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P OSITIO N PAPER

□ P.O. BOX B
JUNEAU, ALASKA 99811 2100 
PHONE: (907) 465-4700

□ 949 E. 36TH AVENUE. SUITE 400
ANCHORAGE, ALASKA i  9508-4302 
PHONE: (907) 563-1073

RE: House  Bill 458 - "An Act relating to day care programs and
c hild care grants."

SPONSOR : HESS C o mm it tee

D e p a rt m en ta l  Position

Th e Department of C o m m u n i t y  and R egion al  Af f ai r s strongly 
sup ports this legislation.

P ro g r am  Effects

This bill wou ld expand the abi li t y to con tr ac t with local 
e n ti ti es to provide local a d mi n i s t r a t i o n  services for the Day 
Care A s s i s t a n c e  P r o gr a m to includ e both n on -p ro fit and
f or-pro fi t corporations. It would change the paymen t cyc le for 
the ch ild care grants from m o n t h l y  to quarterly. It would 
revise the existing formula for all oc a t io n  of day care 
p o si t io n s to DCAP p a r t i c i p a n t s  by a child care facility, which
is a requirement to be elig ib le for a child care a s si s ta nc e
grant. The current formula would be replaced with a simple 
mi nimum of 20 percent of a fa ci l it y 's  spaces. The bill would 
also ch an ge the age from 11 to 13 for c hildre n to be e l i g ib l e 
to receive DCAP assistance. Finally, it w ou ld  amend the
d ef i ni t i o n  of d e v e l o p me n ta l ly  d i sa bl ed to reflect the federa l 
d e f i n i t i o n .

C o m me nt s

Th e de pa rt m en t strongly support s this legislation. The ch an ge s  
sought in the legislation are la rge ly technical changes, some 
of whi ch  were brought out in a recent DCRA internal a ud it  of 
the Day Ca re  A s s i s t a n c e  and C h i ld  Care Grant Programs, others 
of w h ic h are made to be co nsi s te n t with the federal Fami ly  
Su pp o rt  Act. T he s e c h an g es  will strengt he n  the p r o gr a ms  
a d m i n i s t r a t i v e l y  and help them fit in better wi t h the overal l 
s ystem of broad family support cervices in the state.

It has been the e xp er i en c e of the pro g ra m  that often day care 
fa cilities lack the ne c es sa ry a d m i n i s t r a t i v e  c a p a c i t y  to deal 
with the ad m i ni s tr at i ve  re q ui re ments of the program. Th i s 
lo ni sl at ion w ou ld allow the depa rt m e nt  to grant funds to 
en ti t ie s  w h ic h  can de m on s t r a t e  the a b i l i t y  to a p p r o p r i a t e l y  
a dminister the funds.
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Curr e n t l y  child care grant paym en ts are required to be made 
monthly. Each monthly pa ym ent requires a separate billing. 
C h a n g i n g  the payment c ycle to q u a r t er l y would reduce the 
a d m i n i s t r a t i v e  burden on the state and pr oviders significantly.

The e x i s t i n g  formula for alloca ti o n of space by facilities 
p a r t i c i p a t i n g  in the child care grant pr og ra m to day care 
a s si s t a n c e  eligible chi l dr e n results in some cases in a 
n eg at ive number. This cl ea rly is not the intent of the 
program. Instead of the c o m pl i ca te d  and flawed formula set out 
in the existing statute, the am en dment replaces it with a 
simple 20 percent minimum, which is consis te nt  with existing 
p r a c t i c e .

Under this bill, a "child" is defined for the purpo ses of this 
p r o gr am  to be below age 13, rather than the current age of 11. 
W hi l e t y pi c al l y children this age do not require day care, 
there are some shift workers who require care for ch il d re n  at 
night. Because of the li mit ed number expected to be affected, 
no fiscal impact is anticipated. This change also will better 
p ro vi d e for transitional child care for parti ci pants under the 
new federal welfare reform programs which defines "child" as 
under age 13.

The change to the defin ition of developmental disab i li t y is in 
keeping the federal defini ti on  used in Family Suppor t Act 
matters. T h e  definition expands the cove ra ge  of the st at u te  to 
d e v e l o p m e n t a l  di sabilit ie s beyond mental retardation. This 
all ows for physical disord er s which are debilit at in g and allows 
us to pay additional costs for these chil dr en  and assist them 
to an older ace.

Davrc G. Hoffman, C o m m is s io n er
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Co pi e s  of m i n u t e s  l isted  b e l o w  w e r e  o r i g i n a l l y  ~ n c l u de d 
in this file. The m i n u te s  are a v a i l a b l e  on the STA IR S 
d a t a b a s e  CMPR. In o r de r  to save s pa c e c op i es  of m i n u t e s  
have not b e e n  left in the files.

M a r y  V a n  N i m w e g e n
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