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Page _ i ________  Line 6 & 7___

Delete lines 6 f 7 of Page 1 and replace with the following:

"An Act relating to local contributions for education as a 
percentage of the district*3 basic need and providing for an 
effective date."

Submit original amendment to the Chie f C lerk . 
It will then be numbered and duplicated.
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Alaska State Legislature
Representative Fran Ulmer

P.O. Box V 
Juneau, Alaska 99811 

(907) 465-4947

H o u s e  o f  R e p r e s e n t a t iv e s

M E M O R A N D U M

March 28, 1989

TO: Rep. Johnny Ellis, Chair

House Health, Education and Social Services Committee

FROM: Rep.

RE: HB 233, relating to local contributions for education

By law, a limit is set on the amount of money which may be 
appropriated to a school district to operate. This limit or cap is 
designed to ensure relative parity among school districts and their 
educational programs across the state. Under this law, there shall 
be no difference in funding greater than 25% between districts.

Current law establishes a maximum local contribution of 21% of the 
instructional unit value in AS 14.17.056. HB 233 raises that cap 
on local contributions to 23% of the instructional unit value; 

there is no change to the minimum requirement. There are several 
districts close to the existing limits, including Fairbanks, 
Juneau, Kenai, Ketchikan, and Sitka. This increase in local 
contributions will maintain the policy of parity among districts 
while allowing districts to better maintain the level of service 
currently in place.

The decline in state revenues, and the potential reduction in 
funding of the foundation formula program, makes this Increase 
crucial to the stable operation of Alaska's school districts. As 
an example, Juneau's allowable local contribution under current law 
is $499,033. If the legislature enacts a 5% reduction to the 
foundation formula, the total allowable local contribution would be 
$254,529, a reduction of $244,502. Since the Juneau School District 
has already submitted a "maintenance" budget to the borough which 

requires a local contribution in excess of the current, allowable, 
local contribution, a reduction in state funding and the resultant 
lowering of the local contribution will bo a heavy blow to the 
operation of the district.

Attached you will find information prepared by the Department of 

Education which displays a comparison of funding levels for a 
number of Alaska school districts, both under current law and under 

HB 233. District 4B — June, iii



M E M O R A N D U M State of A M s
Department of Education

TO: Steve Hole
Deputy Commissioner

DATE: March 28, 1989

FILE NO: FAC 1831

TELEPHONE NO: 465-2865

FROM: Tom R SUBJECT: HB 233 Impact
Acting Director

As requested I have reviewed House Bill 233. The bill would not require 
additional payments by any district, but would permit additional payments by 
any districts approaching the existing limits. Those especially close to the 
limit Include Fairbanks, Juneau, Kenal, Ketchikan, and Sitka.

HB 233 would raise the maximum percentage of a school district's basic need 
that may be contributed by a city or borough over and above the minimum 
requirement. The minimum local contribution 1s unchanged. The federal 
disparity test, under 34 C.F.R.222.63, limits the disparity between revenues 
districts to under 257. Though It reduces our "cushion" from four percent to 
two percent, this change still provides the state adequate protection.

Attached are graphs showing FY 89 budgeted local contributions compared to 
proposed FY 90 minimum local contributions and optional contribution for the 
districts nearing the cap. Also attached is a graph showing all municipal 
school districts and the relationship of budgeted local revenues to the cap.



ANCHORAGE SCHOOL DISTRICT
OPTIONAL LOCAL EFFORT

$100

FY89 BUDGETED 
OPTIONAL LOCAL 
REQUIRED LOCAL

CURRENT FY90

$71,032
$39,103
$43,334

PROPOSED FY90

$71,032
$42,826
$43,334

MILLIONS OF DOLLARS

REQUIRED LOCAL

FY89 BUDGETED

£23  OPTIONAL LOCAL

PROPOSED CHANGE TO AS 14.17.025(b)



FAIRBANKS BOROUGH SCHOOL DISTRICT
OPTIONAL LOCAL EFFORT

FY89 BUDGETED 
OPTIONAL LOCAL 
REQUIRED LOCAL

CURRENT FY90

$28,373
$13,827
$14,684

PROPOSED FY90

$28,373
$15,144
$14,684

MILLIONS OF DOLLARS

REQUIRED LOCAL

FY89 BUDGETED

2 3  OPTIONAL LOCAL

PROPOSED CHANGE TO AS 14.17.025(b)



