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HOUSE COMMITTEE REPORT
*(5)
Date Referred: 1/17/89 FURTHER REFERRALS: JUDICIARY

FINANCE
Date of Committee Action: 3  ) if
The HEALTH, EDUCATION & SOCIAL SERVICES Committee recommends that:

HOUSE JOINT RESOLUTION NO. 13
[CONST. AMENDMENT: EDUCATION ENDOWMENT]

Proposing an amendment to the Constitution of the State of Alaska, 
establishing a permanent endowment for education in Alaska.

[ Xj replaced with O S  //*<? £  / 3? ( i J ' P Z  'l)
[ ] the same title

a new title

[ ] have attached amendment(s)

C ] 
C ] 
[ ] 
C>C3 
[ ]

do pass 
do not pass 
no recommendation 
individual recommendations 
additional referral to the Committee

ADOPTS:  letter of intent

ATTACHES NEW FISCAL NOTE(s): 

[ ] fiscal impact

[ ] zero fiscal note

C ] zero with analysis

fG 22 PASS:

APPROVES PREVIOUS:

[ ] fiscal note(s) published:

[ )<] zero fiscal notes (s) published:

 / / / 7 / & r  ________________
SIGNING OTHER THAN DO PASS:
(Do Not Pass^No Recommendation, Amend)

s signature'



HOUSE JOINT RESOLUTION NO. 13 

EDUCATION ENDOWMENT

BRIEFING PACKET

Office of the Governor, Division Of Policy 

February 1,1989



$ / Barrel ANS G u lf  Spot and Contract Prices (1985-1988)

Month / Year
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USE OF ONE-TIME MEASURES 
TO BALANCE ALASKA’S BUDGET 
(Millions of Dollars)

EY&Z

10% REDUCTION OPERATING PROGRAMS $ 194.0
ZERO OUT BUDGET RESERVE FUND $ 427.4
RAILBELT ENERGY FUND SOURCE CHANGE $ 50.0 .
LOAN PROGRAM CLOSEOUTS $ 19.7
CAPITAL PROJECT CLEAN-UP $ 86.0
SETTLEMENT PAYMENTS (TAPS, ARCO, 8-G) $ 70.5
LEASE BONUSES $ .5
OTHER BACK TAX PAYMENTS $ 5.5

TOTAL ONE-TIME MEASURES $ 853.60

m s
8-G/DINKUM SANDS PAYMENT $ 159.9
TAPS SETTLEMENT PAYMENT $ 2.1
CAPITAL PROJECT CLEAN-UP $ 22.3
LEASE BONUSES $ 5.5
OTHER BACK TAX PAYMENTS $ 10.9

TOTAL ONE-TIME MEASURES $ 200.7

DLS2
ARCO TAX SETTLEMENT $ 172.3
BOND FUND CLEAN-UP $ 4.7
LEASE BONUSES $ 20.7
OTHER BACK TAX PAYMENTS TO DATE $ 57.8

TOTAL ONE-TIME MEASURES YEAR-TO-DATE $ 255.5

Division of Policy 1/11/89



Foundation Program Funding Needs 

FY 1991 - FY 2015

31-Jan-89

FY 89 
Formula
Cost: 420.9

Annual 
Annual Funding

FY
School-Age Population 
Population Growth

Amount
Needed

89 109,700
00 110,500 0.73% 445.2
91 111,600 1.00% 476.6
92 112,800 1.08% 510.6
93 114,600 1.60% 549.9
94 116,400 1.57% 592.0
95 118,500 1.80% 638.9
96 120,500 1.69% 688.6
97 121,400 0.75% 735.4
98 124,100 2.22% 796.9
99 125,600 1.21% 854.9
00 126,700 0.88% 914.1
01 128,100 1.10% 979.7
02 129,000 0.70% 1,045.7
03 130.000 0.78% 1,117.1
04 131,000 0.77% 1,193.2
05 132,200 0.92% 1,276.4
06 133,411 0.92% 1,365.4
07 134,633 0.92% 1,460.5
08 135,866 0.92% 1,562.4
09 137,111 0.92% 1,671.3
10 138,367 0.92% 1,787.8
11 139,634 0.92% 1,912.4
12 140,913 0.92% 2,045.7
13 142,204 0.92% 2,188.3
14 143,507 0.92% 2,340.9
15 144,822 0.92% 2,504.0

Foundation program funding needs represent FY 89 level adjusted for future 
school-age population growth and inflation.

Population data from AK Dept, of Labor, 11/8/88.

Division o f  Po licy , O ffice o f  tho G ove rn o r [E D N E E D S .X LS )



State Dollars for Public School Programs

(M illions o f  D o lla rs  - Unrestricted G e n e ra l Fund )

1/31/89

FY79 FY80 FV81 FY82 FY83 FY84 FY85 FY86 FY87 FY88 FY89|

Foundation Program 195 216 267 345 415 430 455 474 381 410 420

Formula Programs (1) 31 36 41 45 47 52 49 

308 390 462 482 504vv, .vx-: ̂  rt/,vMvX^Wwi.v:w:. :•>:.......... x: -x-.-:

45 45 39 45

p g jT f f i f a f ly ... p
jTOTAL | | ■ • n W ' y"WM'fivWC+Ws /.'v 51

Total Operating Budget 837 959 1364 1706 1898 1958 2110 2116 1844 1912 1981

Percent of Total Operating 
Budget

1. Other educational formula programs Include pupil transportation, tuition students, schools 
for the handicapped, youth In detention, boarding home grants, and community schools.

Source: Office of the Governor / Division of Policy



OPERATING AID TO SCHOOLS

(Millions of Dollars - Unrestricted General Fund)

1/31/89

I FY79 FY80 FY81 FY82 FY83 HYB4 FY85 FY86 FY87 FY88 FY89|

Foundation Program 195 216 267 345 415 430 455 474 381 410 420

Formula Programs (1) 31 36 41 45 47 52 49 45 45 39 45

Reimbursement for School 
Construction Debt

22 24 38 39 56 94 95 105 116 109 109

TOTAL 346 429 518 576 1599 '^ 6 2 4 - ’ &3T 5t4l

Total Operating Budget 837 959 1364 1706 1898 1958 2110 2116 1844 1912 1981

Percent of Total Operating 25% oco/ 27% 29% w )/v r r r29£ •' 2 H 29% 2 9 ^
Budget

1. Other educational formula programs Include pupil transportation, tuition students, schools 
for the handicapped, youth in detention, boarding home grants, and community schools.

Source: Office of the Governor / Division of Policy



THE EDUCATION AMENDMENT TO THE CONSTITUTION

THE PROBLEM: Lack )f long-term stable funding for education.

Alaska's Constitution calls for public schools open to all children of the 
State. The public elementary and secondary schools are now supported by oil- 
based revenues. About 25% to 30% of each year's state expenditures are for 
public education. Within ten years, Prudhoe Bay production is estimated to 
drop by almost half -  that decline, coupled with fluctuating local property value 
and increasingly more unpredictable federal funding for education, makes the 
future of Alaska schools’ funding very uncertain.

THE SOLUTION: A constitutional amendment establishing an education 
endowment in the Permanent Fund

By establishing an education endowment within the Permanent Fund, Alaskans 
can provide full funding from non-oil-based revenues for Alaska’s schools 
around the year 2010. No less than forty percent of the annual income of the 
Permanent Fund will be deposited in the education endowment. The annual 
earnings of the education fund would be dedicated to public elementary and 
secondary education. Alaskans will vote on the Education Amendment on the 
I990 general election ballot.

KEY CONCEPTS IN PROPOSAL:

1. Education amendment to Constitution. Placed on 1990 general election 
ballot for voter approval

2. Education Fund established within Permanent Fund

3. Education Fund invested with the rest of Permanent Fund

4. Education Fund Income dedicated only to public elementary and secondary 
education

5. Education Fund income not appropriated for education goes into principal of 
Education Fund



6. Education Fund funded by inflation-proofing deposits to the Permanent 
Fund, plus special appropriations, if any. Not less than forty percent of the 
annual earnings of the Permanent Fund would go to the Education Fund.

7. Deposits to Education Fund constitutionally mandated through year 2010

8. Education Fund earnings not used before year 2000, but used to build the 
Education Fund assets so It can fully fund education programs from its 
income

9. Deposits can be extended after year 2010 by majority vote of legislature.

10. Earnings reserve account stays intact, and is available for use by the 
legislature as emergency cash reserve.

11. Dividends continue to grow, reaching over $1,000 by FY95.

Division of Policy, Febrvary1989
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PER CAPITA PERMANENT FUND DIVIDENDS 
UNDER EDUCATION AMENDMENT

(With Education Appropriations)
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Ottce o/ the Governor, Division o f Potcy -1/31/89 Fiscal Year [F ie : PFD Case 2A]



• Permanent Fund • • 1/31/M

With Education Amendment

4% Rm I Rats Of fijtum • No Education Appropriation!

