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STATE OF ALASKA BILL VERSION: SCR 28
1989 LEGISLATIVE SESSION PUBLISH DATE; A/20/89
REQUEST: FISCAL NOTE
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EQUIPMENT
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The Alaska State Building Authority, named in SCP. 28 to participate on the
Task Force, is not subject to the Executive Budget Act.

Preoarec oy. Ray Price. Executive Director Phone: 562-2813
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Aocroveo oy Commissicnar., Larry Merculieff Pnone.  465-2500
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FISCAL NOTE

REQUEST:

Revision Dale: Agency Affected: Community & Regional Affai
Tide :"*Establishincf a Housing Finance BRU:

Task force...” -
Sponsor: sen Uehlino s Sen Sturoulewski Components: .

Requestor: ; .

EXPENDITURES/REVENUES:  (ThousandsofDollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 9%

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND <tSTRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- _0- _0-

CAPITAL

REVENUE

FUNDING: (Thousandsof Dollars)

GENERALFUND -0- -0- -0- -0- -0- -0-
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TOTAL -0- -0- -0- -o- -u- -0-
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FULL-UME -0- -0- _0- _0- —o- _0-

PART-TIME
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This fiscal analysis assumes the following: (1) all task force proceedings
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(2) no additional staff resources will be required of the department
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STATE OF ALASKA
1989 LEGISLATIVE SESSION

Bill Versiong>SCR 28 Fzrt-?
Publish Date: 4/20/89

FISCAL NOTE

REQUEST;

Revision Date: -
Title: Estah. Housing Finance Task Force
to review residential finance eprograms

Agency Affected: Department of Revenue
BEU: Alaska Housing Finance Corporatio

Sponsor: Uehling. Sturgulewski Components:,
Requestor: Senator Uehling
1 FYy 89 FY 90 1 FY 91 1 FY 92 FY 93 1 FYy 94
OPERATING 1 1 1 I
PERSONAL SERVICES 1 0 0] I 0 i 0 o 1 0
TRAVEL 1 0 O 1 0O 1 0 0O 1 0
CONTRACTUAL [ 0] 0 1 0O 1 0 o J 0
SUPPLIES I 0] 0 1 o ! 0 0O 1 0
EQUIPMENT 1 0] 0 i o ! 0 0O 1 0
LANDS & STRUCTURES ! 0] o 1 0 i 0 o 0
GRANTS, CLAIMS ! o] 0 j o c 0 1 0
MISCELLANEOUS ! o] 0 1 0 1 0 0 i 0
TOTAL OPERATING 1 0 0 1 0 1 0 0 1 0
1 CAPITAL 1 0 1 0 1 0 1 0 1 0 1 0
1 REVENUE 1 0 1 0 1 0 1 0 1 0 1 0
FUNDING: (Thousands of Dollars)
|  GENERAL FUND } 0 1 0 1 0 1 0 1 0 1 0
| FEDERAL FUNDS [ 0 1 0 1 0 1 0 | 0 1 0
|  OTHER | 0 1 0 1 0 1 0 1 0 1 0
| TOTAL 1 0 1 0 1 0 1 0 1 0 1 0
POSITIONS
| FULL-TIME i 0 1 0 0 | 0 0 1 0
PART-TIME i 0 1 0 1 0 1 0 1 0 1 0
1 TEMPORARY I 0 1 0 1 0 1 0 1 0 1 0
ANALYSIS: Attach a separate page for analysis

Prepared By: Margaret Nelson

Division:

Alaska Housing Fina

Approved by Commissioner: Hugh Malone
Agency: Department of Revenue

Distribution (by preparer):

Legislative Finance

Legislative Sponsor

Requestor

Office of Management and Budget
Impacted Agency(ies)

Phone: 561-1900
Date: April 6. 1989
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Original sponsors: Uehling and
Sturgulewski

1 IN THE SENATE BY THE FINANCE COMMITTEE
2 HOUSE CS FORCS FOR SENATE CONCURRENT RESOLUTION NO. 28 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - FIRST SESSION

5 Establishing a Housing Finance Task
6 Force to review and recommend changes to
7 publicly-assisted residential finance
8 programs.

9 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

0 WHEREAS the State of Alaska has created a substantial public financing

I
>|J-ystem designed to assist Alaska homebuyers and has provided more than

]2'$1,000,000,000 of capital as well as bonding authority to initiate and

Bjisustain these loan programs: and
14 WHEREAS the management of these loan programs has been assigned to
15 1several agencies, including executive departments and public corporations;

16 and

iy WHEREAS the Alaska residential housing market has evolved tremendously
since most of these loan programs were established; and

WHEREAS, due to recent economic hardship, these agencies have taken

b B &

possession of hundreds of residential properties throughout the state; and
WHEREAS scrutiny of the state"s initial capital investment, outstand—

ing bonded indebtedness incurred by these agencies, authorities, and public

B R R

corporations, and the reinvestment of income earned from residential loans

24 requires the expertise of the agencies, authorities, and public corpora—
2 tions currently involved;

% BE IT RESOLVED by the Alaska State Legislature that a Housing Finance
27 Task Force is established to review and analyze the publicly-assisted
28 residential finance programs, including but not limited to housing loan
29 programs managed by the Alaska Housing Finance Corporation and the

-1- HCS CSSCR 28(Fin)



L Department, of Community and Regional Affairs; and be it
23 FURTHER RESOLVED that the task force shall report to the legislature
3ﬂ_by the 15th day of the Second Session of the Sixteenth Alaska State Legis-
4§ lature summarizing the financial condition of all state-assisted residen-
51 tial loan programs, guidelines governing each of the loan programs, and the
6k status and condition of any bonds sold to capitalize these loans; and be it
75 FURTHER RESOLVED that the task force shall administer an independent
8] evaluation of the options and implications for .restructuring, reducing the
g3 size of, privatizing, or phasing out the Alaska Housing Finance Corpora-
bﬁ tion, and that the evaluation also include an analysis of the potential for
1L § return on the capital invested in the corporation by the state; and be it
12i FURTHER RESOLVED that the task force shall review the proposal which
13§ would require the Alaska Housing Finance Corporation to purchase mortgage
14§ loans from the housing assistance loan fund, the effects of this policy on
15! each of the loan programs, whether the purchases should be at par value or
16§ at market value and, if at market value, an appropriate method for deter—
17 mining that value, and the long-term anticipated demand for residential
loans through the housing assistance loan fund; and be it

FURTHER RESOLVED that the task force shall consist of six members,
including three members of the Senate to be appointed by the president of

the Senate and three members of the House of Representatives to be ap—

pointed by the speaker of the House, and that the task force shall have an

BRRR BB B

advisory group composed of the director of the rural development division

N

of the Department of Community and Regional Affairs, the executive director
of the Alaska Housing Finance Corporation, the executive director of the
Alaska State Housing Authority, and the executive director of the Alaska
Housing Market Council, or their designees; and be it

FURTHER RESOLVED that the Housing Finance Task Force terminates when

8 B N B B

the task force submits its report.

HCS CSSCR 28(Fin) -2-



POUCHY STATE CAPIIOI
JUNEAU. ALASKA 99811

LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM May 6, 1989
SUBJECT: HCS CSSCR 28 (Finance)
T0: Representative Ron Larson, Co-Chair

Representative Lyman Hoffman, Co-Chair
House Finance Committee

FROM: Jack Chenoweth
Legislative Co

I have incorporated the substance of the committee-adopted
changes into this version of the resolution.

By any reasonable reading of this version, the House Commit—
tee Substitute adopted by the House Finance Committee now
serves to establish a six member Joint Committee of the
Alaska Legislature, not a task force in the executive
branch. For example, Uniform Rule 21(c) permits expenditure
of money by a joint committee only in accordance with an
appropriation made for the work of the committee. In
addition, the resolution needs to authorize the committee to
meet between sessions or only during sessions. The bill
title should so state, as should the body of the resolution.
In addition, the committee, and eventually the House, should
satisfy itself that the responsibilities assigned to or
expected to be assumed by this joint committee are
consistent with Rule 21(c) of the Uniform Rules of the
Alaska Legislature.

JBC:mi
wkmi3/107



Senator Rick Uehling

Downtown, Elmendorf, Northeast Anchorage

MEMORANDUM
Co-Chairman, Senatg Finance Committee
International TYade &Zourism Committee
To: Representative Ron Larson and State Affairs Commitfeg
Representative Lyman Hoffman
Co-Chairman, House Fin«fl3$/Committee
From: Senator Rick Uehling o
Co-Chairman, Senate ommittee
Re: CSSCR 28 (Fin)am, Establishing a Housing Finance

Task Force

Date: April 28, 1989

I would appreciate your scheduling CSSJR 28 (Fin)am for a
hearing before the House Finance Committee at the earliest
possible time pending referral from the House Labor and
Commerce Committee.

This resolution will create a Task Force to assist the
legislature in reviewing the operations and structures of
Alaska®"s residential finance programs. The Task Force will
explore the possibilities of combining, restructuring,
privatizing or eliminating programs and agencies.

Our state currently has dozens of active programs designed to
assist Alaskans seeking the best possible home purchase
financing. These programs exist under a variety of agencies,
public corporations and authorities.

The Task Force will specifically examine the need for
continued state home loan subsidies. A review of state
programs offering below market rates is overdue.

As an example of the complexity of the issue, | have attached
excerpts from recent annual reports of the Alaska Housing
Finance Corporation and DCRA"s Housing Assistance Loan
Program. I do not doubt that these reports are appropriate
for CPAs or the managers of these programs, but they are not
useful oversight tools for the legislature.

The Task Force will be able to focus its attention during the
interim on the complex situation that has developed over the
last 15 years. A report will be generated and should assist
this legislature during the second session.

Pleas© calX my office if there is additional information | can
provide for you. Thank you for your consideration.

attachments
P.O.BOX V,JUNEAU, AK 99811 (907) 465-4821 o ¢ 3111 ST, *515, ANCHORAGE, AK 99503 (907) 561-7613
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Novcmbcer 15, 1988

The Department of Community and Regional Affairs
(DCRA) is pleased to present the Sixth Annual Housing
Assistance Revolving Loan Fund (HALF) Report. At atime
when most .Alaskan financial institutions arc experiencing
unparalleled financial setbacks, DCRA’s Housing Assistance
Section has maintained a fine record of relatively low delin-
quency while continuing to provide a critical statewide service
to help meet rural housing demands.

In itsefforts to provide financing for safe affordable new rural
housing, the Housing Assistance Section benefits not only
individual borrowers,
suppliers, transportation companies, local banks and other
financial

but also businesses such as material
institutions, appraisers and title companies. New
home construction creates jobs for framers, drywallcrs, plumb-
ers. finish carpenters, electricians and other construction
workers in those parts ofthe state where jobs arc often hard to
find.

The Supplemental Housing Construction Program which is
administered by the Housing Assistance Siction provides a
very importantelementin the rural housing industry.Through
this program DCRA hasworked very closely with the Region-
al Housing Authorities to combine state monies with federal
HUD funds to bring over S20 million of mutual self-help
public housing to .Alaska this past year.

The 1987 Alaska Legislature directed DCRA to develop a
srudv of rural .Alaska housing needs. The completed study,
performed in cooperation with Rural Cap, was presented to
the Legislature, Federal HU D offices and Congressional of-
fices in March of 1988. This comprehensive study was in-
strumental in providing an additional 36 units of mutual self-
help housing to be slated for Alaska bv the HU D office. This
translates to S3.5 million additional federal dollars coming
into the state.

For the last eight years, the Housing Assistance Program
provided important financial support for residential ‘ingi
family and multi-family housing in rural .Alaska. For over
years, the state has been providing energy conservation pr-
grams, first in the Department of Commerce and F.conom
Development and then in the Department of Community an
Regional .Affairs. This last year, these two critical progran
were brought into closercoordination inconjunction with tf
merger oftwo departmental divisions to create the new Rur
Development Division. To further promote the degree >
coordination between these programs, the energy and housir
sections have been relocated to work side by side.

One significant result of this increased coordination was th
the Housing Assistance program led in designing an impi
mentation of the Statewide Lighting and Thermal Efficient
Standard. This lead was then followed by Alaska Housir
Finance Corporation, the largest secondarv mortgage mark
in Alaska, in an effort to comply with the Standard.

The housing and energy programs also actively participate
and promote the Alaska Craftsman Homebuilders Frograr
This program provides Alaskan homebuilders training in t!
fine an of arctic construction techniques. To increase the
understanding o fenergy efficient construction techniques, r
department's loan personnel traveled to Whitehorse. Cana-
to study arctic construction firsthand through the Cana-
R-2000 program. This trip also proved to be an opportumrv
promote an international exchange oftechnology in the area
arctic construction to insure that both countries were 0 t
leading edge of arctic construction methods.

Asaresultofthe continually declining state operating budg<
the Housing Assistance Section is being called upon bv <tn
state agencies to provide support, promotion, collection, ai
other loan activity in the remote parts of the state. A Me:
orandum of Agreement with the Department of Commecr
and Economic Development is the basis for our contmuo
cooperation in the ““Made in Alaska" program and for a nc
revolving loan program in which the section isalso being ask*,
to participate.

A similarworking agreement with the Alaska Power Authi>r
has led to a closer working relationship on village proiei.
That coordination has already led to the timely and effect
removal of life threatening conditions in at least one vtllac

DCRA continues its policy of working with rural Alaskans
develop appropriate programs which can help people contit
to live and work in their own communities. Despite cum
economic problems, we arc confident in the future of Ala-
and in our own ability to positively contribute to the fat;
growth and prosperity of the state.

Sincerely,

David G. Huffman
Commissioner

J
[



N.ivember 30. 19X8

Ah'kj State l.emslaturc
I"ORoXxV
hmc.ui. Alarka 99811

Dear lcgolators:

It i" mv pleasure to present this sixth Annual Report ut’thc
Housing Assistance Revolving Loan Fund. Fiscal year 88 saw
main Jianges in the Housing Assistance Loan Program
Lausevi bv both internal and external forces.

Inrcrnallv. we eompleted the merger of* the Housing Assis
fame Division ami the Community Development Division
mti erile Rural Development Division This was done with the
passage bv rhe | egislature of Fxeeutive Order fi9 in March
|9.5X and Administrative Order 10“ issued bv the Governor's
I >ftwe m April 1988.

