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The FINANCE Committee considered: CSSB 485 (FINANCE)am
CS SB NO. 485 (Fin) am TELECOMM. INF. COUNCIL/MBRSHP & DUTIES

"An Act relating to the Telecommunications Information Council and the
provision of information services by the Department of Administration;
and providing for an effective date."
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* STATE OF ALAS® BILLV~AON: _ SB485
1990 LEGISLATIVE SESSION PUBLISH DATE: - 2/12/90
FISCAL NOTE
REQUEST:
Revision Date: i _ Agency Affected : Administration
Trtde :Telecomm. Int. Council/MbrshpfrDuties . Information Services
Sponsor: Fahrenkamp Components

Requestor : State Affairs

EXPENDITURES/REVENUES:  (Thousands of Dollars)
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REVENUE 0 0 0 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND 2.0 2.
FEDERAL FUNDS 0
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ANALYSIS : (Attacha separate page ifnecessary)
See attached.
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Divisim =Information Services r nat- 2/22/90.
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Agency =Administration
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Department of Administration
Division of information Services

SB 485 - - FISCAL NOTE

An Act Relating to the Telecommunications information Council

No fiscal impact Is predicted in FY 90.

The fiscal impact projected for and b ond is for travel expenses
mﬁt omt e 91%“(; mem rto th [Ioecommum at|o

uated
ygﬁ I%r aﬁlrmcan o}%ﬁor(i) and at‘f%”SeW%Pd pay Oﬁamtpmgﬁ g]tarB
es for ?fe Leqislative members appomted tot ouncil would
pa|de for By'} e Legislature; o
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Amended: 4/9/90 6-2192G
Offered: 3/29/90
Referred: Rules

Original sponsor(s): SEN. FAHRENKAWP

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 485 (Finance) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Telecommunications Informa-
tion Council and the provision of information ser-
vices by the Department of Administration; and pro-
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
= Section 1. AS 44.19.502(2b) Is amended to read:

(b) The council is composed of the governor, the commissioner
from each principal department of the executive branch, the president
of the University of Alaska, [AND] the executive director of the
Legislative Affairs Agency, a member of the public appointed by the
governor, and one legislator from each house, appointed by the respec-
tive presiding officer. The legislators shall serve as nonvoting
members of the council. The public member appointed by the governor
may not have a financial interest in the information services
industry. The chief justice of the supreme court may appoint a member
to serve on the council. Each commissioner shall appoint a deputy
commissioner to serve as an alternate for the commissioner. The vice-
president of the University of Alaska shall serve as alternate for the
president.

* Sec. 2. AS 44.21 is amended by adding a new section to read:

Sec. 44.21.045. INFORMATION SERVICES FUND; CHARGES. (a) The
information services fund is established as an internal services fund
in the Department of Administration. The fund consists of money
appropriated to it, money transferred to the department by political
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subdivisions and state agencies as reimbursement for information
services provided by the department, and the proceeds from the sale of
surplus or other assets of. the department used for information ser-
vices .

(b) Money transferred to the department by a political subc
vision or state agency for information services for a fiscal year that
exceeds the appropriation to the department for information services
provided to the political subdivision or state agency for that fiscal
year constitutes program receipts that are subject to the procedures
of AS 37.07.080(h).

(c) Except as prO\(;ided in (b) of this section, money in the fund
established under (a) of this section may be expended only in accor-
dance with legislative appropriations. Money appropriated to the fund
may be used for

(1) the costs of the Telecommunications Information Coun-
cil, including its costs of performing reviews and studies considered
necessary by the council,

(2) necessary expenses of providing information services to
political subdivisions and state agencies;

(3) additions, replacements, or improvement of capital
equipment for information services; requests by the department for
capital equipment expenditures shall be included in the budget submit-
ted by the governor to the legislature under AS 37.07; and

(4) other purposes as specified in an appropriation to the
fund.

(d) The department may charge and collect fees and sur
for information services provided by it to agencies and political
subdivisions of the state. The department shall maintain cost ac-

counting records to support rates and billings for information

CSSB 485(Fin) am -2- SB0485d
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services provided by the department. The department shall submit a
report on the operation of the fund to the governor and the legisla-
ture at the tine of submission of the departmental budget.

(e) A state agency>that receives information services from the
department shall include in its annual budget, as an identifiable
item, its expected fees and surcharges for information services pro-
vided by the Department of Administration.

(f) Fees and surcharges for information services of the depart-
ment are subject to annual review and approval by the Telecommunica-
tions Information Council.

() In this sectic?n, "information services" includes automatic
data processing services provided under AS 44.21.150 - 44.21.170 and
telecommunications services and operations described in AS 44.21.-
305 - 44.21.330.

* Sec. 3. AS 44.21.160(h) is repealed.

* Sec. 4. AS 44.21.045(e) and (f), enacted by sec. 2 of this Act, take
effect July 1, 1990.

* Sec. 5. Except as provided in sec. 4 of this Act, this Act takes
effect immediately under AS 01.10.070(c).

SB0485d -3- CSSB 485(Fin) am



Alaska g>tate legislature

R BertyE FAHRENKAMP WHILE IN JU
AN REE? SOMMOpEE A
, |
KS, ALASKA 99701 JUNEE AUT/%JLLOASCK)Ag
Hik ORONE § 7}‘%80
Senate

M EMORANIDUM

TO: Representatjve Lyman Hoffman
ReB sentative Ron_ Larson
Co-Chairs, House Finance Committeg
FROM: Senator Bettye Fa
DATE: April 23 190
SUBJECT: Senate Bill 4%

An Act relating to the Telecommunications Information Council and
the provision “of Information services by the Department of
Administration; efd

Senate Bill 485 passed the Ho se %L?fe Affairs Com tte tod nd IS now before the
House Fmance Comm|tte% ves us control, roug uglge&pro 5. Of
monies that we have not had contro of before — sometimes as much m| |on or
more. You will find details In the attached committee packet.

| would very much appreciate your early scheduling of SB 48

As stated Prewously, the committee acket contains additional information about the hill
Pl?ase feel free to” confact me qr Joan Hope of my staff if we can provide any further
Information or answer any questions.

