S T R A T I O N  P R O J E C T S  T O  A D D R E S S  C H I L D  A C C E S S  P R O B L E M S .
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(a) In G e n e r a l . - - A n y  S t a t e  m a y  e s t a b l i s h  a n d  c o n d u c t  o n e  o r  m o r e  

d e m o n s t r a t i o n  p r o j e c t s  ( i n  a c c o r d a n c e  w i t h  s u c h  t e r m s ,  c o n d i t i o n s ,  a n d  

r e q u i r e m e n t s  a s  t h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  s h a l l  p r e s c r i b e ,  

e x c e p t  t h a t  n o  s u c h  p r o j e c t  m a y  i n c l u d e  t h e  w i t h h o l d i n g  o f  a i d  t o  f a m i l i e s  

w i t h  d e p e n d e n t  c h i l d r e n  p e n d i n g  v i s i t a t i o n )  t o  d e v e l o p ,  i m p r o v e ,  o r  e x p a n d  

a c t i v i t i e s  d e s i g n e d  t o  i n c r e a s e  c o m p l i a n c e  w i t h  c h i l d  a c c e s s  p r o v i s i o n s  o f  
c o u r t  o r d e r s .

(b) A c t i v i t i e s  U n d e r  P r o j e c t . — A c t i v i t i e s  t h a t  m a y  b e  f u n d e d  b y  a g r a n t  

u n d e r  t h i s  s e c t i o n  i n c l u d e  ( w h e t h e r  c o n d u c t e d  t h r o u g h  t h e  e x e c u t i v e ,  

l e g i s l a t i v e ,  o r  j u d i c i a l  b r a n c h e s  o f  t h e  S t a t e )  t h e  d e v e l o p m e n t  o f  s y s t e m a t i c  
p r o c e d u r e s  f o r  e n f o r c i n g  a c c e s s  p r o v i s i o n s  o f  c o u r t  o r d e r s ,  t h e  e s t a b l i s h m e n t  

o f  s p e c i a l  s t a f f s  t o  d e a l  w i t h  a n d  m e d i a t e  d i s p u t e s  i n v o l v i n g  a c c e s s  ( b o t h  

b e f o r e  a n d  a f t e r  a c o u r t  o r d e r  h a s  b e e n  i s s u e d ) ,  a n d  t h e  d i s s e m i n a t i o n  o f  

i n f o r m a t i o n  t o  p a r e n t s .

(c) O t h e r  R e q u i r e m e n t s . — I n  t h e  c a s e  o f  a n y  e x p e r i m e n t a l ,  p i i o t ,  o r  

d e m o n s t r a t i o n  p r o j e c t  u n d e r t a k e n  u n d e r  t h i s  s e c t i o n ,  t h e  p r o j e c t - -

( 1 ) m u s t  b e  d e s i g n e d  t o  i m p r o v e  t h e  f i n a n c i a l  w e l l - b e i n g  o f  f a m i l i e s  

w i t h  c h i l d r e n  o r  o t h e r w i s e  i m p r o v e  t h e  o p e r a t i o n  o f  t h e  p r o g r a m  o r  

p r o g r a m s  i n v o l v e d ;  a n d

(2 ) m a y  n o t  p e r m i t  m o d i f i c a t i o n s  i n  a n y  p r o g r a m  w h i c h  w o u l d  h a v e  t h e  

e f f e c t  of d i s a d v a n t a g i n g  c h i l d r e n  i n  n e e d .

(d) A u t h o r i z a t i o n  o f  A p o r o o r i a t i o n s . — F o r  t h e  p u r p o s e  o f  m a k i n g  g r a n t s  t o  

S t a t e s  t o  a s s i s t  i n  f i n a n c i n g  t h e  p r o j e c t s  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n ,  

t h e r e  is a u t h o r i z e d  t o  b e  a p p r o p r i a t e d  n o t  t o  e x c e e d  $ 4 , 0 0 0 , 0 0 0  f o r  e a c h  o f  
t h e  f i s c a l  y e a r s  1 9 ^ 0  a n d  1 9 9 1 .

(e) R e o o r t . — N o t  l a t e r  t h a n  J u l y  1, 1 9 9 2 ,  t h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  

S e r v i c e s  s h a l l  s u b m i t  t o  t h e  C o n g r e s s  a  r e p o r t  o n  t h e  e f f e c t i v e n e s s  o f  t h e  

d e m o n s t r a t i o n  p r o j e c t s  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n  i n —

( 1 ) d e c r e a s i n g  t h e  t i m e  r e q u i r e d  f o r  t h e  r e s o l u t i o n  o f  d i s p u t e s  r e l a t e d  

t o  c h i l d  a c c e s s ,

(2 ) r e d u c i n g  l i t i g a t i o n  r e l a t i n g  t o  a c c e s s  d i s p u t e s ,  a n d

(3) i m p r o v i n g  c o m p l i a n c e  w i t h  c o u r t - o r d e r e d  c h i l d  s u p p o r t  p a y m e n t s .

S E C .  5 0 5 .  D E M O N S T R A T I O N  P R O J E C T S  T O  E X P A N D  T H E  N U M B E R  O F  J O B  O P P O R T U N I T I E S  

A V A I L A B L E  T O  C E R T A I N  L 0 U - I N C 0 M E  I N D I V I D U A L S .

(a) In  G e n e r a l . - - T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  ( i n  t h i s  s e c t i o n  

r e f e r r e d  t o  a s  t h e  " S e c r e t a r y " )  s h a l l  e n t e r  i n t o  a g r e e m e n t s  w i t h  n o t  l e s s  t h a n  

5 n o r  m o r e  t h a n  10 n o n p r o f i t  o r g a n i z a t i o n s  ( i n c l u d i n g  c o m m u n i t y  d e v e l o p m e n t  

c o r p o r a t i o n s ) s u b m i t t i n g  a p p l i c a t i o n s  u n d e r  t h i s  s e c t i o n  f o r  t h e  p u r p o s e  o f  

c o n d u c t i n g  d e m o n s t r a t i o n  p r o j e c t s  in  a c c o r d a n c e  w i t h  s u b s e c t i o n  (b) t o  c r e a t e

e m p l o y m e n t  o p p o r t u n i t i e s  f o r  c e r t a i n  i o w - i n c o m e  i n d i v i d u a l s .

(b) N a t u r e  o f  P r o j e c t . - - ( 1 )  E a c h  n o n p r o f i t  o r g a n i z a t i o n  c o n d u c t i n g  a 

d e m o n s t r a t i o n  p r o j e c t  u n d e r  t h i s  s e c t i o n  s h a l l  p r o v i d e  t e c h n i c a l  a n d  f i n a n c i a l  

a s s i s t a n c e  t o  p r i v a t e  e m p l o y e r s  i n  t h e  c o m m u n i t y  t o  a s s i s t  t h e m  i n  c r e a t i n g  

e m p l o y m e n t  a n d  b u s i n e s s  o o p o r t u n i t i e s  f o r  t h o s e  i n d i v i d u a l s  e l i g i b l e  t o  

p a r t i c i p a t e  in t h e  p r o j e c t s  a s  d e s c r i b e d  i n  t h i s  s u b s e c t i o n .

(2) F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a  n o n p r o f i t  o r g a n i z a t i o n  is a n y

o r g a n i z a t i o n  ( i n c l u d i n g  a  c o m m u n i t y  d e v e l o p m e n t  c o r p o r a t i o n )  e x e m p t  f r o m

t a x a t i o n  u n d e r  s e c t i o n  5 0 1 ( a )  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 8 6  b y  r e a s o n  

o f  p a r a g r a p h  (3) o r  (4) o f  s e c t i o n  5 0 1 ( c )  o f  s u c h  C o d e .

(3) a  l o w - i n c o m e  i n d i v i d u a l  e l i g i b l e  t o  p a r t i c i p a t e  i n  a  p r o j e c t  c o n d u c t e d  

u n d e r  t h i s  s e c t i o n  i s  a n y  i n d i v i d u a l  e l i g i b l e  t o  r e c e i v e  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  u n d e r  p a r t  A o f  t i t l e  I V  o f  t h e  S o c i a l  S e c u r i t y  A c t  a n d  a n v  

o t h e r  i n d i v i d u a l  v n a s e  i n c o m e  l e v e l  d o e s  n o t  e x c e e d  1 0 0 p e r c e n t  o f  t h e  

o f f i c i a l  p o v e r t y  ..•'v a.- . f ; n e d  b y  t h e  O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  a n d  

r e v i s e d  in  a c c o r d a n c e  w i t h  s e c t i o n  6 7 3 ( 2 )  o f  t h e  O m n i b u s  B u d g e t  R e c o n c i l i a t i o n  
A c t  o f  1 9 3 1 .
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(c) C o n t e n t  o f  A p p l i c a t i o n s :  S e l e c t i o n  P r i o r i t y . ( 1 ) E a c h  n o n p r o f i t  

o r g a n i z a t i o n  s u b m i t t i n g  a n  a p p l i c a t i o n  u n d e r  t h i s  s e c t i o n  s h a l l ,  a s  o a r t  o f  
s u c h  a p p l i c a t i o n ,  d e s c r i b e —

IA) t h e  t e c h n i c a l  a n d  f i n a n c i a l  a s s i s t a n c e  t h a t  w i l l  b e  m a d e  a v a i l a b l e  
u n d e r  t h e  p r o j e c t  c o n d u c t e d  u n d e r  t h i s  s e c t i o n ;

(6 ) t h e  g e o g r a p h i c  a r e a  t o  b e  s e r v e d  b y  t h e  p r o j e c t :

(C) t h e  p e r c e n t a g e  o f  l o w - i n c o m e  i n d i v i d u a l s  ( a s  d e s c r i b e d  in s u b s e c t i o n

( b ) )  a n d  i n d i v i d u a l s  r e c e i v i n g  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  

u n d e r  t i t l e  IV o f  t h e  S o c i a l  S e c u r i t y  A c t  i n  t h e  a r e a  t o  b e  s e r v e d  b y  t h e  
p r o j e c t ; a n d

(D) u n e m p l o y m e n t  r a t e s  i n  t h e  g e o g r a p h i c  a r e a s  t o  b e  s e r v e d  a n d  ( t o  t h e  

e x t e n t  p r a c t i c a b l e )  t h e  j o b s  a v a i l a b l e  a n a  s k i l l s  n e c e s s a r y  t o  f i l l  t h o s e  

v a c a n c i e s  i n  s u c h  a r e a s .

(2) I n  a p p r o v i n g  a p p l i c a t i o n s  u n d e r  t h i s  s e c t i o n ,  t h e  S e c r e t a r y  s h a l l  g i v e  

p r i o r i t y  t o  a p p l i c a t i o n s  p r o p o s i n g  t o  s e r v e  t h o s e  a r e a s  c o n t a i n i n g  t h e  h i g h e s t  

p e r c e n t a g e  o f  i n d i v i d u a l s  r e c e i v i n g  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  
u n d e r  t i t l e  IV o f  s u c h  A c t .

(d) A d m i n i s t r a t i o n . — E a c h  n o n p r o f i t  o r g a n i z a t i o n  p a r t i c i p a t i n g  i n  a 

d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  u n d e r  t h i s  s e c t i o n  s h a l l  p r o v i d e  a s s u r a n c e s  in 

i t s  a g r e e m e n t  w i t h  t h e  S e c r e t a r y  t h a t  i t  h a s  o r  w i l l  h a v e  a c o o p e r a t i v e  

r e l a t i o n s h i p  w i t h  t h e  a g e n c y  r e s p o n s i b l e  f o r  a d m i n i s t e r i n g  t h e  j o b  

o p p o r t u n i t i e s  a n d  b a s i c  s k i l l s  t r a i n i n g  p r o g r a m  ( as p r o v i d e d  f o r  u n d e r  t i t l e  

I V  o f  t h e  S o c i a l  S e c u r i t y  A c t )  i n  t h e  a r e a  s e r v e d  b y  c h e  p r o j e c t .

(e) D u r a t i o n . - - E a c h  d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  u n d e r  t h i s  s e c t i o n  s h a l l  

b e  c o m m e n c e d  n o t  l a t e r  t h a n  S e p t e m b e r  3 Q, 1 9 8 9 ,  a n d  s h a l l  b e  c o n d u c t e d  f o r  a 

5 - y e a r  p e r i o d ;  e x c e p t  t h a t  t h e  S e c r e t a r y  m a y  t e r m i n a t e  a p r o j e c t  b e f o r e  t h e  

e n d  o f  s u c h  p e r i o d  if h e  d e t e r m i n e s  t h a t  t h e  n o n p r o f i t  o r g e n i z a t i o n  c o n d u c t i n g  

t h e  p r o j e c t  is n o t  i n  s u b s t a n t i a l  c o m p l i a n c e  w i t h  t h e  t e r m s  o f  t h e  a g r e e m e n t  

e n t e r e d  i n t o  w i t h  t h e  S e c r e t a r y  u n d e r  t h i s  s e c t i o n .

(f) E v a l u a t i o n  a n d  R e o o r t . - - ( 1 )  T h e  S e c r e t a r y  s h a l l  c o n d u c t  a n  e v a l u a t i o n  of 

t h e  s u c c e s s  c f  e a c h  d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  u n d e r  t h i s  s e c t i o n  in 

c r e a t i n g  j o b  o p p o r t u n i t i e s  a n d  m a y  r e q u i r e  e a c h  n o n p r o f i t  o r g a n i z a t i o n  

c o n d u c t i n g  s u c h  a p r o j e c t  t o  p r o v i d e  t h e  S e c r e t a r y  w i t h  s u c h  i n f o r m a t i o n  a s  

t h e  S e c r e t a r y  d e t e r m i n e s  i s  n e c e s s a r y  t o  p r e p a r e  t h e  r e p o r t  d e s c r i b e d  in 

p a r a g r a p h  (2 ).

(2) N o t  l a t e r  t h a n  J a n u a r y  1, 1 9 9 3 ,  t h e  S e c r e t a r y  s h a l l  s u b m i t  t o  t h e

C o n g r e s s  a r e p o r t  c o n t a i n i n g  a s u m m a r y  o f  t h e  e v a l u a t i o n s  c o n d u c t e d  u n a e r  

p a r a g r a p h  (1) , t o g e t h e r  w i t h  s u c h  r e c o m m e n d a t i o n s  a s  t h e  S e c r e t a r y  d e t e r m i n e s  

a r e  a p p r o p r i a t e .

(g) A u t h o r i z a t i o n  o f  A p p r o p r i a t i o n s . — F o r  t h e  p u r p o s e  o f  m a k i n g  g r a n t s  to 

c o n d u c t  d e m o n s t r a t i o n  p r o j e c t s  u n d e r  t h i s  s e c t i o n ,  t h e r e  i s  a u t h o r i z e d  t o  b e  

a p p r o p r i a t e d  n o t  t o  e x c e e d  $ 6 , 5 0 0 , 0 0 0  f o r  e a c h  o f  t h e  f i s c a l  y e a r s  1 9 9 0 ,  1 9 9 1 ,  

a n d  1 9 9 2 .

S E . .  -*06. D E M O N S T R A T I O N  P R O J E C T S  T O  P R O V I D E  C O U N S E L I N G  A N D  S E R V I C E S  T O  

H I G H - R I S K  7 . E N A G E R S .

(a) F i n d i n g s  a n a  P u r p o s e . - - ( 1 )  T h e  C o n g r e s s  f i n d s  t n a t - -

(A) t h e  i n c i d e n c e s  o f  t e e n a g e  p r e g n a n c y ,  s u i c i d e ,  s u b s t a n c e  a b u s e ,  arc 
s c h o o l  d r o o o u t  a r e  i n c r e a s i n g ;

(B) r e s e a r c h  t o  d a t e  h a s  e s t a b l i s h e d  a  l i n k  b e t w e e n  l o w  s e l f - e s t e e m ,  

p e r c e i v e d  l i m i t e d  l i f e  o p t i o n s  a n d  t h e  r i s k  o f  t e e n a g e  o r e g n a n c v ,  s u i c i d e ,  

s u b s t a n c e  a b u s e ,  a n d  s c h o o l  d r o o o u t ;

(CJ l i t t l e  d a t a  c u r r e n t l y  e x i s t s  o n  h o w  t o  i m p r o v e  t h e  s e l f - i m a g e  o f  a n d  

e x p a n d  t h e  l i f e  o p t i o n s  a v a i l a b l e  t o  h i g h - r i s k  t e e n a g e r s ;  a n d

(D) t h e r e  c u r r e n t l y  is n o  F e d e r a l  o r o g r a m  i n  p l a c e  t o  a d d r e s s  t h e  u n i q u e  

a n d  s i g n i f i c a n t  p r o b l e m s  f a c e d  b y  t o d a y ' s  t e e n a g e r s .

(2) It i s  t h e  p u r p o s e  o f  t h e  d e m o n s t r a t i o n  p r o j e c t s  c o n d u c t e d  u n d e r  t h i s
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s e c t i o n  t o  p r o v i d e  p r o g r a m s  i n  w h i c h  a r a n g e  o f  n o n - a c a d e m i c  s e r v i c e s  ( s p o r t s ,  

r e c r e a t i o n ,  t h e  a r t s )  a n d  s e l f - i m a g e  c o u n s e l i n g  a r e  p r o v i d e d  t o  h i g h - r i s k  

t e e n a g e r s  i n  o r d e r  t o  r e d u c e  t h e  r a t e s  o f  p r e g n a n c y ,  s u i c i d e ,  s u b s t a n c e  a b u s e ,  
a n d  s c h o o l  d r o p o u t  a m o n g  s u c h  t e e n a g e r s .

(b) I n  G e n e r a l . - - T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  ( i n  t h i s  s e c t i o n  

r e f e r r e d  t o  a s  t h e  " S e c r e t a r y ") s h a l l  e n t e r  i n t o  a n  a g r e e m e n t  w i t h  e a c h  of 4 

S t 3 t e s  s u b m i t t i n g  a p p l i c a t i o n s  u n d e r  t h i s  s e c t i o n  f o r  t h e  p u r p o s e  of 

c o n d u c t i n g  d e m o n s t r a t i o n  p r o j e c t s  in a c c o r d a n c e  w i t h  t h i s  s e c t i o n  t o  p r o v i d e  
c o u n s e l i n g  a n d  s e r v i c e s  t o  c e r t a i n  h i g h - r i s k  t e e n a g e r s .

(c) N a t u r e  o f  P r o j e c t . - - U n d e r  e a c h  d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  u n d e r  
t h i s  s e c t i o n - -

(1) T h e  S t a t e  s h a l l  e s t a b l i s h  a " T e e n  C a r e  P l a n '  t h a t  s h a l l  c o n s i s t  o f  

t h e  f o l l o w i n g :

(A) A c l e a r i n g  h o u s e  w h e r e  h i g h - r i s k  t e e n a g e r s  w i l l  b e  r e f e r r e d  t o  

a n d  e n c o u r a g e d  t o  p a r t i c i p a t e  i n  n o n - a c a d e m i c  a c t i v i t i e s  ( a r t s ,  

r e c r e a t i o n ,  s p o r t s )  w h i c h  a r e  a l r e a d y  i n  P l a c e  i n  t t e  c o m m u n i t y .

(B) A s u r v e y  o f  t h e  a r e a  t o  b e  t a r g e t e d  b y  t h e  p r o j e c t  t o  d e t e r m i n e  

t h e  n e e d  t o  f u n d  a n d  c r e a t e  n e w  n o n - a c a d e m i c  a c t i v i t i e s  in t h e  a r e a .

IC) C o u n s e l i n g  s e r v i c e s  u t i l i z i n g  q u a l i f i e d ,  l o c a l l y  l i c e n s e d  

p s y c h o l o g i s t s ,  s o c i a l  p s y c h o l o g i s t s ,  o r  o t h e r  m e n t a l  h e a l t h  

p r o f e s s i o n a l s  o r  r e l a t e d  e x p e r t s  t o  p r o v i d e  i n d i v i d u a l  a n d  g r o u p  

c o u n s e l i n g  t o  p a r t  i d e a t i n g  h i g h - r i s k  t e e n a g e r s .

(D) A p r o g r a m  t o  p r o v i d e  p a r t i c i p a n t s  i n  t h e  p r o j e c t  ( t o  t h e  e ; t e n t  

p r a c t i c a b l e )  w i t h  s u c h  t r a n s p o r t a t i o n ,  c h i l d  c a r e ,  a n d  e q u i p m e n t  a s  is 

n e c e s s a r y  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h e  p r o j e c t .

12) T h e  S t a t e  s h a l l  d e s i g n a t e  t w o  g e o g r a p h i c a l  a r e a s  w i t h i n  t h e  S t a t e  t o

b e  t a r g e t e d  b y  t h e  p r o j e c t .  O n e  a r e a  w i l l  s e r v e  a s  t h e  " h o m e  b a s e "  f o r  t h e

p r o j e c t ,  w h e r e  s e r v i c e s  w i l l  b e  c o n c e n t r a t e d  a n d  i n  w h i c h  a L o c a l  s c h o o l  

s y s t e m  w i l l  b e  s e l e c t e d  t o  r e c e i v e  s e r v i c e s  a n d  p r o v i d e  f a c i l i t i e s  f o r  

r e s o u r c e  r e f e r r a l  a n d  c o u n s e l i n g .  T h e  s e c o n d  g e o g r a p h i c a l  a r e a  w i l l  s e r v e  

a s  a  " p e r i p h e r a l "  p a r t i c i p a n t ,  r e c e i v i n g  a s s i s t a n c e  a n d  s e r v i c e s  f r o m  t h e  

h o m e  b a s e .