<xan

g bl

W ith this merger came many new opportunities tor the Hous
ing Assistance Loan Program. The Loan Program staff spent
many hours assisting the Energy Conservation staff of the
Rural Development Division on the implementation of the
Energy Conserv ation Standard for New Residential Buildings
and the Energy Rated Homes Program for Rural Alaska.

Although many economists are predicting the end of this
economic recessionary period it will still be awhile before the
State real estate market begins to see an end to its recession. A’
a result of this, the loan program has had to weather nunv
economic storms this year. We saw the closure ofthree of our
seller, servicers by the Federal Deposit Insurance Corporation
*FDICi and the merger of our largest seller servicer vv.th
another financial institution. This required the Loan Program
".raffto spend many hours working with the FDIC and the new
servicer of the loans to account for all the funds, notirv all the
borrowers involved, and get all the files phvsicallv transferrcs!
from one location to another.
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Due to the diversity ofour portfolio throughout the State we
have not seen as severe aproblem with default and foreclosure
asother mortgage investors in the State. Ourdclinqucncy rate
has averaged 5.99 percentover the lastyearand our numberof
foreclosed properties in our inventory has remained at about
48. Wc have tried to liquidate our real estate owned by having a
fair market appraisal done and selling the properties for the
value determined by the independent fee appraiser. When it is
not feasible to sell the property wc will rent the property. Itis
our policy to rent the properties for the fair macket rent for
similar units in the specific community involved.

The Housing Assistance Loan Prograin isnow in itsninth year
ofoperation. Partly due to the economic condition and partly
due to the age of the program we arc in the maturity stage of
our growth. We are not seeing the phenomenal growth spurts
we did in the early 1930°’sin loan demand. However, wc are
seeing a steady demand for loans at about 250 requests per
year. It isrewarding to know that more families in Rural Alaska
have better housing because this loan program exists today. As
cited in the Rural Housing Needs Assessment completed by
Rural Cap for the Department earlier this year, this is only a
drop in the bucket of the number of housing units needed in
Rural Alaska. We feel really good about the fact that we are
able to help in this way to meet this need.

As reported last year, the Department of Community 8c Re-
gional Affairs and the Department of Commerce and Eco-
nomic Developmentestablished a policy ofcooperation which
allowed the DCRA field personnel to assist the DCED per-
sonnel with their programmatic work in the Rural areas of
Alaska. Start"from DCRA has spent many hours helping with
fishing loan applications, modifications offishing loans, vessel
inspections, counseling of delinquent borrowers, and inspect-
ing businesses for certification in the Made in Alaska program.
This has resulted in cross training between the two Depart-
ments and increased travel for DCRA staff but it has been a
small price to pay relative to service to Alaskans in the areas wc
serve.

AN v e T

8 |
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During the last year the Department attempted to chanv
some of the statutes governing the Housing Loan Prograr
These changes came at the request of the loan program sta
and the Joint Committee on Economic Recovery of the Le
islaturc. Unfortunately, these changes did not pass the la
session ofthe Legislature. These changes would have given t!
Loan Program more flexibility to modify existing loans f
borrowers experiencing financial distress due to the econom
recession. The Department plans to ask the Legislature aga
this year for these necessary changes to our Statutes. In t
meantime, the Loan Program staffare doing whatever is pi
sible within the existing Statutes to help our borrowers ke<
their homes.

In the coming year the Department will continue to netwo
with other Departmentsdoing similarwork in the Rural are
Wc hope this will better utilize our funds and the resour*.
and skills available within State government to better serve t
people of Alaska.

As | reported in my letter to the Legislature last year, t
Housing Assistance Loan Program continues to be counter
all other real estate industry measurements for other lend::
and secondary mortgage markets. Wc continue to have ami
est number of delinquent loans and little growth in our inu
tory of real estate owned.

Please call me if | can be of anv assistance to vou.

Michael C. Harper
Director
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Housing Assistance Section Background

The Housing Assitance Division was created by the 1980
Legislature (Chapter 120.SLA 1980),toadministerthe Non-
conforming Housing Loan Program. Loan funds were to be
distributed on a statewide basis with emphasis on rural Alaska.
Administration of these loans was primarily through seller-
serviceragreements with financial institutions. The initial man-
date from the Legislature was twofold; (1) to form a central
office and five regional offices and (2) to offer loans for
nonconforming housing. First-year loan funds were appropri-
ated at S10 million.

The 1981 Legislature continued funding the Nonconforming
Program at a rate of S40 million and directed the Division to
divide such funds between rural and urban Alaska at an 80
percent: 20 percent ratio. The Legislature further directed the
Division to offer funds directly to eligible borrowers who
could not otherwise get service in rural Alaska (Chapter 82,
SLA 19811 This mandate is known as direct lending and has
been instituted by the Division.

The Nonconforming Loan Fund was renamed the Housing
Assistance Loan Fund during the 1982 Legislature (Chapter
113. SLA 1982i. This fund combined the Nonconforming
Loan Program with the AHFC Rural Mortgage Purchase
Programs for both owner occupied and nonowncr-occupied
loans. An FT '82 appropriation to the newly combined Hous-
ing Assistance Loan Fund (HALF) was inthe amount of $45
million bringing total appropriations to date to $95 million.

The HALF was given another $45 million by the 1983 Leg-
islature and another new program. The new program was
called the Homeownership Assistance Fund. The object ofthis
program is to make homeownership a reality for the low-to-
moderate income segment of the state’s population by subsi-
dizing a portion ofthe interest payment on the loan. Regula-
tions were dratted and became final on September 22, 1985.

The 1984 Legislature redefined rural again. The Division took
the definition to a cartographer to insure the delineating lines
were draw n correctly since the definition was based on nautical
miles from the boundaries of Anchorage and Fairbanks. The
new definition based on the maps provided by the cartog-
rapher included Homer and Anchor Point as rural locations.

In January 1985, the Division was working on new rural
definitions to present to the Legislature. It was discovered
during this process thatthe cartographer had erred in the maps
he drew and that the Homer and Anchor Point locations
should not have been included in the rural area.

The Division stopped accepting applications for loans from
the affected areas on January 22, 1985. The 1985 Legislature
redefined rural basically returning to the FY '84 definition
based on road or rail access to Anchorage or Fairbanks.

Additionally, the 1985 Legislature transferred the authoritv
for making nonconforming loans in urban areas from the
Housing Assistance Division to the Alaska Housing Finance
Corporation.

The 1985 Legislature appropriated 54 million from the Gener
al Fund to the revolving loan fund and allowed the Division t<>
revolve the FY'85 and FY 86 principal and interest repayments
to the fund as additional sources of loan funds for IT '86.

In 1986, the Alaska Lcgisl?turc enacted legislation appropri
ating $70 million from the Housing Assistance Loan Fund to
the State of Alaska, General Fund. The transfer occurred on
December 1, 1986.

The 1987 Legislature appropriated $2.5 million from the
General Fund to the Revolving Loan Fund which enabled the
Division to maintain available funding for the housing loan
demand in rural Alaska.

Further, the FY '87 Legislature directed the Housing Assis
tance Division to coordinate and consolidate the work efforts
ofthe Division with the Department of Commerce and F.eo
nomic Development. This has been accomplished through a
memorandum of Agreement between both Departments. The
Division’s loan staffisactively in rural Ahska with the outreash
of both Department programs.

In FY '88 the Housing Assistance Division merged with the
Division of Community Development creating the Rural De
vclopmecent Division. The combining of these programs will
allow us to better serve the Alaskan people by more etfeuiuiv
and efficiently utilizing the existing programs.
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Housing Assistance
Section Loan
Programs

Rural Owner-Occupied Program

The rural owner-occupied program provides fi-
nancing to qualified borrowers for the construc-
tion, purchase, or rehabilitation of a unit which
will be used as the borrower’s principal residence.
The program covers detached single-family and
duplex housing. Under this program, loans will
not be made to professional builders who will not
occupy the unite s)or to compensate the borrower
for his, her labor.

Sherrie Ace, Loan Examiner, Hank Hodge, Loan Manager and Duar
Wise, Loan Examiner.

Rural Nonowner-Occupied
Program

The rural nonowner--occupied program provides
financing to qualified borrowers for the construe

non. purchase or rehabilitation of rental housing
units The protect may involve two oreight units in
a single community or specific area outside acom -
munity and up to 1ft units in areas demonstrating
extraordinary need.

Home Ownership Assistance
Fund (HOAF)

This program provides assistance to persons of
lower and moderate income to purchase or con-
struct single family, owner occupied dwellings
where the mortgage loan on the dwelling isorig-
inated or purchased bv the Division under the
Rural Owner Occupied Program. The HOAF
program provides a subsidy which reduces the an-
nual interest rate paid on a mortgage loan to a
minimum of six percent.

Chuck Akers, Deputy Director



IndependentAuditors5R eport

Mr. Mike Harper

Director of Rural Develgprentt Divisin
Housing Assistane St

Sateof Aleda

Department of Community and Regiaal Affars:

Wc haveadited treacoompanying kalanced estsof tre Housing Assistaree Loan Fund asof
Ju,E30,1988 and 1987 and tre relatedstatarentsof reaes, eqaditures, otter firacirg
suGss (8x) ad dags n fud Elacs far te years tren adad. These fracal
stateaitsac tre requosility of e Housing Assistae Loan Fund Smenegement. Cur
requysiility Btoeqress an goinion on trese fraraiAl staterants bessd on aur adits.

We conducted our audits naocorcence with gereral ly aoogoted adintarg starchrds. Those
statarts reuire tretwe plan and perform the audit to dotain rea aeblic assurance aboout
whether tre fraraEl staterents arc freeofraterial misstaterant. An auoit incluoesexam-
g, on atetlEss, ok ;. ot tre anounts and discdloaures intte frace
statarants. An aditalso indutks asssssiing the acocountiing prirciplles Lsad and sigificat
estinates made by manegem- &, asvell esewaluatirg tte oadll firaaEl stateant pres-
atahion. We keliee ttat our adits provick a ressaeble kests farour goinion.

In cur qoinian, tre fireraAl staterants refarad o doe preat aly, n dl nataal
regects, the firaraial position of tte Housing Assistanee Loan Fund e Jure 30,1988 ad
1987 ,and tre reaultsof itsqueratias fartteyears thenended inconformitywirth gererallly
aoepted acoounting praroydles.

Septarter 26, 1988
Adorage, Aleda
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STATE OF ALASKA
DEPARTMENT OF COMMUNTITY
AND REGIONAL AFFAIRS
HOUSING ASSISTANCE LOAN FUND

Balance Sheets

June 30,1988 and 1987

o< T

— o e —

— e M T e

Jue 30
Assets 1988 1987
(nthousas)
Cash S 18468 20,896
Mortgege kars, retdallonance tor loen besses 143.998 132,036
Notes raenaie 36 —
Accrnued intaest raeidble 1,183 1,020
Real estete onned 4,193 2.862
Other assts 21 27
S 167.899 156.841
Liabilitiesand Fund Balances
Lol
Aococounts 161 199
Due o e d” AdaGaeral Fud 2,197 —
Total 1eafites 2,358 199
Fund elaoss:
Titke Iss resene 1.000 1000
Qperating ks resene 100 100
Resenetor laas rea=neble 143,998 132.036
Resere tor raAl estate onned 4,193 2.862
Reene tor leen comirtmenits 7.418 8.898
L*nresened 8.832 11.746
ToAl ard alaass 165,541 156.642
Comitments -

See acoopanying rotes o fracEl stateats.

S 167.899 156.841

GP -

—
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STATE OF ALASKA
DEPARTMENT OF COMMUNITY
AND REGIONAL AFFAIRS
HOUSING ASSISTANCE LOAN FUND

Statements of Revenues, Expenditures, Other

Financing Sources (Uses) and Changes in Fund Balances

Years ended June 30,1988 and 1987

Years ended Jure 30 1
1988 1987 |
(nthousads) f
Ravaes:
Interest Incoe S 12,506 13,648 1
Rental income 182 80 :
Total reaes 12.688 13,728 1
Baditures:
Greral ad adnnistratne 1,351 1,073 |
Mortgage savice fess 672 659 y
Proision tor loen kossss 1,493 633 [
Net rel esteleqeratios 574 436 p
Mortgege payment asststace adsidies 2 49 1
Total eqaditures 4,092 2.850 1
Bacssd reaes oer eqadituress 8,596 10.878 I
Other firecing SOUrGss ((8=):-
Apprgpriatians from tre State of Aleda Gareral Fund 2,500 - l
Trarsfer o tre Sate of Alaeda Gareral Fud @197) 170p00. 1
Total otter firecing sourcss (LBs) 303 10,0001
Bosss (deficie ) of reaes and otrer
firacing sourass oer eqadintures and otter firecing usss 8,899 (Goi122-
Fund ballances atbegiming ofyear 156,642 215.“64 f
Fund balanees aterd of year S 165,541 156.642 |

See acoompanying rotes o firaoial stataats.
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STATE OF ALASKA
DEPARTMENT OF COMMUNTITY
AND REGIONAL AFFAIRS
HOUSING ASSISTANCE LOAN FUND

Notes to Financial Statements

June 30,1988 and 1987

(1) Authorizing Legislation

The Housiing Assistare Loan Fund (Loan Fund)nes arested in 1982 by anactoftte Stiate of Aleda Legasiature (Legsskature
The Loan Fund wes esteblided as a reoivirg leen fud and was pllacad ucer the adninistrataan of tre Housing
Assistae Division of tre Siate of Aleda, Department of Coomunity and Regiaal Affaars. Gaerallly, tte Loan Fund
acomplishes isdgectives by purdesing qalified keas franvariasmortoece len ssvias throghout teSatear
Alda. Loan programs ucer tte Loan Fund arc initiElly funced by legssatne grargoniation. Contianued furding

proviced by reoivirg prrayal ad ntlarest rgaynents o tre Loan Fud.

121 Summary ofSignificant Accounting Policies

Fund Accounting

The StatecfAladkanaintairs itsaooounts inaccorcencewith treprirciplesof fund acanting. A fud safiealand accanting
atityesteblided by lawto ssgrapte and acoount far desigatad resourcss and atiMitiss. Housiing Assistanee DMisiin
lcen prograns are adninisterad through tte Loan Furd.

Basis of Accounting

The modirfied acaal esis of accountang s1olloaed by the Loan Fud. Under tte nodirfiecboonal kesss of eccontang,
reaesare recortedwhen theybecame messurable and aaildle topay IEalitesoftrearmant penial. Bqadituresare
recorcsd when tre daliiesare munad.

