


T & T i  ®i ?  k i r n m  
TTCflU Ilim ilJirM i

LEGISLATIVE AFFARS AGENCY
LEGISLATIVE REFERENCE LIBRARY

«x>cnv s t A K o n t o i  
AINIAU, A IA SKA W IM  

W /  44J JAOO

Cop ie s o f  m i n u t e s  l i s t e d  b e lo w  we re o r i g i n a l l y  i n c l u d e d  
i n  t h i s  f i l e .  The m in u t e s  a r e  a v a i l a b l e  on th e STAIRS 
d a ta b a s e CMPR. I n  o r d e r  t o  save space c o p i e s  o f  m in u t e s  
have n o t been l e f t  i n  th e f i l e s .

Ma ry Van Nitnwegen

N ■s/. v /v >

/ / fit- ^ L S'/iu /  Oc

H '//-//'Ir
M / / / --^S -//.<(/ i t '



STATE OF ALASKA 
OFFICE OF THE QOVENOR

BILL ANALYSIS
D E P A R T M E N T

Loni.tJirfiE ii Lean. Dev.
D IV I S I O N

insurance
B I L L  N U M B E R

HB 533
S P O N S O R

Ruoresentati ve F inke ls te in
S H O R T  T I T L F  O F  B I L LUse o f  P e r n u n e n t  Fund D i v i d e n d s  f o r  the P u r c h a s e  o f  Grnun H e a l t h  I n s u r a n c e
D E P A R T M E N T  P O S I T IO N

Neutral /
C \  /  *  /

1 E D D A TE

SUMMARY
O T H E R  A G E N C I E S  A F F E C T E D  B Y  B I L L

Department o f  Administration 
Department o f  Revenue

o r g a n i z a t i o n a l  s u p p o r t  f o r  b i l l

Unknown

C O N S T I T U E N T  Q R O U P ( S )  a f f e c t e d  b y  b i l l

Unknown
O R G A N I Z A T I O N A L  O P P O S I T I O N  T O  B I L L

Unknown
F I S C A L  IM P A C T  C  N O N E  C  F I S C A L  N O T E  A T T A C H E D
B A C K G R O U N D  L E G IS L A T IV E  I N T E N T

A N A L Y S I S  O F  B I L L  P R O G R A M  E F F E C T S
Would provide that an app l icant f o r  the Permanent Fund Dividend could e l e c t  to have the 
Commissioner o f  Revenue depos it  the Permanent Fund Dividend in to  a group health insurance 
fund. I f  s u f f i c i e n t  funds are t rans fe r red  to provide f o r  the purchase o f  a group hea lth 
Insurance po l i cy ,  the Commissioner o f  Administration w i l l  place the coverage through the 
competitive bid process with insu re rs  l icensed in Alaska. I f  i n s u f f i c i e n t  funds e x i s t ,  the 
funds w i l l  be refunded to the program pa r t ic ip an ts .
Assuming a Permanent Fund Dividend o f  $1 ,000 ,  i t  is  u n l i k e ly  tha t  s u f f i c i e n t  money w i l l  be 
ava i la b le  f o r  a comprehensive group hea lth insurance po l icy .

A M E N D M E N T S  P R O P O S E D
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Administrative d i f f i c u l t i e s  would include e f f e c t i v e  dates o f  coverage varying s ig n i f i c a n t l y  
because o f  the process dates o f  the Permanent Fund Dividend program. The process o f  
coverage renewal would be complicated by the fa c t  tha t  program pa r t ic ipan ts  must re qua l i f y  
fo r  the Permanent Fund Dividend each year .
Since the Permanent. Fund Dividend is  taxable income, the sta te may incur exposure i f  
Permanent Fund Dividend par t ic ipan ts  do not pay taxes on the Permanent Fund Dividend used to 
purchase heal th insurance. At the very l e a s t ,  fu tu re  dividends may be attached f o r  p r i o r  
nonpayment o f  taxes.
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March 30, 1990

Suggestion: S ubstitute the following or similar as a bill or 
resolutio n for IIB 533 (using per manent fund 
d ividends to purch a s e  g r o u p  h e a l t h  insurance).

