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Original sponsors: Uehling and
Sturgulewski

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE CONCURRENT RESOLUTION NO. 28 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION

Establishing a Housing Finance Task 

Force to review and recommend changes to 

publicly-assisted residential finance 

programs.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the State of Alaska has created a substantial public financing
i
■ system designed to assist Alaska homebuyers and has provided more than 

'$1,000,000,000 of capital as well as bonding authority to initiate and 

isustain these loan programs: and

WHEREAS the management of these loan programs has been assigned to 

! several agencies, including executive departments and public corporations; 

and

WHEREAS the Alaska residential housing market has evolved tremendously 

since most of these loan programs were established; and

WHEREAS, due to recent economic hardship, these agencies have taken 

possession of hundreds of residential properties throughout the state; and 

WHEREAS scrutiny of the state's initial capital investment, outstand­

ing bonded indebtedness incurred by these agencies, authorities, and public 

corporations, and the reinvestment of income earned from residential loans 

requires the expertise of the agencies, authorities, and public corpora­

tions currently involved;

BE IT RESOLVED by the Alaska State Legislature that a Housing Finance 

Task Force is established to review and analyze the publicly-assisted 

residential finance programs, including but not limited to housing loan 

programs managed by the Alaska Housing Finance Corporation and the

-1- HCS CSSCR 28(Fin)
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, 1 Department, of Community and Regional Affairs; and be it

2j! FURTHER RESOLVED that the task force shall report to the legislature

3 jj by the 15th day of the Second Session of the Sixteenth Alaska State Legis-
11

4jj lature summarizing the financial condition of all state-assisted residen- 

5I tial loan programs, guidelines governing each of the loan programs, and the 

6it status and condition of any bonds sold to capitalize these loans; and be it 

7 ij FURTHER RESOLVED that the task force shall administer an independent

8j| evaluation of the options and implications for .restructuring, reducing the

gSi size of, privatizing, or phasing out the Alaska Housing Finance Corpora-
!

ioIj tion, and that the evaluation also include an analysis of the potential for

11 lj return on the capital invested in the corporation by the state; and be it
:

12 jj FURTHER RESOLVED that the task force shall review the proposal which 

13ij would require the Alaska Housing Finance Corporation to purchase mortgage 

14jj loans from the housing assistance loan fund, the effects of this policy on
jj

15j! each of the loan programs, whether the purchases should be at par value or 

16ij at market value and, if at market value, an appropriate method for deter­

mining that value, and the long-term anticipated demand for residential 

loans through the housing assistance loan fund; and be it

FURTHER RESOLVED that the task force shall consist of six members, 

including three members of the Senate to be appointed by the president of 

the Senate and three members of the House of Representatives to be ap­

pointed by the speaker of the House, and that the task force shall have an 

advisory group composed of the director of the rural development division 

of the Department of Community and Regional Affairs, the executive director 

of the Alaska Housing Finance Corporation, the executive director of the 

Alaska State Housing Authority, and the executive director of the Alaska 

Housing Market Council, or their designees; and be it

FURTHER RESOLVED that the Housing Finance Task Force terminates when 

the task force submits its report.

HCS CSSCR 28(Fin) -2-
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TTCOE
LEGISLATIVE AFFAIRS AGENCY

P O U C H Y  STATE C A P IIO l 

JUNEAU. ALASKA 9 9 8 1 1  

9 0 7 - 4 6 5  3 8 0 0

M E M O R A N D U M May 6 , 1 9 8 9

SUBJECT:

TO:

FROM:

H C S  C S S C R  28 (Finance)

R e p r e s e n t a t i v e  R o n  L a r s o n ,  C o - C h a i r  
R e p r e s e n t a t i v e  L y m a n  H o f f m a n ,  C o - C h a i r  

H o u s e  F i n a n c e  Committee

J a c k  C h e n o w e t h  
L e g i s l a t i v e  Co

I h a v e  i n c o r p o r a t e d  the s u b s t a n c e  of  t h e  c o m m i t t e e - a d o p t e d  
c h a n g e s  i n t o  th i s  v e r s i o n  of the r e s o l u t i o n .

B y  a n y  r e a s o n a b l e  r e a d i n g  of this v e r s i o n ,  the H o u s e  C o m m i t­
tee  S u b s t i t u t e  a d o p t e d  b y  the H o u s e  F i n a n c e  C o m m i t t e e  n o w  
se r v e s  to e s t a b l i s h  a six m e m b e r  J o i n t  C o m m i t t e e  o f  the 
A l a s k a  L e g i s l a t u r e ,  n o t  a t a s k  f o r c e  i n  t h e  e x e c u t i v e  
b r a n c h .  F o r  e x a m p l e ,  U n i f o r m  R u l e  21(c) p e r m i t s  e x p e n d i t u r e  
o f  m o n e y  b y  a j o i n t  c o m m i t t e e  only i n  a c c o r d a n c e  w i t h  an 
a p p r o p r i a t i o n  m a d e  f o r  the w o r k  of the c o m m i t t e e .  I n  
a d d i t i o n ,  t h e  r e s o l u t i o n  n e e d s  to a u t h o r i z e  the c o m m i t t e e  to 
m e e t  b e t w e e n  s e s s i o n s  or o n l y  d u r i n g  sessi o n s .  T h e  b i l l  
t i t l e  s h o u l d  so state, as s h o u l d  the b o d y  o f  the r e s o l u t i o n .  
I n  a d d i t i o n ,  t h e  c o m m i t t e e ,  a n d  e v e n t u a l l y  the H o u s e ,  s h o u l d  
s a t i s f y  i t s e l f  t h a t  t h e  r e s p o n s i b i l i t i e s  a s s i g n e d  to or 
e x p e c t e d  to b e  a s s u m e d  b y  this j o i n t  c o m m i t t e e  are 
c o n s i s t e n t  w i t h  R u l e  21(c) of the U n i f o r m  R u l e s  of the 
A l a s k a  L e g i s l a t u r e .

JBC:mi 
w k m i 3 / 1 07



_

. ■Senator Rick Uehling \

Downtown, Elmendorf, Northeast Anchorage 
M E M O R A N D U M

To: R e p r e s e n t a t i v e  R o n  L arson a n d  
R e p r e s e n t a t i v e  Lyman H o f f m a n  
Co-Chairman, House Fin«fl3$/Committee

Co-Chairman, Senate Finance Committee 
International TYade & Tourism Committee

State Affairs Committee
• *“

From: S e n a t o r  R i c k  U e h l i n g  
Co-Chairman, Senate o m m i t t e e

Re: C S S C R  2 8 (Fin)am, E s t a b l i s h i n g  a H o u s i n g  F i nance 
T a s k  Force

Date: A p r i l  28, 1989

I w o u l d  a p p r e c i a t e  y o u r  scheduling C S S J R  2 8 (Fin)am for a 
h e a r i n g  b e f o r e  t h e  H ouse Finance C o m m i t t e e  at the earliest 
p o s s i b l e  t i m e  p e n d i n g  referral from t h e  H o u s e  L a b o r  and 
C o m merce Committee.

This r e s o l u t i o n  will create a T a s k  F o r c e  t o  a s s i s t  the 
l e g i s l a t u r e  in r e v i e w i n g  the operat i o n s  a n d  struct u r e s  of 
A l a s k a ' s  r e s i d e n t i a l  finance programs. T h e  T a s k  Force will 
e x p lore t h e  p o s s i b i l i t i e s  of combining, restructuring, 
p r i v a t i z i n g  or elimin a t i n g  p r o grams a n d  agencies.

O u r  s tate c u r r e n t l y  has dozens of a c t i v e  p r o g r a m s  d e s i g n e d  to 
a ssist A l a s k a n s  seeking the b e s t  p o s s i b l e  h o m e  p u r c h a s e  
financing. T h e s e  p r o grams exist u n d e r  a v a r i e t y  of agencies, 
p u b l i c  c o r p o r a t i o n s  and authorities.

T h e  T a s k  F o r c e  will specifically e x a m i n e  t h e  n e e d  for 
c o n t i n u e d  state h o m e  loan subsidies. A  r e v i e w  of state
p r o grams o f f e r i n g  b e l o w  m a r k e t  rates is overdue.

As an e x a m p l e  o f  t h e  complexity of the issue, I h a v e  attached 
excerpts from r ecent annual reports of the A l a s k a  H o u s i n g  
F i n a n c e  C o r p o r a t i o n  and DCRA's H o u s i n g  A s s i s t a n c e  Loan 
Program. I do not doubt that these r e p o r t s  are appropriate 
for CPAs o r  the m a n agers of these programs, b u t  t h e y  are not 
u s e f u l  o v e r s i g h t  tools for the legislature.

T h e  T a s k  F o r c e  will be able to focus its a t t e n t i o n  d u r i n g  the 
i n terim o n  the c o mplex situation t h a t  h a s  d e v e l o p e d  over the 
last 15 years. A  report will be g e n e r a t e d  and s hould assist 
this l e g i s l a t u r e  d uring the second session.

.* *.r-

Pleas© calX my o f f ic e  i f  there i s  ad d itio n al inform ation I can 
provide fo r  you. Thank you fo r  your con sid eration .

attachments
P.O. BOX V, JUNEAU, AK 99811 (907) 465-4821 • •' 3111 ST. *515, ANCHORAGE, AK 99503 (907) 561-7613
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STEVE COWPER; GOVERNOR

horse jrd
The requirement tor jn jnnuil report to the legislature is set out 
js m A s +4 4" 530 It his been our desire to go bcvond this 
'tjeiiiors requirement in providing both the legislators jnd the 
housing consumer ssith an osersuss u| our annual aetisitcs A list 
ot our otlivers is included and see ssclsomc sour eummcnts and questions on our programs



N o v c m b c r  15, 19 88

T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
( D C R A )  is p le a s e d  t o  p r e s e n t  t h e  S ix th  A n n u a l  H o u s i n g  
A ss is tan ce  R e v o lv in g  L o an  F u n d  ( H A L F )  R e p o r t .  A t  a t im e  
w h e n  m o s t  .Alaskan f inanc ia l  in s t i tu t io n s  a rc  e x p e r ie n c in g  
u n p a ra l le le d  f inanc ia l  se tb ac k s ,  D C R A ’s H o u s i n g  A ss is tance  
S e c t io n  has  m a in ta in e d  a f ine  r e c o r d  o f  re latively lo w  d e l in ­
q u e n c y  w hile  c o n t i n u in g  to  p ro v id e  a  cr i tical s ta tew id e  service 
to  h e lp  m ee t  ru ra l  h o u s i n g  d e m a n d s .

In  its e f f o r t s  t o  p ro v id e  f i n a n c in g  f o r  safe a f fo rd a b le  n e w  ru ra l  
h o u s i n g ,  th e  H o u s i n g  A ss is ta n c e  S e c t io n  b e n e f i ts  n o t  o n ly  
in d iv id u a l  b o r r o w e r s ,  b u t  a l s o  b u s in e s se s  su c h  as m a te r ia l  
s u p p l ie r s ,  t r a n s p o r t a t i o n  c o m p a n ie s ,  local b a n k s  a n d  o t h e r  
f inanc ia l  in s t i tu t io n s ,  a p p ra i s e r s  a n d  title  c o m p a n ie s .  N e w  
h o m e  c o n s t r u c t i o n  c re a te s  jo b s  fo r  f r a m e rs ,  d ry w a llc rs ,  p l u m b ­
e rs .  f in ish  c a rp e n te r s ,  e le c t r i c ia n s  a n d  o t h e r  c o n s t r u c t i o n  
w o r k e r s  in  th o s e  p a r t s  o f  th e  s ta te  w h e r e  jo b s  a rc  o f t e n  h a r d  to  
find.

T h e  S u p p le m e n ta l  H o u s i n g  C o n s t r u c t i o n  P r o g r a m  w h ic h  is 
a d m i n i s t e r e d  by  th e  H o u s i n g  A ss is ta n c e  S i c t i o n  p ro v id e s  a 
very i m p o r t a n t  e le m e n t  in  th e  ru r a l  h o u s i n g  in d u s t r y . T h r o u g h  
th i s  p r o g r a m  D C R A  h a s  w o r k e d  very  c lo se ly  w i th  th e  R e g i o n ­
al H o u s i n g  A u th o r i t i e s  t o  c o m b i n e  s ta te  m o n i e s  w i th  federa l  
H U D  f u n d s  t o  b r i n g  o v e r  S 2 0  m i l l io n  o f  m u t u a l  se l f-he lp  
p u b l ic  h o u s i n g  t o  .Alaska th is  p a s t  year.

T h e  1 9 8 7  A laska  L e g is l a tu r e  d i r e c t e d  D C R A  t o  d e v e lo p  a 
s ru d v  o f  ru ra l  .Alaska h o u s i n g  n e e d s .  T h e  c o m p l e t e d  s tu dy ,  
p e r f o r m e d  in c o o p e r a t i o n  w i th  R u r a l  C a p ,  w a s  p r e s e n t e d  to  
t h e  L e g is la tu r e ,  F edera l  H U D  o f f ic e s  a n d  C o n g r e s s i o n a l  o f ­
f ices  in M a r c h  o f  19 88 .  T h i s  c o m p r e h e n s i v e  s tu d y  w a s  i n ­
s t r u m e n t a l  in  p r o v i d in g  a n  a d d i t i o n a l  3 6  u n i t s  o f  m u t u a l  self- 
h e lp  h o u s i n g  t o  b e  s la ted  fo r  A la sk a  b v  t h e  H U D  off ice .  T h i s  
t r a n s la t e s  t o  S 3 .5  m i l l io n  a d d i t i o n a l  fed e ra l  d o l l a r s  c o m i n g  
in t o  th e  s ta te .

For  th e  last e ig h t  years , the  H o u s in g  A ssis tance  P ro g ra m  
p ro v id e d  im p o r t a n t  f inancial s u p p o r t  fo r  res identia l 'ing i  
family a n d  m ul ti - fam ily  h o u s in g  in ru ra l  .Alaska. For o ve r  
years , th e  s ta te  has b e e n  p ro v id in g  e n e rg y  c o n se rv a t ion  pr- 
g ra m s ,  f irs t in  th e  D e p a r tm e n t  o f  C o m m e rc e  an d  F .conom 
D e v e lo p m e n t  a n d  th e n  in th e  D e p a r tm e n t  o f  C o m m u n i ty  an 
R eg io n a l  .Affairs. T h is  last year,  these  tw o  critical p ro g ra n  
w ere  b r o u g h t  in to  c lo s e r  c o o rd in a t io n  in  c o n ju n c t io n  w ith  tf 
m e r g e r  o f  tw o  d e p a r tm e n ta l  d iv is ions  to  c rea te  th e  new  Rur 
D e v e lo p m e n t  D iv is ion .  T o  f u r th e r  p r o m o te  th e  d eg ree  > 
c o o rd in a t io n  b e tw e e n  these  p ro g r a m s ,  th e  ene rgy  and  h o u s i r  
sec t ions  have b e e n  re lo ca ted  to  w o rk  side by side.

O n e  s ig n if ic a n t  re s u l t  o f  th is  in c reased  c o o rd in a t io n  was th  
th e  H o u s i n g  A ss is tan ce  p r o g r a m  led in  d e s ig n in g  an impi 
m e n ta t i o n  o f  th e  S ta tew id e  L ig h t in g  a n d  T h e r m a l  Efficient 
S ta n d a rd .  T h i s  lead w as  th e n  fo l low ed  by Alaska H o u s i r  j 
F inan ce  C o r p o r a t i o n ,  th e  la rg e s t  seco n d a rv  m o r tg a g e  m ark  I 
in A laska, in  a n  e f fo r t  t o  co m p ly  w ith  th e  S tand ard .

T h e  h o u s i n g  a n d  e n e rg y  p r o g r a m s  a lso  actively part ic ipa te  
a n d  p r o m o te  th e  A laska  C r a f t s m a n  H o m e b u i l d e r s  F rograr  
T h i s  p r o g r a m  p ro v id es  A laskan  h o m e b u i ld e r s  t r a in in g  in  t! 
f ine a n  o f  a rc t ic  c o n s t r u c t io n  te ch n iq u e s .  T o  increase the 
u n d e r s t a n d in g  o f  e n e rg y  eff ic ien t c o n s t ru c t io n  te c h n iq u es ,  r  
d e p a r tm e n t ' s  lo an  p e r s o n n e l  trave led  to  W h i te h o rse .  Cana- 
to  s tu d y  a rc t ic  c o n s t r u c t i o n  f i r s th a n d  t h r o u g h  the  Cana- 
R -2 0 0 0  p r o g r a m .  T h is  t r ip  a lso  p ro v e d  t o  b e  an  o p p o r tu m rv  
p r o m o te  a n  in te rn a t io n a l  e x c h a n g e  o f  te c h n o lo g y  in the  area 
a rc t ic  c o n s t r u c t i o n  t o  in su re  th a t  b o th  c o u n t r ie s  w ere  on t 
l e ad in g  e d g e  o f  a rc t ic  c o n s t r u c t io n  m e th o d s .

A s a re s u l t  o f  th e  c o n t in u a l ly  d e c l in in g  s ta te  o p e r a t i n g  budg< 
th e  H o u s i n g  A ss is tan ce  S e c t io n  is b e in g  ca lled  u p o n  bv < itn 
s ta te  a g en c ie s  t o  p ro v id e  s u p p o r t ,  p r o m o t i o n ,  co l le c t io n ,  ai 
o t h e r  lo a n  ac tiv ity  in  th e  r e m o te  p a r t s  o f  the  state. A Me: 
o r a n d u m  o f  A g r e e m e n t  w i th  th e  D e p a r tm e n t  o f  C o m m c r  
a n d  E c o n o m ic  D e v e lo p m e n t  is th e  basis  fo r  o u r  c o n tm u o  
c o o p e r a t i o n  in  th e  “'M a d e  in  A laska"  p r o g r a m  a n d  fo r  a nc 
rev o lv in g  lo an  p r o g r a m  in w h ic h  th e  sec t ion  is a lso  b e in g  ask*, 
t o  pa r t ic ipa te .

A s im i la r  w o r k in g  a g r e e m e n t  w i th  th e  A laska Pow e r  A u th i  >r 
h a s  led  t o  a c lo s e r  w o r k i n g  re la t io n s h ip  o n  v illage proiei.  
T h a t  c o o r d i n a t i o n  has  a l rea d y  led  t o  th e  t im ely  a n d  effect 
rem o va l  o f  life t h r e a t e n i n g  c o n d i t io n s  in  at least o n e  v tllac

D C R A  c o n t i n u e s  i ts  p o l icy  o f  w o r k in g  w i th  ru ra l  A laskans 
d e v e lo p  a p p r o p r i a t e  p r o g r a m s  w h ic h  can  he lp  p e o p le  con ti t  
t o  live a n d  w o r k  in  th e i r  o w n  c o m m u n i t ie s .  D e sp i te  c u m  
e c o n o m ic  p r o b l e m s ,  w e a rc  c o n f id e n t  in  th e  fu tu r e  o f  Ala- 
a n d  in  o u r  o w n  ab il i ty  t o  posi t ive ly  c o n t r ib u t e  t o  the  fat; 
g r o w t h  a n d  p ro s p e r i t y  o f  th e  s ta te .

S incere ly ,

D a v id  G . H u f f m a n  
C o m m i s s i o n e r
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D e a r  I c g o l a t o r s :

It i '  mv p le a s u re  to  p r e s e n t  th i s  s ix th  A n n u a l  R e p o r t  u t ’ th c  
H o u s i n g  A ss is ta n c e  R ev o lv in g  L o a n  F u n d .  F iscal y ea r  8 8  saw  
m a in  J i a n g e s  in  the  H o u s i n g  A ss is ta n c e  L o a n  P r o g r a m  
Lausevi bv b o th  in te rn a l  a n d  e x te r n a l  fo rces .

In rc rn a l lv .  we e o m p l e t e d  th e  m e r g e r  of" th e  H o u s i n g  A ssis 
f a m e  D iv is io n  a m i  th e  C o m m u n i t y  D e v e lo p m e n t  D iv is io n  
m ti  • r i le  R u ra l  D e v e lo p m e n t  D iv is io n  T h i s  w a s  d o n e  w i th  th e  
p a s s a g e  bv rh e  I e g i s l a t u r e  o f  F x e e u t iv e  O r d e r  fi9 in  M a r c h  
|9.SX a n d  A d m in i s t r a t i v e  O r d e r  1 0 “  i s s u e d  bv th e  G o v e r n o r ' s  
I >ftwe m  A p ri l  1988 .

