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Original sponsor(s): REP. GRUENBERG, K o p o n e n

IN THE HOUSE B Y  THE FINANCE COMMITTEE 

CS F O R  HOUSE BILL NO. 518 (Finance)

IN THE LEGISL AT U RE  OF THE STATE OF A L A S K A  

S I XT EE NT H L E G I S L A T U R E  - S E CO ND  SESSION

A  BI LL

For an Act entitled: "An Act r elating to b a l a n c i n g  the b u d g e t  a nd ensuring

compliance w i t h  a p p r o p r i a t i o n  limits in the b u dg et  

process."

BE IT E N AC TE D B Y  THE LEGISLATURE OF THE STATE OF ALASKA:

* Sect i on  1. AS 37.07.020(b) is amend e d to read:

(b) In addition to the budge t a nd general ap p ro p r i a t i o n  bill, 

the gove rn or  shall submit

(1) a capital improvements p r o g r a m  a n d  financial p l a n  

covering the succeeding six fiscal y e a r s ; and

(2) an estimate of state r e v e n u e  ex pe c te d to be r e c e i v e d  

a nd the amount of total expenditures r e c o m m e n d e d  for the fiscal year 

following the fiscal year for w h i c h  the b ud ge t is s u b m i t t e d .*  Sec. 2. AS 37.07.020(c) is a m e nd ed  to read:

(c) Pr oposed expenditures m a y  not  e x c ee d  es timated r e v e n u e  for 

the succeeding fiscal year and m u s t  comply w i t h  the ap pr op r i a t i o n  

limits in the Co ns titution of the State of A l a sk a a nd AS 3 7 . 0 5 . 5 4 0 ( b ) . 

The expenditures pr op os e d in the six-year capital improvements p r o g r a m  

and financial pl an  may not excee d the es timated r e v en ue  and b o n d  

authorizations p assed and proposed.

* Sec. 3. AS 37.07.030 is amended to read:

Sec. 37.07.030. RESPONSIBI LI TI ES  OF THE LEGISLATURE. The l e g i s­

lature shall

(1) provide for a b u dg e t r e v i e w  function;

(2) analyze the co mp re h e n s i v e  operating and capital
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improvements p rograms a nd financial plans r e c o m m e n d e d  b y  the governor;

(3) adopt l eg islation to au th orize im pl em en t at io n of the 

governor's comprehensive o pe r ating a n d  capital improvements programs 

and financial plans or ap propriate alternatives to those plans;

(4) provide for a p o s t - a u d i t  f unction to cover financial 

transactions, p r o g r a m  accomplishment, and compliance w i t h  legislative 

i n t e n t ;

(5) adopt or revise the e s timate of receipts r e q u i r e d  to 

b a la nc e the succeeding fiscal year's bu dget in order that pro po se d 

expenditures do not exceed e st imated re ceipts for that fiscal year;

(6) adjust state expenditures and adopt, revise, or i n i t i­

ate -revenue mea s ur es  in order to bal an ce  the succeeding fiscal year's 

b u d g e t  and the capital improvements section of the budg et  for the 

succeeding six years w i t h i n  the a p p r op ri at io n limits in the Consti- 

tution of the State of A l a s k a  a nd AS 37.05.540(b).

* Sec. 4. AS 37.07 is amended by a dding a n e w  section to read:

Sec. 37.07.115. FISCAL EMERGENCIES. During the interim, if the 

governor determines that p r o j ec t ed  state revenue w i l l  be insufficient 

to p a y  for pr oj ected state expenditures during the nex t three months, 

the g o v er no r shall declare a state of fiscal em er ge nc y  and i mm ediately 

issue a p r oc la ma ti on  calling the legisl at ur e  into special session. |

N o t w i th s ta nd in g AS 24.05.100(a)(1), the date of convening s t ated in 

the p r o c l a m a t i o n  shall be w i t h i n  10 days after the p r o c l a m a t i o n  is 

issued. At a special session called u n d e r  this subsection, only 

legis la ti on  to increase sources of r e v e n u e  or r ed u ce  ex pe nditures m ay 

be considered. The legislature m a y  also r ec on s i d e r  legislation v e t o e d  t
after the last regular session.
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M E M O R A N D U M  April 17, 1990

SUBJECT:

TO:

FROM:

Balancing the Budget (CSHB 5 1 8 (Fin))

R ep resentative L yman Hoffman, Co-Chair 
Represe nt at iv e R o n  Larson, Co-Chair 
House Finance Committee

Tamara Brandt Cook / A C /
D irector 'f P
D iv is io n of Legal Services

Here is the final re qu es te d of CSHB 5 1 8 (Finance) i nc or p or at­
ing changes ado pt ed  by the committee. One change requires
the governor to call a special session during a fiscal eme r­
gency. The g o vernor is authorized to call a special session 
under Article II, section 9 and under Article III, section 
17 of the state constitution. In addition, the legislature 
m a y  call itself into special session under Article II, sec­
tion 9. I think the court m a y  find that these provisions 
are exclusive as to the m et ho d  b y  w h i c h  a special session 
m ay be called and that the legislature m a y  not, by law, co m­
pel the governor to call a special session and limit the
subjects to be considered.
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