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H O U S E  C O M M I T T E E  R E P O R T
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Date Referred: M a y  2 , 1990 FUR T H E R  REFERRALS:

Date of Committee Action: 9  0

\

-The FINANCE Committee considered: SB 3.0.7

SENATE BILL NO. 307 REPURCHASE FROM M U N I/FORECLOSED PROPERTY

"An A c t  relating to pro p e r t y  foreclosed upon b y  a municipality."

R E C O M M E N D A T I O N S :

] be replaced with
] the same title 

] a ne w  title

l have attached amendment(s)
o

T'si do pass 

] do not pass 

] no recommendation 

] individual recommendations 

] additional referral to the Committee

A D O P T S :

ATTACHES NEW FISCAL NOTE(s):

(Dept)

fiscal impact_________________[ ]

( j F )  C zero fiscal note R  gcsJu.fr,.

[ ] zero with analysis

letter of intent

APPROVES PREVIOUS:

[ ] fiscal note(s) ______

[ 3 zero fiscal note(s)

[ ] zero fn/analysis

(Date/Dept)

<?<?■



I n t r o d u c e d :  4 / 2 7 / 8 9
R e f e r r e d :  Communi ty an d  R e g i o n a l  A f f a i r s

an d  L a b o r  an d  Commerce

6 -1 3 3 3 A

C

1 IN THE SENATE BY PEARCE

2 SENATE BILL NO. 307

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 F o r  an  Ac t  e n t i t l e d :  "An Act  r e l a t i n g  t o  p r o p e r t y  f o r e c l o s e d  up o n  by a

7 m u n i c i p a l i t y . "

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATF, OF ALASKA:

9 * S e c t i o n  1.  AS 2 9 . 4 5 . 4 7 0 ( a )  i s  amended t o  r e a d :

10 ( a )  The r e c o r d  owner  a t  t h e  t i m e  o f  t a x  f o r e c l o s u r e  o f  p r o p e r t y

11 a c q u i r e d  by a m u n i c i p a l i t y ,  o r  t h e  a s s i g n s  o f  t h a t  r e c o r d  o w n e r ,  may,

12 w i t h i n  10 y e a r s  and  b e f o r e  t h e  s a l e  o r  c d h t r a c t  o f  s a l e  o f  t h e  t a x -

13 f o r e c l o s e d  p r o p e r t y  by t h e  m u n i c i p a l i t y ,  r e p u r c h a s e  t h e  p r o p e r t y .  The

14 m u n i c i p a l i t y  s h a l l  s e l l  t h e  p r o p e r t y  f o r  t h e  f u l l  amount  a p p l i c a b l e  t o

15 t h e  p r o p e r t y  u n d e r  t h e  j u d g m e n t  and d e c r e e  p l u s

16 ( 1 )  [ ,  WITH) i n t e r e s t  n o t  t o  e x c e e d  15 p e r c e n t  a  y e a r  f r om

17 t h e  d a t e  o f  e n t r y  o f  t h e  j u d g m e n t  o f  f o r e c l o s u r e  t o  t h e  d a t e  o f  r e p u r -

18 c h a s e ^

19 ( 2 )  [ , ]  d e l i n q u e n t  t a x e s  a s s e s s e d  and  l e v i e d  a s  t h o u g h  i t

20 h a d  c o n t i n u e d  i n  p r i v a t e  o w n e r s h i p ^

21 ( 3 )  [ ,  AND] c o s t s  o f  f o r e c l o s u r e  an d  s a l e  i n c u r r e d  by t h e

22 m u n i c i p a l i t y ;  and

23 ( 4 )  c o s t s  o f  m a i n t a i n i n R  and m an a g in g  t h e  p r o p e r t y  i n c u r r e d

24 by t h e  m u n i c i p a l i t y  i n c l u d i n g  i n s u r a n c e ,  r e p a i r s ,  a s s o c i a t i o n  d u e s .

25 and management  f e e s ,  t h a t  e x c e e d  am oun ts  r e c e i v e d  by t h e  m u n i c i p a l i t y

26 f o r  t h e  u s e  o f  t h e  p r o p e r t y .