(3) A h i g h - r i s k  t e e n a g e r  is a n y  m a l e  o r  f e m a l e  w h o  h a s  r e a c h e d  t h e  a g e  

o f  1 0 y e a r s  a n d  w h o s e  a g e  d o e s  n o t  e x c e e d  2 0  y e a r s ,  a n d  w h o —

(A) h a s  a h i s t o r y  o f  a c a d e m i c  p r o b l e m s :

(B) h a s  a h i s t o r y  o f  b e h a v i o r a l  p r o b l e m s  b o t h  i n  a n d  o u t  o f  s c h o o l :

(C) c o m e s  f r o m  a  o n e - p a r e n t  h o u s e h o l d :  o r

(D) i s  p r e g n a n t  o r  i s  a m o t h e r  o f  3 c h i l d .

(d) A p p l i c a t i o n s ;  S e l e c t i o n  C r i t e r i a . - - ( 1 )  In s e l e c t i n g  S t a t e s  t o  c o n d u c t  

d e m o n s t r a t i o n  p r o j e c t s  u n d e r  t h i s  s e c t i o n ,  t h e  S e c r e t a r y —

(A) s h a l l  c o n s u l t  w i t h  t h e  C o n s o r t i u m  o n  A d o l e s c e n t  P r e g n a n c y ;

(B) s h a l l  c o n s i d e r —

(i) t h e  r a t e  o f  t e e n a g e  p r e g n a n c y  i n  e a c h  S t a t e ,

( i i )  t h e  t e e n a g e  s c h o o l  d r o o o u t  r a t e  i n  e a c h  S t a t e .

( i i i )  t h e  i n c i d e n c e  o f  t e e n a g e  s u b s t a n c e  a b u s e  in  e a c h  S t a t e ,  a n d

( i v )  t h e  i n c i d e n c e  o f  t e e n a g e  s u i c i d e  i n  e a c h  S t a t e ;  a n d

(C) s h a l l  g i v e  p r i o r i t y  t o  S t a t e s  w h o s e  a p p l i c a t i o n s —

(i) d e m o n s t r a t e  a  c u r r e n t  s t r o n g  S t a t e  c o m m i t m e n t  a i m e d  a t  r e d u c i n g  

t e e n a g e  p r e g n a n c y ,  s u i c i d e ,  d r u g  a b u s e ,  a n d  s c n o o l  d r o p o u t ;

( ii )  c o n t a i n  a " S t a t e  s u p p o r t  a g r e e m e n t "  s i g n e d  b y  t h e  G o v e r n o r ,  t h e  

S t a t e  S c h o o l  C o m m i s s i o n e r ,  t h e  S t a t e  D e p a r t m e n t  c f  H u m a n  S e r v i c e s ,  a n d  

t h e  S t a t e  D e p a r t m e n t  o f  E d u c a t i o n ,  p l e d g i n g  t h e i r  c o m m i t m e n t  t o  t h e  

o r o j e c t ;

( i i i )  d e s c r i b e  f a c i l i t i e s  a n d  s e r v i c e s  t o  b e  m a d e  a v a i l a b l e  D r  t h e  

S t a t e  t o  a s s i s t  i n  c a r r y i n g  o u t  t h e  p r o j e c t :  a n d

(i v ) i n d i c a t e  a  d e m o n s t r a b l y  h i g h  r a t e  o f  a l c o h o l i s m  a m o n g  i t s
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r e s i d e n t s .

(2) O f  t h e  S t a t e s  s e l e c t e d  t o  p a r t i c i p a t e  in t h e  d e m o n s t r a t i o n  p r o j e c t s  
c o n d u c t e d  u n d e r  t n i s  s e c t i o n - -

(A) o n e  s h a l l  b e  a g e o g r a p h i c a l l y  s m a l l  S t a t e  w i t h  a  p o p u l a t i o n  o f  l e s s  
t h a n  1 . 2 5 0 , 00 0' , •

(B) o n e  s h a l l  b e  a S t a t e  w i t h  a p o p u l a t i o n  o f  o v e r  2 0 , 0 0 0 , 0 0 0 ;  a n d

(C) t w o  s h a l l  b e  S t a t e s  w i t h  p o p u l a t i o n s  o f  m o r e  t h a n  1 , 0 0 0 , 0 0 0  b u t  l e s s  
t h a n  2 0 ,0 0 0 ,0 0 0 .

(e) E v a l u a t i o n  a n d  R e p o r t . — (1) E a c h  S t a t e  c o n d u c t i n g  a d e m o n s t r a t i o n  

p r o j e c t  u n d e r  t h i s  s e c t i o n  s h a l l  s u b m i t  t o  t h e  S e c r e t a r y  f o r  h i s  a p p r o v a l  a n  

e v a l u a t i o n  p l a n  t n a t  p r o v i d e s  f o r  e x a m i n i n g  t h e  e f f e c t i v e n e s s  o f  t h e  p r o j e c t  

in b o t h  t h e  h o m e  b a s e  a n d  p e r i p h e r a l  a r e a  o f  t h e  S t a t e .

(2) N o t  l a t e r  t h a n  O c t o b e r  l, 1 9 9 2 ,  t h e  S e c r e t a r y  s h a l l  s u b m i t  t o  t h e  

C o n g r e s s  a r e o o r t  c o n t a i n i n g  a s u m m a r y  o f  t h e  e v a l u a t i o n s  c o n d u c t e d  b y  S t a t e s  

p u r s u a n t  t o  t h e  p l a n s  d e s c r i b e d  in  p a r a g r a p h  ( 1 ).

(f) F u n d i n g . - - ( 1 )  T h r e e - f i f t h s  of t h e  t o t a l  a m o u n t  a p p r o p r i a t e d  p u r s u a n t  t o  

t h i s  s e c t i o n  f o r  a n y  f i s c a l  y e a r  f o r  e a c h  S t a t e  c o n d u c t i n g  a d e m o n s t r a t i o n  

p r o j e c t  s h a l l  b e  e x p e n d e d  b y  s u c h  S t a t e  f o r  t h e  p r o v i s i o n  o f  s e r v i c e s  a n d  

f a c i l i t i e s  w i t h i n  t h e  S t a t e ’s d e s i g n a t e d  p r o j e c t  h o m e  b a s e ,  a n d  5 p e r c e n t  of 

s u c h  t h r e e - f i f t h s  s h a l l  b e  s e t  a s i d e  f o r  t h e  c o n d u c t  o f  t h e  S t a t e ’s e v a l u a t i o n  

a s  p r o v i d e d  f o r  i n  s u b s e c t i o n  (e).

(2) T w o - f i f t h s  o f  t h e  t o t a l  a m o u n t s  a p p r o p r i a t e d  p u r s u a n t  t o  t h i s  s e c t i o n  

f o r  a n y  f i s c a l  y e a r  f o r  e a c h  S t a t e  c o n d u c t i n g  a d e m o n s t r a t i o n  p r o j e c t  s h a l l  b e  

e x o e n d e d  b y  s u c h  S t a t e  f o r  t h e  p r o v i s i o n  o f  s e r v i c e s  a n d  f a c i l i t i e s  w i t h i n  t h e  

S t a t e ’s d e s i g n a t e d  p e r i p h e r a l  a r e a ,  a n d  5 p e r c e n t  o f  s u c h  t w o - f i f t h s  s h a l l  b e  

s e t  a s i d e  f o r  t h e  c o n d u c t  o f  t h e  S t a t e ’s e v a l u a t i o n  a s  p r o v i d e d  f o r  in 

s u b s e c t  i o n  (e ).

(g) D u r a t i o n . — A  d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  

c o m m e n c e d  n o t  l a t e r  t h a n  S e p t e m b e r  30, 1 9 8 9 ,  a n d  s h a l l  b e  c o n d u c t e d  f o r  a

3 - y e a r  p e r i o d ;  e x c e p t  t h a t  t h e  S e c r e t a r y  m a '  t e r m i n a t e  a p r o j e c t  b e f o r e  t h e  

e n d  o f  s u c h  p e r i o d  if h e  d e t e r m i n e s  t h a t  t h e  S t a t e  c o n d u c t i n g  t h e  p r o j e c t  is 

n o t  i n  s u b s t a n t i a l  c o m p l i a n c e  w i t h  t h e  t e r m s  o f  t h e  a g r e e m e n t  e n t e r e d  i n t o  

w i t h  t h e  S e c r e t a r y  u n d e r  t h i s  s e c t i o n .

(h) A u t h o r i z a t i o n  o f  A p p r o p r i a t i o n s . - - F o r  t h e  p u r p o s e  of  f u n d i n g  i n  e q u a l  

a m o u n t s  e a c h  S t a t e  d e m o n s t r a t i o n  p r o j e c t  c o n d u c t e d  u n d e r  t h i s  s e c t i o n ,  t h e r e  

is a u t h o r i z e d  t o  b e  a p p r o p r i a t e d  n o t  t o  e x c e e d  $ 1 , 5 0 0 , 0 0 0  f o r  e a c h  o f  t n e  

f i s c a l  y e a r s  1990, 1 9 9 1 ,  a n d  1 9 9 2 .

S E C .  5 0 7 .  E X T E N S I O N  O F  M I N N E S O T A  P R E P A I D  M E D I C A I D  D E M O N S T R A T I O N  P R O J E C T .

U p o n  a p p l i c a t i o n  b y  t h e  S t a t e  of M i n n e s o t a ,  t h e  S e c r e t a r y  o f  H e a l t h  a n d  

H u m a n  S e r v i c e s  s h o l l  e x t e n d  u n t i l  J u n e  30, 1 9 ^ 0 ,  t h e  w a i v e r  g r a n t e d  t o  s u c h

S t a t e  u n d e r  s e c t i o n  1 1 1 5 ( a )  o f  t h e  S o c i a l  S e c u r i t y  A c t  t o  c o n d u c t  a p r e p a i d  

m e d i c a i d  d e m o n s t r a t i o n  p r o j e c t .

T I T L E  V I — M I S C E L L A N E O U S  P R O V I S I O N S  

S E C .  P C I .  I N C L U S I O N  O F  A M E R I C A N  S A M O A  A S  A  S T A T E  U N D E R  T I T L E  IV.

(a) In G e n e r a l . — T h e  l a s t  s e n t e n c e  of s e c t i o n  1 1 0 1 ( a ) ( 1 )  o f  t h e  S o c i a l  

S e c u r i t y  A c t  lu.2 U . S . C .  1 3 0 1 ( a ) ( 1 ) )  i s  a m e n d e d  t o  r e a .  a s  f o l l o w s :  " S u c h  t e r m  

w h e n  u s e d  i n  t i t l e  IV a l s o  i n c l u d e s  A m e r i c a n  S a m o a . " .

(b) L i m i t a t i o n  o n  P a y m e n t s  t o  A m e r i c a n  S a m o a . — S e c t i o n  1 1 0 8  o f  s u c h  V:t (42 

U . S . C .  1 308.1 i s  a m e n d e d - -

( 1 ) b y  r e d e s i g n a t i n g  s u b s e c t i o n  (d) a s  s u b s e c t i o n  (e );  a n d

(2 ) b y  i n s e r t i n g  after* s u b s e c t i o n  (c) t h e  f o l l o w i n g  n e w  s u b s e c t i o n :

(d) T h e  t o t a l  a m o u n t  c e r t i f i e d  D y  t h e  S e c r e t a r y  u n d e r  Darts A a n d  E of

t i t l e  IV w i t h  r*esoect t o  a •‘i s c a l  > e a r  f o r  p a y m e n t  t o  A m e r i c a n  S a m o a  

( e x c l u s i v e  of a n y  a m o u n t s  o n  a c c o u n t  of s e r v i c e s  a n d  i t e m s  t o  w h i c h ,  in t h e  

c a s e  o f  p a r t  A  o f  s u c h  t i t l e ,  s e c t i o n  4 0 3 ( k )  a p p l i e s )  s h a l l  n o t  e x c e e d
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£ 1 ,0 0 0 ,0 0 0 .".

Ic) C o n f o r m i n g  A m e n d m e n t s . — (1) S e c t i o n  4 0 3  o f  s u c h  A c t  ( 4 2  U . S . C .  6 0 3 )  is 

a m e n d e d —

(A) i n  p a r a g r a p h s  (1) a n d  (2) o f  s u b s e c t i o n  (a), b y  s t r i k i n g  " a n d  G u a m , "  

e a c h  p l a c e  it a p p e a r s  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  " G u a m ,  a n d  A m e r i c a n  

S a m o a ,  ‘ ; a n d

(B) in  s u b s e c t i o n s  ( i ) ( 4 )  a n d  (j), b y  s t r i k i n g  " o r  t h e  V i r g i n  I s l a n d s "  

a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  " t h e  V i r g i n  I s l a n d s ,  o r  A m e r i c a n  S a m o a " .

(2) T h e  h e a d i n g  o f  s e c t i o n  ' 1 0 8  of s u c h  A c t  ( 4 2  U . S . C .  1 3 0 8 )  i s  a m e n d e d  t o  

r e a d  a s  f o l l o w s :

" L i m i t a t i o n  o n  P a y m e n t s  t o  P u e r t o  R i c o ,  t h e  V i r g i n  
I s l a n d s ,  G u a m ,  a n d  A m e r i c a n  S a m o a " .

(3) T h e  l a s t  s e n t e n c e  o f  s e c t i o n  1 1 1 8  o f  s u c h  A c t  ( 42  U . S . C .  1 3 1 8 )  is 

a m e n d e d  b y  i n s e r t i n g  b e f o r e  t h e  p e r i o d  t h e  f o l l o w i n g :  ', a n d  s h a l l ,  i n  t h e  

c a s e  o f  A m e r i c a n  S a m o a ,  m e a n  7 5  p e r  c e n t u m  w i t h  r e s p e c t  t o  p a r t  A  of t i t l e  IV".

(d) E f f e c t i v e  D a t e . - - T h e  a m e n d m e n t s  m a d e  b y  t h i s  s e c t i o n  s h a l l  b e c o m e  

e f f e c t i v e  o n  O c t o b e r  1, 1 9 8 8 .

S E C .  6 0 2 .  I N C R E A S E  I N  A M O U N T  A V A I L A B L E  F O R  P A Y M E N T  T O  P U E R T O  R I C O ,  T H E  

V I R G I N  I S L A N D S ,  A N D  G U A M .

(a) In G e n e r a l . — S e c t i o n  1 1 0 8 ( a )  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( 4 2  U . S . C .  

1 3 0 8 ( a ) )  i s  a m e n d e d —

( 1 ) i n  u a g r a p h  ( 1 ) —

(A) jy s t r i k i n g  " o r "  a t  t h e  e n d  o f  s u b p a r a g r a p h  ( E) ;  a n d

(B) b y  s t r i k i n g  s u b p a r a g r a p h  (F) a n d  i n s e r t i n g  in l i e u  t h e r e o f  t h e  

f o i l o w i n g :

" (F )  $ 7 2 , 0 0 0 , 0 0 0  w i t h  r e s p e c t  t o  e a c h  of t h e  f i s c a l  y e a r s  1 9 7 9  

t h r o u g h  1 9 8 8 ,  o r

"( G ) $ 8 2 , 0 0 0 , 0 0 0  w i t h  r e s p e c t  t o  t h e  f i s c a l  y e a r  1 9 8 9  a n d  e a c h

f i s c a l  y e a r  t h e r e a f t e r ; " ;

(2 ) i n  p a r a g r a p h  (2 )—

(A ) p y  s t r i k i n g  " o r "  a t  t h e  e n d  o f  s u b o a r a g a p h  (E); a n d

(B) b y  s t r i k i n g  s u b p a r a g r a p h  (F) a n d  i n s e r t i n g  in l i e u  t h e r e o f  t h e  

f o l l o w i n g :

"( F)  $ 2 , 4 0 0 , 0 0 0  w i t h  r e s p e c t  to e a c h  o f  t h e  f i s c a l  y e a r s  1 9 7 9  

t h r o u g h  1 9 3 3 .  o r

"(G ) $ 2 , 3 0 0 , 0 0 0  w i t h  r e s o e c t  t o  t h e  f i s c a l  y e a r  1 9 8 9  a n d  e a c h  f i s c a l

y e a r  t h e r e a f t e r ;"; a n d

(3) i n  p a r a g r a p h  ( 3 ) —

(A) b y  s t r i k i n g  " o r "  a t  t h e  e n d  o f  s u b p a r a g r a p h  (E); a n d

(B) b y  s t r i k i n g  s u b p a r a g r a p h  (F) a n d  i n s e r t i n g  in l i e u  t h e r e o f  t h e  

f o l l o w i n g :

" ( F )  $ 3 , 3 0 0 , 0 0 0  w i t h  r e s p e c t  t o  e a c h  o f  t h e  f i s c a l  y e a r s  1 9 7 9  

t h r o u g h  1 9 8 8 ,  o r

" ( G )  $ 3 , 8 0 0 , 0 0 0  w i t h  r e s o e c t  t o  t h e  f i s c a l  y e a r  1 9 3 9  a n d  e a c h  f i s c a l  

v e a r  t h e r e a f t e r .".

(b) E f f e c t i v e  D a t e . - - T h e  a m e n d m e n t s  m a d e  b y  s u b s e c t i o n  (a) s h a l l  b e c o m e  

e f f e c t i v e  o n  O c t o b e r  1, 1 9 8 8 .

S E C .  6 0 3 .  A S S I S T A N T  S E C R E T A R Y  F O R  F A M I L Y  S U P P O R T .

(’aj In G e n e r a  i . - - P a r t  A  o f  t i t l e  I V  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( as  a m e n d e d  

b y  t h e  p r e c e d i n g  p r o v i s i o n s  o f  t h i s  A c t )  i s  f u r t h e r  a m e n d e d  b y  a d d i n g  a t  t h e  

e n d  t h e  f o l l o w i n g  n e w  s e c t i o n :

" A s s i s t a n t  S e c r e t a r y  f o r  F a m i l y  S u p p o r t  

S e c .  4 1 8 .  T h e  p r o g r a m s  u n d e r  t h i s  p a r t ,  p a r t  D, a n d  p a r t  F s h a l l  b e  

a d m i n i s t e r e d  b y  a n  A s s i s t a n t  S e c r e t a r y  f o r  F a m i l y  S u p p o r t  w i t h i n  t h e
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D e p a r t m e n t  o f  H e a l t h  a n d  H u m a n  S e r v i c e s ,  w h o  s h a l l  b e  a p p o i n t e d  b y  t h e  

P r e s i d e n t ,  b y  a n d  w i t h  t h e  a d v i c e  a n d  c o n s e n t  o f  t h e  S e n a t e ,  a n d  w h o  s h a l l  b e  

in a d d i t i o n  t o  a n y  o t h e r  A s s i s t a n t  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  
p r o v i d e d  f o r  b y  l a w . " .

(b) C o m p e n s a t i o n : — S e c t i o n  5 3 1 5  of t i t l e  5, U n i t e d  S t a t e s  C o d e ,  i s  a m e n d e d  

by s t r i k i n g  " ( 4 ) "  a t  t h e  e n d  o f  t h e  i t e m  r e l a t i n g  t o  A s s i s t a n t  S e c r e t a r i e s  o f  

H e a l t h  a n d  H u m a n  S e r v i c e s  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  " ( 5 ) " .

(c) E f f e c t i v e  D a t e . - - T h e  a m e n d m e n t s  m a d e  b y  t h i s  s e c t i o n  s h a l l  b e c o m e  

e f f e c t i v e  o n  F e b r u a r y  i, 1 9 8 9 .

5 E C . 6 0 4 .  R E S P O N S I B I L I T I E S  O F  T H E  S T A T E .

(a) I n  G e n e r a  1 . - - S e c t  i o n  4 0 2 ( a )  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( a s  a m e n d e d  b y  

s e c t i o n s  2 0 1 ( a ) ,  4 0 1 ( a ) .  4 0 1 ( f ) ,  a n d  4 0 3 ( a )  o f  t h i s  A c t )  i s  a m e n d e d —

(1) b y  s t r i k i n g  " a n d "  a t  t h e  e n d  o f  p a r a g r a p h  ( 4 2 ) ;

12) b y  s t r i k i n g  t h e  p e r i o d  a t  t h e  e n d  o f  p a r a g r a p h  (43) a n d  i n s e r t i n g  in 

l i e u  t h e r e o 1' " ; a n d " ;  a n d

(3) b y  i n s e r t i n g  i m m e d i a t e l y  a f t e r  p a r a g r a p h  (4 3 ) t h e  f o l l o w i n g  n e w  

p a r a g r a p h :

" ( 4 4 )  p r o v i d e  t h a t  t h e  S t a t e  a g e n c y  s h a l l - -

" ( A )  b e  r e s p o n s i b l e  f o r  a s s u r i n g  t h a t  t h e  b e n e f i t s  a n d  s e r v i c e s  

u n d e r  t h e  p r o g r a m s  u n d e r  t h i s  p a r t ,  o a r t  D, a n d  p a r t  F a r e  f u r n i s h e d  

in  a n  i n t e g r a t e d  m a n n e r ,  a n d

" (B) c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  o f  t h i s  t i t l e ,  e n s u r e  t h a t  a l l  

a p p l i c a n t s  f o r  a n d  r e c i p i e n t s  o f  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  

c h i l d r e n  a r e  e n c o u r a g e d ,  a s s i s t e d ,  a n d  r e q u i r e d  t o  c o o p e r a t e  i n  t h e  

e s t a b l i s h m e n t  o f  p a t e r n i t y  a n d  t h e  e n f o r c e m e n t  o f  c h i l d  s u p p o r t  

o b l i g a t i o n s ,  a n d  a r e  n o t i f i e d  o f  t h e  p a t e r n i t y  e s t a b l i s h m e n t  a n d  c h i l d  

s u p p o r t  s e r v i c e s  f o r  w h i c h  t h e y  m a y  b e  e l i g i b l e . " .