Appropriations

Apprgoriatias fram tre State of Aleda@ 1o tte Loan Fund are recordad as trasfars during tre periad nwhich tre fuds
becore asaikble for eqatiture. Aqorgoriatias by tre Lagsslature fran tte Loan Fund 1o tte Siate of Aleda ae
recortd a5 trasfas ntte year gyrqoniated.

Loans

Mortgege ks are camiad at tteir upaid prcipal alaoess.

Real Estate Owned

Raal Estate owned arsists prircyslly of prgoerties acuired thraugh foedkeaure ad s@amead & tte loner of ast ar
estimated ret reslizble \dbLe. At tte tine tre progerty saoopired, iftte estimated ret relizble alle B sstren te
anounts autstading on tre ke, tre differae sdarged aairst treal loance far leen kesses. Slbssguent dedinss, &
av, nestinated ret realiztie\alleand gairsar lessesupon frd dioositanoftte pragerty aredrarged togqeeratn>rx n
trearat penal

Cotinued 1
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Allowance for Loan Losses

The Loan Fund nraintains an allorance farpoientsal len keses. The bd ofttisallorance spanaiicallly reviened by nac
agamant, bessd upon anewalationoftre leen portfolio. The allovae Biraesssd, ssreessary, byapoasinfar ka
lsesvhich Bdargad toeqatitures ntreperiad et te tsseemarebe(nmkm/\n

Accrued Interest Receivable

Interest sacorued besad upon tre prircyall anount autstardlirg. In 1987 ,managementt disoontinued acanal of niaet<
lcasoer nirety days celinguent because, nttegpinianofmanegement, clllectionofsuch niarest incore scolbth

Pension Plan

Al Tl tire employees of tte Housiing Assistaee Division articiate intte Stiate of Aleda Rblic Erplloyees”Retarere:
System. The SlateSpolicy sto fud parsion asts acaad.

(3) Nonaccrual Loans
Noreacrnual ks totaled 59 767,000 abdure 30,1988 and 57 413,000 atdne 30,1987 .The kessof mtareston moreocru
lcars amounted 105879,000 ad 5658,000 1 1988 ad 1987, regectinely.

@) Allonance for Loan Losses
A sumarv of tte adtiMity ntre allonane far leen lessss fdllos:

June 30
1988 1987
(nthousans)
Balane atbgimingofyer 5 1,958 1,858
Provision far lon Iosss 1,493 633
Net lcars derged of @70) G33)
Balae ated ohvear 52,681 1,958

Management eliess trat tre allonane Baatly aceguate to dosorb known and irerent rds ntte leen portfdlio.

*5] Commitments

At Jdure 30. 1988, tre Loan Fund hed autstarding comitments to purdese fast nortgece ks of gooroxanate
57 41°“.'b0. Firstrrortgage loen purdnesss totaled S23 431,000 and 533 779,000 far tteyearsended e 30.1988 &«

1987 . reqectnely.

61 Reserve for Operating Expenses

The restricted qeerating Ioss resene arsists of fuds goorgoriated by tre legssture to resene for e eqadiitures ar
SUbss0LEnt r|gairs inounved farprgoeerties raeivad nfaediaaure. As raquiredby Statuie, tre resene sreplenided penaical

fram te uresenad fud alae.

71 Title Loss Reserve
The restrided titke loss resene aosists of funds gorgoriated by tre Legislature 1o resene far possible Isssson ks r
which tre saarity sprgeerty inaartain rual aress of Aladavhere titlehes not yet been trarsferrad from e Uniited 'star.
Department of Inteor. The initEl goprgornattion to thisreseneaocoountwes S 1900 P00 No titkelesseshaebeane xperiens

under tte program through dure 30, 1988.
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O ther Programs Administered by the

Housing Assistance Section

The Senilor Critaizan Housi Develqmmtﬁrdpondasgalstomnqdmesard icad prnatenon cporatias
trirecalb\elqmmtofslé, affadble ssniaratizn housing throughout tre Pl prfie

The Low Incare Muktaple FamillyHousiing Devellgoment Fund provicesgrants tomnicgalttiesand pLblicand prnate non profit
aporatias fa-tre develgament of lovineanc retal housing throughout Aleda.

The Qypplerental Housing Develgament Funds arc provickd to Regiaral Housiing Auttaritiies far siedevelgomentwork on
HL"Dapproved housing prgedts. These grants allov HUD  prggects 1o stay within treir alloreble develgprant asts, this
aebling teirastructa nud Alda. The grantsare fardevelgqarent of raeds, ssvarand vater, and elsoirical distriutin

Seas.

m env\
Director Mike Harper, Hank Hodge,, Loan Manager, Kay Graham, Housing Adninistrator, Steve McAlpire, Lt. Governor
and Chuck Akers, Deputy Director.

Nini lchik Seniior Center (Legislatine Grant) Senior Citizen Housiing inWrangel |
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State of A laska

OmtdOMotNwi VX
OO Ordctor

o

DepartmentofCommunity and Regional Affairs

Housing Assistance Section

Hank Hodge, Loan Manager

Anchorage

Me. Mideel Harper. Director

Mr. Chuck Aers. Deputy Director

Mr. Hank Hodge, Loan Manager

Ms. Kathlleen Graham. Housing Adninistrator
949 Hest3ethAverne

907! 3610900 or 800-4784585 (ol A=)

Bethel

Loan Hummer

PO Box 348
Bettel. Aladka 99559
0071543 3864

Housing Assistae Anchorage Staft

Dillingham

Mr. Bobbv Andrew, Loan Baminer
P.0. Box 295

Dillingem, Aled@ 99576
(©07)842 2245

Bobby Andrew, Loan Examiner

(continues
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Rcmond Henderson, Director of Adninistrative Savices Gecillia Milller, Accounttiing Clerk and Teresa Glove
and Paulla Bartley, Receptianist Acoounting Tedmician

Nonowner—Occupied exgit=plex nHaines

Rural Onner-Occupied Home inNome Rural Owner-Occupied Home inGalena
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ALLIANCE BANK
ALASKA FEDERAL SAVINGS
ALASKA STATEBANK
AVCP HOUSING AUTHORITY
B.M. BEHRENDS BANK
CITY MORTGAGE CORPORATION
FEDALASKA FEDERAL CREDIT UNION
FIRST BANK OF KETCHIKAN
FIRST FEDERAL BANK
FIRST NATIONAL BANK OF ANCHORAGE
FIRST NATIONAL BANK OF FAIRBANKS
HOME SAVINGS BANK
INTERCONTINENTAL MORTGAGE CORPORATION
KODIAK ISLAND HOUSING AUTHORITY
KEY PACIFIC BANK
LOMAS &cNETTLETON COMPANY
MT. McKINLEY MUTUAL SAVINGS BANK
NANA REGIONAL HOUSING AUTHORITY
NATIONAL BANK OF ALASKA
TLINGIT HAIDA REGIONAL HOUSING AUTHORITY
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Independent Auditors' Report

The Board of Directors

Alaska Housing Finance Corporation:
We have audited the combined balance sheets of Alaska Housing Finance Corporation as of June 30,

1988 and 1987.aiJ the related combined statements of revenues, expenses, retained earnings, and com-
bined changes in linancial position for the years then ended. These combined financial statements are the
responsibility of the Corporations management Our responsibility is to express an opinion on these com-
bined financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement An audit includes examining, on a test basis, evidence sup-
porting the amounts and disclosures in the linancial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our

, opinion.

In our opinion, the combined financial statements referred to above present fairly, in all material
respects, the financial position of Alaska Housing Finance Corporation at June 30,1988 and 1987. and the
results of its operations and its changes in financial position for the years then ended in conformity with
generally accepted accounting principles.

QOur audits were made for the purpose of forming an opinion on the combined financial statements
taken as a whole. The combining information (Schedules I through 27) are presented for purposes of
additional analysis of the combined financial statements rather than to present the financial position,
results of operation, and changes in the financial position of the individual Funds. The combining informa-
tion has been subjected to the auditing procedures applied in the audits of the combined financial state-
ments and, in our opinion, is fairly presented in all material respects in relation to the combined financial

statements taken as a whole.

October 1I. 1988

Contents
1 Independent Auditors Report
2 Combined Balance Sheets
3 Combined Statements of Revenues.
Expenses, and Retained Earnings
4 Combined Statements of Changes :n
Financial Position
5 Notes lo Combined Financial Statements
14 Combining Balance Sheets
32 Combining Statements of Revenues
Expenses. Transfers and Retained Earnr
50 Combining Statements of Changes in
Financial Position



ALASKA HOUSING FINANCE CORPORATION

Sahibm
Combined Balance Sheets
Jure 30
198? i )]SB?
in thousands

Assets
fnavsehstments ey

1528154
Secunties purchased from other funds under agreements to resell 6,000 (08
Mortgage loans and mortgage backed secunties, net of discounts and allowances for loan losses 3671340 5B
Mobile home loans net of allowance for loan losses 73958
Accrued interest receivable 55308
Claims receivable 80,198 ado
DueI from other fgnds 15809
Real estate owne 291307
Mabile homes owned 10300 1%
Other assets roser IR

$5840205  5TRTm

Liabilities and Fund Equity

Iealites
Bonds and notes payable, net of discounts
Mortgage honds and notes $4,009,699
Notes payable to State of Alaska o 3991%1(5
Commercial paper 69257 4973
Secunties sold to other funds under agreements to repurchase 6,000 '
Accrued interest payable 57490 51578
Insurance fund reserve for loan losses 11738 5585
Due to other funds 158029 1312
Accrual -expenses and other liabilities 1945% ..J0.4J4
Total liabilities 4331,669 4187633
Fund Equity;
Contributed capital
Secunty for outstanding obligations 829,740 18182
Legislative appropriations not subject to pledge 204,131 619
Total contributed capital 1,033371 1083871

Retained earnings
Designated as security for outstanding obligations or

other purposes allowed within the respective fund 407,769 0125

Undesignated 66396 66140

TotaJ retained earnings 474665  481%5

Total fund equity 1308336 1521136
Commitments

$5340205 3708769

See accompanying notes to combined financial statements



ALASKA HOUSING FINANCE CORPORATION

Exhibit 3
Combined Statements of Revenues, Expenses,
and Retained Earnings
Year Ended
June 30
1938 1987
(inthousands)
Revenues
Interest income
Mortgages and loans $353,922 397421
Investments 117918 13595
471,840 533346
Loan fees and other 25,206 21179
Total revenues 497,046 554525
Expenses:
Interest 402,050 460,062
Mortgage service fees 14,052 14975
General and administrative 6,105 3806
Thistee fees, insurance and financing costs 13850 16063
Mortgage payment assistance sbsidies 2,101 3234
Provision for loan losses 36,620 12528
Insurance fund losses 9,506 6272
Wite-down and net operating expenses associated
with real estate and motxJe homes owned 25362 8534
Total expenses 509,646 525463
Net income doss) before extraordinary item (12,600) 29062
Extraordinary item - loss on early extinguishment of ebt - 813
Net income (loss) (12,600) 20928
Retained earnings at beginning ofyear 487,265 466337
Retained earnings at end of year $474,665 487265

See accompanying notes to combined financial statements.



ALASKA HOUSING FINANCE CORPORATION

Bttitc

Combined Statements of Changes in Financial Position

Sources of financial resources;
QOperations:
Net income (loss) before extraordinary item
Extraordinary item - loss on early ectmguishment of debt

Net income (oss)

Items which do not use (provide) cash:

Net amortization of discounts, premiums and
hond issuance costs

Depreciation

Increase in accrued interest receivable

Increase in claims receivable

Increase in accrued interest payable

Net increase in accrued expenses and
other assets

Net increase for allowance for loan losses and writedown of
real estate and mobile homes owned

Financial resources provided by operations

Loan pnncipal repayments

Increase (clecrease) in commercial paper and secunties sold to
other funds under agreements to repurchase

Net proceeds from sale of mortgage bonds

Decrease in cash

Total sources of financial resources

Jses of financial resources
Increase (decrease) in investments and secunties purchased
from other funds under agreements to reseS
Acquisition of loans
Payment ot' mortgage bonds and notes
Purchase of office equipment and improvements
Payment of State of Alaska notes
Increase in cash

Total uses of financial resources

See accompanying notes to combined financial statements

Year Ended
June 30
1988 1987
tin thousands!
S (12600) T
|B1L
(12,600) 0B
16,7% 2108
80 )
(
BT
5912 608
(6:408) )
54,691 2B
6,297 D

448 448 NS

70,284 isA
435468 A8
4752 -
$965,249 1R
ML T
249,890 piiirit
427117 1488
17 R
108% i
: 107!
$965249 iZics



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements
June 30, 1988 and 1987

1 Authorizing Legislation and Funds

The Alaska Housing Finance Corporation (Corporation) was created in 1971 by an act of the State of Alaska Legislature (Legislature) The Corporation
was established to assist in the financing, development and sale of dwelling units within Alaska. Generally, the Corporation accomplishes its objectives
by functioning as a secondary market for qualified real estate and mobile home loans originated by financial institutions. In addition, the Corporation
has special programs which are specifically designed to meet the housing needs of low and moderate income borrowers

The Corporation is authorized, as approved by the Legislature, to issue its own bonds, bond anticipation notes and other obligations in such principal
amounts as. in the opinion of the Corporation, will be necessary to provide sufficient funds for carrying out its purpose. Certain bonds issued to finance
residences for qualified veterans are guaranteed by the lull faith and credit of the State of Alaska. All other obligations so issued shall net be deemed to

constitute a debt of the State.
2. Summary of Significant Accounting Policies

Fund Accounting
The financial activities of the Corporation, which are restricted by the Corporation's Bond Resolutions and requirements from the Legislature, are

recorded in various specific purpose funds and accounts as specified in such instruments or necessitated by appropriation requirements. Financial
activities and resulting account balances which are not so restricted are recorded in the Corporation's Operating Fund. The Corporation's funds are
considered to be enterprise funds for financial reporting purposes with revenues recognized when earned and expenses when incurred.

[nvestments
Investments purchased for longterm purposes and investments ofa short-term nature are stated at cost, as adjusted for amortization of premium and

accretion of discount. Gams or losses from the sale of investments are recognized upon realization. All investments are generally expected to be held to
maturity and. therefore, fully realized.