Forocaat: D 0 fl.11 /U  
PFStatua: 1201/M

Ravanut: Mid-Caae 
Population: LowCaaa

FY

Education
Fund
Balance

Total
Permanent
Fund

Balance

Education
Fund
Net

Income

Per
Capita

Dividends
91 217 10,701 $863.60
92 705 11,814 22 $870.88
93 1,259 12,709 70 $932.28
94 1,889 13,654 126 $998.72
95 2,599 14,646 189 $1,070.94
96 3,399 15,718 260 $1,098.28
97 4,298 16,883 340 $1,120.28
98 5,304 18,149 430 $1,140.32
99 6,4o1 19,525 530 $1,158.82
0 7,688 21,024 643 $1,176.00
1 9,089 22,659 769 $1,192.56
2 10,650 24,440 909 $1,208.33
3 12,384 26,384 1,065 $1,223.30
4 14,310 28,510 1,238 $1,236.30
5 16,447 30,832 1,431 $1,250.30

PFD calcuUhon la baaod on non-education earnings ot Per 'oot Fund Fu4 PFD amount la distributed, so bog as
autica)nt non education ea'nings (Inducing reserves) remain tor I  aftex 40 percent daJrtxrton to education account Income
dUtrfcutlon prioritios: retort loo of education oarr/ng* Irxt. thon 40% ditrbuion, thon dridonds, then Inlotion proofing

OMlkn of Policy, Oftoe of the Governor lEXUODC.-XLSj



■ Permanent Fund ■

With Education Amendment

4% Rm I Rat* Of Return • Education Appropriations Start h  FY 2001

Forecast: DOR. 11/M Rovenue: Mid-Cate
PF Status: 12/31/M Population: Low Case

Total Education
Education Permanent Fund Per
Fund Fund Net Capita

FY Balance Balance income Dividends
91 217 10,701 $863.60
92 705 11,814 22 $870.88
93 1,259 12,709 70 $932.28
94 1,889 13,654 126 $998.72
95 2,599 14,646 189 $1,070.94
96 3,399 15,718 260 $1,098.28
97 4,298 16,883 340 $1,120.28
98 5,304 18,149 430 $1,140.32
99 6,431 19,525 530. $1,158.82
0 7,688 21,024 643 ; $1,176.00
1 8,321 21,890 769 $1,192.56
2 8,966 22,758 832 $1,207.66
3 9,625 23,631 897 $1,221.15
4 10,296 24,506 962 $1,231.71
5 10,978 25,383 1, 30 $1,242.35

PFD ealorLoon k  bated on non-education earning# of Permanent Fund. Ful PFD amount k cUtrtiutod. ao long at
tuffidenl non-oducsflon earning# (Induing rotorvet) remain lor I  aflat 40 poroert attribution to education account income
ditrbuion priori! lot: rotonilon of education osmlngt ta t, thon 40% dsirbuOon, ban dvVdonds. then infcitlon proofing

1/31/89

DMskxt of Robey, O tic* ot the Governor (EXUODeucLSJ



\n\m

~ - - Permanent Fund - - 

Current Law 

4% Real Rate Of Return
Forecast: DOR. 11/88 Revenue: Mid-Case
P F  Status: 12/31/88 Population: Low C a se

FY End Per Capita
FY Balance Dividends
91 10,435 $863.60
92 11,293 $875.08
93 12,152 $949.68
94 13,061 $1,039.50
95 14,019 $-,’ .145.87
96 15,031 $.,219.26
97 16,103 $1,295.07
98 17,237 $1,373.90
99 18,432 $1,454.95
0 19,694 $1,538.95
1 21,027 $1,625.97
2 22,131 $1,716.55
3 23,912 $1,810.53
4 25,474 $1,906.63
5 27,120 $2,010.00

4.00% tntatbn Rate FYW 
001% Rate of Return FY 88

--ASSUMPTIONS--

5.00% tnUt/on Raw FY00 
8.00% Rato of Return FY 00

6.00% InlationRale FY 1091-2015 
10.00% R*eolRetumFY1W1-2015

Office of I ha Governor Drvbloo of Policy (P FB A SE 5 0 JC L S J



HOUSE JOINT RESOLUTION NO. 13 

EDUCATION ENDOWMENT

BRIEFING PACKET

Office ol the Governor, Division Of Policy 

March 1,1989



$Millions 

1,000 J

900  - -

Appropriotons 

Start In FY 2004

■  Foundation □  Plus Formula ♦  Plus Formula & Debt O Earnings

Division 01 Policy - 2.28.89 IECHEEDSXLCI



Division 01 Policy • 2/2889 [EDNEED5 XiC/



• Permanent Fund/Education Fund - 2/28'89

CASE A - 3% Real Rate Of Return

Education Appropriations Start In 2003 S e ssio n  For FY  2004 

Education  Fund D eposits S to p  Alter FY  2005 

Low  R even u e C a se , Low  Populallon Growth 

F o ro c a st: D O R,1VS8 Revenue: Low-Case

P F  S ta tu s : 12/31/88 Popu lation : Low C a se

Total Education
Education Permanent Fund Per
Fund Fund Net Capita

FY Balance Balance Income Dividends
91 191 10,471 $837.57
92 611 11,304 17 $816.36
93 1,079 11,979 55 $846.18
94 1,601 12,692 97 $878.74
95 2,180 13,442 144 $915.39
96 2,822 14,247 196 $927.92
97 3,534 15,114 254 $936.62
98 4,319 16,047 318 $944.14
99 5,186 17,055 389 $950.54
0 6,142 18,144 467 $956.19
1 7,194 19,324 553 $961.29
2 8,351 20,602 647 $965.99
3 9,623 21,989 752 $969.95
4 10,154 22,627 866 $972.32
5 10,690 23,265 914 $975.20

PFD  calculation Is based on non-education earnings ol Permanent r jnd Full P FD  amount is distributed, so  long as 
suflicicnt non education earnings (including reserves) remain lor it alter 40 percent distribution to cducal.cn account. Income 
distribution priorities: retention ol education earnings first, then 405i dstnb’rtion, thon dividends, thon inflation-proofing

O'v sion ol Pohcy. Otfico ot tho Governor [EDUODEL XL S]



• Permanent Fund Education Fund ■ 2 /2 8 *3

CASE B - 4% Real Rate Of Return

Edu cation  Appropriations S tart In 2003 S e s s io n  For FY  2004 

Education  Fund D eposits S to p  Alter FY  2005 

Low  Revenue C a se , Low  Population Growth

Fo r e c a s t : DOR, 11/88 

P F  S ta tu s : 1231/88

R ev en u e : Low C a sc  

Pop u la tio n : Low C a se

Total Education

FY

Education
Fund

Balance

Permanent
Fund
Balance

Fund
Net

Income

Per
Capita

Dividends
213 10,494 $859.17
691 11,508 21 $861.73
1,229 12,291 69 $916.33
1,836 13,116 123 $974.48
2,518 13,983 184 $1,037.66
3,280 14,920 252 $1,056.13
4,133 15,939 328 $1,069.08
5,084 17,048 413 $1,080.07
6,144 18,257 508 $1,089.51
7,323 19,578 614 $1,097.80
8,634 21,023 732 $1,105.31
10,089 22,606 863 $1,112.53
11,703 24,340 1,009 $1,119.12
12,322 25,072 1,170 $1,124.06
12,947 25,803 1,232 $1,129.32

91
92
93
94
95
96
97
98
99 
0 
1 
2
3
4
5

PFD calculation is based on noneducation earnings ol Pormanont Fund Full PFD amount is dstribulod, so long as
sufficient non-education earnings (Including reserves) remain lor it after 40 percent distribution to education account Incomo
distribution priorities: retention o l education earnings first, ihcn 40% distribution, thon dividends, then inflation proofing,

T . non of Pohcy, Olfico o l trio Governor lE PH O D E lX LS I
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HJR 13: EDUCATION AMENDMENT
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Office of the Governor 
s t e v c  c o w p e b  P..0. Box A

COvCRNQn !*. ?Jty£e^Jp, A la sk a  9981 1
a '"V-T" P t o i g f t i

S t a t e  o  r  A  i . a s k a  FE5 ^ ] 1 3 8 ^
Qrncc tMC OOVCRNOR 

.J m . A  v
INTERIM COMMISSION ON tr l I LOREN AND YOUTH T - 0 ) ( J  r t ^ N l . A o

TO: Hono r ab l e  S t eve  Cowper DATE: J a nu a r y  31,  1989 
Gove rno r

THROUGH: Caren R o b i n s o n C ^
Sp e c i a l  S t a f f  A s s i s t a n t  
O f f i c e  of  t he  Governor

FROM: P a t t y  M e r i t t  SUBJECT: R e s o l u t i o n
Cha i r  
GICCY

At a r e g u l a r l y  s c h edu l e d  me e t i n g ,  he l d  on J anua r y  26-27 ,
1 989 i n *Anc ho r a g e , t he  Commission pa s s ed  a R e s o l u t i o n  in 
s u p p o r t  of HJR13, P ropos i ng  an amednment to t he C o n s t i t u t i o n  
of  t h e  S t a t e  o f  A l a s k a ,  e s t a b l i s h i n g  a pe rmanen t  endowment 
f o r  e d u c a t i o n  in A l a s k a .
The Commiss ion pa s s ed  t h i s  R e s o l u t i o n  d e s p i t e  i t s  p o l i c y  of  
not  s u p p o r t i n g  i n d i v i d u a l  l e g i s l a t i v e  i n i t i a t i v e s  f o r  
s e v e r a l  r e a s o n s .  The Commission s t r o n g l y  s u p po r t s  
e x c e l l e n c e  in e d u c a t i o n ,  and s h a r e s  you r  conce rn  r e g a r d i n g  
t he e f f e c t s  o f  d e c l i n i n g  r evenues  on t he  s t a t e ' s  e d u c a t i o n a l  
s y s t em.
In a d d i t i o n ,  we f e e l  t h a t  e s t a b l i s h i n g  a p o l i c y  r e l a t e d  to 
s t a b i l i z e d ,  l o n g - t e rm  fund i ng f o r  e d u c a t i o n  i s c r i t i c a l ,  and 
t h a t  t h e  p r o po s a l  o u t l i n e d  in HJR13 i s  a sound s t r a t e g y  f o r  
a c h i e v i n g  t h a t  s t a b i l i t y .
The Commiss ion app l a ud s  your  e f f o r t s ,  and i s  p l e a s e d  to 
s u p p o r t  you in t h i s  e nde avo r .