The director of the d i v ision of insurance is 

d i r e c t e d  to study the f e a s i b i l i t y  of offering individuals 

g roup health insurance in lieu of p e r m a n e n t  fund dividends 

if they meet standard in surance industry u n d erwri ting 

criteria. The group h e a l t h  insurance will have su itable 

d e d u c t i b l e s  and co-payments.

If, by D e c e m b e r  31, 1990, it is ^ound to be 

a c t u a r i l y  feasible to offe r such insurance, the c o m m i s s i o n e r  

of r e v e n u e  is directed to p r epare the 1991 permanent fund 

dividen d a p plication to al low an individual to elect to take 

the p e r m a n e n t  fund dividend in the form of a group h e a l t h  

i n s u rance policy.

The director of the divis ion of i nsurance shall 

e s t a b l i s h  w h a t e v e r  m e c h a n i s m  is n e c e ssary for the operation 

of the gro up h ealt h ins urance p r o g r a m  and shall submit to 

the S e v e n t e e t h  L e g i s l a t u r e  w h a t e v e r  e n a bli ng acts are 

n e c e s s a r y  for this purpose.

Group h ealth insurance w . 11 be ef fective for 

q u a l i f y i n g  individuals no later than J a n u a r y  1, 1992.
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IN THE HOUSE BY THE HESS COMMITTEE

CS FOR HOUSE B I L L  NO. 533 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A B IL L

F o r an A c t  e n t i t l e d :  "An A c t r e l a t i n g  t o  t h e  use o f  p e rm anen t f u n d  d i v i ­

dends f o r  t h e  p u r c h a s e o f  g ro u p h e a l t h  i n s u r a n c e ;  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS AA.21 i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

Sec . A A . 2 1 . 035 . GROUP HEALTH INSURANCE FUND; TRANSFER OF D I V I ­

DENDS. (a ) T h e re i s  e s t a b l i s h e d  t h e  g r o u p h e a l t h  i n s u r a n c e  f u n d .  

The c om m is s i o n e r o f  r e v e n u e s h a l l  p r e p a r e  t h e  pe rm anen t d i v i d e n d  

a p p l i c a t i o n  t o  a l l o w  an i n d i v i d u a l  t o  e l e c t  t o  t a k e  t h e  pe rm anen t f u n d  

d i v i d e n d  i n  t h e f o rm  o f  a g r o u p  h e a l t h  i n s u r a n c e  p o l i c y .  The comm is ­

s i o n e r  o f  r e v e n u e s h a l l  a n n u a l l y  t r a n s f e r  f r om  th e d i v i d e n d  f u n d 

e s t a b l i s h e d  u n d e r AS A 3 .2 3 .0 A 5 t o  t h e  g r o u p h e a l t h  i n s u r a n c e  f u n d an 

amoun t e q u a l t o  t h e  v a l u e  o f  t h e  pe rm anen t fu n d d i v i d e n d  f o r  t h e  

c u r r e n t  y e a r t im e s t h e number o f  i n d i v i d u a l s  who e l e c t  i n  t h e  c u r r e n t  

y e a r t o  t a k e  th e d i v i d e n d  i n  t h e  f o rm  o f  g r o u p h e a l t h  i n s u r a n c e .  An 

i n d i v i d u a l  may n o t e l e c t  t o  t a k e  t h e  d i v i d e n d  i n  t h e f o rm  o f  g ro u p 

h e a l t h  i n s u r a n c e  i f  t h e  d i v i d e n d  has been re d u c e d f o r  t h e  c o l l e c t i o n  

o f  d e b t .