27 * S e c .  2 .  AS 2 9 . 4 5 . 4 8 0 ( b )  i s  amended t o  r e a d :

28 ( b )  I f  t a x - f o r e c l o s e d  r e a l  p r o p e r t y  t h a t  h a s  b e e n  h e l d  by a

29 m u n i c i p a l i t y  f o r  l e s s  t h a n  10 y e a r s  a f t e r  t h e  c l o s e  o f  t h e  r e d e m p t i o n
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1 p e r i o d  a n d  n e v e r  d e s i g n a t e d  f o r  a p u b l i c  p u r p o s e  i s  s o l d  a t  a  t a x -

2 f o r e c l o s u r e  s a l e ,  t h e  f o r m e r  r e c o r d  owner  i s  e n t i t l e d  t o  t h e  p o r t i o n

3 o f  t h e  p r o c e e d s  o f  t h e  s a l e  t h a t  e x c e e d s  t h e  amount  o f  u n p a i d  t a x e s ,

4 t h e  amount  e q u a l  t o  t a x e s  t h a t  w o u ld  h a v e  b e e n  a s s e s s e d  and  l e v i e d

5 a f t e r  f o r e c l o s u r e  i f  t h e  p r o p e r t y  h a d  c o n t i n u e d  i n  p r i v a t e  o w n e r s h i p ,

6 p e n a l t y ,  i n t e r e s t ,  an d  c o s t s  t o  t h e  m u n i c i p a l i t y  o f  f o r e c l o s i n g  an d

7 s e l l i n g  t h e  p r o p e r t y , a n d ^ c o s t s  t o  t h e  m u n i c i p a l i t y  o f  m a i n t a i n i n g  and

8 m a n ag in g  t h e  p r o p e r t y  t h a t  e x c e e d  am oun ts  r e c e i v e d  by t h e  m u n i c i p a l i t y

9 f o r  t h e  u s e  o f  t h e  p r o p e r t y . I f  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t a x - f o r e -

10 c l o s e d  p r o p e r t y  e x c e e d  t h e  t o t a l  o f  u n p a i d  an d  d e l i n q u e n t  t a x e s ,

11 p e n a l t y ,  i n t e r e s t ,  an d  c o s t s ,  t h e  m u n i c i p a l i t y  s h a l l  p r o v i d e  t h e

12 f o r m e r  o w n e r  o f  t h e  p r o p e r t y  w r i t t e n  n o t i c e  a d v i s i n g  o f  t h e  amount  o f

13 t h e  e x c e s s  an d  t h e  manner  i n  w h i c h  a  c l a i m  f o r  t h e  b a l a n c e  o f  t h e

14 p r o c e e d s  may b e  s u b m i t t e d .  N o t i c e  i s  s u f f i c i e n t  u n d e r  t h i s  s u b s e c t i o n

15 i f  m a i l e d  t o  t h e  f o r m e r  r e c o r d  owne r  a t  t h e  l a s t  a d d r e s s  o f  r e c o r d  o f

16 t h e  f o r m e r  r e c o r d  owner .  On p r e s e n t a t i o n  o f  a  p r o p e r  c l a i m ,  t h e

17 m u n i c i p a l i t y  s h a l l  r e m i t  t h e  e x c e s s  t o  t h e  f o r m e r  r e c o r d  owner .  A

18 c l a i m  f o r  t h e  e x c e s s  f i l e d  a f t e r  s i x  mon ths  o f  t h e  d a t e  o f  s a l e  i s

19 f o r e v e r  b a r r e d .

20 *  S e c .  3 .  APPLICATION. The amendments  made by s e c s .  1 and 2 o f  t h i s

21 Ac t  a p p l y  t o  p r o p e r t y  t h a t  i s  f o r e c l o s e d  upon  a f t e r  t h e  e f f e c t i v e  date,  o f

22 t h i s  A c t .

c
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STATE O F  ALASKA 
1990 LEGISLATIVE SESSION

Bill Version: SB 307 
Publish Date:

FISCAL NOTE

Revision Date: A q e n c y  Affected: Department of Revenue

Title: Repurchase from Municipality of BRU: Treasury

Foreclosed Property

Sponsor: Pearce Components- .