Loans
Loans are carried at their unpaid principal balances, less net urtaffiortized discount. Mortgage loans and mortgage hacked secunties iMBSi include

Federal National Mortgage Association and Government National Mortgage Association and Federal Home Loan Mortgage Corporation mortgage
backed secunties ot SI 353 732.000and S1328.011000at lune 30.1988 and 1987, respectively. The Corporation had agreements to repurchase individual
mortgages if they become a0 days past due which secure approximately $539.000.000 of the MBS at lune 30.1988 and S367.000.000 at lune 30.1987

Real Estate Owned
Real estate and mobile homes owned consist pnncipallv of properties acquired through foreclosure and are earned at the lower of cost or estimated net

realizable value At the time the property is acquired, if the estimated net realizable value is less than the amounts outstanding on the loan, any
difference is charged against the allowance for loan losses Subsequent declines, ifany. in estimated net realizable value are charged to expense L'pen
final disposition ot the property resulting gams or losses are charged to operations in the current period In determining the net realizable value of the
proper:;. :he Corporation considers coverages available under mortgage and credit insurance and loan guarantees.

Allowance for Loan Losses
'he Corporation maintains an allowance tor potential loan losses The level of this allowance is periodically reviewed by managemeni. based upon an

aluation oi the loan portfolio The allowance is increased, as necessary, by a provision for loan losses and charged to expenses in the period that the
5?v.posure becomes known. Management believes that no significant losses in addition to those provided in the allowance for loan losses will occur
J..C: :he -coverage provided by private mortgage or credit insurance, the Corporations insurance funds or various loan guarantee programs

Reserve for Loan Losses
"he C :p<matron maintains a reserve for loan losses m the insurance funds The level ot this reserve is periodically reviewed by management based upon

al evaluation she loan p>'i::0l;0 in the insured funds The reserve is increased, as necessary, by a charge to expenses in the period the loss exposure
rec-.mn.es known

Amortization and Depreciation
M *cageJ.n..  jic am m/ed. cr :he lives oi the related mortgages on a method which approximates yield The net unamortized discount ™

jc--v .;>anjnca; u- me* and :d*7 was approximately 537-iou0 and S373000 respectively
SJvooome v.v h -j #jebtair deterred and amortized on a method which approximates yield over the terms ot the related issue

- « tvraigh: ;* ha>> over the estimated useful lives of the related assets Estimated useful lives arc 5: 3 :.v-
. r.jojep-\ at- watu'e  "“v.tnd id?7 wasapproximately S*-0'J0and $*23000 respectively



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

Accrued Interest Receivable on Loans and Properties
Interest is accrued based upon the principal amount outstanding. Accrual of interest income is discontinued on loans when in the opinion of

management collection of such interest income becomes doubtful. When payment of interest is provided tor pursuant to the terms of mortgage and
loan insurance or guarantees accrual of interest on delinquent loans and real estate owned is continued.

Commitment Fees
Loan commitment fees are recognized as revenue upon issuance of each specific mortgage commitment contract.

Pension Plan

Substantially all full-time employees of the Corporation participate in the State of Alaska Public Employees Retirement System The States policv )
fund pension costs accrued.

Legislative Appropriations Not Subject to Pledge

Legislative appropriations consist of that portion of capital contributions from the State of Alaska which is not pledged as securlty for outstandmo
obligations and are composed ofthe following tin thousands of dollars): "J

lune 30
1988 197
General Account of Revolving Fund $ 88,992 $189,990
Home Ownership Fund 103381 103381
Combined Insurance Fund Jj.7S8 N.758

$204,131 $305.129

3. Investments

Asummary of investments at lune 30.1988 and 1987 follows (in thousands of dollars):

lune 30
(988 1987
L 5 Treasure securities $ 129382 S 143161
Securities oi US Government agencies and corporations 166,975 100.230
Mortgage backed securities (purchased on open market) 179,252 199570
Certificates of deposit 460,159 241430
investment agreements 223,744 384495
Commercial paper 265267 17287
Rehurchase agreements 84,092 84450
More, market funds 19,283 8h.300

$1,528,154 SI 250983

A 'ure 31 !“ss the Corporation held investments with maturities in excess oi one year with a book value of $290058.000 and a market value of
jppr. x.mateiy S3:1TooO0O These investments consisted of direct obligations of the United States, direct obligations of federal agencies and bank

.r.cstment securities

t'VuJed in the Cc-grai Account ot the Revolving Fund is an investment in the netamount of $7000000 in debt securities ot the Corporation which may
'v: tv pledged Sod assigned or otherwise transferred without the written consent of a stock insurance company unless provided otherwise in me

"denture



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

4, Allowance for Loan Losses and Insurance Fund Reserve for Loan Losses

A summary of the combined activity in the allowance for loan losses and the Insurance Fund reserve for loan losses follows nn thousands of dollarsi

Allowance
for

Loan Losses
Balance luly 1,1986 518450
Provision 12528
Net Loans Charged Off 13453
Balance June 30,1987 $17525
Provision 36,620
Net Loans Charged Off 12342
Balance lune 30.1988 S4U03

Insurance Funds
Reserve for
LoanLosses_

6272
687
5585
0506
3353
11738

Combined

18450
18800
14140

23110
46,126
16.295

52941

Management believes that the allowance is currently adequate to absorb known and inherent risks in the loan portfolio after consideration of the

various insurance and guarantee programs in effect

In connection with the establishment of various lending programs, the State Mortgage Insurance Fund, Rural Housing Hazard Insurance Fund, Rural
Housing Title Insurance Funds and Rental Account of the Housing Mortgage Insurance Fund were created for the exclusive purpose of insuring the
acquired mortgages and the Corporation's interest in the related property. The activity in the Reserve for Loan Losses for these Funds is reflected above

5. Mortgage Bonds and Notes Payable

With the exception of the State Guaranteed Bonds, the Corporation’s obligations are not a debt of the State and the State is not directly liable thereon.
The State Guaranteed Bonds are backed by the full faith and credit of the State. Bonds outstanding at June 30,1988 and 1987 are as follows un

thousands of dollars):

Housing Mortgage Bonds:
1972 Series A. 54%to 58%. due 1988-2002
1°73 Series A 55% t0 5.75%. due 1988-2002
1973 Series B. 58%to 7%. due 1988-2003
°75 Series A 7%to 8 75%. due 1988-2005
1975 Senes B. 73% to 775%, due 1988-2005

Total Housing Mortgage Bonds at par
Lnamortized discount
Net Housing Mortgage Bonds

Onginal
Amount

$ 1350
13,000
36,000
35,000
12,000

109.500

1988

9,510
9,205
26,845
28,370
9,730

83,660
(156)
83,504

lune 30

1987

9.905
9590
271320
29175
10000

86400
i1
86313
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ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

Original June 30
Amount 1988 1987
Insured Mortgage Bonds
1975 First Senes. 79% to 9%. due 1988-2005 5,000 4,280 B35
1976 First Series. 7% to 7.5% due 1988-2006 20,000 17,250 76D
1976 Second Senes, 68%to 7.125% due 1988-2006 25000 21,725 215
1977 First Senes, 5.8% to 6.625% due 1988-2007 35,000 29,025 070
1977 Second Senes, 56% to 6.5%, due 1988-2007 48,000 40,030 4.0
1977 Third Senes, 53% to 6.125% due 1988-2007 40,000 32,825 R75
1978 First Senes. 5.5% to 6 375%, due 1988-2007 47225 40,750 41650
1978 Second Series, 6.3% to 7.5%, due 1988-2007 55,000 47,850 285
1978 Third Series, 61%to 7.125% due 1988-2008 44,000 38,700 eV
1979 First Series, 6.25% to 7.3%, due 1983-2008 60,000 53,750 A
1979 Second Series, 6.05% to 7.125%, due 1988-2009 105,000 93,000 [e%124))
1980 First Senes, 7.45% to 8,75%, due 1988-2009 39.400 36,545 B
1980 Second Series, ™o t0 9.2%, due 1983-2010 230,000 213,030 215910
1980 Third Series, %% to 11%, due 1988-2009 230,000 146,950 17565
Total Insured Mortgage Bonds at par 983,625 815,710 856870
Unamortized discount (12,743) (43mL
Net Insured Mortgage Bonds 802,967 spsy
Insured Rural Mortgage Bonds:
1979 First Series, 7.5%, issued without discount to the State 5,600 - s %
1980 First Senes, 75%, issued without discount to the State 4400 - 268
Total Insured Rural Mortgage Bonds 10.000 - 5%
State Assisted Mortgage Bond:
Senes A 1625%. due 1993-1999 150,000 50,000 60000
Senes D. 1775%. and Senes E, 18.375%, due 19831991 150,000 30,837 414
Senes F 1525%. due 1992 225,000 3,080 2402
Senes H. 11.75% due 1992 50,000 16,903 20657
Senes 1,115%. due 1991-1993 50,000 24,719 B45
Senes 1.11375%. due 1991-1993 50,000 24,255 BE3
Senes K. 1075% due 1983-1993 75,000 39,984 548
Senes L. 115%. due 1983-1993 75,000 31,842 3
Senes M, 12875%, due 19881993 75.000 23,326 25
Senes N. 123%. due 1983-1993 75,000 29,907 N8
Series O 123%, due 1989-1997 50,000 50,000 5100
Series P. 10% due 1989-1998 50.000 50,000 D
Senes Q, 8 25%. due 19891998 50,000 47,000 500
Total State Assisted Mortgage Bonds at par 1125000 431,853 BB/
I'namortized discount (43%) 60l

Net State Assisted Mortgage Bonds 427460 49143



ALASKAHOISINC FINANCE CORPORATION

Notesto Combined Financial Statements

Home Mortgage 3onds
;Jgl First Series 112% to 1275% due 1988-2001

|03i Second Series. 115% to 13375V due 1988-2012
P82 First Senes. 95% to 11865%. due 1983-2001

1082 Second Senes. 8.75% to 10848%. due 1988-2000
033 First Series. 7.75%to 105% due 1988-2001

N83 Second Senes. 75% to 1063%. due 1988-2010
Collateralized 1984 Senes A 105%to 10.625% due 2003-2019
Collateralized 1985 Senes B 8.875%. due 2004-2021
Collateralized 1986 Senes A 8375%, due 2000-2016
Collateralized 1986 Senes B. Floating Rate, due 2000-2016
Collateralized 1987 Senes A Floating Rate, due 1997-2003
Collateralized 1987 Senes B. 625% to 8 75%. due 2016

Total Home Mortgage Bonds at par

Unamortized premium
Net Home Mortgage Bonds

Slate Guaranteed Bonds.

1983 First Senes. 650% to %%. due 1983-2002

[<BBSecond Senes. 6.7% to 825%. due 1988-2001

1983 Third Senes. 725% to 925%. due 1988-2001

1°83 Fourth Senes. 775% to 10% due 1988-2001

1033 Filth Senes, 74% to 9 75% due 1983-2001

1JS3 Sixth Senes. 78% to 10%4 due 1983-2001

b4 First Series 725% to 988%. due 1983-2014

184 Second Senes, 85% to 1188%. due 1988-2014

Collateralized 1984 First Senes. 950% to 1025%, aue 1996-2015
Collateralized 1984 Second Senes, 1% to 10125%, due 2003-2019
Collateralized 1985 First Senes. 8 5% to 9875%, due 2004-2020
Collateralized Bonds 1983 First Senes. 5.5% to 8.10%, due 1991-2020

Total State Guaranteed Bonds at par
Namortized discount
Net State Guaranteed Bonds

Onginal
Amount

100.000
100000
85.000
100,000
75000
125,000

50.000
125,000
75000
100.000
50.000
75000
130,000
100,000
100.000
302,500
150,000
50.000

307.500

1983

43,845
61,835
49,09
66,551
54,075
96,004
57,105
68,475
50,000

67,000
50,000

664,075
8,333
672,408

352200
88,815
54,780
59,315
33,615
51,225
95,415
49,220
68,665
71,675
100,000
50,000

758,125
(13772)
744,353

June 30

1987

51930
69.720
53606
71054
57060
104,684
b5.365
75515
50000
50.000
67.000

716434
2844
719278

37900
9739
00320
6c 305
30545
56180
105470
S0 505
31340
79490
150,000

327500
(15203)
312007



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

Original
Amount
Medium Term Notes and Secured Bonds:
Secured Bonds, 1986 Senes A. 8.25%, due 1989-2001 100,000
Medium Term Notes, Series 1986-1,7.70% to 925%, due 1983-199% and
Secured Bonds, 1986 Series B, 930%. due 1996-2001 125.000
Medium Term Notes, Senes 1986-2,795% to 920% due 1988-19% and
Secured Bonds, 1986 Series C, 9.25%, due 1996-2001 125000
Medium Term Notes, Series 1986-3,6.40% to 7.918% due 1983-1996 and
Secured Bonds, 1986 Series D, 8.625%, due 1996-2001 125000
Medium Term Notes, Series 1986-4,650% to 8.35%, due 1988-19% and
Secured Bonds, 1986 Senes E, 8.75%, due 1996-2001 125,000
Total Medium Term Notes and Secured Bonds 600.000
Unamortized discount
Net Medium Term Notes and Secured Bonds
Floating Rate Notes:
Vanable interest rates (8.795% at June 30,1988) due 1983-2001 [2MOO
Unamortized discount
Net Floating Rate Notes
Mortgage-Backed Bonds:
Senes 1987-19 ™4 due 1994, Floating Rate Mortgage-Backed Bonds,
Senes 198/-1, due 1992,83% at June 30,1988 62.000
Medium Term Notes. Series 1987-1.8 5% to 9.8%. due 1989-19%:
Z Bonds, Senes 1987-1.9% due 1989-199%, Floating Rate Notes. Senes 1987-1,
due 1989-1996,78625% at June 30.1988 100,000
Unamortized discount
Residential Mortgage Bonds:
Senes A 873%. due 19881991 25000
Series B. 8 60%. due 1988-1991 25.000
Series C. 788%, due 1989-1992 15000

Total Residential Mortgage Bonds 65.000



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

Fairbanks North Star Borough Residential .Mortgage Bonds
Series 1982.1075% :0 1275% due 1988-2002

Unamortized discount

Net Fairbanks North Star Borough Residential Mortgage Bonds

Alaska Housing Finance Corporation Overseas
Finance N'V Guaranteed Bonds
Senes E . M75. due 1988-19%

Unamortized discount

Net Alaska Housing Finance Corporation
Overseas Finance NV Guaranteed Bonds

Home Owners Assistance Program (HOAP).