(b) E f f e c t i v e  D a t e . - - T h e  a m e n d m e n t s  m a d e  b y  s u b s e c t i o n  (a) s h a l l  b e c o m e  

e f f e c t i v e  o n  J u l y  1, 1 9 8 9 .

S E C .  6 0 5 .  E S T A B L I S H M E N T  O F  P R E E L I G I B I L I T Y  F R A U D  D E T E C T I O N  M E A S U R E S .

(a) I n  G e n e r a l .- - S e c t i o n  4 0 2 ( a )  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( a s  a m e n d e d  b y  

s e c t i o n s  2 0 1 ( a ) ,  4 0 1 ( a ) ,  4 0 1 ( f ) ,  4 0 3 ( a ) .  a n d  6 0 4 ( a )  o f  t h i s  A c t )  i s  a m e n d e d —

(1) b y  s t r i k i n g  " a n d "  a t  t h e  e n d  o f  p a r a g r a p h  ( 4 3 ) ;

(2) b y  s t r i k i n g  t h e  p e r i o d  a t  t h e  e n d  o f  p a r a g r a p h  ( 4 4 )  a n d  i n s e r t i n g  in

l i e u  t h e r e o f  a n d " ;  a n d
(3) b y  i n s e r t i n g  i m m e d i a t e l y  a f t e r  p a r a g r a p h  (4 4)  t h e  f o l l o w i n g  n e w  

p a r a g r a p h :
" ( 4 5 )  p r o v i d e  ( i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  i s s u e d  b y  t h e  S e c r e t a r y )  

f o r  a p p r o p r i a t e  m e a s u r e s  t o  d e t e c t  f r a u d u l e n t  a p p l i c a t i o n s  f o r  a i d  to 

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  p r i o r  t o  t h e  e s t a b l i s h m e n t  o f  e l i g i b i l i t y  

f o r  s u c h  a i d .

(b) E f f e c t i v e  D a t e ;  R e g u l a t i o n s . - - ( 1 )  T h e  a m e n d m e n t s  m a d e  b y  s u b s e c t i o n  (a) 

s h a l l  b e c o m e  e f f e c t i v e  o n  O c t o b e r  1, 1 9 8 9 .

(2) T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  s h a l l  i s s u e  f i n a l  r e g u l a t i o n s

w i t h  r e s p e c t  t o  t h e  r e q u i r e m e n t  a d d e d  b y  t h e  a m e n d m e n t  m a d e  b y  s u b s e c t i o n  (a) 

n o t  l a t e r  t h a n  6 m o n t h s  a f t e r  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s  A c t .

S E C .  & 0 6 . U N I F O R M  R E P O R T I N G  R E Q U I R E M E N T S .

S e c t i o n  4 0 3  o f  t h e  S o c i a l  S e c u r i t y  A c t  is a m e n d e d  b y  i n s e r t i n g  i m m e d i a t e l y  

b e f o r e  s u b s e c t i o n  (f) t h e  f o l l o w i n g  n e w  s u b s e c t i o n ;
" ( e )  I n  o r d e r  t o  a s s i s t  i n  o b t a i n i n g  t h e  i n f o r m a t i o n  n e e d e d  t o  c a r r y  o u t  

s u b s e c t i o n  ( b ) ( 1 ) a n d  o t h e r w i s e  t o  p e r f o r m  h i s  d u t i e s  u n d e r  t h i s  p a r t ,  t h e  

S e c r e t a r y  s h a l l  e s t a b l i s h  u n i f o r m  r e p o r t i n g  r e q u i r e m e n t s  u n d e r  w h i c h  e a c h  

S t a t e  w i l l  b e  r e q u i r e d  p e r i o d i c a l l y  t o  f u r n i s h  s u c h  i n f o r m a t i o n  a n d  d a t a  a s  

t h e  S e c r e t a r y  m a y  d e t e r m i n e  t o  b e  n e c e s s a r y  t o  e n s u r e  t h a t  s e c t i o n s  
4 0 2 ( a ) (37). 4 0 2 ( a ) (4 3 ).  a n d  4 0 2 ( g > ( 1 ) ( A ). a r e  b e i n g  e f f e c t i v e l y  i m p l e m e n t e d .
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i n c l u d i n g  at a  m i n i m u m  t h e  a v e r a g e  m o n t h l y  n u m b e r  o f  f a m i l i e s  a s s i s t e d  u n d e r  

e a c h  s u c h  s e c t i o n ,  t h e  t y p e s  of s u c h  f a m i l i e s ,  t h e  a m o u n t s  e x p e n d e d  w i t h  

r e s p e c t  t o  s u c h  f a m i l i e s ,  3 n d  t h e  l e n g t h  o f  t i m e  f o r  w h i c h  s u c h  f a m i l i e s  a r e  

a s s i s t e d .  T h e  i n f o r m a t i o n  a n d  d a t a  s o  f u r n i s h e d  w i t h  r e s o e c t  to  f a m i l i e s  

a s s i s t e d  u n d e r  s e c t i o n  4 0 2 ( g )  s h a l l  b e  s e p a r a t e l y  s t a t e d  w i t h  r e s o e c t  to 

f a m i l i e s  w h o  h a v e  e a r n i n g s  a n d  t h o s e  w h o  d o  n o t ,  a n d  w i t h  r e s o e c t  to f a m i l i e s  

w h o  a r e  r e c e i v i n g  3 id u n d e r  t h e  S t a t e  P l a n  a n d  t h o s e  w h o  a r e  n o t . " .

S E C .  6 0 7 .  S T A T E  R E P O R T S  O N  E X P E N D I T U R E  A N D  U S E  O F  S O C I A L  S E R V I C E S  F U N D S .  

S e c t i o n  2 0 0 6  o f  t h e  S o c i a l  S e c u r i t y  A c t  i s  a m e n d e d —

(Lj b y  s t r i k i n g  t h a t  p a r t  o f  t h e  s e c o n d  s e n t e n c e  o f  s u b s e c t i o n  (a) w h i c h  

p r e c e d e s  " a s  t h e  S t a t e  f i n d s  n e c e s s a r y "  a n d  i n s e r t i n g  i n  l i e u  t h e r e o f  

" R e p o r t s  s h a l l  b e  p r e p a r e d  a n n u a l l y ,  c o v e r i n g  t h e  m o s t  r e c e n t l y  c o m p l e t e d  

f i s c a l  y e a r ,  a n d  s h a l l  b e  i n  s u c h  f o r m  a n d  c o n t a i n  s u c h  i n f o r m a t i o n  

( i n c l u d i n g  b u t  n o t  l i m i t e d  t o  t h e  i n f o r m a t i o n  s p e c i f i e d  in s u b s e c t i o n  

( c 1 ) " ;
(2 ) b y  r e d e s i g n a t i n g  s u b s e c t i o n  (c) a s  s u b s e c t i o n  (d); a n d

(3) b y  i n s e r t i n g  a f t e r  s u b s e c t i o n  (b) t h e  f o l l o w i n g  n e w  s u b s e c t i o n :

" ( c )  E a c h  r e o o r t  p r e p a r e d  a n d  t r a n s m i t t e d  b y  a S t a t e  u n d e r  s u b s e c t i o n  (a)

s h a l l  s e t  f o r t h  ( w i t h  r e s p e c t  t o  t h e  f i s c a l  y e a r  c o v e r e d  b y  t h e  r e o o r t ) —

" ( 1 ) t h e  n u m b e r  o f  i n d i v i d u a l s  w h o  r e c e i v e d  s e r v i c e s  o a i d  f o r  i n  w h o l e  

o r  i n  o a r t  w i t h  f u n d s  m a d e  a v a i l a b l e  u n d e r  t h i s  t i t l e ,  s h o w i n g  s e p a r a t e l y  

t h e  n u m b e r  of c h i l d r e n  a n d  t h e  n u m b e r  o f  a d u l t s  w h o  r e c e i v e d  s u c h  

s e r v i c e s ,  a n d  b r o k e n  d o w n  in e a c h  c a s e  t o  r e f l e c t  t h e  t y p e s  o f  s e r v i c e s  

a n d  c i r c u m s t a n c e s  i n v o l v e d :

" ( 2 ) t h e  a m o u n t  s o e n t  in p r o v i d i n g  e a c h  s u c h  t y p e  of s e r v i c e ,  s h o w i n g  

s e p a r a t e l y  f o r  e a c h  t y p e  of s e r v i c e  t h e  a m o u n t  s p e n t  o e r  c h i l d  r e c i p i e n t  

a n d  t h e  a m o u n t  s o e n t  p e r  a d u l t  r e c i p i e n t ;

" ( 3 !  t h e  c r i t e r i a  a p p l i e d  in  d e t e r m i n i n g  e l i g i b i l i t y  f o r  s e r v i c e s  ‘. s u c h  

a s  i n c o m e  e l i g i b i l i t y  g u i d e l i n e s ,  s l i d i n g  f e e  s c a l e s ,  t h e  e f f e c t  o f  p u b l i c  

a s s i s t a n c e  b e n e f i t s ,  a n d  a n y  r e q u i r e m e n t s  f o r  e n r o l l m e n t  in s c h o o l  o r  

t r a i n i n g  p r o g r a m s ) ;  a n d

" ( 4 )  t h e  m e t h o d s  b y  w h i c h  s e r v i c e s  w e r e  p r o v i d e d ,  s h o w i n g  s e p a r a t e l y  t h e  

s e r v i c e s  p r o v i d e d  b y  p u b l i c  a g e n c i e s  a n d  t h o s e  p r o v i d e d  b y  p r i v a t e  

a g e n c i e s ,  a n d  b r o k e n  d o w n  in e a c h  c a s e  t o  r e f l e c t  t h e  t y p e s  o f  s e r v i c e s  

a n d  c i r c u m s t a n c e s  i n v o l v e d .

T h e  S e c r e t a r y  s h a l l  e s t a b x i s h  u n i f o r m  d e f i n i t i o n s  o f  s e r v i c e s  f o r  u s e  b y  t h e  

S t a t e s  i n  p r e o a r i n g  t h e  i n f o r m a t i o n  r e q u i r e d  b y  t h i s  s u b s e c t i o n ,  a n d  m a k e  s u c h  

o t h e r  p r o v i s i o n  a s  m a y  b e  n e c e s s a r y  o r  a p p r o p r i a t e  to a s s u r e  t h a t  c o m p l i a n c e  

w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  s u b s e c t i o n  w i l l  n o t  b e  u n d u l y  b u r d e n s o m e  o n  t h e  

S t a t e s . ".

S E C .  6 0 S .  M I S C E L L A N E O U S  T E C H N I C A L  C O R R E C T I O N S  T O  M E D I C A R E  C A T A S T R O P H I C  

C O V E R A G E  A C T  O F  1 0 8 8 .

(a) M o d i f i c a t i o n  o f  P r o v i s i o n s  R e l a t i n g  t o  E m p l o y m e n t  M a i n t e n a n c e  o f  

E f f o r t . - - S e c t i o n  4 2 1  o f  t h e  M e d i c a r e  C a t a s t r o p h i c  C o v e r a g e  A c t  o f  1 0 3 8  is 

a m e n d e d - -

( 1 ) in s u b s e c  i o n  ( a ) ( 1 )--

(A) b y  s t r i k i n g  " ( c ) ( 1 ) "  a n d  i n s e r t i n g  " ( c ) ( 1 ) ( A ) " ,  a n d

(B) b y  s t r i k i n g  " d u r i n g  t h e  p e r i o d  d e s c r i b e d  i n  s u b s e c t i o n

( c ) ( 1 ) ( A ) "  a n d  i n s e r t i n g  " ( d e t e r m i n e d  a s  if t h e y  w e r e  p r o v i d e d  i n  t h a t  

p e r i o d )";

(2 ) in s u b s e c t i o n  ( a ) ( 2 ) —

(A) b y  s t r i k i n g  " ( c ) ( 2 ) "  a n d  i n s e r t i n g  " ( c ) ( 1 ) ( B ) " .  a n d

(B) b> s t r i k i n g  " d u r i n g  t h e  p e r i o d  d e s c r i b e d  i n  s u b s e c t i o n  

( c J l l H B I "  a n d  i n s e r t i n g  ’( d e t e r m i n e d  a s  if t h e y  w e r e  o r o v i d e d  in t h a t  

p e r i o d  I";
(3) in s u b s e c t i o n s  ( a ) ( 3 ) ( A )  a n d  ( a ) ( 3 ) ( B ) ,  b y  i n s e r t i n g  ‘p r o v i d e d  o s  of
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t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s  A c t "  a f t e r  " m e a n s  b e n e f i t s ' ;

(4) in  s u b s e c t i o n  ( b ) ( 1 ) - -

(A) b y  i n s e r t i n g  ”1 9 8 9 "  a f t e r  " 5 0  o e r c e n t  of t h e " ,  a n d

(B) b y  s t r i k i n g  " o f  t h e  d u p l i c a t i v e  o a r t  A  b e n e f i t s "  a n d  i n s e r t i n g

" o f  t h e  b e n e f i t s  u n d e r  o a r t  A  of t i t l e  X V I I I  of t h e  S o c i a l  S e c u r i t y

A c t  ( a s  a m e n d e d  b y  t h i s  A c t  a s  of J a n u a r y  1, 1 9 8 9 )  w h i c h  w e r e  n o t

c o v e r e d  u n d e r  o a r t  A  o f  t i t l e  X V I I I  o f  t h e  S o c i a l  S e c u r i t y  A c t  a s  s u c h

o a r t  w a s  ir e f f e c t  o n  t h e  d a y  b e f o r e  t h e  d a t e  o f  t h e  e n a c t m e n t  of  t h i s
A c t " ;

(5) in  s u b s e c t i o n  ( b ) ( 2 )  —

(A) b y  i n s e r t i n g  " 1 9 9 0 "  a f t e r  " 5 0  D e r c e n t  of t h e " ,  a n d

(B) b y  s t r i k i n g  " o f  t h e  d u D l i c a t i v e  o a r t  B  b e n e f i t s "  a n d  i n s e r t i n g

" o f  t h e  b e n e f i t s  u n d e r  D a r t  B o f  t i t l e  X V I I I  o f  t h e  S o c i a l  S e c u r i t y

A c t  ( a s  a m e n d e d  b y  t h i s  A c t  a s  o f  J a n u a r y  1, 1 9 9 0 ,  b u t  e x c l u d i n g  a n y

s u c h  b e n e f i t s  w i t h  r e s p e c t  t o  c o v e r e d  o u t p a t i e n t  d r u g s )  w h i c h  w e r e  n o t  

c o v e r e d  u n d e r  p a r t  6 o f  t i t l e  X V I I I  o f  t h e  S o c i a l  S e c u r i t y  A c t  a s  s u c h

p a r t  w a s  i n  e f f e c t  o n  t h e  d a y  b e f o r e  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s

A c  t . " ; a n d

(6 ) i n  s u b s e c t i o n  ( b ) ( 3 )  —

(AJ i n  s u b p a r a g r a p h  (A), b y  s t r i k i n g  “t h e  a c t u a r i a l  v a l u e  o f  

d u p l i c a t i v e  p a r t  A b e n e f i t s  a n d  d u p l i c a t i v e  p a r t  B b e n e f i t s "  a n d  

i n s e r t i n g  " t h e  a m o u n t  o f  t h e  a d d i t i o n a l  b e n e f i t s  c r  r e f u n d s  t o  b e  

p r o v i d e d  u n d e r  s u b s e c t i o n s  ( a ) ( 1 ) a n d  ( a ) ( 2 )";

(B) i n  s u b p a r a g r a p h  ( A ) ( i ) ,  b y  s t r i k i n g  " o n  t h e  b a s i s  o f "  a n d  

i n s e r t i n g  a s  b e i n g  e o u a l  t o  t h e  r e s p e c t i v e  n a t i o n a l " ;

(C) i n  s u b p a r a g r a p h  (B), b y  s t r i k i n g  " C o m p u t a t i o n  o f  a c t u a r i a l  

v a l u e "  a n d  i n s e r t i n g  " P u b l i c a t i o n  o f  g u i d e l i n e s  a n d  n a t i o n a l  a v e r a g e  

a c t u a r i a l  v a l u e s  f o r  m i n i m u m  a d d i t i o n a l  b e n e f i t s  a n d  r e f u n d s " ; a n d

CD) b y  s t r i k i n g  c l a u s e  (i) o f  s u b p a r a g r a p h  (B) a n d  a l l  t h a t  f o l l o w s

t h r o u g h  " s h a l l  i n c l u d e  i n s t r u c t i o n s "  a n d  i n s e r t i n g  t h e  f o l l o w i n g :

" ( i )  c a l c u l a t e  a n d  o u b l i s h - -

" ( I )  t h e  n a t i o n a l  a v e r a g e  a c t u a r i a l  v a l u e  f o r  t n e  f o l l o w i n g  

y e a r  of t h e  b e n e f i t s  u n d e r  p a r t  a  o f  t i t l e  X V I I I  o f  t h e  S o c i a l  

S e c u r i t y  A c t  ( a s  a m e n d e d  b y  t h i s  A c t  a s  o f  J a n u a r y  1. 1 9 8 9 )

w h i c h  w e r e  n o t  c c v e r e d  u n d e r  s u c h  o a r t  a s  s u c h  D a r t  w a s  in 

e f f e c t  b e f o r e  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s  A c t .  a n d

" ( I I )  t h e  n a t i o n a l  a v e r a g e  a c t u a r i a l  v a l u e  f o r  t h e  f o l l o w i n g

y e a r  o f  t h e  b e n e f i t s  u n d e r  p a r t  B  of t i t l e  X V I I I  o f  t h e  S o c i a l

S e c u r i t y  A c t  ( a s  a m e n d e d  b y  t h i s  A c t  a s  o f  J a n u a r y  1, 1 9 9 0 .  

b u t  e x c l u d i n g  a n y  s u c h  b e n e f i t s  w i t h  r e s o e c t  t o  c o v e r e d  

o u t p a t i e n t  d r u g s )  w h i c h  w e r e  n o t  c o v e r e d  u n d e r  s u c h  D a r t  a s  

s u c h  p a r t  w a s  in e f f e c t  b e f o r e  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  

t h i s  A c t ,

t o  b e  u s e d  b y  e m p l o y e r s  w h o  e x e r c i s e  t h e  o p t i o n  u n d e r  s u b o a r a g r a o n

( A ) ( 1 )  i n  d e t e r m i n i n g  t h e  m i n i m u m  a m o u n t  o f  a d d i t i o n a l  b e n e f i t s  or 

r e f u n d s  t o  b e  p r o v i d e d  u n d e r  s u b s e c t i o n s  ( a ) ( 1 ) a n d  ( a ) ( 2 ), 

r e s o e c t i v e l y ; a n d

" ( i i )  p u b l i s h  g u i d e l i n e s  t o  b e  u s e d  b v  e m p l o y e r s  w h o  e x e r c i s e  

t h e  o p t i o n  u n d e r  s u b o a r a g r a o h  ( A ) ( i i )  in d e t e r m i n i n g  t h e  m i n i m u m  

a m o u n t  o f  a d d i t i o n a l  b e n e f i t s  o r  r e f u n d s  t o  b e  o r o v i d e d  u n d e r  

s u b s e c t i o n s  ( a ) ( 1 ) a n d  ( a ) ( 2 ). r e s p e c t i v e l y .

T h e  S e c r e t a r y  s h a l l  p u b l i s h ,  b e f o r e  t h e  b e g i n n i n g  of 1 9 8 9  w i t h  r«»soect 

t o  o a r t  A  b e n e f i t s  a n d  h e f c r e  t h e  b e g i n n i n g  o f  1 9 9 Q  w i t h  r e s o e c t  t o  

o a r t  B b e n e f i t s ,  g u i d e l i n e s " ,  
lb) I n c l u s i o n  o f  P r o v i s i o n s  R e p e a l i n g  A u t h o r i t y  tc A d m i n i s t e r  P r o f i c i e n c y  

E x a m i n a t i o n s . - - T h e  M e d i c a r e  C a t a s t r o p h i c  C o v e r a g e  A c t  of  1 9 6 8  is  a m e n d e d  by
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i n s e r t i n g  a f t e r  s e c t i o n  4 2 9  t h e  f o l l o w i n g  n e w  s e c t i o n  ( a n d  b y  i n s e r t i n g  a 

c o r r e s p o n d i n g  i t e m  in  t h e  t a b l e  o f  c o n t e n t s  o f  s u c h  A c t ) :

'SEC. 4 3 0 .  R E P E A L  O F  A U T H O R I T Y  T O  A D M I N I S T E R  P R O F I C I E N C Y  E X A M I N A T I O N S .

"(a.1 R e p e a l . - - S e c t  i o n  1 1 2 3  of t h e  S o c i a l  S e c u r i t y  A c t  ( 42  U . S . C .  1 3 2 0 a - 2 )  is 

r e p e a l e d .