Requestor: Senate Community & Reqional

Affairs

EXPENDITURES/REVENUES: (Thousands of Dollars)'

1 FY 91 1 FY 9 2 1 FY 9 J 1 FY 94 1 FY 9 5 1 FY 9 6

1 OPERATING 1 1 1 1 1
| PERSONAL SERV ICES 1 o i 0 1 0 i o 1 0 i o
t TRAVEL 1 o 1 0 1 0 1 o I 0 ! 0
| CONTRACTUAL i o 1 0 1 0 1 0 i 0 i o
| S U P P L IE S 1 0 i 0 1 0 1 o ! o 1 0
| EQUIPMENT 1 0 ! o 1 0 ! o 1 0 1 0
| LANDS & STRUCTURES 1 0 i 0 1 0 i o 1 0 1 0
i GRANTS, CLAIMS I o 1 0 1 0 I o i 0 1 0
1 MISCELLANEOUS 1 o 1 0 1 0 1 o ! 0 i o
1 TOTAL OPERATING 1 0 1 0 1 0  •1 o 1 0 1 0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

| GENERAL FUND 
j FEDERAL FUNDS 

! OTHER

I TOTAL__________

I 0 I 
0 I 

0 I 

0 I

0
0
0
0

0
0
0
0

0
0
0
0

0
0
0
0

POSITIONS:

0
0

0

0

FULL-TIME

PART-TIME

TEMPORARY

0

0

0

0

0

0

0

0

0

0
0
0

0
0
0

A N A L Y S I S : attach a separate page for analysis.

Fiscal year 1990 effect is zero.

Prepared By: Milt Barker f l B _______________________ Phone: 465-2350
Division: Treasury 

Approved by Commissioner:
Agency: Department of Revenue

Distribution (by preparer): 
Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

0
0

0

Date: February 1990 

Date: C ' / f  / f  O

page __ of __
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BILL VERSION : ' !:>7

PUBLISH D A T E : ________
STATE OF ALASKA 

L990 LEGISLATIVE SESSION

FISCAL NOTE
R E Q U E S T

Revision D a te : ,________________________
Title-"-'-*1 ^ct relating Lo orco-ercy 
closea upon uy a municipality. "

Agency Affected: C om m u n ity  
B R U :______________________

Sponsor : S e n a t o r  P e a r c e  
Requestor: __________________

Com ponents

E X P E N D IT U R E S /R E V E N U E S : (Thousands of Dollars)

OPERATING

PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND & STRUCTURES 
GRANTS. CLAIMS 
MISCELLANEOUS____

TOTAL OPERATING

CAPITAL

FU N D IN G : (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL_________

P O S IT IO N S

FULL-TIME
PART-TIME
TEMPORARY

A NA LY SIS : (Attach a separate page if necessary)

T h e r e  i s  n o  f i s c a l  e f f e c t  f o r  FV 9 0

Prepared b y : J iM  P ln s m a n . T e r- ii t’. : .  
Division : M u n i c i p a l  S R e g i o n a l

Phone 
D a te :

Approved by C om m issioner: ___
Agency : C o m m u n ity  & R e a l

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
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A l a s k a  S t a t e  L e g i s l a t u r e

3111 C  S tree t, Suite 150 
Anchorage, Alaska 99503 

(907)561-2038

During Session: 
P.O . Box V 

Ju n eau , Alaska 99811 
(907) 465-4993

S e n a t o r  D r u e  P e a r c e
D is tr ic t  G

S B  3 0 7

Sponsor Statement

May 2, 1990

Over the past few years municipal economies have been 

negatively impacted by reduced revenues, and reductions in 

population have magnified problems related to property foreclosure. 

Typically, municipalities must foreclose on properties which are 

less desirable and therefore more difficult to sell. These 

properties are often in need of repair before they can be marketed. 

These problems and the glut of available property on the market can 

result in an extended holding period, thereby increasing property 

maintenance and management costs to the municipalities.

Current statutes provide that the record owner of tax 

foreclosed property ma y  repurchase the property for ten years after 

foreclosure, if the property is not otherwise sold. In order to 

redeem, the previous owner must pay the municipality the full 

amount of the judgment, together with interest computed from the 

date of the entry of judgment to the date of repurchase at a rate



: •

n ot to exceed 15% per annum. He must also pay delinquent taxes 

assessed as though the property had remained in private ownership, 

and the costs of foreclosure and sale.

SB 307 adds the costs of management and maintenance to the 

sale price of the property and allows the municipality to recover 

th e m  to the extent that they exceed income received by the 

municipality for the use of the property during the holding period.

This Bill, which passed the Senate by an 18/0 vote, was 

originally requested by the Municipality of Anchorage and has the 

support of the Alaska Municipal League.