W i t h  th i s  m e r g e r  c a m e  m a n y  n e w  o p p o r t u n i t i e s  t o r  th e  H o u s  
i n g  A ss is tan ce  L o a n  P r o g r a m .  T h e  L o a n  P r o g r a m  staf f  sp en t  
m a n y  h o u r s  a s s is t in g  th e  E n e rg y  C o n s e r v a t io n  s ta f f  o f  the  
R u ra l  D e v e lo p m e n t  D iv is io n  o n  th e  im p le m e n ta t io n  o f  the  
E n e rg y  C o n s e rv  a t i o n  S ta n d a r d  f o r  N e w  R es id en t ia l  B u ild in g s  
a n d  th e  E n e rg y  R a te d  H o m e s  P r o g r a m  fo r  R u ra l  Alaska.

A l t h o u g h  m a n y  e c o n o m i s t s  a re  p r e d i c t i n g  th e  e n d  o f  this  
e c o n o m i c  r e c e s s io n a ry  p e r i o d  it  will  stil l be  aw h ile  b e fo re  the 
S ta te  real e s ta te  m a r k e t  b e g in s  t o  see an  e n d  to  its  recess ion .  A '  
a re s u l t  o f  th i s ,  th e  lo a n  p r o g r a m  h a s  h a d  t o  w e a th e r  n u n v  
e c o n o m i c  s t o r m s  th i s  year.  W e  saw  th e  c lo s u re  o f  th r e e  o f  o u r  
seller ,  se rv icers  by  th e  F edera l  D e p o s i t  I n s u ra n c e  C o r p o r a t i o n  
• F D l C i  a n d  th e  m e r g e r  o f  o u r  la rg e s t  se l ler  se rv ice r  vv.th 
a n o t h e r  f inanc ia l  in s t i tu t io n .  T h i s  r e q u i r e d  th e  L o a n  P ro g r a m  
' . ra ff  to  s p e n d  m a n y  h o u r s  w o r k i n g  w i th  th e  F D I C  an d  th e  n e w  
se rv ice r  o f  th e  lo a n s  t o  a c c o u n t  fo r  all th e  fu n d s ,  notirv  all the 
b o r r o w e r s  in v o lv e d ,  a n d  g e t  all th e  fi les phvsicallv t ransferrcs! 
f r o m  o n e  lo c a t io n  t o  a n o th e r .
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D u e  to  th e  d ivers ity  o f o u r  p o r t fo l io  t h r o u g h o u t  th e  S ta te  w e 
have n o t  seen as  severe a p r o b l e m  w ith  d e fa u l t  a n d  fo r e c lo su re  
as o t h e r  m o r tg a g e  in v es to rs  in  th e  S ta te .  O u r d c l i n q u c n c y  rate  
has av e ra g e d  5 .9 9  p e rc e n t  o v e r  th e  las t y ea r  a n d  o u r  n u m b e r  o f  
fo rec lo sed  p ro p e r t i e s  in  o u r  in v e n to ry  has  re m a in e d  a t  a b o u t  
48 .  W c  have t r ie d  to  l iq u id a te  o u r  real e s ta te  o w n e d  by h av in g  a 
fair m a rk e t  ap p ra isa l  d o n e  a n d  se l l ing  th e  p ro p e r t ie s  fo r  th e  
value d e t e r m i n e d  by th e  i n d e p e n d e n t  fee a p p ra ise r .  W h e n  it  is 
n o t  feasib le  t o  sell th e  p r o p e r ty  w c will  r e n t  th e  p ro p e r ty .  It  is 
o u r  p o l ic y  t o  r e n t  th e  p r o p e r t i e s  f o r  th e  fair  m ac k e t  r e n t  f o r  
s im i la r  u n i t s  in  th e  specific  c o m m u n i t y  involved.

T h e  H o u s i n g  A ss is tan ce  L o a n  P r o g r a in  is n o w  in  its n in t h  year 
o f  o p e ra t io n .  P a r t ly  d u e  to  th e  e c o n o m i c  c o n d i t io n  a n d  pa r t ly  
d u e  to  th e  ag e  o f  th e  p r o g r a m  w e  a rc  in  th e  m a t u r i t y  s tag e  o f  
o u r  g r o w th .  W e  a re  n o t  see in g  th e  p h e n o m e n a l  g r o w th  sp u r t s  
w e  d id  in  th e  ea r ly  I 9 3 0 ’s in  lo a n  d e m a n d .  H o w e v e r ,  w c  a re  
s ee in g  a s tead y  d e m a n d  fo r  lo a n s  a t  a b o u t  2 5 0  re q u e s ts  p e r  
year.  It is r e w a r d in g  to  k n o w  t h a t  m o r e  fam ilies  in  R ura l  A laska  
have b e t t e r  h o u s i n g  b ec au se  th i s  loan  p r o g r a m  ex is ts  to day .  As 
c i t e d  in  th e  R u ra l  H o u s i n g  N e e d s  A s s e s s m e n t  c o m p l e t e d  by  
R u ra l  C a p  fo r  th e  D e p a r t m e n t  e a r l ie r  th i s  y ear ,  th is  is o n ly  a 
d r o p  in th e  b u c k e t  o f  th e  n u m b e r  o f  h o u s i n g  u n i t s  n e e d e d  in 
R u ra l  A laska. W e  feel really g o o d  a b o u t  th e  fac t  th a t  w e  a re  
ab le  t o  h e lp  in th is  w ay t o  m e e t  th is  need .

A s  r e p o r t e d  las t  year,  th e  D e p a r t m e n t  o f  C o m m u n i t y  8c R e ­
g io n a l  A ffa irs  a n d  th e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o ­
n o m ic  D e v e lo p m e n t  e s ta b l i s h e d  a  p o l icy  o f  c o o p e r a t io n  w h ic h  
a l lo w e d  th e  D C R A  field  p e r s o n n e l  t o  ass ist th e  D C  E D  p e r ­
s o n n e l  w i th  th e i r  p r o g r a m m a t i c  w o r k  in  th e  R u ra l  a reas  o f  
A laska . S ta r t" f ro m  D C R A  has  s p e n t  m a n y  h o u r s  h e lp i n g  w i th  
f i s h in g  lo a n  a p p l ic a t io n s ,  m o d i f i c a t i o n s  o f  f i sh in g  loans ,  vessel 
i n s p e c t io n s ,  c o u n s e l in g  o f  d e l i n q u e n t  b o r r o w e r s ,  a n d  in s p e c t ­
i n g  b u s in e s se s  f o r  c e r t i f ic a t io n  in  th e  M a d e  in  A laska  p r o g r a m .  
T h is  has  r e s u l te d  in  c r o s s  t r a in i n g  b e tw e e n  th e  tw o  D e p a r t ­
m e n t s  a n d  in c re a s e d  trave l  f o r  D C R A  s t a f f  b u t  it h a s  b e e n  a 
sm all  p r i c e  t o  pa y  re la tive  t o  se rv ice  t o  A la sk a n s  in  th e  a re a s  w c 
serve.

D u r i n g  th e  last year  th e  D e p a r tm e n t  a t t e m p te d  to  chanv 
s o m e  o f  th e  s t a tu te s  g o v e rn in g  th e  H o u s i n g  L o a n  P ro g ra r  
T h e s e  c h a n g e s  ca m e  at th e  r e q u e s t  o f  th e  lo an  p r o g r a m  sta 
a n d  th e  J o in t  C o m m i t t e e  o n  E c o n o m ic  R ecovery  o f  the  Le 
is la tu rc .  U n fo r tu n a te ly ,  th e se  c h a n g e s  d id  n o t  pass  the  la 
se ss io n  o f  th e  Leg is la tu re .  T h e s e  c h a n g e s  w o u ld  have given t! 
L o a n  P r o g r a m  m o r e  flexibili ty  t o  m o d i fy  e x is t in g  loans  f  
b o r r o w e r s  e x p e r ie n c in g  f inanc ia l  d is t re s s  d u e  to  th e  econ om  
recess io n .  T h e  D e p a r t m e n t  p lan s  t o  ask th e  L eg is la tu re  aga 
th i s  year  fo r  th e se  necessary  c h a n g e s  to  o u r  S ta tu te s .  In  t 
m e a n t im e ,  th e  L o a n  P r o g r a m  s ta f f  a re  d o i n g  w h a tev e r  is pi 
s ib le  w i th in  th e  e x is t in g  S ta tu te s  t o  h e lp  o u r  b o r r o w e r s  ke< 
t h e i r  h o m es .

In  t h e  c o m i n g  y ea r  th e  D e p a r t m e n t  will c o n t in u e  to  ne tw o  
w i th  o t h e r  D e p a r tm e n t s  d o i n g  s im i la r  w o r k  in th e  R ura l  are 
W c  h o p e  th is  will b e t t e r  u t i l ize  o u r  fu n d s  a n d  th e  resour*. 
a n d  skills ava ilab le  w i th in  S ta te  g o v e r n m e n t  to  b e t t e r  serv e t 
p e o p le  o f  Alaska.

A s  I r e p o r t e d  in  m y  le t te r  t o  th e  L eg is la tu re  las t year, t 
H o u s i n g  A ss is tan ce  L o a n  P r o g r a m  c o n t in u e s  to  be  c o u n te r  
all o t h e r  real e s ta te  in d u s t ry  m e a s u re m e n ts  fo r  o t h e r  lend:: 
a n d  se c o n d a r y  m o r tg a g e  m a rk e ts .  W c  c o n t in u e  t o  have a mi 
e s t  n u m b e r  o f  d e l in q u e n t  lo a n s  a n d  li tt le g r o w th  in  o u r  i n u  
to r y  o f  real es ta te  o w n ed .

P lease  call m e  i f  I can  be  o f  anv ass is tance  to  vou.

M ic h a e l  C .  H a r p e r  
D i r e c t o r
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Housing Assistance Section Background
T h e  H o u s i n g  A ss i tance  D iv is io n  w as  c re a te d  by th e  19 80  
L eg is la tu re  ( C h a p t e r  1 2 0 .S L A  1 9 8 0 ) ,  t o a d m i n i s t e r t h e  N o n -  
c o n f o r m in g  H o u s i n g  L o a n  P ro g r a m .  L o a n  fu n d s  w e re  to  be  
d i s t r i b u te d  o n  a s ta tew id e  basis  w ith  e m p h a s is  o n  ru ra l  Alaska. 
A d m in i s t r a t io n  o f  th ese  lo an s  was p r im ar i ly  t h r o u g h  seller- 
servicer a g re e m e n ts  w i th  f inancial in s t i tu t io n s .  T h e  in itia l m a n ­
d a te  f r o m  th e  L e g is la tu re  w as  tw o fo ld ;  ( 1 )  t o  fo r m  a cen tra l  
o ff ice  a n d  five r e g io n a l  o ff ices  a n d  ( 2 )  t o  o f f e r  lo a n s  fo r  
n o n c o n f o r m i n g  h o u s in g .  First-year lo an  fu n d s  w ere  a p p r o p r i ­
a ted  a t  S 1 0  m ill ion .

T h e  1981 L e g is la tu r e  c o n t i n u e d  fu n d i n g  th e  N o n c o n f o r m i n g  
P r o g r a m  at a ra te  o f  S 4 0  m i l l io n  a n d  d i r e c te d  th e  D iv is io n  to  
d iv id e  su ch  fu n d s  b e tw e e n  ru r a l  a n d  u r b a n  A laska  a t  an  8 0  
p e rcen t :  2 0  p e rc e n t  ra t io .  T h e  L eg is la tu re  f u r th e r  d i r e c te d  th e  
D iv is io n  to  o f f e r  f u n d s  d i rec t ly  to  e l ig ib le  b o r r o w e r s  w h o  
c o u ld  n o t  o th e r w i s e  g e t  serv ice  in ru ra l  A laska  ( C h a p t e r  8 2 ,  
S L A  1 9 8 1 1. T h i s  m a n d a te  is k n o w n  as d i r e c t  l e n d in g  a n d  has 
been  in s t i tu te d  by  th e  D iv is ion .

T h e  N o n c o n f o r m i n g  L o a n  F u n d  w as  r e n a m e d  th e  H o u s i n g  
A ss is tance  L o an  F u n d  d u r i n g  th e  198 2  L eg is la tu re  ( C h a p t e r  
113. S L A  1 9 8 2 i .  T h i s  fu n d  c o m b i n e d  th e  N o n c o n f o r m i n g  
L oan  P r o g r a m  w i th  th e  A H F C  R u ra l  M o r t g a g e  P u rc h a s e  
P r o g r a m s  fo r  b o t h  o w n e r  o c c u p ie d  a n d  n o n o w n c r -o c c u p ie d  
loans . A n  FT '8 2  a p p r o p r i a t i o n  to  th e  n ew ly  c o m b i n e d  H o u s ­
in g  A ss is ta n c e  L o a n  F u n d  ( H A L F )  w a s  in  th e  a m o u n t  o f  $ 4 5  
m i l l io n  b r i n g in g  to ta l  a p p r o p r i a t i o n s  t o  d a te  t o  $ 9 5  m il l ion .

T h e  H A L F  w as g iv en  a n o t h e r  $ 4 5  m i l l io n  b y  th e  1 9 8 3  L e g ­
is la tu re  a n d  a n o t h e r  n e w  p r o g r a m .  T h e  n e w  p r o g r a m  w as 
ca lled  th e  H o m e o w n e r s h i p  A ss is ta n c e  F u n d .  T h e  o b je c t  o f  th is  
p r o g r a m  is t o  m a k e  h o m e o w n e r s h i p  a rea l i ty  f o r  th e  low -to-  
m o d e r a t e  in c o m e  s e g m e n t  o f  t h e  s ta te ’s p o p u l a t i o n  b y  s u b s i ­
d i z i n g  a p o r t i o n  o f  t h e  in te r e s t  p a y m e n t  o n  th e  loan. R e g u la ­
t io n s  w e re  d r a t t e d  a n d  b e c a m e  final o n  S e p te m b e r  2 2 ,  1985.

T h e  1 9 8 4  L e g is l a tu r e  r e d e f in e d  ru ra l  a g a in .  T h e  D iv is io n  to o k  
th e  d e f in i t io n  t o  a c a r t o g r a p h e r  t o  in s u re  th e  d e l i n e a t i n g  lines 
w e re  d raw  n c o r r e c t ly  s ince  th e  d e f in i t io n  w a s  b a s e d  o n  nau tica l  
m i le s  f r o m  th e  b o u n d a r i e s  o f  A n c h o r a g e  a n d  F a irb an k s .  T h e  
new d e f i n i t i o n  b a s e d  o n  th e  m a p s  p r o v i d e d  b y  th e  c a r t o g ­
r a p h e r  in c lu d e d  H o m e r  a n d  A n c h o r  P o in t  as ru r a l  lo c a t io n s .

In  J a n u a ry  19 85 ,  th e  D iv is io n  w as  w o r k in g  o n  n e w  rural 
d e f in i t io n s  to  p r e s e n t  t o  th e  L eg is la tu re .  It w as  d is co vered  
d u r i n g  th is  p ro c e s s  th a t  th e  c a r t o g r a p h e r  h ad  e r r e d  in th e  m aps  
he  d r e w  a n d  th a t  th e  H o m e r  a n d  A n c h o r  P o in t  loca t ion s  
sh o u ld  n o t  have b e e n  in c lu d e d  in  the  ru ra l  area.

T h e  D iv is io n  s t o p p e d  a c c e p t in g  ap p l ic a t io n s  f o r  lo ans  fro m  
th e  a f f e c te d  a reas  o n  Ja n u a ry  2 2 ,  1985 .  T h e  1 9 8 5  L e g is la tu re  
re d e f in e d  ru r a l  basica lly  r e t u r n in g  to  th e  FY '8 4  d e f in i t io n  
b a se d  o n  ro a d  o r  rail access  to  A n c h o ra g e  o r  Fairbanks.

A d d i t io n a l ly ,  th e  1 9 8 5  L e g is la tu r e  t r a n s f e r r e d  the  a u th o r i tv  
fo r  m a k in g  n o n c o n f o r m i n g  lo a n s  in u r b a n  a reas  f r o m  the  
H o u s i n g  A ss is tan ce  D iv is io n  t o  th e  A laska  H o u s i n g  Finance 
C o r p o r a t i o n .

T h e  1 9 8 5  L e g is la tu r e  a p p r o p r i a t e d  5 4  m i l l io n  f r o m  th e  G e n e r  
al F u n d  t o  th e  re v o lv in g  lo a n  f u n d  a n d  a l lo w e d  th e  D iv is io n  t< > 
revolve t h e  F Y '8 5  a n d  FY ’8 6  p r in c ip a l  a n d  in te re s t  rep ay m e n ts  
t o  th e  f u n d  as a d d i t io n a l  s o u rc e s  o f  lo an  fu n d s  fo r  I T  '86 .

In  1 9 8 6 ,  th e  A laska  L c g is l? tu rc  e n a c t e d  leg is la t ion  a p p ro p r i  
a t i n g  $ 7 0  m i l l io n  f r o m  th e  H o u s i n g  A ss is tan ce  L o a n  F u n d  to  
th e  S ta te  o f  A la sk a ,  G e n e ra l  F u n d .  T h e  t r a n s f e r  o c c u r r e d  o n  
D e c e m b e r  1, 1 9 86 .

T h e  1 9 8 7  L e g is la tu r e  a p p r o p r i a t e d  $ 2 .5  m i l l io n  f r o m  the  
G e n e ra l  F u n d  t o  t h e  R ev o lv in g  L o a n  F u n d  w h ic h  e n a b le d  the 
D iv is io n  t o  m a in ta in  available  f u n d i n g  f o r  th e  h o u s i n g  loan 
d e m a n d  in  ru ra l  Alaska.

F u r t h e r ,  th e  FY '8 7  L e g is la tu r e  d i r e c te d  th e  H o u s i n g  Assis 
t a n c e  D iv is io n  t o  c o o r d i n a t e  a n d  c o n s o l id a t e  th e  w o rk  e f fo r ts  
o f  th e  D iv is io n  w i th  th e  D e p a r t m e n t  o f  C o m m e r c e  a n d  F.eo 
n o m i c  D e v e lo p m e n t .  T h i s  h a s  b e e n  a c c o m p l i s h e d  th r o u g h  a 
m e m o r a n d u m  o f  A g r e e m e n t  b e tw e e n  b o t h  D e p a r tm e n ts .  T h e  
D iv is io n ’s lo a n  s t a f f  is actively in  ru ra l  A h s k a  w i th  the  o u t r e a s h  
o f  b o t h  D e p a r t m e n t  p r o g r a m s .

In  FY '8 8  th e  H o u s i n g  A s s i s ta n c e  D iv is io n  m e r g e d  w i th  the  
D iv is io n  o f  C o m m u n i t y  D e v e lo p m e n t  c r e a t in g  th e  R u ra l  D e 
v c l o p m c n t  D iv is io n .  T h e  c o m b i n i n g  o f  th e se  p r o g r a m s  will 
a l lo w  u s  t o  b e t t e r  serve th e  A la sk a n  p e o p le  by m o r e  e t f e u i u i v  
a n d  eff ic ien tly  u t i l i z in g  th e  e x i s t i n g  p r o g r a m s .
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Housing Assistance 
Section Loan 
Programs

Rural Owner-Occupied Program
T h e  ru ra l  o w n e r -o c c u p ie d  p r o g r a m  p ro v id e s  fi­
n a n c in g  t o  q u a l i f i e d  b o r r o w e r s  fo r  t h e  c o n s t r u c ­
t io n ,  p u rc h a s e ,  o r  re h a b i l i ta t io n  o f  a  u n i t  w h ic h  
will be  u s e d  a s  th e  b o r r o w e r ’s p r in c ip a l  res idence .  
T h e  p r o g r a m  cov ers  d e ta c h e d  s ing le -fam ily  a n d  
d u p le x  h o u s in g .  U n d e r  th is  p r o g r a m ,  lo ans  will 
n o t  be  m a d e  t o  p ro fe s s io n a l  b u i ld e r s  w h o  will n o t  
o c c u p y  th e  unite s ) o r  to  c o m p e n s a te  th e  b o r r o w e r  
fo r  his , h e r  labor .