"(b) E f f e c t  of R e p e a l . - - N o t h i n g  in t h e  a m e n d m e n t  m a d e  b y  s u b s e c t i o n  (a) 

s h a l l  b e  c o n s t r u e d  a s  a f f e c t i n g  t h e  a u a i i f i c a t i o n  o f  a n y  i n d i v i d u a l ,  w h o  h a s  

b e e n  d e t e r m i n e d  u n d e r  t h e  p r o g r a m  e s t a b l i s h e d  u n d e r  s e c t i o n  1 1 2 3  of t h e  S o c i a l  

S e c u r i t y  A c t  t o  b e  a u a l i f i e d  t o  p e r f o r m  t h e  d u t i e s  a n d  f u n c t i o n s  o f  a  h e a l t h  

c a r e  s p e c i a l t y ,  t o  p e r f o r m  s u c h  d u t i e s  a n d  f u n c t i o n s . ' " .

Ic) C o n t i n u a t i o n  o f  C o s t  P a s s - T h r o u g h  f o r  C e r t i f i e d  R e g i s t e r e d  N u r s e  

A n e s t h e t  i s t s . - - S e c t  i o n  9 3 2 0  o f  th*> O m n i b u s  B u d g e t  R e c o n c i l i a t i o n  A c t  o f  1 9 3 6  

i s  a m e n d e d - -

(1) i n  s u b s e c t i o n  li), b y  s t r i k i n g  " T h e  a m e n d m e n t s '  a n d  i n s e r t i n g  

" E x c e p t  a s  p r o v i d e d  i n  s u b s e c t i o n  (k). t h e  a m e n d m e n t s " ,  a n d

(2) b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  s u b s e c t i o n :

" ( k )  A u t h o r i c a t i o n  o f  C o n t i n u a t i o n  o f  P a s s - T h r o u g h . —

"(1) S u b j e c t  t o  p a r a g r a p h  (2). t h e  a m e n d m e n t s  m a d e  b y  t h i s  s e c t i o n  s h a l l  

n o t  a o p l y  d u r i n g  1 9 8 9 ,  1 9 9 0 ,  a n d  1 9 9 1  t o  a h o s p i t a l  l o c a t e d  i n  a r u r a l  

a r e a  ( a s  d e f i n e d  f o r  p u r p o s e s  of s e c t i o n  1 8 8 6 ( d )  of t h e  S o c i a l  S e c u r i t y  

A c t )  if t h e  h o s p i t a l  e s t a b l i s h e s ,  b e f o r e  A p r i l  1, 1 9 8 9 ,  t o  t h e

s a t i s f a c t i o n  of t h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  t h a t - -

(A) a s  o f  J a n u a r y  1. 1 9 8 8 .  t h e  h o s p i t a l  e m p l o y e d  o r  c o n t r a c t e d  w i t h  

a c e r t i f i e d  r e g i s t e r e d  n u r s e  a n e s t h e t i s t  ( b u t  n o t  m o r e  t h a n  o n e  

f u l l - t i m e  e a u i v a l e n t  c e r t i f i e d  r e g i s t e r e d  n u r s e  a n e s t h e t i s t ) ,

(B) in 1 9 3 7  t h e  h o s p i t a l  h a d  a  v o l u m e  of  s u r g i c a l  o r o c e d u r e s  

( i n c l u d i n g  i n p a t i e n t  a n a  o u t p a t i e n t  p r o c e d u r e s )  r e a u i r i n g  a n e s t h e s i a  

s e r v i c e s  t h a t  d i d  n o t  e x c e e d  2 5 0  ( o r  s u c h  h i g h e r  n u m b e r  a s  t h e  

S e c r e t a r y  d e t e r m i n e s  t o  b e  a p p r o p r i a t e J . a n d

'(C) e a c h  c e r t i f i e d  r e g i s t e r e d  n u r s e  a n e s t h e t i s t  e m p l o y e d  by. o r  

u n d e r  c o n t r a c t  w i t h ,  t h e  h o s p i t a l  h a s  a g r e e d  n o t  t o  b i l l  u n d e r  c a r t  B 

o f  t i t l e  X V I I I  o f  s u c h  A c t  f o r  p r o f e s s i o n a l  s e r v i c e s  f u r n i s h e d  b v  t h e  

a n e s t h e t i s t  a t  t h e  h o s p i t a l .

(2) P a r a g r a p h  (1J s h a l l  n o t  a p p l y  in 1 9 9 0  o r  1 9 9 1  t o  a h o s p i t a l  u n l e s s  

t h e  h o s p i t a l  e s t a b l i s h e s ,  b e f o r e  t h e  b e g i n n i n g  of e a c h  r e s p e c t i v e  y e a r ,  

t h a t  t h e  h o s p i t a l  h a s  h a d  a  v o l u m e  o f  s u r g i c a l  p r o c e d u r e s  ( i n c l u d i n g  

i n c a t i e n t  a n d  o u t p a t i e n t  p r o c e d u r e s )  r e a u i r i n g  a n e s t h e s i a  s e r v i c e s  in t h e  

p r e v i o u s  y e a r  t h a t  d i d  n o t  e x c e e d  2 5 0  ( o r  s u c h  h i g h e r  n u m b e r  a s  t h e  

S e c r e t a r y  d e t e r m i n e s  t o  b e  a p p r o p r i a t e ) .

(3) T h e  S e c r e t o r y  s h a l l  i m p l e m e n t  t h i s  s u b s e c t i o n  i n  s u c h  a m a n n e r  a s  

t o  m a i n t a i n  b u d g e t  n e u t r a l i t y  c o n s i s t e n t  w i t h  s e c t i o n  1 3 3 3 ( 1 ) ( 3 )  of  t h e  

S o c i a l  S e c u r i t y  A c t . " .

(d) M i s c e l l a n e o u s  T e c h n i c a l  C o r r e c t i o n s  t o  V a r i o u s  P r o v i s i o n s  in t h e  

M e d i c a r e  C a t a s t r o p h i c  C o v e r a g e  A c t  o f  1 9 8 3  ( M C C A " ) . —

(1) A b b r e v i a t i o n s  u s e d . — I n  t h i s  s u b s e c t i o n :

(A) T h e  t e r m  " M C C A *  r e f e r s  t o  t h e  M e d i c a r e  C a t a s t r o p h i c  C o v e r a g e  A c t  

o f  1 9 8 3  tF 'blic L a w  x 0 0 - 3 6 0 ) .

(BI T n e  t e r m  "0 8 R A  r e f e r s  t o  t h e  O m n i b u s  B u d g e t  R e c o n c 1 1 i at i o n  A c t  

O f  1 9 8 7  ( P u b l i c  L o w  1 0 0 - 2 0 3 ) .

<2) S e c t i o n  1 0 3 . - - T h e  s e c o n d  s e n t e n c e  o f  s e c t i o n  1 8 1 8 ( d ) ( 1 )  o f  t h e  

S s c i a l  S e c u r i t y  A c t .  a s  a m e n d e d  b v  s e c t i o n  1 0 3  of M C C A .  is a m e n d e d  b y  
s t r  ik i n g  "r.nt i r e  '.

(J) S e t t  i o n  1 0 4 . - - S e c t  i o n  1 0 4  o f  M C C A  is a m e n d e d - -

(a  in s e c t i o n  ( a ) ( 1 ) ,  b y  s t r i k i n g  ' p a r a g r a p h s  (2) a n d  (3)" a n d  

in se r . i n g  ^ r a g r a o h  (2) a n d  s u b s e c t i o n  ( b ) “:
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(B) in s u b s e c t i o n  ( b ) ( 1 ) - -

(i) b y  s t r i k i n g  "Cl) t h e  a m e n d m e n t  m a d e  t o  s e c t i o n  1 3 1 3 ( a ) ( 1 )  o f  

s u c h  A c t "  a n d  i n s e r t i n g  ( 1 ) C A ) s e c t i o n  1 8 1 3 ( a ) ( 1 )  o f  s u c h  A c t  ( 3 5  

a m e n d e d  b y  t h i s  s u b t i t l e ) " ,  a n d

( i i ) b y  a d d i n g  at t h e  e n d  t h e  f o l l o w i n g  n e w  s u b p a r a g r a p h :

"(B) if t h a t  i n d i v i d u a l  b e g i n s  a p e r i o d  o f  h o s p i t a l i z a t i o n  ( as  d e f i n e d  
in s u c h  s e c t i o n )  d u r i n g  1 9 8 9  o r  1 9 9 0  a f t e r  t h e  e n d  of t h a t  s p e l l  of

i l l n e s s ,  t h e  f i r s t  p e r i o d  o f  h o s p i t a l i z a t i o n  d u r i n g  1 9 8 9  o r  1 9 9 0  t h a t

b e g i n s  a f t e r  t h a t  s p e l l  o f  i l l n e s s  s h a l l  b e  c o n s i d e r e d  t o  b e  ( f o r  p u r p o s e s  

o f  s u c h  s e c t i o n )  t h e  f i r s t  p e r i o d  of  h o s p i t a l i z a t i o n  t h a t  D e g i n s  d u r i n g  
t h a t  y e a r : a n d " :

(C) in s u b s e c t i o n s  ( c ) ( 1 )  a n d  ( c ) ( 2 ) ,  b y  s t r i k i n g  "by m e d i c a r e  

b e n e f i c i a r i e s ” a n d  i n s e r t i n g  " b y  ( o r  o n  b e h a l f  of)  m e d i c a r e  

b e n e f  i c i a r  ies"' ;

(D) in s u b s e c t i o n  ( c ) ( 2 ) ,  b y  s t r i k i n g  " c o s t  r e p o r t i n g  p e r i o d s  

b e g i n n i n g  o n  o r  a f t e r  O c t o b e r  1, 1 9 8 8 "  a n d  i n s e r t i n g  " p o r t i o n s  o f  c o s t

r e p o r t i n g  p e r i o d s  o c c u r r i n g  o n  o r  a f t e r  J a n u a r y  1. 1 9 8 9 " ;

( E )  in s u b s e c t i o n  ( c ) ( 2 ) ,  b y  i n s e r t i n g  b e f o r e  t h e  p e r i o d  a t  t h e  e n d

t h e  f o l l o w i n g :  ", w i t h o u t  r e g a r d  t o  w h e t h e r  s u c h  a h o s p i t a l  i s  p a i d  o n

t h e  b a s i s  d e s c r i b e d  in s u b p a r a g r a p h  (A) o r  (B) of s e c t i o n  1 8 8 6 ( b ) ( 1 )  

o f  s u c h  A c t ";

(F) in s u b s e c t i o n  ( d ) ( 5 ) ,  b y  s t r i k i n g  " e a c h  p l a c e  it a p p e a r s " ;  a n d

( G )  b y  a d d i n g  at t h e  e n d  o f  s u b s e c t i o n  (d) t h e  f o l l o w i n g  n e w  

p a r a g r a p h :

"(7) S e c t i o n  1 8 3 3 ( b )  ( 4 2  U . S . C .  1 3 9 5 1 ( b ) )  i s  a m e n d e d  b y  a d d i n g  at t h e

e n d  t h e  f o l l o w i n g  n e w  s e n t e n c e :  ’T h e  d e d u c t i b l e  u n d e r  t h e  p r e v i o u s

s e n t e n c e  f o r  b l o o d  o r  b l o o d  c e l l s  f u r n i s h e d  a n  i n d i v i d u a l  i n  a y e a r  s h a l l  

b e  r e d u c e d  t o  t h e  e x t e n t  t h a t  a d e d u c t i b l e  h a s  b e e n  i m p o s e d  u n d e r  s e c t i o n  

1 8 1 3 ( a ) ( 2 )  t o  b l o o d  o r  b l o o d  c e l l s  f u r n i s h e d  t h e  i n d i v i d u a l  in t h e  

y e a r . ’.".

(4) S e c t i o n  2 0 1 . — S e c t i o n  2 0 1 ( a ) ( 1 ) ( A )  o f  M C C A  i s  a m e n d e d  b y  s t r i k i n g  

" s u b s e c t i o n "  a n d  i n s e r t i n g  " s u b s e c t i o n s ’".

(5) S e c t i o n  2 0 2 . — (A) S e c t i o n  1 8 4 2 ( o ) ( l )  of  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  

a d d e d  b y  s e c t i o n  2 0 2 ( c ) ( 1 ) ( C )  o f  M C C A ,  i s  a m e n d e d —

(i) in  s u b o a r a g r a o h  ( A ) ( i ) ,  b y  s t r i k i n g  " s u b o a r a g r a o h  ( D ) ( i ) “ a n d  

i n s e r t i n g  " o a r a a r a o h  ( 4 ) ’", a n d

( i i )  in s u b o a r a g r a o h  ( B ) ( i i ) ,  b y  i n s e r t i n g  " a n "  b e f o r e  " e l i g i b l e  

o r g a n i z a t  i o n " .

(B) S e c t i o n  1 8 4 2 ( f ) ( 3 )  of t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a d d e d  b y  s e c t i o n  

2 0 2 ( e ) ( 1 )  of M C C A ,  is a m e n d e d  b y  i n s e r t i n g  ", i n c l u d i n g  c l a i m s  p r o c e s s i n g  

f u n c t i o n s "  a f t e r  " a n d  r e l a t e d  f u n c t i o n s ’.

(C) S e c t i o n  1 8 4 2 ( b ) ( 3 ) (K) o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  i n s e r t e d  b y  

s e c t i o n  2 0 2 ( e ) ( 2 ) ( B )  o f  M C C A ,  i s  a m e n d e d  b y  i n s e r t i n g  ", i n c l u d i n g  c l a i m s  

p r o c e s s i n g  f u n c t i o n s , "  a f t e r  " a n d  f o r  r e l a t e d  f u n c t i o n s " .

(D) S e c t i o n  1 8 4 2 ( c ) ( 1 ) ( A ) ( i i ) o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a d d e d  b y  

s e c t i o n  2 0 2 ( e ) ( 3 ) ( A ) ( i i i ) o f  M C C A ,  is a m e n d e d  b y  i n s e r t i n g  ", i n c l u d i n g  

c l a i m s  p r o c e s s i n g  f u n c t i o n s "  a f t e r  " a n d  r e l a t e d  f u n c t i o n s ’.

( E )  S e c t i o n  2 0 2 ( e ) ( 3 ) ( B )  o f  M C C A  is a m e n d e d  b y  i n s e r t i n g  ", i n c l u d i n g  

c l a i m s  o r o d “«xsing f u n c t i o n s "  a f t e r  " a n d  r e l a t e d  f u n c t i o n s ' .

(F) S e c t i o n  2 0 2 ( e ) ( 3 ) ( C )  o f  M C C A  is a m e n d e d  b y  s t r i k i n g  " S e c t i o n  

1 8 4 2 ( b ) ( 2 ) "  a n d  i n s e r t i n g  " S e c t i o n  1 8 4 2 ( b ) ( 2 ) ( A ) " .

(G ? S e c t i o n  1 8 4 2 ( b ) ( 2 ) ( A )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a m e n d e d  b y  

s e c t i o n  2 0 2 ( e ) ( 3 ) ( C )  o f  M C C A ,  a s  r e v i s e d  b v  t h e  p r e v i o u s  a m e n d m e n t ,  is 

a m e n o e d  b y  i n s e r t i n g  ", i n c l u d i n g  c l a i m s  p r o c e s s i n g  f u n c t i o n s '  a f t e r  an.-j 
r e l a t e d  f u n c t i o n s " .

(h ) S e c t i o n  2 0 2 ( e ) ( 5 ) ( A )  o f  M C C A  is a m e n d e d  b y - -
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(i) b y  s t r i k i n g  " p a r a g r a p h  ( 3 ) "  a n d  i n s e r t i n g  ' p a r a g r a p h  (4 ) ",  a n d

( i i )  b y  a d d i n g  "and' a f t e r  t h e  s e m i c o l o n  a t  t h e  e n d .

(I) S e c t i o n  1 8 4 7 ( b ) ( 3 )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a d d e d  b y  s e c t i o n  

2 Q 2 ( j )  o f  M C C A ,  i s  a m e n d e d  b y  s t r i k i n g  " t n e  c o n t i n g e n c y  m a r g i n  

( e s t a b l i s h e d  u n d e r  s e c t i o n  1 8 4 l A ( d )  f o r  t h e  f o l l o w i n g  y e a r ) "  a n d  i n s e r t i n g  

" t h e  c o n t i n g e n c y  m a r g i n  r e a u i r e d  f o r  t h e  f o l l o w i n g  y e a r " .

(61 S e c t i o n  2 0 3 . - - ( A )  S e c t i o n  1 8 6 1  o f  t h e  S o c i a l  S e c u r i t y  A c t  is a m e n d e d

b y  a d d i n g  i m m e d i a t e l y  b e f o r e  s u b s e c t i o n  ( j j ) ,  a s  a d d e d  b y  s e c t i o n  2 0 3 ( b )  

o f  M C C A ,  t h e  f o l l o w i n g  n e w  h e a d i n g :

" H o m e  I n t r a v e n o u s  D r u g  T h e r a p y  S e r v i c e s " .

(B) S e c t i o n  2 0 3 ( c ) ( 3 )  o f  M C C A  i s  a m e n d e d  b y  a d d i n g  at t h e  e n d  t h e

f o l l o w i n g  n e w  s e n t e n c e :  " C h a p t e r  3 5  o f  t i t l e  44, U n i t e d  S t a t e s  C o d e ,  s h a l l

n o t  a p p l y  t o  i n f o r m a t i o n  r e q u i r e d  f o r  p u r p o s e s  o f  c a r r y i n g  o u t  t h i s  

p a r a g r a p h .  " .

(7) S e c t i o n  2 0 5 . — S e c t i o n  2 0 5 ( e ) ( 1 ) ( A )  o f  M C C A  i s  a m e n d e d  b y  

r e d e s i g n a t i n g  c l a u s e  (iv)  a s  c l a u s e  ( i i i ) .

(8) S e c t i o n  2 0 8 . - - T h e  s e c o n d  s e n t e n c e  o f  s e c t i o n  2 0 8 ( b )  o f  M C C A  i s  

a m e n d e d  b y  s t r i k i n g  " s h a l l  i n c l u d e  in t h e  r e p o r t "  a n d  i n s e r t i n g  " s h a l l  

r e p o r t ,  n o t  l a t e r  t h a n  2  y e a r s  a f t e r  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  t h i s  

A c t ,".
(P) S e c t i o n  2 1 1 . - - ( A )  S e c t i o n  1 8 3 9 ( g )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  

a d d e d  b y  s e c t i o n  2 1 1 ( a )  o f  M C C A ,  i s  a m e n d e d —

('i ) i n  p a r a g r a p h  (1) (B ) ( i i i ) ( I ), b y  s t r i k i n g  " a n d "  a n d  i n s e r t i n g

" o v e r " ,
( ii )  i n  p a r a g r a p h  ( 1) ( B ) C i i i ) ( I I ) ,  b y  i n s e r t i n g  " p r e m i u m '  a f t e r  

" s u p p l e m e n t a l " ,  a n d

( i i i )  in p a r a g r a p h  ( 7 ) ( A ) ( i i ) ,  b y  i n s e r t i n g  " e a c h "  b e f o r e  " s u c h  

y e a r . ".

(B) S e c t i o n  1 3 3 9 ( f )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a m e n d e d  b y  s e c t i o n  

2 1 1 ( b )  o f  M C C A ,  i s  a m e n d e d  b y  s t r i k i n g  " f o r  t h a t  J a n u a r y  b e l o w  t h e  a m o u r ;  

o f  b e n e f i t s  p a y a b l e  t o  t h a t  i n d i v i d u a l  f o r  t h a t  D e c e m b e r "  a n d  i n s e r t i n g  

“f o r  t h a t  D e c e m b e r  b e l o w  t h e  a m o u n t  o f  b e n e f i t s  p a y a b l e  t o  t h a t  i n d i v i d u a l  

f o r  t h a t  N o v e m b e r " .

(10) S e c t i o n  2 1 2 . - - ( A )  S e c t i o n  1 3 4 1 A ( a ) ( l )  o f  t h e  S o c i a l  S e c u r i t y  A c t .  

a s  i n s e r t e d  b y  s e c t i o n  2 1 2 ( a )  o f  M C C A ,  is  a m e n d e d  b y  s t r i k i n g  ”1 8 4 1 ( j ) "  

a n d  i n s e r t i n g  " I 8 4 0 ( i ) " .

(B) S e c t i o n  I 8 4 0 ( i )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a d d e d  b y  s e c t i o n  

2 1 2 ( b ) ( 1 )  o f  M C C A ,  i s  a m e n d e d  b y  s t r i k i n g  " S u p p l e m e n t a l "  a n d  i n s e r t i n g  

'" S u o p l  e m e n t a r y ”.

(11) S e c t i o n  2 1 3 . - - S e c t i o n  2 1 3  o f  M C C A  i s  a m e n d e d  b y  s t r i k i n g  " ( a )  I n  

G e n e r a l . —

(12 ) S e c t i o n  2 2 1 . — S e c t i o n  2 2 1 ( g ) ( 2 )  o f  M C C A  i s  a m e n d e d  b y  s t r i k i n g  

" s u b s e c t i o n  ( c ) M a n d  i n s e r t i n g  " s u b s e c t i o n  (d ) ".

(13) S e c t i o n  2 2 2 . — S e c t i o n  2 2 2  o f  M C C A  i s  a m e n d e d —

(A) i n  p a r a g r a p h  (1). b y  s t r i k i n g  " s e c t i o n s  1 8 3 3 ( a ) ( 1 ) ( A )  a n d  1 8 7 6 '  

a n d  i n s e r t i n g  ' s e c t i o n  1 3 7 6 " ,  a n d

(B) i n  p a r a g r a p h  ( 2) ,  b y  i n s e r t i n g  " a n d  o r g a n i s a t i o n s  p a i d  u n d e r  

s e c t i o n  1 3 3 3 ( a ) ( 1 ) ( A )  o f  s u c h  A c t "  a f t e r  " o r g a n i s a t i o n s '.

