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ANALYSIS

Section 1 of this bill would give AIDEA the authority to issue up to $50 million
in bonds for the acquisition, design and construction of a multi-bay aircraft
maintenance facility located at Anchorage International Airport to be owned by

the authority.

Preliminary cost estimates range from $25 million to $50 million, with the final
cost depending on the number of users and their requirements.

0 Development Schedule

The project development sequence is as follows:

Phase | - obtain airline consensus and commitments
Phase It - design de' dlopment and permitting
Phase m - construction

It is expected that Phases | and Il would be completed in 1990
and Phase ID in 1991.

Section 2 of this bill would exempt AIDEA from the competitive bidding
requirements of the state procurement code (AS 36.30) for contracts related to
airport construction. The exemption would give the project the same status
under the procurement code as other airport projects undertaken by the
Department of Transportation and Public Facilities (see AS 36.30.850(b)(8)).

This would allow the delegation to users the responsibility for the design and
construction facilities that are intended for a special airport use. This approach
recognizes that the state and primary users are partners in the project and that
the facility should h3 designed with the special needs of the user in mind. The
state also benefits by extracting indemnification from the user for any liability
related to the performance under the delegation.

No separate legislative appropriation is required for AIDEA to issue tbe revenue
bonds; therefore, the fiscal note is zero.
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Referred: Transportation, and Finance

BY THE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

IN THE HOUSE
HOUSE BILL NO. 594
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act authorizing the Alaska Industrial Development

and Export Authority to issue bonds for an aircraft
maintenance Tfacility located at the Anchorage Inter-
national Airport; granting the authority an exerption
z from the state procurement code for contracts
relating to airports; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The Alaska Industrial Development and ExportAuthority may
issue bonds to finance the acquisition, design, and construction of a
multi-bay aircraft maintenance facility located at Anchorage International
Airport, to be owned by the authority. The principal amount of the bonds
may not exceed 950,000,000. This section grants the Jlegislative approval
required by AS 44.88.090 and 44.88.172(c)-

* Sec. 2. AS 36.30.850(b)(8) is amended to read:
(8) acquisitions or disposals of property or other contracts
relating to airports under AS 02.15.070, 02.15.090, [AND] 02.15.091~7

and AS 44.88;

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).
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