PM:CT:km 
I e n c l o s u r e

cc :  Members ,  Commission on Ch i l d r e n  and Youth



S TCVr CO'VPCR
Office of the Governor 

P.O. Box A 
Juneau, Alaska 93811 

k65-3155

S  T  A T  I! O  1 ' A  I. A S  1* A
O ' f i c t  o f  ' « (  O O v l « N O »  

J  i ' ft r  a  i '
INTERIM COMMISSION ON cnlLOREN AND YOUTH

RESOLUTION

WHEREAS, c h i l d r e n  a r e  A l a s k a ' s  g r e a t e s t  n a t u r a l  r e s o u r c e ,  and
WHEREAS, one o f  eve r y  t h r e e  A l a s k an s  i s  u nde r  the age o f  18,  g i v i n g  

Al a s ka  t he y ounge s t  p o p u l a t i o n  of  any s t a t e  in t h e  n a t i o n ,  and
WHEREAS, t he r i g h t  t o a f r e e  e d u c a t i o n  f o r  eve ry  c h i l d  has been 

u n i v e r s a l l y  r e c o g n i z e d  and in Al aska  i s  mandat ed by t he  s t a t e  
c o n s t i t u t i o n ,  and

WHEREAS, e d u c a t i o n  p r o v i d e s  t he  o p p o r t u n i t y  f o r  r e a c h i n g  p e r s o n a l  
f u l f i l l m e n t  and economic s e l f - s u f f i c i e n c y ,  and

WHEREAS, f a i l u r e  t o p r o v i d e  t h a t  o p p o r t u n i t y  p e n a l i z e s  no t  on l y  
t he  i n d i v i d u a l  c h i l d  bu t  a l s o  s o c i e t y  as a who l e ,  and

WHEREAS, v o l a t i l e  and u n p r e d i c t a b l e  o i l  r evenues  have r e s u l t e d  
in d e c r e a s e d  s t a t e  f u nd i ng  f o r  e d u c a t i o n  over  t h e  l a s t  few 
y e a r s ,  and

WHEREAS, f u t u r e  s t a t e  o i l  r e v enu e s  a r e  p r o j e c t e d  t o d e c l i n e  wi t h  the 
g r a d u a l  d e c l i n e  of  Prudhoe Bay p r o d u c t i o n ,  making g e n e r a l  fund 
s u p p o r t  of  p u b l i c  e d u c a t i o n  more d i f f i c u l t  and u n c e r t a i n ,  and

WHEREAS, an e d u c a t i o n  endowment f rom f u t u r e  permanent  fund e a r n i n g s  
w i l l  p r ov i de  c r i t i c a l l y  i mpo r t a n t  l o n g - t e rm  s t a b l e  f und i ng  f o r  
p u b l i c  e l emen t a r y  and s e c ond a r y  s c h o o l s ,

HOW THEREFORE 8E IT RESOLVED t h a t  t he  Gove r no r ' s  I n t e r i m  Commiss ion on 
Ch i l d r e n  and Youth s u p p o r t s  and e n d o r s e s  an amendment  t o t he  
C o n s t i t u t i o n  o f  t he  S t a t e  of  Al aska  p r o v i d i n g  f o r  t he  e s t a b l i s h m e n t  
of  an e d u c a t i o n  endowment .

ADOPTED the 26th day of  J a n u a r y ,  1989 by t he  Gov e r n o r ' s  I n t e r im  
Commission on Ch i l d r e n  and Youth .

I



A/asta Associafion 3or Community Sclucafior
P.O. Box 103302

Anchor*?*. AlWc* 996

Governor Steve lo v p e r  
State of Alaska 
PO boiA
luneau Alaska 99811-0101 

Dear Governor Covper

B 0 A ^ S . « , U S Q U K f l S c t Q U S

f a  °cr 7 1938

*

0 0 ^

1

1 vanted to take a minute to Thank You for attending our Curriculum 
Cabinet meeung lari Friday. sponsored t y the Department of E la t i o n  I knov your 
schedule is verv bury and ve all appreciated vour making time to share your 
thoughts and encouragement

at the President of the Aleska Association for Community Education 1 
viii do anything and ever/thing 1 -.an to promote vour concept ol the Educational 
Endovment fund from earning: in the Permanent fund 1 believe your vision ts 
•smcai to the continuance of a strong public education system in Alaska and 
appreciate your villingnes: *o advance this concept to hhe public end hopefully help 
it become a reality I he Community Schools that have survived the last three vear s 
budget cut; ;tiii interact v r h  thousand: of Alarken adults vho o th em se  -vould not 
m voivel arid using O'Jr school facilities and -ve are a great position to help make 
them a w e  of your concep’ and provide information I believe v e  can provide you 
vith an important support svsiem - thousands of adults come into the schools because 
of our programs and therefore v e  have an audience fhat o th em se  might not be 
even entering a school building and/or might not notice vour plan through mass 
media approaches Since these people understand the importance o f Ufe-long 
learning and appreciate being able to use public facilities that o th em se  might be 
locked up on evening; and veekends. v e  have access to a public suportive of 
education

Please keep me informed of your plan and ask for the help of community 
educators throughout the State Vhile there are fever o f u: these days, v e  -’ill 
remain commuted to the importance of on involved and informed public and vv! Jo 
aJl ve can to support you And thank you again, for your supper of our effort; on 
the Curriculum Cabinet

Sincerely Youcs.-

Kim Rat: President 
Alaska Association 
lor Community Education

e/a Lalhiop Camm a a j l y  1 14b School • 901 Airport V * -  • Fairbaak*. A K  99701

(907) 0 2  (211



nmsKR nssocmnoN 
seeoNonnv school principals

1720 Otter Street 
Anchorege, Alaska C9S04

ALASKA ASSOCIATION 
ELLMCNTRRV SCHOOL PRINCIPALS 

426 Rogers Road 
Kenel, Alaska 99611

Oclober 20. 1980

NOV 211988

The Honorable Sieve Cowper
Governor ol Alaska GOVERNOR’S OFFICE
Olfice of the Governor
Third Floor, Stale Capitol
P. 0. Box A
Juneau, AK 99811

Ooar Governor Cowper:

Your presentation at the 1988 Alaska Principals' Conference on Oclober 17 was well received.
We appreciale all you have done for the youth of our state and hope you will continue to pul 
them at the forefront of your agenda.

In your presentation, you asked for our support in helping to establish an endowment for 
education among other things. Rest assured that the principals of this slate will support that 
issue and will continue to support your educational initiatives.

It is a pleasur have someone of your vision heading the state government. We hope that you 
will continue to share your vision throughout our slate.

Thanks.

Tony Harduar, Co-Chair. Alaska Principals Conference Planning Committeo 
Keith Taton, Co-Chair. Alaska Principals Conference Planning Committoo 
Beverley Bailey, Co-Chair, Alaska Principals Conference Planning Committee 
Arge Jeffery, Co-Chair, Alaska Principals Conference Planning Committee

ss

1 . to

I



RESOLUTION PASSED AT THE 1988  CONFERENCE OF THE ALASKA 
ASSOCIATION OF ELEMENTARY SCHOOL PRINCIPALS

SUBJECT: GOVERNOR'S PROPOSED EDUCATION ENDOWMENT FUND

Whereas, the proposed Endowment Fund would s t a b i l i z e  funding f o r  
education f o r  fu tu re  yea rs  and.

Whereas, because of the f luc tua t ing  oi l p r ice , I t  cannot guarantee fu tu re 
revenues f o r  education and,

Whereas, We must begin somewhere to insure adequate funding f o r  
education f o r  ou r Alaskan Children,

Now ,There fo re  be It re so lv ed  the the A laska A ssoc ia t ion  o f  E lementary 
School P r in c ip a l s  support and encourage the 1 9 8 9 - 9 0  leg is la tu re  to take 
the necessa ry  s teps  to inr ure the c rea t ion o f  the Education Endowment 
Fund.
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RESOLUTION PASSED AT THE 1988 CONFERENCE OF THE ALASKA 
ASSOCIATION OF SECONDARY SCHOOL PRINCIPALS

SUBJECT; GOVERNOR'S PROPOSED EDUCATION ENDOWMENT FUND

Whereas, the proposed Endowment Fund would s t a b i l i z e  funding f o r  
education f o r  fu tu re  y e a r s  and,

Whereas, because o f  the f luc tua t ing  oil price, I t  cannot guarantee future 
revenues f o r  education and,

Whereas, We must begin somewhere  to Insure adequate funding f o r  
education f o r  our A laskan  Children,

Now,There fo re be I t  r e s o lv ed  the the Alaska A ssoc ia t ion  o f Secondary 
School P r inc ipa ls  support  and encourage the 1 9 8 9 - 9 0  le g i s l a t u r e  to taki 
the necessary s teps to Insu re  the creation o f  the Education Endowment 
Fund.



BOARDS & COMMISSIONS

GOVERNOR'S OFFICE OCT 61988

-• October 2, 1988

Governor Steve Cowper 
P.O. Box A
•Juneau, Alaska 99811

* »

- jDear Mr. Cowper,

I ’d like to thank you -for taking the time to meet with 
the members of the Curriculum Cabinet on September 30 and 

•for sharing with us your proposal for using a portion of the 
.permanent fund interest earnings to create an educational 
endowment. You asked for the support of the associations 
represented at th; cabinet meeting, and I think I can speak 
for all of us that you will certainly have that support.

I'm pleased that you are willing to take steps now to 
assure adequate funding for education in the years to come 
when our state budget will most likely be further depleted 
and more tightly stretched.

Again, thank you for your attendance at. the Curriculum 
Cabinet meeting and for your determination to provide for 
quality education in Alaska's future.

Yours truly

Lois Petersen
Alaska Association of School Librarians, Representative 
P.O. Bom 7
Met1akatla, Alaska 99926



ALASKA ASCD
Association for Supervision and Curriculum Development

November 16,1988

The Honorable Steve Cowper 
Governor, State of Aiaska 
d o  3601 C Street 
Anchorage, AK 99503

Dear Governor Cowper:

The Board of Directors of the Alaska Association for Supervision and 
Curriculum Development discussed your proposed endowment for education 
at our recent board meeting, and voted unanimously to commend you in this 
effort.

AASCD is the state affiliate of a national organization with 110,000 
members who represent all professional levels and jobs in education. In 
Alaska, we have 150 state and over 500 national members. In o ir recent 
newsletter, I reported on your speech to the Cabinet of Professional 
Associations, and hope that this publicity aids you in your effort to secure 
a sound financial future for Alaska's school districts.

Nancy A. Buell, Ed.D. 
President, AASCD
d o University of Alaska Anchorage
3211 Providence Drive 
Anchorage, AK 99508

NOV 1 198e 
Q 2 9 9  

GOVERNOR'S OFFICE



ALASKA b LACK CAUCUS

POSITION PAPER
ON

PERMANENT FUND

C .v : : j  cu r r en t  c o n d i t i o n s ,  th i s  s e s s io n  c c r i a i n l y  a pp ea r s  10 be an a p p r o p n a ’ . 
t im e  10 a s s e s s  t h e  e f f e c t i v e n e s s  o f  t h e  P e rm a n e n t  F un d  as p i escnt i . .
c o n s t i t u t e d .