DP:pc



A l a s k a  S t a t e  L e g i s l a t u r e

3111 C  S treet, Suite 150 During Session:
A nchorage, Alaska 99503 n  P .O . Box V

(907)561-2038 1 J Ju n eau , Alaska 99811
(907)465-4993

S e n a to r  D r u e  P e a r c e
D is tr ic t  G

MEMORANDUM

TO: Representative Lyman F. Hoffman, Co-Chair

Representative Ronald L. "Ron" Larson, Co-Chair 

House Finance jCommittee

FROM: Drue Pearce

RE: Scheduling request for SB 307

DATE: Ma y  2, 1990

SB 307 provides that upon repurchase by a prior owner of tax 

foreclosed property, a municipality may recover the costs 

associated with maintaining and managing the property during the 

redemption period from the proceeds of the sale. This bill 

passed out of House Community & Regional Affairs Committee on May 

5, 1990.

The recovery of these costs by  the municipalities up o n  the sale 

of the property will eliminate the need for the municipalities to 

pay them from other locally collected revenue.

Please include this bill for scheduling in House Finance 

Committee. A  sponsor statement and other information pertinent 

to the legislation is attached. Thank you for your courtesy in 

this matter.



STEVE COV/PER, GOVERNOR

D E P T. OF C O M M U N IT Y  &  R E G IO N A L A F F A IR S

OFFICE OF THE COMMISSIONER

February 14, 1990

□ P.O. BOX B
JUNEAU. ALASKA 99811-2100 
PHONE: (907) 465-4700

□ 949 E. 36TH AVENUE. SUITE 400
ANCHORAGE. ALASKA 99508-4302 
PHONE: (907) 563-1073

POSITION PAPER

RE: Senate Bill 307

SPONSOR: Senator Drue Pearce

Program Effects

Senate Bill 307 provides for reimbursement to municipalities 
for certain costs incurred as a result of maintaining and 
managing property which has been foreclosed on because of 
non-payment of local property taxes. The bill adds to the 
existing list of costs those expenditures by a municipality for 
insurance, repairs, association dues (condominium), and 
management fees.

Comments

Over the past few years, as municipal economies have been 
negatively impacted by reduced revenues, the subsequent 
reductions in populations have magnified problems related to 
property foreclosure. Municipalities typically must foreclose 
on properties which are less desirable and, therefore difficult
to sell. Those types of property are likely to be in need of
costly repair before they can be marketed. These problems, 
combined with a glut of available property on the market, cause 
the holding period to be extended, thereby increasing the costs 
to municipalities for maintenance and management of the 
properties.

The department supports the passage of SB 307. The bill
provides for fair and reasonable reimbursement of maintenance
and management expenses, and only to the extent that those
expenses exceed any income to the municipality through rental 
or other payments made during the holding period. The recovery
of these costs through the sale of the property would eliminate
the present necessity of the municipality having
costs by using other 1eerily-collected?r e vemjes^

t o  p a y  t h e



M u n i c i p a l i t y

A n c h o r a g e

o f

P.O . BOX 196650
ANCHORAGE, ALASKA 99519 -6650  
(907 ) 343 -4433
TOM FINK.
MAYOR

OFFICE OF THE MUNICIPAL MANAGER

April 6, 1990

Senator Drue Pearce 
Alaska State Legislature 
P.O. Box V (MS 3100)
Juneau, AK 99811

Re: Senate Bill No. 307, an act relating to property foreclosed upon by a
municipality

Dear Senator Pearce:

The Municipality of Anchorage strongly endorses SB 307.

The language in the existing tax-foreclosure ' .gislation allows the 
Municipality to recover costs associated with preparing tax-foreclosed 
properties for tax-foreclosure sales. SB 307 provides a means to recover 
expenses incurred by the Municipality in property management and maintenance 
costs, upkeep, code compliance, lease management, etc., of tax-foreclosed 
properties when the properties are not sold or designated for a public 
purpose, but held for an indefinite period and eventually reclaimed by the 
former owner of record. The recovery of these expenses is important, 
especially when considering our diminishing budget.

The Municipality of Anchorage supports this legislation and will urge other 
municipalities to support bill.

If you have any questions, please contact Ken Lythgoe, Director of Property & 
Facility Management at 786-8114.

