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HOUSE COMMITTEE REPORT
(7)
Date Roferrod: March 16, 1990 FURTHER REFERRALS:

Date of Committoo Action:

The HEALTH, EDUCATION, & SOCIAL SERVICES Committee considered: HB 684

HOUSE BILL NO. 584 ALCOHOLISM & DRUG ABUSE LOAN TUND

"An Act relating to a revolving loan fund in the Department of Health 
and Social Services."

RECOMMENDATIONS:
be replaced with

[ ] the same title 
[ j a n§w title

have attached amendment(s) 

do pass 

do not pass 

no recommendation 

individual recommendations 

additional referral to the Committee

A D O P T S : _____________________ letter of intent

ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:
(Dept)

( ) fiscal impact_ 

['fa 1 zero fiscal note

(Date/Dept)

[ ) fiscal note(s) ____

[ ) zero fiscal note(s)

( ] zero fn/analysis
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*' STATE OF A lASKA  
1 9 9 0  LEGISLATIVE SESSION

Bill VERSION: HB 5 8 4  
PUBLISH DATE:

FISCAL NOTE
R E Q U E S T :____________________________________________________________________

Revision Data: ________________ ____________________________ Agency Affected:_______________ Health & Social Services
TiHo: Reloting to o  revolving loan fund BRU: ________________________________________ __
________________ in me Deportment. . . .  ____________________________________________
Sponsor: House HESS Components: _______________________________ ____________
R o q u o s t o r : __________________________________________________

EXPENDITURES/REVENUES :________________ phoosonds of Dollars)
OPERATING FY 91 FY92 FY93 FY94 FY 9 5 FY 9 6

PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPUES
EQUIPMENT
LAND A STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

CAPITAL 0 0  | o.o; 0 .0 o.o i o.o 1 o.o |

REVENUE 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

FUND ING : phousartds of dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

POSITIONS:
FULL-TIME 0.01 0 .0 0 .0 0 .0 0 .0 0 .0
PART-TIME 0 .0 0 .0 0 ^ 1 0 .0 0 .0 0 .0
TEMPORARY 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

ANALYSIS: (Attoch o  separate poge tf necessary)
FY 9 0  fiscal impoct is " 0 “ .

Propored by: Matthew Felix. Acting Director ______________________ Phono: 5 86*6201
Division: Alcohol ondyDa>fl Aouse  _______________________Dote: 3 / ^  f r / f o
Approved by Commissioner: Myra M M u n s o n ______________  Date: ____________________
Agency: Department^ of Health a  xf Social Services___

Distribution (by preparer): 
legislative Finance 
leg is la te  Sponsor 
Requeue*
Ofhco of Monogemeni and Budget
Impocted Agoncyfies) Poge I of
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HOUSE BILL NO. 584

"An Act relating to a revolving loan fund in the 
Department of Health and Social Services."
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Background

HB 584 creates, within the Department of Health and Social 
Services, a revolving loan fund as required under 42 USC 300x 
- 4a. Money from within this fund may be used, in accordance 
with federal law, to make loans to private non-profit 
organizations for the cost of establishing programs to provide 
housing in which individuals recovering from alcohol or drug 
abuse may reside in a group facility.

HB 584 also gives the Department authority to adopt 
regulations necessary to administer the program, establish 
plans for the repayment of loans, charge and collect fees 
associated with the loans and contract for the servicing of 
loans made from the loan program.
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Analysis

Recently, Congress, through the Comprehensive Alcohol Abuse, 
Drug Abuse and Mental Health Amendments of 1988, mandated that 
States, to be eligible for the Alcohol, Drug Abuse, Mental 
Health Block Grants must establish a loan program according 
to the provisions of 42 USC 300x - 2a. During the next 
federal fiscal year, the State expects to receive 
approximately $2.7 million from this block grant.

This legislation is necessary because the Attorney General has 
determined that current law does not provide sufficient 
authority to the Department to establish the loan program. 
HB 584 will provide the Division of Alcoholism and Drug Abuse 
(A/DA) with the needed authority to establish the loan program 
according to the requirements manadated in federal law. If 
the loan program is not created within A/DA, future Alcohol, 
Drug Abuse and Mental Health Block grant funds could be 
jeopardized.
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Position

The department of Health and Social services supports HB 584
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Recommended by:

Date:

Approved by:

Matthew C. F e l i ^
Acting Director 
Division of Alcoho1ism and 

Drug Abuse

Date: 3  / 1 % / Y o
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M. Munson, Commissioner 
Department of Health and 

Social Services



STATE OF A lASKA  
1 9 9 0  LEGISLATIVE SESSION

Bill VERSION: HB 5 8 4  
PUBLISH DATE:

FISCAL NOTE
REQUEST:

Revision Date:   ̂ ___
Title: Relating to o  revolving loan fund

Agency Affected: 
BRU:

Health & Social Services

Sponsor:
Requestor:

in the Department . . . .
House HESS Components:

EXPENDITURES/REVENUES: ffhousands of Dollars)
OPERATING* FY 91 FY92 FY93 FY94 FY 9 5 FY 9 6

p e r s o n a l  serv ices
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 0 0 .0

CAPITAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

REVENUE 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

FUND ING : (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

POSITIONS:
FULL-TIME 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
PART-TIME 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
TEMPORARY 0 .0 0 .0 0 .0 0 .J 0 .0 0 .0

ANALYSIS: (Attach a  separate poge if necessary)
FY 9 0  fiscal impod is "0" .

Prepared by: 
Division

stthew Felix, Acting Director 
Alcohol o ndyDrug Abuse

Approved by Commissioner: Myra M. Munson_______
Agency: Deportment of Health and Social Services

Phone:
Date:

Date:
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STEVE C O W  PER. G O V E R N O R

D I2 I* T . o r  I I R A L T I I  A  A O  S O C IA L  S E R V IC E S  p°  b o x  hJUNEAU, ALASKA 99811-0601 
PHONE: (907)465-3030

OFFICE O F  T H E  C O M M I S S I O N E R

March 28/ 1990

Honorable Johnny Ellis, Chair 
House Health, Education, and

Social Services Committee 
Alaska State House of Representatives 
P.O. Box V
Juneau, Alaska 99811

Re: Analysis of House Bill 584

Dear Representative Ellis:

HB 584 creates in the Department of Health and Social Services 
a revolving loan fund which is required by Federal law as a 
condition of receipt of Federal Block grant funds. The legislation 
is necessary because the Office of the Attorney General has 
determined that the Department does not have authority under 
current statute to create the loan program.

The use of mcney from the loan fund must conform to Federal 
law (42 USC 300x - 4a) which provides that the State must agree to:

* Establish, directly or through the provision of a grant 
or contract to a non-profit private entity, a revolving loan 
fund to make loans for the costs of establishing programs for 
the provision of housing in which individuals recovering from 
alcohol or drug abuse may reside in groups of not less than 
4 individuals;

* ensure that programs are carried out in accordance with 
quidelines issued under this subsection;

* ensure that not less t-han $100, 000 of federal funds will 
be available for the revolving loan fund;

* ensure that each loan made from the revolving fund does 
not exceed $4,000 and that each loan is repaid to the 
revolving fund not later than 2 years after the date on which 
the loan is made; and



Honorable Johnny Ellis - 2 - March 28, 1990

* ensure that such loans are made only to non-profit 
entities.

The administration of this loan fund will be absorbed within 
the Department's current budget so that the legislation will have 
no fiscal impact.

Sincerely,

fayra M. Munson 
Commissioner