Medium Term Notes. Senes 1988-1.8 55% to 9.80%.
due 1990-1997: Secured Bonds. Senes F, 1030%,
due 2003 Secured Bonds, Senes G, 1055%
due 2018, Z Bonds. Senes 1988-1,900%,
due 2018 and Floating Rate Notes. Senes 1988-1
due 2018.7875% at lune 30 1988

Collateralized Mortgage Obligations. Senes 1980-1
85% to 900%. due 2000-2006

Total Home Owners Assistance Program
Lnamortized discount
Net Home Owners Assistance Program

Federal .national Mortgage Association iFNMA) Notes:
Collateral Note. 1985 First Series. 1361%. due 1988-2000
Collateral Note 1985 Second Series. 1394%, due 1988-2000
Collateral Note 1985 Third Series 1354%. due 1988-2000
Collateral Note 1085 Fourth Series. 12.7%% due 1988-2000
Collateral Note 1°85 Filth Series. 1193%. due 1988-2000

Total Collateral Notes at par
Lnamortized discount
Net Collateral Notes

Original
Amount

35000

100.000

110,000

75,000
185000

50.000
50.000
75000
75000
50.000

300.000

56.08/070

lune 30
1988

15,685
(89)
15,59

61,395
(834)

60,561

110,000

75,000
185,000

(6,09)
178,904

13,922

8,041
28,862
34,651
23,386

108,862
(5540)
103,322
4,009,699

SN

19305
7]
19138

"073
«2021

7311

2UCo
16971

92432
4795

29507
158321
5 7I5i
152 oue
399!y



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements

The bonds and notes are secured, as described in the applicable agreements, by the revenues, moneys, investments, mortgage loans and other assets-n
the funds and accounts established by the respective security agreements. A substantial portion of the assets of the Corporation are pledged to the
outstanding obligations of the Corporation. Additionally, a Special Pledged Fund (approximately $8,633,000 at June 30.1988. and 59.166.000 at Jue 3
1987) consisting of permitted investments and cash held by the State Commissioner of Revenue is available and pledged to the Housing Mortgage
Program Bonds in addition to the assets held in the Housing Mortgage Bond Fund. This Special Pledged Fund is not reflected in the accompanying
combined financial statements. ' o*

The bonds are generally subject to certain early redemption provisions, both mandatory and at the option of the Corporation.

The minimum principal payments, including sinking fund principal payments related to all bond and note indebtedness in the immediately precede |
schedule (except FNMA Notes), for the live years subsequent to June 30,1988 and thereatier, are as follows (in thousands of dollars):

J

Year Ending
June 30 Amount

1939 $ 123572
1990 153424
1991 188570
1992 197598
1993 318,329

Thereafter 2959596

$3,941,089

FNMA Notes are held by FNMA and are secured by FNMA Mortgage Backed Securities (MBSs). The related secunty agreement was modified May 19
1988, requiring computation of the Required Collateral Amount, as defined in the amendment to the agreement on a semi-annual basis beginning Jue
|. 1988 The effect of the amendment is to prevent the release of collateral unless the Required Collateral Amount would remain available Tre
Amendment effectively terminates on May 18.1995. Principal reductions are required monthly on these notes inan amount approximately equal to the
revenues related to the mortgages underlying the MBS, less interest on the FNMA notes.

For certain hond issues, the Corporation has entered into credit arrangements with various financial institutions to provide funds necessary ir
connection with amounts required for debt service or unpaid bond principal. Varying commitment fees are required, generally ’<to  of |%per annum
of the aggregate liability or commitment amount

The $35.000.000 Fairbanks North Star Borough Residential Mortgage Bond Program is administered by the Corporation, and the bonds are secured in
substantially the same manner as bonds issued by the Corporation except that they are not secured by the faith and credit of the Corporation: the/ area
special obligation of the Fairbanks North Star Borough. Upon retirement of these bonds, all assets remaining in the program revert to the Corporation

Inconnection with the issuance of the $125,000,000 Floating Rate Notes (Notes) the Corporation entered into certain interest rate swap agreements The
terms of the agreements provide that other parties will pay to the Corporation an amount equal to the interest due on the Notes based upon thei.
floating rate In return, the Corporation will pay to those parties an amount equal to 3795% of the outstanding pnncipal balance of the Notes.

Financial covenants of the Home Owners Assistance Program (HOAP) bonds include maintaining a minimum fund equity, as defined in the agreement
of the greater of $150,000,000 or 4% of total debt outstanding of the Corporation. At June 30,1988 the greater figure amounted to $163000,000and him
equity, as defined in the agreement, amounted to $460,000,000.

In addition a Liquid Fund Equity amount, as defined in the agreement, of at least 2%, ($82,000,000 at June 30,1988) of the total debt outstanding ath<
Corporation, must be maintained The Liquid Fund Equity amount amounted to $133,400,000at June 30,1988

6. Notes Payable to State of Alaska

Notes payable to the Stale of Alaska at June 30.1987 consisted ofa $10.894.000 notes payable, which onginallv required principal installments equaito ‘C«
0i the principal reduction on certain bonds, and interest equal to the interest received on the security secured by investments held in the Special up o
Resene Fund and relating to certain Insured Mortgage Bonds The notes plus accrued interest were paid in full on November 3 W87



ALASKA HOUSING FINANCE CORPORATION

Notes to Combined Financial Statements
1. Insurance Agreements

The Corporation has obtained private mortgage, credit insurance or guarantees on certain mortgages and loans which protect the Corporation to varying
degreesagainst losses arising from the disposition ofthe related collateral obtained through foreclosure and the costs of obtaining title to. maintenance and
liquidation of the collateral The Corporation is contingently liable in the event the insurance companies or the guarantors are unable to meet their
obligations under these agreements

8. Commitments

At lune 30.1988 the Corporation had outstanding commitments to purchase first mortgage loans of approximately 565-471.000 First mortgage loan
purchases totaled 5200.737000 and 5664,536,000 for the years ended lune 30.1988 and 1987. respectively.

9. Unused Letters of Credit and Other Credit Arrangements

The Corporation had unused letters ofcredit and similar credit enhancement agreements in the total amount of $551,806,000at lune 30.2988in connection
with amounts required for debt service or unpaid bond pnncipal for certain bond issues.

In addition, the Corporation has entered into a revolving facility agreement with certain international banking institutions to make available funds in the
maximum amount of 550,000,000 At June 30.1988, the facility was unused.

Certain debt obligations of the Home Owners Assistance Program (HOAP) are secured by a surety bond. This agreement unconditionally and irrevocably
guarantees scheduled payments of principal and interest on the notes and bonds, any required payment by the Corporation of additional amounts on the
lloating rate notes, and payment of pnncipal of the floating rate notes pursuant to the redemption at the option of the holdr.

Certain letter of credit agreements contain covenants restncting amendment of terms: redemption of bonds or notes, except as defined under the
agreements, setting the minimum combined fund equity of the Corporation, as defined in the agreement: and minimum Debt Service Reserve Fund
balances

Under the terms ofthe revolving facility agreement, the Corporation must maintain fund equity, as defined in the agreement, ata minimum 0f5150900 000
At lune 30 1988and 1987. such fund equity, as defined in the agreement, amounted to $460.000.000 and S541,000.000. respectively

10. Loss on Early Extinguishment of Debt

During the year ended lune 30.1988 the Corporation redeemed at par from amounts originally intended for the acquisition of mortgage securities
550000.000 Collateralized Bonds. N85 First Senes, and $50,000,000 Collateralized Home Mortgage Bonds. 1986 Series B

During the year ended lune 30 tQ87 the Corporation redeemed from amounts originally intended for the a-quisition of mortgage secunties S218.280.000
Collateralized State Guaranteed Bonds. 1984 Second Series, and $26.930.000 Collateralized Home Mortgage Bonds. 1985 Series B These redemptions
resulted inan extraordinary loss of 53,134,000 representing an adjustment to the related unamortized bend discount and cost of issuance. This adiustment
has been reflected in income for the year ended lune 30.1987

The Corporation has also redeemed dunng the years ended lune 30.1988 and 1987 S197.022.000 and 5687.020.000 respectively of debt pursuant to
provisions oi the related agreements which permit surplus revenues, which result primarily from mortgage loan prepayments, to be used to retire the
tligations at par Theaccelerated amortization of related discounts and costs of issuance resulting from the surplus revenue redemptions are included m
e'pense

1L Legislation

Legislation authorizing the Corporations further involvement in efforts to stabilize the housing market through programs to acquire and remove
substandard public housing and to participate in a housing stabilization program was enacted at the 1988 legislative session The legislation expressly
authorizes the Corporation to m arrange tor conveyances by borrowers of residential housing securing a mortgage loan financed by the Corporation ‘or
'ther residential housing owned by the Corporation, in; arrange tor exchanges of ownership interests in condominium units ineligible for financing by the
Corporation to units owned by the Corporation um demolish certain substandard residential housing owned by the Corporation, nvi convert residential
m'using owned by the Corporation to. n.her beneficial uses and ivi provide financing topromote the sale of residential housmgovvned by the Corporator so
‘>myas Swih :nan>.;ng doc> not confer a hardshipon competing sellers oi residential housing The legislation also established a Stabilization Fund to berm t
grantsbv :heC m<'rainmtoturd the ,#si.xdemolishing residential housing and stated a legislative intent that the Corporation transier S2" million ;r % is
-I'nStMvd :urJ o ihai S:abili/ati*n Fund tor :he purpose oi tundmg a grant to a Slate agency to cover costs of demolishing State owned reiser: a



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet
lune 30.1988 (In Thousands)

Assets

Cash

Investments

Secunties purchased from other funds
under agreements to resell

Mortgage loans and mortgage backed securities,
net ofdiscounts and allowance for loan losses

Mobile home loans, net of allowance for loan loss

Accrued interest receivable

Claims receivable

Due from other funds

Real estate owned

Mobile homes owned

Other assets

Liabilities and Fund Equity
Liabilities:
Bonds and notes payable, net of discounts:
Mortgage bonds and notes
Commercial paper
Secunties sold to other funds
under agreements to repurchase
Accrued interest payable
Insurance fund reserve for loan losses
Due to other funds
Accrued expenses and other liabilities

Total liabilities

Fund equity:
Contributed capital
Designated as security for outstanding obligations
or other purposes allowed within the respective fund
Interfund transfers representing loan subsidies
and debt collateralization

Total contributed capital

Retained earnings
Designated as security for outstanding obligations
or other purposes allowed within the respective fund
IVesignated

Total fund equity
Commitments

All Funds

Corporation
Operating

S 678
14210

4539
3121
74
2224
59.469

676
3435

S 1085%

41,703

41,703

66.896
66.896

108599

Revolving Fund
Home
General Ownership
Account Fund
30 1%

8829 19429

6,000 -
266211 197
23613 41224

3268 566

499 -

78748 5014

8222 1

2,158 7,666

3964 .
481,388 80403
69257

14352 57%

4911 7%

88520 6591
189.990 103381
110099%)

88.992 103381
303876 (29509)
302863 73812
481388 80403

Serene

Combined
Insurance
Fund

B56

B

178



Combined
Home
Mortgage
Bond

19
X))

5836

743

8L727

323

'2-"32
i mi

25133

sy

* M|

Combined
Slate
Guaranteed
Bond

13
129877

2
DA

4134

44383

6.480

1363

=*5824

18 7t%)

Combined
Medium
Term Vote
and Secured
Bond

2.368
i s

530

B8

163

YAZS)

5513
159

70c03

an?

Combined
State
Assisted
Mortgage
Bond

1536

BHEL

AV

588

3389

38719

'5335i

333334

'JNpO

Combined

Residential

Mortgage
Bond

4067

4
2160

J1L
728%

6000

2L

385

0B

212
8037

11Ea

0881

2336

Comhbined Combined
Homeowners Other
Assistance Bonds
Programs and

[HOAP! Notes

724 30!

21023 5533

U736

2784 sy ez

6890

1348

2462

354) 7

28072 170887

17890& 1344.078

- 6.000

5248 23.702

2.168 19798

5 4827

186345 1398405

82310

42468 50.007

42468 132317

T4 170.166

41727 302482

228072 1700887

Combined

5304
1523154

odD

3671340
7383
5538
818

13809
22137
106500
057

5826

400R0M
69257

6000
574°0
11733

158029

lg 450

4331 eed

103337



ALASKA HOUSING FINANCE CORPORATION

CombiningBalance Sheet — Insurance Funds

lure 30 1983 iln Thousands)

Assets

Investments
Accrued interest receivable

Liabilities and Fund Equity
Liabilities.