Sincerely

0237n



c
MUNICIPALITY OF ANCHORAGE 1989 LEGISLATIVE PROGRAM

T I T L E ; H o l d i n g  Costs o n  F o r e c l o s e d  P r o p e r t y  A.S. 2 9 .45.480(a)&(b) 

S P E C I A L  L E G I S L A T I O N  R E Q U E S T :

A m e n d  A.S. Sec. 29.45.470(a) b y  a d d i n g  a f t e r  "costs o f  f o r e c l o s u r e  
and sale" t h e  following; " . . . a n d  h o l d i n g  costs i n c l u d i n g  insurance, 
m a i n t e n a n c e  a n d  repair, a s s o c i a t i o n  dues, r e a s o n a b l e  m a n a g e m e n t  fees 
an d  s u c h  o t h e r  costs t h a t  a p r u d e n t  p r o p e r t y  o w n e r  w o u l d  incur.

Likewise, a m e n d  A . S . - S e c . - 2 9 . 4 5 . 4 8 0 ( b )  -by a d d i n g  t h e  s a m e  p h r a s e  as 
above to t h e  f irst sentence. A l s o  a d d  t h e  w o r d s  "a n d  h o l d i n g  c o s t s " 
to s e n t e n c e  t w o  a f t e r  t h e  w o r d s  " i n t e r e s t  a n d  costs".

c

B A C K G R O U N D / J U S T I F I C A T I O N ;

T h e  c u r r e n t  s t a t u t e s  p r o v i d e  t h a t  t h e  p r e v i o u s  o w n e r  m a y  r e p u r c h a s e  a 
t a x  f o r e c l o s e d  p r o p e r t y  for 10 y e a r s  a f t e r  f o r e c l o s u r e  b u t  b e f o r e  the 
property, is sold. T o  d o  so, h e  m u s t  p a y  t h e  full a m o u n t  a p p l i c a b l e  
to t h e  p r o p e r t y  u n d e r  t h e  j u d g m e n t  a n d  decree, w i t h  i n t e r e s t  n o t  to 
e x c e e d  15 p e r c e n t  a y e a r  f r o m  t h e  d a t e  o f  e n t r y  o f  t h e  j u d g m e n t  of 
f o r e c l o s u r e  t o  t h e  d a t e  of repurchase, a n d  d e l i n q u e n t  t a x e s  a s s e s s e d  
a n d  l e v i e d  as t h o u g h  it h a d  c o n t i n u e d  in p r i v a t e  ownership, a n d  costs 
of f o r e c l o s u r e  and sale. I n  addition, if t h e  m u n i c i p a l i t y  s ells the 
p r o p e r t y  d u r i n g  t h e  10 y e a r  period, t h e  p r e v i o u s  o w n e r  is e n t i t l e d  to 
t h e  proceeds, b e y o n d  t h e  c o s t s  m e n t i o n e d  above. N o  p r o v i s i o n  is m a d e  
for t h e  M u n i c i p a l i t y  t o  r e c o v e r  " h o l d i n g  costs".,

:-r.ecr ire': - w

( _

STAFF CONTACT: Bob Nelson, C h i e f  F i scal Officer, 3 4 3 - 6 6 1 0

SvSl'M1 V'-J1 -. Vj
9

is*:



RESOLUTION NO. 90-029

A RESOLUTION URGING PASSAGE OF SENATE BILL 307 REL A T I N G  TO 

PROPERTY FORECLOSED UPON BY A MUNICIPALITY

WHEREAS/ if a municipality forecloses or. property when 

costs such as management fees, association dues or rent is due, 

there are r.o provisions for a municipality to recover those 

costs; and

WHEREAS, if repair is necessary on a foreclosed piece 

of property or i t  there exists a hazardous situation on 

foreclosed property which a municipality is responsible for, 

there are no provisions for recovering those costs; and

WHEREAS, Senate Bill 307 provides that a municipal ii:/ 

may recover expenses for insurance, repairs, maintenance costs, 

association dues, and management fees that exceed amounts 

received by the municipality f o r  use of the facility.

NOW, THEREFORE, BE IT R E SOLVED that the Fairbanks North 

Star Borough Assembly urges the passage of Senate Bill 307.

dc rr ruxvrn2.f< tnat copies of this resolution

shall be sent to the Honorable Steve Cowper, Governor, state of 

Alaska, Larry Merculleff, Commissioner, Department of Commerce 

and Economic Development, David Hoffman, Commissioner, Department 

of Community and Regional Affairs, the Honorable Hike Szymar.ski, 

Chairman, Senate community and Regional Affairs Committee, the 

Honorable Richard “Dic k” Eliason, chairman Senate Labor and 

Commerce Committee, and all members of the Interior Delegation



Assembly

RESOLUTION NO. 90-029 

'age 2 of 2
■it

i.. ■ ’

$  I  . ■■

■ : • s ■




