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(LSS'6
Committee Substitute for Sonato Dtfi- 343 

Fiscal Note Analysis 
Prepared by Division of Retirement & Benefits 

Department of Administration 
January 16, 1990

1-’.- - ,

Analysis: This bill would expand Chapter 89, SLA 1989 (the Retirement Incentive
Program) for the Public Employees' (PERS) and Teachers' Retirement Systems 
(TRS) by allowing the employer 5 years in which to show a cost savings for 
eligible employees, by allowing eligible employees to assume part of the 
employer's costs so tha: a savings to the employer can be shown, and by 
extending the retirement window for designated employees in the Division of 
Elections.

The total estimated administrative cost to the division by fiscal year is as 
follows:

Personnel services costs:
FY 91

1 Retirement Specialist I (2 mo.) $ 4.9
8 Retirement Tech. I/II (2 mo.) 37.0
2 Accounting Clerk III (2 mo.) 8.2
2 Clerk II (2 mo.) 6.9

Total FY 91

FY 90 EYJ21

$ 57.0

Travel:
FY 90
2 trips each to ANCH & FBKS 

FY 91
1 trip to ANCH & FBKS

$4.1

2 1

Total Bill Cost 
FY90
FY91

$4.1
$59.1

All administrative costs for this program will be paid in advance by the 
participating employers as required by Chapter 89, SLA 1989.
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.

Committee Substitute for -Senate-Bill 343 
Analysis of Financial Implications on the Retirement Systems 

Prepared by Division of Retirement &  Benefits 
Department of Administration 

January 16, 1990

Analysis: The retirement, incentive program legislation requires state agencies
and participating employers and employees to reimburse the PERS and TRS for
the costs of participation in the program; it also requires a showing of a cost
savings to participate in the program. There should be no long-term or short­
term costs to the retirement systems' funds.
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W
CONTINUATION OF FISCAL NOTE ANALYSIS 

For Bill/Resolution No CS SB 343

I
I

The Division of Finance is responsible for the verification of 
employment history and processing termination pay. It is 
estimated that 500 employees will participate in the program. 
The estimated increased costs to process these employees are:

Data processing support $ 6.0
Two part-time Accounting Techs

for five months 31.2
Total Costs $37.2
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Original sponsor(s): SEN. DUNCAN, Faiks, Szymanski, Halford, Sturgulewski

IN  T H E  S E N A T E  . B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 343 ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r a m ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. S e c t i o n  2(b), ch. 89, S L A  1989, is a m e n d e d  to read:

(b) T h e  o r g a n i z a t i o n a l  u n i t s  of  a  p l a n  m u s t  be  s e l e c t e d  so  t h a t  

i m p l e m e n t a t i o n  of  the p l a n  r e s u l t s  i n  m a x i m u m  s a v i n g s  to the e m p l o y e r  

i n  p e r s o n a l  s e r v i c e s  c o s t s  w i t h i n  f i v e  [THREE] y e a r s  a f t e r  t h e  c o m­

m e n c e m e n t  of t he plan. A  p l a n  t h a t  r e s u l t s  in s a v i n g s  in p e r s o n a l  

s e r v i c e s  c o s t s  i n  a n y  a m o u n t  tha t  is i n  e x c e s s  of  a ll c o s t s  to t h e  

e m p l o y e r  q u a l i f i e s  u n d e r  thi s  s e c t i o n .  T h e  d e s i g n a t i o n  m a y  i n c l u d e  

o n l y  r e p r e s e n t a t i v e s  f r o m  j o b  c l a s s i f i c a t i o n s  w h o s e  i n c l u s i o n  c o n t r i b­

u t e s  to t he o v e r a l l  c o s t  s a v i n g s .

*  S e c . .2. S e c t i o n  2 ( d ) *  ch. 89, S L A  1989, is a m e n d e d  to read:

(d) A  p a r t i c i p a t i n g  e m p l o y e r  s h a l l  p r e p a r e  a n d  f i l e  t he r e­

t i r e m e n t  i n c e n t i v e  p l a n  w i t h  t he a d m i n i s t r a t o r .  F o r  s t a t e  e m p l o y e e s  

o t h e r  t h a n  u n i v e r s i t y  e m p l o y e e s ,  t he a d m i n i s t r a t o r  m a y  a p p r o v e  a 

d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t  o n l y  i f  the o f f i c e  of  m a n a g e m e n t  a n d  

b u d g e t  c e r t i f i e s  tha t  th e  u n i t ' s  p a r t i c i p a t i o n  in  t he p l a n  m e e t s  t h e  

r e q u i r e m e n t s  of  (b) of  this s e c t i o n .  T h e  a d m i n i s t r a t o r  s h a l l  a p p r o v e  

t he p l a n  if it m e e t s  th e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  T h e  p l a n  m u s t