JUNEAU BOROUGH SCHOOL DISTRICT
OPTIONAL LOCAL EFFORT

$12

$10

$8

$6

$4

$2

$0

FY89 BUDGETED 
OPTIONAL LOCAL 
REQUIRED LOCAL

CURRENT FY90

$9,772
$4,913
$5,413

PROPOSED FY90

$9,772
$5,381
$5,413

MILLIONS OF DOLLARS

REQUIRED LOCAL

FY09 BUDGETED

£23 OPTIONAL LOCAL

PROPOSED CHANGE TO AS 14.17.025(b)

w



KENAI SCHOOL DISTRICT
OPTIONAL LOCAL EFFORT

FY89 BUDGETED 
OPTIONAL LOCAL 
REQUIRED LOCAL

CURRENT FY90

$24,007
$9,752

$14,087

PROPOSED FY90

$24,007
$10,681
$14,087

MILLIONS OF DOLLARS

REQUIRED LOCAL

FY89 BUDGETED

£ 2 3  OPTIONAL LOCAL

PROPOSED CHANGE TO AS 14.17.025(b)



$7
$6

$5

$4
$3
$2
$1

$0

FY89 BUDGETED 
OPTIONAL LOCAL 
REQUIRED LOCAL

KETCHIKAN GATEWAY SCHOOL DISTRICT
OPTIONAL LOCAL EFFORT

CURRENT FY90

$5,799
$2,572
$3,332

PROPOSED FY90

$5,799
$2,817
$3,332

MILLIONS OF DOLLARS

REQUIRED LOCAL

FY89 BUDGETED

O  OPTIONAL LOCAL

PROPOSED CHANGE TO AS 14.17.025(b)



SITKA BOROUGH SCHOOL DISTRICT
OPTIONAL LOCAL EFFORT

CURRENT FY90

FY89 BUDGETED $2,993 $2,993
OPTIONAL LOCAL $1,671 $1,831
REQUIRED LOCAL $1,897 $1,897

PROPOSED FY90

REQUIRED LOCAL

FY89 BUDGETED

MILLIONS OF DOLLARS

O  OPTIONAL LOCAL

PROPOSED CHANGE TO AS 14.17.025(b)



VALDEZ CITY SCHOOL DISTRICT
OPTIONAL LOCAL EFFORT

FY89 BUDGETED 
OPTIONAL LOCAL 
REQUIRED LOCAL

CURRENT FY90 PROPOSED FY90

$3,976 $3,976
$2,914 $2,941
$1,332 $1,332

MILLIONS OF DOLLARS

REQUIRED LOCAL

FY89 BUDGETED

1 7 3  OPTIONAL LOCAL

PROPOSED CHANGE TO AS 14.17 025(b)



School District 
abbreviations

A rttm  «q* .  AH

C t f A n i a C O  
C t U Q m C O  

M k ^ w n  >01 
rMtrti • m  
Q 4 W U - O A  
IW « |  .  K A  
t t w x h . M O  
► V f W m r j j - K V  

J U m i  .  JU
K jA *  -  KA  
K w w l . K t  
K * « f * j n . K T  
K)*mjU . M  
K e d A . K O  
U t f S u - U S  
N*w* • NC 
N m m . N O  
MifiUrfK.NI 
t o t * * *  A n t e  m MW 
N t m . r v  
P ***n « **v  -
'J*j . $1
J * A ^ n  -  S K  
U  Uar> • m SJJ 
’ a rani  .  T A  
UwtariU.UM 
V M u  .  V A  
W»«rp«4 - toft 
t M M . Y A
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FY90 LOCAL CONTRIBUTIONS
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Discussion of Local Contribution Lim itations

100% State
Funding

95% State 
Funding

Formula Generated State Revenue* $17,908,367 $16,740,801

Other Revenue-Federal & Indirect 153,000 153,000

Sub-total 18,061,367 16,893,801

Local Maximum Revenue 10,180,033 9,935,529

Total Allowable Revenue 28,241,400 26,829,330

Allowable Additional Local Contribution 499,033 254,529

Projected Shortfall for Program Rollover 70.000 1,481,932

E xp lanation

By law, a limit is set on the amount of money a District may have to operate. This limit 
or CAP is established to assure equal opportunity for all students across our state. 
Essentially, state law prohibits more than a 25% difference in funding among Districts.

This limit or CAP is established on operating funds only. The City and Borough of 
Juneau could provide additional funds for three (3) special revenue funds including 
pupil transportation (150,000), community schools (86,000) and pupil activities
(107,000).

