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STATE OF ALASKA
1989 LEGISLATIVE SESSION

FISCAL NOTE
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STATE OF ALASKA
1989 LEGISLATIVE SESSION

FISCAL
REQUEST;

Revision Date:
Title :"An Act relating to reimbursement

Senate C&RA
Senate C&RA

Sponsor:
Requestor:

EXPENDITURES/REVENUES:

OPERATING FY 89

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND A STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- -0- -0-

(Thousands of Pol lan)
FY 90 FY 91

CAPITAL

REVENUE
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Please see the attached analysis.
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CONTINUATION of FISCAL NOTE ANALYSIS

Fop Dill/Resolution No. cssh 256

This bill, because it imposes no new responsibilities on the
department, will not have a fiscal impact on the Department of Law.
However, the department anticipates a major impact on state resources
arising out of litigation that it expects in respect to the collection
of state imposed civil penalties, pursuit of claims by the state for
damages against the responsible parties, and the defense of damage
claims against the state by fishermen and other affected persons, as a
result of the Exxon Valdez oilspill. Because this impact 1is not
directly related to the bill it will be addressed separately by the
department. Penalty collections and claims litigation will be extensive
and very expensive. The department hopes to be able to advise the
legislature on these matters within the next few days.
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Offered: 4/8/89 6-1163H
Referred: Finance

Original sponsors: Szymanski, Kerttula,

Kelly, and Sturgulewski

BY THE COMMUNITY AND REGIONAL

IN THE SENATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 256 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to reimbursement for costs incurred

and recovery of money expended as a result of a
released hazardous substance; and providing for an

effective date.”

BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

*

Section 1. AS 46.08.070(b) is amended to read:

(b) The attorney general, at the request of the commissioner,
shall immediately [MAY] seek to recover money expended by the depart-
ment under this chapter or other law to contain and clean up oil or a
hazardous substance that has been released or to control the threat-
ened release of oil or a hazardous substance.

Sec. 2.AS 46.08.070(c) 1is amended to read:

(c) The department may reimburse a municipality for actual
expenses, other than normal operating expenses, incurred in the abate-
ment of a release or threatened release of oil or a hazardous sub-
stance if

(1) the municipality has entered into an agreement with the
commissioner under AS 46.09.020(e) [BEFORE INCURRING THE EXPENSES FOR
WHICH REIMBURSEMENT 1S SOUGHT]; and

(2) the commissioner determines that the expenses were for
a necessary emergency first response to a release or threatened re-
lease that posed an imminent and substantial threat to the public
health or welfare, or to the environment.

Sec. 3.This Act is retroactive to March 24, 1989.

SB0256b -i - CSSB 256 (C&RA)



* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

CSSB 256 (C&RA) -2- SB0256b



H3 T\ F A U S W ‘ STEVE COWPER, GOVERNOR

DEPT. OF ENVIRONMENTAL CONSERVATION

OFFICE OF THE COMMISSIONER
PO BOX 0, JUNEAU, ALASKA 99811-1800 (907) 465-2600

April 4, 1989

Senator Mika Szymanski
,laBka State Senate
PO Box V

Juneau, AK 99811

Dear Senator Szymanski:

| am writing to state our supPort for the intent of SB 256. This
bill would allow the Department to reimburse the City of Seward for
legitimate expenditures for response to the oil spill in Prince
William Sound.

At present, the oil and hazardous substance fund may be used for
reimbursement to a municipality only if the Department has signed
an ag(eement with the municipality before the expenditure is made.
In this case, the City of Seward made expenditures to prepare to

keep_ product away from sensitive areas hefore an agreement could
be signed with the Department.

The Department believes that the City should not be precluded from
reimbursement for these expenses simply because an agreement had
not been signed.  The expenditures "will be reviewed by the
Department according to  procedures established  for aJ‘

I
municipalities participating in this response. EX£enditures Wil
be submitted for payment by EXXON before state funds are used.

Please let me know if there are any additional questions.

Sincerely,

Amy D< Kyl/j
Deputy Commissioner



Alaska Environmental Lobby, Inc.

BO. Box 22151  Juneau, Alaska 99802 907-586*2345

AtL ISSUE PAPER-SB 236:
REIMBURSEMENT FOR COSTS INCURRED AS A RESULT OF
OIL/HAZARDOUS SUBSTANCE RELEASE

The Alaska Environmental Lobby supports the Senate Community
And Regional Affairs CS for SB 256. It isabsolutely necessary that
the money spent on the Prince William Sound cleanup by the Department of
Environmental Conservation, municipalities, and other entitles be recovered
from the responsible parties.

The Exxon Valdez oil spill disaster has had tragic consequences for the
environment and the communities of Prince William Sound, and beyond. This
crisis required an immediate, emergency response. Substantial costs
have been Incurred both by DEC and the communities of Prince
William Sound In this large-scale cleanup and containment effort.
It is essential that this money be recovered from those responsible for this
grave environmental, social, and economic catastrophe.

The Alaska Environmental Lobby commends the Senate In this
effort to create a framework for containment and clean up
expenditure reimbursement. With this assurance of reimbursement,
local entitles and municipalities will be more likely to participate In future
oil and hazardous substance release prevention and cleanup.

Karen Brewster
April 11, 1989

ALASKA CENTEX FOR THE ENVIRONMENT «  ALASKA CHAPTER. SIERRA CLUB + JUNEAU OAQUR.SIERRACUJB + SITKAO0*00* SIERRA CLUB
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SITKA CONSERVATION SOCIETY . NORTHERN ALASKA ENVIRONMENTAL CENTER . SOUTHEAST ALASKA CONSERVATION COUNCIL
KNIK KANOERS AND KAYAKERS
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Legislative Information Office

NDUM Wasilla, Alaska 99687
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Represenative Eileen Maclean, Chairperson
House>eOTtaunitw and Regional /affairs Committee
Sj lzymanski

S<

rpose of this legislation is to clarify the authority
the Commissioner of the Department of Environmental
vation to enter into agreements with municipalities.
larification is necessary 1in order to allow the DEC to

provide reimbursements from the oil and hazardous substance

fund t
and cl

Under
first

o municipalities for expenses related to oil containment
eanup activities.

current law (AS 46.08.070[c]), the DEC Commissioner must
enter into an agreement with a municipality before any

payments can be made from the oil and hazardous substance

fund.

SB 256 will amend current statute by allowing the

Commissioner to reimburse communities for expenses dating from

March

So. Anchorage

24, 1989.
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