(1) i d e n t i f y  o r g a n i z a t i o n a l  u n i t s  a n d  e m p l o y e e s  e l i g i b l e  to 

p a r t i c i p a t e  i n  t he p r o g r a m ;

(2) i n c l u d e  a r e i m b u r s e m e n t  a g r e e m e n t  that

(A) r e q u i r e s  th e  e m p l o y e r ,  f o r  e a c h  e m p l o y e e  w h o  is
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r e t i r e d  u n d e r  the p l an, to r e i m b u r s e  t h e  s y s t e m  w i t h i n  t h r e e  

y e a r s  a f t e r  t h e  e n d  of  t h e  f i s c a l  y e a r  i n  w h i c h  t he e m p l o y e e  is 

a p p o i n t e d  to r e t i r e m e n t  i n  a n  a m o u n t  e q u a l  to

(i) t he a c t u a r i a l  e q u i v a l e n t  of  the d i f f e r e n c e  

b e t w e e n  t he b e n e f i t s  the p a r t i c i p a n t  r e c e i v e s  a f t e r  the 

a d d i t i o n  of  t h e  r e t i r e m e n t  i n c e n t i v e  u n d e r  thi s  s e c t i o n  a n d  

t h e  a m o u n t  t h e  p a r t i c i p a n t  w o u l d  h a v e  r e c e i v e d  w i t h o u t  the 

i n c e n t i v e ,  les s  the t o t a l  o f  t h e  a m o u n t  t h e  p a r t i c i p a n t  has 

p a i d  o n  the i n d e b t e d n e s s  d e t e r m i n e d  u n d e r  (e) o r  (f) of t h i s  

s e c t i o n  a n d  t he a m o u n t  p a i d  u n d e r  (i) of t his s e c t i o n ,  if 

a n y ; a n d

(ii) a n  a p p r o p r i a t e  s h a r e  of t he a d m i n i s t r a t i v e  c o s t s  

o f  t he p r o g r a m ;  a nd

(B) p r o v i d e s  t h a t  c o n t r i b u t i o n s  f r o m  t h e  e m p l o y e r  

u n d e r  t h i s  s e c t i o n  t a k e  p r i o r i t y  o v e r  o t h e r  o b l i g a t i o n s  o f  the 

e m p l o y e r  to the m a x i m u m  e x t e n t  p e r m i t t e d  b y  law.

*  Sec. 3. S e c t i o n  2, ch. 89, S L A  1989, is a m e n d e d  b y  a d d i n g  a n e w  

s u b s e c t i o n  to read:

(i) I n  o r d e r  to e s t a b l i s h  e l i g i b i l i t y  f o r  p a r t i c i p a t i o n  u n d e r  

(b) o f  t h i s  s e c t i o n ,  a n d  i n  a d d i t i o n  to t h e  e m p l o y e e  i n d e b t e d n e s s  

r e q u i r e d  u n d e r  (e) o r  (f) o f  t h i s  s e c t i o n ,  a n  e m p l o y e e  m a y  e l e c t  to 

a s s u m e  a p o r t i o n  of  t he e m p l o y e r  l i a b i l i t y  c a l c u l a t e d  u n d e r  (d) of 

th i s  s e c t i o n .  A n  o u t s t a n d i n g  i n d e b t e d n e s s  at t h e  t i m e  t he e m p l o y e e  is 

a p p o i n t e d  to r e t i r e m e n t  w i l l  r e q u i r e  a n  a c t u a r i a l  a d j u s t m e n t  to the 

b e n e f i t s .

* Sec. 4. S e c t i o n  3(d), ch. 89, S L A  1989, is a m e n d e d  to read:

(d) U n d e r  a p l a n  a d o p t e d  u n d e r  t h i s  s e c t i o n ,  t h e  a d m i n i s t r a t o r  

m a y  n o t  a c c e p t  ‘.he a p p l i c a t i o n  of  a n  e m p l o y e e  u n l e s s  the e m p l o y e e  w i l l  

be a p p o i n t e d  to r e t i r e m e n t  o n  o r  b e f o r e

CSSB 343(SA) -2- SB0343b



(1) F e b r u a r y  1, 1991, f or e m p l o y e e s  o f  t h e  d i v i s i o n  of

e l e c t i o n s  w h o  w e r e  e m p l o y e d  by t h e  d i v i s i o n  of e l e c t i o n s  o n  o r  b e f o r e  

F e b r u a r y  1, 1990;

(2) N o v e m b e r  1, 1 9 9 0 , f o r  all o t h e r  e m p l o y e e s .