Rural Nonowner-Occupied 
Program
T h e  ru ra l  n o n o w n e r- -o ccu p ied  p r o g r a m  p ro v id e s  
f i n a n c in g  to  q u a l i f i e d  b o r r o w e r s  f o r  th e  c o n s t ru e  
n o n .  p u r c h a s e  o r  r e h a b i l i ta t io n  o f  re n ta l  h o u s i n g  
u n i t s  T h e  p r o t e c t  m ay  involve t w o  o r  e ig h t  u n i t s  in 
a s ing le  c o m m u n i t y  o r  specif ic  a rea  o u t s id e  a c o m ­
m u n i ty  a n d  u p  t o  1ft u n i t s  in a re a s  d e m o n s t r a t i n g  
e x t r a o rd in a ry  need.

Home Ownership Assistance 
Fund (H O AF)
T h is  p r o g r a m  p ro v id e s  a ss is tan ce  to  p e r s o n s  o f  
lo w e r  a n d  m o d e r a t e  in c o m e  t o  p u r c h a s e  o r  c o n ­
s t ru c t  s in g le  fam ily ,  o w n e r  o c c u p ie d  d w e l l in g s  
w h e re  th e  m o r t g a g e  lo a n  o n  th e  d w e l l i n g  is o r i g ­
in a te d  o r  p u r c h a s e d  bv th e  D iv is io n  u n d e r  th e  
R u ra l  O w n e r  O c c u p i e d  P r o g r a m .  T h e  H O A F  
p r o g r a m  p ro v i d e s  a su b s id y  w h ic h  r e d u c e s  t h e  a n ­
n u a l  i n t e r e s t  r a te  p a id  o n  a m o r t g a g e  lo a n  t o  a 
m i n i m u m  o f  six p e rc e n t .

Sherrie Ace, Loan Examiner, Hank Hodge, Loan Manager and Duar 
Wise, Loan Examiner.

Chuck Akers, Deputy Director
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I n d e p e n d e n t  A u d i t o r s 5 R e p o r t

Mr. Mike Harper
Director of Rural Development Division 
Housing Assistance Section 
State of Alaska
Department of Community and Regional Affairs:

Wc have audited the accompanying balance sheets of the Housing Assistance Loan Fund as of 
Ju ,ie 30,1988 and 1987 and the related statements of revenues, expenditures, other financing 
sources (uses) and changes in fund balances for the years then ended. These financial 
statements arc the rcsponsiblity of the Housing Assistance Loan Fund’s management. Our 
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those 
standards require that wc plan and perform the audit to obtain rea onablc assurance about 
whether the financial statements arc free of material misstatement. An audit includes exam­
ining, on a test basis, cvide j c  supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant 
estimates made by managem- at, as well as evaluating the overall financial statement pres­
entation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the Housing Assistance Loan Fund at June 30,1988 and 
1987, and the results of its operations for the years then ended in conformity with generally 
accepted accounting principles.

September 26, 1988 
Anchorage, Alaska
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S T A T E  O F  A L A S K A

, D E P A R T M E N T  O F  C O M M U N I T Y

! A N D  R E G I O N A L  A F F A I R S
B

| H O U S I N G  A S S I S T A N C E  L O A N  F U N D

| B a l a n c e  Sheets

J u n e  3 0 , 1 9 8 8  a n d  1 9 8 7

June 30 £

Assets 1988 1987
(in thousands) |

Cash S 18,468 20,896 1
j  Mortgage loans, net ot' allowance tor loan losses 143.998 132,036 J
| Notes receivable 36 — 1:

| Accrued interest receivable 1,183 1,020 \
j Real estate owned 4,193 2.862 ji
i  Other assets 21 27 &

j S 167.899 156.841 \

1 Liabilities a n d  F u n d  Balances

i Liabilities:
1 Accounts payable 161 199 |
5 Due to State ot' .Alaska General Fund 2,197 — I
j. Total liabilities 2,358 199 j

i Fund balances:
I Title loss reserve 1.000 1.000 [

1 Operating loss reserve 100 100
1 Resen e tor loans receivable 143,998 132.036
:j Resene tor real estate owned 4,193 2.862 I
J Reserve tor loan commitments 7.418 8.898 |
| L'nresened 8.832 11.746 |

| Total tiind balances 165,541 156.642 J

| Commitments -

I S 167.899 156.841 I

1 See accompanying notes to financial statements.
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] S T A T E  O F  A L A S K A

j D E P A R T M E N T  O F  C O M M U N I T Y

1 A N D  R E G I O N A L  A F F A I R S

] H O U S I N G  A S S I S T A N C E  L O A N  F U N D

ji S t a t e m e n t s  o f  R e v e n u e s ,  E x p e n d i t u r e s ,  O t h e r

I  F i n a n c i n g  S o u r c e s  (Uses) a n d  C h a n g e s  in F u n d  B a l a n c e s

1 Y e a r s  e n d e d  J u n e  3 0 , 1 9 8 8  a n d  1 9 8 7

Years ended June 30 1

1988 1987 I

(in thousands) f .

£  Revenues:
a  Interest income S 12,506 13,648 1

|  Rental income 182 8 0  i

|  Total revenues 12.688 13,728 1

| Expenditures:
j General and administrative 1,351 1,073 |
$ Mortgage service fees 672 659 y
■’ Provision tor loan losses 1,493 633 i
| Net real estate operations 574 436 p
i Mortgage payment assistance subsidies 2 49 1
H Total expenditures 4,092 2.850 1

| Exccss ot' revenues over expenditures 8,596 10.878 j:

| Other financing sources (uses):
'i Appropriations from the State of Alaska General Fund 2,500 — 1
a Transfer to the State of Alaska General Fund (2.197) 170,000. 1

1  Total other financing sources (uses) 303 1 "0,0001

fj Excess (deficiency) of revenues and other
!$ financing sources over expenditures and other financing uses
vvil r

8,899 (59.122- j

3  Fund balances at beginning of year 156,642 215.“64 f

%) Fund balances at end of year S 165,541 156.642 |

1  See accompanying notes to financial statements.
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S T A T E  O F  A L A S K A  

D E P A R T M E N T  O F  C O M M U N I T Y  

A N D  R E G I O N A L  A F F A I R S  

H O U S I N G  A S S I S T A N C E  L O A N  F U N D

N o t e s  to Financial S t a t e m e n t s

J u n e  3 0 , 1 9 8 8  a n d  1 9 8 7

(1) Aut h o r i z i n g  Legislation

The Housing Assistance Loan Fund (Loan Fund) was created in 1982 by an act of the State of Alaska Legislature (Legislature

Alaska. Loan programs under the Loan Fund arc initially funded by legislative appropriation. Continued funding 
provided by revolving principal and interest repayments to the Loan Fund.

1 2 1 S u m m a r y  o f  Significant A c c o u n t i n g  Policies

F u n d  A c c o u n t i n g

The State of Alaska maintains its accounts in accordance with the principles of fund accunting. A fund is a fiscal and accounting 
entity established by law to segregate and account for designated resources and activities. Housing Assistance Division 
loan programs are administered through the Loan Fund.

Basis o f  A c c o u n t i n g

The modified accrual basis of accounting is followed by the Loan Fund. Under the modifiedaccrual basis of accounting, 
revenues are recorded when they become measurable and available to pay liabilities of the current period. Expenditures are 
recorded when the liabilities are incurred.

Appropriations

Appropriations from the State of Alaska to the Loan Fund are recorded as transfers during the period in which the funds 
become available for expenditure. Appropriations by the Legislature from the Loan Fund to the State of Alaska are 
recorded as transfers in the year appropriated.

L o a n s

Mortgage loans are carried at their unpaid pnncipal balances.

Real Estate O w n e d

Real Estate owned consists principally of properties acquired through foreclosure and is carried at the lower of cost or 
estimated net realizable \alue. At the time the property is acquired, if the estimated net realizable value is less than the 
amounts outstanding on the loan, the difference is charged against the allowance for loan losses. Subsequent declines, it 
anv, in estimated net realizable value and gains or losses upon final disposition of the property are charged to operatn >nx :n 
the current period.

The Loan Fund was established as a revolving loan fund and was placed under the administration of the Housing 
Assistance Division of the State of Alaska, Department of Community and Regional Affairs. Generally, the Loan Fund 
accomplishes its objectives by purchasing qualified loans from various mortgage loan servicers throughout the State or

(Continued i
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A l l o w a n c e  for L o a n  Losses

The Loan Fund maintains an allowance for potential loan losses. The level of this allowance is periodically reviewed by ma: 
agemcnt, based upon an evaluation of the loan portfolio. The allowance is increased, as necessary, by a provision for loa 
losses which is charged to expenditures in the period that the loss exposure becomes known.

A c c r u e d  Interest Receivable

Interest is accrued based upon the principal amount outstanding. In 1987, management discontinued accrual of interest < 
loans over ninety days delinquent because, in the opinion of management, collection of such interest income is doubtfi

Pension Plan

All full time employees of the Housing Assistance Division participate in the State of Alaska Public Employees’ Retireme: 
System. The State’s policy is to fund pension costs accrued.

(3) N o n a c c r u a l  L o a n s

Nonaccrual loans totaled 59,767,000 at June 30,1988 and 57,413,000 at June 30,1987. The loss of interest on nonaccru 
loans amounted to 5879,000 and 5658,000 in 1988 and 1987, respectively.

(4) Allowance for Loan Losses
A summarv of the activity in the allowance for loan losses follows:

June 3 0

Balance at beginning of year 
Provision for loan losses 
Net loans charged off

Balance at end of vear

1988 1987
(in thousands)

5 1,958 1,858
1,493 633
(770) (533)

5 2,681 1,958

Management believes that the allowance is currently adequate to absorb known and inherent risks in the loan portfolio.

* 5 1 C o m m i t m e n t s

At June 30. 1988, the Loan Fund had outstanding commitments to purchase first mortgage loans of approximate 
57.41“."00. First mortgage loan purchases totaled S23.431,000 and 533,779,000 for the years ended June 30. 1988 ar. 
1987. respectively.

6 1 Reserve for O p e r a t i n g  Expenses

The restricted operating loss reserve consists of funds appropriated by the legislature to reserve for legal expenditures ar 
subsequent repairs incurred for properties received in foreclosure. As required by statute, the reserve is replenished periodical 
from the unreserved fund balance.

• 7 1 Title Loss Reserve

The restricted title loss reserve consists of funds appropriated by the Legislature to reserve for possible losses on loans r 
which the security is property in certain rural areas of Alaska where title has not yet been transferred from the United 'star. 
Department of Intenor. The initial appropnation to this reserve account was S1,000,000. No title losses have been e x p e r i e n ^  
under the program through June 30, 1988.



A ll unr«etnct*d n x x w  
io«n tDMTMt p tym anti 

*ccrv># to HAD rv trooctv t 
to Ju ly  1.1964

J&3*. ; '' Vy#
. ' * •>. 2*

'

St»n ot n*w r.tca l r« * n F V M I nootir^  
g n n t orogitm * n«v« now iD e ro o ra o on i 
ot 12.0 m illion lo r tupotom ontal hooting 

O M topm ont Th# S jn io r C rtfu r m o 
tow-mcom# (touting grant program*

«w» not tunoM  m  H a *  r m  
■ ■ n n m H H n M B n H m

-use:

L»» ■ iK ir t  aoorovM  u w  ot 
170 0 m illion ot Portfolio 

fundt to AHFC to bo ooooa tM  m 
S itl*  g«n*n i tuna

?! f -

Jun*
IM S

O t h e r  P r o g r a m s  A d m i n i s t e r e d  b y  t h e  

H o u s i n g  A s s i s t a n c e  S e c t i o n

The Senior Citizen Housing Development Fund provides grants to municipalities and public and private non profit corporations 
for the development of safe, affordable senior citizen housing throughout the state.
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Director Mike Harper, Hank Hodge, Loan Manager, Kay Graham, Housing Administrator, Steve McAlpine, Lt. Governor 
and Chuck Akers, Deputy Director.

Ninilchik Senior Center (Legislative Grant) Senior Citizen Housing in Wrangell
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Hank Hodge, Loan Manager Housing Assistance Anchorage Staff

A n c h o r a g e

Me. Michael Harper. Director 
Mr. Chuck Akers. Deputy Director 
Mr. Hank Hodge, Loan Manager 
Ms. Kathleen Graham. Housing Administrator 
949 Hast 36th Avenue 
9071 361 0900 or 800-478 4585 (Toll Free)

B e t h e l

Loan Hummer 
PO Box 348 
Bethel. Alaska 99559 
'9071 543 3864

Dillingham
Mr. Bobbv Andrew, Loan Examiner 
P.O. Box 295 
Dillingham, Alaska 99576 
(907) 842 2245

Bobby Andrew, Loan Examiner

( c o n t i n u e s
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Rcmond Henderson, Director of Administrative Services 
and Paula Bartley, Receptionist

Cecilia Miller, Accounting Clerk and Teresa Glove 
Accounting Technician

Nonowner-Occupied eight-plex in Haines

Rural Owner-Occupied Home in Nome Rural Owner-Occupied Home in Galena



For your information the following banks have signed our sellcr/scrviccr agreement 
and are now participating in the Housing Assistance Loan Program:

ALLIANCE BANK 
ALASKA FEDERAL SAVINGS 

ALASKA STATEBANK 
AVCP HOUSING AUTHORITY 

B.M. BEHRENDS BANK 
CITY MORTGAGE CORPORATION 

FEDALASKA FEDERAL CREDIT UNION 
FIRST BANK OF KETCHIKAN 

FIRST FEDERAL BANK 
FIRST NATIONAL BANK OF ANCHORAGE 
FIRST NATIONAL BANK OF FAIRBANKS 

HOME SAVINGS BANK 
INTERCONTINENTAL MORTGAGE CORPORATION 

KODIAK ISLAND HOUSING AUTHORITY 
KEY PACIFIC BANK 

LOMAS 8c NETTLETON COMPANY 
MT. McKINLEY MUTUAL SAVINGS BANK 
NANA REGIONAL HOUSING AUTHORITY 

NATIONAL BANK OF ALASKA 
TLINGIT HAIDA REGIONAL HOUSING AUTHORITY
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Independent Auditors' Report
The Board o f Directors
Alaska Housing Finance Corporation:

We have audited the combined balance sheets o f Alaska Housing Finance Corporation as o f June 30, 
1988 and 1987. ai J  the related combined statements o f revenues, expenses, retained earnings, and com ­
bined changes in linancial position for the years then ended. These combined financial statements are the 
responsibility o f the Corporations m anagem ent Our responsibility is to express an opinion on these com ­
bined financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free o f material m isstatement An audit includes examining, on a test basis, evidence sup­
porting the am ounts and disclosures in the linancial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audits provide a reasonable basis for our 

, opinion.
In our opinion, the combined financial statements referred to above present fairly, in all material 

respects, the financial position o f Alaska Housing Finance Corporation at June 30,1988 and 1987. and the 
results o f its operations and its changes in financial position for the years then ended in conformity with 
generally accepted accounting principles.

Our audits were made for the purpose o f forming an opinion on the combined financial statements 
taken as a whole. The combining information (Schedules I through 27) are presented for purposes o f 
additional analysis o f the combined financial statements rather than to present the financial position, 
results o f operation, and changes in the financial position o f the individual Funds. The combining informa­
tion has been subjected to the auditing procedures applied in the audits o f the combined financial state­
m ents and, in our opinion, is fairly presented in all material respects in relation to the combined financial 
statements taken as a whole.

October II. 1988

Contents
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ALASKA HOUSING FINANCE CORPORATION

C o m b i n e d  B a l a n c e  S h e e t s

■

Sahibm

Assets
Cash
Investments
Secunties purchased from other funds under agreements to resell
Mortgage loans and mortgage backed secunties, net of discounts and allowances for loan losses
Mobile home loans net of allowance for loan losses
Accrued interest receivable
Claims receivable
Due from other funds
Real estate owned
Mobile homes owned
Other assets

Jure 30
1988 _ 1987

(in thousands)

Liabilities and Fund Equity
liabilities

Bonds and notes payable, net of discounts 
Mortgage bonds and notes 
Notes payable to State of Alaska 

Commercial paper
Secunties sold to other funds under agreements to repurchase
Accrued interest payable
Insurance fund reserve for loan losses
Due to other funds
Accrual -expenses and other liabilities

Total liabilities
Fund Equity;

Contributed capital 
Secunty for outstanding obligations 
Legislative appropriations not subject to pledge

Total contributed capital
Retained earnings

Designated as security for outstanding obligations or 
other purposes allowed within the respective fund 

Undesignated
TotaJ retained earnings 
Total fund equity 

Commitments

$ 5304
1,528,154 

6,000 
3,671340 

73,958 
55308 
80,198 

158,029 
221327 

10300
-  - 2 9 -8 8 7 _  

$5,840205

10056
(256983

3958578 
>00819 
54.413 
28920 

113122 
146840 
18306 
20.732 

5.708 769

$4,009,699

69257
6,000

57,490
11,738

158,029
19,456

3991067
10.894
4.973

51578
5585

113122
._.J0.4J4

4331,669 4.187.633

829,740
204,131

728.742
305.129

1,033371 1033,871

407,769 421125
66396 66.140

474,665_ 487265
1308336 1521136

$ 5340205 3708769

See accompanying notes to combined financial statements

_ 1
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ALASKA HOUSING FINANCE CORPORATION

C o m b i n e d  S t a t e m e n t s  o f  R e v e n u e s ,  E x p e n s e s ,  
a n d  R e t a i n e d  E a r n i n g s

E xh ib it  3

Year Ended 
June 30

1988 1987

Revenues
Interest income 

Mortgages and loans 
Investments

(in thousands)

$353,922 397421 
117,918 135.925
471,840 533346

Loan fees and other 25,206 21.179
Total revenues 497,046 554.525

Expenses:
Interest 402,050 460,062
Mortgage service fees 14,052 14.975
General and administrative 6,105 3.805
Thistee fees, insurance and financing costs 13,850 16.053
Mortgage payment assistance subsidies 2 ,10 1 3234
Provision for loan losses 36,620 12528
Insurance fund losses 9,506 6272
Wite-down and net operating expenses associated 

with real estate and motxJe homes owned 25362 8.534
Total expenses 509,646 525.463
Net income doss) before extraordinary item (12,600) 29.062

Extraordinary item -  loss on early extinguishment of debt - (8.134)
Net income (loss) (12,600) 20.928

Retained earnings at beginning of year 487,265 466337
Retained earnings at end of year $474,665 487265

See accompanying notes to combined financial statements.



ALASKA HOUSING FINANCE CORPORATION

C o m b i n e d  S t a t e m e n t s  o f  C h a n g e s  i n  F i n a n c i a l  P o s i t i o n
Exhibit c

Sources o f financial resources;
Operations:

Net income (loss) before extraordinary item 
Extraordinary item -  loss on early ectmguishment of debt

Net income (loss)

Items which do not use (provide) cash:
Net amortization of discounts, premiums and 

bond issuance costs 
Depreciation
Increase in accrued interest receivable 
Increase in claims receivable 
Increase in accrued interest payable 
Net increase in accrued expenses and

tin thousands!

Y e a r  E n d e d

Ju n e  3 0

!9 8 8  1987

S (12,600)

(12,600)

16,795
80

(895)
(51,278)

5,912

29062
<8.1341
20928

21.043
80

(1.174)
128.920)
6.028

other assets (6,408) (2299)
Net increase for allowance for loan losses and writedown of

real estate and mobile homes owned 54,691 18213
Financial resources provided by operations 6,297 33899

Loan pnncipal repayments 448,448 809.817
Increase (decrease) in commercial paper and secunties sold to

other funds under agreements to repurchase 70,284 i202 5 73l
Net proceeds from sale of mortgage bonds 435,468 480.118
Decrease in cash 4,752 -

Total sources of financial resources $965,249 1 121261

Jses of financial resources
Increase (decrease) in investments and secunties purchased

from other funds under agreements to reseS 277,171 1774424)
.Acquisition of loans 249,890 733004
Payment ot' mortgage bonds and notes 427,117 1149338
Purchase of office equipment and improvements 177 131
Payment of State of Alaska notes 10,894 12141
Increase in cash - 107!