T h e  C au cu s  h a s  b e e n  s t e ad f a s t  in i ts s u p p o r t  for  th e e s t a b l i s hm e n t  o f  ar.
e d u c a t i o n a l  e n d o w m e n t  fund fo r  K -12 .  W h i l e  the  G o v e r n o r  n ow  seems
recep t i ve  to s u ch  a c o n c e p t ,  our o r g a n i z a t i o n  d i f f e r s  w i t h his a p p ro a ch .  To 
e n d ow  the  f u n d  t h r o u g h  fu tu r e  y e a r l y  c o n t r i b u t i o n s  f rom  the  u n d i s t r i b u t e d
i n c om e  o f  t h e  e x i s t i n g  P e rmanen t  F un d ,  we suppo r t  a vo t e r ' s  r e f e r e n d um  on 
sp ' i t t i n g  the e x i s t i n g  fund  in to two fund s  o f  a p p ro x im a t e l y  f ive b i l l i on  dollar:- 
e a ch .  One  fund  w o u l d  s e rve  ‘ the s ame  p u r p o s e  it n ow  se rve s .  T he  onl> 
mod i f i c a t i o n  u o u l d  be  tha t a d e s i g n a t e d  am o u n t  o f  the  u n d i s t r i b u t e d  income 
w o u l d  be e a r m a r k e d  f o r  l a r g e  s c a l e  c a p i t a l  p r o j e c t s  a n d  l i f e / c y c l e
m a in t e n a n c e  c o s t s  f o r  p r e v i o u s l y  c om p l e t e d  c ap i t a l  p ro j e c t s .

The  second fund w ou l d  be for  the exp re s s  pu rp o s e  o f  p rov id ing  a s tab le  source
o f  r evenue  f rom  th e  fund  for  K t h rough  12 e du c a t i o n  by u s i ng  the  interest
c a r n i n e s .
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A L A S K A  C O N F E R E N C E  O F  M A Y O R S
217 SECOND STREET. SUITE 200 

JUNEAU. ALASKA <*>801 
586-1325 

Fa* 463-5480

VICE PRESIDENT
Willi* Goodwin Jr.
Mayor City of Koaobu*
4423401 February 23, 1989

SECRETARY/TREASURER 
Harry E. Gi*i«l»r 
Mayor City of Seward 
224-3331

MEMORANDUM
TO: The Honorable Lyman Hoffman, Co-Chair,  House Finance Committee

The Honorable Ron Larson, Co-Chair,  House Finance Committee 
Members of  the House Finance Committee 
and

The Honorable Johne Binkley, Co-Chair,  Senate Finance Committee 
The Honorable Rick Uehling, Co-Chair,  Senate Finance Committee 
Members of the Senate Finance Committee

FROM: Alaska Conference of Mayors
SUBJECT: Presentat ion before a Join t  Session of the House and Senate

Finance Committees of the Stat e of  Alaska by the Alaska Conference 
of Mayors.

The Alaska Conference of Mayors is pleased to o . f e r  for your considerat ion 
the fol lowing programs that  we hope wi l l  help to enhance revenue to the 
Stat e ,  create a more stable s i t ua t i on wi thin the government in future years,  
and help to promote a balanced budget wi thin the very near future.  In 
addi t ion,  some programs will help develop i n f r a s t ruc tu r e  and insure qual i ty 
educat ion for generat ions to come. The re su l t s  presented comprise the 
e f f o r t s  of  the Mayors over the l a s t  three months as they have studied the 
i ssues and are the resul t  of a statewide survey conducted during the l as t  
21 days. Sources of information were obtained from the Off ice of the 
Governor, members of the l eg i s l a t u r e  and t he i r  s t a f f ,  the Departments of 
Revenue, Labor, and Commerce. We wish to thank al l  of  those who responded 
with t ime, information, and ass i s t ance in helping to complete t h i s  work. 
Included in our response is a compilat ion of the data and r e su l t s  of the 
survey. The Alaska Conference of Mayors, during t he i r  regular ly scheduled 
meeting February 23, 1989, concurred in the findings and have declared i t
to be t he i r  o f f i c i a l  posi t ion regarding these i ssues.

PRESIDENT 1989 
John J. W illtiios 
M tyo r City of Kenat 
283-7539

C/VHrxok . l'')



Memorandum - House Finance Committee 
and Senate Finance Committee 

February 23, 1989 
Page Two

 1 Recommend that  a management audit should be performed to indicate the
appropriateness of s t a t e services and the most ef fec t i ve method of 

’ de l i ver i ng them.
 2 Modify the Economic Limit Factor according to House Bil l  No. 118 now

before the Fi r s t  Session of the Sixteenth Legislature.
 3 Reinstate the State Income Tax allowing for maximum capture of revenue

from non-resident  employees workirg within the State.
4 . . . . 1. crease the motor fuels tax from eight  (8) cents to sixteen (16) cents 

a gal lon with appropriate rebates for boat ing and of f  road fuel use as 
recommended by the Governor’ s Task Force on Transportat ion Fac i l i t i e s .

5 . . . . EDUCATION SHORT-TERM
Reinstate the s t a t e school tax at  a r a t e  of $50.00 per year per 
Alaska wage earner.
EDUCATION LONG-TERM
Support of the Governor’ s proposal to ident i fy a port ion of the surplus 
earnings of the Permanent Fund to es t abl i sh an account within the 
Permanent Fund which would t o t a l l y fund the school funding formula. 
(Requires placement on the bal l o t . )

6 . . . . Use a port ion of the surplus earnings account of  the Permanent Fund to 
es t ab l i sh  a Revolving Loan Fund with guaranteed pay back provisions for 
capi t a l  project s that  benef i t  local governments and which wil l  have a 
long-term economic development component. Local government shal l 
a s s i s t  in and have maximum input when es t abl i shing program c r i t e r i a .

7 Maintain the Rai lbel t  Energy Fund for use in the r a i l b e l t  area, with
p r i o r i t y  given to energy-related project s .

In making these revenue enhancement recommendations, the Alaska Conference 
of Mayors requests that  the Governor and the Legislature recognize the 
importance of municipal i t i es to the heal th of the s t a t e ,  and the 
di spropor t i onat e cuts to s t a t e  aid to municipal i t i es since FY 1986. The 
Governor and the Legislature should address the budget imbalance thi s  year 
wittv-an approprfatk cnmMpation of f a i r  cuts and revenue measures.

Tohn JydVill iams 
President
Alaska Conference of Mayors

Marry Qydseler
Secretary/Treasurer
Alaska Conference of Mayors
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ALASKA NATIVE SISTERHOOD AMD BROTHERHC 
76TH ANNUAL CONVENTION 

JUNEAU, ALASKA 
NOVEMBER 14-19, 1988

RESOLUTION NO. 24

TITLE: THE ESTABLISHMENT OF A PERMANENT EDUCATION FUND

WHEREAS, the highest priority for the Alaska Native Brotherhood and Sisterhood 
Grand Camp is education, and

WHEREAS, one in three of Alaska's people is under the age of 18, giving the 
state the youngest population in the nation, and

WHEREAS, the right to a free education for every child has been universally 
recognised, ana in Alaska mandated by the State Constitution, and

WHEREAS, education provides the opportunity for reaching personal fulfillment 
and economic self-sufficiency, and

'WHEREAS, to fail to provide that opportunity penalises not only the individual 
child, but also the society as a whole, and

WHEREAS, volatile and unpredictable oil revenues have resulted in decreased 
state funding for education over the last few years, and

WHEREAS, future state oil revenues are projected to decline with the gradual 
decline of Prudhoe Bay production, making general fund support of 
public education more difficult and uncertain, and

WHEREAS, fluctuating local property values have also contributed to 
educational funding uncertainty, and

WHEREAS, federal funding for education has also become increasingly more 
unpredictable, new

THEREFORE BE IT RESOLVED that the Grand Camp of the Alaska Native Brotherhood 
and Sisterhood assembled in Juneau during the week of November 14- 
19, 1988 supports and endorses the establishment of an education 
fund that guarantees adequate financial support for elementary and 
secondary schools in the state: and

BE IT FURTHER RESOLVED that this resolution be directed to .the Governor, the 
State's Commissioner of Education and the State Legislature.

FEB 0 61989

, ; c u lC  rL r.IN lM llS U



RESOLUTION NC. 34 
Face 2 of 2

ATTEST:
I certify that this resolution 
was adopted by the ANB-ANS 
Grand Camp in Convention at 
Juneau, Alaska during the week 
of November 14-19, 1988.

Q l L u r  I j & H w y l u _______
Albert Kookesh, Grand Secretary



ASSOCIATION OF ALASKA SCHOOL BOARDS
316 W 11th S!. • Juneau. Alaska 99801-1510 • (907)586-1083

POSITION PAPER 

HJR 13 
EDUCATION ENDOWMENT

«

The Association of Alaska School Boaras actively supports the efforts of Governor Cowper to secure 
a constitutional amendment to create an Educational Endowment.

The opportunrty and the need to solidify the future of Alaska's public eaucation system is upon us. 
in terms of resources. Alaska has the opportunrty and ability to provide a long term commitment to 
the education of its people with nominal effort. The need, in view of Alaska's economic situation, 
reauires forsight and a bold approach if we are to insure a quality educational program for future 
generations of Alaskans.

The use of Permanent Funa earnings will continue to provide the secunty of o rainy day account 
while providing a sound foundation for the future cost of education.



CITY OF KAKTOV1K

RESOLUTION NUMBER 8 9 -0 1

A RESOLUTION OF THE CITY OF KAKTOVIK, ALASKA SUPPORTING 
THE PLACEMENT OF GOVERNOR COWPER'S EDUCATION FUNDING 

AMENDMENT ON THE NEXT BALLOT.

WHEREAS, education is of the highest p r io r i ty  to the City of 
Kaktovik, and

WHEREAS, uncertain education funding has been a continuing 
source of anxiety fo r the City of Kaktovik, and

WHEREAS, the proposed account w ithin the Permanent Fund 
would to ta l ly  fund the school funding fo rmula in Alaska.

NOW, THEREFORE BE IT RESOLVED, that the City of Kaktovik 
supports the placement of the Education Funding Amendment upon 
the next State ballot.