* Sec. 5. S e c t i o n  9(a), ch. 89, S L A  1989, is a m e n d e d  to read:

(a) If a p a r t i c i p a n t  in t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r a m  is

r e e m p l o y e d  as a m e m b e r  of the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  

u n d e r  A S  3 9 . 3 5  or  t he t e a c h e r s '  r e t i r e m e n t  s y s t e m  u n d e r  AS  1 4 .25 a f t e r  

a p p o i n t m e n t  to r e t i r e m e n t  u n d e r  the p r o g r a m ,  the p a r t i c i p a n t  l o ses the 

i n c e n t i v e  c r e d i t  r e c e i v e d  u n d e r  sec. 2(g) o f  this A c t  a n d  is i n d e b t e d  

to the s y s tem. T h e  a m o u n t  of t he i n d e b t e d n e s s  is e q u a l  to 110 p e r c e n t  

o f  th e  a m o u n t  the p a r t i c i p a n t  r e c e i v e d  as a r e s u l t  of p a r t i c i p a t i o n  i n  

the p r o g r a m  to w h i c h  the p a r t i c i p a n t  w a s  n ot o t h e r w i s e  e n t i t l e d ,  i n­

c l u d i n g  the cost of h e a l t h  i n s u r a n c e .  T h e  p a r t i c i p a n t  is e n t i t l e d  to 

a c r e d i t  to be a p p l i e d  a g a i n s t  the r e e m p l o y m e n t  i n d e b t e d n e s s  i n  the 

a m o u n t  the p a r t i c i p a n t  h as p a i d  u n d e r  sec. 2 ( e ) ^  [OR] (f ) , a n d  (i ) of 

thi s  Act. I n t e r e s t  a c c r u e s  on t h e  i n d e b t e d n e s s  at the r a t e  e s t a b­

li s h e d  b y  r e g u l a t i o n :f r o m  t he d a t e  o f  r e e m p l o y m e n t  u n t i l  th e  m e m b e r  is 

a p p o i n t e d  to r e t i r e m e n t  a n d  a c c e p t s  a n  a c t u a r i a l  a d j u s t m e n t  to the 

m e m b e r ' s  f u t u r e  b e n e f i t s  o r  u n t i l  the a m o u n t  is p a i d  in  full.

* Sec. 6. T h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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TO: CSSB 343 (State Affairs)

OFFERED IN  THE HOUSE BY REP. LARSON

Page 3, after line 20:

Insert a new bill section to read:

"* Sec. 6. Section 13, ch. 89, SLA 1989, is amended to read:

Sec. 13. DEFINITIONS. The definitions set out in AS 14.25.220 

apply to this Act for members of the teachers' retirement system. The 

definitions set out in AS 39.35.680 apply to this Act for members of 

the public employees' retirement system except that in computing 

retirement benefits for members who retire under the program "compen­

sation" does not include overtime compensation."

Renumber the following bill section accordingly.

-1 - 3 / 2 / 9 0



OFFERED IN THE HOUSE

TO: CSSB 343 (State Affairs)

BY RIEGER

Page 1, line 17, after

Insert I'The calculation of cost savings must be based on the 

assumption that, in the absence of the program, the employee would have 

retired as soon as the employee was eligible for retirement."

-1 - 3 / 7 / 9 0
. .J'. v  •



1990 LEGISLATIVE SESSION PUBLISH DATE:
%

FISCAL NOTE
-

REQUEST:

Revision Date: _ _ _ _ _ _ _
Title: fln Act Relating to the Retire- 

ment Incentive Proaram

AgencyAffeoed:. University of Alaska 
BRU: All

Sponsor: _ 
Rea 11*5 ter:.

Sen. Duncan Components

EXPENDITURES/REVENUES: (Thousands of Dollara)

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96
PERSONAL SERVICES 1
TRAVEL 1
CONTRACTUAL
SUPPLES 1
EQUIPMENT
LAND & STRUCTURES i
GRANTS. CLAIMS ' - I
MISCELLANEOUS ! __ ! _____ _____J
TOTAL OPERATING None j None | None None | None None

CAPITAL

REVENUE None None None None [ None None

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER 1
TOTAL ) .

POSITIONS: 1 ' . .•

FULL-TIME 1
PART-TIME 1
TEMPORARY J -

ANALYSIS : (Attach a separate page if necessary)

CS S3 343 is not expected to impact the University.

Prepared by: 
Division: „

Jim Lynch
Uni versi ty^bt jUaska^- ^

Approved by CorrirniMoner: J? r i n -R n 5 
Agency: -

Phone:, 
Dare: _

207-474-7711 
reoruary io, i^90
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