Total uses of financial resources $965249 1121361

See accompanying notes to combined financial statements



June 30, 1988 and 1987 
1. Authorizing Legislation and Funds

The Alaska Housing Finance Corporation (Corporation) was created in 1971 by an act of the State of Alaska Legislature (Legislature) The Corporation 
was established to assist in the financing, development and sale of dwelling units within Alaska. Generally, the Corporation accomplishes its objectives 
by functioning as a secondary market for qualified real estate and mobile home loans originated by financial institutions. In addition, the Corporation 
has special programs which are specifically designed to meet the housing needs of low and moderate income borrowers

The Corporation is authorized, as approved by the Legislature, to issue its own bonds, bond anticipation notes and other obligations in such principal 
amounts as. in the opinion of the Corporation, will be necessary to provide sufficient funds for carrying out its purpose. Certain bonds issued to finance 
residences for qualified veterans are guaranteed by the lull faith and credit of the State of Alaska. All other obligations so issued shall net be deemed to 
constitute a debt o f the State.

2. Summary o f Significant Accounting Policies
Fund Accounting
The financial activities of the Corporation, which are restricted by the Corporation's Bond Resolutions and requirements from the Legislature, are 
recorded in various specific purpose funds and accounts as specified in such instruments or necessitated by appropriation requirements. Financial 
activities and resulting account balances which are not so restricted are recorded in the Corporation's Operating Fund. The Corporation's funds are 
considered to be enterprise funds for financial reporting purposes with revenues recognized when earned and expenses when incurred.

Investments
Investments purchased for longterm purposes and investments of a short-term nature are stated at cost, as adjusted for amortization of premium and 
accretion o f discount. Gams or losses from the sale of investments are recognized upon realization. All investments are generally expected to be held to 
maturity and. therefore, fully realized.

Loans
Loans are carried at their unpaid principal balances, less net urtaffiortized discount. Mortgage loans and mortgage backed secunties iMBSi include 
Federal National Mortgage Association and Government National Mortgage Association and Federal Home Loan Mortgage Corporation mortgage 
backed secunties ot SI 353 732.000 and S I328.011.000 at lune 30.1988 and 1987. respectively. The Corporation had agreements to repurchase individual 
mortgages if they become a0 days past due which secure approximately S539.000.000 of the MBSs at lune 30.1988 and S367.000.000 at lune 30.1987

Real Estate Owned
Real estate and mobile homes owned consist pnncipallv o f properties acquired through foreclosure and are earned at the lower of cost or estimated net 
realizable value At the time the property is acquired, if the estimated net realizable value is less than the amounts outstanding on the loan, any 
difference is charged against the allowance for loan losses Subsequent declines, if any. in estimated net realizable value are charged to expense L'pcn 
final disposition ot the property resulting gams or losses are charged to operations in the current period In determining the net realizable value of the 
proper:;. :he Corporation considers coverages available under mortgage and credit insurance and loan guarantees.

Allowance for Loan Losses
'he  Corporation maintains an allowance tor potential loan losses The level o f this allowance is periodically reviewed by managemeni. based upon an 

aluation oi the loan portfolio The allowance is increased, as necessary, by a provision for loan losses and charged to expenses in the period that the 
5? v.posure becomes known. Management believes that no significant losses in addition to those provided in the allowance for loan losses will occur 

J..C: :.he -coverage provided by private mortgage or credit insurance, the Corporations insurance funds or various loan guarantee programs

Reserve for Loan Losses
’ he C :p< matron maintains a reserve for loan losses m the insurance funds The level ot this reserve is periodically reviewed by management based upon 
a1' evaluation •■[ :he loan p>'i::ol;o in the insured funds The reserve is increased, as necessary, by a charge to expenses in the period the loss exposure 
rec-.rn.es known

Amortization and Depreciation
M *:cage J.n .. jic  am m /ed . cr :he lives oi the related mortgages on a method which approximates yield The net unamortized discount " 
 jc-.-v .,:>:anj;nc a; u- ■ os*. and :d*7 was approximately 537-iouO and S373000 respectively

.' v  .me v .;v h -j •*•. jebt air deterred and amortized on a method which approximates yield over the terms ot the related issue

.it.. -  ' .  •• .t vraigh: ;:*e ha>.> over the estimated useful lives of the related assets Estimated useful lives arc 5 : 3 :.v-
• ,r.. j  jep:-.\ at- •• at :u:'e ’“ v .tn d  id?7 was approximately S-*l-.0'J0 and $-*23000 respectively

A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N

Notes to Combined Financial Statements



A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N

Accrued Interest Receivable on Loans and Properties
Interest is accrued based upon the principal amount outstanding. Accrual of interest income is discontinued on loans when in the opinion of 
management collection of such interest income becomes doubtful. When payment of interest is provided tor pursuant to the terms of mortgage and 
loan insurance or guarantees accrual of interest on delinquent loans and real estate owned is continued.

Commitment Fees
Loan commitment fees are recognized as revenue upon issuance of each specific mortgage commitment contract.

Pension Plan
Substantially all full-time employees of the Corporation participate in the State of Alaska Public Employees Retirement System The States policv -0 
fund pension costs accrued.

Legislative Appropriations Not Subject to Pledge
Legislative appropriations consist of that portion of capital contributions from the State of Alaska which is not pledged as security for outstandmo 
obligations and are composed ofthe following tin thousands of dollars): ' " ,:J

lune 30

Notes to Combined Financial Statements

1988____ _______ 1987
General Account of Revolving Fund $ 88,992 $189,990
Home Ownership Fund 103,381 103.381
Combined Insurance Fund . Jj.7S8 N.758

$204,131 $305.129

3. Investments
A summary of investments at lune 30.1988 and 1987 follows (in thousands of dollars):

lune 30
(988 1987

L 5 Treasure securities $ 129,382 S 143.161
Securities oi U S Government agencies and corporations 166,975 100.230
Mortgage backed securities (purchased on open market) 179,252 199.570
Certificates o f deposit 460,159 241.430
investment agreements 223,744 384495
Commercial paper 265267 17287
Rehurchase agreements 84,092 84450
More, market funds 19,283 8b.3b0

$1,528,154 SI 25b983

A: 'ure 3'1 !“ss the Corporation held investments with maturities in excess oi one year with a book value of S29bo58.000 and a market value of 
jppr. x.mateiy S3:1; TooOOO These investments consisted of direct obligations of the United States, direct obligations of federal agencies and bank 
.r.cstment securities

t'VuJcd in the Cc-erai Account ot the Revolving Fund is an investment in the netamount of $7000000 in debt securities ot the Corporation which may 
'v :  tv  pledged Sod assigned or otherwise transferred without the written consent o f a stock insurance company unless provided otherwise in me 
"denture



ALASKA HOUSING FINANCE CORPORATION

N o t e s  t o  C o m b i n e d  F i n a n c i a l  S t a t e m e n t s

4. Allowance for Loan Losses and Insurance Fund Reserve for Loan Losses
A summary of the combined activity in the allowance for loan losses and the Insurance Fund reserve for loan losses follows nn thousands of dollarsi

Allowance Insurance Funds
for Reserve for

Loan Losses_ LoanLosses_ Combined
Balance luly 1,1986 SI 8,450 - 18,450
Provision 12,528 6,272 18.800
N'et Loans Charged Off 13,453 _  687 14.140
Balance June 30,1987 $17,525 5,585 23.110
Provision 36,620 9.506 46,126
Net Loans Charged Off 12342 3,353 16.295
Balance lune 30.1988 S4U03 11,738 52.941

Management believes that the allowance is currently adequate to absorb known and inherent risks in the loan portfolio after consideration of the 
various insurance and guarantee programs in effect

In connection with the establishment of various lending programs, the State Mortgage Insurance Fund, Rural Housing Hazard Insurance Fund, Rural 
Housing Title Insurance Funds and Rental Account of the Housing Mortgage Insurance Fund were created for the exclusive purpose of insuring the 
acquired mortgages and the Corporation's interest in the related property. The activity in the Reserve for Loan Losses for these Funds is reflected above

5. Mortgage Bonds and Notes Payable
With the exception of the State Guaranteed Bonds, the Corporation's obligations are not a debt of the State and the State is not directly liable thereon. 
The State Guaranteed Bonds are backed by the full faith and credit of the State. Bonds outstanding at June 30,1988 and 1987 are as follows un 
thousands of dollars):

Onginal lune 30
Amount 1988 1987

Housing Mortgage Bonds:
1972 Series A. 5 4% to 5 8%. due 1988-2002 $ 13,500 9,510 9.905
l°73 Series A. 5 5% to 5.75%. due 1988-2002 13,000 9,205 9590
1973 Series B. 5 8% to 7%. due 1988-2003 36,000 26,845 27320
l°75 Series A. 7 % to 8 75%. due 1988-2005 35,000 28,370 29175
1975 Senes B. 73% to 7 75%, due 1988-2005 12,000 9,730 10000

Total Housing Mortgage Bonds at par 109.500 83,660 86400

Lnamortized discount (156) .1721
Net Housing Mortgage Bonds 83,504 86313
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ALASKA HOUSING FINANCE CORPORATION

N o t e s  t o  C o m b i n e d  F i n a n c i a l  S t a t e m e n t s

Original June 30
Amount 1988 1987

Insured Mortgage Bonds
1975 First Senes. 79% to 9%. due 1988-2005 5,000 4,280 4375
1976 First Series. 7% to 7.5%. due 1988-2006 20,000 17,250 17.630
1976 Second Senes, 68% to 7.125%. due 1988-2006 25.000 21,725 22.155
1977 First Senes, 5.8% to 6.625% due 1988-2007 35,000 29,025 29.740
1977 Second Senes, 56% to 6.5%, due 1988-2007 48,000 40,030 41.050
1977 Third Senes, 53% to 6.125% due 1988-2007 40,000 32,825 33,775
1978 First Senes. 5.5% to 6 375%, due 1988-2007 47,225 40,750 41650
1978 Second Series, 6.3% to 7.5%, due 1988-2007 55,000 47,850 48.815
1978 Third Series, 6.1 % to 7.125% due 1988-2008 44.000 38,700 39,490
1979 First Series, 6.25% to 7.3%, due 1988-2008 60,000 53,750 54.750
1979 Second Series, 6.05% to 7.125%, due 1988-2009 105,000 93,000 94.800
1980 First Senes, 7.45% to 8.75%, due 1988-2009 39.400 36,545 37.055
1980 Second Series, 7% to 9.2%, due 1988-2010 230,000 213,030 215,910
1980 Third Series, 9% to 11 %, due 1988-2009 230,000 146,950 175.675

Total Insured Mortgage Bonds at par 983,625 815,710 856.870
Unamortized discount (12,743) (14.3431

Net Insured Mortgage Bonds 802,967 842.527
Insured Rural Mortgage Bonds:

1979 First Series, 7.5%, issued without discount to the State 5,600 - 2592
1980 First Senes, 75%, issued without discount to the State 4,400 - 2.643

Total Insured Rural Mortgage Bonds 10.000 - 5235
State Assisted Mortgage Bond:

Senes A. 16 25%. due 1993-1999 150,000 50,000 60 000
Senes D. 17 75%. and Senes E, 18.375%, due 1988-1991 150,000 30,837 41.114
Senes F. 15 25%. due 1992 225,000 3,080 22.402
Senes H. 11.75%. due 1992 50,000 16,903 20.657
Senes 1,115%. due 1991-1993 50,000 24,719 28.486 !
Senes 1.11375%. due 1991-1993 50,000 24,255 28.383
Senes K. 1075% due 1988-1993 75,000 39,984 45 4o8
Senes L. I I 5%. due 1988-1993 75,000 31,842 37444
Senes M, 12 875%, due 1988-1993 75.000 23,326 28285
Senes N. 12 3%. due 1988-1993 75,000 29,907 34 798
Series O 12 3%, due 1989-1997 50,000 50,000 50000
Series P. 10%, due 1989-1998 50.000 50,000 50.GCO
Senes Q, 8 25%. due 1989-1998 50,000 47,000 50000

Total State Assisted Mortgage Bonds at par 1.125,000 431,853 497037

I'namortized discount (4,393) :55o9l

Net State Assisted Mortgage Bonds 427,460 4914c8



ALASKA H O iS IN C  FINANCE CORPORATION

N o t e s  t o  C o m b i n e d  F i n a n c i a l  S t a t e m e n t s

Home Mortgage 3onds 
;jgl First Series I I2% to 12 75% due 1988-2001 
|03i Second Series. 115% to 13375V due 1988-2012 
P82 First Senes. 95% to I I865%. due 1988-2001 
1082 Second Senes. 8.75% to 10848%. due 1988-2000 
>033 First Series. 7.75% to 105%. due 1988-2001 
N83 Second Senes. 75% to 1063%. due 1988-2010 
Collateralized 1984 Senes A. 10.5% to 10.625%, due 2003-2019 
Collateralized 1985 Senes B. 8.875%. due 2004-2021 
Collateralized 1986 Senes A. 8375%, due 2000-2016 
Collateralized 1986 Senes B. Floating Rate, due 2000-2016 
Collateralized 1987 Senes A. Floating Rate, due 1997-2003 
Collateralized 1987 Senes B. 625% to 8 75%. due 2016

Total Home Mortgage Bonds at par 
Unamortized premium

N'et Home Mortgage Bonds
Slate Guaranteed Bonds.

1983 First Senes. 650% to 9%. due 1988-2002
1 <J83 Second Senes. 6.7% to 825%. due 1988-2001
1983 Third Senes. 725% to 925%. due 1988-2001
i°83 Fourth Senes. 775% to 10%. due 1988-2001
1033 Filth Senes, 74% to 9 75%. due 1988-2001
iJS3 Sixth Senes. 78% to 10%. due 1988-2001
:-54 First Series 725% to 988%. due 1988-2014
; J 84 Second Senes, 8 5% to 1188%. due 1988-2014
Collateralized 1984 First Senes. 950% to 1025%, aue 1996-2015
Collateralized 1984 Second Senes, 10% to 10125%, due 2003-2019
Collateralized 1985 First Senes. 8 5% to 9875%, due 2004-2020
Collateralized Bonds 1988 First Senes. 5.5% to 8.10%, due 1991-2020

Total State Guaranteed Bonds at par 
^amortized discount

Net State Guaranteed Bonds

Onginal June 30
Amount 1988 1987

100.000 43,845 51930
100000 61,835 69.720
85.000 49,095 53606

100,000 66,551 71054
75.000 54,075 57060

125.000 96,094 104.684
75.000 57,105 b5.365

102.445 68,475 75.515
50,000 50,000 50.000
50.000 - 50.000
67.000 67,000 67.000
50,000 50,000

979.445 664,075 716.434
8,333 2.844

672,408 719.278

50.000 35,200 37.900
125.000 88,815 97395
75,000 54,780 oO 320

100.000 59,315 6c 305
50.000 33,615 3o545
75.000 51,225 56180

130,000 95,415 105.470
100,000 49,220 So 505
100.000 68,665 31340
302,500 71,675 79.490
150.000 100,000 150.000
50.000 50,000 -

.307.500 758,125 327500
(13.772) (15203)
744,353 312297



ALASKA HOUSING FINANCE CORPORATION

N o t e s  t o  C o m b i n e d  F i n a n c i a l  S t a t e m e n t s

Medium Term Notes and Secured Bonds:
Secured Bonds, 1986 Senes A. 8.25%, due 1989-2001 
Medium Term Notes, Series 1986-1,7.70% to 925%, due 1988-1996 and 

Secured Bonds, 1986 Series B, 930%. due 1996-2001 
Medium Term Notes, Senes 1986-2,795% to 9 20%. due 1988-1996 and 

Secured Bonds, 1986 Series C, 9.25%, due 1996-2001 
Medium Term Notes, Series 1986-3,6.40% to 7.918%, due 1988-1996 and 

Secured Bonds, 1986 Series D, 8.625%, due 1996-2001 
Medium Term Notes, Series 1986-4,6 50% to 8.35%, due 1988-1996 and 

Secured Bonds, 1986 Senes E, 8.75%, due 1996-2001
Total Medium Term Notes and Secured Bonds

Unamortized discount
Net Medium Term Notes and Secured Bonds

Floating Rate Notes:
Vanable interest rates (8.795% at June 30,1988) due 1988-2001
Unamortized discount

Net Floating Rate Notes
Mortgage-Backed Bonds:

Senes 1987-1,9 7%, due 1994, Floating Rate Mortgage-Backed Bonds,
Senes 1987-1, due 1992,83% at June 30,1988

Medium Term Notes. Series 1987-1.8 5% to 9.8%. due 1989-1996:
Z Bonds, Senes 1987-1.9% due 1989-1996, Floating Rate Notes. Senes 1987-1, 
due 1989-1996,78625% at June 30.1988
Unamortized discount

Residential Mortgage Bonds:
Senes A. 8 73%. due 1988-1991 
Series B. 8 60%. due 1988-1991 
Series C. 7 88%, due 1989-1992

Total Residential Mortgage Bonds

Original
Amount

100.000

125.000

125.000

125.000

125.000
600.000

12MOO

62.000

100,000

25.000
25.000
15.000
65.000
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ALASKA HOUSING FINANCE CORPORATION

N o t e s  t o  C o m b i n e d  F i n a n c i a l  S t a t e m e n t s

Original
Amount

Fairbanks North Star Borough Residential .Mortgage Bonds 
Series 1982.1075% :o 12 75% due 1988-2002
Unamortized discount

Net Fairbanks North Star Borough Residential Mortgage Bonds
Alaska Housing Finance Corporation Overseas 

Finance N V Guaranteed Bonds 
Senes E l. M 75^. due 1988-1994
Unamortized discount

Net Alaska Housing Finance Corporation 
Overseas Finance N V Guaranteed Bonds

Home Owners Assistance Program (HOAP).
Medium Term Notes. Senes 1988-1.8 55% to 9.80%. 

due 1990-1997: Secured Bonds. Senes F, 1030%, 
due 2003. Secured Bonds, Senes G, 10.55%. 
due 2018. Z Bonds. Senes 1988-1,900%, 
due 2018. and Floating Rate Notes. Senes 1988-1.

35000

100.000

lune 30
1988

15,685
 (89)

15,596

61,395 
 (834)

60,561

mi
19305
jl*7|

19138

"073 
• 12021

75.371

due 2018.7875% at lune 30 1988 110,000 110 ,0 00 _
Collateralized Mortgage Obligations. Senes 1980-1, 

85% to 900%. due 2000-2006 75,000 75,000 _

Total Home Owners Assistance Program 185.000 185,000 -

Lnamortized discount (6,096) -

Net Home Owners Assistance Program 178,904 -

Federal .national Mortgage Association iFNMA) Notes: 
Collateral Note. 1985 First Series. 1361%. due 1988-2000 50.000 13,922 2 UCo
Collateral Note 1985 Second Series. 13 94%, due 1988-2000 50.000 8,041 16971
Collateral Note 1985 Third Series 13 54%. due 1988-2000 75.000 28,862 92432
Collateral Note lQ85 Fourth Series. 12.79%. due 1988-2000 75.000 34,651 479^5
Collateral Note l°85 Filth Series. 1193%. due 1988-2000 50.000 23,386 29 5o7

Total Collateral Notes at par 300.000 108,862 158321
Lnamortized discount (5540) i5 7!5i

Net Collateral Notes 103,322 ! 52 oue
56.08 / 070 4.009,699 399! y



A L A S K A  H O U S IN G  F IN A N C E  C O RPO RA T IO N

The bonds and notes are secured, as described in the applicable agreements, by the revenues, moneys, investments, mortgage loans and other assets -n 
the funds and accounts established by the respective security agreements. A substantial portion of the assets of the Corporation are pledged to the 
outstanding obligations of the Corporation. Additionally, a Special Pledged Fund (approximately $8,633,000 at June 30.1988. and 59.166.000 at June 3c 
1987) consisting of permitted investments and cash held by the State Commissioner of Revenue is available and pledged to the Housing Mortgage 
Program Bonds in addition to the assets held in the Housing Mortgage Bond Fund. This Special Pledged Fund is not reflected in the accompanying 
combined financial statements. ’ * j

The bonds are generally subject to certain early redemption provisions, both mandatory and at the option of the Corporation.