PASSED AND APPROVED BY THE CITY COUNCIL OF KAKTOVIK. 
ALASKA THIS 17th  day of January 1989.

le<&snfxL-7 .■

George Tagarook. Mayor

ATTEST:

Mary Soplu, City Clerk



KETCHIKAN GATEWAY BOROUGH SCHOOL DISTRICT
Resolution No.216 

Ketchikan Gateway Borough School District

GOVERNOR'S EDUCATIONAL ENDOWMENT PLAN

WHEREAS, the school districts of the State have had to cope 
with the rising and falling price of oil and its impact upon the 
State's revenues and ultimately upon the foundation formula; and,

WHEREAS, the school districts of the State in 1986 endured 
revenue shortfalls after approval of their respective budget; and,

WHEREAS, the Governor of the State of Alaska has, with 
vision and foresight, proposed an amendment to the State's 
Constitution that wculd create an educational endowment fund; and,

WHEREAS, the 10/6/88 draft of the proposed amendment with 
suspension provision added would be in the best interest of the 
students of the State; and,

WHEREAS, the eidowment would begin payment to the school 
district of the state in the year 2000; and

WHEREAS, the suspension provision would protect the state in 
a time of serious revenue decline by not requiring payment to the 
fund;

THEREFORE BE IT RESOLVED, that the Ketchikan Gateway 
Borough School District Board of Education lends its full support 
to the concept of an educational endowment fund to be used for 
Public Elementary and Secondary Education and urges the passage of 
this amendment.

PASSED, APPROVED, AND ADOPTED BY THE BOARD OF EDUCATION OF 
THE KETCHIKAN GATEWAY BOROUGH SCHOOL DISTRICT OF 
KETCHIKAN, ALASKA THIS 1 5 PAY OF Fphmarv______ , 1989.

PRESIDENT OF THE^BOARD

CLERK-TREASURER OF THE BOARD

KITCMIKAVI ALASKA 90901 S02ii • 0 0 7 (2 2 S -2 I I8



NEA-ALASK,
AFFILIATED WITH THE NATIONAL EDUCATION ASSOCIATI

1

A N C H O R A G E  R E G IO N A L  O F F IC E JU N E A U  O F F IC E FAIRBANKS REC»fc
U l l  W 33RD  AVENUE 

ANCHORAGE ALASKA 99503  - 
(907) 274 0 53 6

105 MUNICIPAL WAV SUITE 302 
JUNEAU ALASKA “9801 

19071 5863090

2118 CUSHMAN STREET 
FAIRBANKS ALASKA 99701 

,9071 456 44jS

January 20, 1989

To: Rep. Johnny Ellis, Chair 
Members. House HESS Committee

Re House Joint Resolution No. 13; "Proposing 
an amendment to the Constitution of the 
State of Alaska, establishing a permanent 
endowment for education in Alaska."

NEA-Alaska supports and encourages the passage of HJR 13.

Public education in Alaska is such an important and vital 
part of our long range future that removing its funding 
source from the annual "competition" within the budget 
process is essential for the stability which is necessary if 
we are to improve upon the programs and services which are 
available to students.

HJR 13 is a sound, long range solution to public school 
funding needs.

More importantly, -it provides the opportunity for the 
general public to affirm its support for the funding source.

Utilization of permanent fund earnings to establish a basis 
for funding public education is consistent with the original 
intent and purpose of the permanent fund itself.

We encourage that the legislative discussion and 
deliberation also acknowledge that earnings from the 
endowment account may require periodic supplemental 
appropriations from other sources until the earnings from 
the account itself are sufficient to fully fund public 
education.

Finally, we also encourage that the Administration, the 
Alaska State Legislature, and the entire education community 
join together in articulating the need for HJR 13 when it is 
on the ballot in 1990.

Thank you for your consideration of our position. r

JAN 30 1989.

STRATEGIC PLANNIN1



Respectfully submitted, 

/:5»V»    -w

Bob Manners 
Executive Secretary

cc? Governor Steve Cowper
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NEWS CLIPPINGS IN
Fairbanks 

Daily News Miner
E d ito r ia l  Opinion a n d  Comment ol

D a i l y  N e w s  -  M i n e r *
"h frpm c tvw A ll T t l . i f i . . .N tu trilIn S on i"

Qsui | - i 3 3 -  >9«fl

/ U ntli earnings are  w ith draw n from  th* educa­
tion accoun t in tho y e a r  2001. dividend projections 
w ith  the accoun t and w ithout it a rc  the *nine. The 
g o v ern o r’s proposals to use 20 p ercen t of the fund'a_ .„ . . _ , _  ̂j  . .  . ___  b M • • tv#* u p i v i / v a r n a  vv u n c  dJ-J u r i  wwuw u i  l  i e  I u r iu  A
enrnlngs .n d  th . $575 m illion  u n d l,.r lb u ..d  I n o m ,reflect those oi the Dally News-Mlner .

Education endowment 
deserves close look

One o f the most Interesting proposals from  G ov. 
S te v e  C ow p er this session Is one for a constitutional 
am en d m en t to set aside up to 40 p ercen t of future 
p erm an en t fund earnings for sa v in g s  In a special 
ed u cation  endowm snt account.

Th© governor has assigned It hla No. 1 priority 
fo r  the L egislatu re  to p ass, w hich  m eans wo are 
lik e ly  to h ea r a lot about It this y e a r ,  and probably 
n ext y o a r  as w ell, before it goes on the ballot.

account fo r  state op eratin g  exp en ses have a m uch 
m ore Im m ediate im p act on d ividends.

The education endow m ent w ould h ave the effect 
o f  fo re in e  the state  to re in v e st  40 percent of the 
p erm an en t fund’s ea rn in gs into the fund. The p rin ­
cip a l th ereb y  created , and its earn in gs, would not be 
a v a ila b le  fo r dividends, but would b e  money saved 
b y  the ita ta . The proposed constitutional am end­
m ent w ould allow  the L e g is la tu re  to extend, revise 
o r  ca n cel th e  account in the y e a r  2010.

Som e people argu e tha t no use should be made of 
the perm an en t fund e x cep t to h av e  it grow la rg e r  
and pay d ividends. T ills is not the purpose for which 
th© fund w a s  created , h o w ever, i h e  education en* 
dow m ent w ould gu a ran tee  that the fund will grow  

P ro b le m s m ay arise  as the p roposal Is debated,' la r g e r  and could even tu a lly  rem ove a m ajor cost of 
but for the m om ent, at lea st, it a eem s to m ake a ,'sta te  govern m en t from  cu rre n t op eratin g  expanses, 
g r e a t  d ea l of sens,;. I The g o v ern o r ’s p roposal to cren te  an sducotion

A bout 25 percent of the s ta te 's  budget— nearly' endow m ent has n n n y  long-term  ram ification s, and 
/CO m illion— goes to costs of e la m a n to ry  and aecon-J som e of them  m a y  not y e t be c le a r . The principle 

d a r y  ed u catio n . U nder the g o v e r n o r ’s p roposal, seem s s?und, how ever, and wo u rge  the L egislature 
ea rn in gs from  the perm anent fund w ould bo p laced  to g ive  It a  sym p ath etic  h earin g .
In an account dedicated to education and Invested 
w ith  the re st  of the fund. In the y e a r  2001, when 
ea rn in gs in the education account a r e  projected to 
r e a c h  $167 m illion, they could be w ith d raw n  to pay 
fo r  costa of education.

T he ch ie f dobote is lik e ly  to b e  over how the 
education  endowm ent would a ffe c t  d ividends. In the 
sh ort tnrm , how sver, It’s h ard  to s e e  how  It would 
a ffe c t  dividend* nt all. .

A t p resea t dividends are  figu red  on a base of tho 
fu n d ’a earn in gs over the previous f iv e  y ea rs . H alf 
tha ea rn in gs are  used for dividends and the rest is 
added to tho principal as Inflation-proofing or placed 
In the undistributed Income acco u n t, w hich Is also
Invested In the fund. Gov. C ow per w ould  like to use -a
the ea rn in gs p laced  In theeducatlon  accoun t as inila- 
tion proofing, cut dividends to 40 p ercen t, and use
the oth er 20 percent for operation of s ta te  govern- * i
m ent.
Office of the Governor Fairbanks, Alaska



Fund for
education

Fut the mos

hen you get right down to it, there aren't all
that many jobs a state has to do. Public
safety and transportation come to mind,

but the most important is education.
Under the Alaska Constitution, the state has the

responsibility for seeing to it that young Alaskans get a
proper education. That requirement is not contingent
upon whether the state has enough money nor does it
matter where a child lives. An Aniak child haj the
same rights to an education as an Anchorage child.

Doing that is not easy -  or cheap. Each year, a huge
portion of the state operating budget -  more than $400
million -  goes to school - -
districts around the state, i c c i i c .The abrupt end of ISSUE. Governor
plentiful oil money has offers plan forshaken awake many ,  .
state leaders, who now funding SCnOO lS
realize Prudhoe Bay oil 
wealth is a finite and not very reliable source of 
Income/By the end of the century, it won’t be a major 
source of income at all.

Keeping that In mind, the state’s leaders would be 
wise to establish some sort of mechanism to pay for 
education. ;•

That’s exactly what Gov. Steve Cowper is proposing. 
He is asking legislators to forward to voters^ - • v 
constitutional amendment to set aside 40 percent of the 
earnings of the state’s oil wealth savings account, the 
Alaska Permanent Fund. That money would be allowed 
to grow until the year 2000, when it would be worth 16.3 
billion and produce $500 million in interest annually. 
The fund would have a 20-year lifespanbut could be 
e x t e n d e d . p w r v  • •• iv» itofoir • r

Either through Gov. Cowper’s plan or taxes, 
Alaskans will have to pay. for education during the 
years to come. Aside from a reduction in their 
permanent fund dividends, this plan is as painless as 
any to pay our obligation to the children or Alaska.

Weigh that against the positive effect of reducing the 
state’s budget requirements by more than $400 million 
each year, and the argument in favor of Gov. Cowper’s 
plan quickly gains favor.

• It may not dc perfect, but until we hear a better Idea, 
we’re for Gov. Cowper’s education fund.

JUNEAU EMPIRE



HEALTH. EDUCATION AND SOCIAL SERVICES COMMITTEE

It is tho intent of the 16th Alaska State Legislature in 
passing HJR 13 to the voters, that future legislatures should 
not consider income from the endowment as the only source of 
funding for public elementary and secondary education, but 
that additional funding sources may be sought as determined by 
the will of future legislatures to meet future educational 
needs.