Insurance fund reserved tor loan losses

Due to other hinds

Total liabilities
Fund equity
Contributed capital
Designated as secuntv tor outstanding obligations
or other purposes allowed within the respective fund

Total contnbuted capital
Retained earnings

Designated as secuntv for outstanding obligations
or other purposes allowed within the respective fund

Total fund equity
Commitments

State

Mortgage
Insurance

§21.910
15

528025

5 37

nr2

7228
7228

9,065
16293

Rural
Housing
Hazard

[nsurance

4l
2

453

20
20

. 203

Rural
Housing
Title
Insurance

8 B

g 8

313
693

Rental
Program
Insurance

Fund

4484
24

4508

[AN

781

3900
3900

17231
(3323

Schedule:

Combined

33536
43

33679

11738
1825

19563

178
1178

2358
#lib



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet
lune 30.1988 (In Thousands)

Assets

Cash

[nvestments

Mortgage loans and mortgage backed secunties,

net of discounts and allowance for loan losses

Accrued interest receivable

Claims receivable

Due from other funds

Real estate owned
Other assets

Liabilities and Fund Equity
Liabilities:
Bonds and notes payable, net of discounts:
Mortgage bonds and notes
Accrued interest payable
Due to other funds
Accrued expenses and other liabilities

Total liabilities

Fund equity:
Contributed capital.
Designated as secuntv for outstanding obligations
or other purposes allowed within the respective fund
Interfund transfers representing loan subsidies
and debt collateralization

Total contributed capital

Retained earnings:
Designated as secuntv for outstanding obligations
or other purposes allowed within the respective fund

Total fund equity
Commitments

Home Mortgage Bonds

First
Senes

S
6.996

52657
539
2,963

10,566
R

$ 73829

S 43732

7%

195
45162

24942

24942

37125
28.667

S 73829

198

Second
Senes

11149
54113
629
2485

969
490

18571

60.39
538
194
223

63211

19000

19.000

13034l
15366

18517

First
Senes

19
5206

48039
3803

12619
30

70057

53.609
4%
4998
229

59330

13643

13643

i2.716i
10927

70257

1982

see l'* |

Second
Senes

101
5250

71240

14436

14%

3:0”

857



First
Series

25
+491

47535
514
2,107

9942
8

65292

382

3297

1983

Second
Series

35
3542

75913
916
5517

20612
298

111833

1(02(023)

17

169D

*455

4%

14057i
5508

1984
Series A

“
4385

60.688
956
16

14
308

66.531

456

1%/

57714

[ Js3il

887

60331

1985
Senes B

13
7178

65.113
1047
404

[33
75883

®5b
1519
221

@418

7871

798

6466

75533

Collateralized

1986
SeriesA "

3207
51516

64

n33%)
536

56%

55397

Se'nes B

5058

G

)

J987__ -~
SeriesA SenesB
2%
71530 56.264
446 686
534 988
72510 51.964
67,000 49,903
324 337
594 266

- —]3 _

67918 50519
3350 *
740

3,350 7430
1242 5
4592 7445
72510 57.964

Combined

197
185160

516.355
7413
22534

8L727
3253

816.640

672.408
6450
23121
2083

704,008

112501
112632

310640



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet
lune 30.1988 (In Thousands)

Assets

Cash

Investments

Mortgage loans and mortgage backed secunties,
net of discounts and allowance for loan losses

Accrued interest receivable

Claims receivable

Due from other funds

Real estate owned

Other assets

Liabilities and Fund Equity
Liabilities:
Bonds and notes payable, net of discounts:
Mortgage bonds and notes
Accrued interest payable
Due to other funds
Accrued expenses and other liabilities

Total liabilities

Fund equity.
Contributed capital:
Designated as secunty for outstanding obligations
or other purposes allowed within the respective fund
Interfund transfers representing loan subsidies
and debt collateralization

Total contributed capital
Retained earnings;

Designated as secunty for outstanding obligations
or other purposes allowed within the respective fund

Total fund equity
Commitments

State Guaranteed Bonds

First
Senes

s 8
2123

31630
390
645

52
2,400
a

$ 37279

$ 350%
247
378
[

35,830

2031

2,031

(562)

1,449

S 37279

Second
Senes

2
1233

75065
809
1920
53
TA03
208

92728

88,164
587
1113
310

90,234

2492

2492

_2_
2494

92,728

1983

Third
Series

4081
49609
611
g1

4309
248

59,690

54197

1006
118

55,723

5034

5034

110671
3%7

59690



6
221

AL/

3049

140

3744b

040

@RI

8

1.11D

) v13

Bb4

A4D

97242

872

872

@

790

47978

300
1A

51631

1055

1055

e31)
8

D8H

6784

204

Fo%ei

1N

(®)

1186

@)
% o}

81637

a1

S a38

@

A1

266!

(oz®)
1398

87

BZH

N 5

9r.

21,220
¢x)

&3)

1548

112.6*

040

BY

5677

5172
5172

()

502

H0



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet — Medium Term Notes and

Secured Bonds
lune 30 1°88 iln Thousang) *

Assets

Cash

Investments

Mortgage loans and mortgage backed secunties,
net of discounts and allowance for loan losses

Accrued interest receivable

Claims receivable

Due from other funds

Real estate owned

Other assets

Liabilities and Fund Equity
Liabilities.
Bonds and notes payable, net of discounts:
Mortgage bonds and notes
Accrued interest payable
Due to other funds
Accrued expenses and other liabilities

Total liabilities

Fund equity
Contributed capital
Designated as security for outstanding obligations

or other purposes allowed within the respective fund

Intertund transfers representing loan subsidies
and debt collateralization

Total contributed capital

Rc'.ameJ earnings
Designated as security lor outstanding obligations

«other purposes allowed within the respective fund

T. :ai tureequity

Secured
Bonds
1986-A

S 2318
17,558

96,502
912

306
$117,5%

$ 98.700
1081
1168

_ X0

101249

4.1 24

14124

2223
1634/

Medium

Medium

!

Medium

Term Notes  Term Notes  Term Notes

19%%6-1and 1986-2and 19863 and-

Secured
Bonds
1986-B

10
55,142

74706
1082

43
82
232

131297

17729
878
817

I8 .

11983

12488

12488

(1029)
11405

Secured
Bonds
1986C

14
47,059

84,637
1,081

213
510

133634

116,566
874
1048
286

118774

15884

15884

110041
14860

Secured
Bonds
1986-D

49498

97,103
1166

82
m
39

148392

124780
2859
1027

365

129031

195%

19536

lli|
|930l

Schedule 5

Medium
Term Notes
19864 and
Secured
Bonds
J986-E _ Combined

IS 2368
524 214481
%253 449201

10m 5320
) 5
246 311
- 526
163 1630

142983 673902

4721 58249
2084 7%
1453 5513

& 1504

12833 597239
0052 72684
4558 i3
15210

5001 M
1400 oo



HOUSING FINANCE CORPORATION XCre:.
Combining Batence Sheet - State Assisted Mortgage Program
June 30.1988 (In Thousands)

SenesA Senes D&E Senes F Senes K Ser..
Assets
Cash $ X 15 il 3
Investments 49.300 41234 6921 1714 ¢
Mortgage loans and mortgage backed securities,
net of discounts and allowance for loan losses 96311 2237 63.203 25049 2r*
Accrued interest receivable 1mn 849 1040 37
Claims receivable 1344 986 4183 1007
Due from other funds 45 - - :
Real estate owned 4810 4507 13684 3430 4
Other assets »% 13 2 v
$153464 76901 89.094 31692 3b-
Liabilities and Fund Equity
Liabilities:
Bonds and notes payable, net of discounts:
Mortgage bonds and notes $ 59117 30,380 3,052 16659 24:
Accrued interest payable 813 456 39 166
Due to other funds 631 528 5260 150 Is
Accrued expenses and other liabilities 3% 179 53 _ 0 :
Total liabilities 60.955 343 8914 18455 265
Fund equity:
Contnbuted capital:
Designated as secunty for outstanding obligations
orother purposes allowed within the respective fund 86,592 55,166 77,653 13403 105
Interfund transfers representing loan subsidies
and debt collateralization - : )
Total contnbuted capita 86.592 55,166 77653 13403 103
Retained earnings
Designated as secunty for outstanding obligations
or other purposes allowed within the respective fund 5917 (9808) 2521 (166) i12
Total fund equity 92,509 45358 80.180 13237 9
Commitments
$153464 76,901 89.004 31692 364



Senes | Series K Series L Scries M Series N Senes 0 Series P Senes Q Combined

1 21 19 " 28 5 55 21
2171 3422 3235 3080 4457 19675 14.8% 5621 157,701
27174 1546 098 31073 37733 8627 BN 109175 552476
39 657 606 623 52 2 70 563 899
1167 1378 1101 1531 1229 - : 9 15375
: . - - : 708 | 7
3835 4917 4340 5,16 442 : : 109 53901
116 13 177 115 16 247 8 8 1411
34,835 55,987 52406 41512 48506 54979 50504 55,500 790966
24135 39582 31584 2115 20740 19601 49212 46532 127460
230 358 305 250 07 453 1250 969 583
1705 2067 1582 1824 2509 480 319 27 20900
183, 269 212 163 310 8 420 420 3389
26253 12576 33683 25,352 32906 50632 51301 48148 457582
0646 14061 17826 17664 16310 5,663 797 5933 138716
: : : : - - : 3 3
4646 14061 17826 17664 16,310 5,663 797 5,936 38719
(L064) (640) 897 )L (710) (1216) 3% 1416 533
8582 13411 1873 16,160 15,600 4347 8293 73 333384

34835 55.987 52406 41512 48506 54979 59.5%4 55500 7q0°50



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet

lune 30 1988 iln Thousands)

Assets

Cash

Investments

Mortgage loans and mortgage backed secunties.
net ot'discounts and allowance lor loan losses

Accrued interest receivable

Dug rrom other lunds

Real estate owned

Other assets

Liabilities and Fund Equity
Liahiliies.
Bonds and notes payable net of discounts.
Mortgage bonds and notes
Accrued interest payable
Due to other lunds
Accrued expenses and other libilities

Total liabilities

Fund equity
Contnbuted capital
Designated as secunty lor outstanding obligations
or other purposes allowed within the respective lund
Interrund transters representing loan subsidies
and debt collateralization

Total contnbuted capital
Retained earnings

Designated as secunty tor outstanding obligations
or other purposes allowed within the respective lund

Total lund euuitv

Residential Mortgage Bonds

Series A

*
v %

1515

22369
1938
4
928
i

§25200

$20,000
582
1317
43

220002

2,687

1116
3803

(@061
31%8

Series B

30
3406

25605
232

1176
57
30506

25000
10%
1234

2131

2388

1081
3669

(541
3155

Series C

A
818

16093

52
17180

15000
1224

16662

& &

(37
528

S&eMe 7

Combined

107
5739

04,007
4

21¢0
20

72886

60,000
2061
38%

06005

5215

2162
8037

il 150i
031



LALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet
Home¢ Owners® Assistance Program (HOAP)
|une 30.1988 fin Thousands)

Medium Term
Notes. Floating
Rate Notes, Collateralized
Z Bonds, Mortgage
Series 19881 Obligations
Secured Bonds, Senes
Senes F&G 1981 Combined
Assets
Cash $ 124 124
Investments 131,089 80934 21023
Accrued interest receivable 2105 679 2784
Other assets 245 1086 31
$135,649 R423 228072
Liabilities and Fund Equity
Liabilities:
Bonds and notes payable, net of discounts.

Mortgage bonds and notes $107354 71,550 178904
Accrued interest payable 4,160 1083 5248
Due to other funds 194 204 2168
Accrued errpenses and other liabilities 25 - 25

Total liabilities 13443 72902 186345
Fund equity:
Contnbuted capital
Interfund transfers representing loan subsidies
and debt collateralization 22935 19533 42468
Total contnbuted capital 293 19533 42468
Retained earnings
Designated as secuntv for outstanding obligations
or other purposes allowed within the respective fund (729) (2) ()
Total fund equity 22206 1952 40721
Commitments

$135,649 92423 228072



ALASKA HOUSING FINANCE CORPORATION

Combining Balance Sheet
lune 30.1988 (In Thousands)

Assets

Cash

Investments

Mortgage loans and mortgage hacked secunties,
net of discounts and allowance for loan losses

Accrued interest receivable

Claims receivable

Due from other funds

Real estate owned

Other assets

Liabilities and Fund Equity
Liabilities:
Bonds and notes payable, net of discounts:
Mortgage bonds and notes
Securities sold to other funds
under agreements to repurchase
Accrued interest payable
Due to other funds
Accrued expenses and other liabilities

Total liabilities

Fund equity
Contributed capital
Designated as security for outstanding obligations
or other purposes allowed within the respective fund
Intertund transfers representing loan subsidies
and debt collateralization

Total contnbuted capital

Retained earnings
Designated as security for outstanding obligations
"l other purposes allowed within the respective fund

Total lund equity
Commitments

Other Bonds and Notes

Housing
Mortgage
Bond

5 5
285

ax
a4

22713

511704

S 83504

374

84525

i2l
121

RIS
32539

Insured
Mortgage
Bond

%%}
1858

8L08L
660

8029n?

5570
4923
1325

815285

44171

11870
205471

12709
97 349

Insured
Rural
Mongage
Bond



Fairbanks
North Star
Borough
Residential
Mortgage
‘ Bond_

« 4
2491

20070
266
298

865

2012

g

Oyerseas
Finance
__ SeriesE |

4
33303

66.355
2061
1293
4631

313
2533

110543

)56

271
248
175

41044

4>
4222

012
R3b

Mortgage
. Backed
Floating Bonds
Rate Notes Series
FNMA Notes 1986-A 19871
| 10 Kl
3528 57293 8,858
160822 81.715 75262
369 1408 667
5261 8
L1% 410
691 1874 27
175,364 148718 85544
1B32 118951 6200
6000
11 105% 144
7116 2273 1018
52 221 20
_1121® 13781 AR
Ao 1300
1886
dms Bo® 1886
1541 @1 196

B8225 10i2 201392

Medium
Term Notes
Floating
Rate Notes
ZBonds
Series
187

9r.167

163
24

6733

03P

.Combined

3
4853

117236
618
6830
1348
24082
799

140837

ey 0%
1978
487

$3b

132317

10 »



ALASKA HOUSING FINANCE CORPORATION Schedule" \i

Combining Statement of Revenues, Expenses, Transfers, and

Year Ended June 30,1988 (In Thousands)

Revolving Fund
Home Combined
Corporation General Ownership Insurance
QOperating Account Fund Fund
Revenues:
Interest income:
Mortgages and loans $ 24,170 6,719
Investments 495 105% 890 2019
1,406 34,765 7,609 2019
Loan fees and other 14% 469 B 200
Total revenues 2902 35234 7642 2219
Expenses:
Interest 5016
Mortgage service fees 106 107 726
General and administrative 5537 238 - -
Trustee fees, insurance and financing costs 349 2 B3 9
Mortgage payment assistance subsidies - - 2,101 -
Provision for loan losses 982 7085 11,98 -
Insurance fund losses - - - 9506
Write down and net operating expenses
associated with real estate and mobile homes owned 691 5467 11,001 2587
Interfund operating charge (credit) (5518) - 1R -
Total expenses 2146 19673 25,965 12122
Net income (loss) 7% 15%61 (183%3) (990)
Retained earnings (deficit) at luly 1,1987 66,140 284987 (11246) 2%l
Transfers from itoi other funds - W 28. -

Retained earnings ideticit) at June 30,1988 $ 668% 303876 (29569) 238



Combined Combined Combined Combined

Combined Medium State Combined Homeowners Other
State Term Note Assisted Residential Assistance Bonds
Guaranteed and Secured Mortgage Mortgage Programs and
Bond Bond Bond Bond (HOAP) Notes Combined
5612 RIB 57486 530 . 17175 B2
16716 2263 11580 716. 504 1A 117918
7338 a3l 06 6085 504 14330 47180
568 I 67l . 70 y.57.03)
02! xR =Yl 6086 504 1409078 9706
B 500 176 540 553 12623 A2
2178 15% 2083 212 . 4%l U
- 30 616
257 218 238 106 xp 264 1380
- - 210!
297 45 630 el . 16% BED
. £307]
1715 1B 1 197 R .58 o
106 6% o8 1B 161 .
BB 57061 7180 680 585 137268 5066
19806) cicul 3917 (%)) ) 1810 (@260)
BoMi Go0) =) @) - 1986 481X6
@=0)