The minimum principal payments, including sinking fund principal payments related to all bond and note indebtedness in the immediately precede i 
schedule (except FNMA Notes), for the live years subsequent to June 30,1988 and thereatier, are as follows (in thousands of dollars):

Notes to Combined Financial Statements

Year Ending 
June 30 Amount

1989 $ 123,572
1990 153,424
1991 188,570
1992 197,598
1993 318,329

Thereafter 2,959,596

$3,941,089

FNMA Notes are held by FNMA and are secured by FNMA Mortgage Backed Securities (MBSs). The related secunty agreement was modified May 19 
1988, requiring computation of the Required Collateral Amount, as defined in the amendment to the agreement on a semi-annual basis beginning June 
I. 1988 The effect o f the amendment is to prevent the release of collateral unless the Required Collateral Amount would remain available The 
Amendment effectively terminates on May 18.1995. Principal reductions are required monthly on these notes in an amount approximately equal to the 
revenues related to the mortgages underlying the MBSs, less interest on the FNMA notes.

I
For certain bond issues, the Corporation has entered into credit arrangements with various financial institutions to provide funds necessary ir 
connection with amounts required for debt service or unpaid bond principal. Varying commitment fees are required, generally '/< to of I % per annum 
of the aggregate liability or commitment amount

The S35.000.000 Fairbanks North Star Borough Residential Mortgage Bond Program is administered by the Corporation, and the bonds are secured in 
substantially the same manner as bonds issued by the Corporation except that they are not secured by the faith and credit of the Corporation: the/ are a 
special obligation of the Fairbanks North Star Borough. Upon retirement of these bonds, all assets remaining in the program revert to the Corporation

In connection with the issuance o f the $125,000,000 Floating Rate Notes (Notes) the Corporation entered into certain interest rate swap agreements The 
terms of the agreements provide that other parties will pay to the Corporation an amount equal to the interest due on the Notes based upon thei. 
floating rate In return, the Corporation will pay to those parties an amount equal to 3795% of the outstanding pnncipal balance of the Notes.

Financial covenants of the Home Owners Assistance Program (HOAP) bonds include maintaining a minimum fund equity, as defined in the agreement 
of the greater of $150,000,000 or 4% of total debt outstanding of the Corporation. At June 30,1988 the greater figure amounted to $163,000,000 and him 
equity, as defined in the agreement, amounted to $460,000,000.

In addition a Liquid Fund Equity amount, as defined in the agreement, of at least 2%, ($82,000,000 at June 30,1988) of the total debt outstanding oi'th< 
Corporation, must be maintained The Liquid Fund Equity amount amounted to $133,400,000 at June 30,1988

6. Notes Payable to State o f Alaska
Notes payable to the Stale of Alaska at June 30.1987 consisted of a $ 10.894.000 notes payable, which onginallv required principal installments equai to 'C« 
oi the principal reduction on certain bonds, and interest equal to the interest received on the security secured by investments held in the Special u p  to 
Resene Fund and relating to certain Insured Mortgage Bonds The notes plus accrued interest were paid in full on November 3 W87



A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N

7. Insurance Agreements
The Corporation has obtained private mortgage, credit insurance or guarantees on certain mortgages and loans which protect the Corporation to varying 
degrees against losses arising from the disposition of the related collateral obtained through foreclosure and the costs of obtaining title to. maintenance and 
liquidation of the collateral The Corporation is contingently liable in the event the insurance companies or the guarantors are unable to meet their 
obligations under these agreements

8. Commitments
At lune 30.1988 the Corporation had outstanding commitments to purchase first mortgage loans of approximately 565-471.000 First mortgage loan 
purchases totaled 5200.737000 and 5664,536,000 for the years ended lune 30.1988 and 1987. respectively.

9. Unused Letters o f Credit and Other Credit Arrangements
The Corporation had unused letters ofcredit and similar credit enhancement agreements in the total amount of $551,806,000 at lune 30.1988 in connection 
with amounts required for debt service or unpaid bond pnncipal for certain bond issues.

In addition, the Corporation has entered into a revolving facility agreement with certain international banking institutions to make available funds in the 
maximum amount of 5150,000,000 At June 30.1988, the facility was unused.

Certain debt obligations of the Home Owners Assistance Program (HOAP) are secured by a surety bond. This agreement unconditionally and irrevocably 
guarantees scheduled payments of principal and interest on the notes and bonds, any required payment by the Corporation of additional amounts on the 
lloating rate notes, and payment of pnncipal of the floating rate notes pursuant to the redemption at the option of the holder.

Certain letter of credit agreements contain covenants restncting amendment of terms: redemption of bonds or notes, except as defined under the 
agreements, setting the minimum combined fund equity of the Corporation, as defined in the agreement: and minimum Debt Service Reserve Fund 
balances

Under the terms of the revolving facility agreement, the Corporation must maintain fund equity, as defined in the agreement, at a minimum o f5150900 000 
At lune 30 1988 and 1987. such fund equity, as defined in the agreement, amounted to S460.000.000 and S541,000.000. respectively

10. Loss on Early Extinguishment o f Debt
During the year ended lune 30.1988 the Corporation redeemed at par from amounts originally intended for the acquisition of mortgage securities 
550000.000 Collateralized Bonds. N85 First Senes, and $50,000,000 Collateralized Home Mortgage Bonds. 1986 Series B

During the year ended lune 30 tQ87 the Corporation redeemed from amounts originally intended for the a-quisition of mortgage secunties S2I8.280.000 
Collateralized State Guaranteed Bonds. 1984 Second Series, and S26.930.000 Collateralized Home Mortgage Bonds. 1985 Series B These redemptions 
resulted in an extraordinary loss of S8.134,000 representing an adjustment to the related unamortized bend discount and cost of issuance. This adiustment 
has been reflected in income for the year ended lune 30.1987

The Corporation has also redeemed dunng the years ended lune 30.1988 and 1987 SI97.022.000 and 5687.020.000 respectively of debt pursuant to 
provisions oi the related agreements which permit surplus revenues, which result primarily from mortgage loan prepayments, to be used to retire the 
tligations at par The accelerated amortization of related discounts and costs of issuance resulting from the surplus revenue redemptions are included m 

e'pense

11. Legislation
Legislation authorizing the Corporations further involvement in efforts to stabilize the housing market through programs to acquire and remove 
substandard public housing and to participate in a housing stabilization program was enacted at the 1988 legislative session The legislation expressly 
authorizes the Corporation to m arrange tor conveyances by borrowers o f residential housing securing a mortgage loan financed by the Corporation 'or 
. 'ther residential housing ow ned by the Corporation, in; arrange tor exchanges of ownership interests in condominium units ineligible for financing by the 
Corporation to units owned by the Corporation urn demolish certain substandard residential housing owned by the Corporation, nvi convert residential 
m'using owned by the Corporation to. n.her beneficial uses and ivi provide financing topromote the sale of residential housmgovvned by the Corporator so 
'• >ng as Suvih :';nan>. ;ng doc> not confer a hardshipon competing sellers oi residential housing The legislation also established a Stabilization Fund to berm t 
gra.nts bv :he C rp< 'rain m to turd the „ • 'si. >i demolishing residential housing and stated a legislative intent that the Corporation transier S2'  million ;r %r  is 
-I’n S fM v d  :urJ io ihai S:abili/ati"n Fund tor :he purpose oi tundmg a grant to a Slate agency to cover costs of demolishing State owned re iser: a.

Notes to Combined Financial Statements



ALASKA HOUSING FINANCE CORPORATION

C o m b i n i n g  B a l a n c e  S h e e t  -  A l l  F u n d s
lune 30.1988 (In Thousands)

Serene

Revolving Fund

Corporation General
Home

Ownership
Combined
Insurance

Operating Account Fund Fund
Assets
Cash S 678 390 135
Investments 14.270 88,295 19.429 33 536
Secunties purchased from other funds 

under agreements to resell 6,000 _
Mortgage loans and mortgage backed securities, 

net of discounts and allowance for loan losses 4,539 266,211 197
Mobile home loans, net of allowance for loan loss 3.121 23.613 47,224
Accrued interest receivable 74 3,268 566 143
Claims receivable 22,224 499 -

Due from other funds 59.469 78,748 5,014 _
Real estate owned 113 8,222 172
Mobile homes owned 676 2,158 7,666
Other assets 3,435 3,984 - -

S 108.599 481,388 80,403 33679

Liabilities and Fund Equity
Liabilities:

Bonds and notes payable, net of discounts:
Mortgage bonds and notes 

Commercial paper 
Secunties sold to other funds 

under agreements to repurchase 
Accrued interest payable 
Insurance fund reserve for loan losses 
Due to other funds
Accrued expenses and other liabilities 

Total liabilities

Fund equity:
Contributed capital 

Designated as security for outstanding obligations 
or other purposes allowed within the respective fund 

Interfund transfers representing loan subsidies 
and debt collateralization

Total contributed capital

Retained earnings 
Designated as security for outstanding obligations 

or other purposes allowed within the respective fund 
IVesignated

Total fund equity 

Commitments

- 69257 - -

- - -
11738

41,703 14,352 5.796 7325
- 4.911 795 -

41,703 88.520 6.591 195o3

- 189.990 103381 11758

- 1100.998) - •

- 88.992 103.381 11758

303876 (29 569) 53:5
66.896 - - “

66.896 3Q2.868 73812 • 3

108599 481388 80403 lift *



Combined
Home

Mortgage
Bond

Combined
Slate

Guaranteed
Bond

Combined 
Medium 

Term Vote 
and Secured 

Bond

Combined
State

Assisted
Mortgage

Bond

Combined
Residential
Mortgage

Bond

Combined
Homeowners

Assistance
Programs
1HOAP1

Combined
Other
Bonds
and

Notes Combined

19? 
135. •' oO

173
1298??

2.368
214.-481 is;

231
761

724
221023

30!
458533

5304
1523154

516.355

7.413
22534

I
81.727

3.253
816.640

646.468

9487 
12.701 

139 
49 754

4.184
852.783

449.201

5.320
5

371
526

1.630
673.902

552.476

8998
15.375

753
53.961

_\J\\_

790.966

64.067

552

41
2,160

_  J 1 L
72.886

2.784

3.54J_
228.072

1.172.326

16.703
6.860
13.493
24.692

-  7929 
1700.887

o COO

3671340 
73.953 
55308 
80.198 
158.029 
221327 
10500 

 29.587
5.840205

o 12 408

6450

23 127 
2023 

704 008

'2-"32

i m i 
'25133

'25'ili 

.! 2 o32

* r* M«*l I

.44 353

6.480

13012
1363

765 703

105725

44

■ '*5 824

!8 7t°)

582.496

7.726

5.513
1.504

597239

12.684

4 558 
77242

•574i

7oco3

an?

427 460

5.833

20900
3389

457582

3387le

3
338 719

'5335i

333334

'JtNpO

60.000

2.051

3.835
119

66 005

5275

2.7o 2 
8.037

11 I5ei 

o 881

2336

178.904 1344.078 4 00® 0^4
" - 69257

- 6.000 6000
5.248 23.702 574°0

- - 11733
2.168 19.798 158029

25 _  4.82 7 Iq 45o

186345 1398.405 4 331 ee4

- 82310 103337!

42.468 50.007
42.468 132.317 • - 1

.7411 1 70.166 407
- - 66 8°6

41727 302482 • y : i  53?

228072 1700887 3 :



A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N S c h e d u l e :

C o m b i n i n g  B a l a n c e  S h e e t
lure 30 1988 iln Thousands)

—  I n s u r a n c e  F u n d s

State
Mortgage
Insurance

Rural
Housing
Hazard

Insurance

Rural
Housing

Title
Insurance

Rental
Program

Insurance
Fund Combined

Assets
Investments
.Accrued interest receivable

S27.9I0
115

451
2

691
2

4.484
24

33536
143

528.025 453 693 4508 33679

Liabilities and Fund Equity
Liabilities.

Insurance fund reserved tor loan losses 
Due to other hinds

5 3.947 
7.785

- - 7.791
40

11738
7825

Total liabilities 11.732 - - 7.831 19.563
Fund equity 

Contributed capital 
Designated as secuntv tor outstanding obligations 

or other purposes allowed within the respective fund 7228 250 380 3.900 11.758
Total contnbuted capital 7228 250 380 3.900 11758

Retained earnings 
Designated as secuntv for outstanding obligations 

or other purposes allowed within the respective fund 9.065
.  2 0 .3

313 172231 2358
Total fund equity 16293 453 693 (3323) 14 lib

Commitments
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ALASKA HOUSING FINANCE CORPORATION

C o m b i n i n g  B a l a n c e  S h e e t  -  H o m e  M o r t g a g e  B o n d s

see ,!;*  i

lune 30.1988 (In Thousands)

198! 1982
First Second First Second

Senes Senes Senes Senes
Assets
Cash S 16 16 19 24
Investments 6.996 11.149 5206 6212
Mortgage loans and mortgage backed secunties,

net of discounts and allowance for loan losses 52.657 54,113 48.039 c073!
Accrued interest receivable 539 629 541 o94
Claims receivable 2,963 2,485 3.803 4639
Due from other funds - - - 1
Real estate owned 10,566 9.695 12.619 16.076
Other assets 92 490 30_ _ J 4 0

$ 73.829 78.577 70257 88.567

Liabilities and Fund Equity
Liabilities:

Bonds and notes payable, net of discounts:
Mortgage bonds and notes S 43,732 60.396 53.609 71101

Accrued interest payable 440 598 494 oG3
Due to other funds 795 1.994 4 998 5250
Accrued expenses and other liabilities 195 223 229 256

Total liabilities 45.162 63.211 59.330 77240

Fund equity:
Contributed capital.

Designated as secuntv for outstanding obligations
or other purposes allowed within the respective fund 24.942 19.000 13.643 14436

Interfund transfers representing loan subsidies
and debt collateralization - - - -

Total contributed capital 24.942 19.000 13.643 14436

Retained earnings:
Designated as secuntv for outstanding obligations

or other purposes allowed within the respective fund 3,725 l3.b34l i2.7I6i 3 :o°'

Total fund equity 28.667 15366 10927 1 ! 327

Commitments
S 73.829 78.577 70.257 58 5c7



First
Series

1983
Second
Series

1984 
Series A

1985 
Senes B

Collateralized
1986

Series A " Se'nes B_ Series A
J987____ ~

______ Senes B Combined

25
+491

35
3542

14
4.385

13
7.178

9
3.207 71,530

26
56.264

197
185.160

47535
514

2.707

75,913
916

5.517

60.688
956

16

65.113
1.047

404

51.516
445 446 686

516.355
7.413

22.534
9.942 

78 _
65292

20,612
298

111.833

164
308_______

66.531

1,995 
_______[33___

75.883

58
162

55.397
534

72,510
988

57.964

1
81.727
3.253

816.640

53.852 103.025 55,456 o5.5I2 48.822
451 830 505 1.519 349

3.247 1.734 1.557 2.221 441
260 376 186 166 119

57810 105 9b5 57.704 69.418 49.731

SSI 5 *455 10025 7.871 6,934

- - - 67 11.338)
i 513 4 955 10025 7.938 5.596

14 0S7i II 1981 (1.4731 70

5 SoS 8.827 6.465 5.666

• A : 1 1  533 6o 531 75683 55397

67,000 49,903 672.408l _ 324 337 6.450
- 594 266 23.127

______________“ __ - ________13 _ 2.023
.. r  _ 67,918______ __505I9 _ 704.008

5.058 3.350 • 124.032

(5.058) - 7.430 1 .10 1
3,350 7.430 125.133

- 1242 15 112.5011

- 4.592 7.445 112,632

- 72.510 57.964 31 o 6+0



C o m b i n i n g  B a l a n c e  S h e e t
lune 30.1988 (In Thousands)

A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N

-  S t a t e  G u a r a n t e e d  B o n d s

1983
First Second Third ?

Senes Senes Series i
Assets
Cash S 8 32 1 1
Investments 2,123 7,233 4.031
Mortgage loans and mortgage backed secunties,

net of discounts and allowance for loan losses 31,630 75.065 49609
Accrued interest receivable 390 809 611
Claims receivable 645 1,920 871
Due from other funds 52 58 -

Real estate owned 2,400 7,403 4,309
Other assets 31 208 248

$ 37,279 92,728 59,690 :

Liabilities and Fund Equity
Liabilities:

Bonds and notes payable, net of discounts:
Mortgage bonds and notes $ 35,094 88,164 54.197 £

Accrued interest payable 247 587 403
Due to other funds 378 1,113 1.005
Accrued expenses and other liabilities I I I 370 118

Total liabilities 35,830 90,234 55,723 o

Fund equity.
Contributed capital:

Designated as secunty for outstanding obligations
or other purposes allowed within the respective fund 2.031 2,492 5,034 *

Interfund transfers representing loan subsidies
and debt collateralization - - -

Total contributed capital 2,031 2.492 5.034

Retained earnings;
Designated as secunty for outstanding obligations

or other purposes allowed within the respective fund ___________________ (582)___________ __2 _ 11.0671
Total fund equity 1,449 2.494 3.967

Commitments
S 37,279 92,728 59690 «



33039
251
746
221

34 257

50.492
404
734
224

51 854

94,439
756

1687
360

97.242

47.978
459

3.020
174

51.631

67.834
583

2.054
20

70.491

68.524
601
640
69

69.834

96.235
788
175
24

97.222

49.470
927
280

50.677

744353
O.480

13012
1.863

765.708

3049

3049

I.IlD

, ,1 3

8.722

8.722

10.585

10,585

11.985

(109)
11.876

24,661

24,66!

21,220

(4.964)
16256

5.172
5.172

105 725

99

105.824

!40
3139

1955) 
o 320

(772)
7.950

(2.341)
8.244

(730) 
11.14b

(10.703)
13.958

(853)
15.403

(140)
5.032

118 749) 
37075

3744b 58 b74 105.192 59.875 81.637 83.792 1 12 .6*' 55.709 852 733
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C o m b i n i n g  B a l a n c e  S h e e t  —  M e d i u m  T e r m  N o t e s  a n d  
S e c u r e d  B o n d s
lune 30 l°88 iln Thousands)■* * ............. — — - 1 -----------

Medium Medium Medium Medium
Term Notes Term Notes Term Notes Term Notes
1986-1 and 1986-2 and 1986-3 and- 1986-4 and

Secured Secured Secured Secured Secured
Bonds Bonds Bonds Bonds Bonds
1986-A 1986-B I986C 1986-D J9 86 -E  _ Combined

Assets
Cash S 2.318 10 14 8 IS 2368
Investments i 7,558 55,142 47.059 49.498 45,224 214481
Mortgage loans and mortgage backed secunties,

net of discounts and allowance for loan losses 96,502 74.706 84,637 97,103 96.253 449201
Accrued interest receivable 912 1.082 1,081 1,166 1.079 5.320
Claims receivable - - - 5 - 5
Due from other funds - 43 - 82 246 371
Real estate owned - 82 273 171 - 526
Other assets 306 232 570 359 163 1.630

$117,596 131.297 133.634 148,392 142.983 673902

Liabilities and Fund Equity
Liabilities.

Bonds and notes payable, net of discounts:
Mortgage bonds and notes $ 98.700 117.729 116,566 124 780 124.721 58249b

Accrued interest payable 1.031 878 874 2.859 2.084 7 726
Due to other funds 1,168 817 1,048 1,027 1.453 5513
Accrued expenses and other liabilities _________350 _  _ i °8  . 286 365 <55 1504

Total liabilities 101.249 119.832 118,774 129,031 128.353 597239

Fund equity
Contributed capital

Designated as security for outstanding obligations
or other purposes allowed within the respective fund i4.l 24 12.488 15,884 19.536 I0.o52 72684

Intertund transfers representing loan subsidies
and debt collateralization - - - - 4 558 •♦555

Total contributed capital

Rc'.ameJ earnings 
Designated as security lor outstanding obligations 

.«r other purposes allowed within the respective fund
T. :ai tunc equity

14.124

2223
16.34/

12.488

(1023)
11405

15.884

11.0241
14860

19536

lliD l
|93ol

15210

>560i 
14 o30

 ̂ J'

To oc3



HOUSING FINANCE CORPORATION 5Cre:.