February 15, 1989

‘Adjusted to reflect projected student enrollment of 4702.



M E M O R A N D U M State of Alaska
Department of Education

TO: Steve Hole
Deputy Commissioner

DATE: March $8, 1989

FILE NO: FAC 1833

TELEPHONE NO: 465-2865

FROM: Tom Ry
Acting

SUBJECT: HB 233 Amendments 
Foundation Program

We propose the enclosed amendments to House Bill 233. Each amendment is 
discussed below:

DOE #1 Deletes redundant language which defines the cap on local contribution 
as a percent of three factors. AS 14.17.021 already defines basic need as the
product of those factors, so 1t is redundant to repeat the factors when the cap
can be simply expressed as "23% of basic need."

DOE n Changes the consequences should a city or borough not pay the required 
minimum local contribution under AS 14.17.025 (a). Rather than stop foundation 
payments to the district and effectively close schools, the proposal would 
require that the shortfall be paid to the school district from municipal 
entitlments under tit1e 29.60. The Department of Community and Regional 
Affairs would pay tie amount to the school district rather than to the 
municipal government, until the shortfall Is made up.

DQE_#3, Amends the phase-in provisions of AS 14.17.025(f) so that the
obligation of a local municipal government to contribute to the support of its 
associated school district Is phased in over a period of time. The current 
language provides for a two year phase in. A separate ohase-in provision for 
REAA schools that become city or borough schools is In r.3 14.17.210. The two 
provisions are difficult to reconcile. As amended, AS. 14.17. 025(f) will 
provide for a single three year phase in.

In the first fiscal year in which a newly formed municipal school district 
operates, the municipality need not make any local contributions to the school 
district. In the second year it must pay enough so that the total local 
contribution, not counting a percentage of the district's impact aid, comes to 
the equivalent of at least a 2 mill ../operty tax. In the third year the 
mill age equivalent Is at least 3 mills. These changes comport with a state 
policy of encouraging borough formation.

DOE *4 Provides an area cost differential for the new Aleutian East Borough 
and deletes differentials for King Cove and Sand Point which become part of 
that Borough.



AS 14.17.025 LOCAL CONTRIBUTIONS: paragraph (b) (2) is amended to read:

23 percent of the district's basic need for the fiscal year 

under AS 14.17.021(b) or AS 14.17.225(b) [THE PRODUCT OBTAINED BY 

MULTIPLYING

(A) 21 PERCENT OF THE INSTRUCTIONAL UNIT VALUE IN

AS 14.17.056;

(B) THE NUMBER OF INSTRUCTIONAL UNITS APPROVED FOR 

THE DISTRICT FOR THE FISCAL YEAR: AND

•(C) THE AREA COST DIFFERENTIAL OF THE DISTRICT UNDER 

AS 14.17.051 \

DOE AMENDMENT 8 1 TO HB 233: 03/29/89



AS 14.17.025 LOCAL CONTRIBUTIONS is amended to add a new section:

"(e) If the commissioner determines that the local 

contributions to a citv or borough school district in anv fiscal year 

were insufficient to meet the requirements of this section, the

Department of Community and Regional Affairs shall pay the amount of the 

shortfall to the school district from the municipality's entitlement to 

municipal assistant under AS 29.60.350 - 29.60.375, and, if that source 

is not sufficient to meet the shortfall, then from the municipality's 

entitlement to tax resource equalization which is available for areawide 

purposes under AS 29.60.010 - 29.60.080. [ a  STATE FOUNDATION AID PAYMENT 

MAY NOT BE MADE TO A CITY OR BOROUGH SCHOOL DISTRICT IN WHICH THE 

REQUIREMENTS OF (a) OF THIS SECTION HAVE NOT BEEN M E T ^

DOE AMENDMENT 4/ 2 TO HB 233: 03/29/89



DOE AMENDMENT ft 3 TO HB 233: 03/29/89

AS 14.17.025 LOCAL CONTRIBUTIONS Is amended to add a new section:

(f) For the first three Q w o J  fiscal years 'n which a newly 

formed city or borough school district operates schools Qs  SUBJECT TO 

THIS SECTION^], local contributions may be less than the amount that would 

otherwise be required under (a) of this section. However,

(1) in the second fiscal year of operation, local

contributions must he at least the greater of

(A) [l] the local contributions, excluding any

federal Impact aid, for the previous fiscal year; or

(B) [2] the sum of 10 percent of the district's

eligible federal Impact aid for that year a n d A N D  FOR THE SECOND 

YEAR, THE EQUIVALENT OF A THREE MILL TAX LEVYJ on the full and true 

value of the taxable real and personal property in what is now the 

district as of January 1 of the second preceding fiscal year, as 

determined by the Department of Community and Regional Affairs under 

AS 14.17.140 and AS 29.45.110; and

(2) in the third fiscal year of operation, local contributions

must be at least the greater of



DOE AMENDMENT 82 to HB 233 page 2 03/29/89

(A) the local contributions, excluding any federal impact 

aid, for the previous fiscal year;'or

(B) the sum of 10 percent of the district's eligible 

federal impact aid for that year and the eouivalent of a three mill 

tax levy on the full and true value of the taxable real and personal 

property in the district as of January 1 of the second preceding 

fiscal '’ear, as determined by the Department of Community and 

Regional Affairs under AS 14.17.140 and AS 29.45.110.

(g) A school district is eligible for additional state aid in the 

amount by which the local contributions that would otherwise have been 

required under (a) of this section exceed the district's actual local 

contributions under (f) of this section.

AS 14.17.210 is repealed.
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*Sec. 2. AS 14.17.051 is amended to read:

Sec, JAJ7.051., ...AREA .COST DIFFERENTIAL. The area cost differential 

for a school.dl striet,is..as follows:

 School, D1 strict .. . ........ Area Cost

 ,, .___ _ .   .. Differential

Adak 1.27

Alaska Gateway 1.19

Aleutian Region 1.31

Aleutians East 1.31

Anchorage 1.00

Annette Island 1.03

Bering Strait 1.39

Bristol Bay 1.27

Chatham 1.03

Chugach 1.14

Copper River 1.14

Cordova 1.11
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Craig 1.03

Delta/Greely 1.16

Dillingham 1.27

Fairbanks 1.04

Galena 1.30

Haines 1.05

Hoonah 1.08

Hydaburg 1.03

Iditarod 1.33

Juneau 1.00

Kake 1.03

Kashunamiut 1.33

Kenai 1.00

Ketchikan 1.00

(KING COVE 1.27]

Klawock 1.03

Kodiak 1.09

Kuspuk 1.33

Lake & Peninsula 1.31

Lower Kuskokwlm 1.42

Lower Yukon 1.35
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Matanuska-Susitna 1.00

Nnnana 1.20

Nome 1.34

North Slope 1.45

Northwest Arctic 1.45

Pelican 1.08

Petersburg 1.00

Prihllof 1.30

Railbelt 1.23

[SAND POINT 1 . 2 3

Sitka 1.00

Skagway 1.05

Southeast Island 1.04

Southwest Region 1.31

St. Mary's 1.30

Tanana 1.30

Unalaska 1.27

Valdez 1.11

Wrangell 1.00

Yakutat 1.08

Yukon Flats 1.46

Yukon-Koyukuk 1.34

Yupiit 1.41
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Transition in school 
funding for newly formed 
borough

Assistant Attorney General 
Human Services-Juneau

A. Introduction

This memorandum is to elaborate on ray January 11, 1988, 
memorandum to the commissioner of education, discussing the 
transition in funding for schools located in the newly formed 
Aleutians East Borough (our file 663-38-0270) . To the extent
this memorandum is inconsistent with that memorandum, that 
memorandum is superseded.

As noted in our previous memorandum, the basic struc­
ture of the transition is as follows. AS 29.05.130(a) and 29.- 
05.140(a) provide that a newly incorporated borough must assume 
the operation of schools formerly in educational service areas 
(REAA's) and in city school districts within it's boundaries,
within two years of the date of its incorporation. Until the new 
borough takes over the education function, existing REAA and city 
districts will continue to provide education services, and will 
be funded under the foundation program. When the new borough 
takes over the education function, it assumes the rights, powers, 
duties, assets, and liabilities of the school districts formerly 
providing the education function, whether REAA or first class 
city districts. At that point, any former school district will 
cease operating, or will be reduced in size if only part of the 
district has been incorporated in the new borough. More specific 
aspects of transition are discussed below.

B. Implementation of AS 14.17.025 and AS 14.17.210

An REAA school chat becomes a city or borough school is
considered an REAA school for funding purposes "until the ex­
piration of a complete fiscal year after the date on which the 
school becomes a city or borough district school." AS 14.17.210. 
We interpret that language to mean until the expiration of a com­
plete fiscal year after the fiscal year in which the new borough 
assumes the education function, even if the date of that assump­
tion is on July 1, the first day of a fiscal year. Thus if a new 
borough assumes the education function on the first day of fiscal 
year 1990 (July 1, 1989), former REAA schools taken over by the
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borough are Co be Created for funding purposes as REAA schools in 
fiscal years 1990 and 1991.