(14 ) S e c t i o n  3 0 1 . - - S e c t  i o n  3 0 1  o f  M C C A  i s  a m e n d e d - -

(A) i n  s u b s e c t i o n  ( b ) ( 1 ) ,  b y  s t r i k i n g  " c l a u s e  ( i i ) “ a n d  i n s e r t i n g  

" s u b o a r a g r a o h  ( B ) "  a n d  b y  a d d i n g  " a n d "  at t h e  e n d :
(B) b y  s t r i k i n g  p a r a g r a p h  (2) of  s u b s e c t i o n  (b) a n d  b y  r e d e s i g n a t :n g  

p a r a g r a p h  (3) o f  s u c h  s u b s e c t i o n  a s  p a r a g r a p h  ( 2):

(C) i n  s u b s e c t i o n  ( b ) ( 2 ) ,  a s  so r e d e s i g n a t e d ,  b y  s t r i k i n g  t-v a d d i ^ j  

a t  t h e  e n d  t h e  f o l l o w i n g  n e w  c l a u s e  a n d  i n s e r t i n g  " b y  s t r i k i n g
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t h e f i r s t

(H)

s u b p a r a g r a p h  (B) a n d  i n s e r t i n g  t h e  f o l l o w i n g " ;

(0] in t h e  m a t t e r  i n s e r t e d  b y  s u b s e c t i o n  ( b ) ( 2 ) .  a s  s o  r e d e s i g n a t e d  
a n d  a m e n d e d - -

(i) b y  r e d e s i g n a t i n g  s u b c l a u s e s  (I) t h r o u g h  CI V)  o f  c l a u s e  (ii) 
a n d  s u b c l a u s e s  (I) t h r o u g h  (V) o f  c l a u s e  ( i i i )  a s  c l a u s e s  (ij 

t h r o u g h  (i v)  o f  s u b p a r a g r a p h  (B) a n d  c l a u s e s  (i) t h r o u g h  (vl o f  
s u b o a r a g r a o h  (C), r e s p e c t i v e l y ;

(ii) i n  s u b o a r a g r a o h  (B), a s  s o  r e d e s i g n a t e d ,  b y  s t r i k i n g  " i n  

c l a u s e  ( i i i ) "  a n d  i n s e r t i n g  " i n  s u b o a r a g r a o h  ( C ) " :  a n d

( i i i )  in s u b o a r a g r a o h  (C) , a s  s o  r e d e s i g n a t e d ,  b y  s t r i k i n g  
" u n d e r  c l a u s e  ( ii )" a n d  i n s e r t i n g  " u n d e r  s u b o a r a g r a o h  (S ) ";

1E ) i n  s u b s e c t i o n  ( c ) - -

(i) b y  a d d i n g  " a n d "  at t h e  e n d  o f  p a r a g r a p h  (1),

(ii) b y  s t r i k i n g  "; a n d "  at t h e  e n d  o f  p a r a g r a p h  (2), a n d  

i n s e r t i n g  a p e r i o d ,  a n d

( i i i )  b y  s t r i k i n g  p a r a g r a p h  (3);

(F) i n  s u b s e c t i o n  ( d ) ( 2 ) ,  i n  t h e  s u b o a r a g r a o h  (C) a m e n d e d  b y  s u c h  

p a r a g r a p h ,  b y  i n s e r t i n g  " s e c t i o n "  b e f o r e  " 1 8 3 3 ( b ) " ;

(G) i n  s u b s e c t i o n  ( d ) —

(i) b y  r e d e s i g n a t i n g  p a r a g r a p h s  (1) t h r o u g h  (3) a s  p a r a g r a p h s

(2) t h r o u g h  (A), r e s p e c t i v e l y . a n d

(ii ) b y  i n s e r t i n g  b e f o r e  p a r a g r a p h  (2), a s  s o  r e d e s i g n a t e d ,  t h e  

f o l l o w i n g  n e w  p a r a g r a p h :

'(1) i n  p a r a g r a p h  (3), b y  i n s e r t i n g  w i t h o u t  r e g a r d  t o  w h e t h e r  t h e  

c o s t s  i n c u r r e d  w e r e  f o r  i t e m s  a n d  s e r v i c e s  f o r  w h i c h  m e d i c a l  a s s i s t a n c e  is 

o t h e r w i s e  a v a i l a b l e  u n d e r  t h e  o l a n ’ a f t e r  ’q u a l i f i e d  m e d i c a r e  b e n e f i c i a r y ’ 

P l a c e  it a p p e a r s ; " ;  

in  s u b s e c t i o n  ( e ) ( 1 ) - -

(i) b y  i n s e r t i n g  " ( A ) "  b e f o r e  " S e c t i o n " ,  a n d

(ii ) b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  s u b p a r a g r a p h s :

" I B )  S u b s e c t i o n  ( h ) ( 1 )  o f  s u c h  s e c t i o n  is f u r t h e r  a m e n d e d  b y  i n s e r t i n g

’( A ) ’ a f t e r  ’i n c l u d e ’ a n d  b y  i n s e r t i n g  b e f o r e  t h e  p e r i o d  a t  t h e  e n d  t h e  

f o l l o w i n g :  '. o r  (BJ q u a l i f i e d  m e d i c a r e  b e n e f i c i a r i e s  ( a s  d e f i n e d  in 

s e c t i o n  1 9 0 5 ( p ) ( 1 ) ) * .

“(C) T h e  s e c o n d  s e n t e n c e  o f  s u b s e c t i o n  ( h ) ( 2 )  o f  s u c h  s e c t i o n  is a m e n d e d  

b v  i n s e r t i n g  ’( e x c e p t  i n  t h e  c a s e  o f  q u a l i f i e d  m e d i c a r e  b e n e f i c i a r i e s ,  a s  

d e f i n e d  in  s e c t i o n  1 9 0 5 ( p ) ( l ) ) ’ a f t e r  ’s h a l l  b e  a p p . i e d *  t h e  s e c o n d  p l a c e  

it a p p e a r s . ";

(1) i n  s u b s e c t i o n  ( e ) ( 2 ) - -

(13 i n  s u b p a r a g r a p h  (C), b y  s t r i k i n g  " a n d "  a t  t h e  e n d  a n d  b y  

r e d e s i g n a t i n g  s u c h  s u b p a r a g r a p h  a s  s u b p a r a g r a p h  ( D ) ;

( ii )  i n  s u b p a r a g r a p h  (D), b y  s t r i k i n g  t h e  p e r i o d  at  C h e  e n d  a n d  

i n s e r t i n g  ”, a n d ” a n d  b y  r e d e s i g n a t i n g  s u c h  s u b o a r a g r a o h  a s  

s u b o a r a g r a o h  ( E ) ;  a n d

( i i i )  b y  i n s e r t i n g  after s u b p a r a g r a p h  (3) the f o l l o w i n g  n e w  

s u b o a r a g r a o h :

" ( C )  in s u b s e c t i o n  ( a), b y  s t r i k i n g  p a r a g r a p h  ( 1 5 ) ; " ;

(J) in  p a r a g r a p h  ( 5 ) ( B )  o f  t h e  m a t t e r  a d d e d  b v  s u b s e c t i o n  ( g ) ( 2 ) - -

(i) b y  s t r i k i n g  " p a r a g r a p h  ( 2 ) ( A ) “ a n d  i n s e r t i n g  p a r a g r a p h

( 2 ) " .  a n d
(ii) b y  s t r i k i n g  “c l a u s e  ( i i ) “ a n d  i n s e r t i n g  "s u b o a r a g r a o h  (3)': 

a n d

(K) i n  s u b s e c t i o n  ( h ) ( 2 ) ,  b v  i n s e r t i n g  ‘f i r s t  c a l e n d a r  q u a r t e r  

b e g i n n i n g  a f t e r  t h e  c l o s e  of t h e "  a f t e r  " a d d i t i o n a l  r e q u i r e m e n t s  

b e f o r e  t h e  f i r s t  d a y  o f  t h e ' .

( 1 5 '  S e c t i o r  3 0 2 . - - ( A )  S e c t i o n  3 0 2 ( a ) ( 2 ) ( B )  o f  M C C A  is a m e n d e d - -
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(i) in  c l a u s e  (i) , b y  s t r i k i n g  " n o t  m o r e "  t h e  f i r s t  p l a c e  it a p p e a r s  
a n d  i n s e r t i n g  " ( n o t  m o r e " ,  a n d

( i i )  in c l a u s e  ( i i i ) .  b y  s t r i k i n g  " c l a u s e "  a n d  i n s e r t i n g  c l a u s e s ’.

(B) S e c t i o n  1 9 0 2 ( 1 ) ( 2 ) ( A ) o f  t h e  S o c i a l  S e c u r i t y  , a s  a m e n d e d  b y

s e c t i o n  3 0 2 ( a ) ( 2 ) ( B ) ( i i i ) o f  M C C A ,  i s  a m e n d e d - -

( i ) in c l a u s e  ( i i ) —

(I) b y  s t r i k i n g  " S u b j e c t  t o  c l a u s e  ( i i i ) ,  t h e "  a n d  i n s e r t i n g  
" T h e ”.

( 11J i n  s u b c l a u s e  (I), b y  i n s e r t i n g  " or .  if g r e a t e r ,  t h e  
p e r c e n t a g e  p r o v i d e d  u n d e r  c l a u s e  ( i i i ) , ” a f t e r  " 7 5  p e r c e n t , " ;  a n d

( ii ) in  c l a u s e  ( i i i ) ,  b y  s t r i k i n g  ' ( i i ) “ e a c h  p l a c e  it a p p e a r s  a n d  

i n s e r t  i n g  ' ( i i ) ( I ) ’’.

iC) S e c t i o n  1 9 2 3 ( a ) ( 2 )  o f  t h e  S o c i a l  S e c u r i t y  A c t  i3 a m e n d e d  b y  

i n d e n t i n g  t h e  s u b o a r a g r a o h  (C) a d d e d  b y  s e c t i o n  3 0 2 ( b ) ( 2 )  o f  M C C A  2 e m s .

( 1 6 )  S e c t i o n  3 0 3 . - - ( A )  S e c t i o n  1 9 2 4  o f  t h e  S o c i a l  S e c u r i t y  A c t .  a s  

i n s e r t e d  b y  s e c t i o n  3 0 3 ( a ) ( 1 ) ( B )  o f  M C C A ,  is a m e n d e d - -

(i) in t h e  l a s t  s e n t e n c e  o f  s u b s e c t i o n  ( c ) ( 1 ) ( B ) ,  b y  s t r i k i n g  " h a s  

r i g h t  t o  a f a i r  h e a r i n g "  a n d  a l l  t h a t  f o l l o w s  t h r o u g h  " n e e d s  

a l l o w a n c e "  a n d  i n s e r t i n g  " w i l l  h a v e  a  r i g h t  t o  a f a i r  h e a r i n g  u n d e r  

s u b s e c t i o n  ( e ) ( 2 ) ”;

(i i )  in s u b s e c t i o n  ( c ) ( 2 ) ( B ) ,  b y  s t r i k i n g  " r e s o u r c e s  s h a l l  n o t "  a n d  

a l l  t h a t  f o l l o w s  t h r o u g h  " d o e s  n o t  e x c e e d '  a n d  i n s e r t i n g  “r e s o u r c e s  

s h a l l  b e  c o n s i d e r e d  t o  b e  a v a i l a b l e  t o  a n  i n s t i t u t i o n a 1 i z e d  s p o u s e ,  

b u t  o n l /  t o  t h e  e x t e n t  t h a t  t h e  a m o u n t  o f  s u c h  r e s o u r c e s  e x c e e d s " ;

( i i i )  i n  s u b s e c t i o n  (d ) ( 3 ) ( A ) ( i ), b y  s t r i k i n g  " n o n f a r m " ;

( i v )  i n  s u b s e c t i o n  ( d ) ( 4 ) ,  b y  s t r i k i n g  " s u b p a r a g r a p h  ( C ) "  a n d  

i n s e r t i n g  ' s u b o a r a g r a o h  (B )";

(v) i n  t h e  f i r s t  s e n t e n c e  o f  s u b s e c t i o n  ( e ) ( 2 ) ( A ) ,  b y  i n s e r t i n g  

b e f o r e  t h e  p e r i o d  a t  t h e  e n d  t h e  f o l l o w i n g :  " i f  a n  a p p l i c a t i o n  f o r  

b e n e f i t s  u n d e r  t h i s  t i t l e  h a s  b e e n  m a d e  o n  b e h a l f  o f  t h e  

i n s t i t u t i o n a l i z e d  s p o u s e " ;

( v i )  in s u b s e c t i o n  ( f ) ( 1 ) -

(I) b y  s t r i k i n g  " t o  t h e  c o m m u n i t y  s o o u s e  ( o r  t o  a n o t h e r  f o r  t h e  

s o l e  b e n e f i t  o f  t h e  c o m m u n i t y  s p o u s e ) " ,  a n d

( II ) b y  s t r i k i n g  ’p a c t i c a b l e "  a n d  i n s e r t i n g  " p r a c t i c a b l e ' :  a n d

( v i i )  in  s u b s e c t i o n  ( f ) ( 3 ) .  b y  s t r i k i n g  " s p o u s e  o f  a f a m i l y  m e m b e r ” 

a n d  i n s e r t i n g  " s o o u s e  o r  a f a m i l y  m e m b e r ’.

(B) S e c t i o n  1 9 1 7 ( c )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a m e n d e d  b v  s e c t i o n  

3 0 3 i b )  o f  M C C A ,  i s  a m e n d e d - -

(i) i n  p a r a g r a p h  ( 1 ) —

C I ) b y  i n s e r t i n g  " f o r  n u r s i n g  f a c i l i t y  s e r v i c e s  a n d  f o r  a  l e v e l  

o f  c o r e  i n  a m e d i c a l  i n s t i t u t i o n  e q u i v a l e n t  t o  t h a t  o f  n u r s i n g  

f a c i l i t y  s e r v i c e s  a n d  f o r  s e r v i c e s  u n d e r  s e c t i o n  1 9 1 5 ( c ) *  a r t e r  

" p e r i o d  o f  i n e l i g i b i l i t y "  t h e  f i r s t  P l a c e  it a p p e a r s ,

( II ) b y  i n s e r t i n g  " o r  a f t e r ’ a f t e r  " d u r i n g " ,  a n d

( I I I )  b y  s t r i k i n g  t h e  i n d i v i o  s i ’s a p p l i c a t i o n  f o r  m e d i c a l  

a s s i s t a n c e  u n d e r  t h e  S t a t e  P l a n ’ a n d  i n s e r t i n g  “t h e  d o t e  t h e  

i n d i v i d u a l  b e c o m e s  a n  i n s t i t u t i o n a l i z e d  i n d i v i d u a l  ( if  t h e  

i n d i v i d u a l  i s  e n t i t l e d  t o  m e d i c a l  a s s i s t a n c e  u n d e r  t h e  S t a t e  o l a n  

o r  s u c h  d a t e )  o r ,  if t n e  i n d i v i d u a l  is  n o t  s o  e n t i t l e d ,  t n *  d a t e  

t h e  i n d i v i d u a l  a o o l i e s  f o r  s u c h  a s s i s t a n c e  w h i l e  a n

i n s t i t u t i o n a l i z e d  i n d i v i d u a l " ;
( i i )  in e a r a g r a o h  ( 2 ) ( A ) ( i l ) ,  b y  i n s e r t i n g  " ( I ) "  a f t e r  ’w h o ’ a n d  b y  

i n s e r t i n g  " f i l l "  a f t e r  " o r "  t n e  f i r s t  o l a c e  it a o o e a r j i

(ill) In oaragraDh ( 2 ) ( A ) ( i i i ) ,  Dy striking "of the individual’s 
admission t o  t h e  medical institution or nursing facility" ana
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i n s e r t i n g  " t h e  i n d i v i d u a l  b e c o m e s  a n  i n s t i t u t i o n a l i z e d  i n d i v i d u a l ' ;

( i v )  in  o a r a g r a o h  ( 2 ) ( A j ( i v ) ,  b y  s t r i k i n g  " o f  s u c h  i n d i v i d u a l ’s 

a d m i s s i o n  t o  t h e  m e d i c a l  i n s t i t u t i o n  o r  n u r s i n g  f a c i l i t y "  a n d  

i n s e r t i n g  " t h e  i n d i v i d u a l  b e c o m e s  a n  i n s t i t u t i o n a l i z e d  i n d i v i d u a l " :
(v) in p i r o g r a o h  ( 2 ) C B ) —

( I ) b y  i n s e r t i n g  " ( i ) "  a f t e r  ’t r a n s f e r r e d " , a n d

'.II) b y  s t r i k i n g  " o r  t h e  i n d i v i d u a l ’s c h i l d  w h o  is b l i n d  o r

p e r m a n e n t l y  a n d  t o t a l l y  d i s a b l e d ” a n d  i n s e r t i n g  ", ( i i )  t o  t h e  

i n d i v i d u a l ’s c h i l d  d e s c r i b e d  in  s u b p a r a g r a p h  ( A ) ( i i ) ( I I ) ,  o r  ( i i i )  

t o  ( o r  t o  a n o t h e r  f o r  t h e  s o l e  b e n e f i t  o f )  t h e  i n d i v i d u a l ' s  s o o u s e  

if s u c h  s o o u s e  d o e s  n o t  t r a n s f e r  s u c h  r e s o u r c e s  t o  a n o t h e r  p e r s o n  

o t h e r  t h a n  t h e  s o o u s e  f o r  l e s s  t h a n  f a i r  m a r k e t  v a l u e " ;

( v i )  in o a r a g r a o h  (3). b y  s t r i k i n g  " i n  a  m e d i c a l  i n s t i t u t i o n  o r  

n u r s i n g  f a c i l i t y "  a n d  i n s e r t i n g  'in a  n u r s i n g  f a c i l i t y ,  w h o  is a n  

i n o a t i e n t  i n  a  m e d i c a l  i n s t i t u t i o n  a n d  w i t h  r e s o e c t  t o  w h o m  p a y m e n t  is 

m a d e  b a s e d  o n  a l e v e l  o f  c a r e  p r o v i d e d  in a  n u r s i n g  f a c i l i t y ,  o r  w h o  

i s  d e s c r i b e d  i n  s e c t i o n  1 9 0 2 ( a ) ( 1 G ) ( A ) ( i i ) ( V I )”; a n d

( v i i )  b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  p a r a g r a p h ;

" ( 5 )  In  t h i s  s u b s e c t i o n ,  t h e  t e r m  ’r e s o u r c e s ’ h a s  t h e  m e a n i n g  g i v e n  s u c h

t e r m  in s e c t i o n  1 6 1 3 ,  w i t h o u t  e g a r d  t o  t h e  e x c l u s i o n  d e s c r i b e d  i n  s u b s e c t i o n

f a ) ( 1 )  t h e r e o f .“.
(C) S e c t i o n  1 9 0 2 ( r ) ( 2 ) ( A ) o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a d d e d  b y  

s e c t i o n  3 0 3 ( e ) ( 5 ) ( C )  of M C C A .  is a m e n o f d  b y  s t r i k i n g  " o r  u n d e r  s u b s e c t i o n

( f )" a n d  i n s e r t i n g  " or (f) o r  u n d e r  s e c t i o n  1 9 0 5 ( p ) " .

(D) S e c t i o n  3 0 3 ( g )  of  M C C A  is a m e n d e d - -

(il i n  o a r a g r a o h  ( 2 ) ( B ) ,  b y  i n s e r t i n g  b e f o r e  t h e  p e r i o d  at t h e  e n d  

t h e  f o l l o w i n g :  ", e x c e p t  t h a t  s u c h  s e c t i o n  s h a l l  n o t  a p p l y  w i t h  

r e s o e c t  t o  i n t e r - s o o u s a l  t r a n s f e r s  o c c u r r i n g  b e f o r e  O c t o b e r  1. 1 9 3 9 " ;

( i i )  in p a r a g r a p h  ( 2 ) ( C ) ,  b v  i n s e r t i n g  b e f o r e  t h e  p e r i o d  a t  t h e  e n g  

t h e  f o l l o w i n g :  ’, a n d  t h e  l a w s  a n d  p o l i c i e s  e s t a b l i s h e d  b y  t h e  S t a t e

a s  o f  J u n e  30. 1 9 8 3 .  o r  p r o v i d e d  f o r  b e f o r e  J u l y  1, 1 9 8 3 .  s h a l l

c o n t i n u e  t o  a p p l y  t h r o u g h  S e p t e m b e r  3 0, 1 9 8 9 .  ( a n d  m a y .  a t  a S t a t e ' s

o p t i o n  c o n t i n u e  a f t e r  s u c h  d a t e )  t o  i n t e r - s o o u s a l  t r a n s f e r s  o c c u r r i n g  

b e r o r e  O c t o b e r  1. 1 9 8 9 " ;  a n d

( i i i )  i n  p a r a g r a p h  (5), b y  s t r i k i n g  " o t h e r  t h a n  s u b s e c t i o n  (e )" a n d  

i n s e r t i n g  " o t h e r  t h a n  p a r a g r a p h s  (1) a n d  (5) o f  s u b s e c t i o n  ( e ) ‘.

(17 ) S e c t i o n  4 1 1 ( a ) . - - S e c t i o n  1 8 4 2 ( n ) ( 1 ) ( A ) o f  t h e  S o c i a l  S e c u r i t y  A c t .  

a s  c l a r i f i e d  b y  s e c t i o n  4 1 1 ( a ) ( 3 ) ( C )  o f  M C C A ,  i s  a m e n d e d  b y  s t r i k i n g  " t h e  

t h e  s u p p l i e r ’s" a n d  i n s e r t i n g  t h e  s u o o l i e r ’s".