C o m b i n i n g  B a t e n c e  S h e e t  -  S t a t e  A s s i s t e d  M o r t g a g e  P r o g r a m
June 30.1988 (In Thousands)

SenesA Senes D&E Senes F Senes K Ser.:
Assets
Cash $ 29 15 41 3
Investments 49.300 41.234 6.921 1714 •
Mortgage loans and mortgage backed securities,

net o f discounts and allowance for loan losses 96311 29.237 63.203 25.049 27*
Accrued interest receivable 1,471 849 1.040 357
Claims receivable 1344 986 4,183 1.007 .

Due from other funds 45 - - .
Real estate owned 4,810 4,507 13.684 3.430 4'
Other assets 154 ____________73__ _  22 _ 127

$153,464 76,901 89.094 31.692 3b-

Liabilities and Fund Equity
Liabilities:

Bonds and notes payable, net o f discounts:
Mortgage bonds and notes $ 59,117 30,380 3,052 16,659 24:

Accrued interest payable 813 456 39 166
Due to other funds 631 528 5260 1.540 Is
Accrued expenses and other liabilities 394 179 563 _ 90 ,

Total liabilities 60.955 31,543 8.914 18,455 26 5

Fund equity:
Contnbuted capital:

Designated as secunty for outstanding obligations
or other purposes allowed within the respective fund 86,592 55,166 77,653 13.403 105

Interfund transfers representing loan subsidies
and debt collateralization - - - -

Total contnbuted capita 86.592 55,166 77.653 13.403 103

Retained earnings
Designated as secunty for outstanding obligations

or other purposes allowed within the respective fund 5.917 (9,808) 2.527 (166) i 1 2
Total fund equity 92,509 45358 80.180 13.237 9o

Commitments
$153,464 76,901 89.094 31.692 364



Senes 1 Series K Series L Scries M Series N Senes 0 Series P Senes Q Combined

13 21 19 14 28 15 15 231
2.171 3.422 3235 3.030 4.457 19.675 14,895 5.621 !57.7ol

27.174 45.462 42.928 31.073 37,733 33,627 43.901 49.175 552.476
359 657 606 623 592 722 700 563 8.998

1.167 1,378 1 .10 1 1.531 1.229 - - 9 15375
- - - - - 708 . 753

3,835 4.917 4.340 5,126 4.421 - - 109 53.9b 1
116 130 177 115 46 247 83 8 1.411

34,835 55.987 52.406 41.512 48.506 54,979 59,594 55,500 790966

24.135
230

1.705
183_

39,582
358

2267
269

31.584
305

1.582
212

23.115
250

1,824
163

29.740
307

2,549
310

49,691
453
480

8

49212
1.250

319
420

46,532
969
227
420

427,460
5,833

20900
3389

26.253 42,576 33.683 25.352 32.906 50.632 51.301 48148 457582

9.646 14.051 17.826 17.664 16.310 5,663 7.967 5.933 338.716

- - - - - - - 3 3
4646 14.051 17,826 17.664 16,310 5.663 7.967 5,936 338.719

(1.064) (640) 897 H,504)1 _ (710) (1216) 326 _ 1,416 i5 335'
8.582 13.411 18.723 16.160 15.600 4.347 8.293 7.352 333384

34 835 55.987 52.406 41.512 48.506 54.979 59.594 55500 7q0°5o



ALASKA HOUSING FINANCE CORPORATION S & e M e  7

C o m b i n i n g  B a l a n c e  S h e e t  -  R e s i d e n t i a l  M o r t g a g e  B o n d s
lune 30 1988 iln Thousands)

Assets
Cash
Investments
Mortgage loans and mortgage backed secunties.

net ot'discounts and allowance lor loan losses 
.Accrued interest receivable 
Due rrom other lunds 
Real estate owned 
Other assets

Liabilities and Fund Equity
Liabilities.

Bonds and notes payable net of discounts.
Mortgage bonds and notes 

.Accrued interest payable 
Due to other lunds 
Accrued expenses and other liabilities

Total liabilities___________________ ________________

Fund equity 
Contnbuted capital 

Designated as secunty lor outstanding obligations 
or other purposes allowed within the respective lund 

Interrund transters representing loan subsidies 
and debt collateralization

Total contnbuted capital

Retained earnings 
Designated as secunty tor outstanding obligations 

o r  other purposes allowed within the respective lund
Total lund euuitv

Series A Series B Series C Combined

<✓* o-* 
1 j

30 34 107
1.515 3.406 818 5739

22369 25.605 16.093 c4.0o7
193 232 127 552
41 - - 41

928 1,176 56 2.1 eO
1 1 1 57 52 220

S25200 30506 17.180 72886

S 20,000 25.000 15,000 60.000
582 1,075 394 2,051

1377 1234 1224 3,835
43 42 34 119

22,002 27351 16.652 o6005

2,687 2.388 - 5275

1.116 1.081 565 2,762
3.803 3.669 565 8037

(6051
3.198

(5141
3.155

(37}
528

il !5oi 
0.381



.A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N

C o m b i n i n g  B a l a n c e  S h e e t  -  
H o m e  O w n e r s '  A s s i s t a n c e  P r o g r a m  ( H O A P )
lune 30.1988 fin Thousands)    _  _________________

Medium Term 
Notes. Floating 

Rate Notes,
Z Bonds, 

Series 1988-1: 
Secured Bonds, 

Senes F&G

Collateralized
Mortgage

Obligations
Senes
1988-1 Combined

Assets
Cash $ 724 724
Investments 131,089 89,934 221.023
Accrued interest receivable 2,105 679 2,784
Other assets 2.455 1,086 3,541

$135,649 92,423 228.072

Liabilities and Fund Equity
Liabilities:

Bonds and notes payable, net of discounts.
Mortgage bonds and notes $107354 71,550 178.904

Accrued interest payable 4,160 1,088 5248
Due to other funds 1,904 264 2.168
Accrued errpenses and other liabilities 25 - 25

Total liabilities 113.443 72,902 186345

Fund equity:
Contnbuted capital 

Interfund transfers representing loan subsidies
and debt collateralization 22.935 19,533 42.468

Total contnbuted capital 22,935 19533 42.468

Retained earnings 
Designated as secuntv for outstanding obligations 

or other purposes allowed within the respective fund (729) (12) (741)
Total fund equity 22206 19.521 41.727

Commitments
$135,649 92.423 228.072



C o m b i n i n g  B a l a n c e  S h e e t  -  O t h e r  B o n d s  a n d  N o t e s
lune 30.1988 (In Thousands)

A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N

Housing
Mortgage

Bond

Insured
Mortgage

Bond

Insured
Rural

Mongage
Bond

Assets
Cash 5 15 146 _
Investments 32.885 195.578 _
Mortgage loans and mortgage backed secunties, 

net of discounts and allowance for loan losses 81.021 681.081
Accrued interest receivable 714 6,639 .
Claims receivable - -

Due from other funds - 8.862 .
Real estate owned 2.273 19.705 _
Other assets 156 823 ' -

5117.064 912.834

Liabilities and Fund Equity
Liabilities:

Bonds and notes payable, net o f discounts:
Mortgage bonds and notes S 83.504 8029b? _

Securities sold to other funds
under agreements to repurchase - - .

Accrued interest payable 465 5570 .

Due to other funds 374 4.923 .

Accrued expenses and other liabilities __________182 1325 -
Total liabilities 84.525 815285 -

Fund equity 
Contributed capital 

Designated as security for outstanding obligations
or other purposes allowed within the respective fund i2l 141 4l7l -

Intertund transfers representing loan subsidies
and debt collateralization - 11870 -

Total contnbuted capital l2 l i 2 9 5 4 7 i -

Retained earnings 
Designated as security for outstanding obligations

.'I other purposes allowed within the respective fund 32.541 127 09b -

Total lund equity 32.539 97 349 -

Commitments



Fairbanks

24.012 110,543 175,364

North Star 
Borough 

Residential 
Mortgage 

' Bond_

Overseas 
Finance 

___ Series E l FNMA Notes

Floating 
Rate Notes 

1986-A

Mortgage
Backed
Bonds
Series
1987-1

« 4 44 41 10 30
2.491 33.303 3,528 57.293 8,858

20.070 66.355 160.822 87.715 75262
266 2.051 3,695 1,408 667
298 1.293 5.261 8

- 4.631 _

865 313 1,126 410
_ !8_ ____ 2.553 691 1.874 727

148,718 85,544

Medium 
Term Notes 

Floating 
Rate Notes 
ZBonds 
Series 
1987-1

124,647

1.263

887

.Combined

301
458.583

1.172.326
16.703
6.860
13.493
24.692
7.929

126.808 1.700.887

1559b b0.5bl 103.322 118.961 62.000 97.167 1.344 078

154
247
08

2.705
2.208
1.755

1.179
7,116
522

6.000 
10.536 
• 2.273 

______ 221__

1.494
1.018

______ 230

' 1.599 
1.639 

24

b.000
23.702
19.798
4.827

i o 0o5 07229 _ 112.139 _____ 137.991 64.742 100.429 1398405

* VO 4 1 044 Ol 034 13.069 S23I0
- i7422> - - 18.826 26733 50007

‘ 35 2 54 222 ol o34 I30o9 18.826 26.733 132317

0,^2 1541 (23421 1.976 (3541 170 !o5
' -s7 i33!-» o3225 10 i2i 20.802 20.379 302 452



ALASKA HOUSING FINANCE CORPORATION Schedule' \ i

C o m b i n i n g  S t a t e m e n t  o f  R e v e n u e s ,  E x p e n s e s ,  T r a n s f e r s ,  a n d

Year Ended June 30,1988 (In Thousands)

Revenues:
Interest income: 

Mortgages and loans 
Investments

Corporation
Operating

$ 911 
495

Revolving Fund
Home

General Ownership 
Account Fund

24,170 6,719 
10,595 890

Combined
Insurance

Fund

2.019

Loan fees and other

1,406

1,496

34,765

469

7,609

33

2.019

200
Total revenues 2.902 35234 7,642 2219

Expenses:
Interest 5.016
Mortgage service fees 105 1,075 726 -
General and administrative 5,537 238 - -
Trustee fees, insurance and financing costs 349 792 13 29
Mortgage payment assistance subsidies - - 2,101 -
Provision for loan losses 982 7,085 11,982 -
Insurance fund losses - - - 9506
Write down and net operating expenses 

associated with real estate and mobile homes owned 691 5,467 , 11.00 1 2.587
Interfund operating charge (credit) (5,518) - 142 -

Total expenses 2,146 19,673 25.965 12 122
Net income (loss) 756 15,561 (18,323) (9.903)

Retained earnings (deficit) at luly 1,1987 66,140 284,987 (11246) 12.261
Transfers from itoi other funds - _  W 28. -

Retained earnings ideticit) at June 30,1988 $ 66,896 303,876 (29.569) 2.358



Combined
State

Guaranteed
Bond

Combined 
Medium 

Term Note 
and Secured 

Bond

Combined
State

Assisted
Mortgage

Bond

Combined
Residential
Mortgage

Bond

Combined
Homeowners
Assistance
Programs
(HOAP)

Combined
Other
Bonds
and

Notes Combined

56.612
16.716
73.328
5.693

79.02!

78.394
2.178

2.527

2.927

1.715
1.085

38.826
19.805)
i8.944i

(18744)

38,108
22.263
60,371

II
60.382

52.000
1.566

2,198

495

106
696

57.061
3.321

(3.900)

(579)

57.486
11,560
69.046
6.751

75,797

59.176
2,033

2.368

6.301

1.054
948

71.880
3.917

(9.252)

(5.335)

5.370
716.

6,086

6.086

5,491
212

106

691

197
103

6.800
(714)

(442)

(1.156)

- 117.175 353922
5.094 3!,134 117.918
5.094 148.309 471.840

- 769 25.206
5.094 149,078 497,046

5,543 126,234 402.050
- 4,361 14,052
- 330 6.105

292 2,634 13.850
- - 2.10!
- 1,636 36.620
- - 9506

- 462 25362
- 1.611 -

5.835 137.268 509,646
(741) 11.810 (12.600)

- 159,895 487.265
- (1.540) -

(741) 170.165 474 665



C o m b i n i n g  S t a t e m e n t  o f  R e v e n u e s ,  E x p e n s e s , a n d

Schedule ll

Year Ended June 30,1988 (In Thousands) ----— — . _  . ________ ________ “  *

Rural Rural Rental
State Housing Housing Program

Mortgage Hazard Title Insurance
Insurance Insurance Insurance_ Fund Combined

Revenues
Interest income

Investments $ 1,684 27 44 264 2.019
Loan fees and other - - - 200 100

Total revenues 1,684 27 44 464 2219
Expenses

Tfustee fees, insurance and financing costs 23 1 2 3 29
Insurance fund losses 5,902 - - 3,604 9505
Mite-down and net operating expenses

associated with real estate and mcWe homes owned 2,587_____ - - - _  258 7
Total expense 8,512 _ 1 2 3̂ 607____ ____ 12,122
Net income (loss) (6.828) 26 42 (3.143) (9.903)

Retained earnings (deficit) at July 1,1987 I5,893_ 177 ________271________ ____ (4080) 12261
Retained earnings (deficit) at June 30,1988 $ 9,065 203 313 (7223) 2358



C o m b i n i n g  S t a t e m e n t  o f  R e v e n u e s ,  E x p e n s e s ,  T r a n s f e r s ,  a n d  
R e t a i n e d  E a r n i n g s  -  H o m e  M o r t g a g e  B o n d s
Year Ended June 30.1988 (In Thousands) .........................

A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N  S l h e c u <

1981 1982

Revenues:
Interest income: 

Mortgages and loans 
Investment

Loan fees and other 
Total revenues

Expenses:
Interest
Mortgage service fees 
Thjstee fees, insurance and financing costs 
Provision for loan losses 
Wnte down and net operating expenses 

associated with real estate and mobile homes owned 
interfund operating charge (credit)

Total expenses
Net income (loss)

Retained earnings (deficit) at July 1.1987 
Transfers from (toi other funds
Retained earnings ideficitl at June 30.1988

First Second First Second
Senes Senes , Series Senes

S 4.914 4.844 4,195 5270
542 1-349 351 391

5.456 6,193 4.546 5.6ol

l,097_ 1.081 1.516 1947
6.553 7274 6062 7608

5.868 7.683 6357 7.688
190 192 167 215
259 695 143 188
83 128 102 ‘ 1.888

101 73 96 156
98 99 94 122

6,599 8,870 _ 6.959 10.257
(46) (1.596) (897) i2.649>

3.771 (2,038) 11.819) 14601

S 3725 (3634) (2.7161 (3109)





C o m b i n i n g  S t a t e m e n t  o f  R e v e n u e s ,  E x p e n s e s ,  a n d  
R e t a i n e d  E a r n i n g s  -  S t a t e  G u a r a n t e e d  B o n d s
Year Ended lune 30.1988jjn Thousands)

A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N

1983
First Second Third Fourth

Series Senes Series Series
Revenues:

Interest income:
Mortgages and loans S 2.669 6.518 ■4 378 5520
Investments 190 511 3-44 ■*13

2.859 7.029 4.722 5933
Loan rees and other 287 787 549 443

Total revenues 3.146 7,816 5.271 o.37o

Expenses:
Interest 3.201 7,718 5,344 6.28o
Mortgage service fees 1 12 277 180 203
Thjstee fees, insurance and linancmg costs 101 367 248
Provision for loan losses 62 /•: 10 1
Wlite-down and net operating expenses 

associated with real estate and mobile homes owned 23 140 29 124
intertund operating charge (credit) 53 128 ________ 84 °5

Total expenses 3.552 8.704 _______ 5.986 700*
Net income ilossi 1406) 1888) .715) •633.

Retained earnings tdeiiciti at July 1.1987 1176) 890 (352! >115i
Retained earnings ideticit) at lune 30.1988 S 1582) 2 (1.067) ii-S i





•ALASKA  H O U S IN G  F IN A N C E  C O RPO RA T IO N

C o m b i n i n g  S t a t e m e n t  o f  R e v e n u e s ,  E x p e n s e s  a n d  
R e t a m e d  E a r n i n g s  -  M e d i u m  T e r m  N o t e s  a n d  S e c u r e d  B o n d s
Year Ended lune 30.1988 (In Thousands) ' ............ .* -------- -------------------------------------

Schedule u

Revenues:
Interest income: 

Mortgages and loans 
Investments

Loan fees and other 
Total revenues

Expenses
Interest
Mortgage service fees 
Trustee fees, insurance and financing costs 
Provision for loan losses 
write down and net operating expenses 

associated with real estate and mobile homes owned 
Interlund operating charge (credit)

Total expenses 
Net income doss)

Retained earnings (deficit) at July 1, 1987 
Retained earnings (deficit) at lune 30.1988

21
149

9.635
969

1,254
2.223

Medium Medium Medium Medium
Term Notes Term Notes Term Notes Term Notes
1986-1 and 1986-2 and 1986-3 and 1986-4 andSecured Secured Secured Secured Secured8onds Bonds Bonds Bonds Bonds1986-A 1986-B 1986-C l_986:D 1986-E Combined

S 9.231 7.311 8,436 8,590 4.540 38 108___  1373 _______ 5,305_ _4.676____ 3.686 7323 22.263
10.604 12.616 13.112 12376 11,763 60.371

- - II _ II
10304 12.616 13,112 12387 ___ 11.763 60.382

8,471 11.405 11.410 10.268 10,446 52,000371 286 327 372 210 1.566614 448 464 395 277 2.1989 31 95 2-18 112 405

18
.  J A
12.304

312

(1,335)
(1.023)

22
13!