Under AS 14.17.021(a), state aid to a school district 
is calculated by subtracting from the district's "basic need,"
(1) the required local contributions under AS 14.17.025(a); and
(2) 90 percent of the district's eligible federal impact aid for 
that year. Subsection (g) of AS 14.17.025 provides for an addi­
tional state subsidy for districts chat have a lower local con­
tribution under subsection (f) than would ordinarily be required 
under subsection (a).

1. Required Local Contributions

Under AS 14.17.025(d), local contributions are not 
required in an REAA district. AS 14.17.210 can therefore be im­
plemented by excluding for the required period, from "the full 
and true value of the taxable real and personal property in the 
district," as that term is used to calculate the required local 
contribution under either subsection (a) or subsection (f) of 
AS 14.17.025, any property in the newly organized borough that 
was in an REAA school district prior to borough formation. Thus, 
if a new borough incorporated in fiscal year 1989, and assumed 
the education function in fiscal year 1991, property formerly in 
REAA's would be excluded from the property value on which the re­
quired local contribution is calculated for the new district in 
fiscal years 1991 and 1992. Under the formula in AS 14.17.— 
021(a), any resultant lower local contribution would be replaced 
by increased state aid.

For the first two years a school district is subject to 
AS 14.17.025, its required level of local contributions is phased 
in under subsection (f) of that seccion. In our opinion, the 
phase-in provisions apply not only to existing city or borough 
districts that became subject to that section when it became ef­
fective following enactment of 5 4, ch. 91, SLA 1987, but also to 
new city or borough districts formed thereafter. AS 14.17.025(f) 
provides:

(f) For the first two fiscal years in which 
a district is subject to this section, local con­
tributions may be less than the amount that would 
otherwise be required under (a) of this section. 
However, local contributions must be at least the 
greater of

(1) the local contributions, excluding any fed­
eral impact aid, for the previous fiscal year; or



Hon. William Demmerc Page 3
663-38-0341

Hon. David Hoffman March 6 , 1939

(2) the sum of 10 percent of the district's eli­
gible federal impact aid ior that year and, for 
the first year, the equivalent of a two mill tax 
levy and for the second year, the equivalent of a 
three mill tax levy, on the full and true value of 
the taxable real and personal property in the dis­
trict as of January 1 of the second preceding fis­
cal year, as determined by the Department of Com­
munity and Regional Affairs under AS 14.17.140 and 
AS 29.45.110.

Tom Ryan, the Department of Education's acting director 
of the Division of Educational Finance and Support Services, has 
indicated the department's intention to interpret the term "local 
contributions . . . for the previous fiscal year," as used in
AS 14.17.025(f)(1), to include only contributions to the new bor­
ough school district, and not contributions made by the former 
city districts to their associated school districts. Since the 
new borough district did not exist in the previous fiscal year, 
except possibly to gear up, it is likely that local contributions 
to that district were zero or very small. In that case, the 
amount calculated under subsection (f)(1) would be less chan chat 
calculated under (f)(2). The required local contributions would 
be the greater of the two amounts, the amount calculated under 
subsection (f)(2). Although it is not necessarily the only pos­
sible interpretation of that language, that interpretation is 
reasonable. It comports with the literal words of the statute 
and encourages borough formation. The Department of Education 
should adopt regulations setting forth its interpretation.

During the second year of the new school district's 
operation, the millage equivalent under subsection (f)(2) moves 
to three mills. As discussed above, the value of property for­
merly in REAA's should be excluded under AS 14.17.210 for the 
requisite period. In that year, the amount calculated under sub­
section (f)(1) would be the actual contributions to the new dis­
trict during the previous fiscal year.

2. Eligible federal impact aid

Under AS 29.05.130, upon integration of an educacional 
service area in a newly formed municipality into the municipal­
ity, the municipality succeeds to the rights, powers, duties, 
assets and liabilities of the service area. Accordingly, federal 
impact aid money received by an REAA on behalf of students whose 
education is transferred to the new municipality must be trans­
ferred to the new municipal school district. For that reason, 
the term "eligible federal impact aid," both as used in AS 14.- 
17.021(a) and as used in AS 14 .17.025(f)(2), should be
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interpreted Co mean federal impact aid received either by the 
former REAA or first class city school districts, or by the newly 
formed borough school district, on behalf of Che children living 
in what has now become the new borough.