(13 ) S e c t i o n  4 1 1 ( b ) . — (A) S u b c l a u s e s  ( I I I )  a n d  ( I V )  o f  s e c t i o n  

1 3 8 6 ( b ) ( 3 ) ( B ) ( i ) o f  t h e  S o c i a l  S e c u r i t y  A c t .  a s  a m e n d e d  b y  s e c t i o n  

4 1 1 ( b ) ( 1 ) ( A )  o f  M C C A ,  a r e  a m e n d e d  b y  s t r i k i n g  ' f o r  f o r  h o s p i t a l s "  a n d  

i n s e r t i n g  " f o r  h o s p i t a l s " .

(B) S e c t i o n  4 1 1 ( b ) ( 1 ) ( E )  o f  M C C A  is a m e n d e d  b y  d e s i g n a t i n g  s u b o a r a g r a o n

(E) a s  c l a u s e  ( i i )  a n d  b y  i n s e r t i n g  i m m e d i a t e l y  b e f o r e  s u c h  s u b p a r a g r a p h  

t h e  f o l l o w i n g :

’( E ) ( 1 )  S e c t i o n  1 3 8 6 ( d ) ( 3 ) ( A ) ( i ) o f  t n e  S o c i a l  S e c u r i t y  A c t .  a s  a m e n d e d  

b y  s e c t i o n  4 0 0 2 ( C ) ( 1 ) ( B ) ( i ) o f  0 B R A .  is  a m e n d e d  b y  s t r i k i n g  ’o c c u r i n g ’ a n d  

i n s e r t i n g  ’c c c u r r i n g * ,*.

(C) S e c t i o n  4 1 1 ( b ) ( 4 )  o f  M C C A  i s  a m e n d e d  b y  a d d i n g  at t h e  e n d  t h e  

f o l l o w i n g  n e w  s u b o a r a g r a o n :

(E) S e c t i o n  4 0 0 5 ( b ) ( 3 ) ( B )  o f  O B R A  is a m e n d e d  b v  s t r i k i n g  ’o n ’ a f t e r• ( e ) ’ . " .
10) S e c t i o n  4 1 1 ( b ) ( 6 ) ( C )  o f  M C C A  is a m e n d e d - -

*i) in c l a u s e  ( i » ) ( I ) ,  o y  s t r i k i n g  " p a y o r s "  a n d  i n s e r t i n g  ' o a r e r s ' .

( i i )  in  c l a u s e  ( 1 ( 1 ( 1 1 1 ) ,  o y  s t r i k i n g  “a n d ‘ b e f o r e  o t n e r  p e r s o n s ' .
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a n d

( i i i )  in  c l a u s e  ( x ) ( I I ) ,  b y  s t r i k i n g  ’o p e r a t i o n '  a n d  i n s e r t i n g  

o o e r a t  i o n s " .

(E) S e c t i o n  4 1 1 ( b ) ( 8 ) ( A ) ( i ) o f  M C C A  is  a m e n d e d ,  i n  p a r a g r a p h  ( l ) ( A » ( i i )  

o f  t h e  a m e n d m e n t  i n s e r t e d  b y  s u c h  s e c t i o n ,  b y  i n s e r t i n g  " t h e "  i m m e d i a t e l y  

b e f o r e  p r e v i o u s " .

( 19 )  S e c t i o n  u 1 1 ( c ) . - - S e c t  i o n  4 1 1 ( c )  o f  M C C A  i s  a m e n d e d  —

(A) i n  p a r a g r a p h  (2). b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  

s u b o a r a g r a o h ;

" ( C )  S e c t i o n  1 3 6 6 ( a ) ( 1 )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a m e n d e d  b y  
s e c t i o n  4 0 1 2 ( a )  o f  O B R A .  is a m e n d e d —

" ( i )  b y  s t r i k i n g  ’a n d ’ at  t h e  e n d  o f  s u b o a r a g r a o h  (M), a n d  

" ( i i )  b y  s t r i k i n g  t h e  p e r i o d  a t  t h e  e n d  o f  s u b p a r a g r a p h  (N) a n d  

i n s e r t i n g  *. a n d ’.";

(B) i n  p a r a g r a p h  (4) —

(i) b y  s t r i k i n g  " a n d "  a t  t h e  e n d  o f  s u b o a r a g r a o h  (A),

(i i ) b y  r e d e s i g n a t i n g  s u b o a r a g r a o h  (B) a s  s u b o a r a g r a o h  (C). a n d

( i i i )  b y  i n s e r t i n g  a f t e r  s u b o a r a g r a o h  (A) t h e  f o l l o w i n g  n e w  

s u b o a r a g r a o h :

'(B) in s u b o a r a g r a o h  ( B ) ( 1 ) .  b y  i n s e r t i n g  ’o f  s u c h  s u b o a r a g r a o h ’ 

a f t e r  * ( v ) ( I ) ’. a n d " ;  a n d

(C) b y  r e d e s i g n a t i n g  o a r a g r a o h  (5) a s  p a r a g r a p h  (6) a n d  b y  i n s e r t i n g  

a f t e r  p a r a g r a p h  (4) t h e  f o l l o w i n g  n e w  p a r a g r a p h :

" ( 5 )  S e c t i o n  4 0 1 5 . - - S e c t  i o n  4 0 1 5 ( a )  o f  O B R A  i s  a m e n d e d —

"( A)  i n  t h e  f i r s t  s e n t e n c e  o f  o a r a g r a o h  (7) b y  s t r i k i n g  ’t h e  t h e ’ 

a n d  i n s e r t i n g  ’t h e ' ,  a n d

‘(B) in o a r a g r a o h  ( 1 0 ) ,  b y  s t r i k i n g  ’a f f e c t ’ a n d  i n s e r t i n g  

’e f f e c t ’.".

(2 0)  S e c t i o n  4 1 1 ( d ) . - - ( A )  S e c t i o n  4 1 1 ( d ) ( 2 ) ( A )  o f  M C C A  is a m e n d e d  b y  

s t r i k i n g  “b y  i n s e r t i n g ' '  a n d  a l l  t h a t  f o l l o w s  a n d  i n s e r t i n g  t h e  f o l l o w i n g :  

" t o  r e a d  a s  f o l l o w s :  ’T h e  p r o v i s i o n s  o f  s e c t i o n  1 1 2 8 A  ( o t h e r  t h a n  

s u b s e c t i o n s  (aj a n d  ( b) )  s h a l l  a p p l y  t o  a  c i v i l  m o n e y  p e n a l t y  u n d e r  t h i s  

p a r a g r a p h  i n  t h e  s a m e  m a n n e r  a s  s u c h  p r o v i s i o n s  a p p l y  t o  a  p e n a l t y  o r  
p r o c e e d i n g  u n d e r  s e c t i o n  1 1 2 8 A . ’.".

(B) S e c t i o n  4 1 1 ( d ) ( 4 ) ( A )  o f  M C C A ' i s  a m e n d e d —

( I ) i n  c l a u s e  ( i )—

(I) b y  s t r i k i n g  " " a c c r e d i t a t i o n "  t h e  f i r s t  P l a c e  it a p p e a r s  a n d  

i n s e r t i n g  " c e r t i f i c a t i o n " , a n d

( I I )  b y  s t r i k i n g  " a c c r e d i t a t i o n  s u r v e y  c o n d u c t e d  b y  a S t a t e  

a g e n c y  o r "  a n d  i n s e r t i n g  " c e r t i f i c a t i o n  s u r v e y  c o n d u c t e d  b y  a 

S t o t e  a g e n c y  o r  a c c r e d i t a t i o n  s u r v e y  c o n d u c t e d  b y  a"; a n d

( ii )  i n  c l a u s e  ( i i ) ,  a m e n d  s u b c l a u s e  ( II )  to  r e a d  a s  f o l l o w s :

“(II ) b y  s t r i k i n g  ’p u r s u a n t  t o  a n  a g r e e m e n t  w i t h  t h e  S e c r e t a r y  

u n d e r  s e c t i o n  1 8 6 4 ’ a n d  i n s e r t i n g  ’u t i l i z e d  b y  t h e  S e c r e t a r y  u n d e r  

s e c t  i o n  1 8 6 5 ’.".

IC) S e c t i o n  4 1 1 ( d ) ( 4 ) ( A ) ( ii ) ( I ) of  M C C A  i s  a m e n d e d  b y  s t r i k i n g  " s u c h " .

(D) T h e  s u b s e c t i o n  i n s e r t e d  b y  s e c t i o n  4 1 1 ( d ) ( 4 ) ( B ) ( i i ) o f  M C C A  is 

a m e n d e d  b v  s t r i k i n g  “a g e n c y "  a n d  i n s e r t i n g  " a g e n c y ) " .

( 2 1 )  S e c t i o n  4 1 1 ( f ) . - - ( A )  S e c t i o n  1 8 4 2 ( i ) ( 3 )  o f  t h e  S o c i a l  S e c u r i t y  A c t .  

a s  r e d e s i g n a t e d  b y  s e c t i o n  4 0 4 2 ( b ) ( 1 ) ( C ) ( i i i ) o f  O B R A  a s  a m e n d e d  b y  

s e c t i o n  4 1 1 ( f ) ( 2 ) ( C )  o f  M C C A .  is a m e n d e d  b y  s t r i k i n g  " p a r a g r a p h  (3) ’" and 
i n s e r t i n g  ' s u b s e c t i o n  ( b ) ( 3 ) " .

(B) S e c t i o n  4 1 1 ( f ) ( 2 ) ( F ) ( i ) of M C C A  is  a m e n d e d ,  i n  t h e  m a t t e r  i n s e r t e d  

b y  s u c h  s e c t  l e n ­

til b y  s t r i k i n g  '13 9 u ( b ) ( 4 ) ( A ) '  a n d  i n s e r t i n g  ‘ 1 3 9 5 u ( b ) ( 4 ) ( A ) " .  a r d

( i i )  b y  s t r i k i n g  t h e  c l o s i n g  s i n g l e  q u o t a t i o n  m a r k  a n d  t h e  p e r i o d
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t h a t  f o l l o w s  it.

(C) S e c t i o n  4 1 1 ( f ) ( 8 ) ( D )  o f  M C C A  i s  a m e n d e d  b y  r e d e s i g n a t i n g  c l a u s e s

(ii ) t h r o u g h  (v) a s  c l a u s e s  ( i i i )  t h r o u g h  ( v i ) ,  r e s p e c t i v e l y ,  a n d  b y  

i n s e r t i n g  a f t e r  c l a u s e  (i) t h e  f o l l o w i n g  n e w  c l a u s e :

" ( i i j  i r t ' p a r a g r a p h  ( 4 ) ( C ) ,  b y  s t r i k i n g  ’R a d i o l o g i s t ’ a n d  i n s e r t i n g  

’F o r  r a d i o l o g i s t ’, a n d  b y  s t r i k i n g  ’1 3 4 2 ( b ) (4  ) (E ) ( i i )’ a n d  i n s e r t i n g  
’1 3 4 2 ( i ) ( 3 ) ’;".

!D) S e c t i o n  4 1 1 ( f ) ( 9 ) ( B )  o f  M C C A  i s  a m e n d e d  b y  i n s e r t i n g  " a n d  i n s e r t i n g  

’(or  o t h e r  a p o l i c a b l e  l i m i t ) ’ " b e f o r e  t h e  s e m i c o l o n  a t  t h e  e n d .

(E) S e c t i o n  4 1 l ( f ) ( 1 0 ) ( A ) ( i i i ) o f  M C C A  is  a m e n d e d  b y  s t r i k i n g  
“p h y s i c i a n "  a n d  i n s e r t i n g  " i n d i v i d u a l ".

(FI S e c t i o n  4 1 1 ( f ) ( 1 0 ) ( C ) ( i ) o f  M C C A  is a m e n d e d —

(i) b y  s t r i k i n g  " a n d "  a t  t h e  e n d  o f  s u b c l a u s e  (V),

( i i )  b y  s t r i k i n g  t h e  p e r i o d  a t  t h e  e n d  o f  s u b c l a u s e  ( VI )  a n d  

i n s e r t i n g  ", a n d " ,  a n d

( i i i )  b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  s u b c l a u s e :

" ( V I I )  in s u b s e c t i o n  ( d ) ( 2 ) ,  b y  s t r i k i n g  ’c o n t i n u e d ’ a n d  i n s e r t i n g  

’c o n t  i n u e s ’.".

(G) S u b c l a u s e  ( II ) o f  s e c t i o n  4 1 1 ( f ) ( 1 0 ) ( C ) ( i ) o f  M C C A  is  a m e n d e d  t o  

r e a d  a s  f o l l o w s :
" ( I I )  b y  s t r i k i n g  ’p h y s i c i a n ’ a n d  ’a p h y s i c i a n ’ e a c h  p l a c e  e i t h e r  

a p p e a r s  ( o t h e r  t h a n  t h e  t h i r d  p l a c e  e i t h e r  a p p e a r s  in s u b s e c t i o n

( a ) ( 4 ) )  a n d  i n s e r t i n g  ’i n d i v i d u a l ’ a n d  ’a n  i n d i v i d u a l ’, r e s p e c t i v e l y ; " .

(H) S e c t i o n  4 1 1 ( f ) ( 1 0 ) ( C ) ( i ) ( I V ) o f  M C C A  i s  a m e n d e d - -

(i) b y  s t r i k i n g  " p a r a g r a p h  ( 1 ) ( A ) "  a n d  i n s e r t i n g  " s u b s e c t i o n

( a ) ( 1 ) ( A ) " .  a n d

( i i )  b y  s t r i k i n g  t h e  c o m m a  a f t e r  " L o a n  P r o g r a m " .

( 2 2 )  S e c t i o n  4 1 1 ( g ) . — (A) S e c t i o n  4 1 1 ( g ) ( 1 ) ( B )  o f  M C C A  i s  a m e n d e d —

(i! b y  a m e n d i n g  c l a u s e  ( x i )  t o  r e a d  a s  f o l l o w s :

" C x i )  i n  p a r a g r a p h s  ( 3 ) ( B )  a n d  ( 9 ) ( B ) ,  b y  s t r i k i n g  ' ( a s  d e f i n e d  i n  

s e c t i o n  1 8 3 6 ( d ) ( 2 ) ( D ) ) ’ a n d  i n s e r t i n g  ’( a s  d e f i n e d  b y  t h e  S e c r e t a r y ) ’ 

a n d .  in c l a u s e  (i) of  s u c h  p a r a g r a p h s ,  b y  s t r i k i n g  t h e  c o m m a  a f t e r  

* 1 9 9 1 ’ ;“ a n d

( i i )  b y  a m e n d i n g  c l a u s e  (x v ) t o  r e a d  a s  f o l l o w s :

" ( x v )  i n  p a r a g r a p h  ( 1 2 ) ,  b y  s t r i k i n g  ’f o r  e a c h  r e g i o n  ( a s  d e f i n e d  in 

s e c t i o n  1 3 8 6 ( d ) ( 2 ) ( D ) ) *  a n d  i n s e r t i n g  ' f o r  o n e  o r  m o r e  e n t i r e  r e g i o n s  

d e f i n e d  f o r  p u r p o s e s  o f  p a r a g r a p h s  ( 8 ) ( B )  a n d  ( 9 ) ( B ) ’; a n d " .

(B) S e c t i o n  1 3 3 o ( i ) ( 6 )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a d d e d  b y  s e c t i o n  

4 0 6 3 ( e ) ( 1 )  o f  O B R A  a s  a m e n d e d  b y  s e c t i o n  4 1 1 ( g ) ( 2 ) ( E )  o f  M C C A ,  is a m e n d e d  

b y  s t r i k i n g  “ot h e '“ t h a n "  t h e  f i r s t  p l a c e  it a p p e a r s  a n d  i n s e r t i n g

“including".
(C) S e c t i o n  4 1 1 ( g ) ( 3 ) ( G ) ( i ) ( I ) o f  M C C A  is a m e n d e d  b y  s t r i k i n g  " a n d  

’c e r t i f i c a t i o n ’ " a n d  b y  s t r i k i n g  " a n d  ’a p p r o v a l ’, r e s p e c t i v e l y " .

(D) S e c t i o n  4 1 1 ( g ) ( 4 ) ( C ) ( i ) of M C C A  is amended b y  striking the c o m m a  

after " 1 9 3 8 "  the first Place it appears.
( 2 3 )  S e c t i o n  4 1 1 ( h ) . — (A) S e c t i o n  4 1 1 ( h ) ( 3 ) ( B )  o f  M C C A  i s  a m e n d e d  b y  

r e d e s i g n a t i n g  c l a u s e s  (i) a n d  ( ii )  a s  c l a u s e s  ( i i )  a n d  ( i i i ) ,  

r e s p e c t i v e l y ,  a n d  b v  i n s e r t i n g  b e f o r e  c l a u s e  ( i i ) ,  a s  s o  r e d e s i g n a t e d ,  t h e  

f o l l o w i n g  n e w  c l a u s e ;

" ( i )  b y  s t r i k i n g  ’139 5 *  a n d  i n s e r t i n g  ’1 3 9 5 1 ’,".

13) S e c t i o n  1 3 6 1 ( s ) ( 2 ) ( K ) ( i ) ( I ) o f  t h e  S o c i a l  S e c u r i t y  A c t .  a s  

d e s i g n a t e d  b v  t h e  a m e n d m e n t  m a d e  b y  s e c t i o n  4 1 1 ( h )  (6) o f  M C C A .  is a m e n d e d  

b y  s t r i k i n g  “i n t e r m e d i a t e  c a r e  f a c i l i t y  ( a s  d e f i n e d  i n  s e c t i o n  1 9 0 5 ( c ) )  

a n d  i n s e r t i n g  ‘n u r s i n g  f a c i l i t y  ( a s  d e f i n e d  i n  s e c t i o n  1 9 1 9 ( a ) ) " .

( 2 4 )  S e c t i o n  4 1 1 ( i ) . — (A) S e c t i o n  4 1 1 ( i ) ( l ) ( E )  o f  M C C A  is a m e n d e d  b y  

s t r i k i n g  t h e  c o m m a  a f t e r  " 1 9 8 8 " .
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(B) T h e  o a r a g r a o h  (26 ) a d d e d  b y  s e c t i o n  4 1 1 ( i ) ( 4 ) ( C ) ( v i ) o f  M C C A  is 

a m e n d e d - -
(i) b y  s t r i k i n g  "and'' at t h e  e n d  o f  s u b p a r a g r a p h  (A),

( i i )  b y  a d d i n g  " a n d "  at  t h e  e n d  o f  c i a u s e  (i) o f  s u b p a r a g r a p h  (B). 

a n d  ' •
( i i i )  b y  r e d e s i g n a t i n g  c l a u s e  ( i i i )  o f  s u b o a r a g r a o h  (B) a s  

s u b o a r a g r a o h  (C) a n d  b y  m o v i n g  t h e  i n d e n t a t i o n  o f  s u c h  s u b p a r a g r a p h  2 

e m s  t o  t h e  l e f t .

(C) S e c t i o n  4 1 1 ( i ) ( 4 )  o f  M C C A  is a m e n d e d - -
(i) in s u b o a r a g r a o h  ( D ) ( i ) ( I ) ,  b y  s t r i k i n g  ", 1 8 4 2 ( j ) ( 2 ) ,  o r  

1 8 6 7 ( d ) "  a n d  i n s e r t i n g  " o r  1 8 4 2 ( j ) ( 2 ) " ,  a n d

( i i )  in s u b o a r a g r a o h  ( 0 ) ( i i ) —

(I) b y  i n s e r t i n g  " a n d "  a t  t h e  e n d  o f  s u b c l a u s e  ( I I I ) ,

(I I)  b y  s t r i k i n g  s u b c l a u s e  ( I V ) ,  a n d

( I I I )  b y  r e d e s i g n a t i n g  s u b c l a u s e  (V) a s  s u b c l a u s e  ( IV ).

( 2 5 )  S e c t i o n  4 1 1 ( j ) . — (A) S e c t i o n  4 1 l ( j ) ( 3 )  o f  M C C A  is a m e n d e d  b y  a d d i n g  

a t  t h e  e n d  t h e  f o l l o w i n g  n e w  s u b o a r a g r a o h :

" (C) S e c t i o n  4 0 9 4 ( e )  of O B R A  is a m e n d e d  b y  s t r i k i n g  ' f e a s a b i 1 i t y ’ a n d  

i n s e r t i n g  ’f e a s i b i l i t y ’.".
(B) S e c t i o n  4 1 1 ( j ) ( 4 ) ( C )  o f  M C C A  is a m e n d e d  b y  s t r i k i n g  " b e f o r e  

’ r j r a g r a o h  (2) ’
(26 ) S e c t i o n  4 1 1 ( k ) . — (A) S e c t i o n  4 1 1 ( k ) ( 6 ) ( A ) ( v i ) ( I V ) o f  M C C A  is 

a m e n d e d  b y  s t r i k i n g  " t h e  e l e c t i o n  m a d e  b y  a S t a t e  u n d e r "  a n d  i n s e r t i n g  

" w h e t h e r  t h e  h o s p i t a l  i s  d e s c r i b e d  i n  s u b o a r a g r a o h  (A) o r  (L) o f " .

(B) S e c t i o n  11 (k ) (6 ) (A) (v i i  ) ( I I ) o f  M C C A  i s  a m e n d e d  b y  i n s e r t i n g  " t h e  

f i r s t  o l a c e  it a p p e a r s "  b e f o r e  t h e  c o m m a .