A L A S K A  S T A T E  L E G I S L A T U R E  

H O U S E  O F  R E P R E S E N T A T I V E S
P.O. B O X  V, J U N E A U  998II 

<907)4*5075*

HOUSE HESS COMMITTEE 
LETTER OF INTENT TO HJR 13



HEALTH. EDUCATION AND SOCIAL SERVICES COMMITTEE

L6th Alaska State Legislature in 
passing HJR 13 to the voters, that future legislatures should 
not consider income from the endowment as the only source of 
funding for public elementary and secondary education, but 
that additional funding sources may be sought as determined by 
the will of future legislatures to meet future educational 
needs.

Rep. Johnny Ellis Date of Adoption
Chairman

ALA SK A  STATE LEGISLATURE 
HOUSE OF REPRESENTATIVES

P.O. BOX V, JU N E AU  998II 
(907) 4<5*3759

HOUSE HESS COMMITTEE 
LETTER OF INTENT TO HJR 13
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Title : Est i b l i j h l n g  a Permanent_______ g R U . __ ____________________

Endowment For E d u cation  ________
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EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
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CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
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TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
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FUNDING: (Thousands of Dollars)
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FULL-TIME
PART-TIME
TEMPORARY
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M  A l  t  OP ALASKA 1919 LEGISLATIVE SESSION
BILL VERSION: HJR 13

No. J

PUBLISH DATE: HOUSE 1 / 1 7 / 8 9

R E Q U E ST:
FISCAL NOTE

Revision Date:___ ____________
T i t l e : F . i u r a t i o n  E n d o w m e n t  -  H o u s e

Joint Resolution
Sponsor : Rules Committee
EfxyKftty: Governor Steve Cowper

AfencyAffected-Alaska Permanent Fund Corp. 
B R U : _ _______________________

rnmpnn#^.. • Alaska Permanent Fund Corp.

EXPENDITURES/REVENUES: (ThouatMdi of DoBan)
OPERATING FY 89 FY 90 FY  91 FY  92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACrUAL
SUPPLIES
BQUIPMENT
LAND A STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING -0- -0- -u- -U- -0-

CAPITAL |
____ -0- -0- - 0 - - 0 -

REVENUE

FUNDING: CDwuMwdi of DcJtei)
GENE? \LFUND 
T O T  AL FUNDS 
OTHER

j m __________  . . . . ,
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FULL-TIME
PART-TIME
TEMPORARY

AN ALYSIS : (A tta c h  a aenrae d m  tf M o a a M rr)
Expenses for managing the education endowment will be minimal and will be 
covered in the normal accounting for Permanent Fund principal.

/ ^  /

. V S S —
Pwy— <Ky. David A. Rose, Executive Director_______________ (907) 465-2047

Division: A l a s k a  Permanent Fund Corporation______  > . January 6,

Approved by Cooimmiooar; 
Afency: _________
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Dm§ :

Distnbuuoa (by prepare r ) : 
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HJR 13 
HOUSE 1/17/89

No. 1

FISCAL MOTE FOR EDUCATION ENDOWMENT

The attached fiscal note dated January 6, 1989 was prepared by the 
Executive Director of the Alaska Permanent Fund Corporation.

The Investments of the endowment will Incur costs. These costs would 
normally be appropriated from the earnings of the endowment Itself.

If this 1s done, no costs would be paid by the general fund or by the 
Alaska Permanent Fund.

page 2 of 2



S T  A T  E  O V  A  L. A  S  K A
a m c c  a r  t h c  g s v g o n o h  

J  i :  x  r  a  L’

January 16, 1989

The Honorable Sam Cotten 
Speaker of the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Cotten:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a joint resolution proposing 
a constitutional amendment to establish an education endow­
ment in the principal of the Alaska permanent fund. The 
purpose of the amendment is to provide a stable, long-term, 
and critically important source of funding for public 
elementary and secondary schools in Alaska.

Over the last few years, Alaska's public school funding has 
been subject to increasing uncertainty due to volatility of 
oil revenue, fluctuation of local property value, and de­
creasing federal support. This funding uncertainty endan­
gers the ability of the public schools uo offer quality edu­
cation to children. To ensure a bright future for our chil­
dren and our state, we must provide a stable financial base 
for education.

By placing the education endowment within the principal of 
the Alaska permanent fund, the endowment will enjoy the 
trust management and high earnings of the fund. The 
permanent fund will gain the increased support of a notable 
constituency —  Alaskans who care for our children's future. 
Under the proposed amendment, no less than 40 percent of the 
annual income of the permanent fund will be safeguarded for 
education. Dividends and the permanent fund assets will 
continue to grow.

Because this measure proposes a constitutional amendment, it 
must be placed before the voters for their approval at the 
next general election, in 1990.



NEA-ALASKA
AFFILIATED 'ATTH THE NATIONAL EDUCATION ASSOCIATION

A N C H O R A G E  R E G IO N A L  O F F IC E
M i l  W 33RD  AVENUE 

ANCHORAGE. ALASKA 99503 
(907) 274 0 536

JU N E A U  O F F IC E
105 MUNICIPAL WAY. SUITE 302 

JUNEAU. ALASKA 99801 
(907) 586-3090

F A IR B A N K S  R E G IO N A L  O F F IC E
2118 CUSHMAN STREET 

FAIRBANKS. ALASKA 99701 
(9071 45t>-4435

January 20, 1989

To: Rep. Johnny Ellis, Chair
Members, House HESS Committee

Re: House Joint resolution No. 13; "Proposing
an amendment to the Constitution of the 
State of Alaska, establishing a permanent 
endowment for education in Alaska."

NEA-Alaska supports and encourages the passage of HJR 13.

Public education in Alaska is such an important and vital 
part of our long range future that removing its funding 
source from the annual "competition" within the budget 
process is essential for tho stability which is necessary if 
we are to improve upon the programs and services which are 
available to students.

HJR 13 is a sound, long range solution to public school 
funding needs.

More importantly, it provides the opportunity for the 
general public to affirm its support for the funding source.

Utilization of permanent fund earnings to establish a basis 
for funding public education is consistent with the original 
i-tent and purpose of the permanent fund itself.

We encourage that the legislative discussion and 
deliberation also acknowledge that earnings from the 
endowment account may require periodic supplemental
appropriations from other sources until the earnings from 
the account itself are sufficient to fully fund public 
education.

Finally, we also encourage that the Administration, the 
Alaska State Legislature, and the entire education community 
join together in articulating the need for HJR 13 when it is 
on the ballo*- in 1990.

Thank you for your consideration of our position.
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BRIEFING UPDATE

House Joint Resolution No. 13 
Education Amendment

Office o f  the Governor 
Division o f Policy

February 25, 1989
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ALASKA SCHOOLS’ FUNDIMG NEEDS

FY 1991 - FY 2015

Plus Plus
Fiscal Other Formula
Year Foundation Formula and Debt

91 490 538 654
496 546 662
504 556 672
512 566 682

95 522 578 686
531 589 685
535 596 669
548 611 683
555 620 692

00 560 628 692
566 637 699
570 644 693
575 651 698
580 658 706

05 585 667 715
591 676 725
596 685 733
602 694 743
608 703 752

10 614 712 762
619 722 774
625 732 785
631 742 797
637 753 809

15 643 763 821

Division Of Policy - 2/24/89
(B a sod  on  Dept , of  Educat ion projections) 
(EDNEEDS4.XLS)



DATA:

Foundation
Entitlement

Transp.
Entitlement

/
Transp.

Entitlement
(Adlusted)

Tuition
Entitlement

Handi­
capped

Entitlement

89
90
91 489.990 26.680 26.680 15.515 3.400

92 495.529 28.061 27.347 16.318 3.576

93 503.837 29.674 28.031 17.256 3.782

94 512.145 31.370 28.732 18.243 3.998

95 521.837 33.242 2 f .450 19.331 4.236

96 531.069 35.183 00.186 20.460 4.484

97 535.«-3 36.876 30.941 21.444 4.699

98 547.685 39.244 31.715 22.822 5.001

99 554.608 41.328 32.508 24.034 5.267

00 559.6C5 43.377 33.320 25.225 5.528

01 566.147 45.631 34.153 26.536 5.815

02 570.301 47.803 35.007 27.799 6.092

03 574.917 50.117 35.882 29.145 6.387

04 579.532 52.539 36.779 30.553 6.696

05 585.071 55.165 37.699 32.080 7.030

0 590.660 57.923 38.641 33.684 7.382

0 596.301 60.812 39.007 35.364 7.750

0 601.992 63.845 40.597 37.128 8.136
0 607.738 67.030 41.612 38.980 8.542

10 613.536 70.373 42.653 40.924 8.968

0 619.383 73.883 43.719 42.965 9.416
0 625.286 77.569 44.812 45.108 9.885
0 631.245 81.438 45.932 47.358 10.378
0 637.259 85.500 47.081 49.721 10.896
15 643.329 89.764 48.258 52.201 • 11.440

f
average 
annual 
growth = 
5.19%

1
escalated at 

250% 
per year

(ranges 
4.76% 
to 6.42%)

s
Youth/ Boarding Community Community IOTA

Detention Homo Schools Schools 0THEF1
Entitlement Enlillement Entitlement (Adjusted) FOHMULA