In the February 11, 1938 memorandum noted a'ove, Che 
final sentence of Assumption ?5 indicates that $577,24/ i3 "the 
figure we estimate will be available as the 10 percent PL-874 
payment to the prospective borough." (Emphasis added.) And in 
the final sentence, it states: "it is projected chat the borough 
would receive a total of $2,806,235 under the PL-374 program rrom 
fiscal year 1992 through fiscal year 1996, and would only be ob­
ligated to contribute a minimum of $1,103,706 of this amount dur­
ing this same period." (Emphasis added.) In weighing the po­
tential benefits and burdens of borough formation, you should 
understand chat that impact aid payments are made dLrectly from 
the federal government to the school district involved. Although 
a portion of chose payments may qualify to be counted as local 
contributions under AS 14.17.025(a) and (f), the impact aid pay­
ments are not made to the borough itself, but to its associated 
school district.

C. Area Cost Differentials

When a new district is formed, it will not have an area 
cost differential under AS 14.17.051. The period between the 
date of incorporation of a new borough and the time the borough 
takes over the education function provides an opportunity for the 
legislature to amend that statute to provide an area cost differ­
encial for the new borough school discricc. If for some reason 
the legislature fails to act in that time, a sensible solution 
would be for the Department of Education to adopt regulations for 
determining chat figure administratively, perhaps by calculating 
a student-weighted average of the districts combining to form the 
new district.

D. Calculations when a new borough assumes the education
function in mid-fiscal year

When a borough Cakes over Che education function on a 
dace other than the first day of a fiscal year, calculations will 
need to be apportioned. State aid to the old REAA and city 
school districts and to Che new borough district should each be 
calculated for the complete fiscal year. Aid should then be ap­
portioned according to the number of days each district was re­
sponsible for educating the children in the discricc.

Similarly, the local contributions from first class 
city governments to their associated school districts, and from
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the new borough government to its associated school discricc, 
should be apporcioned according co che number of days each dis­
cricc is responsible for educacing che children in Che discricc. 
Remember, of course, chac all assecs of che cicy or REAA dis- 
criccs muse be Crans < rrcd co che new borough discricc when Ic 
assumes che educadon function.

E. Calculations when only a portion of an REAA district is 
assumed by a borough district

When a new borough incorporates only a portion of an 
REAA discricc, as when che Aleutians Ease Borough incorporated 
only a portion of che Aleutians REAA school discricc, state aid 
calculations should be based on che funding communities assigned 
to each district. Similarly, che "hold harmless" provisions in 
AS 14.17.031(b) and S 24, ch. 91, SLA 1987, should be applied co 
che smaller discricc chac remains afcer the resc is lncorporacea 
into a new discricc, by measuring che differences in instruction­
al units, basic need, or scace aid, as che case may be, in chac 
portion of che district chac remains in che old discricc.

F. Conclusion

We apologize for chu delay in responding co your in­
quiries. We have found che matter of transition funding co be 
somewnat complex. We also noce chac che Department of Educadon 
is considering seeking legislative accion simplifying or clarify­
ing some of che transition issues. We hope Chi3 memorandum clar­
ifies some of che key points. Please contact me if we may be of 
rurcner assistance.

/TEW :ade
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IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 233 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to local contributions for educa­

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.025(b) is amended to read:

(b) In addition to the local contributions required under (a) of 

this section, local contributions to a city or borough school district 

in a fiscal year Tnay include no more than the greater of

(1) the equivalent of a two mill tax levy on the full and 

true value of the taxable real and personal property in the district 

as of January 1 of the second preceding fiscal year, as determined by 

the Department of Community and Regional Affairs under AS 14.17.140 

and AS 29.45.110; or

(2) 23 percent of the district's basic need for the fiscal 

year under AS 14.17.021(b), as adjusted under AS 14.17.225(b) [THE 

PRODUCT OBTAINED BY MULTIPLYING

(A) 21 PERCENT OF THE INSTRUCTIONAL UNIT VALUE IN 

AS 14.17.056;

(B) THE NUMBER OF INSTRUCTIONAL UNITS APPROVED FOR THE 

DISTRICT FOR THE FISCAL YEAR; AND

(C) THE AREA COST DIFFERENTIAL OF THE DISTRICT UNDER 

AS 14.17.051).

* Sec. 2. This Act takes effect July 1, 1989.

CSHB 233(HESS)


