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A n a l y s i s :

House B i l l  24 
F i n a n c i a l  I m p l i c a t i o n s  On R e t i r e m e n t  Fund 

P r e p a r e d  by D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

J a n u a r y  17 ,  1989

T h i s  b i l l  a p p l i e s  t o  a l l  c u r r e n t  a c t i v e  and  
i n a c t i v e  members  o f  t h e  TRS, a s  w e l l  a s  a n v  p r i o r  
member  who r e e m p l o y s  u n d e r  t h e  TRS p r i o r  t o  
J u n e  30 ,  1990 .

I t  i s  e s t i m a t e d  t h a t  t h i s  b i l l  w o u l d  i n c r e a s e  t h e  
S t a t e ' s  c o s t  by .065% o f  TRS p a y r o l l .  T’h i s  wou ld  
r e s u l t  i n  an a n n u a l  i n c r e a s e d  c o s t  o f  $ 3 5 , 8 0 6  t o
t h e  S t a t e .  The $ 3 5 , 8 0 6  c o s t  i s  c a l c u l a t e d  a s  
f o l l o w s :

I n c r e a s e  i n  t h e  TRS c o n t r i b u t i o n
r a t e  ( .065%) t i m e s  t h e  e s t i m a t e d
FY 90 S t a t e  TRS p a y r o l l  ( $ 5 , 0 2 5 , 7 0 0 )  $ 3 , 2 6 7

I n c r e a s e  i n  t h e  TRS c o n t r i b u t i o n
r a t e  ( .065%) t i m e s  t h e  e s t i m a t e d  
FY 90 U n i v e r s i t y  o f  A l a s k a  p a y r o l l  
( $ 5 0 , 0 6 0 , 0 8 6 )  $ 3 2 , 5 3 9

T o t a l  S t a t e  TRS c o s t  $ 3 5 , 8 0 6

I t  i s  a l s o  e s t i m a t e d  t h a t  t h i s  b i l l  v/ould i n c r e a s e  
t h e  S c h o o l  D i s t r i c t s '  c o s t  by  .065% o f  t h e i r  TRS 
p a y r o l l  ( $ 3 3 9 , 2 0 1 , 0 4 3 ) .  T h i s  wou ld  r e s u l t  i n  an  
a n n u a l  i n c r e a s e d  c o s t  t o  S c h o o l  D i s t r i c t s  o f  
$ 2 2 0 , 4 8 0 .

T h e r e  woul d  be  no a p p r e c i a b l e  i n c r e a s e  i n  a c c r u e d  
l i a b i l i t y  o r  d e c r e a s e  i n  f u n d i n g  r a t i o .
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M E M O R A N D U M

TO: House II,E$S Committee Members

FROM:

DATE:

RE:

HB 24 adds a new section to AS 14.25 which allows a part-tim e 
teacher to purchase additional credited service in the Teachers 
Retirement System (TRS). The am ount tha t can be purchased plus 
the credit th a t the m ember receives for their actual part-tim e service, 
cannot exceed an  am ount th a t the member would have received had 
they been employed as a full-time teacher.

Section (b) of the legislation provides th a t a member is required to pay 
the full actuarial costs of the additional retirem ent benefits. This 
section also requires th a t a  member pay interest on the indebtedness.

Section (c) places time deadlines for a member to claim the additional 
benefits a t Ju n e  30, 1990, or one year after the last day of the schocl 
year in which the member was employed part-tim e.

Rep. Fx 

January'TS^, 1989

HB 24

I l hoxV 
I A l i l S k d  I H I H I I  

r l 4 0 5 - 4 I M 7

District 414 — .lunm u
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J a n u a r y  13,  1989

To Rep.  J o h n n y  E l l i n ,  C h a i r  
Members ,  House  HESS C o m m i t t e e

Re: House  B i l l  No. 2 4 ;  "An A c t  r e l a t i n g  t o  c r e d i t e d  
s e r v i c e  i n  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  f o r  
p a r t - t i m e  t e a c h e r s . "

NEA-Al as ka  s u p p o r t s  a n d  e n c o u r a g e s  p a s s a g e  o f  HB 24.

P a r t - t i m e  t e a c h e r s  a r e  g r o w i n g  i n  number  a s  t h e  t i g h t
r e v e n u e  s i t u a t i o n  f o r c e s  many s c h o o l  d i s t r i c t s  t o  r e d u c e  t h e  
t e a c h i n g  s t a f f  a n d  c u r t a i l  p r o g r a m s  an d  s e r v i c e s .