J 2,449 
663 

(1.687) 
(1.024)

45
_ .  I5J 
LL479 

808

. J983)_ 
(175)

149 
11.194 

569 

(1.149) 
(5801

106
696

5i .'61
3.321

(3.900)
(5791



ALASKA HOUSING FINANCE CORPORATION

C o m b i n i n g  S t a t e m e n t  o f  R e v e n u e s ,  E x p e n s e s , a n d  
R e t a i n e d  E a r n i n g s  -  S t a t e  A s s i s t e d  M o r t g a g e  P r o g r a m
Year Ended lune 30.1988 (In Thousands)

Revenues.
Interest income: 

Mortgages and loans 
Investments

Lean tees and other 
Total revenues

Expenses:
Interest
Mortgage service tees 
Trustee tees, insurance and financing costs 
Provision for loan losses 
Write down and net operating expenses 

associated with real estate and mobile homes owned 
Int^rtund_operatin^chargejcredit)______________

Total expenses _
Net income doss)

Retained earnings ideticiti at lulv 1.198/ 
R e ta m e ^ e a r n in a ^ d e n c t^ n u n ^ 3 ^ ^ 8 ^ ^ ^ ^ ^ ^ ^ ^ ^ ^

SenesA Series D&E SenesF Series H Series 1

S 10.094 3.564 6.755 2.402 2541
3289 2.990 o49 185 223

13.383 6.554 7404 2.587 2.7*4

418 607 1.904 453 n ; j
13.801 7.161 9.308 3040 3382

9.793 6.946 2.575 2.374 3175
362 103 237 88 * b
bO 102 252 125 178

2.657 31 2.904 40 • 180

65 10 91 19 4 9
161 52 124 44 51

13.098 7.244 6.183 2.b90 3  7 2 4

703 1831 3.125 350 ■347i

5,214 (9.7251 1598) (516) • t o 3 i

S 5.917 (9.808) 2527 • 166 ) ■1 l l ' r



I - ____________

Series I
Stare Assisted Mortgage Bonds

Series K Series L Senes M
'• -   --------------------  ! J S S S f _  _  Senesq Combined

2682 4.503 4.322
2J 2 _3I6 _ 308

2.894 4.819 4.630
415 _  547_ 603

3.309 ■ 33_66_ 5,233

3.112 4.306 4.180
101 164 156
209 321 255
125 106 100

3.221
281

5 6
48

3.651_  
1342' 

(722, 
.'10641

133 
78

5.608
i2t2)

1398)
i640l

27
 73_
_4.79l_

442

. 485 
897

3.502

626
4.128

3.499
1 10
166
91

47
_ _i!L

3,969
159

Jj.663l_
11.504)

3.999
_2 9 4 _
4.293

539

3.899
1.423

4.832

4.082
137
214
52

34
 65_
4.584

248

(958)
(710)

5.322

5.323

5,484
125
134

319
52

6.115
(792)

J524[_
(1.316)

4.809
782

5.591

5.591

5,060
169
167

116
68

5.581
10

316
326

4 .6 9 5
 608_
5.303

20
5.323

4,090
185
185
13

76
4.637

686
730

1.416

51 486 
11560
69.046
b.751

1 5 ,i  9<

59.176
2.033
2.368
6.301

1.054
948

71.880
3.917

(92521
(5335)



ALASKA HOU&NG FINANCE CORPORATION

C o m b i n i n g  S t a t e m e n t  o f  R e v e n u e s ,  E x p e n s e s ,  a n d  
R e t a i n e d  E a r n i n g s  -  R e s i d e n t i a l  M o r t g a g e  B o n d s
Year Ended lune 30.1988 (In Thousands)

S c h e d u le  !o

Revenues.
Interest income 

Mortgages and loans 
Investments

Total revenues

Expenses:
Interest
Mortgage service fees 
Thistee fees, insurance and financing costs 
Provision for loan losses 
Mite-down and net operating expenses 

associated with real estate and mobile homes owned 
Interfund operating charge (credit)

Total expenses
Net income (loss)

Retained earnings (deficit) at July 1,1987
Retained earnings (deficit) at lune 30.1988

Senes A SenesB SenesC Combined

S 2.053 2280 1.037 5370
240 180 2% 716

2293 2.460 1.333 6.086

2.109 2.180 1202 5.491
81 90 41 212
56 25 25 106

178 489 24 691

126 71 _ 197
36 42 25 103

2686 2897 _____L3I7 6.800
(293) (437) 16 (7141

______(312)
. . .  _

(53) 1442)
$ (605) (514) (37) 11.156)



C o m b i n i n g  S t a t e m e n t  o f  R e v e n u e s ,  E x p e n s e s ,  a n d  
R e t a i n e d  E a r n i n g s  -  H o m e  O w n e r s '  A s s i s t a n c e  P r o g r a m  ( H O A P )
Year Ended lune 30.1988 (In Thousands) ___________

A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N  S c h e d u le  1 7

Medium Term 
Notes, Floating 

Rate Notes,
Z Bonds, 

Series 1988-1: 
Secured Bonds, 

Senes F&G

Collateralized
Mortgage

Obligations
Series
1988-1 Combined

Revenues.
Interest income 

Investments $4,280 814 5,094
Total revenues 4,280 814 5.094

Expenses:
Interest 4.759 784 5,543
Trustee fees, insurance and financing costs 250 42 292

Total expenses 5,009 826 5,835
Net income (loss) (729) (12) (741)

Retained earnings (defiat) at July 1,1987 - - -
Retained earnings (deficit) at iune 30,1988 $ (729) (12) i74ll



A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N ,CV. Scned-.e :

C o m b i n i n g  S t a t e m e n t  o f  R e v e n u e s ,  E x p e n s e s ,  T r a n s f e r s ,  a n d  
R e t a i n e d  E a r n i n g s  -  O t h e r  B o n d s  a n d  N o t e s
Year Ended lune 30,1988 (In Thousands)

Insured
Housing Insured Rural
Mortgage Mortgage Mortgage

_______________ Bond _ Bond Bond
Revenues:

Interest income:
Mortgages and loans S 7.099 64,248 33
Investments ___________________ ______ __________1,936 l6-199.. 3

9,035 80,447 41
Loan fees_and other _______ _________  ______  _____________150 _ . . . . .  456 -
________Total revenues _ ....................................................9,185 80,903 41

Expenses:
Interest 5,684 71278 65
Mortgage service fees 296 2,507 4
General and administrative - - -
Trustee fees, insurance and financing costs 38 419 5
Provision for loan losses 787 - -
write down and net operating expenses

associated with real estate and mobile homes owned 327 - -
Interfund operating charge (credit) 131 1,091 -

Total expenses 7,263 75.295 74
Net income (loss) 1.922 5,608 (33)

Retained earnings (deficit) at July 1,1987 30.619 121.488 1573
Transfers from (to) other funds - - 11.540)
Retained earnings (deficit) at lune 30.1988 S 32.541 127.096 -



Fairbanks 
North Star 
Borough 

Residential 
Mortgage 

Bond

2.014
212

2.226 

_  1 18 
2.344

2.102
74

90
4

7
32

Medium 
Term Notes

2.309
35

530

Overseas
Finance

SeriesE-l FNMA Notes

Floating 
Rate Notes 

1986-A

Mortgage
Backed
Bonds
Senes
1987-1

Floating 
■p.ate Notes 
ZBonds 
Series 
1987-1

7.725
2.603

21.133 
________________ 439

8.104 
-  3,939

6.819
266 5,53210.328 

______ II
21.572 ' 

_ . _ I 0 _
12,043 

_________24 _
7,085 5.532

I0339_ ______________21.582 _ _  !2,067_ .......... 7.085_ _____________  5.532__

8,733
237
330

17,767
578

11.060
337

3.830
328

5.715

6 22 444 606
250

239
595

171

103
10.025

314

1 12

18.901 _ 
2.681

!6
_____ ! 37 _

J2,406_
1339)

Jl_7 _ 
5,109 _  
1.976

______________ 5886 _
(354)

8.778 11.090) 12.003) _

Combined

117.175 
31.134

148.309 

769 
149.078

126.234 
4 361 

330 
2634 
! 636

462
1611

137.268 
11.810 

159.895



A L A S K A  H O U S IN G  F IN A N C E  C O RPO RA T IO N ichecuie -1

C o m b i n i n g  S t a t e m e n t  o f  C h a n g e s  i n  F i n a n c i a l  P o s i t i o n  
A l l  F u n d s
Year Ended June 30.1988 (In Thousands^ ____

_ Revolving Fund
Home Combined

Corporation General Ownership Insurance
Operating _______Account Fund fund

Sources of financial resources:
Operations.

Net income doss) S 756 15 561 (18.323) .9 9031
Items which do not use (provide) cash:

Net amortization of discounts, premiums and
bond issuance costs - 399 .

Depreciation 80 - - -

Decrease (increase) in accrued interest receivable 60 (291) 115 57
Increase in claims receivable (16,975) (29) •

Increase (decrease) in accrued interest payable - - - .

Net increase (decrease) in accrued expenses
and ether receivable 15.134 (14.962) (1.567) 5.940

Net increase in allowance for loan losses and write­
down of real estate and mobile homes owned 917 9.123 13.422 6153

Financial resources provided (used)
by operations (28) 9.801 (6.353) 2247

Transfer of subsidy from (to) other funds and
debt collateralization - (97.671) _ _

Mortgages sold to ipurchased from) other funds 3.420 259.743 4.633 -

Mortgage and loan pnncipal repayments 1,677 26.651 14.571 -

Increase in commercial paper and secunties sold
under agreements to repurchase - 64.284 - -

Net proceeds from sale of mortgage bonds - - - -

Decrease (increase) in cash 803 36 (76) -

Total sources of linancial resources S 5.872 262.844 12,775 2.247

Uses of financial resources:
Increase (decrease) in investments and securities

purchased from other funds under agreements to resell 5 5.695 30.933 12.775 2247
Acquisition ot loans - 231,9.1 - -

Payment oi mortgage bonds and notes - - - -

Equipment purchases 177 - - -

Payment ot State ot Alaska notes - - - -

Total uses of financial resources S 5.872 262.844 12.775 22-»7



r  "
I"''I

(6861
(24260)
74.067

49900
1388

89297

(130621 

! 02 359

s o  2 9 /

Combined
Home

Mortgage
Bond

Combined
State

Guaranteed
Bond

Combined 
Medium 

Term Note 
and Secured 

Bond

Comcired
State

Assisted
Mortgage

Bond

(8.479) (9.805) 3221 3.917

5.724 2218 2.063 1.494

2.578
(14283)

(91)

486
(7.164)

(32)

(861)
(5)

(10 1)

1.081
(8.790)

(777)

(2.694) (945) 267 (10,356)

6.133 4.1 J 9 573_ _________  7.326_

6.297 (1 1 .1 1 2 ) (11.123) 5,257

99
(79011)
87.177

49.470
1.609

48221

4.558
(91.322)
17,428

(614)
(64.693)

3
576

93,551

1.921
89.946

(69.194)

117.415

(80.107)

15.414

(64.693)

24.762

65.184

89946

Combined
Residential
Mortgage

Bond

(7,4)

84

(100)

(61)

2.482

856

(6.105)

2.762

2250

(102)
7.457

(11.667)
14124
5.000

Combined
Homeowners
Assistance
Programs
(HOAP)

Combined
Other
Bonds
and

Notes Combined

(741) 11.810 112.6001

436 4277 16.795
- - 80

(2,784) (1.236) (895)
- (4.032) (51,2731

5.248 1.726 5.912

(1.411) 1,704 (6.408)

- 6.069 54691

2.547 748 20413

42.468 48.467
- (73.779)
“ 131.076 448.448

- 6,000 70284
178.531 157.567 435468

(724) 511 4 752
221.023 290.260 965.249

221.023 153.766 ’ 77171
- 3.855 249690
• 121.745 •(27117

- 10894
177 

10604
221.023 2QQ.260 9h5 2-tO



«

ALASKA HOUSING FINANCE CORPORATION'

C o m b i n i n g  s t a t e m e n t  o f  C h a n g e s  i n  F i n a n c i a l  P o s i t i o n  -  
I n s u r a n c e  F u n d s

^cneduiC -u

State
Mortgage
Insurance

Rural
Housing
Hazard

Insurance

Rural
Housing

Title
Insurance

Rental
Program

Insurance
Fund Combined

Sources of financial resources. 
Operations

N'et income (loss) $(6,828) 26 42 13,143) i9.403l
Items which do not use (provide) cash:

Decease it cease) in accrued interest 
receivable 

N'et increase in accrued expenses and 
other receivable 

Net increase in aUowai; . i  for loan losses and wnte- 
down of real estate and mobile homes owned

76

5.940

2,549

2 3 124)

3,604

57

5,940

6153
Financial resources provided by operations 1,737 28 45 437 2247
Total sources of financial resources $ 1,737 28 45 437 2247

Uses of financial resources 
Increase in investments and secunties 

purchased from other funds under agreements 
to resell $ 1,737 28 45 437 2247

Total uses of financial resources $ 1.737 28 45 437 2247



ALASKA HOUSING FINANCE CORPORATION S cte& rf:

C o m b i n i n g  S t a t e m e n t  o f  C h a n g e s  i n  F i n a n c i a l  P o s i t i o n  -  
H o m e  M o r t g a g e  B o n d s
Year Ended June 30.1988 (In Thousands)

1981 1982
First

Senes
Second
Series

First
Series

Second
Senes

Sources of financial resources:
Operations:

Net income (loss) S (46) (1.596) 1897)

Items which do not use (provide) cash:
Net amortization o f discounts, premiums and bond

issuance costs 232 161 1.007 124!
Decrease (increase) in accrued interest

receivable 338 331 379 533
Decrease (increase) in claims receivable (1.831) 11.541) (2.304) t3.0bl
Increase (decrease) in accrued interest payable (76) (77) (36) .3:
Net increase (decrease) in accrued expenses and

other receivables 267 809 (2.409) (1.737
Net increase in allowance for loan losses and wnte-

down of real estate and mobile homes owned 306 249 285 2.281
Financial resources provided (used) 

by operations (810) (1.664) 13.975) .3424
Transfer of subsidv from (to) other funds and

debt collateralization - - - -

Mortgages sold to (purchased from) other funds - - - -

Mortgage and loan pnncipal repayments 7,071 6.536 9 784 •0453
Net proceeds from sale of mortgage bonds - - - -

Decrease (increase) in cash (7) (6) 19)
Total sources of financial resources S 6.254 4.866 5.800 70N

Uses of financial resources 
Increase (decrease! in investments and secunties

purchased uom other funds under agreements to resell S (1.831) (3.019) 1289 25;:
Payment of mortgage bonds 8.085_ 7.885 4.511 1 503

Total uses of financial resources S 6254 4866 5800 7)!*



1

I 
1

First
Senes

1983
Second
Series

1984 
Series A

1985 
Series B

Collateralized 
.  1986 

SenesA _ Series B
... .  J987 

Senes A Series B

(654) (3.244) (959) (742) 513 651 1.129 15

246 2,165 280 339 28 - . 25
352

(1.787)
(23)

618
(3,893)

(58)

57
394
(78)

(117)
(260)
(156)

(167) 1273

(216)

(333)

324

(686)

337
(1.453)

232

874

1,806

556

1

472

810

1 10

. !63

488 60 (731)

(3,087) (1.732) 251 346 647 2,196 1,180 (1,040)

7.875 13,813
96

10,502

67
630

7.291

(1.337)
(24,986)

742

(6,846)
-

7,430

118)
4.770

(24)
12.057

1.052
11,901

3.91.
8.725

50
(24,884) (4.650) 1.180

49,900
(26)

Combined

(8.479)

5,724

2,578
(14,283)

(91)

(2,694)

6,133

(1 1 .1 1 2 )

(686)
(24,260)
74,067
49,900

1.388
89.297

1.785 
2.985 
4 770

3,467
8,590

1-2.057

3.141
8.760

11.901

1.685 (24,884) (54.650)
70w  -  50,000

. 8.725 (24,884) (4.650)

1.180 56,264 (13,062)
102,359

1.180 56264 89297
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ALASKA HOUSING FINANCE CORPORATION Schedule - I

C o m b i n i n g  S t a t e m e n t  o f  C h a n g e s  i n  F i n a n c i a l  P o s i t i o n  
S t a t e  G u a r a n t e e d  B o n d s
Year Ended June 30,1988 (In Thousands)

1983

Sources o f financial resources:
Operations.-

Net loss

Items which do not use (provide) cash:
Net amortization of discounts, premiums and 

bond issuance costs 
Decrease (increase) in accrued interest receivable 
Increase in claims receivable 
Increase (decrease) in accrued interest payable 
Net increase (decrease) in accrued expenses and 

other receivables 
Net increase in allowance for loan losses and write­

down of real estate and mobile homes owned
Financial resources used 

by operations

Transfer o f subsidy from (to) other funds and 
debt collateralization 

Mortgages sold to (purchased from) other funds 
Mortgage and loan pnncipal repayments 
Net proceeds from the sale c f mortgage bonds 
Decrease (increase) in cash

Total sources of financial resources

First
Series

Second
Series

Third
Senes

$ (406) (888) (715)

132 290 235
35 277 105

(396) (1.321) (424)
(18) (54) (39)

108 431 (31)

114 241 141

(431) (1.024) (728)

3,614

(5)
$ 3.178

11,704

(A?!
10,661

7,233

6.505

Uses of financial resources:
Increase idecreasei in investments and secunties 

purchased from other funds under agreements to resell 
Payment of mortgage bonds _____

Total uses o f financial resources

5 588
2.590

$ 3,178

2.340
8,321

10.661

1.173
5.332
6505

Fourth
Senes

:b33i

224
60
l5l3i
1541

173 

. ,160 

'563i

7 477

Ol
7383

o7*l 
'3 5 A



J983 _ 1984
Collateralized

__ 1984 1935 IQQQ

Fifth
Series

Sixth
Series

First
Series

Second
Series

First
Series

Second
Series

First
Series

1700

First
Series Ci

(357) (820) (1.521) (940) (1,886) (1.131) (368) (140)

145
112
(511)
(22)

211
31
(663)
(39)

158
352

(1,690)
(79)

171
167

(1.066)
(70)

169
36
(404)
(106)

350
(124)
(165)
(66)

119
270
(II)
(412)

14
(835)

927
336 245 559 (2315) 116 (122) (349) (96)
13 144 274 207 1,838 578 409

(284) (891) (1.947) (3.846) (237) (680) (342) (130)

5.065 7.275 13,635
345

11.695

(109)
14

10,796
97

7326

(4,964)
(79,467)

857

5.172

(17)
A TkA

(14)
L  n n

(16) (6) 855 847 •
49,470
(10)

7.590 (83,916)
u m m am 54,502

Combined

(9.805)

2.218
486

(7,164)
(32)

(945)

4.119

(11.123)

99
(79,011)
87,177
49,470
1.609

48̂221

1.910
2,854
4.764

1.593
4,777
6370

1.749
9,923_

11.672

1,051
7,137
8.188

(1 .0 10)
12329
11.319

116
7,474
7.590

(133,803) 
 49387_
(83.916)

54,502

54,502

(69.194) 
117.415 
48.221



C o m b in in g  S t a t e m e n t  o f  C h a n g e ?  in  F in a n c ia l  P o s i t io n  -  
M e d iu m  T e rm  N o t e s  a n d  S e c u r e d  B o n d s
y e a r  E n d e d  J u n e  3 0 . 1 9 8 8  ( I n  T h o u s a n d s )  ___________ ______ _____________________ _______________

A L A S K A  H O U S IN G  F IN A N C E  C O R P O R A T IO N  S c h e d u l e  2 3

M e d i u m M e d i u m M e d i u m M e d i u m
T e rm  N o t e s T e rm  N o t e s T e rm  N o t e s T e rm  N o t e s
1 9 8 6 - 1  a n d 1 9 8 6 - 2  a n d 1 9 8 6 - 3  a n d 1 9 8 6 - 4  a n d

S e c u r e d S e c u r e d S e c u r e d S e c u r e d S e c u r e d
B o n d s B o n d s B o n d s B o n d s B o n d s
1 9 8 6 - A 1 9 8 6 - B J * f r C _ ___ 1 9 8 6 - D 1 9 8 6 - E C o m b i n e d

S o u r c e s  o f  f i n a n c i a l  r e s o u r c e s :
O p e r a t i o n s :

N e t  i n c o m e $  9 6 9 3 1 2 6 6 3 8 0 8 5 6 9 3 .3 2 1

I t e m s  w h i c h  d o  n o t  u s e  ( p r o v i d e )  c a s h :

N e t  a m o r t i z a t i o n  o f  d i s c o u n t s ,  p r e m i u m s  a n d
b o n d  i s s u a n c e  c o s t s 1 8 0 4 3 1 3 8 0 5 8 2 4 9 0 2 . 0 6 3

I n c r e a s e  i n  a c c r o e d  i n t e r e s t  r e c e i v a b le ( 9 6 ) ( 1 5 ) ( 1 0 ) ( 1 1 0 ) ( 6 3 0 ) .  ( 8 6 1 )
I n c r e a s e  i n  c l a i m s  r e c e i v a b le - - - ( 5 ) ( 5 )
D e c r e a s e  i n  a c c r u e d  i n t e r e s t  p a y a b l e - ( 4 6 ) ( 5 5 ) - ( 1 0 1 )
N e t  i n c r e a s e  ( d e c r e a s e )  in  a c c r u e d  e x p e n s e s  a n d

o t h e r  r e c e i v a b l e s 3 9 3 9 2 ( 1 9 3 ) ( 8 6 ) 6 1 2 6 7
N e t  i n c r e a s e  in  a l l o w a n c e  f o r  l o a n  l o s s e s  a n d  w r i t e ­

d o w n  o f  r e a l  e s t a t e  a n d  m o b i l e  h o m e s  o w n e d 9 ________ 3 1 7 2 3 4 9 _________ 1 1 2 5 7 3

F i n a n c i a l  r e s o u r c e s  p r o v i d e d

b y  o p e r a t i o n s 1 , 4 5 5 8 0 5 8 5 7 1 .5 3 8 6 0 2 5 . 2 5 7

T r a n s f e r  o f  s u b s i d y  f r o m  o t h e r  f u n d s  a n d

d e b t  c o l l a t e r a l i z a t i o n - - - - 4 . 5 5 8 4 . 5 6 8
M o r t g a g e s  s o l d  t o  ( p u r c h a s e d  f r o m )  o t h e r  f u n d s 9 6 6 1 , 6 5 9 1 ,5 7 1 2 , 4 8 0 1 9 7 . 9 9 8 ) ( 9 1 . 3 2 2 )
M o r t g a g e  a n d  l o a n  p n n c i p a l  r e p a y m e n t s 5 , 3 2 6  ' 4 3 6 8 3 , 9 5 0 2 , 1 5 2 1 , 6 3 2 1 7 . 4 2 8
D e c r e a s e  ( i n c r e a s e )  i n  c a s h ( 7 6 4 ) (2 1 1 5 1 5 5 _ . < > 8 ) ( 6 1 4 )

T o t a l  s o u r c e s  o f  f i n a n c i a l  r e s o u r c e s $  6 , 9 8 3 6 , 8 3 0 6 3 9 3 6 . 3 2 5 1 9 ) 3 2 4 ) ( 6 4 . 6 9 3 )

U s e s  o f  f i n a n c i a l  r e s o u r c e s .

