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Analysis:

House Bill 24

Financial Implications On Retirement Fund
Prepared by Division of Retirement & Benefits

Department of Administration
January 17, 1989

This bill applies to all current active

inactive members of the TRS, as well as anv prior

member who reemploys under the TRS prior to
June 30, 1990.

It is estimated that this bill would increase
State's cost by .065% of TRS payroll. This would
result in an annual increased cost of $ 35,806
the State. The $ 35,806 cost is calculated as
follows:

Increase in the TRS contribution
rate (.065%) times the estimated
FY 90 State TRS payroll($5,025,700) $ 3,267

Increase in the TRS contribution
rate (.065%) times the estimated
FY 90 University of Alaska payroll

($50,060,086) $32,539

Total State TRS cost $35,806
It is also estimated that this bill v/ould increase
the School Districts' cost by .065% of their
payroll ($339,201,043). This would result in an
annual increased <cost to School Districts

$220,480.

There would be no appreciable increase in accrued

liability or decrease in funding ratio.
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MEMORANDUM

TO: House II,LE$S Committee Members
FROM: Rep. Fx

DATE: January'TS”, 1989

RE: HB 24

HB 24 adds a new section to AS 14.25 which allows a part-time
teacher to purchase additional credited service in the Teachers
Retirement System (TRS). The amount that can be purchased plus
the credit that the member receives for their actual part-time service,
cannot exceed an amount that the member would have received had
they been employed as a full-time teacher.

Section (b) of the legislation provides that a member is required to pay
the full actuarial costs of the additional retirement benefits. This
section also requires that a member pay interest on the indebtedness.

Section (c) places time deadlines for a member to claim the additional

benefits at June 30, 1990, or one year after the last day of the schocl
year in which the member was employed part-time.

District 414 — .lunmu
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January 13, 1989

To Rep. Johnny Ellin, Chair
Members, House HESS Committee

Re: House Bill No. 24; "An Act relating to credited
service in the teachers' retirement system for
part-time teachers.”

NEA-Alaska supports and encourages passage of HB 24.

Part-time teachers are growing in number as the tight

revenue situation forces many school districts to reduce the

teaching staff and curtail programs and services.

For a teacher who is only able to work on a part-time basis

this legislation would enable th m, at their expense and no

cost to the state or their employer, to establish
eligibility for and access to the same benefit system which
is available to full-time teachers.

This legislation establishes fairness andequity for an
increasing number in the teacher work force.

Thank you for your consideration of our position.
Respectfully submitted,
H — —-

Bob Manners
Executive Secretary

cc: Rep. Ulmer

£2j89h24
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«ALASKA COUNCIL OF SCHOOL ADMINISTRATORS =
326 Fourth St. Suit* 40fl Juneau, AleaM WO«01 M 6 9702

POSITION STATEMENT

THE ALASKA COUNCIL OF SCHOOL ADMINISTRATORS SUPPORTS HB 24 "AN
ACT RELATING TO CREDITED SERVICE IN THE TEACHERS’ RETIREMENT
SYSTEM FOR PART-TIME TEACHERS'

RATIONALE

TEACHERS WHO ELECT TO WORK PART-TIME MUST WORK TWICE AS LONG AS
A FULL TIME EDUCATOR TO BE ELIGIBLE FOR TRS. THIS MFANS FOR A PART-
TIME TEACHER, 40 YEARS OF PART-TIME SERVICE MUST BE RENDERED
BEFOLF THEY ARE ELIGIBLE FOR FULL RETIREMENT BENEFITS IN ALASKA

ALSO, FROM AN ADMINISTRATORS POINT OF VIEW, | HAVE SEEN FEW P A S -
TIME TEACHERS WORK JUST PART-TIME. MANY PUT IN THE EXTRA TIME IN
STAFF MEETINGS, CONTACTING PARENTS, INVOLVED IN IEP’S AND
SPONSORING EXTRA-CURRICULAR ACTIVITIES FOR THEIR STUDENTS

IT IS OUR FEELING THAT AS LONG AS THE RETIREMENT SYSTEM REMAIN
ACTUARIALLY SOUND, THIS WOULD BE A NICE BENEFIT FOR A GROUP OF
EDUCATORS WHO ARE DESERVING OF IT.



January 24, 178?

Dear Representat»"* Ulmer.

1
We are writing to vxpre»» our support for and to thank you

for your effort* in this matter. We are all women who have
worked some combination of full time and half time years. Most
of us worked hal<f time during >ears when our children were small.
We chose to continue our careers at that time for manv reasons.
We appreciated being able to stay current with changes that
occurred during »hat time. We appreciated continuing with our
professional lives. We also needed the half time ve”rs to be

with fami lies.

Being able to buy the extra half time years of retirement will
help manv of us reach retirement at a reasonable -stage of life
and with a greater security for cur retirement years. As you
well know, women can be penalized in manv ways tor interrupting
careers to have families, even when they work part time in an
effort to have both careers and time for- children. One of these
penalties comes many years later, during retirement. Our
benefits are delayed and reduced, based on salary and time of
service. We cannot always depend on husbands and their benefits.
We do not belong to the Social Security svstem. W believe HB 24

is a step m the right direction!

Sincerely,



RECEIVED JAN 2 6 1989

January 24. 1789

Pep. Fran Ulmer
House of Pepresentatives
Juneau. Alaska

Pear Pep. Ulmer.

I am writing to support your Dill «<HB-r24.*i It is my
ur.cerstandina that this Dili would allow emp yees who have
elected to work part-time to buy back in for retirement
purposes.

As a working mother. 1| chose to work part time for the
scnool cistrict on a num.Der of occasions to allow quality
time as a parent.

I also support part-time employment to provide opportunities
for professional arid personal growth. For example. | worked
for the school cistrict in 1983 for one semester and
travelled ana compiled study units on the Music of Asia the
second semester. As | was not officially enrolled in a
university program. | aid not request a sabbatical.

Hovvlej\]ier, it was one of the great learning opportunities of
my life.

Thankyou fcr your support of quality of Ilife for adults and
for their children.
sincerely.

Linca Buckley
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Alaska State Legislature

Representative Fran Ulmer P. 0. Box V

Juneau, Alaska J98U
(907) 465-4947

HOUSE OF REPRESENTATIVES

MEMORANDUM

TO: House Members
FROM: Rep.*an”~jngrv "
DATE: Feb 2, 1989

RE: HB 24-relating to credited service in the teachers'
retirement system for part-time teachers.

Attached you will find a list of teachers who are in in favor of HB 24.
They are unable to testify today, and wanted you to know of their
support for this legislation.

District 4B — Juneau
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Mary Van Nimwegen