1.389 0.478 4.646 0.800 48 263
1.461 0.503 4.886 0.800 50 005
1.545 0.532 5.167 0.800 51.945
1.633 0.562 5.462 0.800 53.967
1.730 0.595 5.788 0.800 56.143
1.831 0.630 6.126 0.832 58424
1.920 0.661 6.421 0.865 60 530
2.043 0.703 6.834 0.900 63.183
2.151 0.740 7.196 0.936 65 636
2.258 0.777 7.553 0.973 68 081
2.375 0.817 7.946 1.012 70.709
2.488 0.856 8.324 1.053 73.295
2.609 0.898 8.727 1.095 76015
2.735 0.941 9.149 1.139 78843
2.872 0.988 9.606 1.184 81.853
3.015 1.038 10.086 1.232 84.991
3.166 1.089 10.589 1.281 88.257
3.323 1.144 11.117 1.332 91.661
3.489 1.201 11.672 1.385 95.210
3.663 1.261 12.254 1.441 58.910
3.846 1.323 12.865 1.498 102.768
4.038 1.389 13.507 1.558 106791
4.239 1.459 14.181 1.621 110 908
4.451 1.532 14.888 1.685 115 365
4.673 1.608 15.631 1.753

t

119 931
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Existing
Debt

No
Debt

TOTAL
DEBT

8 9 116 .1 04 0 .0 00 116.104
9 0 112 .171 3 .9 34 116.104
91 10 9 .2 5 5 6 .8 50 116.104
9 2 10 6 .2 2 6 9 .8 78 116.104
9 3 9 7 .9 4 5 18 .159 116.104
9 4 8 4 .9 2 8 31 .1 76 116 .104
9 5 7 5 .8 9 6 32 .111 100 .007
9 6 6 2 .4 5 6 3 3 .0 7 4 95.531
9 7 3 9 .4 3 6 3 4 .0 6 7 73 .5 03
9 8 3 7 .2 5 0 3 5 .0 8 9 7 2 .3 3 9
9 9 3 5 .6 9 6 36 .141 7 1 .8 3 8
0 0 2 7 .2 9 6 3 7 .2 2 6 6 4 .5 2 2
01 2 3 .4 4 6 3 8 .3 4 2 61 .7 89
C 10 .1 08 3 9 .4 9 3 49.601
0 3 6 .461 4 0 .6 7 7 4 7 .1 3 8
0 4 5 .3 3 5 4 1 .8 9 8 47 .2 33
0 5 5 .2 6 8 4 3 .1 5 5 48 .4 23
0 4 .5 6 2 4 4 .4 4 9 49.011
0 2 .5 7 9 4 5 .7 8 3 4 8 .3 62
0 2 .6 1 7 4 7 .1 5 6 49 .7 73
0 0 48 .571 48.571

10 0 5 0 .0 2 8 60 .0 28
0 0 5 1 .5 2 9 51 .5 29
0 0 5 3 .0 7 5 5 3 .0 75
0 0 5 4 .6 6 7 54 .6 67
0 0 5 6 .3 0 7 56 .307

15 0 5 7 .9 9 6 57 .9 96

inflation - 
3 .00%

M - u j  iiclA: *f d<'c^<c
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ALASKA SCHOOLS’ FUNDING NEEDS
VS .

EDUCATION FUND INCOME

Between fiscal year 2001 and 2005 it appears the education fund fully provides 
for public elementary and secondary schools, including the foundation formula, 
otner education formula programs, and school construction. The estimates 
assume that appropriations begin in fiscal year 2001.

Projection assumptions

Mid-case oil revenues, 4% rate of return, 
low population

Mid-case oil revenues, 3% rate of return, 
low population

Low-case oil revenues, 4% rate of return, 
low population

Low-case oil revenues, 3% rate of return, 
low population

Full funding year 

Full funding in FY 2001

Full funding in FY 2004

Full funding in FY 2001

Full funding in FY 2005



• Permanent F u n d - - 2/11-89

With Education Amendment

4% Real Rate O l Return • Education Appropriation* Start In FY 2001 
40% Dadlcation Through Year 2003

Forecast: DOR. lira s  Revenue: Mid-Cese
PF Statu*: 12/31/88 Population: LowCaae

FY

Education
Fund

Balance

Total
Permanent

Fund
Balance

Education
Fund
Net

Income

Per
Capita

Dividends

91 217 10,701 $863.60
92 705 11,814 22 $870.88
93 1,259 12,709 70 $932.28
94 1,889 13,654 126 $998.72
95 2,599 14,646 189 $1,070.94
96 3,399 15,718 260 $1,098.28
97 4,298 16,883 340 $1,120.28
98 5,304 18,149 430 $1,140.32
99 6,430 19,525 530 $1,158.82
0 7,688 21,024 643 $1,176.00
1 8,321 21,890 769 $1,192.40
2 8,967 22,758 832 $1,207.49
3 9,625 23,631 897 $1,221.15
4 10,296 24,507 962 $1,231.71
5 10,978 25,383 1,030 $1,242.35

PFO calculation la based on non-education earnings ol Permanent Fund. Full PFD amount le dstrbuted, so long as 
sufficient non-education earnings (indotfng reserves) remain lor It alter 40  percent dstrtxrtton to education account Income 
cistrbutton priorttlot: retention o l oducalton earnings first. thon 40% dstrbutton, thon dvldends, Ihen inllatton proofing.

Division o l Policy. Office o l mo Governor [EDMODELXLS1



With Education Amendment

3%  Real Rete Of Return • Educetlon Appropriation* Start In FY 2001 
40% Dedication Through Year 2005

• • Permanent Fund • • 2/13-89

Forecait: DOR, 11/88 
PF Statue: 12/31/88

Revenue: Mid-Caae 
Population: LowCaae

Total Education
Education Permanent Fund Per
Fund Fund Net Capita

FY Balance Balance Income Dividends
91 194 10,679 $841.63
92 623 11,606 17 $824.78
93 1,105 12,390 56 $860.50
94 1,647 13,219 99 $900.30
95 2,252 14,089 148 $945.11
96 2,926 15,022 203 $965.49
97 3,676 16,026 263 $982.05
98 4,508 17,107 331 $997.47
99 5,431 $ 18,269 406 $1,011.79
0 6,451 19,522 489 $1,025.38
1 6,998 20,294 581 $1,038.10
2 7,556 21,067 630 $1,049.94
3 8,125 21,842 680 $1,060.58
4 8,704 22,619 731 $1,068.51
5 9,293 23,395 783 $1,076.70

PFD calculation it based on non-oducalion earnings of Permanent Fund. Full PFD anuurt is dslrfeutod, to  long as 
suflicioni norveducalion oarmngs (indudng retervos) remain lor 4 alter 40 percent dtatrtxrtion to education account Incomo 
distrixrtion pncrtie*: retention o l education earnings first, then 40% dtelrtwtion. then dhndends. then inflation-proofing

Division o l Potty, Otfico o l the Covvmor lEDUO DELM S l



. .  Permanent F u n d --

With Education Amendment

4% Raal Ral* Of Return • Education Appropriation! Start In FY 2001 
40% Dedication Through Year 2005

Forecast: DOR, 11/88 
PF Statue: 12/31/W

Revenue: Low-Cjm 
Population: LowCaaa

Total Education
Education Permanent Fund Per
Fund Fund Net Capita

FY Balance Balance Income Dividends
91 213 10,494 $859.17
92 691 11,508 21 $861.73
93 1,229 12,291 69 $916.33
94 1,836 13,116 123 $974.48
95 2,518 13,983 184 $1,037.66
96 3,280 14,920 252 $1,056.13
97 4,133 15,939 328 $1,069.08
98 5,084 17,048 413 $1,080.07
99 6,144 18,257 508 $1,089.51
0 7,323 19,578 614 $1,097.80
1 7,902 20,291 732 $1,105.31
2 8,488 21,007 790 $1,111.86
3 9,084 21,725 849 $1,116.97
4 9,687 22,446 908 $1,119.80
5 1C,297 23,169 969 $1,122.82

PFC calculation is basod on non-education earnings ol Permanent Fund. Full PFD amount is dstrfeuted, so long as 
sufficient non-education earnings (including reserves) remain tor tt aner 40 percent dslrtxmon to eoucation account. Income 
distribution priorities: retontion ol education earnings first, then 40% distribution, then divxfcnds, thon inttation-prooting.

Division o l Pohcy. Ottco o l rre Govomor lEDMODELJILSJ



- • Permanent Fund ■ 2/24/89

With Education Amendment

3% R u t Rat* Of Ratum • Education Appropriation* Start In FY 2001 
40% Dedication Through Y u r  2005

Forecasl: DOR. 11/M Ravanua: Low-Caa*
PFStatus: 12/31/M Population: LowCaae

Total Education
Education Permanent Fund Per
Fund Fund Net Capita

FY Balance Balance Income Dividends

91 191 10,471 $837.57
92 611 11,304 17 $816.36
93 1,079 11,979 55 $846.18
94 1,601 12,692 97 $878.74
95 2,180 13,442 144 $915.39
96 2,822 14,247 196 $927.92
97 3,534 15,114 254 $936.62

98 4,319 16,047 318 $944.14

99 5,186 17,055 389 $950.54

0 6,142 18,144 467 $956.19
1 . 6,641 18,771 553 $961.29

2 7,148 19,400 598 $965.48

3 7,661 20,030 643 $968.79

4 8,181 20,662 690 $969.70

5 8,708 21,295 736 $971.30

PFD calculation it based on non-education earnings ol Pormanent Fund. Full PFD amount is dstrtoutod, so long as 
sufficient non-education earnings (inducing reserves) remain lor it after 40 percent distrtoution to education account. Income 
distribution pnomies: rofontion ol education earnings irst. thon 40%  dstrtoution. thon civtoonds, thon Inflation-proofing.

Division o l Policy. Ottco o l mo Gowmot (EDM ODELM Sl



JUNEAU SCHOOL DISTRICT BOARD OF EDUCATION 

RESOLUTION 08-89

A RESOLUTION OF THE BOARD OF EDUCATION OF THE uT Y  AND BOROUGH OF JUNEAU 
SUPPORTING AN AMENDMENT TO THE ALASKA CONSTITUTION TO PROVIDE FOR THE 
ESTABLISl IMEIJT OF AN EDUCATION ENDOWMENT.

WHEREAS, one of every Ihree Alaskans is under the age of 18, giving Alaska the youngest 
population of any state in the nation, and

WHEREAS, the right to a free education for every child has been universally recognized, and In 
Alaska is mandated Ly the state constitution, and

WHEREAS, education provides the opportunity for reaching personal fulfillment and economic 
self-sufficiency, and

WHEREAS, to fail to provide that opportunity penalizes not only the individual child, but also the 
society as a whole, and

WHEREAS, volatile and unpredictable oil revenues have resulted in decreased state funding for 
education over the last few years, and

WHEREAS, future stale oil revenues are projected to decrease with the gradual decline of 
Prudhoe Bay production, making general fund support of public education more difficult and uncertain, 
and

WHEREAS, fluctuating local property values have also contributed to educational funding 
uncertainty, and

WHEREAS, federal funding for education has also become increasingly more unpredictable, and

WHEREAS, an education endowment from the permanent fund earnings could provide critically 
important immediate and long term, stable funding (Or public elementary and secondary schools;

NOW, THEREFORE. BE IT RESOLVED BY THE BOARD OF EDUCATION OF THE CITY AND 
BOROUGH OF JUNEAU, ALASKA:

1. Thai the Board of Education of the City and Borough of Juneau supports and endorses an 
amendment to the Constitution of the State ol Alaska providing for the use of permanent fund earnings 
tor immediate and long-term public education.