(C) T h e  o a r a g r a o h  a d d e d  b y  s e c t i o n  4 1 1 ( k ) ( 6 ) ( A ) ( v i i ) ( I I I ) o f  M C C A  is 

a m e n d e d  b y  s t r i k i n g  ' S t a t e w i d e "  a n d  i n s e r t i n g  " s t a t e w i d e " .

ID) S e c t i o n  1 9 2 3 ( b ) ( 3 ) ( B ) ( i ) o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  d e s i g n a t e d  

b y  s e c t i o n  4 1 1 ( k ) ( 6 ) ( B ) ( i ) o f  M C C A  a n d  a s  a m e n d e d  b y  s e c t i o n  

4 1 1 ( k ) ( 6 ) I A ) ( v ) o f  M C C A ,  i s  a m e n d e d  b y  i n s e r t i n g  " o f  s u b o a r a g r a o h  (A)" 

a f t e r  " c l a u s e  ( i ) ( I I ) " .
(E) S e c t i o n  1 9 2 3 ( c )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  d e s i g n a t e d  b y  s e c t i o n  

4 1 1 ( k ) ( 6 ) ( B ) ( i ) o f  M C C A ,  b y  s t r i k i n g  " s u b s e c t i o n  ( c) "  a n d  i n s e r t i n g  " t h i s  

s u b s e c t  i o n " .

(F ) S e c t i o n  4 1 1 ( k ) ( 6 ) ( B ) ( v i ) o f  M C C A  i s  a m e n d e d  b y  s t r i k i n g  " ( c ) "  a n d  

i n s e r t  i n g  " ( d ) " .

(G) S e c t i o n  4 1 1 ( k ) ( 9 )  o f  M C C A  is a m e n d e d  b y  s t r i k i n g  " ( A ) "  i m m e d i a t e l y
H *»

a r t e r  . —  .

(H) S e c t i o n  4 1 1 ( k ) ( 1 0 ) ( B ) ( ii ) ( 1 1 ) o f  M C C A  i s  a m e n d e d  b y  s t r i k i n g  

" 1 1 2 8 ( a ) "  a n d  " I 3 2 0 a - 7 ( a ) "  a n d  i n s e r t i n g  M 1 1 2 8 A ( a ) "  a n d  " 1 3 2 0 a - 7 a ( a ) ", 

r e s p e c t  i v e l y .

(I) S e c t i o n  1 1 2 8 A (1) o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a d d e d  b y  s e c t i o n  

4 1 1 8 ( e ) ( 1 ) ( B )  o f  O B R A  a n d  a s  a m e n d e d  b y  s e c t i o n  4 1 1 ( k ) ( 1 0 ) ( B ) ( i i  i ( I I I ) of 

M C C A ,  i s  a m e n d e d  b y  i n s e r t i n g  " f o r  p e n a l t i e s ,  a s s e s s m e n t s ,  a n d  a n  

e x c l u s i o n "  a f t e r  " l i a b l e " .

(J) S e c t i o n  4 1 1 3 ( e ) ( 1 0 ) ( C ) of  O B R A ,  a s  i n s e r t e d  b y  s e c t i o n  4 1 1 ( k ) ( 1 0 ) ( 0 ) 

o f  M C C A .  is a m e n d e d  b y  i n s e r t i n g  " o f  s u b s e c t i o n  (i)"  a f t e r  "at t h e  e n d " .

(K) S e c t i o n  4 1 1 ( k ) ( 1 0 ) (D) of  M C C A  is a m e n d e d —

(i) in t h e  p a r a g r a p h  ( o ) ( B )  i n s e r t e d  b y  s u c h  s e c t i o n ,  b y  s t r i k i n g  

" o r  s e c t i o n  1 8 6 7 ( d ) ( 2 ) " .  a n d
( i i )  i n  s u b o a n a g r a p h s  (A) a n d  (B) o f  t h e  p a r a g r a p h  (1 1 ) i n s e r t e d  b v  

s u c h  s e c t i o n  a n d  i n  t h e  p a r a g r a p h s  ( 1 2 )  a n d  (1 3 ) i n s e r t e d  b y  a u c n  

s e c t ' o n ,  b v  s t r i k i n g  " 1 8 4 2 ( J ) ( 2 ) .  o r  1 3 6 7 ( d ) ( 2 ) "  a n d  i n s e r t i n g  o r  

1 3 4 2 1 J ) ( 2 ) " .
(Ll S e c t i o n  4 1 1 ( k ) ( 1 6  ) ( B ) o f  M C C A  is a m e n d e d - -
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(i) P y  s t r i k i n g  " a n d "  at t h e  e n d  o f  c l a u s e  ( ii ) ,

(i i)  b y  r e d e s i g n a t i n g  c l a u s e  ( i i i )  a s  c l a u s e  ( i v ) .  a n d

( i i i )  b y  ? n s e r t i n g  a f  t e r  c l a u s e  ( i i ) t h e  f o l l o w i n g  n e w  c l a u s e :

" ( i i i )  i n  c l a u s e  ( i i i ) ,  b y  r t r i k i n g  t h e  p e r i o d  a t  t h e  e n d  a r c
i n s e r t i n g  o r ’, a n d " .

(M) S e c t i o n  A 1 1 ( k ) ( 1 7 ) ( A ) ( i v ) o f  M C C A  i s  a m e n d e d  h y  i n s e r t i n g  a c o m m a  
i m m e d i a t e l y  b e f o r e  " ( d ) "  t h e  s e c o n d  p l a c e  it a p p e a r s .

( 27 )  S e c t i o n  4 1 1 ( 1 ) . - - ( A J  S e c t i o n  4 1 1 ( 1 ) ( 1 ) (A) o f  M C C A  is a m e n d e d  b y  

r e d e s i g n a t i n g  c l a u s e s  ( i v )  t h r o u g h  ( x i )  a s  c l a u s e s  (v) t h r o u g h  ( x i i ) ,  

r e s p e c t i v e l y ,  a n d  b y  i n s e r t i n g  a f t e r  c l a u s e  ( i i ' )  t h e  f o l l o w i n g  n e w  c l a u s e :  
" ( i v )  i n  s u b s e c t i o n  ( c ) ( 1 ) ,  b y  a d d i n g  at t h e  e n d  t h e  f o l l o w i n g  n e w  

s u b o a r  a g r a p h :

" " ( D )  U s e  o f  o s y c h o o h a r m a c o l o g i c  d r u g s . - - P s  c h o p h a r m a c o l o g i c  d r u g s  
m a y  b e  a d m i n i s t e r e d  o n l y  o n  t h e  o r d e r s  o f  a p h y s i c i a n  a n d  o n l y  a s  p a r t  

o f  a o l a n  ( i n c l u d e d  in t h e  w r i t t e n  o l a n  o f  c a r e  d e s c r i b e d  i n  p a r a g r a p h  

i L ) J d e s i g n e d  t o  e l i m i n a t e  o n  m o d i f y  t h e  s y m p t o m s  f o r  w h i c h  t h e  d r u g s  

a r  ? p r e s c r i b e d  a n d  o n l y  if, a*- l e a s t  a n n u a l l y ,  a n  i n d e p e n d e n t ,  

e x t e r n a l  c o n s u l t a n t  r e v i e w s  t h e  a p p r o p r i a t e n e s s  o f  t h e  d r u g  p l a n  o f  

e a c h  r e s i d e n t  r e c e i v i n g  s u c h  d r u g s . ’;".

(B) S e c t i o n  4 1 1 ( 1 )  (1) o f  M C C A  i s  a m e n d e d  b y  a d d i n g  at t h e  e n d  t h e  

f o l l o w i n g  n e w  s u b o a r a g r a o h :

" ( C )  S e c t i o n  4 2 0 1 ( d )  o f  O B R A .  a s  a m e n d e d  b y  s u b o a r a g r a o h  (B), i s  f u r t h e r  

a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  p a r a g r a p h s :

" " ( 3 )  S e c t i o n  1 3 8 3 ( f )  o f  s u c h  A c t  ( 4 2  U . S . C .  1 3 9 5 t t ( f ) )  i s  a m e n d e d  b y  

t r i k i n g  " s e c t i o n  1 3 6 1 ( j ) ( 1 5 ) "  a n d  i n s e r t i n g  " s e c t i o n  1 3 1 9 ”.

" " ( A )  T h e  t h i r d  s e n t e n c e  o f  s e c t i o n  1 8 6 4 ( a )  o f  s u c h  A c t  ( 4 2  U . S . C .

3° 5a a ( a i )  is a m e n d e d  b y  s t r i k i n g  " 1 8 6 1 ( j ) M a n d  i n s e r t i n g  " 1 8 1 9 ( a ) " .

" " ( 5 )  S e c t i o n  1 8 6 l ( n )  o f  s u c h  A c t  ( 4 2  U . S . C .  1 3 9 5 x ( n ) )  is  a m e n d e d  b v  

t r i v i n g  " o r  ( j ) (. 1 ) o f  t h i s  s e c t i o n "  a n d  i n s e r t i n g  "of t h i s  s e c t i o n  o r  s e c t i o n  

3 1 « ( a )  ( 1 J .
(C) S e c t i o n  4 1 1 ( 1 ) ( 2 ) (A) o f  M C C A  is a m e n d e d  b y  i n s e r t i n g  a c o m m a  

i m m e d i a t e l y  a f t e r  " t h i s  t i t l e "  a n d  i m m e d i a t e l y  a f t e r  " t i t l e  x v i l l " .

(D) S e c t i o n  4 1 1 ( 1 ) ( 2 ) ( D ) ( i ) of M C C A  is a m e n d e d  b y  s t r i k i n g  " r a r e " .

(E) S e c t i o n  A 1 1 ( 1 ) ( 3 ) ( C )  o f  M C C A  i s  a m e n d e d  b y  i n s e r t i n g  " ( i l "  a f t e r  

" ( C ) "  a n d  b y  a d d i n g  at t h e  e n d  t h e  f o l l o w i n g  n e w  c l a u s e s :

" ( i i ) S e c t i o n  4 2 1 1  o f  O B R A  ( 1 0 1  S t a t .  1 3 3 0 - 1 9 6 )  i s  a m e n d e d  t y  s t r i k i n g  

t h e  f o l l o w i n g  ( a n d  t h e  i m m e d i a t e l y  p r e c e d i n g  Q u o t a t i o n  m a r k '  a n d  p e r i o d ) :  

" ( c )  S t 3 t e  R e q u i r e m e n t s  R e l a t i n g  t o  N u r s i n g  F a c i l i t y  R e q u i r e m e n t s . — S e c t i o n  

3 19 o f  s u c h  A c t  i s  f u r t h e r  a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  f o l l o w i n g  n e w  

u b s e c t i o n ; '.

" ( i i i )  S e c t i o n  1 9 1 9 ( c ) ( 2 ) ( 3 ) ( i i i ) ( 1 1 1 ) of t h e  S o c i a l  S e c u r i t y  A c t  a s  

i n s e r t e d  b y  s e c t i o n  4 2 1 1 ( a ) ( 3 )  o f  O B R A .  is a m e n d e d  b y  s t r i k i n g  

’r e s o o n s i b i l e ’ a n d  i n s e r t i n g  ’r e s p o n s i b l e ’.

(F) S e c t i o n  A l l ( 1 ) ( 3 ) ( H ) ( i ) o f  M C C A  is a m e n d e d  b y  s t r i k i n g  " e a c h  p l a c e  

it a p p e a r s " .
(G) S e c t i o n  4 1 1 ( 1 ) ( 3 ) ( H ) ( i i i  ) o f  M C C A  is a m e n d e d  b y  i n s e r t i n g  " s e r v i c e s '  

i m m e d i a t e l y  a f t e r  " n u r s i n g  f a c i l i t y "  t h e  f i r s t  P l a c e  it a p p e a r s .

(H) S e c t i o n  4 1 1 ( 1 ) ( 3 )  o f  M C C A  i s  a m e n d e d  b y  a d d i n g  a t  t n e  e n d  t n e  

f o l l o w i n g  n e w  s u b p a r a g r a p h :

'(J) S e c t i o n  4 2 1 1 1 h ) ( 2 ) ( B ) o f  O B R A  is a m e n d e d  b y  i n s e r t i n g  a c o m m a  

b e f o r e  ' n u r s i n g  f a c i l i t y . ’ t h e  s e c o n d  p l a c e  it a p p e a r s . " .

(I) S e c t i o n  4 1 1 ( 1 ) ( 5 )  o f  M C C A  is a m e n d e d  b y  r e d e s i g n a t i n g  a u b o a r a g r a p h s  

!F) a n d  (G) a s  s u b p a r a g r a p h s  (G) a n d  (H). r e s p e c t i v e l y ,  a n d  b v  i n s e r t i n g  

a f t e r  s u b p a r a g r a p h  (E) t h e  f o l l o w i n g  n e w  s u b c o r a j r a D h ;

(Fj in p a r a g r a p h  ( 2 ) ( B ) ( i i l .  b y  s t r i k i n g  ’p r a c t i c a l ’ a n d  i n s e r t i n g  

'p r a c t  i c a b l e * ;".
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(J) S e c t i o n  4 1 1 ( 1 ) ( 6 )  o f  M C C A  is a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  

f o l l o w i n g  n e w  s u b o a r a g r a o n :

"(F) S e c t i o n  1 9 1 0 ( b ) ( 1 )  o f  t h e  S o c i a l  S e c u r i t y  A c t .  a s  r e d e s i g n a t e d  b y  

s e c t i o n  4 2 1 2 ( e ) ( 3 ) ( C )  o f  O B R A ,  is a m e n d e d  b y  i n s e r t i n g  ’o r  s e c t i o n  1 9 1 9 ’ 
a f t e r  ’1 9 0 2 ( a ) ( 2 8 )

(K) S e c t i o n  4 1 1 ( 1 ) ( 9 ) ( B ) ( ii ) o f  M C C A  i s  a m e n d e d  b y  s t r i k i n g  "(c) a s  

s u b s e c t i o n  ( d)" a n d  i n s e r t i n g  ”(b) a s  s u b s e c t i o n  ( c ) " .

(L) S e c t i o n  4 1 1 ( 1 )  o f  M C C A  is  f u r t h e r  a m e n d e d  b y  a d d i n g  a t  t h e  e n d  t h e  

f o l l o w i n g  n e w  o a r a g r a o h :

" ( 1 1 )  S e c t i o n  4 2 0 3 . - - S e c t  i o n  1 8 1 9 ( h ) ( 5 )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  
a d d e d  b y  s e c t i o n  4 2 0 3 ( a ) ( 2 )  o f  O B R A ,  is a m e n d e d  b y  s t r i k i n g  ’( i i i ) ,  a n d

(iv) of p a r a g r a p h  ( 2 ) ( A ) ’ a n d  i n s e r t i n g  ’a n d  ( i i i )  o f  o a r a g r a o h  ( 2 ) ( B ) ' . " .

(2 8)  S e c t i o n  4 1 1 ( n ) . - - S e c t i o n  4 i l ( n )  o f  M C C A  is a m e n d e d  b y  r e d e s i g n a t i n g  

o a r a g r a o h  (3) a s  o a r a g r a o h  (4) a n d  b y  i n s e r t i n g  a f t e r  o a r a g r a o h  (2) t h e  

f o l l o w i n g  n e w  o a r a g r a o h :

" ( 3 )  S e c t- ' on  9 1 1 6 .  - - S u b s e c t i o n  (d) o f  s e c t i o n  9 1 1 6  o f  O B R A  i s  a m e n d e d  to 

r e a d  a s  f o l l o w s :
" " ( d )  C o n f o r m i n g  A m e n d m e n t . — S e c t i o n  1 9 2 3 ( a ) ( 2 )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  

as  a m e n d e d  b y  s e c t i o n  4 1 1 8 (d ) ( 9) o f  t h i s  A c t .  i s  a m e n d e d  b y  a d d i n g  a t  t h e  e n d  

t h e  f o l l o w i n g  n e w  s u b o a r a g r a o h :

 (E) S e c t i o n  1 6 3 4 ( d )  o f  t h i s  A c t  ( r e l a t i n g  t o  i n d i v i d u a l s  w h o  l o s e

e l i g i b i l i t y  f o r  S S I  b e n e f i t s  d u e  t o  e n t i t l e m e n t  t o  e a r l y  w i d o w ’s o r  

w i d o w e r ’s i n s u r a n c e  b e n e f i t s  u n d e r  s e c t i o n  w 0 2  (e) o r  (f) o f  t h i s  A c t ) . "
t •«

(2 9)  S e c t i o n  4 1 1  ( o ) . - - S e c t  i o n  4 1 1  o f  M C C A  i s  ai..ended b y  a d d i n g  a t  t h e  

e n d  t h e  f o l l o w i n g  n e w  s u b s e c t i o n :

" ( o )  M i  s e e  1 l a n e c u s . - - S e c t  i o n  2 3 1 2 ( c )  o f  t h e  D e f i c i t  R e d u c t i o n  A c t  o f  19 8 4.  

a s  a m e n d e d  b y  s e c t i o n  9 3 2 0 ( a )  o f  t h e  O m n i b u s  B u d g e t  R e c o n c i 1 i a t i o n  A c t  of  

1 9 8 6 ,  is a m e n d e d  b y  s t r i k i n g  ’e n d *  a n d  i n s e r t i n g  ’e n d s * . " .

(3 0 ) S e c t i o n  4 2 8 . - - ( A )  S u b s e c t i o n  ( c ) ( 1 )  o f  s e c t i o n  1 1 4 0  o f  t h e  S o c i a l  

S e c u r i t y  A c t ,  a s  a d d e d  b y  s e c t i o n  4 2 8 ( a )  o f  M C C A .  is a m e n d e d  t o  reaci a s  

f o l l o w s :
' ( c ) ( 1 )  T h e  © r e v i s i o n s  o f  s e c t i o n  1 1 2 8 A  ( o t h e r  t h a n  s u b s e c t i o n s  (a), (b).

f). (h), a n d  (ii) s h a l l  a o o l y  t o  c i v i l  m o n e y  p e n a l t i e s  u n d e r  s u b s e c t i o n  (b)

in t h e  s a m e  m a n n e r  a s  s u c h  p r o v i s i o n s  a p p l y  t o  a  p e n a l t y  o r  p r o c e e d i n g  u n d e r  

s e c t i o n  1 1 2 8 A ( a ) . " .

(B) S e c t i o n  4 2 8 ( b )  o f  M C C A  is a m e n d e d  b y  s t r i k i n g  " M e d i c a l "  ar i 

i n s e r t i n g  " M e d i c a r e " .

(e) E x t e n s i o n  o f  P i l o t  P r o g r a m . - - T h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  

s n a i l  e x t e n d  t h r o u g h  D e c e m b e r  31. 1 9 8 9 .  t h e  o i l o t  t e s t  p r o g r a m ,  b e i n g

c o n d u c t e d  b y  S t a t e s  u n d e r  t h e  A n n u a l  G r a n t  A w a r d  S t u d y  e s t a b l i s h e d  b y  t h e  

J o i n t  S t a t e / F e d e r a l  C a s h  M a n a g e m e n t  R e f o r m  T a s k  F o r c e ,  o n  t h e  s a m e  t e r m s  a n d  

c o n d i t i o n s  t h a t  e x i s t e d  a s  o f  S e p t e m b e r  30. 1 9 3 8 .

(f) M i  s e e  1 l a n e o u s  C o r r e c t  i o n s . - -

(1) S e c t i o n  1 8 6 6  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( 4 2  U . S . C .  1 3 9 5 c c )  is 

a m e n d e d  b y  s t r i k i n g  s u b s e c t i o n  (f).

(2) S e c t i o n  1 9 1 5 ( a ) ( 2 )  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a s  a m e n d e d  b y  s e c t i o n  

8 ( h ) ( 2 )  o f  P u b l i c  L a w  1 0 0 - 9 3 ,  i s  a m e n d e d  b y  s t r i k i n g  " R e s t r i c t s  a n d  

i n s e r t i n g  " r e s t r i c t s * .

(3) S e c t i o n  I 9 0 5 ( o )  o f  t h e  S o c i a l  S e c u r i t y  A c t  i s  a m e n d e d  b y  m o v i n g  t h e  

i n d e n t a t i o n  o f  o a r a g r a o h  ( 3). a s  a d d e d  b y  s e c t i o n  9 4 3 5 ( b ) ( 2 ) o f  P u b  I * *  L a w  

9 9 - 5 Q O ,  2 ems t o  t h e  l e f t .

(6 I S e c t i o n  1 9 0 3 1 m ) ( 2 ) ( B ) ( i ) ( 11 ) o f  t h e  S o c i a l  S e c u r i t y  A c t  is a m e n d e d  

b v  s t r i k i n g  “1 9 0 2 ( a ) I 1 3 ) ( A ) ( i i ) “ a n a  i n s e r t i n g  " 1 9 0 2 ( a ) ( 1 0 ) ( D ) ' .

(5) E f f e c t i v e  a s  o f  t h e  d a t e  o f  t h e  e n a c t m e n t  o f  P u b l i c  L a w  9 5 - 2 9 2 ,  

s e c t i o n  2 2 6 ( a )  of t h e  S o c i a l  S e c u r i t y  A c t  ( 4 2  U . S . C .  4 2 & ( a l )  ii a m e n d e d  b v



LEGI-SLATE Reoort Page 74 January 11. L'33

striking "condition specified in paragraph (1)" and inserting "condition 
specified in paragraph (2)".

(g) Effective Date.--(l) The amendments made by subsections (a), (b), and
(d) shall be effective as if included in the enactment of the Medicare 
Catastrophic Coverage Act of 1988.