(@s744) 6m) 63%) @A1%) D) 10166 ATAGH



Combining Statement of

Year Ended June 30,1988 (In Thousands)

Revenues
Interest income
Investments
Loan fees and other

Total revenues

Expenses
Tfustee fees, insurance and financing costs
Insurance fund losses
Mite-down and net operating expenses
associated with real estate and mcWe homes owned

Total expense
Net income (loss)

Retained earnings (deficit) at July 1,1987
Retained earnings (ceficit) at June 30,1938

Revenues, Expenses,and

Rural Rural
State Housing Housing
Mortgage Hazard Title
Insurance Insurance Insurance_
$ 1634 21 M
1684 21 4
23 l 2
5902 - -
2587 - -
8512 ! 2
(6828) 26 Vv
15,893 21
$ 9,065 203 313

Renta
Program
[nsurance

Fund

24
200

Schedule I

Combined

2019

100
2219

)
9505

2587
i
(99m)
1261
2358



ALASKA HOUSING FINANCE CORPORATION Slhecuc<

Combining Statement of Revenues, Expenses, Transfers, and
Retained Earnings - Home Mortgage Bonds
Year Ended June 30.1988 (In Thousands)

1Rl 1982
First Second First Second
Senes Senes , Series Senes
Revenues:
Interest income:
Mortgages and loans S 4914 484 419 5210
Investment 542 1-39 £ 3L
5456 6,193 4546 5.60l
Loan fees and other ,097_ 1081 1516 1947
Total revenues 6.553 7274 6062 7608
Expenses:
Interest 5868 7683 6357 7683
Mortgage service fees 190 19 167 215
Thistee fees, insurance and financing costs 259 695 143 18
Provision for loan losses 8 128 02 ¢ 1888
Wnte down and net operating expenses
associated with real estate and mobile homes owned 101 73 % 1%
interfund operating charge (crecit) % 9 % 122
Total expenses 6,599 8870 6.959 10257
Net income (loss) (46) (15%) 89 264>
Retained earnings (deficit) at July 1.1987 371 (203 11819 14001

Transfers from (toi other funds
Retained earnings ideficitl at June 30.1988 S 3125 (3634) (27161 (3109)






ALASKA HOUSING FINANCE CORPORATION

Combining StatementofRevenues, Expenses,and
Retained Earnings - State Guaranteed Bonds

Year Ended lune 30.1988jjn Thousands)

Revenues:
Interest income:
Mortgages and loans
Investments

Loan rees and other
Total revenues

Expenses:
Interest
Mortgage service fees
Thjstee fees, insurance and linancmg costs
Provision for loan losses
Wilite-down and net operating expenses
associated with real estate and mobile homes owned
intertund operating charge (credit)

Total expenses
Net income ilossi

Retained earnings tdeiiciti at July 1.1987
Retained earnings ideticit) at lune 30.1988

First
Series

355
1405)
117)

Second
Senes

6518

700

7816

7718
217
367

140

874
1888)

890
2

193

Third
Series

472

57271

5344

248
101

29

5,986
)
(352!

(1067)

Fourth
Series

5520
i3

5033

43
as’o

6.280
203

14
5
700*

115
Ii-Si






*ALASKA HOUSING FINANCE CORPORATION

Combining Statement ofRevenues, Expenses and

Retamed Earnings
Year Ended lune 30.1988 (In Thousands)

Revenues.
Interest income:
Mortgages and loans
[nvestments

Loan fees and other
Total revenues

Expenses
Interest
Mortgage service fees
Trustee fees, insurance and financing costs
Provision for loan losses
write down and net operating expenses
associated with real estate and mobile homes owned
Interlund operating charge (credit)

Total expenses
Net income doss)

Retained earnings (deficit) at July 1, 1987
Retained earnings (ceficit) at lune 30.1988

Secured
8onds
1986-A

S 9231

131

10604

10304

8471
31
614

9

2l
149

9,635

969
1254
2.223

*

Medium Medium Medium Medium
Term Notes ~ Term Notes  Term Notes Term Notes
1%61and  19862and  19863and 19864 and

Secured Secured Secured Secured

Bonds Bonds Bonds Bonds

19868 1986-C | 986D 1986E

731 8,436 8590 4540
5305, 4676 368 7323
12616 13112 12376 11,763
. - I _
12616 13112 12387 11763
11405 11410 10268 10,446
286 327 372 210
448 464 3% 277
K| % 2-18 12

18 22 45
JA B 14
1234 J 2449 LL479 111%
312 663 808 569
(1.3%) (167)  jog3)  (L149)
(L023) (1024) (17) (5301

Schedule u

Medium Term Notes and Secured Bonds

Combined

38108
22263

60371
Il

60.382

52,000
1566
2198

406

106
6%

5i 61
33
(3900)

(5L



ALASKA HOUSING FINANCE CORPORATION

Combining StatementofRevenues, Expenses,and
Retained Earnings - State Assisted Mortgage Program

Year Ended lune 30.1988 (In Thousands)

Revenues.
Interest income:
Mortgages and loans
Investments

Lean tees and other
Total revenues

Expenses:
Interest
Mortgage service tees
Trustee tees, insurance and financing costs
Provision for loan losses
Write down and net operating expenses
associated with real estate and mobile homes owned
Int*rtund_operatin”chargejcredit)
Total expenses _
Net income doss)

Retained earnings ideticiti at lulv 1.198/
Retame”™earnina®denct nun?r3ANGANAAAAANNA

SenesA

S 1004
3289

13383
418
13801

9793
362
b0
2657

65
161

13098
703
5214

S 5917

Series D&E

3564
29%

6.554
607
7161

SenesF

6.755
049

T404

194
9.308

2515
231
252

294

124
6.183
3125

2527

Series H

2402
18

2587
453
3040

2374

8

1%
40 e

19
4

2090
30
(516)
+166)

Series 1

2541
223
2.7%4
n,j

3382

3175
*b
178
180

49
51

3724
m34Ti

ot03i
Lil'r



Series |

2682
12

28%

415
3309

3112
101
209
15

56

48
3.65!

1342

(12,
10641

Stare Assisted Mortgage Bonds

Series K Series L Senes M,. S 1SS St Senesg
4503 4322 Kzl 399 389 4809 4.695
316 308 i} 294 1423 8 608_
4819 4630 3502 4293 5322 5591 5303

547 603 626 539 20

-6 5,233 4128 4832 5323 5501 5323
4,306 4180 3499 4082 5484 5,060 4090
164 156 110 137 125 169 185
32 255 166 214 14 167 185
106 100 a 52 B3
13 21 47 % 319 116

7 73 L 65. 52 68 7

5608 4791 3969 4584 6.115 5581 4637
2t2) 442 159 218 (%) 10 686
13%9) 185 Jj.6631_ (%)) 3524 316 790
i6401 897 11504 (710) (L316) 326 1416

Combined



ALASKA HOU&NG FINANCE CORPORATION

Schedule lo
Combining Statementof Revenues, Expenses,and

Retained Earnings - Residential Mortgage Bonds
Year Ended lune 30.1988 (In Thousands)

Senes A SenesB SenesC  Combined

Revenues.
Interest income
Mortgages and loans
Investments 82'828 221%8 12053 53;712
Total revenues 2293 2460 133 6085
Expenses:
Interest
Mortgage service fees 2'19319 2'138 12% 5‘2%
Thistee fees, insurance and financing costs 56 x %5
Provision for loan losses 178 189 Y g
Mite-down and net operating expenses
associated with real estate and mobile homes owned 126 1 197
Interfund operating charge (crecit) % 0 zg 1B
Lota.l expenszs | 2686 2897 L3I7 6.800
et income (loss —
Retained earnings (ceficit) at July 1,1987 g% ) (51% %
Retained earnings (ckficit) at lune 30.1988 _$(605) - Gl @) 115



ALASKA HOUSING FINANCE CORPORATION

Schedule 17

Combining Statement of Revenues, Expenses,and

Retained Earnings -

Year Ended lune 30.1988 (In Thousands)

Revenues.
Interest income
[nvestments

Total revenues
Expenses:

Interest o
Trustee fees, insurance and financing costs

Total expenses
Net income (loss)

Retained earnings (defiat) at July 1,1987
Retained earnings (ceficit) at iune 30,1983

HomeOwners' Assistance Program (HOAP)

Medium Term
Notes, Floating
Rate Notes,  Collateralized
Z Bonds, Mortgage
Series 19881 Obligations
Secured Bonds, Series
Senes F&G 19831 Combined

$4,280 814 504
4280 814 504
4759 164 543

20 v 22
5009 826 58%

) ) (1)

$ () ) il



ALASKA HOUSING FINANCE CORPORATION

Combining Statement of Revenues, Expenses, Transfers, and

Retained Earnings - O ther Bonds and Notes

Year Ended lune 30,1988 (In Thousands)

Revenues:
Interest income:
Mortgages and loans
Investments

Loan fees and other
Total revenues _

Expenses:
Interest
Mortgage service fees
General and administrative
Trustee fees, insurance and financing costs
Provision for loan losses
write down and net operating expenses
associated with real estate and mobile homes owned
Interfund operating charge (credit)

Total expenses
Net income (loss)

Retained earnings (aeficit) at July 1,1987
Transfers from (to) other funds

Retained earnings (deficit) at lune 30.1988

Housing
Mortgage
Bond _

S 709
1986

9,035

0.

Insured
Mortgage
Bond

64,248

16-199..

80,447

419

1,001
75.2%
5608
121488

1270%

Sored-.e :

Insured
Rural
Mortgage
Bond

3
3

4

4

a8

7
(3

1573
1154)



Fairbanks
North Star
Borough
Residential
Mortgage
Bond

2014
212

2206
118

—

2.309
3

O\_/erseas
Finance
SeriesE-|

1125
2603

10328
Il

10339_

8,733
237
330
622

10025
314

8.778

FNMA Notes

21133
439

21572
U

21582

17,767
518

444

112

1B1
2681

11.000)

Floating
Rate Notes
1986-A

8104
3939
12043

37

606
250

6
3
12,406

12003)

Mortgage
Backed
Bonds
Senes
1987-1

6.819
266

7,085

.......... 7085

3830
328

239
5%

07
5100
197%

Medium
Term Notes
Floating
mite Notes
ZBonds
Series
19871

5532
5532
5.532_

5715

11

5886

(34)

Combined

1107175
L1

148309
769
149078

126234
431
30
2634

1 636

462
1611
137.268
11810

159.8%



ALASKA HOUSING FINANCE CORPORATION

Combining Statementof Changes in Financial Position

All Funds
Year Ended June 301983 (In Thousands™

Sources pffinancial resources;
Operations.

Net income doss)

Items which do not use (provide) cash:

Net amortization of discounts, premiums and
bond issuance costs

Depreciation

Decrease (increase) in accrued interest receivable

Increase in claims receivable

Increase (decrease) in accrued interest payable

Net increase (decrease) inaccrued expenses
and ether receivable

Net increase in allowance for loan losses and write-
down of real estate and mobile homes owned

Financial resources provided (used)
by operations

Transfer of subsidy from (to) other funds and
debt collateralization

Mortgages sold to ipurchased from) other funds

Mortgage and loan pnncipal repayments

Increase in commercial paper and secunties sold
under agreements to repurchase

Net proceeds from sale of mortgage bonds

Decrease (increase) in cash

Total sources of linancial resources

Uses of financial resources:
Increase (decrease) in investments and securities
purchased from other funds under agreements to resell
Acquisition ot loans
Payment oi mortgage bonds and notes
Equipment purchases
Payment ot State ot Alaska notes

Total uses of financial resources

Corporation
Operating

@69m)

K13

al7

@)

340
1677

177

_ Revolving Fund
Home
General Ownership
__Account Fund
B5xL (8x3)
I
@) 15
(%))

@) @)
913 1342
a8 6x3)

€7671) -

273 463
26661 usn
A
» ®
X281 275
Kolsce! 275

23191

idecuie 4

Combined
Insurance
fund

998l

590

6153

247

2247

2247

25



Combined
Home
Mortgage
Bond

(8479)

5724
2578
(14289)
@

(26%4)

6.207

(%L
(24260)
74067

49900
1388

89297

(130621
102359

5029/

Combined
State
Guaranteed
Bond

(2805)

2218

(79010)
87177

49470
1609

48221

(69194)

117415

Combined

Medium

Term Note
and Secured

Bond

3221

4559
0132)
1748

(614)
(64699)

(80.107)
15414

(646%)

Comcired
State
Assisted
Mortgage
Bond

3917

14%

1081
(8790)

(10356)

7326

5257

576
93,551

12
89.946

24762
65.184

89946

Combined

Residential

Mortgage
Bond

(6105)

2.762
2250

(02)
7457

(1L667)
14124
5,000

Combined
Homeowners
Assistance
Programs
(HOAP)

(741)

2547

42468

178531
(24)
21023

221023

221023

Combined
Other
Bonds

and
Notes

11810

4277
(129
40
1726
1704

6.069

748

18467
(73779)
131076

6,000
157567
51

290.260

153766
3855
121745

10894
200260

Combined

1126001

16:7%

(@)
BLI7L
5912

(6406)
54691

20413

448448

70284
435468
4752

965.249

T
249690
Q7117
1
10604

9h5 240



ALASKA HOUSING FINANCE CORPORATION'

CombiningstatementofChanges in Financial Position

Insurance Funds

Sources foinancial TESOUCES.
QOperations

Net income (Joss)

Items which do not use (provide) cash:
Decease it cease) inaccrued interest
receivable
Net increase in accrued expenses and
other receivable
Net increase in aUowal; .i for loan losses and wnte-
down of real estate and mobile homes owned

Financial resources provided by operations
Total sources of financial resources

Uses of financial resources
Increase in investments and secunties
purchased from other funds under agreements
to resell