( b )  S u b j e c t  t o  t h e  t r a n s f e r  o f  s u f f i c i e n t  f u n d s u n d e r ( a ) o f  

t h i s  s e c t i o n ,  t h e  c om m is s i o n e r s h a l l  use t h e  g r o u p h e a l t h  i n s u r a n c e  

f u n d t o  p u r c h a s e a g ro u p h e a l t h  i n s u r a n c e  p o l i c y  f o r  i n d i v i d u a l s  who 

e l e c t  t o  t a k e  th e p e .m an e n t f u n d  d i v i d e n d  i n  t h i s  f o rm . The c o s t s  o f  

a d m i n i s t e r i n g  t h e g r o u p h e a l t h  i n s u r a n c e  p ro g r am s h a l l  be p a i d  o u t o f  

t h e  g r o u p  h e a l t h  i n s u r a n c e  f u n d .
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( c )  The c omm is s i o n e r s h a l l  make a v a i l a b l e  b i d  s p e c i f i c a t i o n s  f o r  

d e s i r e d  g ro u p h e a l t h  i n s u r a n c e  t o  a l l  i n s u r a n c e  c a r r i e r s  l i c e n s e d  i n  

t h e  s t a t e  and q u a l i f i e d  t o  p r o v i d e  th e d e s i r e d  b e n e f i t s .  The s p e c i ­

f i c a t i o n s  s h a l l  be made a v a i l a b l e  on o r b e f o r e  J u l y  1 , 1990, and a t 

l e a s t  once e v e r y  s u c c e e d i n g  f i v e  y e a r s .  The l o w e s t  r e s p o n s i b l e  b i d  

s u b m i t t e d  by an in s u r a n c e  c a r r i e r  w i t h  a d e q u a te s e r v i c i n g  f a c i l i t i e s  

s h a l l  g o v e r n  s e l e c t i o n  o f  c a r r i e r  u n d e r t h i s  s e c t i o n .

( d ) I f  t h e  c omm is s i o n e r d e t e rm i n e s  t h a t  t h e  a n n u a l amoun t t r a n s ­

f e r r e d  f r o m  t h e d i v i d e n d  f u n d t o  t h e g ro u p h e a l t h  i n s u r a n c e  f u n d i s  

i n s u f f i c i e n t  t o  p r o v i d e  t h e  d e s i r e d  g ro u p h e a l t h  i n s u r a n c e  and t o  pay 

t h e  c o s t s  o f  a d m i n i s t e r i n g  th e g ro u p h e a l t h  i n s u r a n c e  p r o g r am , th e 

c om m is s i o n e r s h a l l  r e f u n d  t o  each i n d i v i d u a l  who e l e c t e d  t o  p a r t i c i ­

p a t e  i n  t h e  p ro g r am  i n  t h a t  y e a r t h e  v a l u e  o f  t h e  pe rm a n e n t fu n d 

d i v i d e n d  i n  t h a t  y e a r .

( e ) I n  t h i s  s e c t i o n ,  " c o m m i s s i o n e r "  means t h e  c omm is s i o n e r o f  

a d m i n i s t r a t i o n .

*  Sec . 2 . AS A 3 . 2 3 . 0 1 5 i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

( i )  I f  an i n d i v i d u a l  e l e c t s  t o  t a k e  a pe rm a n e n t f u n d  d i v i d e n d  i n  

t h e f o rm  o f  a g ro u p h e a l t h  i n s u r a n c e  p o l i c y ,  t h e  c om m is s i o n e r s h a l l  

t r a n s f e r  t h e  d i v i d e n d  t o  t h e g ro u p h e a l t h  i n s u r a n c e  f u n d u n d e r AS AA. - 

2 1 . 0 3 5 .

* Sec . 3 . T h i s  A c t a p p l i e s  t o  pe rmanen t fu n d d i v i d e n d s  f o r  1990 and 

s u b s e q u e n t y e a r s .

*  Sec . A. T h i s  A c t t a k e s  e f f e c t  im m e d i a t e l y  u n d e r AS 0 1 . 1 0 . 0 7 0 ( c ) .

CSHB 5 3 3 (HESS) .9.