I n c r e a s e  ( d e c r e a s e )  in  i n v e s t m e n t s  a n d

s e c u n t i e s  p u r c h a s e d  f r o m  o t h e r  f u n d s  u n d e r

a g r e e m e n t s  t o  r e s e l l $  6 , 9 8 3 ( 3 8 4 ) ( 1 . 8 0 7 ) 6 3 2 5 ( 9 1 3 2 4 ) ( 8 0 . 1 0 7 )
P a y m e n t  o f  m o r t g a g e  b o n d s - 7 , 2 1 4 8 3 0 0 - - 1 5 , 4 1 4

T o t a l  u s e s  o f  f i n a n c i a l  r e s o u r c e s J  6 , 9 8 3 6 . 8 3 0 6 3 9 3 6 3 2 5 ( 9 1 3 2 4 ) ( 6 4 . 6 9 3 )



C o m b in in g  S t a t e m e n t  o f  C h a n g e s  in  F in a n c ia l  P o s i t io n  -  
S t a t e  A s s is t e d  M o r t g a g e  P r o g r a m
Y e a r  E n d e d  J u n e  3 0 . 1 9 8 8  ( In  T h o u s a n d s )

A L A S K A  H O U S IN G  F IN A N C E  C O R PO R A T IO N

S e r i e s  A S e r i e s  D & E _ S e n e s  F S e n e s  H

S o u r c e s  o f  f i n a n c i a l  r e s o u r c e s :

O p e r a t i o n s :

N e t  i n c o m e  ( l o s s ) $  7 0 3 ( 8 3 ) 3 . 1 2 5 3 5 0

I t e m s  w h i c h  d o  n o t  u s e  ( p r o v i d e )  c a s h :
N e t  a m o r t i z a t i o n  o f  d i s c o u n t s ,  p r e m i u m s  a n d  b o n d

i s s u a n c e  c o s t s 4 8 2 9 4 2 6 4 1 3 3
D e c r e a s e  ( i n c r e a s e )  i n  a c c r u e d  i n t e r e s t  r e c e i v a b le ( 1 5 1 ) 1 1 9 5 9 1 7 3
D e c r e a s e  ( i n c r e a s e )  i n  c l a i m s  r e c e i v a b le ( 5 6 2 ) ( 5 3 6 ) ( 2 3 0 9 ) ( 6 0 1 )
D e c r e a s e  i n  a c c r u e d  i n t e r e s t  p a y a b le - ( 1 5 2 ) ( 2 4 6 ) ( 3 6 )
N e t  i n c r e a s e  ( d e c r e a s e )  i n  a c c r u e d  e x p e n s e s  a n d

o t h e r  r e c e i v a b l e s 3 6 8 1 7 2 ( 3 , 5 8 8 ) ( 6 0 7 )
N e t  i n c r e a s e  i n  a l l o w a n c e  f o r  l o a n  l o s s e s  a n d  w r i t e ­

d o w n  o f  r e a l  e s t a t e  a n d  m o b i l e  h o m e s  o w n e d _  J . 7 4 7 ___________________ 3 0 ____________ 3 , 1 4 3 _______ 4 8

F i n a n c i a l  r e s o u r c e s  p r o v i d e d  ( u s e d )

b y  o p e r a t i o n s 3 . 1 5 3 ( 1 5 6 ) 9 8 0 ( 6 4 0 )

T r a n s f e r  o f  s u b s i d y  f r o m  o t h e r  f u n d s  a n d
d e b t  c o l l a t e r a l i z a t i o n - - - -

M o r t g a g e s  s o l d  t o  o t h e r  l u n d s - - - -
M o r t g a g e  a n d  l o a n  p n n c i p a l  r e p a y m e n t s 9 . 4 9 3 6 , 8 8 4 1 8 ,1 7 1 4 . 6 8 7
D e c r e a s e  ( i n c r e a s e )  i n  c a s h . . .  ( | 4 ) . .  . ( 7 ) ( 2 0 ) ( 5 )

T o t a l  s o u r c e s  o f  f i n a n c i a l  r e s o u r c e s $  1 2 . 6 3 2 6 , 7 2 1 1 9 . 1 3 1 4 , 0 4 2

J s e s  o f  f i n a n c i a l  r e s o u r c e s :

I n c r e a s e  ( d e c r e a s e )  i n  i n v e s t m e n t s  a n d

s e c u r i t i e s  p u r c h a s e d  f r o m  o t h e r  f u n d s  u n d e r

a g r e e m e n t s  t o  r e s e l l .  $  1 2 . 5 3 2 ( 3 , 5 5 6 ) 1 1 9 1 ) 2 8 8
P a y m e n t  o f  m o r t g a g e  b o n d s - 1 0 . 2 7 7 1 9 . 3 2 2 3 . 7 5 4

T o t a l  u s e s  o f  f i n a n c i a l  r e s o u r c e s $  1 2 . 6 3 2 6 . 7 2 1 1 9 . 1 3 1 4 . 0 4 2
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S e n e s  I

1347)

8 5

1 4 4

( 9 9 2 )

(3 6 1

( 5 4 0 )

3 0 2

( 1 3 8 4 1

5 3 2 1

( 7 )

3 9 3 0

1 6 3

3 . 7 6 7

3 9 3 0





C o m b in in g  S t a t e m e n t  o f  C h a n g e s  in  F in a n c ia l  P o s i t io n  -  
R e s id e n t ia l  M o r t g a g e  B o n d s
V e a r E n d e d  J u n e  3 0 . 1 9 8 8  i l n  T h o u s a n d s ^  ' ~ ----------  ----------------------------------------

_  S e n e s _ A _  S e r i e s  B S e r i e s C

S o u r c e s  o i ' f i n a n c i a l  r e s o u r c e s :

O p e r a t io n s :

N e t  i n c o m e  ( lo s s ) $  1 2 9 3 ) ( 4 3 7 ) 1 6

I t e m s  w h ic h  d o  n o t  u s e  ( p r o v i d e )  c a s h :
N e t  a m o r t i z a t i o n  o f  d i s c o u n t s ,  p r e m iu m s  a n d

b o n d  i s s u a n c e  c o s t s 4 2 2 4 1 8
D e c r e a s e  ( in c r e a s e )  in  a c c r u e d  i n t e r e s t

re c e iv a b le 3 1 2 0 ) ( 8 3 )
in c r e a s e  ( d e c r e a s e )  in  a c c r u e d  i n t e r e s t  p a y a b le I I 1 0 ) - 4 9
N e t  i n c r e a s e  in  a c c r u e d  e x p e n s e s  a n d

o t h e r  r e c e i v a b le s 1 ,2 4 2 1 0 2 1 ,1 3 8
N e t  i n c r e a s e  in  a l l o w a n c e  f o r  l o a n  lo s s e s  a n d  w n t e -

d o w n  o f  r e a l  e s t a t e  a n d  m o b i le  h o m e s  o w n e d 3 0 9 4 8 4 6 3

F in a n c i a l r e s o u r c e s  p r o v id e d  b y  o p e r a t i o n s 1 ,1 9 3 1 5 3 1 2 0 1

T ta n s fe r  o f  s u b s i d y  f r o m  o t h e r  f u n d s  a n d

d e b t  c o l la t e r a l i z a t i o n 1 .1 1 6 1 .0 8 1 5 6 5
M o r tg a g e  a n d  l o a n  p n n c ip a l  r e p a y m e n t s 1 2 4 7 5 0 9 4 9 4
I n c r e a s e  in  c a s h ( 4 1 ) ( 2 7 ) ( 3 4 )

T o ta l s o u r c e s  o f  f i n a n c i a l  r e s o u r c e s $  3 5 1 5 1 .7 1 6 2 2 2 6

U s e s  o f  f i n a n c i a l r e s o u r c e s .
In c re a s e  i d e c r e a s e i  in  i n v e s t m e n t s  a n d

s e c u n n e s  p u r c h a s e d  f r o m  o t h e r  r u n d s  u n d e r

a g r e e m e n t s  t o  r e s e l l S i  1 .4 8 5 ) 1 .7 1 6 ( 1 1 . 8 9 8 )

.A c q u is it io n  o f  l o a n s - - 1 4 .1 2 4

f o m e n t  o f  m o r t g a g e  b o n d s _  5 . 0 0 0 - -

T o ta l u s e s  o i  f i n a n c i a l  r e s o u r c e s S  3 . 5 1 5 1 .7 1 6 2 2 2 6
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C o m b i n e d

-.7141

84

11001
( 6 1 )

2 .4 8 2

8 5 6

2 5 4 7

2 .7 6 2

2 2 5 0
102)

I 4 5 /

i l l  6 6 7 1  

1 4 . 1 2 4  

5 . 0 0 0

7  4 5 7
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C o m b in in g  S t a t e m e n t  o f  C h a n g e s  i n  F in a n c ia l  P o s i t io n  -  
H o m e  O w n e r s 1 A s s is t a n c e  P r o g r a m  (H O A P )
y e a r  E n d e d  J u n e  3 0 . 1 9 8 8  ( I n  T h o u s a n d s )  ___________________________________________________________________________________

M e d i u m  T e rm  
N o t e s ,  F l o a t i n g

R a t e  N o t e s , C o l l a t e r a l i z e d
Z  B o n d s , M o r t g a g e

S e n e s  1 9 8 8 - 1 : O b l i g a t i o n s
S e c u r e d  B o n d s , S e n e s

S e r i e s  F & G 1 9 8 8 - 1 C o m b i n e d

S o u r c e s  o f  f i n a n c i a l r e s o u r c e s :
O p e r a t io n s :

N e t  lo s s S  ( 7 2 9 ) ( 1 2 ) ( 7 4 1 )

I t e m s  w h i c h  d o  n o t  u s e  ( p r o v i d e )  c a s h

N e t a m o r t i z a t i o n  o f  d i s c o u n t s ,  p r e m iu m s  a n d
b o n d  i s s u a n c e  c o s t s 4 0 7 2 9 4 3 6

I n c r e a s e  in  a c c r u e d  i n t e r e s t
r e c e i v a b le 1 2 ,1 0 5 ) ( 6 7 9 ) ( 2 , 7 8 4 )

I n c r e a s e  in  a c c r u e d  in t e r e s t  p a y a b le 4 , 1 6 0 1 ,0 8 8 5 2 4 8
N e t d e c r e a s e  in  a c c r u e d  e x p e n s e s  a n d

o t h e r  r e c e i v a b le s . . . . . _________________( 5 7 9 ) ( 8 3 2 ) 1 1 .4 1 1 )

F i n a n c i a l r e s o u r c e s  p r o v id e d  ( u s e d )

b y  o p e r a t i o n s 1 ,1 5 4 ( 4 0 6 ) 7 4 8

T ra n s fe r  o f  s u b s i d y  f r o m  o t h e r  f u n d s  a n d

d e b t  c o l l a t e r a l i z a t i o n 2 2 , 9 3 5 1 9 . 5 3 3 4 2 4 6 8
N e t p r o c e e d s  f r o m  s a l e  o f  m o r t g a g e  b o n d s 1 0 7 ,0 0 0 7 1 .5 3 1 1 7 8 .5 3 1
I n c r e a s e  in  c a s h - ( 7 2 4 ) ( 7 2 4 )

T o t a l s o u r c e s  o f  f i n a n c i a l  r e s o u r c e s S  1 3 1 .0 8 9 8 9 , 9 3 4 2 2 1 .0 2 3

U s e s  o f  f i n a n c i a l r e s o u r c e s :

I n c r e a s e  in  i n v e s t m e n t s  a n d  s e c u n d e s  p u r c h a s e d

f r o m  o t h e r  f u n d s  u n d e r  a g r e e m e n t s  t o  r e s e l l 5 1 3 1 , 0 8 9 8 9 . 9 3 4 2 2 1 . 0 2 3

T o ta l u s e s  o f  f i n a n c i a l  r e s o u r c e s $ 1 3 1 , 0 8 9 8 9 , 9 3 4 2 2 1 .0 2 3



C o m b in in g  S t a t e m e n t  o f  C h a n g e s  in  F in a n c ia l  P o s i t io n  -  
O t h e r  B o n d s  a n d  N o t e s
Y e a r  E n d e d  J u n e  3 0 , 1 9 8 8  ( I n  T h o u s a n d s )

A L A S K A  H O U S IN G  F IN A N C E  C O R P O R A T IO N  S c h e d u l e  2 :

H o u s in g

M o r t g a g e
B o n d

I n s u r e d

M o r t g a g e
B o n d

I n s u r e d
R u r a l

M o r t g a g e
B o n d

S o u r c e s  o f  f i n a n c i a l  r e s o u r c e s :  

O p e r a t i o n s :

N e t  i n c o m e  ( l o s s ) $  1 .9 2 2 5 , 6 0 8 ( 3 3 )

I t e m s  w h i c h  d o  n o t  u s e  ( p r o v i d e )  c a s h :

N e t  a m o r t i z a t i o n  o f  d i s c o u n t s ,  p r e m i u m s  a n d  

b o n d  i s s u a n c e  c o s t s 2 1 , 7 3 0 5
D e c r e a s e  ( i n c r e a s e )  in  a c c r u e d  i n t e r e s t  r e c e i v a b le I I 6 6 8 5 0
I n c r e a s e  i n  c l a i m s  r e c e i v a b le - _
I n c r e a s e  ( d e c r e a s e )  i n  a c c r u e d  i n t e r e s t  p a y a b le 6 ( 6 9 8 ) ( 3 3 )
N e t  i n c r e a s e  ( d e c r e a s e )  i n  a c c r u e d  e x p e n s e s  a n d  

o t h e r  r e c e i v a b le s 1 4 0 ( 5 , 7 8 0 ) (2 3 1
N e t  i n c r e a s e  i n  a l l o w a n c e  f o r  l o a n  l o s s e s  a n d  w r i t e ­

d o w n  o f  r e a l  e s t a t e  a n d  m o b i l e  h o m e s  o w n e d 8 9 9 4 , 3 2 5

F i n a n c i a l  r e s o u r c e s  p r o v i d e d  ( u s e d )  

b y  o p e r a t i o n s 2 , 9 8 0 5 , 8 5 3 ( 3 4 )

T r a n s f e r  o f  s u b s i d y  f r o m  ( t o )  o t h e r  f u n d s  a n d  
d e b t  c o l l a t e r a l i z a t i o n 1 1 , 8 7 0 1 1 .5 4 0 1

M o r t g a g e s  s o l d  t o  ( p u r c h a s e d  f r o m )  o t h e r  f u n d s - ( 1 . 8 7 1 ) 4 . 4 0 3
M o r t g a g e  a n d  l o a n  p r i n c i p a l  r e p a y m e n t s 6 . 9 3 7 5 7 . 4 9 4 8 1
I n c r e a s e  i n  c o m m e r c i a l  p a p e r  a n d  s e c u r i t i e s  s o l d  

u n d e r  a g r e e m e n t s  t o  r e p u r c h a s e

N e t  p r o c e e d s  f r o m  s a l e  o f  m o r t g a g e  b o n d s - - -

D e c r e a s e  ( i n c r e a s e )  i n  c a s h ( 4 ) (4 0 1 1

T o t a l  s o u r c e s  o f  f i n a n c i a l  r e s o u r c e s $  9 . 9 1 3 7 3 , 3 0 6 2 9 1 1
LU

U s e s  o f  f i n a n c i a l  r e s o u r c e s :

I n c r e a s e  ( d e c r e a s e )  i n  i n v e s t m e n t s  a n d  s e c u n t i e s

p u r c h a s e d  f r o m  o t h e r  f u n d s  u n d e r  a g r e e m e n t s  t o  r e s e l l 5  7 , 0 9 8 1 8 . 9 9 6 . ' 2 3 2 4 !
.A c q u i s i t i o n  o f  l o a n s - 3 , 8 5 5 -

P a y m e n t  o f  m o r t g a g e  b o n d s  a n d  n o t e s 2 , 8 1 5 3 9 . 5 6 1 5 2 3 5
P a v m e n t  o f  S t a t e  o f  A l a s k a  n o t e s - 1 0 . 8 9 4 -

T o t a l u s e s  o f  f i n a n c i a l  r e s o u r c e s S  9 9 1 3 7 3 . 3 0 6 2 ° l  1
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F a i rb a n k s  
N o r t h  S t a r  

B o r o u g h  
R e s i d e n t i a l  
M o r t g a g e  

B o n d

O v e r s e a s  
F i n a n c e  

S e r i e s  E - l F N M A  N o t e s

F l o a t i n g  
R a t e  N o t e s  

1 9 8 6 - A

3 5 3 1 4 2 ,6 8 1 ( 3 3 9 )

M o r t g a g e
B a c k e d
B o n d s
S e r i e s
1 9 8 7 - 1

1,976

M t d i u m  
T e rm  N o t e s  

F l o a t i n g  

R a t e  N o t e s  
Z  B o n d s  
S e r i e s  
1 9 8 7 - 1

( 3 5 4 )

C o m b i n e d

1 ,8 1 0

9 5

5 8

( 1 6 7 )
( 3 5 )

(I)

3

(12)

2 , 5 1 7

.(2)
2 . 5 0 3

4 8 1
3 5

( 6 8 4 )

( 6 9 1 )

2 , 4 6 7

1 ,9 2 2

( 7 , 4 2 2 )

1 4 , 1 7 3

5 8 8

9 . 2 6 1

1 7 8
6 4

( 3 , 1 7 3 )

8 4

2 , 6 0 2

2 , 4 3 6

1 8 9
4 4 , 0 3 4

 4 _

4 6 , 6 6 3

2 0 7

( 1 9 2 )

(8)

1 , 0 7 8

2 4 9

2 8

( 6 6 7 )

1 , 4 9 4

4 9 6

5 9 3

1 ,6 5 1

( 1 . 2 6 3 )

1 , 5 9 9

7 2 5

9 9 5 3 , 9 2 0 2 3 5 8

- 1 8 , 8 2 6 2 6 , 7 3 3
2 3 1 9 ( 7 8 , 8 1 9 )
2 , 8 7 9 2 ,9 6 1 -

6 , 0 0 0
- 6 2 , 0 0 0 9 5 , 5 6 7

_  5  _ ________________ ( 3 0 ) __________ __________________( I I )
1 2 . 1 9 8 8 . 8 5 8 1 2 4 , 6 4 7

4 , 3 7 7

0 , 2 3 6 )
( 4 . 0 3 2 )

1 , 7 2 6

1 ,7 0 4

_  6 , 0 6 ?

2 0 , 4 1 8

4 8 , 4 6 7

( 7 3 , 7 7 9 )
1 3 1 , 0 7 6

6,000
1 5 7 , 5 6 7

_S')
2 9 0 3 6 0

( 1 , 0 3 9 ) ( 6 , 0 4 9 ) ( 2 . 6 1 9 ) 6 , 1 9 8

3 , 5 4 2 1 5 . 3 1 0 4 9 3 8 2 6 , 0 0 0

2 , 5 0 3 9 .2 6 1 4 6 . 6 6 3 1 2 . 1 9 8

8 , 8 5 8

8 , 8 5 8

1 2 4 , 6 4 7

1 2 4 , 6 4 7

1 5 3 , 7 6 6

3 , 8 5 5

1 2 1 , 7 4 5

1 0 , 8 9 4

2 9 0 . 2 6 0