Thank you for your attention to this matter.

6027



glatffea Hxtate [Ugtelature

R BETTYE FAHRENKAMP WHILE IN J
il ok
M EMORANTDUWM
T0: Representative Lyman Hoffman
ReBrese_ntatlve on, Larson _
Co-Chairs, House Finance Committee
FROM: Senator Bettye Fahren
DATE: Agril 19, 190 T
SUBJECT: Senate Bill 485 - _ _
An Act relating to the Telecommunications Information Council ang
the provision “of Information services by the Department of
Administration; efd
BLL I MMEY.

Adds a voting. public member to the Telecommunications Information Council, and two
non-voting Ieglﬁatlve members (one from each boay).

Establishes in the Department of Administration an Ifomaion Savies Rrd &
recommended by a legislative audit, into wnich will .go all RSA money received In
exchan%]_e for information services.  Provides that an bFéSr,g\semus ge approveq

by the Leqislative Budoget and Audit Committee befgre theyCan Ived Qr expended.
rovides fhat mone ?n_ the Fund may be expended O‘i?m améEuEV\lti“l %Qan\e _
ﬁor atign serviég hﬁ’r%ﬁ?ém@os?g %Qatthea CTcglljeeS ;Rmthﬁicgtpgnstoln?grsa%imnfor uprci\lllda{ﬂg
for replacing or upgrading capital equipment S%&I%J@ptma]m I?E%aue

Involves the Telecommunications Information council (which is a council composed of the

Commissioners ﬂf each state de ar,tment/}\| n settln% the rates charged for teIePhone,
computer and other information services. All funds re

eived from the Various departments
must be separately accounted for.

HOALI . .
There 15 a $2000 GF fiscal note, to P,ay the costs of travel and per diem for the new
public member of the Telecommunications Information Council.

B 4D Is Sm%"%\l Legislative Auditor and the Department of Administration.



ABOUT THE BILL:

The purpose of this bill is to provide clearer accounting and more controls over
mter?genc _recelpts rece v?d b%]th DeP_artment of Administration in return for provision
Of InfOrmation Services ete ecommunications and computer Services).

This legislation is the resuit of a legislative, apcit Of the Division ?f Telecommunications
(now the Division of |nformation . ervlces? In the Department of Administration. _The
audit re%ommended that tfge Division establish an internal services account (ISF) to
account for Services provided to USer agencies.

To quote the audit: .

The ISF classgmatlon should be used to account for the fmancmg on a c%st—
reimbursement basis. of Services provided by .one department or agency to other
departments or agencies....An ISF has the following advantages:

* Account for the total cost of the activi,lg; ,
* Provide [qreater ease in costing and pri mgsser\nces;
* Accumulate resources for reP% IXed assets:

¢Jng, TIx , -
* Combine Certain governmen c? ljurgd—type overf]ead costs S0 they can be redistributed
to the benefitting programs; an

* |solate Interfund sefvices so that gove_rnmental fund types do not display reyenues and
expenditures related to interfund tranisactions twice within the same fun %Je ﬂe usually
t $enera| funde, - OICe b%, te_department fumishing the services and once by the
department receiving the services.

Based on this audit, SB 485 WaS crafted It has been reviewed, anmended based on
reconmrendatiorns of the Legislative Auciitor, and has the support of the Legislative Auditor as
well as the Departent of Administration.
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SUMMARY OF PROPOSEDACS FOR SENATE BILL NO. 485

* Section 1. No changes from CSSB 485/T;A).

* Section 2. The proposed substitute makes several changes
to Sec. 44.21.045 as contained 1in CSSB 485(SA). Under
subsection (@), in addition to the fund consisting of
money appropriated to it and money transferred to the
department for information services, it includes the
proceeds from the sale of surplus or other assets of the
department used for information services.

This wording was added to address <concerns over the
disposition of sale proceeds. Without specifically
providing for the disposition, it 1is unclear as to where
the money should go. The Working Capital Fund, for
example, has this ambiguity. This would allow for the
proceeds to be wused, based on appropriation, to offset
future equipment or other asset acquisition costs.

Under subsection (b), it is proposed that 1instead of
excess money at the end of the fiscal year being
transferred to an account in the general fund, that the
excess money constitutes progranm receipts that are
subject to the procedures of AS 37.07.080(h), the
revised program process of the Legislative Budget and
Audit Committee.

This provision, coupled with the appropriation language
added to subsection (c), requires the department to go
before the Legislative Budget and Audit Committee .for
any unbudgeted P.SA money. Effectively, this gives the
Legislature oversight of the revenue flow generated by
the department for information services 1in excess of the
budgeted amounts.

Subsection (¢) adds the provision that except for the
revised program process provided for in subsection (b),
money in the fund may only be expended in accordance
with legislative appropriation.

This language makes it clear that the department cannot
use the money 1in the fund wunless it is appropriated by

the Legislature. Any "unappropriated"” fund balance
v.-ould he available to offset ejvnarai fund nudge t
requests for information reavices or capital

equipment; or it could be appropriated for *my other
purpose vpecified by the Legislature.

Th3 remainder of the proposed 'S i~ th*s same us the bill
fh.it is now be fore the Finance Co/finittwit.

[7h?$c clfianye”™ weifg f<ECHYYYnetid&/ by ‘the*
Ljgizlaftvf nudiitnr oaaA a w \v\corpora-kci 1ib

finance )