F o r  a t e a c h e r  who i s  o n l y  a b l e  t o  work  on a  p a r t - t i m e  b a s i s  
t h i s  l e g i s l a t i o n  w o u l d  e n a b l e  t h  m, a t  t h e i r  e x p e n s e  a n d  no 
c o s t  t o  t h e  s t a t e  o r  t h e i r  e m p l o y e r ,  t o  e s t a b l i s h
e l i g i b i l i t y  f o r  a n d  a c c e s s  t o  t h e  same b e n e f i t  s y s t e m  w h i c h  
i s  a v a i l a b l e  t o  f u l l - t i m e  t e a c h e r s .

T h i s  l e g i s l a t i o n  e s t a b l i s h e s  f a i r n e s s  and  e q u i t y  f o r  a n
i n c r e a s i n g  numb er  i n  t h e  t e a c h e r  wor k  f o r c e .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  o u r  p o s i t i o n .

R e s p e c t f u l l y  s u b m i t t e d ,

1/H — ’— -

Bob M a n n e r s  
E x e c u t i v e  S e c r e t a r y

c c :  Rep .  Ul mer

f2j89h24
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ALASKA ASSOCIATION OF ELEMENTARY SCHOOL PRINCIPALS 
ALASKA ASSOCIATION OF SECONDARY SCHOOL PRINCIPALS 
ALASKA ASSOCIATION OF SCHOOL ADMINCRATORS

• ALASKA COU NCIL OF SC HOO L ADMINISTRATORS •
326 Fourth S t . Suit* 40fl Juneau, AleaM  W0«01 M 6  9702

POSITION STATEMENT

THE ALASKA  COUNCIL OF SCHOOL ADMINISTRATORS SUPPORTS HB 24  "AN 
ACT RELATING TO CREDITED SERVICE IN THE TEACHERS’ RETIREMENT 

SYSTEM FOR PART-TIME TEACHERS '

RATIONALE

TEACHERS WHO ELECT TO WORK PART-TIME MUST WORK TWICE A S  LONG AS 
A FULL TIME EDUCATOR TO BE ELIGIBLE FOR TRS. THIS MFANS FOR A  PART- 
TIME TEACHER, 40 YEARS OF PART-TIME SERVICE MUST BE RENDERED 
BEFOLF THEY ARE ELIGIBLE FOR FULL RETIREMENT BENEFITS IN ALASKA

ALSO, FROM AN ADMINISTRATORS POINT OF VIEW, I HAVE SEEN FEW P A S ­
TIME TEACHERS WORK JUST PART-TIME. MANY PUT IN THE EXTRA TIME IN 
STAFF MEETINGS, CONTACTING PARENTS, INVOLVED IN lEP’S AND 
SPONSORING EXTRA-CURRICULAR ACT IV IT IES FOR THEIR STUDENTS

IT IS  OUR FEELING THAT A S  LONG AS THE RETIREMENT SYSTEM REMAIN 
ACTUARIALLY SOUND, TH IS WOULD BE A NICE BENEFIT FOR A GROUP OF 
EDUCATORS WHO ARE DESERVING OF IT.



January 24, 1?8?

Dear  R e p r e s e n  t a t »"* Ulmer .
1

We a r e  w r i t i n g  t o  v x p r e » »  our  s u p p o r t  f o r  and t o  t h an k  you

f o r  y o ur  e f f o r t *  in t h i s  m a t t e r .  We a r e  a l l  women who have

w o r k e d  some c o m b i n a t i o n  o f  f u l l  t ime  and  h a l f  t ime y e a r s .  Most
<

of  us  w o r k e d  h a l f  t ime d u r i n g  > e a r s  when o u r  c h i l d r e n  wer e  s m a l l .

We c h o s e  t o  c o n t i n u e  our  c a r e e r s  a t  t h a t  t ime  f o r  manv r e a s o n s .

o c c u r r e d  d u r i n g  ►hat t i m e .  We a p p r e c i a t e d  c o n t i n u i n g  w i t h  o u r  

p r o f e s s i o n a l  l i v e s .  We a l s o  n e e d e d  t he  h a l f  t ime v e ^ r s  t o  be 

w i t h  fami  I i  e s .