2. Effective Date. This resolution shall be effective immediately upon adoption.

Adopted this 21st day of February, 1989.

Attest:

Charlotte Richards, Clerk



H I K A N G A T E W A Y B O R O U G H

RESOLUTION NO. SI5

A RESOLUTION OF THE ASSEMBLY OF THE KETCHIKAN 
GATEWAY BOROUGH. ALASKA. SUPPORTING THE EFFORTS 
Or GOVERNOR STEVE CONFER TO SECURE A 
CONSTITUTIONAL AMENDMENT TO CREATE AN 
EDUCATIONAL ENDOWMENT, AND ESTABLISHING AN 
EFFECTIVE DATE.

R E C I T A L S

A. Alaska's public education over the last fifteen years has 
been largely financed by Prudhoe Bay oil money.

B. The State of Alaska now has both the need and the
opportunity to stabilize future funding of Alaska's public
education system.

C. Alaska has the resources to provide a long term commitment
to the education of its people.

D. The best investment the State cf Alaska can make is in 
publ-c education, and an investment now will guarantee that Alaska 
will have the financial means to support its public schools for 
years to come.

E. Alaska Governor Steve Ccwper has announced his intention 
tc introduce an amendment tc the Alaska Constitution to provide for 
and create an Education Endowment for public education for the
State of Alaska.

NOW. THEREFORE. IT IS RESOLVED BY THE ASSEM3LY 0^ THE 
KETCHIKAN GATEWAY BOROUGH. ALASKA, as follows:

Section 1. The Ketchikan Gateway Borough hereby supports 
the efforts of Governor Ccwper tc secure a constitutional amendment 
to create an Educational Endowment.

Section 2. The Borough Clerk is hereby directed to send 
copies of this Resolution to Governor Steve Cowper. Senator Lloyd 
Jones, and Representatives Robin Taylor and Cheri Davis.

Section 3. This Resolution shall be effective upon adoption.

ADOPTED this -2'

  .  O
BOROUGH MAYOR

/sr day of  , 1989.
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KETCHIKAN GATEWAY BOROUGH.:. SCHOOL DISTRICT
Resolution No.216 

Ketchikan Gateway Borough School District

GOVERNOR'S EDUCATIONAL ENDOWMENT PLAN

WHEREAS, the school districts of the State have had to cope 
with the rising and falling price of oil and its impact upon the 
State's revenues and ultimately upon the foundation formula; and,

WHEREAS, the school districts of the State in 1986 endured 
revenue shortfalls after approval of their respective budget; and,

WHEREAS, the Governor of the State of Alaska has, with 
vision and foresight, proposed an amendment to the State's 
Constitution that would create an educational endowment fund; and,

WHEREAS, the 10/6/88 draft of the proposed amendment with 
suspension provision added would be in the best interest of the 
students of the State; and,

WHEREAS, the endowment would begin payment to the school 
district of the state in the year 2 0 0 0; and

WHEREAS, the suspension provision would protect the state in 
a time of serious revenue decline by not requiring payment to the 
fund;

THEREFORE BE IT RESOLVED, that the Ketchikan Gateway 
Borough School District Board of Education lends its full support 
to the concept of an educational endowment fund to be used for 
Public Elementary and Secondary Education and urges the passage of 
this amendment.

PASSED, APPROVED, AND ADOPTED BY THE BOARD OF EDUCATION OF 
THE KETCHIKAN GATEWAY BOROUGH SCHOOL DISTRICT OF 
KETCHIKAN, ALASKA THIS 1 S DAY OF Fohrmrv______ / 19 89.

PRESIDENT OF THE BpARD

CLERK-TREASURER OF THE BOARD

rnocHZ • KttCMiuAS aia>kaoqooi sozo • oo? .vsziia
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CITY OF KOTZEBUE 

RFSObl’TTON NO. fl«-4

N RFSOM 'T  ION S l ’ PP r iRT rN i ;  THE EDUCATION AMENDMENT TO TI IK

A l a s k a ' * !  p u b l i c  e ]  e m e n t a r v  a n d  s e c o n d a r y  s c h o o l s  
a r e  now s u p p o r t e d  b y  o i l - b a s e d  r e v e n u e ,  a n d j

I
a h o u t  2.rv> o f  e a c h  y e a r ' s  s t a t e  e x p a n d  i I. u r e s  a r e  
f o r  p u b l i c  e d u c a t i o n ,  w h i c h  i s  m a n d a t e d  b y  t h e  
s t a t e  c o n s t i t u t i o n ,  a n d ?

w i t h i n  t e n  y e a r s  F r u d h o e  R a y  p r o d u c t i o n  i s  
e s t i m a t e d  t o  d r o p  b y  a l m o s t  h a l f ,  t j m t  d e c l i n e ,  
c o u p l e d  w i t h  f l u c t u a t i n g  l o c a l  p r o p e r t y  v a l u e s  a n d  
i n c r e a s i n g l y  m o r e  u n p r e d i c t a b l e  f e d e r a l  f u n d i n g  
C o r  e d u c a t i o n  m a k e s  t h e  f u t u r e  o f  a l n s k a  s c h o o l s '  
f u n d i n g  v e r y  u n c e r t a i n .

RF. IT R ESOIA FD THAT th-0 City of Kotzebue supports a constitutional
•w n'ln rn r psl/ibl ishinn *n cdncntinn fund from cxtorr carninq o f
i h e  P e r m a n e n t  F u n d .

|
PASSED AND APPROVED THIS 19TH DAY OF JANUARY, L909.

C I T Y  OF K O TZ EBU E :

a t t e s t:

C O N S T I T U T I O N .

W H F R E A S ;

WHEREAS ;

WHEREAS;

Zonna cit'* Clerk



1
2

3

4

5

6
7

8
9

10

11

12

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

21

22

2 3

24

2 5

2 6

2 7

2 8

goO 7 99hE

Original sponsor: Rules/Governor

BY THE HEALTH, EDUCATION AND 
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE JOINT RESOLUTION NO. 13 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION

Proposing amendments to the Constitution 

of the State of Alaska creating a perma­

nent endowment for education.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, sec. 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except as pro­

vided in Sections 15, 17, and 18 [SECTION 15] of this article or when 

required by the federal government for state participation in federal 

programs. This provision shall not prohibit the continuance of any 

dedication for special purposes existing upon the date of ratification 

of this section by the people of Alaska.

* Sec. 2. Article IX, Constitution of the State of Alaska, is amended 

by adding new sections to read:

SECTION 17. EDUCATION ENDOWMENT. There is established an educa­

tion endowment to finance public education. The education endowment 

is part of the principal of the Alaska permanent fund. The education 

endowment shall be placed in a separate account within the principal 

of the permanent fund, and shall be invested as required by law for 

permanent fund investments. Income from the education endowment may 

only be appropriated to fund public el mentary and secondary education 

in Alaska. Income that is not appropriated shall be placed annually 

in the principal of the education endowment.

SECTION 18. EDUCATION ENDOWMENT FUNDING. After January 1, 1991,

CSHJR )3(HESS)
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at least forty percent of the income of the permanent fund, not in­

cluding tne income of the education endowment, shall be placed 

annually in the education endowment. Income of the education endow­

ment may not be appropriated by the legislature before July 1, 2003.

SECTION 19. REPEAL. Section 18 of this article is repealed 

July 1, 2005, unless the legislature, by the affirmative vote of a 

majority of the membership assembled in joint session, extends Section 

18 for a period not beyond June 30, 2010.

* Sec. 3. The amendments proposed by this resolution shall be placed 

before the voters at the next general election in conformity with art. 

XIII, sec. 1, Constitution of the State of Alaska, and the election laws of 

the state.

CSHJR 1 3 1HESS) - 2 -
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Original sponsor: Rules/Governor

BY THE HEALTH, EDUCATION AND 
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE JOINT RESOLUTION NO. 13 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION

Proposing amendments to the Constitution 

of the State of Alaska creating a perma­

nent endowment for education.

8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1 .  Article IX, see. 7, Constitution of the State of Alaska,

10 is amended to read:

11 SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or

1̂ license shall not be dedicated to any special purpose, except as pro-

13 vided in Sections 15, 17, and 18 (SECTION 15] of this article or when

14 required by the federal government for state participation in federal

15 programs. This provision shall not prohibit the continuance of any

is dedication for special purposes existing upon the date of ratification

,7 of this section by the people of Alaska.

18 * Sec. 2. Article IX, Constitution of the State of Alaska, is amended

19 by adding new sections to read:

20 SECTION 17. EDUCATION ENDOWMENT. There is established an cduca-

21 tion endowment to finance public education. The education endowment

22 is part of the principal of the Alaska permanent fund. The education

23 endowment shall be placed in a separate account within the principal

2* of the permanent fund, and shall b» invested as required by law for

29 permanent fund investments. income from the education endowment may

26 only be appropriated to fund public elementary and secondary education

in Alaska. Income that Is not appropriated shall be placed annually

in the principal of the education endowment.

”|| SE C T I O N  EDUCATION E N D O W  "NT FUN D IN G .  A ft e r January  1 , 1 9 9 1 ,

-1- CSHJR 13(HESS)
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ac least forty percent of the income of the permanent fund, not in­

cluding the income of the education endowment, shall be placed

annually in the education endowment. Income of the education endow-
j

ment may not be appropriated by the legislature before July 1, 2003.

SECTION 19. REPEAL. Section 18 of this article is repealed 

July 1, 2005, unless the legislature, by the affirmative v^te of a

7 majority of the membership assembled in joint session, extends Section

8 18 for a period not beyond June 30, 2010.

* Sec. 3. The amendments proposed by this resolution shall be placed

before the voters ac the next general election in conformity with art. 

XIII, sec. 1, Constitution of the State of Alaska, and the election laws of

12 the state.
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