(2) The amendments made by subsection (c) and subsection (f) (other than 
paragraph (5)) shall take effect on the date of the enactment of this Act.

(h) Quality Control Transition.— There shall not be taken into account, for 
purposes of section 1903(u) of the Social Security Act, payments and 
expenditures for medical assistance which are made on or after January 1.
1939, and before July 1, 1989, and which are attributable to medicare-cost
sharing for aualified medicare beneficiaries (as defined in section 1905(d ) of 
such A c t ).

SEC. 609. EXTENSION OF QUALITY CONTROL PENALTY MORATORIUM.
(a) Moratorium Extended.— Section 403 of the Social Security Act (as amended 

by section 201(c)(2) of this Act) is further amended by adding at the end the 
following new subsection:

" (m)(l) During the 12-month period beginning on July 1. 1988 (in this
subsection referred to as the 'moratorium period1), the Secretary shall not 
impose any reductions in payments to States pursuant to subsection (i) (or 
prior regulations), or pursuant to any comparable provision of law relating to 
the programs under this part in Puerto Rico, Guam, the Virgin Islands,
American Samoa, or the Northern Mariana Islands.

"(2) During the moratorium period--
"(A) the Secretary and the States shall continue to operate the duality 

control systems in effect under this part, and to calculate the error 
rates under the provisions referred to in paragraph (1), including the 
process of requesting and reviewing waivers; and

"(E) the Departmental Grant Appeals Board shall, notwithstanding 
paragraph (1), review disallowances for fiscal year 1981 and thereafter 
and hear appeals with respect thereto (but collection of disallowances 
owed as a result of Departmental Grant Appeals Board decisions shall not 
occur). ".

(b) Conforming Amendments.--(1) Subparagraph (A) of section 12301(c)(1) of 
the Consolidated Omnibus Budget Reconci1iation Act of 1985 (Public Law 99-272) 
is amended by striking "titles IV-A and" and inserting in lieu thereof title'

(2) Paragraon (2) of section 12301(c) of such Act is amended b> Inserting 
'under title XIX" before ", and shall reduce payments".

(c) Effective Dote.--The amendments made by subsections (a) and (b) shall 
take effect on July 1. 1988.

TITLE VII--FUNDING PROVISIONS 
SEC. 701. TEMPORARY EXTENSION OF PROVISIONS RELATING TO COLLECTION OF 

NONTAX DEBTS OWED TO FEDERAL AGENCIES.
(a) General Rule.--Subsect ion (c) of section 2653 of the Deficit Reduction 

Act of 1964 is amended by striking "before July 1. 1988' ana inserting on or
before January 10. 1994".

(b) Coordination of Disclosure Provisions.—
(1) In general.--Paragraph (10) of section 6103(1) of the Internal 

Revenue Code of 1986 (relating to disclosure of certain information to 
agencies requesting a reduction unaer section 6402(c) or 6402(d)) is 
amended to read as follows:

*'10) Disclosure of certain information to agencies requesting a 
reauction unae^* section o402(c) or 6402(d).--

'(A) Return information from internal revenue service.--The 
Secretary may. upon receiving a written request, disclose to officers
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and employees of any agency seeking a reduction under subsection (cj 
or (d) of section 6402--

"(i) taxpayer identity information with resoect to the taxpayer 
against whom such a reduction was made or not made and with 
respect to any other person filing a joint return with such 
taxpayer.

‘(ii) the fact that a reduction has been made or has not been 
made under such subsection with resoect to such taxpayer.

"(iii) the amount of such reduction,
"(iv) whether such taxpayer filed a joint return, and 
"(v) the fact that a payment was made (and the amount cf the 

paymentJ to the soouse of the taxpayer on the basis of a joint 
return.

■(E) Restriction on use of disclosed information.--Any officers and 
employees of an agency receiving return information under subparagraph 
(A) shall use such information only for the purposes of, and to the 
extent necessary in, establishing appropriate agency records, locating 
any person with resoect to whom a reduction under subsection ( :) or
(d) of section 6402 is sought for purposes of collecting the debt with 
respect to which the reduction is sought, or in the defense of any 
litigation or administrative procedure ensuing from a reduction made 
under subsection (c) or (d) of section 6402."

(2) Conforming amendments.--
(A) Subsection (1) of section 6103 of such Code is amended by 

striking paragraph (11) and by redesignating paragraph (12) as 
paragraph (11).

(B) Paragraphs (3)(A) and (4) of section 6103 (d ) of such Code are 
each amended by striking “ (10), (11), or (12)" each place it appears 
and inserting "(1CJ, or (11)".

(CJ Paragraph (2) of section 7213(a) of such Code is amended by 
striking "(9), (10). or (11)“ and inserting "(9), or (10)".

(3) Effective dates.—
(A) In general.--The amendments made by this subsection shall take 

effect on the date of the enactment of this Act.
(B) Special rule.--Nothing in section 2653(c) of the Deficit 

Reduction Act of 1934 shall be construed to limit the application of 
paragraph 110) of section 6103(1) of the Internal Revenue Code of 1936 
las amended by this subsection).

SEC. 702. LIMITATION ON USE OF REIMBURSEMENT ARRANGEMENTS TO AVOID 
2-PERCENT FLOOR.

ia) General Rule.--Sect ion 62 of the Internal Revenue Code of 1986 (defining 
adjusted gross income) is amended by adding at the end thereof the following 
new subsection:

'(c) Certain Arrangements Not Treated as Reimbursement Arrangements.--For 
purposes of subsection (a)(2)(A). an arrangement shall in no event be treated 
as a reimbursement or other expense allowance arrangement if--

11) such arrangement does not require the employee to substantiate the 
expenses covered by the arrangement to the person providing the 
reimbursement, or

(2) such arrangement provides the employee the right to retain any 
amount in excess of the substantiated expenses covered under the 
arrangement.

“he aubstantiat ion requirements of the preceding sentence shall not acoly to 
any expense to the extent that aubstantiat ion is not required under section 
274(d) for such expense by reason of the regulations prescribed under the 2nd 
sentence thereof."
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(b) Effective Date.--The amendment made by subsection (a) shall apply to 
taxable years beginning after December 31, 198S.

SEC. 703. MODIFICATIONS TO DEPENDENT CARE CREDIT AND EXCLUSION FOR 
DEPENDENT CARE ASSISTANCE.

(a) Reduction in'Ma'imum Age of Nonhandicapped Qualifying
Individual.--Subsect ions (b)(1)(A) and (e)(5)(B) of section 21 of the Internal 
Revenue Code of 1936 are each amended by striking "age of 15" and inserting 
1 age of 13".

(b) Limitation on Credit Reduced by Amount of Exclusion.— Subsection (c) of
section 21 of such Code is amended by adding at the end thereof the following
new sentence:
"The amount determined under oaragraoh (1) or (2) (whichever is applicable) 
shall be reduced by the aggregate amount excludable from gross income under 
section 129 for the taxable year."

(c) Reouirement of Furnishing Identifying Information With Respect to 
Service Provider.--

(1) Credit.--Sufcsecticn (e) of section 21 of such Code is amended by
adding at the end thereof the following new paragraph:

"(9) Identifying information required with respect to service 
provider.— No credit shall be allowed under subsection (a) for any amount 
paid to any person unless—

"(A) the name, address, and taxpayer identification number of such 
person are included on the return claiming the credit, or

"(B) if such person is an organization described in section 
501(c)(3) and exempt from tax under section 501(a), the name and 
acidress of such person are included on the return claiming the credit. 

In the case of a failure to provide the information reauired under the 
preceding sentence, the preceding sentence shall not apply if it is shown 
that the taxpayer exercised due diligence in attempting to provide the 
information so requi-ed."

(2) Exclusion.--Subsect ion (e) of section 129 of such Code is amended by 
adding at the end thereof the following new paragraph:

"(9) Identifying information required with respect to service 
provider.--No amount paid or incurred by an employer for dependent care 
assistance provided to an employee shall be excluded from the gross income 
of such employee unless —

"(A) the name, address, and taxpayer identification number of the 
person performing the services are included on the return to which the 
exclusion relates, or

"(B) if such person is an organization described in section 
501(c)(3) and exempt from tax under section 501(a), the name and 
address of such person are included on the return to which the 
exclusion relates.

In the cose of a failure to provide the information reauired under the 
preceding sentence, the preceding sentence shall not apply if it is shown 
that the taxpayer exercised due diligence in attempting to provide the 
information so required.”

(3) Contorming amendment.--Paragraph (2) of section 6109(a) of such Cede 
is amended by striking "shall furnish" and inserting or whose identifying 
number is reauired to be shown on a return of anotner person shall
furnish”.

(d) Effective Date.--The amendments made by this section shall aooly to 
taxable years beginning after December 31. 1933.

SEC. 704. TAXPAYER IDENTIFICATION NUMBER REQUIRED FOR DEPENDENTS WHO HAVE 
ATTAINED AGE 2.

•a) General Rule.--Paragraph (2) of section e!09(e) of the Internal Revenue
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lode of 1986 (relating to furnishing number for certain dependents) is amended 
by striking "age of 5" and inserting age of 2".

(b) Effective Date.--The amendment made by subsection (a) shall apply to 
returns the due date for which (determined without regard to extensions) is 
after December 31,'1989.

Speaker of the House of Representatives.

Vice President of the United States and 
President of the Senate.



VALLEY CHILD SUPPORT GROUP 
POB 521155 

BIG LK., AK. 99652

Mr. John Taoer, Director
Div. of Public Assistance
Dept, of Health and Social Services
POB H-07
Jur.eau, AK. 99311 

Dear Mr. Taber,
We would like to inform you that a new group formed in Wasilla 
recently for the purpose of working on child support reform. We 
s t a r t e d  in October, 1938, and are known as the V a l l e y  Child 
Support Group. Our organization is affiliated with the Juneau 
based DADS group.

At present we are working on the review of Civil Rule 90.3. We 
h a v e  s u a m i t t e d  w r i t t e n  c o m m e n t s  to Mr. B i l l  C o t t o n ,  R u l e s  
Attorney, regarding changes we would like to see in the Rule, see 
attached. Robert Rickson, (DADS Anchorage Coordinator), and I 
attend the Rules Committee meetings.

A n o t h e r  m a j o r  issue is the F a m i l y  S u p p o r t  T a s k  Force that I 
understand you arc organizing. Our group and thousands of other 
p a r e n t s  will be a f f e c t e d  by the p o l i c i e s  t h a t  the ta s k  force 
makes, consequently, we request that: 1. Sandy Armstrong of DADS 
be i n c l u d e d  in the task f o r c e  as a p u b l i c  me m b e r .  Sa n d y  has 
expertise that the state can benefit from, and we fully support 
her membership because we believe 3he will represent our 
c o n c e r n s .  2. That the task f o r c e  a l l o w  p u b l i c  input into the 
policy making process via teleconference or direct testimony.

We understand that a welfare recipient will be a member of the 
t a s k  force, and we s u p p o r t  that action. We h a v e  re a d  Se n a t e  
C o n c u r r e n t  R e s o l u t i o n  No. 2 w h i c h  d o e s  n o t  i n c l u d e  p u o i i c  
members. In our opinion, it is imperative that oublic members oe 
appointed so that the program will meet the neeo3 of the public.

After reviewing Title I of HR 1720 we have tne following comments 
for the task force to consider:
1. T h e  A c t  r e q u i r e s  s t a t e s  to i m o i a m e n t  i m m e d i a t e  w a a e  
withholding of child support from an absent parents paychecx for 
ALL new and MODIFIED support orders being enforced bv the state 
CSED and that states have the option to maxe all other oraer3 
being enforced subject to immediate wage withholding at any time 
after 1 Nov. 1990. While we agree that in some cases noncustodial 
parents wages should be withheld for child support purposes, it 
is our opinion that if a parent demonstrates a pattern of full 
payments, on time, each month, there is no justification for that 
action other than expediency for CSED. Fortunately, the Act 
has a p r o v i s i o n  that st a t e s  can w a i v e  the w a g e  w i t h h o l d i n g  
requirement if <1> one parent demonstrates and the court finds 
that there is good cause not to require wage withholding, or if

1



< 2 > b o t h  p a r e n t s  s i g n  a w r i t t e n  a g r e e m e n t  p r o v i d i n g  an 
alternative arrangement.
We request that the tasx force leave the court ay stem anc CSED the 
option to allow a waiver of the wage withholding requirement, is 
a a parent shows good cause. Good cause can is demonstrated oy a 
pattern of consistent payments in full for a specific period of 
time, 3uch as 12 months.
Across the board wa g e  w i t h h o l d i n g  w i t h o u t  g o o d  c a i s e  is 
regarded as punishment. It taxes away our dignity to supoor*. our 
c h i l d r e n  o u r s e l v e s .  The s t r e s s  c r e a t e d  by u n j u s t i f i e d  wage 
garnishments will be felt by the children.
Employers routinely mail in payments late to CSED resulting in 
late payments to the children and interest charges to be paid oy 
the obligor.
Private enterprises do not want to employ those with garnishment 
requirements, especially owner operated businesses. The procedure 
requires businesses to do extra paperwork with no compensation 
for it, and therefore will oe a threat to j o b s .
Failure of the task force to allow those of who do pay our child 
support obligations to prove ourselves anc not have our paychecxs 
garnished will result in unnecessary hostility toward the system. 
State government does not neec any new enemies.
We cannot 3ee how mandatory wage garnishments will result in any 
increase in revenue to CSED, since the agency already has the 
power to garnish wages. Those of us who are paying on scnecule 
w o u l d  a l r e a d y  be on a wage g a r n i s h m e n t  p r o g r a m  if it were 
nec e s s a r y .

In conclusion, we appreciate the opportunity to comment on tr13 
important issue, and we hope that our comments will be considered 
by the task force. If we can help in any way, please contact me.
To date, the only benefit I see to this wage garnishment program 
would be that CSED can justify more employees to keep track of 
employers payments, and that DHSS will hanc rat more food 3tamps 
to f a t h e r s  w h o  a r e  l a i d  o f f  b e c a u s e  t h e i r  w a g e s  m u s t  be 
g a r n i s h e d .

Sincerely

Steven ?. Strube, Chairman 
(907) 392-7760

cc Governor Cowper 
Commissioner, DHSS

Sen. Kurtula 
Sen. Uehling 
Sen. Sturgulewski 
Sen. Pearce 
Sen. SzymansXi 
Sen. Faiks
Linda Langston. CSED 
Rep. Young
C o m m l a a i o n e r . Revenue 
DADS
Sen. Fiscrvsr

Rep. Laraon 
Rep. Leman
Rep. Gruenberg
Rep. Ellis 
Rep. Hudson
Sen. MurkowsXi
Sen. f ‘avona
Bill U : t o n
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G r eetings!

We have gooc news: There will be a pub-ic member on the
Family Security Task Force. The talk force will oe meeting later 
thia a o r m g  to write policy to implement The Family Security Act 
of 1333. Ma. Gretchen Mannix haa been hired to coordinate the 
efforts of the taart force, her ph. # ia 465-3247. We EACH need 
to contact ter ar.c atate that when the taaK force writes tne 
Mandatory Wage 3-arriia.txent Poi.o'*. that the provision tr.it 
a.lows a wai/er of wage garnianmen13 oe retained, that we neec 
to be 30. e to shew gooc cause for a waiver without going to 
court, ana what acecifically, gooc cause is. Written comments can 
be ae.nt to her at: Division of Public Services. PC3 H-07 Juneau
Z. J * *■ .  v  •  •  •
In or ter to get a ..-.Ii Tte^oei on the forte, we eaor. neec to s e n ; 
e letter :: recuest to: She.la jottenrer. Governors Dffioe. PCS .i 
Juneau 33311. See attached.

The Chile Suopor*. Guidelines Committee will meet on March 22 
to continue the review of Civil Rule 30.2. We eacn need to senc 
comments on the rule to Bill Cotton. Rules Attorney, 303 X. St. 
Anch. 93501. The rule la not woriuna and the committee needs to 
know way. There will be a teleconference on the rule later this 
summer. The rule will become law if Senate Bill 54 is passec. 
Stay tuned.

There 13 s lot of abuse of C S E D *3 avstem by parents use of the 
agenc*' that do net rteec tne collection services. We nave 
requested that CSED start charging user fees on parents who use 
tneir svstem, to discourage unnecessary use oy o u s t e d  a. parents. 
SB -17 r.ss sroviaions for that purpose. Our position is that if a 
noncustod-al parent has a gooc track recorc of monthly payments, 
they 3noulc be aiiowec to pay the obligee directly. and not 
through CSED. This action will allow CSED to concentrate tneir 
efforts on collections from those who will not pay. By law, an 
O D l i g e e  can approve that action, but an obligor cannot.

Thore was a statewide teleconference today regarding S354. It is 
a baa bill oecause it will, in effect, make Civil Ru-e 90.3 the 
law of the lana. Civil Rule 90.3 has many flaws and is 
unacceptable for uoo as written. Our position is that an issue 
aa auoatantial aa child aupport awards deserves due protean of 

law that only the legislative process provides.
Over 100,000 Alaskans are effected by the rule, 20X of our 
pop u l a t i o n .  T h e r e  was an o v e r w h e l m i n g  r e s p o n s e  a g a i n s t  SB 54
today ? “"he bill is a toooed in S e n a t o r  F i i k s  S e n a t e  J u d i c i a r v  
Committee ov our ur..tea effort. We snowed tne committee that we



are united, fee- a t r o n g i y  about the I33ue, anc that we are 
w i l l i n g  to wo r k  with the st a t e  to i m p r o v e  the c h i l d  a u p o o r t  
system. T h a n k a to everyone wno aent PGM'S, c a l l e d  in, and 
testified. Senators Ueniing anc Pearce SDonsorec S 3 5 4 . They can 
be and s h o u l d  be c o n t a c t e d  at 4 6 5 - 4 6 2 1  and 465 - 4 3 9 3 .  Call 
c o l l e c t .
All of us neec to tell them how we feel about this treacherous 
bill. Sena written comments to them at POB V Juneau 39811. Please 
3end copies to Senator Jan Faiks. She get3 our sincere thanks.

I will oe on K.NBZ Racio. FM, Wasilla. on April 1 to talk aoout 
child support reform at 9:00 AM. The media is interestac in 
our movement, Channel 12 News called me todav- tnav want to do 
a 3tory about c m  la support problems.

DADS 13 plar.nma monthly m e e t m a s  in Anch. at
on tr.e last t nurse ay c: each month, from -6:0'D 
For more -nfo ca-1 ^80 4664.

I nave sent a w r i t t e n  r e q u e s t  to C S E D  r e q u e s t i n g  that their 
computer wore processing system oe usee to print child suooort 
related me.isacea or. monthly payment ana receiot forms. Use of 
tneir system wi-_ n*lo 1SED a::e us "get tne wore out" to t h e n  
customers regarding n a o o e m n g s  in the child support industry so 
that we are not caught oy surprise like we were with review of 
Civil Rule 90.3. One of our members who works for CSED says it 
can be done with very Little effort oy CSED, especially if we 
help then. The G o v e r n o r s  Office ana v a r i o u s  L e g i s l a t o r s  have 
e x p r e s s e d  p o s i t i v e  i n t e r e s t  in tne proiect. I await D i r e c t o r  
L i n d a  L a n g s t o n ' s  repiv. If we ge t  this p r o j e c t  go i n g  it will 
improve our working relstionahio with CSED. We need to show that 
we willingly pay support ana that our goals are the same as 
CSED'S goals- to support our children.

On S a t u r d a y ,  M a r c h  11 I m e t  w i t h  R e o s .  L a r s o n  ana M e n a r d  
regarding our croups efforts. I o.an to tal.< with Sen. Scmanski 
on April 1. We ALL need to contact our Legislators anc voice our 
concerns! They want to neio. We are votes. We nave members in 
Anc.h. . Fairbanks, Juneau, Wasilla, Palmer, Eagie River. Chugiak.
3ig L.<. , Sutton, Douglas, ana Oopcer Center, ana we are growing!
Parents are joining out of cesperation anc c.naer. Contact your 
Legislators and set uo a meeting wnen they come to town.

As we proceed to reform the system, we must remember that CSED is 
not the enemy. It is OUR agency! Certain individuals within that 
a gency need to be r e m i n d e d  that T H E Y  work for US. It is our 
electee officials joos to do the necessary tuneup at CSED, but 
first, WE THE P E O P L E  must ma k e  our L e g i s l a t o r s  a w a r e  of the 
p roblem.
It la our duty as individuals to improve to system and it is our 
aim to reoel. Not against the nation or the state but against the 
kind of authority that is contrary to the interests of the people. 
A l t h o u g h  C S E D ' S  a u t h o r i t y  may be legal, if they b e t r a v  the 
interests of the *>eobie they cannot hide behind ieoaiity. because 
they have awakened us to the fact that we have been betrayeq.

the Nor thwav Ma__
3 M t o A * 3 0  "



As p e o p l e  b e c o m e  aware that they have been b e t r a y e d  they are 
joining our struggle. The momentum is carrying forth the cause.
As we look our Legislators m  the eyes ana they see ana fee1 our 
soirit and commitment to our cause they are beginning to support 
u s .

John Grames needs to hear from you if you were mistreated in 
Superior court. Contact him at 276-2336. POB 100827 Anch. 96510.

Our next meeting is March 27 et Cottonwood Cr. Mall, 6*00 to 9:00 
P.M., m  community room #1. Hope to see you there!

This cr.rid suocort business car. make you wish you'd of married 
vcur 5««on j w iz •=• 11« 31 •

Steven P. Strube. Chairman
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