Total uses of financial resources

cneduiC -u
Rural Rural Rental

State Housing Housing Program

Mortgage Hazard Title Insurance
[nsurance Insurance  Insurance Fund Combined
$688) 2 42 1B31R) 19403
76 2 3 12) 57
5940 540
259 3604 6153
1737 28 45 437 2247
$ 1737 28 45 437 2247
$ 1737 28 45 437 2247

$ 1737 8 45 437 247



ALASKA HOUSING FINANCE CORPORATION Scte&rf:

Combining Statement of Changes in Financial Position
Home Mortgage Bonds
Year Ended June 30.1988 (In Thousands)

1381 19
First Second First Second
Senes Series Series Senes
Sources of financial resources:
Operations:
Net income (loss) S (% (15%) 1897)
Items which do not use (provide) cash:
Net amortization of discounts, premiums and bond
issuance costs 232 161 1007 1241
Decrease (increase) in accrued interest
receivable 3B 3l 31 53
Decrease (increase) in claims receivable (1831) 11541) 23 £3.00l
Increase (decrease) inaccrued interest payable (76) (1) (3) 3
Net increase (decrease) in accrued expenses and
other receivables 267 809 (2409 (i<
Net increase in allowance for loan losses and wnte-
down of real estate and mobile homes owned 306 249 285 2281
Financial resources provided (used)
by operations (810) (1664) 139m) 34
Transfer of subsidv from (to) other funds and
debt collateralization
Mortgages sold to (purchased from) other funds - - - -
Mortgage and loan pnncipal repayments 7071 6.536 9784 053
Net proceeds from sale of mortgage bonds - - - .
Decrease (increase) in cash 0) © 9
Total sources of financial resources S 6254 4,866 5800 70N
Uses of financial resources
Increase (decrease! in investments and secunties
purchased uom other funds under agreements to resell S (183) (3019) 1289 25;
Payment of mortgage bonds 8.085 788 4511 1503

Total uses of financial resources S 6254 4866 5800 7



First
Senes

(L453)
2

(3087)

1875

4770

178
2985

4710

1983

Second
Series

(3244)

2,165
618
36%9)
&
874

1,806

(L73)

13813

@)
12057

3467
8590

1-2067

1984
Series A

(%9)

280

57
394

(%)
556

21

%
10,502

1062
11901

3141
8.760

11901

1985

Series B

(742)

346

67
630
1201

39
8.725

1685
70w

8725

Collateralized

SenesA' _

513

. 163

647

(1337)
(24.986)
0

(24884)

(24.884)

(248&5

Series B

661

2,19

(6840)

(4650)

(54650)
50,000
(4650)

Senes A

119

1180

1180

1180

1180

J987

Series B

5

2

(686)
337

(731)

49900
@)

56,204

56264

Combined

(8479)

5724
2578
(1428)
@D
(269%9)

6,133

(1306)
102,359
80297
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ALASKA HOUSING FINANCE CORPORATION Schedule -1

—_ —

*

Combining StatementofChanges in Financial Position
State Guaranteed Bonds
Year Ended June 30,1988 (In Thousands)

193
First Second Third Fourth
Series Series Senes Senes
Sources of financial resources:
Operations.-
Net loss $  (400) ©88) (715) i
Items which do not use (provide) cash:
Net amortization of discounts, premiums and
bond issuance costs 12 290 235 24
Decrease (increase) in accrued interest receivable 3 217 106 60
Increase in claims receivable (3%) (1321) (42 bBi
Increase (decrease) in accrued interest payable (19 (&4 €Y B
Net increase (decrease) in accrued expenses and
other receivables 108 431 30 13
Net increase in allowance for loan losses and write-
down of real estate and mobile homes owned 114 241 ik .18
Financial resources used
by operations (431) (1024) (728) 531
Transfer of subsidy from (to) other funds and
debt collateralization
Mortgages sold to (purchased from) other funds
Mortgage and loan pnncipal repayments 3614 11,704 7233 7417
Net proceeds from the sale ¢f mortgage bonds
Decrease (increase) in cash 6) (A2 a
Total sources of financial resources $ 3178 10661 6.505 7333
Uses of financial resources:
Increase idecreasei in investments and secunties
purchased from other funds under agreements to resell 5 588 2340 1173
Payment of mortgage bonds . 2590 g3 5332 oA

Total uses of financial resources $ 3178 10661 6505 '35



Ja3
Fifth
Series

&)

€
2

@)

5,065
@

A TKA

1910
284

474

" Sixth
Series

(29))

€3)
®)

25

€D

725

@

Lnn

138

First
Series

=)

(o)
®

274

@)

1365

@)

170
B
ner

ez

Second
Series

€0)

(0x)
©

z15)

(€:29)

1G5
137

8183

gie: 1}

First
Series

(€329))

)
@)

188

@)
@)

107/

(1010)

11319

Collateralized

Second
Series

@z

@)
©)
@

8 ]

7.

116
747

7850

195

First
Series

(€29))

)

69)

22))

¢
®@%7)

S

(@3gm)

49337 _

1998
First
s

(2Y)

@)

5172

4700

AP

AP

ATP

Cbmbined

€8®)

2218

@8)
®

¢5)

4119

@)

@011

8r1rr
D40
16D

€199
117415

B2



ALASKA HOUSING FINANCE CORPORATION Schedule 23

Combining StatementofChange? in Financial Position -
Medium Term Notes and Secured Bonds

year Ended June 30.1988 (In Thousands)

Medium Medium Medium Medium
Term Notes Term Notes Term Notes Term Notes
1986-1 and 1986-2 and 1986-3 and 1986-4 and

Secured Secured Secured Secured Secured
Bonds Bonds Bonds Bonds Bonds
1986-A 1986-8 J*frC _  __1986-D 1986-E Combined
Sources offinancial resources:
Operations:
Netincome $ 969 312 663 808 569 3321
Items which do not use (provide) cash:
Netamortization ofdiscounts, premiumsand
bond issuance costs 180 431 380 582 490 2.063
Increase inaccroed interestreceivable (96) (15) (10) (110) (630) . (861)
Increase in claims receivabhle - - - (5) (5)
Decrease inaccrued interest payable - (46) (55) ) (101)
Netincrease (decrease) in accrued expenses and
otherreceivables 393 92 (193) (86) 61 267
Netincrease in allowance for loan losses and write-
down ofrealestate and mobile homes owned 9 3 12 349 112 573
Financial resources provided
by operations 1,455 805 857 1538 602 5.257
Transferof subsidy from other funds and
debtcollateralization . . . . 4558 4568
Mortgages sold to (purchased from) other funds 966 1,659 1,571 2,480 197.998) (91.322)
Mortgage and loan pnncipal repayments 5326 ° 4368 3,950 2,152 1,632 17.428
Decrease (increase) in cash (764) (21 15 155 . <8) (614)
Total sources of financial resources $ 6,983 6,830 6393 6.325 19)324) (64.693)
Usesoffinancial resources.
Increase (decrease) in investments and
secunties purchased from other funds under
agreements to resell $ 6,983 (384) (1.807) 6325 (91324) (80.107)
Paymentofmortgage bonds - 7,214 8300 : - 15,414

Totaluses offinancialresources J 6,983 6.830 6393 6325 (91324) (64.693)



ALASKA HOUSING FINANCE CORPORATION Schedule 24

Combining StatementofChanges in Financial Position -
State Assisted Mortgage Program

Year Ended June 30.1988 (In Thousands)

Series A Series D&E _ Senes F Senes H Senes |
Sources offinancial resources:
Operations:
Netincome (loss) $ 703 (83) 3.125 350 B
Items which do not use (provide) cash:
Netamortization ofdiscounts, premiumsand bond
issuance costs 48 294 264 133 85
Decrease (increase) in accrued interest receivable (151) 119 591 13 144
Decrease (increase) in claims receivable (562) (536) (2309) (601) (992)
Decrease inaccrued interest payable - (152) (246) (36) (361
Netincrease (decrease) in accrued expenses and
otherreceivables 368 172 (3,588) (607) (540)
Netincrease inallowance forloan lossesand write-
down ofrealestate and mobile homesowned RREY 30 3,143 _ 48 302
Financial resources provided (used)
by operations 3.153 (156) 980 (640) (13841
Transferofsubsidy from other funds and
debtcollateralization - - -
Mortgages sold to other lunds - -
Mortgage and loan pnncipal repayments 9.493 6,884 18,171 4.687 5321
Decrease (increase) in cash Coo (14) o (1) (20) (5) 1)
Total sources offinancial resources $ 12.632 6,721 19.131 4,042 3930
Jses offinancial resources:
Increase (decrease) in investmentsand
securities purchased from other funds under
agreements to resell .8 12,532 (3,556) 1191) 288 163
Paymentofmortgage bonds - 10.2717 19.322 3.754 3.767

Total uses offinancial resources $ 12.632 6.721 19.131 4.042 3930






Combining StatementofChanges in Financial Position

Residential Mortgage Bonds

Vear Ended June 30.1988 iln Thousands” ! ~

Sources oi'financial resources:
Operations:

Netincome (loss)

Items which do not use (provide) cash:
Netamortization ofdiscounts, premiums and
bond issuance costs
Decrease (increase) in accrued interest
receivable
increase (decrease) in accrued interest payable
Netincrease inaccrued expenses and
other receivables
Netincrease in allowance forloan losses and wnte-
down ofrealestate and mobile homes owned

Financial resources provided by operations

Ttansferofsubsidy from other funds and
debt collateralization

Mortgage and loan pnncipal repayments

Increase in cash

Total sources of financial resources

Usesoffinancial resources.

Increase idecreasei in investments and
secunnes purchased from otherrunds under
agreements to resell

Acquisition ofloans

fomentofmortgage bonds

Total uses oi financial resources

Senes_A

§ 1293

42

1110)

1,242

309

1,193

1.116
1247
(41)

$ 3515

$i1.485)

5.000

§ 3.515

_ Series B

(437)

24

120)

102

484

153

1.081
509
(27)

1.716

1.716

1.716

SeriesC

(83)
49

1,138

63
1201

565
494
(34)

2226

(11.898)
14.124

2226

Schedule 25

Combined

(61)

2.482

856
2541

2.762
2250

145/

il 6671
14.124
5.000

1457



ALASKA HOUSING PINA'? 2 CORPORATION Schedule 20

Combining StatementofChanges in Financial Position -
Home OwnerslAssistance Program (HOAP)

year Ended June 30.1988 (In Thousands)

Medium Term
Notes, Floating

Rate Notes, Collateralized
Z Bonds, Mortgage
Senes 1988-1: Obligations
Secured Bonds, Senes
Series F&G 1988-1 Combined
Sourcesoffinancial resources:
Operations:
Netloss S (729) (12) (741)
Items which do not use (provide) cash
Netamortization ofdiscounts, premiumsand
bond issuance costs 407 29 436
Increase in accrued interest
receivable 12,105) (679) (2,784)
Increase inaccrued interest payable 4,160 1,088 5248
Netdecrease inaccrued expenses and
other receivables o (579) (832) 11.411)
Financial resources provided (used)
by operations 1,154 (406) 748
Transferofsubsidy from other funds and
debt collateralization 22,935 19.533 42468
Net proceeds from sale of mortgage bonds 107,000 71.531 178.531
Increase in cash - (T24) (124)
Total sources of financial resources $131.089 89,934 221.023
Usesoffinancial resources:
Increase in investments and secundes purchased
from other funds underagreements to resell 5131,089 89.934 221.023

Total uses offinancial resources $131,089 89,934 221.023



ALASKA HOUSING FINANCE CORPORATION

Combining StatementofChanges in Financial Position -

Other Bonds and Notes

Year Ended June 30,1988 (In Thousands)

Sources offinancial resources:
Operations:

Netincome (loss)

Iltems which do not use (provide) cash:

Netamortization ofdiscounts, premiumsand
bond issuance costs

Decrease (increase) inaccrued interestreceivable

Increase in claims receivable

Increase (decrease) inaccrued interest payable

Netincrease (decrease) inaccrued expenses and
otherreceivables

Netincrease in allowance forloan losses and write-
down ofrealestate and mobile homesowned

Financial resources provided (used)
by operations

Transferofsubsidy from (to) other funds and
debt collateralization

Mortgages sold to (purchased from) other funds

Mortgage and loan principal repayments

Increase in commercial paperand securities sold
underagreements to repurchase

Net proceeds from sale of mortgage bonds

Decrease (increase) in cash

Total sources offinancial resources
W
Usesoffinancial resources:
Increase (decrease) in investments and secunties
purchased from other fundsunderagreements to resell
Acquisition of loans
Paymentofmortgage bonds and notes
PavmentofState of Alaska notes

Total uses offinancial resources

Housing
Mortgage
Bond
§ 1922
2

I

6

140
899
2,980
6.937
(4)

§ 9.913
5 7,098
2,815

S 9913

Insured
Mortgage
Bond

5,608

1,730
668

(698)

(5,780)

4,325

5,853

11,870
(1.871)
57.494

(401

73,306

18.996

3,855
39.561
10.894

73.306

Schedule 2:

Insured
Rural
Mortgage
Bond

(33)

(34)

11.5401
4.403
81

2911

.'2324!

5235

2°11



Fairbanks
North Star
Borough
Residential
Mortgage
Bond

95
58

(167)

(35)

2,517

2.503

(1,039)

3,542

2,503

Overseas
Finance
Series E-l

314

481
35

(684)

(691)

2,467

1,922

(7,422)

14,173

588

9.261

(6,049)

15.310

9.261

¢ AR -,
o o e Ld -
*% oy &+
Mortgage
Backed
Floating Bonds
Rate Notes Series
FNMA Notes 1986-A 1987-1
2,681 (339) 1,976
178 207 28
64 (192) (667)
(3,173) (18]
84 1,494
2,602 1,078 496
249 593
2,436 995 3,920
18,826
189 2319 (78,819)
44,034 2,879 2,961
6,000
62,000
4_ _ 5 (30)
46,663 12.198 8.858
(2.619) 6,198 8,858
49382 6,000
46.663 12.198 8,858

Mtdium
Term Notes
Floating
Rate Notes
ZBonds
Series
1987-1

(354)

1,651
(1.263)

1,599

125

2358

26,733

95,567
(1)
124,647

124,647

124,647

-

L VR |

Combined

1,810

4377

0,236)

(4.032)
1,726

1,704

6,067

20,418

48,467
(13,779)
131,076

6,00
157,567
)

290360

153,766
3,855
121,745
10,894

290.260