B e i n g  a b l e  t o  buy the  e x t r a  h a l f  t i me  y e a r s  o f  r e t i r e m e n t  w i l l  

h e l p  manv o f  us  r e a c h  r e t i r e m e n t  a t  a r e a s o n a b l e  - s tage of  l i f e  

and  w i t h  a g r e a t e r  s e c u r i t y  f o r  c u r  r e t i r e m e n t  y e a r s .  As you 

w e l l  know,  women can be p e n a l i z e d  in manv ways  t o r  i n t e r r u p t i n g  

c a r e e r s  t o  have  f a m i l i e s ,  even  when t h e y  work p a r t  t ime  in an 

e f f o r t  t o  have  b o t h  c a r e e r s  and  t ime  for- c h i l d r e n .  One o f  t h e s e  

p e n a l t i e s  comes many y e a r s  l a t e r ,  d u r i n g  r e t i r e m e n t .  Our 

b e n e f i t s  a r e  d e l a y e d  and  r e d u c e d ,  b a s e d  on s a l a r y  and t ime  of  

s e r v i c e .  We c a n n o t  a l w a y s  d e p e n d  on h u s b a n d s  and t h e i r  b e n e f i t s .  

We do n o t  b e l o n g  t o  t h e  S o c i a l  S e c u r i t y  s v s t e m .  We b e l i e v e  HB 24 

i s  a s t e p  m  t he  r i g h t  d i r e c t i o n !

S i n c e r e l y ,

We a p p r e c i a t e d  b e i n g  a b l e  t o  s t a y  c u r r e n t  w i t h  c h a n g e s  t h a t



RECEIVED JAN 2 6 1989

J a n u a r y  2 4 .  1^89

P e p .  F r a n  Ulmer
House o f  P e p r e s e n t a t i v e s
J u n e a u .  A l a s k a

P e a r  P e p .  Ulmer .

I am w r i t i n g  t o  s u p p o r t  y o u r  D i l l  • ,H B -r24 .* i I t  i s  my 
u r . c e r s t a n d i n a  t h a t  t h i s  D i l i  w o u l d  a l l o w  emp y e e s  who h a ve  
e l e c t e d  t o  work p a r t - t i m e  t o  buy b a c k  in f o r  r e t i r e m e n t  
p u r p o s e s .

As a w o r k i n g  m o t h e r .  I c h o s e  t o  work p a r t  t i m e  f o r  t h e  
s c n o o l  c i s t r i c t  on a num.Der of  o c c a s i o n s  t o  a l l o w  q u a l i t y  
t i m e  as  a  p a r e n t .

I a l s o  s u p p o r t  p a r t - t i m e  employment  t o  p r o v i d e  o p p o r t u n i t i e s  
f o r  p r o f e s s i o n a l  arid p e r s o n a l  g r o w t h .  F o r  e x a m p l e .  I w o r k e d  
f o r  t h e  s c h o o l  c i s t r i c t  in 1983 f o r  o ne  s e m e s t e r  a nd  
t r a v e l l e d  a n a  c o m p i l e d  s t u d y  u n i t s  on t h e  Mus i c  o f  A s i a  t h e  
s e c o n d  s e m e s t e r .  As I was  n o t  o f f i c i a l l y  e n r o l l e d  in a 
u n i v e r s i t y  p r o g r a m .  I a i d  n o t  r e q u e s t  a s a b b a t i c a l .
However ,  i t  was  one  o f  t h e  g r e a t  l e a r n i n g  o p p o r t u n i t i e s  of  
my l i f e .

Thankyou f c r  y ou r  s u p p o r t  o f  q u a l i t y  o f  l i f e  f o r  a d u l t s  and  
f o r  t h e i r  c h i l d r e n .

s i n c e r e l y .  

L i n c a  Buc k l e y
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Alaska State Legislature
Representative Fran Ulmer P. 0. Box V 

Juneau, Alaska ‘J98U 
(907) 465-4947

HOUSE OF REPRESENTATIVES

M E M O R A N D U M

TO: House Members

FROM: Rep. ^ a n ^ j n g r v  "

DATE: Feb 2, 1989

RE: HB 24-relating to credited service in the teachers'
retirem ent system for part-tim e teachers.

Attached you will find a list of teachers who are in in favor of HB 24. 
They are unable to testify today, and wanted you to know of their 
support for th is legislation.

District 4 B  —  Juneau
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